STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATIONS OF MATADOR
PRODUCTION COMPANY

FOR COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO.

CASE NOS. 20546 & 20547

AFFIDAVIT OF SAM PRYOR

Sam Pryor, of lawful age and being first duly sworn, dcclarces as follows:

1 My name is Sam Pryor. | work for MRC Energy Company, an affiliate of Matador
Production Company (“Matador™), as an Area Land Manager.

2. I'have previously testified before the New Mexico Qil Conservation Division as an
expert witness in petroleum land matters. My credentials as a petrolcum landman have been
accepted by the Division and made a matter of record.

3. l'am familiar with the applications filed by Matador in these cases, and [ am familiar
with the status of the lands in the subject area.

4. In these consolidated cascs. Matador is secking orders pooling all uncommitted
interests in the following standard horizontal spacing units in the Wolfcamp formation underlying
Section 19, Township 20 South. Range 29 East, NMPM, Eddy County. New Mexico:

e In Case No. 20546, a 160-acre, more or less. horizontal spacing unit in the Wolfcamp
formation comprised of the N/2 S/2 of Scction 19 to be dedicated to the proposed Stebbins

19 Fed Com No. 203H Well, which will be horizontally drilled from a surlace location in

the NE/4 SE/4 (Unit 1) of Section 19 to a bottom-hole location in the NW/4 SW/4 (Unit L)

of Section 19. o it S g S
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* In Case No. 20547, a 160-acre, more or less, horizontal spacing unit in the Wolfcamp
formation comprised of the /2 8/2 of Section 19 to be dedicated to the proposed Stebbins

19 Fed No. 204H Well, which will be horizontally drilled from a surface location in the

SE/4 SE/4 (Unit P) of Section 19 to a bottom-hole location in the SW/4 SW/4 (Unit M) of

Section 19.

5. Matador Exhibit A-1 contains a Form C-102 for each of the proposed wells.
Matador understands that these wells will be assigned to the (Burton Flat East: Upper Wolfcamp
(Pool Code 98313)).

6. The completed intervals for the proposed wells will remain within the standard
offset required by the statewide rules set forth in 19.15.16.15 NMAC.

T Matador Exhibit A-2 identifies the tracts of land comprising the proposed
horizontal spacing units. The proposed wellbores are marked in blue inside the proposed horizontal
spacing units which are outlined in red.

8. Matador Exhibit A-3 identifies {or each well the working interest owners that
Matador is seeking to pool along with their respective ownership interest in each of the proposcd
horizontal spacing units. In each case, Matador is also seeking to pool the overriding royalty
interest owners that are identified on Matador Exhibit A-4, which are the same overriding royalty
interest owners in both cases.

9. There are no depth severances within the Wolfcamp formation for this acreage.

10. Matador Exhibit A-5 contains sample well proposal letters and AFE sent to
working interest owners for each well. The costs reflected in the AFE are consistent with what

other operators have incurred for dnlling similar horizontal wells in the area.



1. Inaddition to sending well proposal lctters and AFEs, T have called or emailed each
of the working interest owners Matador seeks to pool for which we have contact information and
attempted to reach an agreement with them. In my opinion, | have made a good faith effort to
reach an agrecment with each of the working interest owners that Matador seeks to pool.

12. Matador has made an estimate of overhead and administrative costs for drilling and
producing the proposed wells. Tt is $7.000/month while drilling, and $700/month while producing,
These costs are consistent with what other operators are charging in this area for these types of
wells. Matador respectfully requests that these administrative and overhead costs be incorporated
mto any orders entered by the Division in these consolidated cases.

13. In my opinion, Matador has made good faith etforts to reach an agreement with the
working interest owners it is seeking to pool. If Matador rcaches an agreement with any of the
proposed pooled parties before the Division enters an order, 1 will let the Division know that
Matador is no longer sceking to pool those parties.

14. T provided the law firm of Holland & Hart LLP a list of names and addresses for
the parties that Matador is seeking to pool. In compiling these notice lists, Matador conducted a
diligent search of all public records in the county where the proposed wells are located and of
phone directories, including computer searches.

15 Matador Exhibits A-1 through A-5 were cither prepared by me or compiled
under my direction and supervision.

FURTHER AFFTANT SAYETH NOT.



SAM PRYOR

STATE OF TEXAS )

COUNTY OF Dallas

SUBSCRIBED and SWORN to before me this IU% day of June 2019 by Sam

Pryor.

&fwub W -JL/MS{’J?,JMJ

NOTARY PUBLIC

My Commission Expires:

$G-209

W ,‘u., " SARA M HARTSFIELD
: <F~ Notary Public, State of Texas
"’.'.-';« ‘* £ Comm. Expires 08-06-2019
2N Nolary ID 13032401-3
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Overriding Royalty Interest Owners — Stebbins 19 Nos. 203 and 204
Alan Jochimsen

Braille Institute of America, Tnc.

Carolyn Sandner

Catherine Coll, Trustee of the Testamentary Trust created by Article 1V of the Will of Max W. Coll, 11
Chalcam Exploration, L.L.C.

