Before the Oil Conservation Division
Examiner Hearing June 27, 2019

Case No. 20563: Nemesis 7 SB Fee 6H

and

Case No. 20470: Nemesis 7 WXY Fee 1H; Nemesis 7 WA Fee 3H:
Nemesis 7 WXY Fee 5H; Nemesis 7 WA Fee 7H; Nemesis 7 WD Fee
je 2, .Nemesis 7 WD Fee 4H; and Nemesis 7 WD Fee 8H

N
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN LLC FOR COMPUSLORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 20563

APPLICATION OF MARATHON OIL PERMIAN LLC FOR COMPUSLORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 20470

AFFIDAVIT
STATE OF TEXAS )
) ss.
COUNTY OF HARRIS )

Jeffrey Broussard, being duly sworn, deposes and states:

1. I am over the agce of 18, I am a landman for Marathon Qil Permian LLC and have
personal knowledge of the matters stated herein. 1 have been qualified by the Qil Conservation
Division (“Division™) as an expert petroleum landman.

2. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support
of the above referenced compulsory pooling applications.

3. Attached as Exhibit 1 and 2 are the applications for Case No. 20563 and Case No.
20470.

4. The purpose of these applications is to force pool working interest owners into the

horizontal spacing unit described below, and in the wells to be drilled in the unit.

EXHIBIT Exhibit A-Case Nos. 20563/20470
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5. No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells, but have failed or refused to voluntarily commit their
interests in the wells.

6. In Case No. 20563, Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a Bone Spring horizontal spacing unit underlying the W/2
E/2 of Sections 7 and 18, Township 23 South. Range 28 East, NMPM, Eddy County, New Mexico.
This spacing unit will be dedicated to the Nemesis 7 SB Fee 6H well, to be horizontally drilled.

7. The producing areas for this well will be orthodox.

8. In Case No. 20470, Marathon seeks an order from the Division pooling all
uncommitted mineral interests within a Wolfcamp horizontal spacing unit underlying the E/2 of Sections 7
and 18, Township 23 South, Range 28 East, NMPM, Eddy County, New Mexico. This spacing unit will be
dedicated to the Nemesis 7 WXY Fee 1H; Nemesis 7 WA Fee 3H; Nemesis 7 WXY Fee SH; Nemesis 7
WA Fee 7TH; Nemesis 7 WD Fee 2H; Nemesis 7 WD Fee 4H; Nemesis 7 WD Fee 8H wells, to be
horizontally drilled.

9. The producing area for these wells will be orthodox.

10.  Attached as Exhibit 3 are the proposed C-102s for the wells.

11.  The Bone Spring well will develop the Culebra Bluff, Bone Spring, South Pool,

Pool Code 15011.

12.  The Wolfcamp wells will develop the Purple Sage Wolfcamp Pool, Pool Code
98220, which is a gas pool.
13. A lease tract map outlining the Bone Spring unit being pooled is attached hereto as

Exhibit 4-A. The parties being pooled and the percent of their interests is also included as part of

Exhibit 4-A.

Exhibit A-Case Nos. 20563/20470



14. A lease tract map outlining the Wolfcamp unit being pooled is attached hereto as
Exhibit 4-B. The partics being pooled and the percent of their interests is also included as part of
Exhibit 4-B.

15.  There are certain unleased mineral interest owners with whom Marathon is
currently negotiating to the extent possible. Certain of unleased mineral interests are in the process
of or will be determined via probate or other proceedings. Marathon does not seek to pool those
interests at this time.

16.  There are no depth severances within the Bone Spring formation.

17.  There are no depth severances within the Wolfcamp formation.

18. I have conducted a diligent search of the public records in the county where the
wells are located, and conducted phone directory and computer searches to locate contact
information for parties entitled to notification, and mailed all parties well proposals, including an
Authorization for Expenditure.

19.  In my opinion, Marathon has made a good faith effort to obtain voluntary joinder
of the working interest owners in the proposed wells.

20.  Exhibit 5 is an example of the proposal letters sent to working interest owners,
along with an examplc of the proposal letter sent to the New Mexico Department of Transportation.

21.  Exhibit 6 contains the Authorization for Expenditure for the proposed wells. The
estimated cost of the wells set forth therein is fair and reasonable, and is comparable to the costs
of other wells of similar depths and length drilled in this arca of New Mexico.

22.  Marathon requests overhead and administrative rates of $7000.00/month for
drilling a well and $700.00/month for a producing well. These rates are fair, and comparable to

the rates charged by other operators for wells of this type in this area of Southeastern, New Mexico.

Exhibit A-Case Nos. 20563/20470



Marathon requests that these rates be adjusted periodically as provided in the COPAS Accounting
Procedure.

23.  Marathon requests the maximum cost plus 200% risk charge be assessed against
non-consenting working interest owners.

24.  Marathon requests that it be designated operator of the wells.

25.  Marathon requests that it be allowed a period of one (1) year between when the
wells are drilled and when the first well is completed under the order.

26.  The parties Marathon is seeking to pool were notified of this hearing.

27.  Marathon requests that overriding royalty interest owners be pooled.

28.  Exhibit 18 is an affidavit of notice prepared by counsel for Marathon that shows
the parties who were notified of this hearing, the status of whether they received notice, and an
affidavit of publication from the Carlsbad Current-Argus newspaper, showing that notice of this
hearing was published on April 18, 2019.

29.  The attachments to this affidavit were prepared by me, or compiled from company
business records, or were prepared at my direction.

30. I attest that the information provided herein is correct and complete to the best of

my knowledge and belief.
31.  The granting of this application is in the interests of conservation and the prevention
of waste.

[Signature page follows]
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Jeffrey Broussard

SUBSCRIBED AND SWORN to before me this 25th day of June, 2019 by Jeffrey
Broussard on behalf of Marathon Oil Permian LLC.

Nétary Public
\/
My commission expires:___| {'&5 ZQ(&

et ATy

1;.- e, JESSICA GORMAN g

£ Notary Public, State of Texas {

\“ﬁ“’“ Commission Expires 01-23-2023 ,
e Notary ID 130087804
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Exhibit 1

Case No. 20563 Application



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN LL.C
FOR COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

CASE NO.

APPLICATION

Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, through its
undersigned attorneys, hereby makes an application to the Oil Conservation Division pursuant to
the provisions of NMSA (1978), Section 70-2-17, for an order pooling all uncommitted mineral
interests within a Bone Spring horizontal spacing unit underlying the W/2 E/2 of Sections 7 and
18, Township 23 South, Range 28 East, NMPM, Eddy County, New Mexico.

In support of this application, Marathon states as follows:

1. Marathon is an interest owner in the subject lands and has a right to drill a well
thereon.

2. Marathon seeks to dedicate the W/2 E/2 of Sections 7 and 18, Township 23 South,
Range 28 East, NMPM, Eddy County, New Mexico to form a 320-acre, more or less, spacing
unit.

3. Marathon plans to drill the Nemesis 7 SB Fee 6H well to a depth sufficient to test
the Bone Spring formation. This well will be horizontally drilled.

4, This well will be located within the Culebra Bluff; Bone Spring, South pool, pool

code 15011.
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5. Marathon sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the well or to otherwise commit their interests to the well.

6. The pooling of all interests in the Bone Spring formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

7. Marathon further requests that it be allowed one (1) year between the time the
well is drilled and completion of the well under the order issued by the Division.

WHEREFORE, Marathon requests this application be set for hearing before an Examiner
of the Oil Conservation Division May 2, 2019, and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all mineral interests in the Bone Spring formation underlying a
horizontal spacing unit within the W/2 E/2 of Sections 7 and 18, Township 23 South, Range 28
East, NMPM, Eddy County, New Mexico;

B. Designating Marathon as operator of this unit and the well to be drilled
thereon;

C. Authorizing Marathon to recover its costs of drilling, equipping and
completing the well;

D. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure;

E. Setting a 200% charge for the risk involved in drilling and completing the
well in the event a working interest owner elects not to participate in the well.

F. Allowing a time period of one (1) year between when the well is drilled

and when the well is completed under the order.



MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By: AQ{ o4 M &/’M&f

Deana M. Bennett

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant



CASE NO. ____: Application of Marathon Oil Permian LLC for compulsory pooling, Eddy
County, New Mexico. Applicant seeks an order from the Division pooling all uncommitted
mineral interests within a Bone Spring horizontal spacing unit underlying the W/2 E/2 of
Sections 7 and 18, Township 23 South, Range 28 East, NMPM, Eddy County, New Mexico.
This spacing unit will be dedicated to the Nemesis 7 SB Fee 6H well, to be horizontally drilled.
The producing area for this well will be orthodox. Also to be considered will be the cost of
drilling and completing said well, the allocation of these costs as well as the actual operating
costs and charges for supervision, designation of Marathon as operator of the well, and a 200%
charge for risk involved in drilling said well, and allowing a one year period between when the
well is drilled and when the well is completed. Said area is located approximately 2.5 miles
Northwest of Loving, New Mexico
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN LLC
FOR COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

CASENO. 20 Y70

APPLICATION

Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, through its
undersigned attorneys, hereby makes an application to the Oil Conservation Division pursuant to
the provisions of NMSA (1978), Section 70-2-17, for an order pooling all uncommitted mineral
interests within a Wolfcamp horizontal spacing unit underlying the E/2 of Sections 7 and 18,
Township 23 South, Range 28 East, NMPM, Eddy County, New Mexico.

In support of this application, Marathon states as follows:

1. Marathon is an interest owner in the subject lands and has a right to drill a well
thereon.

2. Marathon seeks to dedicate the E/2 of Sections 7 and 18, Township 23 South,
Range 28 East, NMPM, Eddy County, New Mexico to form a 640-acre, more or less, spacing

unit.

3. Marathon plans to drill the Nemesis 7 WXY Fee 1H; Nemesis 7 WA Fee 3H;
Nemesis 7 WXY Fee SH; Nemesis 7 WA Fee TH; Nemesis 7 WD Fee 2H; Nemesis 7 WD Fee

4H; Nemesis 7 WD Fee 8H wells to a depth sufficient to test the Wolfcamp formation. These

wells will be horizontally drilled.
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4. These wells will be located within the Purple Sage Wolfcamp Gas Pool, pool code
98220.

5. Marathon sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

7. Marathon further requests that it be allowed one (1) year between the time the
wells are drilled and completion of the first well under the order issued by the Division.

WHEREFORE, Marathon requests this application be set for hearing before an Examiner
of the Oil Conservation Division May 2, 2019, and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all mineral interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2 of Sections 7 and 18, Township 23 South, Range 28 East,
NMPM, Eddy County, New Mexico;

B. Designating Marathon as operator of this unit and the wells to be drilled
thereon;

C. Authorizing Marathon to recover its costs of drilling, equipping and
completing these wells;

D. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure;

E. Setting a 200% charge for the risk involved in drilling and complcting the

wells in the event a working interest owner elects not to participate in the wells.



F. 'Ailowing_a time period of one (1) year between when the wells are drilled
and when thé first well is completed under the order.

MODRALL, SPERLING, ROEHL, HARRIS
& SISK; P:A: ! G

By: ’!OM"“’* M. Benrttf

Deana M. Bennett

Post Office Box 2168

500 Fourth Street NW, Suite 1000
_Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant
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CASE NOr’Zﬁﬂ:j Application of Marathon Oil Permian LLC for compulsory pooling, Eddy
County, New Mexico. Applicant seeks an order from the Division pooling all uncommitted
mineral interests within a Wolfcamp horizontal spacing unit underlying the E/2 of Sections 7 and
18, Township 23 South, Range 28 East, NMPM, Eddy County, New Mexico. This spacing unit
will be dedicated to the Nemesis 7 WXY Fee 1H; Nemesis 7 WA Fee 3H; Nemesis 7 WXY
Fee SH; Nemesis 7 WA Fee TH; Nemesis 7 WD Fee 2H; Nemesis 7 WD Fee 4H; Nemesis 7
WD Fee 8H wells, to be horizontally drilled. The producing area for these welis will be
orthodox. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Marathon as operator of the wells, and a 200% charge for risk involved in drilling
said wells, and allowing a one year period between when the wells are drilled and when the first
well is completed. Said area is located approximately 2.5 miles Northwest of Loving, New
Mexico.
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District |
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

District 11

811 S. First St., Artesia. NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District IIT

1000 Rio Brazos Road. Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ? Pool Code 3 Pool Name
15011 CULEBRA BLUFF; BONE SPRING, SOUTH
* Property Code $ Property Name € Well Number
NEMESIS 7 SB FEE 6H
"OGRID No. * Operator Name ¥ Elevation
372098 MARATHON OIL PERMIAN LLC 3045'
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B /) 238 28E 350 NORTH 1740 EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
6) 18 238 28E 100 SOUTH 1984 EAST EDDY
" Dedicated Acres |'* Joint or Infill | " Consolidation Code  |'* Order No.
320.0

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

CORNER COORDINATES CORNER COORDINATES "OPERATOR CERTIFICATION
NAD 83, SPCS NM EAST NAD 27, SPCS NM EAST A 1 hereby certific that the information contained herein is true and complete
- A - X: 605206.57' / Y: 482843.69' A- X:564024.29'/ Y: 482784.3T' . . o
=l | B- X:607838.13'/Y: 482873.90' B - X: 566655.81' / Y: 482814.55' to the best of niy knowledge and belief, and that this organization either
21s ; | C - X:607832.81'/ Y: 472218.86' C - X: 566650.24' / Y: 4721569.78" owns aworking interest or unleased mineral interest in the land inchuding
B E ENE T D D - X: 605187.51'/ Y: 472208.49' D - X: 564004.98' / Y: 472149.44'
z‘.]) ’55‘ ’g g S I I the proposed botiom hole location or has a right to drill this well at this
e bt L od K] ! i location prrsuant to a contract with an owner of such a mineral or working
(. B . 1 974; SECTION 5 SECTION 4 ——_ M| interest, or to a voluntary pooling agreement or a compulsory pooling
6 ‘ < 1974’ i : SECT%ON 9 order heretofore entered by the division.
e . SHL - i | x
KOP/ | & 1740 SURFACE HOLE LOCATION
FIRST | & 350' FNL 1740' FEL, SECTION 7 Signature Date
RIS S 1 NAD 83, SPCS NM EAST
~lz TAKE |®© " X:606094.63' / Y:482503.86'
019 ? = LAT:32.32630108N / LON:104.12368565W Prined N
g5 s S NAD 27, SPCS NM EAST HREES
2 ] © e X:564012.33' / Y:482444.54'
@ g é LAT:32.32618112N / LON:104.12318801W
3 KICK OFF POINT Emlindie
Pl- 100' FNL 1974' FEL, SECTION 7
= PRSI SR, W NAD 83, SPCS NM EAST
] X:605863.41' / Y:482751.22' *SURVEYOR CERTIFICATION
g g ;,; LAT:32-35‘6\%8§§'8'; P/ ég':,:“}loégsz;“zssw 1 hereby certify that the well location shown on this
n o o X:564681.12' / ¥:482691.90' plat was plotted from field notes of actual surveys
2 ‘(3 h = LAT 32 32686234N / LON:104. 12393496W de b P T
= made by me or under my supervision, and that the
B w z FIRST TAKE POINT e
s ¥ 54 100’ FNL 1974’ FEL, SECTION 7 same is iy qndrmrecl 1o the best of my belief.
- AST & - NAD 83, SPCS NM EAST
z|z L & 8 X:605863.41" / Y:482751.22' b {ﬁ}{/}f
aia TAKEL | & LAT:32.32698228N / LON:104.12443265W
88 BHL “ NAD 27, SPCS NM EAST Date of Survey,. ‘V(\' ,
ala - X:564681.12' / Y:482691.90' 5,«,““;&“;» Surveyor
|661 'l {ﬂ} 1984’ LAT:32.32686234N / LON:104.12393498W 2y, (";(51 410
-._l | - y oA, .
<o D ¢ : LAST TAKE POINT/BOTTOM HOLE LOCATION 5% % 4 @)ﬂ 3
Ll 100" FSL 1984’ FEL, SECTION 18 e T 6}‘%0; { VP
gl 2 NAD 83, SPCS NM EAST ¥ Gt o, ] )
alm . X:605848.08' / Y:472311.08' * e X UKD
8 LAT:32,29828397N / LON:104.12454814W %0808 % <[ I
SHEET 1 OF 1 I NAD 27, SPCS NM EAST 4> A 0n
JOB No. R3979_002_D 2 X:564665.54' / Y:472252,02" e W
REV 0 JCS 4/24/2019 v LAT:32.20816384N { LON:104.12405138W *

tabbies

S




1625 N. French Dr.. lobbs, NM 88240
Phone: ($75) 393-6161 Fax: (575 393-0720
Dustract 1

811S. First St., Artesia, NN 88210

Phone. (575) 7481283 Fax (§75) 748-9720

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334.6178 Fax (505) 334-6170
District IV