Charles E. Hinkle

Charlotte Forchand Albright

Clarke C. Coll

Claudia Carlson

COG Operating LLC

Concho Oil & Gas LLC

Cynthia Hinkle, Trustee for herself, Kristin Hinkle. and Jenna Hinkle
Diamond Lil Properties LLC

EOG Resources Assets LLC

Eric J. Coll

Farmer's National Trust C ompany, Trustee of the Bessie L. Whelan Trust
Ileirs or Devisees of Emma M argarette West

Heirs or Devisees of John H. Bryant

Heirs or Devisees of Selma E. Andrews

High Plains Children's Home and Family Services

Hunt Oil Company

James T. Wyman and William S, Marshall,

as Co-Trustees of the trust established under the Will of
Samuel H. Marshall



Jean Wallace

John T. Hinkle and I.inda J. Hinkle, Trustees under the [Hinkle Living Trust dated January 9. 1996

JonF. Coll, 11
Katherine Fletcher

Laura Crumbaugh and Cheryl Ann Harrison. Co-Trustees for The Bettianne H. Bowen Living Trust
under Trust Agreement dated April 24, 1996

LML, LL.C
Lynn S. Allensworth

Margaret H. Eccleston, Trustee of the Margaret Eccleston Trust under Agreement dated August 12, 1992
Marguerite Coe

Mark Pate and Flizabeth A Pate, as Joint Tenants

Marsha S. Melton

Marshall & Winston, Inc.

Mary Lynn Moody

Max W. Coll, 111

McQuiddy Communications & Energy, Inc.

Melanie Coll DeTemple

Michael S. Richardson

Monty D. Mclane

Paul Pate

Rita Lea Spencer

Ruth Canon

Santa Barbara Center of the Braille Institute of America, Inc.

Sharbro Energy 1.],¢



Spirit Trail LLC

States Royalty Limited Partnership
Sue F. Bennett

Susan Hendricks

The Central Church of Christ
Tierra Oil Company

Westview Boy's Home, Inc.
William Joe Snipes

Spiral Inc,

PetroYates, Inc.

Trigg Oil & Gas Limited Partnership
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MRC Permian Company

One Lincoln Centre « 5400 LB Freeway « Suite 1500 « Dallas, Texas 75240
Voice 972-371-3241+ Fax 972-371-520]
spryor@matadorresources.com

Sam Pryor
Area Land Manager — Delaware Basin & Federal Lands
March 29, 2019

VIA CERTIFIED RETURN RECEIPT MAIL

Amsler Young Priddy, Trustee,

The Amsler Young Priddy IRR Trust
3963 Maple Ave, Suite 450

Dallas, TX 75219

Re: Matador Preduction Company - Stebbins 19 Fed Com #2031 (the “Well”)
Participation Proposal
Section 19. Township 20 South, Range 29 East
Eddy County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC") proposes the drilling of Matador Production Company’s
Stebbins 19 Fed Com #2031 well. located in Section 19, Township 20 South, Range 29 East,
Eddy County, New Mexico. to the Wolfeamp formation. This proposal is made pursuant 1o and
in accordance with Article VI.B of that certain Operating Agreement dated April 10,2017,

MRC requests that you indicate your election 1o participate in the drilling and completion of the
Well in the space provided below, sign and return one (1) copy of this letter o the undersigned.

In connection with the above, pleasc note the following:

o The estimated cost of drilling. testing, completing, and equipping the Well is 37,564,269
as itemized on the enclosed Authority for Expenditure (“AFE™) dated March 26, 2019,

° The proposed surface location of the Well is approximately 2347° FSI and 410° FEL of
Section 19, Township 20 South, Range 29 LCast, Fddy County, New Mexico. The
proposed bottom hole location of the subject well is approximately 2311° FSL and 60°
FWL of Section 19, Township 20 South, Range 29 Fast, Eddy County, New Mexico.

°  The Well will have a targeted interval within the Woltcamp formation. We plan to drill
the Well horizontally in the Wolfcamp (~9,295° TVD) to a Total Measured Depth of
approximately 13,586° resulting in a productive lateral of approximately 4.800°.



MRC reserves the right 1o modify the locations and drilling plans described above in order to
address topography. cultural or environmenta) concerns, among other reasons. MRC will advise
you of any such modifications.

Amsler Young Priddy, Trustee,The Amsler Young Priddy IRR Trust will own an approximate
0.02420887 working interest in the Well, subject to title verification.

If your election is to participate in the drilling and completion of the Well. please sign and return
a copy of the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that
the enclosed AFE is only an estimate of costs to be incurred and by electing to participate in the
Well, each working interest owner shall be responsible for its proportionate share of all costs
incurred.

Please contact me if you have any questions.

Sincerely.

Vs

Sam Pryor

Enclosure(s)

Please elect one of the following and return to sender

Amsler Young Priddy. Trustee, The Amsler Young Priddy IRR Trust hereby elects o
participate for its proportionate share of the costs detailed in the enclosed AFE associated
with Matador Production Stebbins 19 Fed Com #2031 well, lociated in Eddy County,
New Mexico.

. Amsler Young Priddy, Trusiee, The Amsler Young Priddy 1RR Trust hereby elects not 1o
parlicipate for its proportionate share of the costs detailed in the enclosed AFE associated
with Matador Production Company’s Stebbins 19 Fed Com #203H well. located in Fddy
County, New Mexico.