1220 S St Francis Dr, Santa Fe, NM 87508
Phone: (505) 476-3460 Fax: (505) 476.3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ? Pool Code * Pool Name
98220 PURPLE SAGE; WOLFCAMP (GAS)
4 Property Code ¢ Property Name ¢ \Well Number
NEMESIS 7 WXY FEE 1H
?OGRID No. ¥ Operator Name ? Elevation
372098 MARATHON OIL PERMIAN LLC 3045'
» Surface Location
UL or lot no. Section| Township Range Lot dn Feet from the North/South line Fect from the East/West line County
B 7 23S | 28E 550 NORTH 1650 EAST EDDY
= Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/\West line County
P 18 23S | 28E 330 SOUTH 330 EAST EDDY
2 Dedicated Acres | " Joint or Infill " Consolidation Code  |'"* Order Ne.
640.0
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
CORNER COORDINATES CORNER COORDINATES N "OPERATOR CERTIFICATION
I NAD 83, SPCS NM EAST NAD 27, SPCS NM EAST A 1 herehy certify: that the information contained herein §s tre and complete
| | S : ;(( :g;ggg?;- ; ; :ggg-‘,ggg' S: § ggggg;g?‘ ; z ::g;?zg;- 0 the best of my knowledye and belef. and that ins organization cither
zlz I C - X:607832.81'/Y:472218.86' C - X: 566650.24' / Y: 472159.78' vy @ worknig interest or mleased mineral intervst in the loxd inclialing
Slo | O - X: 605187.61° 7 Y: 472208.49'| |D - X: 564004.98' / Y: 472149.44'
: : :-é | the proposed bottom hole location or has a right to dill this well ar this
é § EE 3 g ! Iscanon presuant 1o @ contract with an owier of such a sineral or working
A | B W SECTION 5 SECTION 4 interest, or to a oluntary pooling agreemens or a compulsory poolig
mfp - ! i - 330. 4 SECTION 8 SECTION 9 T ondortenciofore emencd by the division.
SHL ill {16507 SURFACE HOLE LOCATION
:. ] 550' FNL 1650' FEL, SECTION 7 Signature Date
3 KOP/ NAD 83, SPCS NM EAST
3 X:606182.80°' / Y:482304.86'
: FIRST TAKE  [Lar:32.32575358N / LON: 104.12340140W] || ——
ool 2 NAD 27, SPCS NM EAST TS
" ] X:665000.49' / Y:482245.54"
% E ;;, : LAT:32.32563362N / LON:104.12290388W
Bl5 gl KICK OFF POINT Fomail Address
a o Pl ol 330" FNL 330' FEL, SECTION 7
NAD 83, SPCS NM EAST
- = _-”"1|"_"_'s';5{f&'1'7_"_ X:607505.03' / Y:482540.05' *SURVEYOR CERTIFICATION
28 H i LAT:32'3N22%9§$ og ; é'g :n:log A1$"T) nesTwWill hereby certify that the well location shown on this
) '
& 5 ' X:566322.71" / Y:4.82480A71' plat was plotted from field notes of actual surveys
d g ] LAT:32.32627289N / LON:104.11862189W e S _ P
o | o N FIRST TAKE POINT made by me or under my supervision, and that the
g 33(:; : 311.8332:053!. . SNIlE gI\'SOTN 7 same is %ﬂd correct 1o the best of my belief.
2S 8 LAST X:807505.03' / Y:482540.05' &,
Zz|2z .8 . TAKE/ LAT:32.32639290N / LON:104.11911937W I
Slis & BHL NAD 27, SPCS NM EAST Date of Survizy
BiE X:566322.71' / Y:482480.71" S ] T 4 %
2|2 LAT:32.32627289N / LON: 104.11862189wy | || Sieatore il sesl 0T Prffaggion Suarveyor
I P LAST TAKE POINT/BOTTOM HOLE LOCATION ;
NS 330' FSL 330' FEL, SECTION 18
o . NAD 83, SPCS NM EAST
o (n): X:607500.04' / Y:472547.56"
|| & LAT:32.29892507N / LON:104.11920014W
SHEET 1 OF 1 NAD 27, SPCS NM EAST o
JOB No. R3979_001_A . X:566317.48° /1 Y:472488.47 Cenificate Number ¢
REV 0 JCS 4/23/2019 LAT:32.29880486N / LON:104.11870358W

(S



Distoet 1

1625 N. French Dr., Hobbs, NN 88240
Phone: ($75) 393-6161 Fax: (575) 393-0720
District ]I

811 S First St., Artesta, NNi 88210

Phone: (575) 748-1283 Fax- (575) 748-9720

Dustriet [l

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (50%) 334-6170
District IV

1220 S S1. Francis Ds., Santa Fe, NM 87505
Phone: (05 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Number 2 Pool Code 3 Pool Name
98220 PURPLE SAGE; WOLFCAMP (GAS)
1 Property Code * Property Name * Well Number
NEMESIS 7 WD FEE 2H
OGRID No. * Operator Name ? Elevation
372098 MARATHON OIL PERMIAN LLC 3045'
» Surface Location
UL or lot no. Section | Township Range Lot 1dn Fect from the North/South line Feet from the East/West line County
B 7 23S | 28E 350 NORTH 1650 EAST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/\West line County
P 18 23S 28E 330 SOUTH 330 EAST EDDY
" Dedicated Acres | Joint or Infill  |* Consolidation Code | Order No. -
640.0
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
CORNER COORDINATES CORNER COORDINATES | ¥ "OPERATOR CERTIFICATION
NAD 83, SPCS NM EAST NAD 27, SPCS NM EAST A Thereby corify that the information cotaived herein is e and complere
A - X: 605206.57' 1 Y: 482843.69" A-X:564024.29'/Y: 482784.37' . . .
e B - X: 607838.13'/ Y: 482873.00' B - X: 566655.81'/Y: 482814.55' 10 the best of my kiowlede and belicf. and thet this onganization cither
g % C-X:607832.81'/Y: 472218.86' C - X: 566650.24'/ Y: 472159.78' omns aworking interest or unkeased mineral interest in the land inchading
s | D - X: 605187.51'/ Y: 472208.49'] |D - X: 564004.98'/ Y: 472149.44'
S 8 the proposed bottom hote focation or bus a right to deill this well at this
0 a
NI, k3 Iocation pursiam to a contract with an owner of such a mincral or working
E | ( § , interest, or fo @ volimimy: pooling agreenient or a compulsory pooling
A I B 1650’ SECTION 5 SECTION 4 onler herctofore eotered by the division
o M P > SECTION 8 SECTION 9 )
S|~ SHL 330 U
=z = SURFACE HOLE LOCATION
(z) o {330-; 350' FNL 1650° FEL, SECTION 7 Signature Date
Hig NAD 83, SPCS NM EAST
Q 3 ! KOP/ X:606184.65' / Y:482504.89"
0 |9 LAT:32.32630343N / LON:104.12339423W n
I FIRST TAKE NAD 27, SPCS NM EAST Prned Name
X:665002.34' / Y:482445.57"
au LAT:32.32618348N / LON:104.12289660W
o KICK OFF POINT Fomall Address
[23K) 330° FNL 330° FEL, SECTION 7
Sl NAD 83, SPCS NM EAST
88 Pl || X:607505.03' / Y:482540.05' *SURVEYOR CERTIFICATION
=l — T T secrion 17 LAT:32‘3:239§$02 ; ég:aoéiggﬁgww 1 hereby certify that the well location shown on this
% X:566322.71' / Y:482480.71" platyas plotied from field notes of actual surveys
5 LAT:32.32627289N / LON:104.11862189W
@ T SRS TARE L Ot i made by me or under my supervision. and that the
™M oo
- J' 330' FNL 330" FEL, SECTION 7 samne is trig:gnd corrvect to the best of my belief.
Z12 h NAD 83, SPCS NM EAST y
el _8 X:607505.03' / Y:482540.05'
o6 8 LAST LAT:32.32639290N / LON:104.11911937W !
g8 ) TAKE/ NAD 27, SPCS NM EAST Date of Surviy
3 X:566322.71' / Y:482480.71' Signore Mot
BHL LAT:32.32627289N / LON:104.11862180W by, ey,
1 - 1 4
¥ [330] LAST TAKE POINT/BOTTOM HOLE LOCATION '.si? (S
— i LF - 330' FSL 330' FEL, SECTION 18
SEC. 19 D C  SECTION 20 NAD 83, SPCS NM EAST
X:607500.04' / Y:472547.66'
LAT:32.296892507N / LON:104.11920014W

SHEET 1 OF 1
JOB No. R3979_002_A
REV 0 JCS 4/23/2019

[z20]

NAD 27, SPCS NM EAST
X:566317.48' / Y:472488.4T"
LAT:32.29880486N / LON:104.11870358W

Certificate Number s

[lo



1625 N. French Dr.. Hobbs, NM 88240
Phone. (575) 393-6161 Fax (575) 393-0720

District 11
811°S. First St., Artesia, NM 88210
Phone. (57%) 748-1283 Fax (575) 7489720

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax. (505) 334.6170

Digstriet IV

1220 S St Franais Dr, Santa Fe, NM 87505
Phone. (505) 476-3460 Fax' (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa FFe, NM 87505

Form C-102

Revised August 1, 2011
Submit onc copy to appropriate
District Office

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ? Pool Code * Pool Name
98220 PURPLE SAGE; WOLFCAMP (GAS)
? Property Code * Property Name ¢ Well Number
NEMESIS 7 WA FEE 3H
"OGRID No. * Operator Name ° Elevation
372098 MARATHON OIL PERMIAN LLC 3045
» Surface Location
UL or lot no. Section| Township Range Lot kdn Fect from the North/South line Fect from the East/West line County
B 7 23S | 28E 550 NORTH 1680 EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section| Towaship Range Lot ldn Feet from the North/South line Feet from the East/West line County
P 18 23S | 28E 330 SOUTH 992 EAST EDDY
' Dedicated Acres |" Joint or Infill | " Consolidation Code | ** Order No.
640.0
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
p pp D
division.
CORNER COORDINATES CORNER COORDINATES N " OPERATOR CERTIFICATION
NAD 83, SPCS NM EAST NAD 27, SPCS NM EAST A Fhereby comnfy that the informarion conkamed hiercin i srie and complete
GIE I A - X:805206.57"/Y: 482843.69' A- X: 564024.29' / Y: 482784.37" .
% g B-X: 607838.13'/ Y- 482873.90' B - X: 566655.81'/Y: 482814.55' 1o the best of my knowledge and belicf. amd that this organization elther
E E : g : § gg;?:;g:. ; ¥ :;gg;:fg' g : § gggggggg. ; ; :;g:ig:g' emns a working interest or imfeascd minerl inkeecst in the lamd incliading
Q@ i | : the praposed bottont Iolke location or has a vight to drill this well a this
E 5‘ | focation prrsiant 10 a contract with an ener of sich a sineral or working
I
A Ll L B @ SECTION 5 SECTION 4 nterest. o to a volusary pooling agreement or  compidsony: paoling
e — W i (e I SECTION 9 T onfer ferctofore eniered by the division
" 986’
E [~ ] kd
e~ % 0 SURFACE HOLE LOCATION
gy SHL % 1680 550 FNL 1660’ FEL, SECTION 7 Sig i
u!ln ™ NAD 83, SPCS NM EAST
o g g KOP/ X:608152.79" / Y:482304.51'
7] ! FIR LAT:32.32576279N / LON:104.12349863W .
P F ST TAKE NAD 27, SPCS NM EAST Printed Name
- H w X:564970.48' 1 Y:482245.20"
Z 3 F |<z) LAT:32.32563284N / LON:104.12300101W
&l g 1’5 ' KICK OFF POINT E-mail Address
2 e @ 330 FNL 986’ FEL, SECTION 7
2 A NAD 83, SPCS NM EAST
TR X:606849.08' / Y:482532.52" *"SURVEYOR CERTIFICATION
P LAT:32.32637579N / LON:104.12124200W | || | = 0 o o S o thi
h NAD 27, SPCS NM EAST ereby certify that the well location shown on this
x LAT:32 ):(52566;56:860:]/ {.(Y)f: .8120447::'210974 T platwas plotted from field notes of actual strveys
? = 2 FIRST TAKE POINT : made by me or under my supervision. and that the
el u g 33%:3:;"&2"’% ESL 'NSME(E:I\'SQFN 7 same is trug qn_d correct 1o the best of my belief.
s g 8 X:606849.08' / Y:482532.52'
33 LAST 7] LAT:32.32637578N / LON:104.12124299W I
S 8 NAD 27, SPCS NM EAST Tate ofSurvey
glc  TAKE/ X:565666.77" / Y:482473.19" S e e :
@8 HL = LAT:32.32625580N / LON:104.12074544y | || Stavature il seal o7 By dfagsioinal Surycyor
B - Egz p== e L |
F—— - — —— E NP it b bt & LAST TAKE POINT/BOTTOM HOLE LOCATION |
MR 330' FSL 992' FEL, SECTION 18
o NAD 83, SPCS NM EAST
ol o X:606837.56' / Y:472544.96'
a8 Z LAT:32.20892154N / LON:104.12134424W |
SHEET 1 OF 1 ] NAD 27, SPCS NM EAST
:565655.02' / Y:472485.88' - o
JOB No. R3978_001_B o S , Centificate Number
REV 0 JCS 413312079 8 LAT:32:20880137N / LON:104.12084750W

|1



Distaict 1

1625 N. French Dr, Hobbs, NM 88240

Phone. (575)393-616]1 Fax (575)393-0720

Disteist 11

811S Fiest St., Artesia, NM 88210

Phone. (575) 748-1283 Fax: ($75) 748-9720

Districy 111

1000 Rio Braxos Road, Aztec, NM 87410

Phone: (505) 334-6178 Fax (505) 334-6170
Ly

1220 § St Feancis Dr., Santa Fe, NM §7505
Phone: (505) 476-3460 Fax (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Oftice

™1 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number ? Poal Code ? Pool Name
98220 PURPLE SAGE; WOLFCAMP (GAS)
¥ Property Code % Property Name S Well Number
NEMESIS 7 WD FEE 4H
TOGRID No. # Operator Name ? Elevation
372098 MARATHON OIL PERMIAN LLC 3045
» Surface Location
UL or lot no. Section | Township Range Lot ldn Feet from the NortW/South line Feet from the East/West line (Tduﬁr;:
B 7 23S 28E 350 NORTH 1680 EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot ldn Feet from the North/South line Feet from the East/\West line County
P 18 238 28E 330 SOUTH 1254 EAST EDDY
" Dedicated Acres | " Jointor Infill [ " Consolidation Code | * Order No.
640.0

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

CORNER COORDINATES CORNER COORDINATES "OPERATOR CERTIFICATION
I NAD 83, SPCS NM EAST NAD 27, SPCS NM EAST Lherchy centify thet the infonnation conteined heren iy ire and complee
A - X:805208.57' / Y: 482843.69" A - X:564024.29'/Y: 482784 .37 X L
— éw B- X 607838.13'/Y: 482873.90'l |8 - X: 566655.81' /Y. 482814 .55' 1 the best of my knowledge and belich, and that this evganization cither
g 15 |]C - X: 607832.81°/ Y: 472218.86') |C - X: 568650.24'/ Y: 472159.78' osas @ working interest or wileased mineral interest in the lond incliding
Pl | D - X: 605187.51'/Y: 472208.49'] |D - X: 564004.88° / Y: 472140.44"
S S " i the proposced bontom hole location or bas a vight 10 drill this well ar this
l(;)’ % E El g' | Iocation purswan to a contracs with wr owner of such a nineral or weirking
A < )LD BI SECTION 5 SECTION 4 interest. on o a voluntary pooling agroement or a compidsory pooling
- — }'ﬁz ‘T—m‘r“ 1 254" SECTION 9 ST onlerheretofore emtered by she division.
R 1254
AR 1680 SURFACE HOLE LOCATION
= 350' FNL 1680' FEL, SECTION 7 Signature Date
aira = KOP/ NAD 83, SPCS NM EAST
(l: g ] X:606154.64' | Y:482504.55'
a I FIRST TAKE LAT:32.32630265N / LON:104.12348137W| | -———
. NAD 27, SPCS NM EAST rinted Name
o e t e X:564972.34'  Y:482445.23'
- = HE LAT:32.32618269N / LON:104.12209374W
Z 0 :‘ = I E-mail Address
]
1] = e In KICK OFF POINT
I3 9 § Lk 330" FNL 1254' FEL, SECTION 7
o | : NAD 83, SPCS NM EAST G
A S T S A X:608580.89" / Y:482520.44" “SURVEYOR CERTIFICATION
Pl LAT:32 3::?)525;52 ; é-g:&oé 1\1823 Y28WIN 1 hereby certify that the well location shown on this
»
'= X:565398.58' / Y:482470.12' plat was plotied fiom field notes of actual surveys
LAT:32.32624881N / LON:104.12161368W
™| g i ST AR T GTTT made by me or under my supervision. and that the
Z |5 H 330' FNL 1254’ FEL, SECTION 7 same is 1 nd correct 1o the best of my belief.
el I NAD 83, SPCS NM EAST ) ¢
Q0 - X:606580.89' / Y:482529.44 T
&8 *R LAST TAKE/ LAT:32.32636878N / LON:104.12211126W T
g BHL NAD 27, SPCS NM EAST Ate o7 RETER
X:565398.58' / Y:482470.12' Sinatore ~ A
b 7Y LAT:32.32624881N / LON:104.12161368w| || > 4 stiataeg e funeys
— — Q== e — ] LAST TAKE POINT/BOTTOM HOLE LOCATION]|
4 D [ 330' FSL 1254’ FEL, SECTION 18
. allo NAD 83, SPCS NM EAST
g lad i X:606576.04' / Y:472543.93'
2] E zo' % LAT:32.29882014N / LON:104.12219065W
SHEET 1 OF 1 M NAD 27, SPCS NM EAST
JOB No. R3979_002_8 6|0 X:565393.50' / Y:472484.86' Cenificate Number
REV 0 JCS 4/23/2019 el LAT:32.20879998N / LON:104.12169397TW

¥



District |
1625 N. French Dr., Hobbs, NM 88240
Phone. (575) 393-616) Fax: (575) 393.0720
Drsarict 1

811 S. First St., Artesia, NM 88210

Phone. ($75) 748-1283 Fax. (575) 748-9720
Districy 8]

1000 Rio Brazos Road. Aztec, NM 87410
Phone: (505) 334-6178 Fax ($05) 334-6170
Bistagct IV

§220 S. St. Francis Dr , Santa Fe, NM 87505
Phone: (505) 476-3460 Fax (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 S

outh St. Francis Dr.

Santa Fe, NM 87505

FForm C-102

Revised August 1, 2011
Submit onc copy 1o appropriate
District Office

[] AMENDLD REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' AP1 Number ! Pool Code 3 Poot Name
98220 PURPLE SAGE; WOLFCAMP (GAS)
* Property Code * Property Name * Well Numiber
NEMESIS 7 WXY FEE SH
"OGRID No. * Operator Name ? Elevation
372098 MARATHON OIL PERMIAN LLC 3045
= Surface Location
UL or lot no. Section| Township Range Lot ldn Fect from the North/South line Feet from the FEast/\West line County
B 7 23S 28E 550 NORTH 1710 EAST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot ldn Feet from the North/South line Fect from the East/West line County
0] 18 238 28E 330 SOUTH 1652 EAST EDDY
12 Dedicated Acres | Joint or Infitl " Consolidation Code | ** Order No.
640.0
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
CORNER COORDINATES CORNER COORDINATES "OPERATOR CERTIFICATION
NAD 83, SPCS NM EAST NAD 27, SPCS NM EAST L herchy contify: that the informmation comtained herein is irve ad complese
A - X: 805206.57° 1/ Y: 482843.69' A - X:564024.29'1Y: 482784 37" ) o
e B - X: 607838.13' / Y: 482873.80" B - X: 566655.81'/Y: 482814.55" tor the hest of ny knowledge and belicf, and thai this orgaaizvion cither
=zl C-X: 607932'81: ry: 472218‘86: C-X: 586650-24: 1Y 4721 59-78: onns aworking interest or indeased mineral intervst in the fand inchding
518 D - X: 605187.51' / Y: 472208.49 D - X: 564004.08'/ Y: 472149.44 . . )
: : KOP / the proposed bottom hole location or bas a right w diitl shis welt at this
é ‘%) E E I.S' , FIRST TAKE location pursuan 1 @ contract with an onner of such a mincral or working
(3 ] inierest, or to a vohaary pooling agrocient or a compulsory: poolug
286" A 3 B___ 1646 SECTION 5 SECTION 4 | onkrberctofore enmercd by the division
[~ 17— I SECTION 9
o] [ F—] pese
;. - SURFACE HOLE LOCATION
SHL 0 1710 550' FNL 1710' FEL, SECTION 7 Signature Date
o NAD 83, SPCS NM EAST
N~ N X:608122.79' / Y:482304.17"
z|z § LAT:32.32575201N 7/ LON:104.12359577W Frmed
8|8 . NAD 27, SPCS NM EAST ruted Rame
[N s F X:564940.48' / Y:482244.85'
B o o LAT:32.32563205N / LON:104.12309815W
. £ KICK OFF POINT il Address
§ 330' FNL 1646’ FEL, SECTION 7
] NAD 83, SPCS NM EAST
8 e Pl § SECTION 8 X:606188.97" / Y:482524.94' *SURVEYOR CERTIFICATION
— e N ol | SECTION 17 LAT:32.32635853N / LON:104.12338010W . i . i . i
4 SECTION 17 . 5
mu ] NAD 27, SPCS NM EAST 1 hereby certify that the well location shown on this
AR & ] R )1(3256625::567%7; /L (Y):t3812:46§'26228'8247w plat swas plotted from field notes of actual surveys
ala e — — 7 made by me or under my supervision. and that the
g ~ 2 ) FIRST TIAKE POINT ) i
L l:‘ 330' FNL 1646' FEL, SECTION 7 same is trug qnd correct 1o the best of my belief.
NAD 83, SPCS NM EAST ¥
o e by X:606188.97" / Y:482524.94" 1
- R LAT:32.32635853N / LON:104.12338010W| || - gl pemtee——————
zz & LAST TAKE/ NAD 27, SPCS NM EAST Date 075%:' ;
212 S BHL X:565006 67" / Y:482465.62" Sintnr e i _
515 ? LAT 32.32623857N / LON: 10412288247 [| 20 B Senl 61 frofessjon surscyon
@0 1992 j= wl - [1652'] LAST TAKE POINT/BOTTOM HOLE LOCATION
e i . 330' FSL 1652' FEL, SECTION 18
P T1 20 0
D ¢ secrion NAD 83, SPCS NM EAST
P 'o X:606177.56' / Y:472542.37"
=M1 LAT:32.29891800N / LON:104.12348031W
SHEET 1 OF 1 olo NAD 27, SPCS NM EAST i
JOB No. R3979_001_C L X:564995.03' / Y:472483.30’ Centificate Number
REV 0 JCS 4/23/2018 LAT:32.20879786N / LON:104.12298358W

19



District |

1625 N French D1, 1obbs, NM 88240

Phone: ($75) 393-6161 Fax' ($75) 393-0720
151

811 S. First St, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (§75) 748-9720

1000 Rio Brazos Road. Aztec. NM 87410

Phone. (505) 334-6178 Fax (505) 334-6170

District IV

1220 S. St Francis Dr., Santa Fe, NA 87505

Phone: (505) 476-3460 Fax (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIl. CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

FForm C-102

Revised August 1, 2011
Submit onc copy to appropriate
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

Y API Number 2 Pool Code 3 Pool Name
98220 PURPLE SAGE; WOLFCAMP (GAS)
* Property Code ¢ Property Name ¢ Well Number
NEMESIS 7 WA FEE TH
"OGRID No. % Operator Name ? Elevation
372098 MARATHON OIL PERMIAN LLC 3045'
» Surface Location
'L or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 7 23S 28E 550 NORTH 1740 EAST EDDY
« Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot [dn Feet from the North/South line Feet from the East/\West line County
0] 18 23S | 28E 330 SOUTH 2310 EAST EDDY
2 Pedicated Acres | Joint or Infilt  |" Consolidation Code  |** Order No. -
640.0

division,

SECTION 1
SECTION 6

SECTION 12

T23S R27E

LAST
TAKE/
BHL

|335']

SECTION 13
SECTION 18

CORNER COORDINATES
NAD 83, SPCS NM EAST
A - X: 605208.57" / ¥: 482843.69'
8- X: 607838.13'/ Y: 482873.80°
C - X:607832.81'/Y:472218.86'
D - X: 605187.51'/ Y: 472208.49'

CORNER COORDINATES
NAD 27, SPCS NM EAST
A- X:564024.29' /Y. 482784.37"
B - X: 566655.81°/Y: 48281485
C - X: 566650.24' / Y. 472159.78'
D - X: 564004.98'/Y: 472149.44'

__12302-| SECTION 5

SECTION 4

[2302']

SECTION 8

SECTION 17

SECTION 9

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

"OPERATOR CERTIFICATION
T hereby conify: that the information comtomed herein is true and complere
{0 the best of my knowledge amd belicf. amd thar this organization eitler
ouns a vworking intcrest or wileased mineral interest in e kad inchaling
the proposed bottont hole locetion or has a right w dyill this well ar this
Tocation pursuant to.a controct with an owner of such a mincral or working
interest. o toa volumary pooling agreoment or a compubsory pooling

onder heretofore entered by the division

SURFACE HOLE LOCATION
§50' FNL 1740’ FEL, SECTION 7
NAD 83, SPCS NM EAST
X:606092.78' / Y:482303.82"
LAT:32.32575122N / LON:104.123698291W
NAD 27, SPCS NM EAST
X:564910.48' / Y:482244.51'
LAT:32.32563127N / LON:104.12319528W

Signature Daie

Prnted Name

E-mail Address

KICK OFF POINT
330" FNL 2302' FEL, SECTION 7
NAD 83, SPCS NM EAST
X:605533.04' / Y:482517.41"
LAT:32.32634134N / LON:104.12550369W
NAD 27, SPCS NM EAST
X:564350.74' / Y:482458.10'

*SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this

plat was plotted from field notes of actual surveys

LAT:32.32622141N / LON:104.12500599W

FIRST TAKE POINT
330' FNL 2302' FEL, SECTION 7
NAD 83, SPCS NM EAST
X:605533.04' / Y:482517.41"
LAT:32.32634134N / LON:104.12550369W
NAD 27, SPCS NM EAST
X:564350.74' / ¥:482458.10°

made by me or under my supervision, and that the

same is h}u’ and corvect lo the bes! of my belief.

Date of&'n'q.-.
¢
Sig i Sl o7 i

l Burveyo

LAT:32.32622141N / LON:104.12500599W

19

SEC. 24 |
SEC.

SHEET 1 OF 1
JOB No. R3979_001_D
REV 0 JCS 4/23/2019

SECTION 19
odl

CTION 20

31

1
LAST TAKE POINT/BOTTOM HOLE LOCATION
330°' FSL 2310' FEL, SECTION 18
NAD 83, SPCS NM EAST
X:605520.04' / Y:472539.79'
LAT:32.28891443N / LON:104.12560838W
NAD 27, SPCS NM EAST
X:564337.51' / Y:472480.73'
LAT:32.28879432N / LON:104.12511157W

Certificate Number

®



1625 N. French Dr , Hobbs, NM 88240
Phone (575) 393-6161 Fax' (575) 393-0720

Distrigt 11

811S Furst St Artesia, NM 88210

Phone. (575) 7481283 Fax (575) 748-9720
Districe I

1000 Rio Brazos Road, Aztec, NM 82410
Phone: (505) 334-6178 Fax: (505) 334-6170
Diggict IV

1220 $ $1 Francis Dr,, Santa Fe, NM 87508
Phone: (505) 476-3460 Fax (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

(1 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Number 2 Pool Code 3 Pool Name
98220 PURPLE SAGE; WOLFCAMP (GAS)
* Property Code * Property Name € Well Number
' NEMESIS 7 WD FEE 8H
7OGRID No. ¥ Operator Name ? Elevation
372098 MARATHON OIL PERMIAN LL.C 3045'
» Surface Location
t'E. or lot no. Section| Township Range Lot {dn Feet from the North/South line Feet from the East/West line County
B 7 23S | 28E 350 NORTH 1710 EAST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no, Scection| Township Range Lot ldn Feet from the North/South line Feet from the East/West linc County
0 18 23S 28E 330 SOUTH 2178 EAST EDDY
2 pedicated Acres |" Jointor Infill | Consolidation Code  |** Order No.
640.0

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

CORNER COORDINATES CORNER COORDINATES N "OPERATOR CERTIFICATION
NAD 83, SPCS NM EAST NAD 27, SPCS NM EAST A 1 herchy cortify: thar the information contained hercin is trwe and complen
A - X:605206.57'/Y: 482843.69" A- X: 564024.29' 1 Y: 482784.37' i )
-0 B-X: 6807838.13' / Y: 482873.60 B . X: 566855.81°/Y: 482814.55' #0 the best of my knewledge aid belief, amd that this orgaization cither
% % C - X:607832.81'/Y: 472218.86' C - X: 566650.24'/Y: 472159.78° owns @ working interest or unleased mineral interest in the land inclding
IR D - X: 8605187.51' /1 Y: 472208.49" D - X: 564004.98'/ Y: 472149.44'
s s Ntm o the proposed bottom hole location or Ias ¢ sight 1o drill this well at this
a8 olofe i »
(2R g g 3 | location prrstnt @ comtract with an osner of such a mincral or working
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Lease Tract Map and Interests




"Lease Tract Map
Nemesis 7 SB Fee 6H
W/2 E/2 of Sections 7 & 18, T235-R28E— 320 acres

\  All tracts are Fee acreage
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Summary of Interests
Nemesis 7 SB Fee 6H
W/2 E/2 of Sections 7 & 18, T235-R28E—320 acres

Committed Working Interest:
Marathon Qil Permian LLC

Uncommitted Working Interest:
OXY USA WTP Limited Partnership
Chevron USA Inc.

Fasken Land & Minerals, Ltd.

Unleased Mineral Interest:
State Highway Commission of NM

54.894304%
54.894304%

40.318732%
23.498148%
9.453539%
7.367045%

0.847989%
0.847989%

NY/}
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'Lease Tract Map
Nemesis 7 WXY Fee 1H, Nemesis 7 WA Fee 3H, Nemesis 7 WXY Fee 5H, Nemesis 7 WA Fee 7H,
Nemesis 7 WD Fee 2H, Nemesis 7 WD Fee 4H, Nemesis 7 WD Fee 8H
E/2 of Sections 7 & 18, T23S-R28E- 640 acres

« All tracts are Fee
Acreage

— ]
3 -!_]‘
H
P

SRENCH=

A}
MarathonQil
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Lease Tract Map

Nemesis 7 WXY Fee 1H, Nemesis 7 WA Fee 3H, Nemesis 7 WXY Fee 5H, Nemesis 7 WA Fee 7H,

Nemesis 7 WD Fee 2H, Nemesis 7 WD Fee 4H, Nemesis 7 WD Fee 8H

E/2 of Sections 7 & 18, T23S-R28E- 640 acres

my
MarathonQil



NT

Summary of Interests

Nemesis 7 WXY Fee 1H, Nemesis 7 WA Fee 3H, Nemesis 7 WXY Fee 5H, Nemesis 7 WA Fee 7H,

Nemesis 7 WD Fee 2H, Nemesis 7 WD Fee 4H, Nemesis 7 WD Fee 8H
E/2 of Sections 7 & 18, T23S-R28E- 640 acres

Committed Working Interest:
Marathon Qil Permian LLC

Committed Working Interest (Elections but np JOAY:
MRC Permian Company

Uncommitted Working Interest:
OXY USA WTP Limited Partnership
Chevron USA Inc.

Fasken Land & Minerals, Ltd.

Unleased Mineral Interest:
State Highway Commission of NM

NM Department of Transportation

51.414968%
51.414968%

0.5804325%
0.5804325%

45.526091%
24.317024%
13.830379%

7.278688%

0.446995%
0.423329%
0.023666%

Ny
MarathonQil
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Jeffrey Broussard
Landman

Marathon Oil Permian LLC
5555 San Felipe Street
Houston, Texas 77056
Telephone: 713-296-3159
Jjbroussard1@marathonoil.com

January 30, 2019
VIA CERTIFIED MAIL RETURN RECEIPT REQUESTED
7017 2680 0000 3163 1290

OXY USA WTP Limited Partnership

5 Greenway Plaza, Suite 110

Houston, Texas 77046

Re:

Nemesis 1H, 2H, 3H, 4H, 5H, 6H, 7H, 8H Well Proposals
E/2 of Sections 7 & 18, Township 23 South, Range 28 East
Eddy County, New Mexico

Dear OXY USA WTP Limited Partmership:

Marathon Oil Permian LLC (“Marathon”) proposes the drilling of the following wells located in Sections 7

& 18, 23S-28E, Eddy, New Mexico, all to be drilled from two surface pad locations.

Target
Pad Well Name SHL BHL Proration Unit TVD Est. MD

1650' FEL & 550’ FNL 330’ FEL & 330" FSL

1 |Nemesis 7 WXY Fee 1H of Sec. 7 of Sec. 18 E/2 of Secs.7 & 18 | 9,380' 19,690’
1680 FEL & 550' FNL 11000’ FEL & 330’ FSL

1 |Nemesis 7 WA Fee 3H of Sec. 7 of Sec. 18 E/2 of Secs. 7 & 18 9,501' 19,742
1710' FEL& 550' ENL |1650' FEL & 330" FSL

1 INemesis 7 WXY Fee 5H of Sec. 7 of Sec. 18 E/2 of Secs. 7 & 18 | 9,375' 19,589'
1740 FEL & 550’ FNL |2310' FEL & 330" FSL

1 |Nemesis 7 WA Fee 7H of Sec. 7 of Sec. 18 E/2 of Secs.7& 18 | 9,485’ 19,725’
1650' FEL & 350' FNL |330' FEL & 330' FSL of

2 [Nemesis 7 WD Fee 2H of Sec. 7 Sec. 18 E/2 of Secs. 7 & 18 | 9,960' 20,261'
1680' FEL & 350' FNL |1254' FEL & 330' FSL

2 |Nemesis 7 WD Fee 4H of Sec. 7 of Sec. 18 E/2 of Secs. 7& 18 | 10,274' 20,495'
1710' FEL & 350’ FNL |2178' FEL & 330" FSL

2 |[Nemesis 7 WD Fee 8H of Sec. 7 of Sec. 18 E/2 of Secs. 7 & 18 | 9,960' 20,181"
1740' FEL & 350' FNL {1980' FEL & 100' FSL

2 |Nemesis 7 SB Fee 6H of Sec. 7 of Sec. 18 E/2 of Secs. 7& 18 | 7,825’ 18,503'

These proposed locations and target depths are subject to change depending on any surface or subsurface
concerns encountered. The AFEs represent an estimate of the costs that will be incurred to drill and complete
the wells, but those electing to participate in the wells are responsible for their proportionate share of the
actual costs incurred.

Marathon proposes drilling the wells under the terms of the 1989 AAPL JOA. Enclosed is a draft of the JOA
covering the contract area. The JOA has the following general provisions:

e 100%/300%/300% non-consent penalty
e $7,000/$700 drilling and producing rates

EXHIBIT
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e Contract area of E/2 of Sections 7 & 18, 23S-28E, covering from the top of the Bone Spring
Formation to the base of the Wolfcamp formation

If your election is to participate in the drilling and completion of the wells, please sign and return a copy of
this letter along with the enclosed AFE within thirty (30) days of receipt of this proposal.

If you do not wish to participate, Marathon proposes to acquire your interest via term assignment at the
following terms:

This term assignment offer terminates on March 1, 2019 and is subject to due diligence and title verification
satisfactory to Marathon.

Should you have any questions regarding this or other matters, please do not hesitate to contact me at the
above listed phone number or email.

Sincerely,

Jeffrey Broussard
Marathon Qil Permian LLC

OXY USA WTP Limited Partnership elects to participate in the drilling, completing, and equipping
of the Nemesis 7 WXY Fee 1H.

OXY USA WTP Limited Partnership elects NOT to participate in the drilling, completing, and
equipping of the Nemesis 7 WXY Fee 1H.

OXY USA WTP Limited Partnership elects to participate in the drilling, completing, and equipping
of the Nemesis 7 WD Fee 2H.

OXY USA WTP Limited Partnership elects NOT to participate in the drilling, completing, and
equipping of the Nemesis 7 WD Fee 2H.

OXY USA WTP Limited Partnership elects to participate in the drilling, completing, and equipping
of the Nemesis 7 WA Fee 3H.

OXY USA WTP Limited Partnership elects NOT to participate in the drilling, completing, and
equipping of the Nemesis 7 WA Fee 3H.

OXY USA WTP Limited Partnership elects to participate in the drilling, completing, and equipping
of the Nemesis 7 WD Fee 4H.

OXY USA WTP Limited Partnership elects NOT to participate in the drilling, completing, and
equipping of the Nemesis 7 WD Fee 4H.



OXY USA WTP Limited Partnership elects to participate in the drilling, completing, and equipping
of the Nemesis 7 WXY Fee SH.

OXY USA WTP Limited Partnership elects NOT to participate in the drilling, completing, and
equipping of the Nemesis 7 WXY Fee SH.

OXY USA WTP Limited Partnership elects to participate in the drilling, completing, and equipping
of the Nemesis 7 SB Fee 6H.

OXY USA WTP Limited Partnership elects NOT to participate in the drilling, completing, and
equipping of the Nemesis 7 SB Fee 6H.

OXY USA WTP Limited Partnership elects to participate in the drilling, completing, and equipping
of the Nemesis 7 WA Fee 7H.