_ I/ Wc are interested in selling our interest in this unit, please contact us to discuss.
Amsler Young Priddy, Trustee, The Amsler Young Priddy IRR |rust

By:

Title:

Date:

Contact Number:



MATADOR PRODUCTION COMPANY

ONE LINGOLN CENTRE * 5400 LBJ FREEWAY + BUITE 1500 * DALLAS. TEXAS 78240

Phone ($72) 171.8200 « Fax {@73) 171-6201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: January 252018 AFE NO.: S
WELL NAME: Stebbing 19 Fed Com #203H FIELD: _ ButonFlat
LOCATION: Nr2§/2 Sec. 19, T205-R29E MDTVD: __13.566'19,295°
COUNTY/STATE: Eudy LATERAL LENGTH 4,800°
MRC wi:
QSEOLOGIC TARGET, Wollcamp
REMARKS: Drill, complele, and equip a horizonial Wolicamp wall
— - T p—
DRILLING COMPLETIUN PRODUCTION TOTAL
INTANGIBLE COSTS CO3Ts COSTS coare FACILITY COSTS costs
Tand [ Legal I Regulatony 86,050 3 ¥ ; - 1} 30.‘}&
Locailon, Surveys & Damages 125500 FRI 3500 29,000
Driiling RI2.500
Cementing & Flost Equip
LogQing | Formation Evaluation B [T
Mud Logging 27470
Mua Circulation Systam &5.003
Mud & Chemicais [ 20,000
Mud | Wastewatar Disposal 130050 g
Fralght/ Transportation T 5 000 LS e
Rig Supsrvision | Englinvering 102 600 5T 500 I [
Drill Bry TN
Fusl & Powar XL -
Waler Tiw‘_ "'W — .
Orlg & Compietion Ovarnead 10250 e A
Plugging & Abandenmant
Directional Orilling, Surveys LN
Compistion Unk, Swab, CTU e G55
Portorating, Wireline, Stickiine B
High Prossure Pump Truck 10.500 -
Stimulation
Stimulstion Flowback & Diep =50
Insurance
Labor 6,000
Rentsl. Surtace Equipment 1.000
Rental - Downhols Equipment
Rental - Living Quarters 3 [
Contingency s T e BB
Real Time Ops Center = —
TOTAL INTANGIBLES » 2,686,910 2765988 44,370 6537807
DRILLING COMPLETION PROCUCTION TOTAL
TANGIBLE COSTS CO8TS COsTS COsTS FACILITY COSTS COSTS
Burface Caslng a5 127 [} F) H LR GH
Intsrmadiats Casing B 602 05,932
Drilling Liner 2000 197 106
Produclion Casing 281 411 28190
Production Liner s o -
Tubing 3
Wellthead 5000~ —— v
Packers, Liner Hanpgers ¥ :
Tanks . TE000
Production Yetsals = 60,050 £3.250
Flow Lines e = 70 ]
Rod sting % —
Articial LIR Equipment SR AT 060 O]
Compressor e :
Installaton Conts e TR J0.00 - — mism
Surface Pumps T e L : TH00
Hon<ontrollabta Surace 5 5 600 15,000
Non<ontollable Dawnhole e 5
Cownhols Pumps P -y il T
Measurament & Malor Installation e e e 6355 6% 35770
Gas Conditioning / Dehydration = ¥
Interconnecting Facllity Plping
Gathering / Bulk Lines
Valves, Dumps, Controllsns s
Tank / Facillty Contalnment e e i 7500 IR
Flare Stack i e N e —— 0. mT
Elecvical / Grounding E= RN TI0 T
Communications  $CADA o
Instrumentation 1 Safety KRG 6 750 TRTE
TOTAL TANGIBLES > 596686 T iigee 250,650 253,750 1,103,286
TOTAL COSTS5 > 3,262,876 3,803,788 334,420 209,890 1721000
PREPARED BY MATADOR PRODUCTION COMPANY: /'? (0~
v’
Driling Engineer: Paincs. Valsh Tesm Lead - Wi . 7}’ “
Compietions Enginaer. M el =
Production Engineer; Hatain Petel 9 f iy
MATADOR RESOURCES COMPANY APPROVAL:
Execulive VP CCO/CFO _ VP - Ros Engineering VP - Drilling
— oeL TR —z =
Exocutive VP, Legal Exac Dir - Exploralion VP - Produdiion
= N S e
Presidont
MVH
NON OPERATING PARTNER APPROVAL:
Company Name: —_—  Working interent (%) - Tax 10:
Signaa by - e
Tie:

Approval

ALT

Na  (mam one)

M b s e e b e e Th

LI 02t g tprntas epse i s ey

Vacers

ORI

P el b 112 paas | iy 1ot
o e, e fhera s s e

AFE - Version 3



, G .
MRC Permian Company
Ouve Lincoln Centre + 5400 LBJ Freeway * Suite 1500 + Dallas. Texas 75240
Voice 972-371-524 1+ Fax 972-371-520]
spryorigmatadorresources.com

Sam Pryor
Area Land Manager - Delaware Basin & Federal Lands

March 20,2010

V1A CERTIFIED RETURN RECEIPT MAIL
Amsler Young Priddy, Trustee. The Amsler Young Priddy IRR Trust
3963 Maple Ave, Suite 450

Dallas, TX 75219

Re:  Matador Production Company — Stebbins 19 Fed Com #2041 (the “Well™)
Participation Proposal
Section 19, Township 20 South, Range 29 East
Eddy County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC") proposes the drilling of Matador Production Company’s
Stebbins 19 Fed Com #204H wel » located in Section 19, Township 20 Scuth, Range 29 Easr,
Eddy County, New Mexico, to the Wolfeamp formation. This proposal is made pursuant 1o and
in accordance with Article VI.B of that certain Operating Agreement dated April 10, 2017.