OXY USA WTP Limited Partmership elects NOT to participate in the drilling, completing, and
equipping of the Nemesis 7 WA Fee 7H.

OXY USA WTP Limited Partnership elects to participate in the drilling, completing, and equipping
of the Nemesis 7 WD Fee 8H.

OXY USA WTP Limited Partnership elects NOT to participate in the drilling, completing, and
equipping of the Nemesis 7 WD Fee 8H.

OXY USA WTP Limited Partnership

By:

Print Name:

Title:

Date:

2
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Jeffrey Broussard
Landman

Marathon Oil Permian LL.C
5555 San Felipe Street
Houston, Texas 77056

Telephone: 713-296-3159
jbroussard 1@marathonoil.com

January 31,2019

State of New Mexico, Department of Transportation
P.O. Box 1148
Santa Fe, New Mexico 87501

Re:

Nemesis 1H, 2H, 3H, 4H, 5H, 6H, 7H, and 8H Well Proposals

VIA CERTIFIED MAIL RETURN RECEIPT REQUESTED
7017 2680 0000 3163 1306

E/2 of Sections 7 & 18, Township 23 South, Range 28 East
Eddy County, New Mexico

Dear State of New Mexico, Department of Transportation:

The records of Marathon Oil Permian LLC (“Marathon”) indicates that you own an unleased mineral interest
in the E/2 of Sections 7 & 18, 23S-28E. As an unleased mineral owner, Marathon would like to offer you
the opportunity to lease v~ minerals to Marathon at the below lease terms:

This offer to lease terminates March 1, 2019 and is subject to due diligence and title verification satisfactory
to Marathon. Should you be agreeable to this offer to lease, please sign the lease form in the presence of a
notary and complete the IRS Form W-9 included in this proposal and return them in the enclosed self-

addressed, stamped envelope.

Marathon proposes the drilling of the following wells located in Sections 7 & 18, 23S-28E, Eddy County,
New Mexico, all to be drilled from two surface pad locations. Should you not elect to lease, Marathon would
also like to offer you the opportunity to participate in the drilling of the wells as a working interest owner.

Target
Pad Well Name SHL BHL Proration Unit VD Est. MD

1650' FEL & 550' FNL |330' FEL & 330" FSL

1 |Nemesis 7 WXY Fee 1H of Sec. 7 of Sec. 18 E/2 of Secs.7 & 18 9,380 19,690
1680' FEL & 550' FNL [1000' FEL & 330' FSL

1 |[Nemesis 7 WA Fee 3H of Sec. 7 of Sec. 18 E/2 of Secs. 7 & 18 9,501 19,742'
1710' FEL & 550' FNL {1650' FEL & 330' FSL

1 |Nemesis 7 WXY Fee S5H of Sec. 7 of Sec. 18 E/2 of Secs. 7 & 18 9,375’ 19,589'
1740' FEL & 550’ FNL |2310' FEL & 330' FSL

1 |Nemesis 7 WA Fee 7H of Sec. 7 of Sec. 18 E/2 of Secs. 7 & 18 9,495’ 19,725’
1650' FEL & 350" FNL |330' FEL & 330" FSL of

2 {Nemesis 7 WD Fee 2H of Sec. 7 Sec. 18 E/2 of Secs. 7 & 18 9,960’ 20,261'
1680' FEL & 350' FNL [1254' FEL & 330' FSL

2 |Nemesis 7 WD Fee 4H of Sec. 7 of Sec. 18 E/2 of Secs. 7 & 18 | 10,274' 20,495’

A0



1710' FEL & 350' FNL |2178' FEL & 330’ FSL

2 |Nemesis 7 WD Fee 8H of Sec. 7 of Sec. 18 E/2 of Secs.7 & 18 | 9,960' 20,181°
1740' FEL & 350’ FNL (1980’ FEL & 100' FSL

2 |Nemesis 7 SB Fee 6H of Sec. 7 of Sec. 18 E/2 of Secs. 7 & 18 7,825’ 18,503’

These proposed locations and target depths are subject to change depending on any surface or subsurface
concerns encountered. The AFEs represent an estimate of the costs that will be incurred to drill and complete
the wells, but those electing to participate in the wells are responsible for their proportionate share of the
actual costs incurred.

Marathon proposes drilling the wells under the terms of the 1989 AAPL JOA, and if you are interested in
participating, please execute and return the enclosed JOA. The JOA has these general provisions:

o 100%/300%/300% non-consent penalty

e  $7,000/$700 drilling and producing rates

e Contract area of E/2 of Sections 7 & 18, 23S-28E, covering the depths from the top of the Bone
Spring formation to the base of the Wolfcamp formation

If your election is to participate in the drilling and completion of the wells please sign and return a copy of
this letter along with the enclosed AFE within thirty (30) days of receipt of this proposal.

Should you have any questions regarding this or other matters, please do not hesitate to contact me at the
above listed phone number or email.

Sincerely,

Jeffrey Broussard
Marathon Oil Permian LLC

State of New Mexico, Department of Transportation elects to participate in the drilling, completing,
and equipping of the Nemesis 7 WXY Fee 1H.

State of New Mexico, Department of Transportation elects NOT to participate in the drilling,
completing, and equipping of the Nemesis 7 WXY Fee 1H.

State of New Mexico, Department of Transportation elects to participate in the drilling, completing,
and equipping of the Nemesis 7 WD Fee 2H.

State of New Mexico, Department of Transportation elects NOT to participate in the drilling,
completing, and equipping of the Nemesis 7 WD Fee 2H.

State of New Mexico, Department of Transportation elects to participate in the drilling, completing,
and equipping of the Nemesis 7 WA Fee 3H.

State of New Mexico, Department of Transportation elects NOT to participate in the drilling,
completing, and equipping of the Nemesis 7 WA Fee 3H.
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State of New Mexico, Department of Transportation elects to participate in the drilling, completing,
and equipping of the Nemesis 7 WD Fee 4H.

State of New Mexico, Department of Transportation elects NOT to participate in the drilling,
completing, and equipping of the Nemesis 7 WD Fee 4H.

State of New Mexico, Department of Transportation elects to participate in the drilling, completing,
and equipping of the Nemesis 7 WXY Fee 5H.

State of New Mexico, Department of Transportation elects NOT to participate in the drilling,
completing, and equipping of the Nemesis 7 WXY Fee 5H.

State of New Mexico, Department of Transportation elects to participate in the drilling, completing,
and equipping of the Nemesis 7 SB Fee 6H.

State of New Mexico, Department of Transportation elects NOT to participate in the drilling,
completing, and equipping of the Nemesis 7 SB Fee 6H.

State of New Mexico, Department of Transportation elects to participate in the drilling, completing,
and equipping of the Nemesis 7 WA Fee 7H.

State of New Mexico, Department of Transportation elects NOT to participate in the drilling,
completing, and equipping of the Nemesis 7 WA Fee 7H.

State of New Mexico, Department of Transportation elects to participate in the drilling, completing,
and equipping of the Nemesis 7 WD Fee 8H.

State of New Mexico, Department of Transportation elects NOT to participate in the drilling,
completing, and equipping of the Nemesis 7 WD Fee 8H.

State of New Mexico, Department of Transportation

By:

Print Name:

Title:

Date:

32



Exhibit 6

All AFEs



MARATHON OIL PERMIAN LLC

AUTHORITY FOR EXPENDITURE

DETAIL OF ESTIMATED WELL COSTS

DATE 11/19/2018
DRILLING & LOCATION PREPARED BY MATTHEW RUGAARD
COMPLETION PREPARED BY JOSH SHANNON
FACILITIES PREPARED BY MATT HENSCHEN
ARTIFICIAL LIFT PREPARED BY BILLY MOORE[MATT Ht

Asset Team PERMIAN
Fleld CULEBRA BLUFF;8C FORMATION: 2ND BONE SPRINGS ____ WILDCAT — EXPLORATION
Lease/Facility Nemesis 7 5B Fee 6H ____DEVELOPMENT _____RECOMPLETION
Location EDDY COUNTY _X_EXPLOITATION __ WORKOVER
Prospect MALAGA
Est Total Depth 18,503 Est Drilling Days Days 1
LOCATION COST - INTANGIBLE
GLCODE DESCRIPTION ESTIMATED COST
7001270 Location and Access 37,500
7001250 Land Broker Fees and Services 33,750
TOYAL LOCATION COST - INTANGIBLE 71,250
DRILLING COST - TANGIBLE
7012050 Conductor Pipe 28,000
7012050 Surface Casing. 16,000
7012050 Intermediate Casing 1 55,000
7012050 Intermediate Casing 2 190,000
7012050 Production Casing 133,000
7012050 Drig Liner Hanger, Tleback Eq & Csg Accessories 55,000
7012550 Drilling Wellhead Equipment 50,000
7012040 Casing & Tubling Access 24,000
2012270 Miscelfaneous MRO 5,000
TOTAL DRILLING - TANGIBLE 556,000
DRILLING COST - INTANGIBLE
7019200 Drilling Rig Mob( 'Demob 32,500
7019220 Drilling Rig - day work/footage 471,250
7019040 Directional Drilling Services 155,000
7019020 Cement and Cementlng Service Surface 15,000
7019020 Cement and Cementing Service Intermediate 1 25,000
7019020 Cement and Cementing Service Intermediate 2 40,000
7019020 Cement and Cementing Service Production 75,000
7018140 Mud Fluids & Services 62,000
7012310 Solids Control equipment 32,000
7012020 Bits 70,000
7019010 Casing Crew and Services 30,000
7016350 Fuel (Rig) 56,000
7019140 Fuel (Mud) 18,000
7001460 Water {non potable) 25,000
7012350 Water {potable) 5,000
7019000 Weil Logging Services o
7019150 Mud Logging+ge 14,000
7019250 Stabilizers, Hole Openers, Underreamers (DH rentals) 15,000
7019110 Casling In: lon/clean 15,000
7019110 Drif) 'collar Inspection services 10,000
7016180 Freight - truck 25,000
7001450 Water hauling and disposal (Includes soll farminy 60,000
7001160 Contract Services - Disposal/Non-Hazardous Waste 80,000
7001440 Vacuum Trucks 10,000
7000030 Contract Labor - generat 30,000
7000030 Contract Labor - Operations 3,000
7001200 Contract Services - Fadilities 10,000
7019300 Well Services - Well Control Services 19,063
7019350 Waell Services - Well/Welihead Services 10,000
7018150 Rental Tools and Equipment {surface rentals) 72,500
7018150 Rig Equipment and Misc. 9,063
2001110 Telecommunlcations Services 5,000
7001120 C Services 85,188
7001400 Safety and Environmental 29,000
7018120 Rental Bulldings {trailers) 14,500
7019310 Coring {sidewalls & anatysis)
7011010 7% Contingency & Taxes 152,884

TOTAL DRILLING - INTANGIBLE 5117’0:9‘7
TOTAL DRILLING COST $2,336,947
COMPLETION - TANGIBLE
2012580 Yubing
7012040 TJubing Accessories {nipple, wireline entry)
7012550 Wellhead Equip 15,000
7012560 Packers - C €Equipment
TOTAL COMPLETION - TANGIBLE $15,000

tabbies®
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MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
OETAIL OF ESTIMATED WELL COSTS

Asset Team PERMIAN
Fleld CULEBRA BLUFF;8C FORMATION; 2KD BONE SPRINGS
Leass/Facility Nemesls 7 SB Fee 6H

DATE 11/19/2018

COMPLETION - INTANGIBLE

GL CODE DESCRIPTION ESTIMATED COST
1001270 Location and Access {dress location after rig move, set anchors) 10,000
7019220 Drilling Rig During Complation
7019140 Mud Flulds & Services
7019030 Colled Tubing Services {3 ruas) 350,000
7019240 Saubbing Services .
7019270 Pulllﬂtswab Units
7016350 Fuel {from drig
7019010 Casing Crew and Services -
7019020 Cement and Cementing Services -
7019080 Well Testing Services (flow hand & equip) 360,000
7019320 Fracturing Services 3,750,000
7019330 Perforating 300,000
7019360 Wireline Services 15 000
7001460 Water Hauling & Disposal {frac fiulds| 285,000
7016180 Freight - Truck (haul pipe; drig & compt) 20,000
7018150 BOP Rental & Testing
7018150 Rental Tools and Equipment { incl drig: lightplant hydra-walk)

7018150 C¥ Downhole Rental Equipment (ie, Bit, BHA) -
7000030 Contract Labor - general 60,000
7001110 Telecommunlcations Services 120,000
7001400 Safety and Environmental -
7001120 Consulting Services 100,000
7018150 Zpper Manifold 250,000
7019300 Frack Stack Rentals 85,000
7016190 Fi [ Transportation Services] 2
7018150 E ent Rental { w/o operator, frac tanks, |i ants] 160,000
7018120 Rentsl Buildings {trallers) 35,000
7000030 Contract Labor - Pumping (pump-down pumps) 60,000
7011010 8% Contingency & Taxes 431,200

TOTAL COMPLETION - INTANGIBLE

$6,391,200

TOTAL COMPLETIONS COST

TOTAL SURFACE EQUIPMENT COST

TOTAL ARTIFICIAL LIFT COST

GRAND TOTAL COST

TOTAL COMPLETION COST $6,406,200
SURFACE EQUIPMENT - TANGIBLE
7012350 Misc. Piping. Fittings & Valves 85,795
7006640 Company Labor & Burden -
7000030 Contract Labor - General 74,150
7001110 Telecommunication equip (Telemetry) -
7012410 Une Pipe & Accessorles 27,950
7012270 Miscetlaneous Materials {containment system) 43,230
7008060 SCADA
7016180 Freight - truck
7001190 Contract Engineering 29,115
7012290 Metering and Instrumentation 237,080
7012290 1&E Materials
7012200 Gas Treating
7012200 Dehydration
7012010 Comprassor
7012350 P
7012610 Vapor Recovery Unit
7012440 Separator & other pressure vessels 67,350
7012500 Tanks 193,450
7012100 Heater Treater 17,560
7012640 Flare & Accessories 11,645
7000010 Electrical Labor 29,115
7000010 Mechanical Labor B
7012480 Rod Pumping unit & Pad
7012180 Pumpling Unit Engine
2012350 Electrical Power {electrical cooperative construction costs) 23,290
TOTAL SURFACE EQUIPMENT - TANGISLE 5339‘730
TOTAL SURFACE EQUIPMENT COST $ 839,730
ARTIFICIAL LIFT
7012580 Tubing 50,000
7012040 Tublng Accessories {nipple, wireline entry) 5,000
7012550 Welthead Equip 5,000
7012560 Packers - Completion Equipment 5,000
7006640 Company Labor 6,000
7012180 Gas Lift Equipment 23,000
7012480 Rod Pumping, Sucker Rads & Rod Pump -
7012140 Elect Sub Pumps (€SP}
7019350 Well Servkes-wdlﬂem\nd Services 42,500
7012270 Materials & Supplies-Tangible 25,000
7012550 Surface Wellhead Equipment 3,000
7012390 Pig Launchers/Receivers & Rel Equip .
7011010 Contingency & Taxes 5,000
TOTAL ARTIFICIAL LIFT 169,500
TOTAL ARTIFICIAL LIFT COST S 169,500
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST 71,250
TOTAL DRILLING COST 2,336,947

$ 6,406,200

K 169,500
$9,823,627



DATE 131/19/2018

MARATHON Oit PERMIAN LLC
AUTHORITY FOR EXPENDITURE DRILING & LOCATION PREPARED BY MATTHEW RUGAARD
DETAIL OF ESTIMATED WELL COSTS COMPLETION PREPARED BY JOSH SHANNON
FACILITIES PREPARED BY MATT HENSCHEN
ARTIFICIAL LIFT PREPARED BY BILLY MOORE/MATT H
Asset Team PERMIAN
Fleld PURPLE SAGE,WOL FORMATION: WOLFCAMP XY —_WILDCAT —___EXPLORATION
Lease/Facility Nemesis 7 WXY Fea IH _DEVELOPMENT —_RECOMPLETION
Location £DOY COUNTY X _EXPLOITATION o WORKOVER
Prospect MALAGA
Est Total Depth 19,680 Est Drilling Oays st Days 1
LOCATION COST - INTANGIBLE
Gt CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access 37,500
7001250 Land Broker Fees and Services 33750
TOTAL LOCATION COST - INTANGIBLE 71,250
DRILLING COST - TANGIBLE
7012050 Conductor Pipe 28,000
7012050 Surface Cating 16,000
7012050 Intesmediste Casing 1 55,000
7012050 Intermediate Casing 2 231,000
7012050 Production Casing 128,000
7012050 Drig Liner Hanger, Tieback Eq & Csg Accessories 55,000
7012550 Orilling Wellhead Equipment 50,000
7012080 Casing & Tubing Access 24,000
7012270 Miscellaneous MRO Materials 5,000
TOTAL DRILLING - TANGIBLE $92,000
DRILLING COST - INTANGIBLE
7018200 Drifting Rig Mob/Demob 32,500
7018220 Drilling Rip - da) 590,850
7019040 Directional Drilling Services 201,000
7019620 Cement and Cementing Service Surface 15,000
7019020 Cement and Cementing Servke Intermediate 1 25,000
2019020 Cement and Cementing Service Intermediate 2 40,000
7019020 Cement and Cementing Service Production 60,000
7019140 Mud Auids & Services 66,600
7012310 Solids Control equipment 41,000
7012020 Bits 70,000
7013010 Casing Crew and Services 30,000
7016350 Fuel (Rig) 70,000
7019140 Fuel {Mud] 18,000
7001460 Water {non potable) 25,000
7012350 Water 5,000
7019000 Well Logging Services -
7019150 Muod ari 19,000
7019250 Stabilizers, Hole , Underreamers {DH rantals) 15000
7019110 LCasing inspection/cleaning 15,000
7013110 Drill pipe/collar in: services 10,000
7016180 Freight - truck 25,000
7001450 Water hauling and disposal (includes soil tarming) 60,000
7001160 Contract Services - Disposal/Non- Hazardous Waste £0,000
7001440 Vacuum Trucks 10,000
7000030 Contract Labor - general 30,000
7000030 Contract Labor - Operations 3.000
7001200 Contract Services - Facilities 10,000
7019300 Wall Services - Well Control Services 21,363
7019350 Welk Services - Well/Wellhead Services 10,000
7018150 Rentat Yools and Equipment {surface rentals) 90,900
7018150 Rig Equipment and Misc. 11,363
7001110 Telecommunications Services 5,000
7001120 Consulting Services 106,808
7001400 Safety and Environmental 36,360
7018120 Rental Buildings (trailers) 18,180
7019310 Loring {sidewalts & analysis) o
7011010 7% Contingency & Taxes 172,128
TYOTVAL DRILLING - INTANGIBLE $2,039,047
TOTAL DRILLING COST $2,631,047
COMPLETION - TANGIBLE
7012580 Jubing
7012000 Tubing Accessorles (nipple, wireline entry) x
7012550 Walthead Equip 15,000
012560 Packers - Completion Equipment
TOTAL COMPLETION - TANGIBLE $15,000