MRC requests that you indicate your clection to participate in the drilling and completion of the
Well in the space provided below. sign and return one (1) copy of'this letter to the undersigned.

In connection with the ahove. pleasc note the following:

* The estimated cost of drilling, testing. completing, and equipping the Well is $7.363,771
as itemized on the enclosed Authority for Expenditure ("AFE”) dated March 26. 2019,

> The proposed surface location of the Well is approximately 210" FSL and 110" FEL of
Section 19, Township 20 South, Range 29 Fast, Eddy County, New Mexico. The
praposed bottom hole location of the subject well is approximately 330° FSL and 60°
FWL of Section 19, Township 20 South, Range 29 East, Eddy County, New Mexico.

* The Well wil have a targeted interval within the Wolfeamp formation. We plan to dril]
the Wel| horizontally in the Wolfcamp (~9,325° TVD) to a Total Measured Depth of
approximately 14,135° resulting in a productive lateral of approximalely 4.800°.

MRC reserves the right to modity the locations and drilling plans described above in order to

address topography, cultural or environmental concerns, among other reasons. MRC wil) advise
you of any such modifications.



Amsler Young Priddy, Trustee, The Amsler Young Priddy IRR Trust will own an approximate
0.02420887 working interest in the Well, subject 1o Litle verification.

If your election is o participate in the drilling and completion of the Well, please sigh and return
a copy of the enclosed AFE within thirty (30) days of receipt of this notice. Additionally, if your
election is to participate, please accept this letter as an invoice notice and request for paviment.
Please remit payment for vour proportionate share of costs in the amount of $178,268.57 to
Matador Production Company on or before thirty (30) days after receipt of this estimate and
invoice. Please he aware that the enclosed AFE is only an estimate of costs 0 be incurred and by
electing to participate in the Well. each working inferest owner shall be respensible for their
proportionate share of all costs incurred.

Please contact me if you have any questions.

Sincerely,

lipy —

Sam Pryor
Enclosure(s)

Please elect one of the following and return to sender

—__ Amsler Young Priddy, Trustee, The Amsler Young Priddy IRR Trust hereby elects to
participate for its proportionate share of the costs detailed in the enclosed AFE associated
with Matador Production Stebbins 19 Fed Com #204H well. located in Eddy County,
New Mexico.

_— Amsler Young Priddy, Trustee,The Amsler Young Priddy IRR Trust hereby elects not to

participate for its proportionate share of the costs detailed in the enclosed AFE associated
with Matador Production Company’s Stebbins 19 Fed Com #2044 well, located in Fddy

County, New Mexico.

I/ We are interested in selling our interest in this unit. please contact us to discuss.

Amsler Young Priddy. Trustee, The Amsler Young Priddy IRR Trust




MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE « 5400 LBJ FREEWAY - SUITE 1500 » DALLAS, TEXAS 75240
Phone (972} 371.5200 + Fax (972) 371.5201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: January 25 2018 AFE NO
WELL NAME: Stebbins 19 Fed Com #2044 FIELD _ Burton Pl
LOCATION: NI2€s2 Sec 16, T2OG RSt MDITVD: 13,5061 6 295y
COUNTYISTATE: Eduy LATERAL LENGTH: 4 u00
MRC wi:
GEOLOGIC TARGET: Wallzamp
REMARKE: Ll compete. any LULID & Boncantal Wollcame vl
DRILLING COMPLETICN PRODUCTION

INTANGIBLE COSTS cos1s COsTS COS5TS FACILITY COSTS
Land iLegal | Reguiaiory Wo.058 1 i ] ;
Location, Surveys & Damages 124,509 28,320
Dritling H12 200
Cementing & Finat Equip ELEXC A
Logging / Formation Evaluatian T
Mud Logging
Mud Circulation Systam i
Mud & Chemicals —
Mud | Westewater Disposal
Freight Transportation —
Rig BupnnnlbiunfEnglnu!rlna " [Fexl]
Drill Bits
Fuel & Power ) a75 T
Water 57 G o
Drig & Completion Overheag [RESD

Plugging & Abandonment
Directional Drilling, Surveys
Complelion Unlt, Swab, CTU
Parforating, Wiraline, Slickling

High Pressure Pump Truck 10 502

Stimulstion > 306 000

SUmulation Flowback & Disp VRO GHT 4,500 1B
Insurance 24 58
Labor

Rental - Surtece Equipment
Rental - Downnolo Equipment
Rental - Living Quaners
Contingency

42 453

Real Time Ops Center 22 (39
TOTAL INTANGIBLES > 2,606,210 3,765 %08 44,370 41,140
DRILLING COMPLETION PRODUCTION
TANGIBLE COSTS COSsTs COsTs COSTS
Suiface Casing ¥ PR T - —
Intermediate Casing g BY 6 i
Drilling Liner TTTyEv s = -
Productlon Casing PRI - o
Production Linar B i —
Tublng e s ZHTE
Wellheaa LT
Packers, Liner Hangers T
Tanks -
Production Yessals BUe0
Flow Lines T
Rod string T —— —_—
Anlficial Litt Equipmant N B &
Comprassor e e s
Installation Casts e e
Surface Pumps e ]

Non<ontiollaule Surface

Moncoralinble Downhole e T
Downbols Pumps e e e
Muusuiement & Meter Installation ST e
Gas Condltioning / Dohydration F -
Interconnecting Facility Piping T T e
Galhering J Bulk Lines R S Tow e
Valves, Dumps, Controllors
Tank / Facliity Contsinment il e
Fiare Stack
Electrleal 1 Grounding ]
Communications | SCADA R = e -
Instrumentation | Satery S R e = TH 750
TOTAL TANGIBLES » ™ 5igeee 755 90,050 288,750 BRI
TOTAL COSTS » 3,282,076 1.80).788 331:420_‘ i 299 830 7,721,074
PREPARED BY MATADOR PRODUCTION COMPANY: ) p
T et -
Drihing Enginenr.  naay Tosnisae Wikmwm /o 1X7

—tm g

U

Completons Frgineer

Procuction Loginee; SCES

i N

MATADOR RESOURCES COMPANY APPROVAL:

Exeitivn

VF Res Ergingm I

Erec i - Fy

—_—

NON OPERATING PARTNER APPROVAL :

———— e

Cratipany tiame Worang marest %,
Gipred ny Date

AFE - Version 3



Adam G. Rankin
Phone (505) 988-4421
Fax (505) 983-6043
agrankin@hollandhart.com

HOLLAND&HART.

May 24, 2019

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Matador Production Company for compulsory pooling, Eddy
County, New Mexico.
Stebbins 19 Fed Com No. 203H Well

Ladies & Gentlemen:

This letter is to advise you that Matador Production Company has filed the enclosed application
with the New Mexico Oil Conservation Division. A hearing has been requested before a
Division Examiner on June 13, 2019 and the status of the hearing can be monitored through
the Division’s website at http://www.emnrd.state. nm.us/ocd/. Division hearings will
commence at 8:15 a.m. in Porter Hall at the Oil Conservation Division’s Santa Fe Offices
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Sam Pryor at (972) 371-5440 or
spryor@matadorresources.com.

”,‘ o o S

exumit

COMPANY

12493111_vi

Holland & Hart .u»

Phone (505 988-4421 Fax[505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Viexico 87501 Mailing Address PO, Bo
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UNITED STATES
POSTAL SERVICE »

A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

STEBBINS
05-24-19

Type of Mail

Shipment Date

Shipment Confirmation
Acceptance Notice

:_05/24/2019

Shipped From:

Name:
Address:
- SANTA FE
- NM

City

State

_HOLLAND & HART LLP ]
110N GUAD/_\LUF’E S__T #1

ZIP+4+ 87501

Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 17
Total 17

*Start time for products with service guarantees will begin when mail arrives
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk:

. Select Shipment Confirm

B WK -

. Home screen > Mailing/Shipping > Mare

. Scan or enter the barcode/label number from PS Form 5630
. Confirm the volume count message by selecting Yes or No
. Select Pay and End Visit to complete transaction

at the local Post Office™ and

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer’s mail receptacle.

USPS SCAN AT ACCEPTANCE

I

|

9275 0901 1935 6200 0014 7030 33

PS Form 5630, September 2016

PSN 7530-08-000-4335
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
May 29, 2019

and ending with the issue dated
May 29, 2019.

EXHIBIT %

vy

Publisher

e

P i

Sworn and subscribed to before me this
29th day of May 2019.

Decoaer ol b

Business Manager

My commission, QRigs: umsmarastte &y
JEAGER 29, 2023 ey Yl
i(s OFFICIAL SEAL {
b GUSSIE BLAC
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State f;ﬁéﬁ

€5

This newspaper'is’dily qualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said

T s

LEGAL NOTICE
MAY 23, 2019
. STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Oil Conservation Division hereby gives notice
Eursuan! to law and the Rules and Hegulations of the Division of the fu!lowin?_’public
earing to be held at 8:15 A.M. on June 13, 201 9, in the Qil Conservation Division earing
Room at 1220 South St. Francis, Santa Fs, New Mexico, before an examiner duly appoint
for the hearin?, If you are an individual ‘with a disability who is in need of a reader,
amplitier, qualifled sign language interpreter, or any other form of auxiliary aid or service to
attend or participate n the hearing, please contact: Florene Davidson at 505-476-3458 or
through the New Mexico Relay Network, 1-800-658-1779 by June 3, 2019. Public
documents, including the agenda and minutes, can be provided in various accessible
!o:rrés. Please contact Florene Davidson if a summary or other type of accessible form is
needed. \

STATE OF NEW MEXICO TO:

Il named parties and persons
having any right, title, Interest
-or claim In the following case

and notice to the public, f

(NOTE: All land descriptions herein refer to the New Mexico Principal Meridiah whether or
not so stated.) - bl

To: All overriding rogalty interest owners and pooled partles, Including: EOG
Resources Assets LL ; Pamela J. Burke, as Trustee of the P.I.P. 1990 Trust; T. I. G.
Properties; Pamela J. Burke, as Trustee of the Claire Ann Iverson Revocable Living
Trust UTA dated November 22, 2005; Pamela J. Burke, as Trustee of the Slegried
James lverson, il Revocable Living Trust UTA dated November 18, 2005; Marian
Welch Pendergrass, her heirs and devisees; Van S. Welch, I, his heirs and devisees;
James Gra Welch, his heirs and devisees; Robert Welch Gillespie, his heirs and

Phoebe Welch, her heirs and devisees; Stacy Welch Green, her helrs and devisees:
Saunders Thomas Welch, his heirs and devisees; Michael Irwin Welch, his heirs and
devisees; Wendell Ter, Welch, his heirs and devisees; Phoabe J, Welch, Trustee of
the Phoebe J. Welch Trust dated July 27, 2006: Alan Jochimsen, his heirs and
devisees; Brallle Institute of America, Inc.; Carolyn Sandner, her heirs and devisees;
Catherine Coll, Trustee of the Testamentary Trust created by Article IV of the Will of
Max W. Coll, Il; Chalcam Exploration, L.L.C.; Charles E. Hinkle, his heirs and
devisees; Charlotte Forehand Albright, her heirs and devisees; Clarke C, Coll, his*
heirs and devisees; Claudia Carlson, her heirs and devisees; COG Operating & Ao
Concho Oll & Gas LLC; Cynthla Hinkle, Trustee for herself, Kristin Hinkle, and Jenna
Hinkle; Diamond Li| Properties LLC; EOG Resources Assets LLC: Erjc . Coll, his
heirs and devisees; Farmer's National Trust ('.‘omp:val-nvé Trustee of the Bessie L.
Whelan Trust; Helrs or Devisees of Emma Margarette West; Heirs or Devisees of
John H. Bryant; Helrs or Devisees of Selma E, Andrews; High Plains Children's
Home and amlly Services; Hunt 0J| Company; James T, Wyman and William S,
Marshall, as Co-Trustees of the trust established under the WIill of Samuel H.
Marshall; Jean Wallace, her helrs and devisees; John T. Hinkle and Linda J. Hinkle,
Trustees under the Hinkle Living Trust dated January 9, 1996; Jon F. Coll, I, her
heirs and devisees; Katherine Fletcher, her heirs and devisees; Laura Crumbaugh
and Cheryl Ann Harrison, Co-Trustees for The Bettlanne H, Bowen-Living Trust
under Trust Agreement dated AErII 24, 1996; LML, LLC; Lynn S, Allensworth, her
helrs and devisees; Margaret H. ccleston, Trustee of the argaret Eccleston Trust
under Agreement dated Au ust 12, 1992; Marguerite Coe, her heirs and devisees;
Mark Pate and Elizabeth A, ate, as Joint Tenants, their helrs and devisees; Marsha
S. Melton, her helrs and devisees; Marshall & Winston, Inc.; Ma Lynn Moody, her
heirs and devisees; Max W. Coll, Ill, her heirs and davrlys [
Communications & Energy, Inc.; Melanle Col| DeTemple, her heirs and devisees;
Michael S. Richardson, hig helrs and devisees; Monty D, McLane, his/her devisees;
Paul Pate, his heirs and devisees; Rita Lea Spencer, her heirs and devisees; Ruth
Canon, her heirs and devisees; Santa Barbara Center of the Bralllei|nstitute of
*America, Inc.; Sharbro Energy LLC; Spirit Trall LLC; States Royalty Limited
Partnerahig; Sue F. Bennett, her heirs and devisees; Susan Hendrlcks, her helrs and
devisees; The Central Church of Christ; Tlerra Oil Com any; Westview Boy's Home,
“lnc.;,WI\l_Il,'gm Joe Snipes, his Helrs and Ihc.; roYates, Inc.; Trigg
0il & Ga‘i-‘mnﬂted.Parlnershlp.i:‘- ; S b T e

Case No. 20546: Application of Matador Production Company for compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order
Wulmg all uncommitted interests in the Wolfcamp formation, Burton Flat East Upper

olfcamp (Pool Code 98315), in a 160-acre, more or less, horizontal s acing unit
comprised of the N/2 8/2 of Section 19, Township 20 South, Range 28 East, N} PM, Eddy
Counlr, New Mexico. The above-referenced unit will be dedicated to the:proposed
Stebbins 19 Fed Com No, 203H Well, which will be horizentally drilled from'a surface
location in'the NE/4 SE/4 (Unit 1) of Section 19 to a bottom-hole location in the NW/4 Sw/a
(Unit'L) of Section 19. The completed interval for this well will comply with the standard
setbacks required by the statewide rules set forth in 19.15,15 BYMAC, Also, to be

and completing the wells.
Carlsbad, New Mexico.
#34204

HOLLAND & HART LLC
PO BOX 2208
SANTA FE,, NM 87504-2208



Adam G. Rankin
Phone (505) 988-4421
Fax (505) 983-6043
agrankin@hollandhart.com

HOLLAND&HART.