MARATHON OiL PERMIAN LLC DAYE 11/19/2018
AUTHORITY FOR EXPENDITURE N
DETAR OF ESTIMATED WELL COSTS
Asset Team PERMIAN
Field PURPLE SAGE;WOL WOLFCAMP XY
Lease/Facility Nemaesis 7 WXY Fee 1H
COMPLETION - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access {dress location after rig move, set snchors) 10,000
7019220 Drilking Rig Ouring Completion .
7019140 Mud Fulds & Services -
7019030 Coiled Tubing Services (3 runs) 350,000
7019240 Snubbing Services e
7019270 Pulling/Swab Units =
7016350 Fuel {from drig}
7019010 Casing Crew and Services
7019020 Cement and Cemanting Services .
7019080 Well Testing Services (Row hand & equi 360,000
7019320 Fracturing Secvices 3,750,000
7019330 Perforating 300,000
7019360 Wikeline Services 15,000
7001460 Water H. & Disposal {frac Rulds] 285,000
2016180 Freight - Truck (haul A & ] 20,000
7018150 80P Rental & Testing .
7018150 Rental Tooks and Equij nt (Incl delg: ra-veatk]
7018150 £T Oownhole Rental Equipment {ie. B, BHA) L
7000030 Contract Labor - general 60,000
7001110 Telecommunications Services 120,000
7001400 Safety and Envirconmental
7001120 Consulting Services 100,000
7018150 Maniold 250,000
7019300 Frack Stack Rentals 85,000
7016190 Fe (] tion Services E
7018150 Equij 't Rental { w/o operator, frac ta i nts] 160,000
7018120 Rental Buildings (trallers) 35,000
7000030 Contract Labor - Pumpis own 60,000
7011010 BX Contingency & Taxes 431,200
TOTAL COMPLETION - INTANGIBLE $6,392,200
TOTAL COMPLETION COST $6,406,200
SURFACE EQUIPMENT - TANGIBLE
7012350 Miisc. Piping, Fittings & Valves 85,795
7006640 Company Labor & Burden -
7000030 Contract Labor - General 74,150
7001110 Telecommunication equlp {Telematry) -
70 0 Line Pipe & Accessories 27,950
7012270 Miscellaneous Materals (contamment system) 43,230
7008060 SCADA -
7016180 Freight - truck .
7001190 Contract Engineering 29,115
7012290 Metering and Instrumentation 237,080
7012290 L&E Materials .
7012200 Gas Tresting
7012200 atlon
7012010 Compressor
7012350 Power
7012610 Vapor Recovery Unit
7012440 Separator & other pressure vessels 67,350
7012500 Yanks 193,450
7012100 Heater Treater 17,560
7012640 Flare & Accessories. 11,645
7000010 Electrical Labor 29,115
7000010 Mechanical Labor
7012480 Rod Pumping unit & Pad
7012180 Pumping Unit Engine
7012350 Electrical Power (electrical cooperathve construction costs) 23,290
TOTAL SURFACE EQUIPMENT - TANGIBLE $839,730
TOTAL SURFACE EQUIPMENT COST $ 839,730
ARTIFICIAL LIFT
7012580 Tubl 50,000
7012040 Jubing Accessories {nipple wireline entry) 5,000
7012550 Wellhead Equip 5,000
7012560 Packers - Completion Equipment 5,000
7006640 Lompany Labor 6,000
7012180 Gas Lift Equipment 23,000
7012480 Rod Pumping, Sucker Rods & Rod Pump .
7012140 Elect Sub Pumps {ESP} .
7019350 Well Services-Well/Welthead Services 42,500
7012270 Materials & Supplies-Tangible 25.000
7012550 Surface Wellhead Equipment 3,000
7012390 Pig Launchers/Receivers & Rel Equip N
7011010 Contingoncy & Yaxas 5,000
TOTAL ARTIFICIAL LIFT 169,500
TOTAL ARTIFICIAL LIFT COST $ 169,500
SUMMARY OF ESTIMATED DRILLUING WELL COSTS TOTAL COST
TOTAL LOCATION COST S 71,250
TOTAL DRILLING COST S 2,631,047
TOTAL COMPLETIONS COST 3 6,406,200
TOTAL SURFACE EQUIPMENT COST
TOTAL ARTIFICIAL LIFT COST S 169,500
GRAND TOTAL COST M
Participant's Approval
Name of
Signature:

Title:

Date:
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MARATHON OIL PERMIAN LLC

AUTHORITY FOR EXPENDITURE

DETAIL OF ESTIMATED WELL CO5TS

DATE 11/19/2018

DRILUNG & LOCAYION PREPARED BY MATTHEW RUGAARD

COMPLETION PREPARED BY JOSH SHANNON
FAGCILITIES PREPARED BY MATT HENSCHEN
ARTIFICIAL LIFT PREPARED BY BILLY MOORE/MATT Hi

Asset Team PERMIAN
Field PURPLE SAGE;WOL FORMATION: WOLFCAMP D —_WILDCAT —_EXPLORATION
Lease/Facliity Nemesis 7 WO Fee 2H ___ DEVELOPMENT ____ RECOMPLEVION
Location EODY COUNTY _X_EXPLOITATION ____ WORKOVER
Prospect MALAGA
Est Total Depth 20,261 Est Drilling Days Est Co Days 11
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COSY
7001270 Location and Access 37,500
7001250 Rand Broker fees and Services 33,750
TOTAL LOCATION COSY - INFANGIBLE 71,250
DRILLING COST - TANGIBLE
7012050 Conductor Pipe 28000
7012050 Surface Casing 16,000
7012050 Intermediate Casing 1 55,
7012050 Intermediate Casing 2 231,000
7012080 Productlon Casing 177,820
7012050 Drig Liner Hanger, Tieback Eq & Csg Accessories 55,000
7012550 Drilling Wellhead Equipment 50,000
7012040 Casing & Tubing Access 24,000
7012270 Miscetlaneous MRO 5,000
TOTAL DRILLING - TANGIBLE 641,820
ORILLING COST - INTANGIBLE
7019200 Orilting Rig Mob{oemob 32,500
7019220 Dritting Rig - day work/footage 627,250
7019040 Directional Drilling Services 215,000
7019020 Cement and Cementing Service Surface 15,000
7019020 Cement and Cementing Service Intermediate 1 25,000
7019020 Cement and Cementing Service Intermediate 2 40,000
7019020 Cement and Cementing Service Production 75,000
7013140 Mud Flulds & Services 68,000
7012310 Solids Control equipment 43,000
7012020 Bits 10,000
7019010 Casing Crew and Services 30,000
7016350 Fuel !Rl‘ 74,000
7019140 Fuel (Mud) 18,000
700! Water (non ble) 25,000
7012350 Water (potable) 5,000
7019000 Well Logging Services
7019150 Mud Logging+geosteering 20,000
7019250 Stabilizers, Hole Openers, Underreamers (DH rentals) 15,000
7019110 Casing Inspection/cleaniny 15,000
7019110 Orill collar i ction services 10,000
7016180 Frelght - truck 25,000
7001460 Water hauling and disposal (Includes soll farmin, 60,000
7001160 Contract Services - Disposal/Non-Hazardous Waste 80,000
7001440 Vacuum Trueks 10,000
7000030 Contract Labor - general 30,000
7000030 Contract Labor - Operations 3,000
7001200 Contract Services - Fadllities 10,000
7019300 Well Services - Well Control Services 22,063
1019350 Well Services - Well/Wellhead Services 10,000
7018150 Rental Tools and Equipment (surface rentals) 96,500
7018150 Rig Equipment and Misc. 12,063
7001110 Telecommu Services $.000
7001120 Consuiting Services 113,388
7001400 Safety and Environmental 38,600
7018120 Rental Buildings {trallers) 19,300
7019310 Coring (sidewalls & analysls) -
7011010 7% Contingency & Taxes 181,964
TOTAL DRILLING - INTANGIBLE $2,139.626
TOTAL DRILLING COST $2,781,446
COMPLETION - TANGIBLE
7012580 Jubing
2012080 Jubing Accessorles (nipple, wireline entry)
7012550 Wallhead Equip 15,000
7012560 Packers - Completion Equipment -
TOTAL COMPLETION - TANGIBLE $15,000
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MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

Asset Team
Fleld
Lease/Fadiity

PERMIAN

PURPLE SAGE;WOL FORMATION: WOLFCAMP D

Nemesis 7 WD Fee 2H

DATE 11/19/2018

COMPLETION - INTANGIBLE

GL CODE DESCRIPTION ESTIMATED COST
7001270 tocation and Access {dress location after rig move, set anchors) 10,000
7019220 Drilling Rig During Completion D
7019140 Mud Flulds & Services
7019030 Colled Tublng Services (3 runs) 350,000
7019240 Snubbing Services
2019270 Pulling/Swab Units -
7016350 Fuel {from drig)

7019010 Casing Crew and Services

7019020 Cement and Cementing Services 5
7019080 Well Testing Services (flow hand & equip) 360,000
7019320 Fracturing Services 4,100,000
7019330 Perforating 300,000
7019360 Wireiine Services 15,000
7001460 Water Hauling & DI frac flulds] 295,000
7016180 Frelght - Truck {haul : drig & com) 20,000
7018150 BOP Rental & Testing -
7018150 Rental Tools and Equl| t { Ined drig: Il jant hydra-walk]

7018150 CT Downhole Rental Equipment (le. Bit, BHA} -
7000030 Contract Labor - general 60,000
7001110 Tetecommunications Services 120,000
7001400 Safety and Environmental

7001120 Consuiting Services 100,000
7018150 Zpper Manifold 250,000
7019300 Frack Stack Rentals 85,000
7016190 Fr ra ation Services]

7018150 1 ent Rental ( w/o operator, frac tanks, |i ants] 160,000
7018120 Rental Bulldings (trailers) 35,000
7000030 Contract Labor - Pumpin -down 60,000
7011010 8% Contingency & Taxes 459,200

TOYAL COMPLETION - INTANGIBLE

$6,779,200

TOTAL COMPLETION COST $6,794,200
SURFACE EQUIPMENT - TANGIBLE
7012350 Misc. Pij Fittings & Valves 85,795
7006640 Company Labor & Burden &
7000030 Contract Labor - General 74,150
7001110 Telecommunication equip {Telemetry) -
7012410 Une Pipe & Accessories 22,950
7012270 Miscellaneous Materials {containment system) 43230
SCADA -
7016180 Freight - truck -
7001190 Contract Engineering 29,115
7012290 Metering and Instrumentation 237,080
7012290 J1&E Materials .
17012200 Gas Treating
7012200 Dehydration =
7012010 Compressor
7012350 Powr -
7012610 Vapor Recovery Unit
7012440 & other pressure vessels 67,350
7012500 Yanks 193,450
7012100 Heater Treater 17,560
7012640 Flare & Accessories 11,645
7000010 Electrical Labor 29,115
7000010 Mechanical Labor
7012480 Rod Pumping unlt & Pad
7012180 Pumping Unit Engine
7012350 Electrical Power {efectrical cooperative construction costs) 23,250
TOTAL SURFACE EQUIPMENT - TANGIBLE $839,730
TOTAL SURFACE EQUIPMENT COST $ 839,730
ARTIFICIAL LIFT
7012580 Tubing 50,000
7012040 Tubing Accessories {nipple, wireline entry} 5,000
7012550 Wellhead Equip 5,000
7012560 Packers - Completlon Equipment 5,000
Company Labor 6,000
7012180 Gas Lift Equipment 23,000
7012480 Rod Pumping, Sucker Rods & Rod Pump -
7012140 Elect Sub Pumps (ESP)
7019350 Well Services-Well/Wellhead Services 42,500
7012270 Materials & Supplies-Tangiblo 25000
7012550 Surface Weilhead Equipment 3,000
7012330 Pig Launchers/Recaivers & Rel Equip -
7011010 Contingency & Taxes 5,000
TQTAL ARTIFICIAL LIFT 169,500
TOTAL ARTIFICIAL LIFT COST $ 169,500
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST _S 71,250
TOTAL DRILLING COST R 2,781,446
TOTAL COMPLETIONS COST _S 6,794,200
TOTAL SURFACE EQUIPMENT COST 839,730
TOTAL ARTIFICIAL LIFT COST _S 169,500
GRAND TOTAL COST $10,656,126
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MARATHON OiL PERMIAN 1L
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMAYED WELL COSTS

oate____1yispons
DRILLING & LOCATION PREPARED BY MATTHEW RUGAARD
COMPLETION PREPARED BY JOSH SKANNON
FACILITIES PREPARED BY MATT HENSCHEN
ARTIFICIAL LIFT PREPARED BY BILLY MOOI\E!MATI’ H

Asset Team PERMIAN
Field PURPLE SAGE;WOL FORMATION: WOLECAMP A ___ WILDCAT —___EXPLORATION
Lesse/Facility Nemesis 7 WA Fee 3H ____DEVELOPMENT —_RECOMPLETION
Location EODY COUNTY " X_EXPLOITATION  WORKOVER
Prospect MALAGA
Est Total Depth 19,742 Est Dridling Days BN Days 1
LOCATION COST - INTANGIBLE
GL CODE OESCRIPTION ESTIMATED COST
7001270 Location and Access 37,500
7001250 Land Broker Fees and Services 33,750
TOTAL LOCATION COST - INTANGIBLE 71,250
DRILLING COST - TANGIBLE
7012050 Conductor Pipe 28,000
7012050 Surface Casing 16 000
7012050 Intermediste Casing 1 55,000
7012050 Imermediate Casing 2 231,000
7012050 Production Casing 128,000
7012050 Orig tiner Hanger, Tieback £q & Csg Accessories 55,000
7012550 Orilling Wellhead Equipment 50,000
7012040 Casing & T Access 24,000
7012270 Miscellaneous MRO Matedals 5,000
TOTAL DRILUNG - TANGIBLE 592,
DRILLING COST - INTANGIBLE
7019200 Orilling Rig Mob/Demob 32,500
7019220 Drilling Rig - day we 590,850
7019040 Directional Drilling Services 201,000
7019020 Cament and Cementing Service Surface 15,000
7019020 Lamaent and Cementing Service intermediate 1 25000
7019020 Cement and Cementing Sevvice Intermediate 2 40,000
7019020 Camant and Cementing Service Production 60,000
7019140 Mud Flulds & Services 56,
7012310 Solids Control equipment 41,000
7012020 Bits 70,000
7019010 Casing Crew and Services 30,000
7016350 Fuel {Rig) 70 000
7019140 Foat {Mad) *
7001460 Water {non ble] 25,
7012350 Water abie] 5,000
7015000 Well Logging Services -
7019150 Mod +geos 19,000
7019150 Stabilizers, Hole Openers, Underreamers (DH rentals) 15,000
7019110 i retion/ cleani 15,000
7019110 Drill lcollar i sarvices 10,000
7016180 Freight - truck 25,000
7001460 Water hauling and disposal {includes soil farming) 60,000
7001160 Contract Services - Disposal/Nom Hazardous Waste 20,000
7001440 Vacuum Trucks 10.000
7000030 Contract Labor - genaral 30,000
7000030 Contract Labor - Operations 3,000
7001200 Contract Services - Fadilities 10000
7019300 Well Services - Well Control Services 21,3583
7019250 Wel Services - Well/Wellhead Sorvices 16,000
7018150 Rental Tools and Equipment (surface rentals) 90.900
7018150 Rig Equipment and Misc. 11,363
7002110 Telecommunications Services $,000
7001120 Conmuiting Services 106,808
7001400 Safety aod Environmental 36,360
7018120 Rental Bulldings (trallers) 18,180
7019310 Coring {sidewalls & analysis) -
7011010 7% Contingency & Taxes 172,125
TOTAL DRILLING - INTANGIBLE $2,039,047
TOTAL DRILLING COST $2,631,047
COMPLETION - TANGIBLE
7012580 Jubmng
7032040 Tubing Accessories (nipple, wireline entry)
7012550 Wellhead Equip 15,000
2012560 Packers - Completion Equipment
TOTAL COMPLETION - TANGIBLE $15.000




MARATHON OiL PERMIAN LLC DAYE 11/19/2018
AUTHORSITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS
Assat Teamn PERMIAN
Fleld PURPLE SAGE;WOL WOLFCAMP? A
Rease/Fachity Nemesis 7 WA Fee 3H
COMPLETION - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access {dress location sfter rig move, set anchors) 10,000
7019220 Drilli Duriny
7019140 Mud Ruids & Services
7019030 Coiled Tubing Sevvices (3 runt) 350,000
7019240 Soubbing Services ¥
7019270 Min“&nﬂb Units
701635¢ Fuel {from drig)
7015010 Casing Crew and Services
Cement and Cementing Services x
Well Testing Services (flow hand & equip) 360,000
Fracturing Services 3,750,000
Perforating 300,000
Wirsline Services 15,000
Water Hauling & Disposal {frac fuids} 285,000
F - Truck {haul plpe; & cor 20,000
BOP Rental & Yesting 3
Rental Tools and Equiy it ( Incl drig; ra-walk -
¥ Downhols Rental Equipmant (e Bit, BHA)
Contract Labor - general 60,000
Talecommunications Services 120,000
Safety and Environmental .
Consulting Services 100,000
Zipper Manifold 250,000
Frack Stack Rentals 85.000
Fraigte (Transportation Services -
Equipment Rental ( w/o operator, frac tai nts] 160,000
Rental Buildings (trailers) 35,000
e Contract Labor - Pumping {pump-down pumps) £0,000
7011010 8% Contingency & Taxes 431,200

TOTAL COMPLETION - INTANGIBLE

$6,391,200

Title:

TOTAL COMPLETION COST $6,406,200
SURFACE EQUIPMENT - TANGIBLE
7012350 Misc. Piping, Fittings & Valves 85,795
7006640 Company Labor & Burden -
7000030 Contract Labor - General 74,150
7001110 Telecommunication alematry) -
7012410 Uine Pipe & Accessories 27,950
7012270 Miscellaneous Materials (containment system) 43,230
7008060 SCADA .
7016180 Fraight - truck
7001190 Contract Engineering 23,115
7012290 Metering and Instrumentation 237,080
7012290 I&E Materials B
—r012200 Gas Treating
7012200 Dehydration
7012010 Compressor
7012350 Powar
7012610 Vapor Recovery Unit -
7012440 Separator & other pressure vessels 67,350
7012500 Tanks 193,450
7012100 Heater Treater 17.560
7012640 Flare & Accessories 11,645
7000010 Electrical Labor 29.115
7000010 Mechanical Labor
7012480 Rod Pumping unit & Pad
7012180 Pumping Unit Engine
7012350 Electrical Power {electrical cooperative consteuction costs) 23,290
TOTAL SURFACE EQUIPMENT - TANGIBLE $839,730
TOTAL SURFACE EQUIPMENT COST s 839,730
ARTIFICIAL LIFT
7032580 Tubing 50,000
7012040 Tubing Accessories (nipple, wirelne entry) 5,000
7012550 Welthead Equip 5,000
7012560 Packers - Completion Equipment 5,000
7006640 Company Labor 6,000
7012180 Gas Lift Equipment 22,000
7012480 Rod Pumping, Sucker Rods & Rod Pump -
7012140 Elect Sub Pumps (ESP) .
7019350 Well Services-Well/Wellhead Services 42,500
7012270 Materiats & Supplies-Tangible 25,000
7012550 Surface Welthead Equipment 3,000
701239 Pig Launchers/Receivers & Rel Equip -
7011010 Contingency & Taxes 5,000
TOTAL ARTIFICIAL LIFT 169.500
TOTAL ARTIFICIAL LIFT COST $ 169,500
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST
TOTAL DRILLING COST
TOTAL COMPLETIONS COST
TOTAL SURFACE EQUIPMENT COST S 839,730
TOTAL ARTIFICIAL LIFT COST 3 169,500
GRAND TOTAL COST $10,117,727
Participant's Approval
Name of
Company:
Signature:



MARATHON OIL PERMIAN LLC

AUTHORITY FOR EXPENDITURE

DETAIL OF ESTIMATED WELL COSTS

11/19/2018

DRILLING & LOCATION PREPARED BY MATTHEW RUGAARD
COMPLETION PREPARED BY JOSH SHANNON
FACILITIES PREPARED BY MATY HENSCHEN
ARTIFICIAL LIFT PREPARED BY BILLY MOORE/MATT HI

Asset Team PERMIAN
Fleld PURPLE SAGE;WOL FORMATION: WOLFCAMP D WILDCAT EXPLORATION
Lease/Fadility Nemesis 7 WD Fee 4H DEVELOPMENT RECOMPLETION
Lacation EDDY COUNTY X__EXPLOITATION ‘WORKOVER
Prospect MALAGA
Est Total Depth 20,495 Est Drilting Days 11
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 location and Access 37,500
7001250 Land Broker Fees and Services 33,750

TOTAL

LOCATION COST - INTANGIBLE

71,250

DRILLING COST - TANGIBLE

7012050 Conductor Pipe 28,000
7012050 Surface Casing 16,000
7012050 Intermediate Casing 1 55,000
7012050 Intermediate Casing 2 231,000
7012050 Production Casing 177,810
7012050 Drig Liner Hanger, Tieback Eq & Cag Accessories 55,000
7012550 Orilling Wellhead Equipment 50,000
7012040 Casing & 'I’ubln' Access 24,000
7012270 Miscellaneous MRO Materials $.000
TOTAL DRILLING - TANGIBLE 641,810
DRILLING COST - INTANGIBLE
7019200 Drilling Rig Mob/Demob 32,500
7019220 Orilling Rig - day work/footage 627,250
7019040 Directional Drilling Services 215,000
7019020 Cement and Cementing Service Surface 15,000
7019020 Cement and Cementing Service Intermediate 1 25,000
7019020 Cement and Cementing Service Intermediate 2 40,000
7019020 Cement and Cementing Service Production 75,000
7019140 Mud Fluids & Services 68,000
7012310 Sollds Control equipment 43,000
7012020 Bits 70,000
7019010 C&Mc‘ Crew and Services 30,000
7016350 fuel (Rig) 74,000
7019140 Fuel (Mud} 18,000
7001450 Water (non potable) 25,000
7012350 Water (potable) 5,000
7019000 Well Logging Services g
7019150 Mud i eosteer: 20,000
7019250 Stabilizers, Hole Openers, Underreamars (DH rentals) 15,000
7019110 LCasing Inspection/cleaning 15,000
7019110 Drill pipe/collar inspaction services 10,000
7016180 Fnﬁt - truck 25,000
7001460 Water hauling and disposal {inchudes soil farming) 60,000
7001160 Contract Services - Disposal/Non-Hazardous Waste 80,000
7001440 Vacuum Trucks 10,000
7000030 Contract Labor - genera 30,000
7000030 Contract Labor - Operations 3,000
7001200 Contract Services - Facllitles 10,000
7018300 Well Services - Well Control Services 22,063
7019350 Well Services - Well/Wellhead Services 10,000
7018150 Rental Tools and Equipment (surface rentals) 96,500
7018150 Rig Equipment and Misc. 12,063
7001110 Telecommunications Services 5,000
7001120 Consuiting Services 113,388
7001400 Safety and Environmental 38,600
7018120 Rental Buildings (trallers) 19,300
7019310 Coting {sidewalls & analysis)
7011010 7% Contingency & Vaxes 181,963

TOTAL DRILLING - INTANGIBLE $2,139,626
TOTAL DRILLING COST $2,781,436
COMPLETION - TANGIBLE
7012580 Tubing
7012040 Tubing Accessories (nipple, wireline entry) -
7012550 Wellhead Equip 15,000
7012560 Packers - Completion Equipment .

TOTAL

COMPLETION - TANGIBLE

1



MARATHON OIL PERMIAN LLC DATE 11/19/2018

AUTHORITY FOR EXPENDITURE

DETAIL OF ESTIMATED WELL COSTS

Asset Tesm PERMIAN

Field PURPLE SAGE; WOL FORMATION: WOLFCAMP D

tease/Fadility Nemesls 7 WD Fee 44

COMPLETION - INTANGIBLE

GL CODE DESCRIPTION ESTIMATED COST

7001270 Location and Access (dress location after rig move, set anchors) 10,000
7019220 Drilling Rig During Completion
7019140 Mud Flulds & Services -
7019030 Colled Tubing Services (3 runs) 350,000
7019240 Snubbing Services -
7019270 Puiling/Swab Units
7016350 Fuel {from drig)
7019010 Casing Crew and Services
7019020 Cement and Cementing Services -
7019080 Well Testing Services {flow hand & equip) 360,000
7019320 Fracturing Services 4,100,000
7019330 Perforating 300,000
7019360 Wirellne Services 15,000
700 Water Hauling & Disposal {frac flulds] 295,000
7016180 Fr - Teuek (haul ; drig & J 20,000
7018150 BOP Rental & Testing
7018150 Rentai Tools and Equipment { incd drig: lightplant, ra-walk]
7018150 CT Downhole Rental Equipment {ie. Bit, BHA) -
7000030 Contract Labor - general 60,000
7001110 Yelecommunications Services 120,000
7001400 Safety and Environmentai -
7001120 Consulting Services 100,000
7018150 Zipper Manifold 250,000
7019300 Frack Stack Rentals 85,000
7016190 Freight (Tras tion Services) .
7018150 Equipment Rental { w/o operator, frac tanks, | lants) 160,000
7018120 Rental Bulldings (trallers) 35,000
7000030 Contract Labor - Pumpin own S| 60,000
7011010 8% Contingency & Taxes 459,200

TOTAL COMPLETION - INVANGIBLE

$6,779,200

TOTAL COMPLETION COST $6,794,200
SURFACE EQUIPMENT - TANGIBLE

7012350 Misc. Piping, Fittings & Valves 85,795
7006640 Company Labor & Burden
7000030 Contract Labor - Genera! 74,150
7001110 Telecommunication equip (Telemetry)
7012410 Line Pipe & Accessories 27,950
7012270 Miscellaneous Materials {containment system) 43,230
7008060 SCADA -
7016180 Freight - truck -
7001190 Contract Engineering 29,115
7012290 Mmﬂ! and Instrumentation 237,080
7012290 1&E Materfals -
7012200 Gas Treating
7012200 Dehydration
7012010 Compressor
7032350 Power -
7012610 Vapor Recovery Unit
7012440 Separator & other pressure vessels 67,350
7012500 Tanks 193,450
2012100 Heater Treater 17,560
7012640 Flare & Accessories 11,645
7000010 Electrical tabor 29,115
7000010 Mechanical Labor .
7012480 Rod Pumpling unit & Pad -
7012180 Pumping Unit Engine
7012350 Electrical Power {electrical cooperative construction costs) 23,250

TOTAL SURFACE EQUIPMENT - TANGIBLE

$839,730

TOTAL SURFACE EQUIPMENT COST $ 839,730
ARTIFICIAL LIFT
7012580 Tubing 50,000
7012040 Tubing Accessories (nipple, wireline entry) 5,000
7012550 Wellhead Equip 5.000
7012560 Packers - Completlon Equipment 5,000
7006640 Company Labor 6,000
7012180 Gas Uft Equipment 23,000
7012480 Rod Pumping, Sucker Rods & Rod Pump g
7012140 Elect Sub Pumps {ESP)
7019350 Well Services-Well/Welthead Services 42,500
2012270 Materials & Supplies-Tangible 25,000
7012550 Surface Wellhesd Equipment 3,000
70312390 Pig Launchers/Recelvers & Rel Equip
7011010 Contingency & Taxes 5,000
TOTAL ARTIFICIAL LIFT 169,500
TOTAL ARTIFICIAL LIFT COST $ 169,500
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST > 71,250
TOTAL DRILLING COST s 2,781,436
TOTAL COMPLETIONS COST S 6,794,200
TOTAL SURFACE EQUIPMENT COST S 839,730
TOTAL ARTIFICIAL LIFT COST 3 168,500
GRAND TOTAL COST $10,656,116
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MARATHON OR PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

OATE 1y19¢zou

DRILLING & LOCATION PREPARED BY MATTHEW RUGAARD
COMPLETION PREPARED BY JOSH SHANNON
FACILITIES PREPARED BY MATT HENSCHEN
ARTIFICIAL LIFT PREPARED BY BILLY MOORE/MATYT Ht

Asset Yeam PERMIAN
Fleld PURPLE SAGE;WOL FORMATION: WOLFCAMP XY __wiocar ___ EXPLORATION
Lease/Facility Nomesis 7 WXY Fee SH ___ DEVELOPMENT —___ RECOMPLETION
toation €D0Y COUNTY _X_EXPLOITATION o WORKOVER
Prospect MALAGA
E3t Total Depth 18, €3t Orilling Days 3t C Days 1
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access 37,500
7001250 Land Broker Fees and Services 33,750
TOTAL LOCATION COSY - INTANGISLE 71,250
DRILLING COST - TANGIBLE
7012050 Conductor Pipe 28,000
7012050 Surface Casing 16,000
7012050 intermediate Casi 55,000
7012050 intermediate Casing 2 231,000
7012050 Production Casing 128,000
7012050 Drig Liner Hanger, Tieback Eq & Csg Accessories 55,000
7012550 Drilling Wellhead Equipment 50,000
7012040 Casing & Tubing Access 24,000
7012270 Miscellaneous MRO Materials 5,000
TOTAL DRILLING - TANGIBLE 592,000
DRILLING COST - INTANGIBLE
7019200 Orilling Rig Mob/Demob 32,500
7019220 Orifling - d ooty 590,850
7019040 Directional Orilling Sevvices 201,000
7019020 Cement and Cementing Service Surfxce 15,000
7019020 Cement and Cementing Service Intermaediate 1 25,000
7029020 Cement and Cementing Service Intermediate 2 40,000
7019020 Cement and Cementing Service Production 60,000
7019140 Mud Fluids & Secvices 66,600
7012310 Sokids Control equipment 41,000
7012020 Bits 70,000
7019010 Casing Crew and Services 30,000
7016350 Fuel (Rij 70,000
7019140 Fuet (Mud] 18,000
7003460 Water {non potable} 25,
1012350 Water {potable) 5,000
7019000 Well Logging Services =
7019150 Mad ing steering 19,000
7019250 Stebilizers, Hole Openers, Underreamers (DH rentals) 15,000
7019110 Casing ins| ‘deant 15,000
7019110 Drill collar ection services. 10,000
7016180 Fs t - truck 25,000
7001460 Water hauling and dis; ] {includes soil farmi 60,000
7001160 Contract Services - Disposal/Noo-Hazardous Waste 80,000
7001440 Vacuum Trucks 10,000
7000030 Contract Labos - general 30,000
7000030 Contract Labor - Operations 3,000
7001200 Contract Services - Facilitles 10,000
7019300 Well Services - Well Control Services 21,363
7019350 Well Services - Well/Wellhead Services 10,000
7018150 Rental Tools and Equipment (surface rentals} 90,900
7018150 Rig Equipeent and Misc. 11,363
7001110 Telecommunications Services 5,000
7001120 Consulting Services 106,808
7001400 Safety and Enviconmental 36,360
7018120 Rental Buildings (trailers) 18,180
7019310 Coring {sidewalls & anatysis} -
7011010 7% Contingency & Taxes 172,125
TOTAL DRILLING - INTANGIBLE $2,039,047
TOYAL DRILLING COST $2,631,047
COMPLETION - TANGIBLE
e Jo125s0 Jubing
7012040 Tubing Accessories [nipple, wireline encry)
7012550 Waelthead Equip 15,000
7012560 Packers - Complation Equipment =
TOTAL COMPLETION - TANG!BLE $15,000




MARATHON OML PERMIAN LLC DATE 11/19/2018
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS.
Assat Team PERMIAN
Fleid PURPLE SAGE;WOL WOLFCAMP XY
Lease/Fachlity Nemesis 7 WXY Fee SH
COMPLETION - INTANGIBLE
6L CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access {dress location sfter rig move, set anchors) 10,000
7019220 Orillling Ri Complation .
7019140 Mud Fluids & Services
7019030 Coiled Tubing Services (3 runs) 350,000
7019240 Snubbing Services
2019270 Pulling/Swab Units
7016350 Fudl (from drig)
7019010 Casing Crew and Services
7019020 Cement and Cementing Services
7019080 Well Testing Services {flow hand & equip) 360,000
7019320 Fracturing Services 3,750,000
7019330 Perforating 300,
7019360 Wireline Services 15,000
7001460 Water Hauling & Di: (frac fuids) 285,000
7016180 Freight - Truck (haul pipe; drig & compl) 20,000
7018150 BOP Rental & Testing -
7018150 Rental Yools and Equl nt (ncl drig; nt,hy L3
7018150 €Y Downhole Rental Equipment (ie. Bit, BHA} -
7000030 Contract Labor - general -l
7001110 Velocommunications Sarvicer _1%5'
7001400 Safety and Environmental -
7001120 Consulting Services 100,000
7018150 Zipper Manifold 250,000
7019300 Frack Stack Rentals $5,000
7016190 Feelj (] tion Services) B
7018150 Equipment Rental ( w/o operator, frac tanks, li lants) 80000
7018120 Rental Buildings (traiters) 35,000
7000030 Contract Labor - Pumping {pump-down pumps) 60,000
7011010 2% Contingency & Taxes 431,200
TOTAL COMPLETION - INTANGIBLE $6,391,200
TOTAL COMPLETION COST $6,406,200
SURFACE EQUIPMENT - TANGIBLE
7012350 Misc, Fi & Valves 85795
oneeso Lomparry Labor & Burden 2
7000030 Contract Labor - General 74,150
7001110 Yelecommunication equip (Telametry)
7012410 Line Pipe & Accessordes 27950
7012270 Miscellaneous Materials (containment system) 43,230
7008060 SCADA -
7016180 Freight - truck
7001180 Contract Engineering 29115
7012290 Mataring and instrumentation 237,080
7012290 1&E Materials B
7012200 Gas Treating
7012200 Detydration
7012010 Compressor
7012350 B
7012610 V!’Rxml&\h -
7012440 tor & other o vassels 62,3
7012500 Tanks 193,450
7012100 Heater Treater 17,860
7012640 Flare & Accessories 11,645
7000010 Electrical Labor 29,115
7000010 Mechankad Labor -
7012480 Rod Pumping unit & Pad
7012180 Pumping Unit Engine -
7012350 Electrical Powser (electrical cooperative construction costs) 23,290
TOTAL SURFACE EQUIPMENT - TANGIBLE $839,730
TOTAL SURFACE EQUIPMENT COST $ 839,730
ARTIFICIALLIFT
7012580 Tubing 50,000
7012040 TJubing Accessorles (nipple, wireline entry) 5,000
7012550 Wellhead Equip 5,000
7012560 Packers - Completion Equipment 5,000
7006640 Company Labor 6,000
7012180 Gas Lift Equipment 23,000
7012480 Rod Pumping, Sucker Rods & Rad Pump
7012140 Elect Sub Pumps (ESP)
7019350 Well Services-Well/Weilhead Services 42,500
7012270 Materials & Supplies-Tengible 25,000
7012550 Surface Wellhead Equipment 3,000
70123% Pig Launchers/Recetvers & Rel Equip 3
7031010 Continpency & Vaxes 5,000
TOTAL ARTIFICIAL LIFY 169,500
TOTAL ARTIFICIAL LIFT COST $ 169,500
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST R 71,250
TOTAL DRILLING COST 2,631,047
TOTAL COMPLETIONS COST S 6,406,200
TOTAL SURFACE EQUIPMENT COST S 839,730
TOTAL ARTIFICIAL LIFT COST 169,500
GRAND TOTAL COST _M
Participant's Approval
Name of
Signature:
Title: Date:
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MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