May 24, 2019

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Matador Production Company for compulsory pooling, Eddy
County, New Mexico.
Stebbins 19 Fed Com No. 204H Well

Ladies & Gentlemen:

This letter is to advise you that Matador Production Company has filed the enclosed application
with the New Mexico Oil Conservation Division. A hearing has been requested before a
Division Examiner on June 13,2019 and the status of the hearing can be monitored through
the Division’s website at htip://ww w.emnrd.state.nm.us/ocd/. Division hearings will
commence at 8:15 a.m. in Porter Hall at the Oil Conservation Division’s Santa Fe Offices
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the

parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case: and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Sam Pryor at (972) 371-5440 or
spryor@matadorresources.com.

incerel
' : ] .
/ EXHIBIT ,L ; am G. Rankin
/ © ATTORNEY FOR MATADOR PRODUCTION
e s i e i #  COMPANY
12493215 _y1

Holland & Hart 1.
Phone [505) 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO, Box 2208 ¢

Aspen Boulder Carson City Colorado springs Denver Denver Tech Center Billine
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UNITED STATES Shipment Confirmation

| = POSTAL SERVICE & Acceptance Notice
A. Mailer Action

Note to Mailer: The labels and volume associated to Shipment Date:_05/24/2019
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Shipped From:

Name: HOLLAND & HART LLP
STEBBINS
Address: 110 N GUADALUPE ST # 1
05-24-19 : —
City: _SANTA FE
State: _NM ZIP+4® _87501
Type of Mail Volume
Priority Mail Express®*
Priority Mail® 0
First-Class Package Service®
Returns
International*
Other 17
Total 17
*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.
B. USPS Action

Note to RSS Clerk:
. Home screen > Mailing/Shipping > More
. Select Shipment Confirm
Scan or enter the barcode/label number from PS Form 5630
- Confirm the volume count message by selecting Yes or No
. Select Pay and End Visit to complete transaction

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer’s mail receptacle.

A wWhN =

USPS SCAN AT ACCEPTANCE

VTR

9275 0901 1935 6200 0014 7030 33

PS Form 5630, September 2016 PSN 7530-08-000-4335
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

[, Daniel Russell, Publisher of.the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear‘that
the clipping attached hereto was pu.bllshed
in the regular and entire issue of said f
newspaper, and not a supplement thereo
for a period of 1 issue(s).

Beginning with the issue dated
May 29, 2019

and ending with the issue dated
May 29, 2019.

{ " -
§ EXHIBIT &

Publisher

Sworn and subscribed to before me this
29th day of May 2019.

)

Business Manager

My commission expires A
panuary: 29y 2023 ey
5 x : S‘EAﬁ ;
¥ (Seal) . .. FFICIAL
* v 7T CF
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This newspaper is duly:qualified 'fg pubhs
iegai' notices or advertisements within the
meaning of Section 3, Chapter 1§?, Laws of
1937 and payment of fees for said

LEGLA NOTICE
MAY 29, 2019

I STATE OF NEW MEXIico R

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT ¢

o i T O CONSERVATION DIVISION bieadlini
SANTA FE, NEW MEXICO

Tk
The State of New Mexico through its Qj| Conservation Division hereby gi\.{esnotiqa
Pursuant to law and the Rules ang Regulations of the Division of the followrn?_"ipubhc
1 eari

amplifier, qualified Sign language interpreter, or any other form of auxiliary aid or service to
attend or participate 1n the hearing, please contact- Florene Davidson at 505-476-3458 or
through the Ne i hﬁe -177, i
ocuments, including the agenda and minutes, can be Provided in various accessible
forms. Please contact Florene Davidson if a summary or other type of accessible form.is
needed. Ry

STATE OF NEW MEXICO TO: ! i
All named parties an ersons s 1R
having any right, title, interest i
or claim in the following case

and hotice to the public,

st
e s |

(NOTE: All iang descriptions hersin refer to the New Mexico Principal Meridian whe‘thbt or
Not'so stated.) R A
To: All overriding rogalty Interest owners and pooled parties, lncludlng: EO

Resources Assets LLC; Pamela J. Burj ) 88 Trustee of the P.I.P. 1990 Trust; T. |, G,
Properties; Pamela J. Burke, as Trust of the Claire Ann Iverson Revocable Lfvf:g

arlan
Welch Pende_rgrass, her heirs and devisees; Van g, Welch, I, his hejrg and deﬁ}uéel; }
James GraEv Welch, his helrs and devisees; Robert Welch Gillesple, his heirs and
*e8; Erin L. Cofrin Revocable Trust; Van P, Weich, Jr,, his heirs and devisees;
Phoebe Welch, her heirs and devisees; Stacy Welch Green, her helrs and devisees;
Saunder; Thomas Weich, his heirg and devisees; Michael Irwin Welch, his heirg and
devls'e‘a B -Wande‘l!'Te'r? Welch, his heirs and devisees; Phoebe J. Welch, Trustee of
T 4 £

devisees; Braille Institute of America, Inc.; Carolyn Sandner, her helrs and de iIsees;
Catherine Coll, Trustee of the Taatamemary Trust created by Article IV of the WiIl of
» L.L.C.; Charles E; Hinkle, hig heirs and
devisees; Charlotte Forehand Albright, her heirs and devisees; Clarke C. Coli, hig
helrs and devisees; Claudia Carlson, her heirs and devisaes; coG tl b

es Trust dated January 9, 1996; Jon F. Coll, Il, her

elrs and devisees; Katherine Fletcher, her helirs and devisees; Layrg Crumbaugh

and Chery| Ann Harrison, Co-Trustees for ThaM Bettlanne H, Bowen Living Trust
[ L

Pannersth,- Sue F. Bennett, her hejrs and devisees; Susan Hendricks, her helrs and
he Centra| Church of Christ; Tierra Oil Com any; Westview Boy's Hom

E';';i% Willlam Joe Snipes, hlu' helrs and devisees; Spiral Inc; PetroYates, Inc.; Trigg
j P :

ounty, New Mexico. The above-referenceq unit will be de icated to the proposed
Stebbins 19 Faqd Com No. 204H Well, which will be horizontally drilieq from a.surface.
location in the SE/4 SE/4 (Unit P) of Section 19 to a bottom-hole location in the SW/4 SW/4
(Unit M) of Section 18. The completed interval for thig well will Comply with the standard
setbacks requireg by the statewide rules set forth in 19.15.15 NMAC. Also, ta be
considered will be the cost of drilling and completing the well, the allocation of the cost
thereof, as well as actual operating costs and charges for Supervision, desi nation-of
Matador Production ComPan as operator, and g 200% charge ?or risk fﬂVDfVEl? ln’drllung
i S. Said area is located approximately 12 miles nartliﬁ'ﬁ'g{gf

HOLLAND & HART LLC

PO BOX 2208
SANTA FE,, NM 87504-2208



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATIONS OF MATADOR
PRODUCTION COMPANY

FOR COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO.

CASE NOS. 20546 & 20547

AFFIDAVIT OF JAMES ANDREW JUETT

James Andrew Juett, of lawful age and being first duly sworn, declares as follows:

1. My name is James Andrew Juett. | work for MRC Energy Company, an affiliate
of Matador Production Company (“Matador™), as an Area Geology Manager.

2 | have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum geology. My credentials as a petroleum geologist have been accepted
by the Division and made a matter of record.

3. | am familiar with the applications filed by Matador in this case, and I have
conducted a geologic study of the lands in the subject area.

4. The target interval for the proposed wells is the Upper Wolfcamp formation.

3. Matador Exhibit B-1 is a locator map. The horizontal spacing units for the
proposed wells are identified by the red boxes with green shading and the wellbores are noted in
blue.

6. Matador Exhibit B-2 is a subsea structure map that | prepared for the Upper
Wolfcamp target interval of the Wolfcamp formation. The contour interval is 50 feet. The structure

map shows the Wolfcamp formation gently dipping to the east. The structure appears consistent

EXHIBIT //-
\F‘//

L —



across the proposed wellbore paths. 1 do not observe any faulting, pinchouts, or other geologic
impediments to horizontal drilling.

7. Matador Exhibit B-3 shows a line of cross section from A to A’ on the same
structure map reflected in Exhibit B-2. The wells used to create a stratigraphic cross-section are
also marked on Matador Exhibit B-3.

8. Matador Exhibit B-4 is a stratigraphic cross-scction using the top of the Wolfcamp
formation as the datum. This cross section displays open-hole logs run over the Upper Wolfcamp
formation from the three representative wells denoted from A to A’. For each well in the cross-
section, the following logs are included: gamma ray, resistivity, and porosity. The proposed target
interval for the two wells is labeled and marked with a green wellbore diagram. The logs in the
cross-section demonstrate that the Upper Wolfcamp target interval, within the Wolfcamp
formation, is consistent in thickness and log character, across the entirety of each of the proposed
spacing units.

8. Matador Exhibit B-5 demonstrates that the path of each of the proposed wells will
comply with the Division’s standard offset requirements.

10. Based on my geologic study of the area, I have not identified any geologic
impediments to drilling horizontal wells in the area.

11. In my opinion, each quarter-quarter section will be productive and contribute more-
or-less equally to production from each respective horizontal spacing unit.

12. In my opinion, horizontal drilling will be the most efficient method to develop this
acreage, to prevent the drilling of unnecessary wells, and to result in the greatest ultimate recovery.

Approving Matador’s applications will be in the best interest of conservation, the prevention of

waste, and protection of correlative rights.

12



13. Matador Exhibits B-1 through B-5 were either prepared by me or compiled under

my dircction and supervision.

FURTHER AFFIANT SAYETH NOT.

MES ANDREW JUETT

STATE OF TEXAS )

)
COUNTY OF Dal\u$S )

SUBSCRIBED and SWORN to before me this ]‘l’h day of Junec 2019 by

James Andrew Juett.

_\',m'- BARA M HARTBFIELD

*.. =Nmﬂrv Public, State of Texas

§ Comm. Expires 08-06-2019
Notary ID 13032401-3

iy,
s,
b

*a

NOTARY PUBLIC

f
o
é‘.p‘

Ve of WS
"fa;ulntt‘

My Commission Expires:

P L-2019
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