DATE 11/19/2018

DRILING & LOCATION PREPARED BY MATTHEW RUGAARD
COMPLETION PREPARED BY JOSH SHANNON
FACRITIES PREPARED 8Y MATT HENSCHEN
ARVIFICIAL LIFY PREPARED 8Y BILLY MOORE/MATY Hi

Asset Team PERMIAN
Reld PURPLE SAGE:WOL FORMATION: WOLFCAMP A ___ WItDCAT ____EXPLORATION
Lease/Facility Nemesis 7 WA Fou 7H o DEVELOPMENT ___RECOMPLETION
Location EDDY COUNTY _X_EXPLOTATION ____WORKOVER
Prospect MALAGA
5t Total Depth 19,725 Est Drilling Days Est G Days 11
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001220 Location and Access 37,500
7001250 Land Broker Fees and Services 33,750
TOTAL LOCATION COST - INTANGIBLE 71,250
DRILLING COST - TANGIBLE
7012050 Conductor Pipe 28,000
7012050 Surface Casing 16,000
7012050 tntermediate Casing 1 55,000
7012050 Intermediate Casing 2 231,000
7012050 Production Casing 128000
7012050 Orig Uiner Hanger, Yieback Eq & Csg Accessories 55,000
7012550 Drilling Wellhead Equipment 50,000
7012040 Casing & Tubing Access 24,000
2012270 Miscellsnecus MRO Materisls 5,000
TOTAL DRALLING - TANGIBLE 592,000
DRILLING COST - INTANGIBLE
7019200 Drilli ig Mob/Demob 32,500
7019220 ‘Driling Ry - doy workflootags 590,850
7019040 Directional Drilling Services 201,000
7019020 Cement and Cementing Service Surface 15,000
7019020 Cement and Cementing Service Intermadiste 1 25,000
1019020 Coment and Cementing Service Intermediate 2 40,000
7019020 Cement and Cementing Service Production 60,000
7019140 Mud Fluids & Services. 66,600
7012310 Sokds Control equipment 41,000
7012020 Bits 70,000
7019010 Casing Crew and Services 30,000
7016350 Fuel (Rig) 70,000
7019140 Fuel (Mud] 18,000
7001460 Water {non ble] 25,000
7012350 Water o) 5,000
7019000 Well Logging Seevices S
7019150 Mud Logging 19,000
7019250 Stabilizers, Hole Openers, Underreamers (DH rentals) 15,000
7015110 Casing Insy 'deani 15,000
7019110 Drill pipe/collar tion services 10,000
7016180 Freight - truck 25,000
i Water hauling and disposal {inchudes soll farmi 60,000
7001160 Contract Services - Dispossl/Non-Harardous Waste 20,000
7001440 Vacuum Trucks 10,000
7000030 Contract Labor - general 30,000
7000030 Contract Labor - Operations 3,000
7001200 Contract Seevices - Facilities 10,000
7019300 Well Services - Well Control Services 21,363
7019350 Well Services - Well/Wellhead Services 10,000
7018150 Rental Tools and Equipment (surface rentals) 99,900
7018150 Rig tquipment and Misc. 11363
7001110 Telecormmunications Seevices 5,000
7001120 Consulting Services 106,808
7001400 Safety and Environmental 36,360
7018120 Rental Buildings (trailers] 18180
7019310 Coring {sidewalls & snalysis) =
7011010 7% w‘c_nﬂ & Taxes 172,128
TOTAL DRILLING - INTANGIBLE 52,039,047
TOTAL DRILLING COST $2,631,047
COMPLETION - TANGIBLE
7012580 Jubing
7012040 Tubing Accessories (nipple, wireline entry} ¥
7012550 Welthead Equip 15,000
7012560 Packers - Completion Equipment .
TOTAL COMPLETION - TANGIBLE $15.000




MARATHON OIL PERMIAN LLC DATE 11/19/2018
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS
Asset Team PERMIAN
Field PURPLE SAGE;WOL WOLFCAMP A
Lease/Facility Nemesis 7 WA Fee TH
COMPLETION - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
2001270 Location and Access [deass location after rig move, set anchon 10,000
7019220 Dritling Rig Ouring Completion el
7019140 Mud Fuids & Services
7019030 Coiled Tubing Services (3 runs}) 350.000
7019240 Snubbing Services -
1019270 Pulling/Swab Units
7016350 Fuel {from drig)
7019010 Casing Crew end Services
7015020 Lement and Cementing Sevvices
7019080 Well Testing Services (flow hand & equip) 360,000
7019320 Fracturing Services 3,750,000
7019330 300,000
7019360 Wireline Services 15,000
7001460 Water Hauling & Disposal {frac fiuids) 285,000
7016180 - Truck {haud ; drig & compl] 20,000
7018150 BOP Rental & Testing -
7018150 Rental Tools snd E at { inc drig: light, ra-walk]
7018150 CT Dovmhole Rental Equipment fie. Bit, BHA) =
7000030 Contract Labor - general 60,000
7001110 Telecommunications Services 120,000
7001400 Safety and Environmental -
7001120 Consulting Services 100,000
7018150 Zipper Manifold 250,000
7015300 Frack Stack Rentads 85,000
7016190 rans| ion Services) -
7018150 - t Rental { w/o eperator, frac tanks, 160,000
7018120 Rental Bulldings {traiters) 35,000
20000303 Lontract Labor - Pumping {pump-down pumps) £0000
7011010 & Taxes 431,200
TOTAL COMPLETION - INTANGIBLE $6,391,200
TOTAL COMPLETION COST $6,406,200
SURFACE EQUIPMENT - TANGIBLE
7012350 Misc. Piping, Fittings & Valves 85,795
7006640 Company Labor & Burden -
7000030 Contract Labor - General 74,150
7001110 Telecommunication equip (Telemetry) -
7012410 & Accessories 27,950
7012270 Miscellangous Materials (containment system) 43,230
7008060 B
7016180 Freight - truck
7001190 Engineering 29,315
7012290 Metering and instrumentation 237,080
7012290 &E Materials -
7012200 Gas Yreating
7012200 “Dehydration
7012010 2300
7012350 -
012610 Vapor Recovery Unit
7012480 Separator & other pressure vessels 67,350
7012500 193,450
7012100 Hester Treater 17,560
7012640 Flare & Accestoriet 11,645
7000010 Electricat Labor 29.115
7000010 Machanical Labor -
7012480 Rod Pumping unit & Pad -
7012180 Pumping Unit Engine
7012350 Electrical Power {electrical cooperative construction costs) 23,290
TOTAL SURFACE EQUIPMENT - TANGIBLE $839.730
TOTAL SURFACE EQUIPMENT COST $ 839,730
ARTIFICIAL LIFT
7012580 TJubing 50,000
7012040 Tubing Accessories (nipple, wirelina entry) 5,000
7012550 Wellhead Equip 5,000
7012560 Packens - Completion Equipment 5,000
7006640 Company Labor 6,000
7012180 Gas Lsft Equipment 23,000
7012480 Rod Pumeing, Sucker Rods & Rod Pump
7012240 Elect Sub Pumes (ESP) -
7019350 Well Senvices-Well/Wellhead Services 42,500
7012270 Materials & hies- Tangible 25,000
7012550 Surface Wellhead Equipment 3.000
7012390 Pig Launchers/Receivers & Rel Equip -
7011010 Contingency & Taxes 5,000
TOTAL ARTIFICIAL LIFT 169,500
TOTAL ARTIFICIAL LIFT COST $ 169,500
SUMMARY OF ESTIMATED DRILLNG WELL COSTS TOTAL COST
TOTAL LOCATION COST 3 71,250
TOTAL DRILLING COST 3 2,631,047
TOTAL COMPLETIONS COST 3 6,406,200
TOTAL SURFACE EQUIPMENT COST S 839,730
TOTAL ARTIFICIAL LIFT COST S 169,500
GRAND TOTAL COST M
Participant's Approval
Name of
Title: Date:

Uly



MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

DATE 11/19/2018
DRILUNG & LOCATION PREPARED BY MATTHEW RUGAARD
COMPLETION PREPARED BY JOSH SHANNON
FACILITIES PREPARED BY MATT HENSCHEN
ARTIFICIAL LIFT PREPARED BY BILLY MOORE/MATT HI

Asset Team PERMIAN
Field PURPLE SAGE;WOL FORMATION: WOLFCAMP D ____WILDCAT _ EXPLORATION
Lease/Facility Nemesis 7 WD Fee 8H ____ DEVELOPMENT ____RECOMPLETION
Location EDDY COUNTY _X_EXPLOITATION ___ WORKOVER
Prospect MALAGA
Est Total Depth 20 181 Est Orilling Days Est C Days 11
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access 37,500
7001250 Land Broker Fees and Services 33,750
TOTAL LOCATION COST - INTANGIBLE 71,250
ORILLING COST - TANGIBLE
7012050 Conductor Plpe 28,000
7012050 Surface Casing 16,000
7012050 Intermediate Casing 1 55,000
7012050 intermediate Casing 2 231,000
7012050 Production Casing 172,800
7012050 Drig Uner Hanger, Tieback Eq & Csg Accessorles 55,000
7012550 Orilling Welihead Equipment 50,000
7012040 Casing & Tubing Access 24,000
7012270 Miscellaneous MRO 5,000
TOTAL DRILLING - TANGIBLE — 641800
DRILLING COST - INTANGIBLE
7019200 Orilling Rig Mob/Oemob 32,500
7019220 Orlling Rig - day work/footage 627,250
7019040 Directional Drilling Services 215,000
7019020 Cement and Cementing Service Surface 15,000
7019020 Cement and Cemanting Service Intermediate 1 25,000
7019020 Cement and Cementing Service Intermediate 2 40,000
7019020 Cement and Cementing Service Production 75.000
7019140 Mud Flulds & Services 68,000
7012310 Solids Control equipment 43,000
7012020 Bits 70,000
7019010 Casing Crew and Services 30,000
7016350 Fuel (Rig) 74,000
7019140 Fuel (Mud] 18,000
7001460 Water (non ble] 25,000
7012350 Water {potable) 5,000
7019000 Well Logging Services .
7019150 Mud Logging+geosteering 20,000
7019250 Stabilizers, Hole Openers, Underreamers (OH rentals) 15,000
7019110 Casing Inspection/cleaning 15,000
7019110 Orill ‘collar | n services 10,000
7016180 FN!M - truck 25,000
7001460 Water hauling and disposal {includes soil farmin 60,000
7001160 Contract Services - Disposal/Non-Hazardous Waste 30,000
7001440 Vacuum Trucks 10,000
7000030 Contract Labor - general 30,000
7000030 Contract Labor - Operations 3,000
7001200 Contract Services - Facilities 10,000
7019300 Well Services - Well Control Services 22,063
7019350 Well Services - Well/Wellhead Services 10,000
7018150 Rental Tools and Equipment (surface rentals) 96,500
7018150 Rig Equipment and Misc. 12,063
7001110 Telecommunications Services 5,000
7001120 Consulting Services 113,388
7001400 Safety and Environmental 38,600
7018120 Rental Buildings {trailers) 19,300
7019310 Coring {sidewalls & analysis) -
7011010 7% Contingency 8 Taxes 181,962

TOTAL DRILLING - INTANGIBLE

$2,13,625

TOTAL DRILLING COST $2,781,425
COMPLETION - TANGIBLE
7012580 Tubing
7012040 Tubing Accessories (nipple, wireline entry) E
7012550 Wellhead Equip 1_5&
7012560 Packers - Completion Equipment
TOTAL COMPLETION - TANGIBLE $15,000

Y



MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

Asset Team
Field
Lease/Facitity

PERMIAN

PURPLE SAGE;WOL FORMATION: WOLFCAMP D

Nemnesis 7 WD Fee 8H

DATE

11/159/2018

COMPLETION - INTANGIBLE

GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access {dress location after rig move, set anchors) 10,000
7019220 Drilling Rig During Completion -
7019140 Mud Flulds & Services -
7019030 Colled Tubing Services (3 runs) 350,000
7019240 Snubbing Services
7019270 Pulling/Swab Units
7016350 Fuel {from drig) -
7019010 Casing Crew and Services
7019020 Cement and Cementing Services
7019080 Weil Testing Services {flow hand & equip) 360,000
7019320 Fracturing Services 4,100,000
7019330 Pe'fontln‘ 300,000
7019360 Wireline Services 15,000
7001360 Water Hauling & Disposal {frac fluids) 295,000
7016180 Freight - Truck (haul pipe; drig & compi) 20,000
7018150 BOP Rentat & Testing .
7018150 Rental Tools and Equi| Incl drig; lightplant,hydra-walk] H
7018150 CT Downhole Rental Equipment ‘IGA Bit, BHA) -
7000030 Contract Labor - general 60,000
7001110 Telecommunications Services 120,000
7001400 Safety and Environmental
7001120 Consulting Services 100,000
7018150 Zipper Manifold 250,000
7019300 Frack Stack Rentals 85,000
7016190 F Trans| tion Services)

7018150 E ert Rental { w/o frac tanks, lightplants] 160,000
7018120 Rental Bulldings trailers) 35,000
7000030 Contract Labor - Pumpin, -down 60,000
7011010 8% Contingency & Taxes 459,200
TOTAL COMPLETION - INTANGIBLE 55‘779 200
TOTAL COMPLETION COST $6,794,200
SURFACE EQUIPMENT - TANGIBLE
7012350 Misc. Piping, Fittings & Valves 85,795
7006640 Company Labor & Burden 2
7000030 Contract Labor - General 74,150
7001110 Telecommunication equip ﬂelemetry)
7012310 Line Pipe & Accessories 27,950
7012270 Miscellaneous Materlals {containment Mlem[ 43,230
7008060 SCADA -
7016180 Freight - truck
7001190 Contract Engineering 29,115
7012290 Metering and Instrumentation 237.080
7012290 1&E Materials .
7012200 Gas Treating
7012200 Dehydration
7012010 Lo essor
7012350 Power
7012610 Vapor Recovery Unt -
7012440 & other pressure vessels 67,350
7012500 Tanks 193,450
7012100 Heater Treater 17,560
7012640 Flare & Accessories 11,645
7000010 Electrical Labor 29,115
7000010 Mechanical Labor
7012480 Rod Pumping unit & Pad
7012180 Pumping Unit Engine -
7012350 Electrical Power {electrical cooperative construction costs) 23,2
TOTAL SURFACE EQUIPMENT - TANGIBLE 5839‘730
TOTAL SURFACE EQUIPMENT COST $ 839,730
ARTIFICIAL LIFT
7012580 Jubing 50,000
7012040 Tubing Accessories {nipple, wireline entry} 5,000
7012550 Wellhead Equip 5,000
7012560 Packers - C 5,000
7006640 Company Labor 6,000
7012180 Gas Lift Equipment 23,000
7012480 Rod Pumping, Sucker Rods & Rod Pump
7012140 Elect Sub Pumps {ESP)
7019350 Well Services-Well/Welthead Services 42,500
7012270 Matetials & SuEIles-TmEble 25,000
7012550 Surface Wellhead Equipment 3.000
7012390 Pig I.wm:hers(kgcdvers & Rel Equip o
7011010 Contingency & Taxes 5,000
TOTAL ARTIFICIAL LIFT 169,500
TOTAL ARTIFICIAL LIFT COST $ 169,500
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST S 71,250
TOTAL DRILLING COST > 2,781,425
TOTAL COMPLETIONS COST 9 6,794,200
TOTAL SURFACE EQUIPMENT COST S 839,730
TOTAL ARTIFICIAL LIFT COST 169,500
GRAND TOTAL COST $10,656,105
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN LLC FOR COMPUSLORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 20563

APPLICATION OF MARATHON OIL PERMIAN LLC FOR COMPUSLORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 20470

AFFIDAVIT
STATE OF TEXAS )
) ss.
COUNTY OF HARRIS )

Matt Baker, being duly sworn, deposes and states:

1. I am over the age of 18, I am a geologist for Marathon Oil Permian LLC, and have
personal knowledge of the matters stated herein. 1 have been qualified by the Oil Conservation
Division (“Division”) as an expert petroleum geologist.

2. Exhibit 7 is a structure map of the Base of the Second Bone Spring Sand. The
proposed project area is identified by a black-dashed box, and the 6H well is identified by a blue
line.

3. Exhibit 7 shows that the structure dips to the East.

4, Exhibit 8 identifies five wells in the vicinity of the proposed Bone Spring well,

shown by a line of cross-section running from A to A’.

1 EXHIBIT
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5. Exhibit 9 is a stratigraphic cross section hung on the base of the Second Bone
Spring Sand. The well logs on the cross-section give a representative sample of the Bone Spring
formation in the arca. The target zone is identified by the words “Producing Zone” and the shaded
area across the cross section, along with a red arrow. The Second Bone Spring Sand thickens
slightly from North to South.

6. Exhibit 10 is a Gross Interval Isochore from the Second Bone Spring Sand Top to
Base. The formation thickens slightly from North to South.

7. Exhibit 11 is a structure map of the top of the Wolfcamp. The proposed project
area is identified by a black-dashed box. The proposed horizontal locations are identified by
colored lines, and the proposed wells are numbered 1-7.

8. Exhibit 11 shows that the structure dips to the East.

9. I have prepared separate exhibits for the proposed Upper Wolfcamp wells and
Lower Wolfcamp wells.

10.  Exhibit 12 identifies five wells in the vicinity of the proposed Upper Wolfcamp
wells, which are the WA and WXY wells, and has a line of cross-section running from A to A’.

1. Exhibit 13 is a stratigraphic cross section hung on the top of the Wolfcamp, also
for the Upper Wolfcamp wells. The well logs on the cross-section give a representative sample of
the Wolfcamp formation in the area. The target zones for the wells is the Wolfcamp Y Sand and
the Wolfcamp A, identified by the words “Producing Zonc™ and the shaded area across the cross
section, along with a red arrow. The Wolfcamp Y is relatively consistent from North to South.
The Wolfcamp A thickness varies slightly from North to South.

12. Exhibit 14 is a Gross Interval Isochore of the Wolfcamp to Wolfcamp B. The

formation is relatively uniform across the proposed well unit.



13.  Exhibit 15 identifies five wells in the vicinity of the proposed Lower Wolfcamp
wells, which are the WD wells, and has a line of cross-section running from A to A’.

14.  Exhibit 16 is a stratigraphic cross section showing the Wolfcamp D2 datum, also
for the Lower Wolfcamp wells. The well logs on the cross-section give a representative sample of
the Wolfcamp formation in the area. The target zones for the wells are identified by the words
“Producing Zone” and the shaded arca across the cross section, along with a red arrow. The
Wolfcamp C2 interval thickens from North to South. The Wolfcamp D2 interval thickens from
North to South.

15.  Exhibit 17 is a Gross Interval Isochore of the Wolfcamp C2 to D3. The formation
is relatively uniform across the proposed well unit.

16.  Iconclude from the maps that:

a. The horizontal spacing unit is justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c. Each quarter quarter section in the unit will contribute more or less equally to
production.

17.  The preferred well orientation in this area is either North/South or East/West.
This is because SHmax is roughly 45° from North within this unit.

18.  Exhibits 7-17 were prepared by my or under my supervision or compiled from
company business records.

19.  The granting of this application is in the interests of conservation and the prevention
of waste.

[Signature page follows]



#%M

Matt Baker

SUBSCRIBED AND SWORN to before me this gﬂday of QJM, 2019 by Matt Baker,

on behalf of Marathon Oil Permian L1.C.
A A
g/

2

Ktary Public ~

My commission expires: /[ 1233 /QQQ <

i,

§ Hmn JESSICA GORMAN

}{;‘* % Notary Public, State of Texas |

Q & Commission Expires 01-23-2023
N 1D 13008780-4

-GZ'W{./:;;‘



Exhibit 7

7 SB Fee 6H (Bone Spring) Structure Map




Nemesis 7 Fee Unit
Structure Map — Base of 2" Bone Spring Sand (TVDSS)
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Exhibit 8

7 SB Fee 6H (Bone Spring) Bone Spring Cross-Section Reference Map




Nemesis 7 Fee Unit

Reference Map for Cross Section — 2"9 Bone Spring
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Exhibit 9

7 SB Fee 6H (Bone Spring) Cross Section




Nemesis 7 Fee Unit

Stratigraphic Cross Section (Base 2" Bone Spring Sand Datum)
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Exhibit 10

L]
7 SB Fee 6H (Bone Spring) Isochore



;QC_%,

Nemesis 7 Fee Unit

Gross Interval Isochore — 2" Bone Spring Sand Top to Base
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Exhibit 11

Wolfcamp Structure Map



Nemesis 7 Fee Unit
Structure Map — Top of Wolfcamp (SSTVD)
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Exhibit 12

Upper Wolfcamp Cross-Section Reference Map




Nemesis 7 Fee Unit
Reference Map for Cross Section — Upper Wolfcamp Wells
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Exhibit 13

Upper Wolfcamp Cross Section



Nemesis 7 Fee Unit

Stratigraphic Cross Section (Top Wolfcamp Datum)
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Exhibit 14

Upper Wolfcamp Isochore



Nemesis 7 Fee Unit

Gross Interval Isochore — Wolfcamp to Wolfcamp B
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Exhibit 15

Lower Wolfcamp Cross-Section Reference Map




Nemesis 7 Fee Unit

Reference Map for Cross Section — Lower Wolfcamp Wells
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Exhibit 16

Lower Wolfcamp Cross Section



Nemesis 7 Fee Unit
Stratigraphic Cross Section (Wolfcamp D2 Datum)
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Exhibit 17

Lower Wolfcamp Isochore



Nemesis 7 Fee Unit
Gross Interval Isochore — Wolfcamp C2 to Wolfcamp D3
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Exhibit 18

Notice Affidavit



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN LLC FOR COMPUSLORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 20563
(Nemesis)

APPLICATION OF MARATHON OIL PERMIAN LLC FOR COMPUSLORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 20470
(Nemesis)

AFFIDAVIT
STATE OF NEW MEXICO )
) ss.
COUNTY OF BERNALILLO )

Deana M. Bennett, attorney in fact and authorized representative of Marathon Oil
Permian LLC, the Applicant herein, being first duly sworn, upon oath, states that the above-
referenced Application was sent under a notice letter and that proof of receipt is attached hereto.

Deana M. Bennett

SUBSCRIBED A to before me this 24th day of June, 2019 by Deana M. Bennett.
) ) OFFICIAL SEAL WD
P\ Karlene Schuman -#rﬁ/ufw e i

NOTARY PUBLIC Notary Public
% STATE OF NEW MEXICO
My Commission Expires: Q; -2 Z -2
My coﬂ-mm*exprre';?’“'

EXHIBIT

19

tabbles*




SN

Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877
Type of Mailing: CERTIFIED MAIL

Albuquerque NM 87102 04/12/2019 . ..
Firm Mailing Book ID: 165169
B33 -
Reference O IJL{,
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
1 9314 8699 0430 0058 0646 76  Chevron U.S.A. Inc. $1.30 $3.50 $1.60 $0.00 81363-Nemesis
Attn: Lois Krenek Notice
1400 Smith St.
Houston TX 77002
2 9314 8699 0430 0058 0646 83 Fasken Land & Minerals, Ltd. $1.30 $3.50 $1.60 $0.00 81363-Nemesis
6101 Holiday Hill Rd. Notice
Midland TX 79707
3 9314 8699 0430 0058 0646 90 OXY USA WTP Limited Partnership $1.30 $3.50 $1.60 $0.00 81363-Nemesis
5 Greenway Plaza, Suite 110 Notice
Houston TX 77046
4 9314 8699 0430 0058 0647 06 Mewboume Oil Company $1.30 $3.50 $1.60 $0.00 81363-Nemesis
P.O. Box 7698 Notice
Tyler TX 75701
S 9314 8699 0430 0058 0647 13 David Petroleum Corp. $1.30 $3.50 $1.60 $0.00 81363-Ncmesis
116 W. 1st Street Notice
Roswell NM 88203
6 9314 8699 0430 0058 0647 20  Chesapeake Exploration, L.L.C. $1.30 $3.50 $1.60 $0.00 81363-Nemesis
P.O. Box 18496 Notice
7 9314 8699 0430 0058 0647 37 NBI Properties, Tnc.”~ "~ $1.30 $3.50 $1.60 $0.00 81363-Nemesis
P.O. Box 4470 Notice
8 9314 8699 0430 0058 0647 44  Tierra Ol Company, LLC $1.30 $3.50 $1.60 $0.00 81363-Nemesis
P.O. Box 700968 Notice
San Antonio TX 78270
9 9314 8699 0430 0058 0647 51  Chalcam Exploration, LLC $1.30 $3.50 $1.60 $0.00 81363-Nemesis
403 Tierra Berrenda Notice
Roswell NM 88201
10 9314 8699 0430 0058 0647 75 MRC Permian Company $1.30 $3.50 $1.60 $0.00 81363-Nemesis
One Lincoln Centre Notice
5400 LBJ Freeway, Suite 1500
Dallas TX 75240
11 9314 8699 0430 0058 0647 82  State of New Mexico, Dept. of Transportation $1.30 $3.50 S1.60 $0.00 81363-Nemesis
P.O. Box 1148 Notice
Santa Fe NM 87501
12 9314 8699 0430 0058 0647 99 Santa Elena Minerals, LP $1.30 $3.50 $1.60 $0.00 81363-Nemests
P.O. Box 2063 Notice
Midland TX 79702
13 9314 8699 0430 0058 0648 05 JPH Holdings, LP $1.30 $3.50 $1.60 $0.00 81363-Nemesis
4400 Arcady Notice
Dallas TX 75205 Y
14 9314 8699 0430 0058 0648 12 Jeri Alexander Magnum and First Financial Trust $1.30 $3.50 $1.60 $0.00 Y 81363-Nemesis
as Trustees of the Carol Gibson Trust - Notice
P.O. Box 701 =
Abilene TX 79604 <

Page 1
2019 Walz CertifiedPro.net



79)

Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877
Type of Mailing: CERTIFIED MAIL

AR

Albuquerque NM 87102 04/12/2019
uerd Firm Mailing Book ID: 165169
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents

15 9314 8699 0430 0058 0648 29  Jeri Alexander Magnum and First Financial Trust $1.30 $3.50 $1.60 $0.00 81363-Nemesis
Trustees of the Cynthia Rhodces Trust Notice
P.O. Box 701
Abilene TX 79604

16 9314 8699 0430 0058 0648 36  Sally Guitar $1.30 $3.50 $1.60 $0.00 81363-Nemcsis
10 Woodhaven Circle Notice
Abilene TX 79605

17 9314 8699 0430 0058 0648 43  Melissa Gray a/k/a Mclissa McGee $1.30 $3.50 $1.60 $0.00 81363-Nemesis
2801 S. 25th Street Notice
Abtlene TX 79605

18 9314 8699 0430 0058 0648 50 Sharon Guitar Ellis $1.30 $3.50 $1.60 $0.00 81363-Nemesis
P.O. Box 469 Notice
Valleyford WA 99036

19 9314 8699 0430 0058 0648 67 Paul B. Hofer, Il and John M. Hofer, co-Trustees $1.30 $3.50 $1.60 $0.00 81363-Nemesis
of the Laura Jean Hofer Trust Notice
11248 S. Tumer Avenue
Ontario CA 91761

20 9314 8699 0430 0058 0648 74  Murchison-Guitar Family LP $1.30 $3.50 $1.60 $0.00 81363-Nemesis
20405 Vintage Dr. Notice
Red Bluff CA 96080

21 9314 8699 0430 0058 0648 81  Barbara Lee Backman, Inc. $1.30 $3.50 $1.60 $0.00 81363-Nemesis
510 W. Riverside Avenue Notice
Spokane WA 99201

22 9314 8699 0430 0058 0648 98  Truchas Peaks, LLC $1.30 $3.50 $1.60 $0.00 81363-Nemesis
110 Louisiana, Suite 500 Notice
Midland TX 79701

23 9314 8699 0430 0058 0649 04  Guitar Galusha, LP $1.30 $3.50 $1.60 $0.00 81363-Nemesis
1202 Sylvan Avenue Notice
Abilene TX 79605

24 9314 8699 0430 0058 0649 11  Lesli Guitar Nichols $1.30 $3.50 $1.60 $0.00 81363-Nemesis
6305 W. County Road 34 Notice
Knott TX 79748

25 9314 8699 0430 0058 0649 28  John Kelly Guitar $1.30 $3.50 $1.60 $0.00 81363-Nemesis
325 Woodland Drive Notice
Abilene TX 79603

26 9314 8699 0430 0058 0649 35 Woods Dickens Ranch, LP $1.30 $3.50 $1.60 $0.00 81363-Nemesis
461 8th Street Notice
Lubbock TX 79416

27 9314 8699 0430 0058 0649 42 Kelly Woods Leach $1.30 $3.50 $1.60 $0.00 81363-Nemesis
4610 8th Strect e Notice
Lubbock TX 79416 )

28 9314 8699 0430 0058 0649 59  Jack G. Woods, Jr. $1.30 $3.50 $1.60 $0.00 81363-Nemesis
P.O. Box 1159 Notice
Abilene TX 79604

29 9314 8699 0430 0058 0649 66 Caren G. Lucas a/k/a Caren Gall Lucas Machell $1.30 $3.50 $1.60 $0.00 81363-Nemesis

P.O. Box 90621
Austin TX 78709

Notice

Page 2
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L)

Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877
Type of Mailing: CERTIFIED MAIL

Albuquerque NM 87102 04/12/2019 . —
Firm Mailing Book ID: 165169
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents

30 9314 8699 0430 0058 0649 73  Caki Family Limited Partnership $1.30 $3.50 $1.60 $0.00 81363-Nemesis
3721 Pallos Verdas Notice
Dallas TX 75229

31 9314 8699 0430 0058 0649 80  Guitar Land & Cattle, LP $1.30 $3.50 $1.60 $0.00 81363-Nemesis
451 Pine Street, Suite 352 Notice
Abilene TX 79601

32 9314 8699 0430 0058 0649 97 Margaret Ann Guitar and John Alexander Guitar, $1.30 $3.50 $1.60 $0.00 81363-Nemesis
the Eart B. Guitar Jr. Bypass Trust Notice
P.O. Box 748
Abilene TX 79604

33 9314 8699 0430 0058 0650 00  Judy Guitar Uhey, LLC $1.30 $3.50 $1.60 $0.00 81363-Nemesis
P.O. Box 632 Notice
Elizabethtown KT 42702

34 9314 8699 0430 0058 0650 17  Caren Gall Machell, trustee of the Caren Gall $1.30 $3.50 $1.60 $0.00 81363-Nemesis
Machell Exempt Trust Notice
P.O. Box 90621
Austin TX 79709

35 9314 8699 0430 0058 0650 24  Crownrock Minerals, LP $1.30 $3.50 $1.60 $0.00 81363-Nemesis
P.O. Box 51933 Notice
Midland TX 79710

36 9314 8699 0430 0058 0650 31  William J. Beesing $1.30 $3.50 $1.60 $0.00 81363-Nemesis
950 Etnyre Terrace Notice
Oregon IL 61061

37 9314 8699 0430 0058 0650 48  Estate of Peggy Lu Beesing Vorel $1.30 $3.50 $1.60 $0.00 81363-Nemesis
¢/o Cheryl M. Ballard Notice
15701 Wood Creck Lane
Edmond OK 73013

38 9314 8699 0430 0058 0650 55 Dashea Beesing Gelnar $1.30 $3.50 $1.60 $0.00 81363-Ncmesis
7315 Nichols Rd. Notice
Oklahoma City OK 73120

39 9314 8699 0430 0058 0650 62  Estates of Phyllis Jean Peal & Roger C. Peal $1.30 $3.50 $1.60 $0.00 81363-Nemesis
c/o Sally Ann Cundiff Notice
405 E. 10th Street
Rolla MO 65401

40 9314 8699 0430 0058 0650 79  Lewis C. Sawyer Loving Trust $1.30 $3.50 $1.60 $0.00 81363-Nemesis
14390 E. Marina Drive, #209 Notice
Aurora CO 80014

41 9314 8699 0430 0058 0650 86  Sandra M. Sawyer & the Estate of Edward A. $1.30 $3.50 $1.60 $0.00 81363-Nemesis
Sawyer Notice
P.O. Box 6452
Rochester MN 55903

42 9314 8699 0430 0058 0650 93  Estate of Delta L. Sawyer c/o Lewis C. Sawyer $1.30 $3.50 $1.60 $0.00 81363-Nemesis
14390 E. Marina Drive, #209 Notice
Aurora CO 80014

43 9314 8699 0430 0058 0651 09  Estate of Duane Housouer a‘/k/a Douglas Duane $1.30 $3.50 $1.60 30.00 81363-Nemesis

Housouer
3836 Azure Lanc
Addison TX 75001

Notice

Page 3
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)

Kartene Schuman
Modrall Sperling Rochl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877
Type of Mailing: CERTIFIED MAIL

JARATA

Albuquerque NM 87102 04/12/2019 ) .
Firm Mailing Book ID: 165169
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents

44 9314 8699 0430 0058 0651 16 Devon Encrgy Production Company, L.P. $1.30 $3.50 $1.60 $0.00 81363-Nemesis
333 West Sheridan Avenue Notice
Oklahoma City OK 73102

45 9314 8699 0430 0058 0651 23  Oxy USA WTP Limited Partnership $1.30 $3.50 S$1.60 $0.00 81363-Nemesis
5 Greenway Plaza, Suite 110 Notice
Houston TX 77046

46 9314 8699 0430 0058 0651 30  Stryker Energy, LLC $1.30 $3.50 $1.60 $0.00 81363-Nemesis
P.0O. Box 53448 Notice
Houston TX 77052

47 9314 8699 0430 0058 0651 47  Dick Jackson $1.30 $3.50 $1.60 $0.00 81363-Nemesis
411 N. Maple Ave. Notice
Mountain Grove MO 65711

48 9314 8699 0430 0058 0651 54 Marathon Oil Permian, LLC $1.30 $3.50 $1.60 $0.00 81363-Ncmesis
5555 San Felipe Street Notice
Houston TX 77057

Totals: $62.40 $168.00 $76.80 $0.00
Grand Total: $307.20

List Number of Picces
Listed by Sender

48

Total Number of Pieces
Received at Post Office

Postmaster:
Name of receiving employee

Dated:

Page
2019 Walz CertifiedPro.n:
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CURRENT-A

RGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001283499

MODRALL SPERLING
PO BOX 2168

ALBUQUERQUE NM 87103

|, a legal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

04/18/19

Vo .

: Legal Clerk

Subscribed and sworn before me this
18th of April 2019.

//7/\4,

State of W1, Cou ﬂrown
TARY PUBLIC

] 4]

My Commission Expires

Ad#:0001283499
P O : 0001283499
# of Affidavits :0.00
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CASE No. 20470: Notice to all affected par-
ties, as well as the heirs and devisees of JERI
ALEXANDER MAGNUM AND FIRST FINANCIAL
TRUST TRUSTEES OF THE CYNTHIA RHODES
TRUST; SALLY GUITAR; MELISSA GRAY A/K/A
MELISSA MCGEE; SHARON GUITAR ELLIS;
PAUL B. HOFER, 11l AND JOHN M. HOFER, CO-
TRUSTEES OF THE LAURA JEAN HOFER TRUST,;
MURCHISON-GUITAR FAMILY LP; BARBARA
LEE BACKMAN, INC.; TRUCHAS PEAKS, LLC;
GUITAR GALUSHA, LP; LESLI GUITAR NICH-
OLS; JOHN KELLY GUITAR; WOODS DICKENS
RANCH, LP; KELLY WOODS LEACH; JACK G.
WOODS, JR.; CAREN G. LUCAS A/K/A CAREN
GALL LUCAS MACHELL; CAKI FAMILY LIMITED
PARTNERSHIP; GUITAR LAND & CATTLE, LP;
MARGARET ANN GUITAR AND JOHN
ALEXANDER GUITAR, THE EARL B. GUITAR JR.
BYPASS TRUST; JUDY GUITAR UHEY, LLC;
CAREN GALL MACHELL, TRUSTEE OF THE
CAREN GALL MACHELL EXEMPT TRUST;
CROWNROCK MINERALS, LP; WILLIAM ).
BEESING; ESTATE OF PEGGY LU BEESING
VOREL C/0 CHERYL M. BALLARD; DASHEA
BEESING GELNAR; ESTATES OF PHYLLIS JEAN
PEAL & ROGER C. PEAL C/0 SALLY ANN
CUNDIFF; LEWIS C. SAWYER LOVING TRUST,
SANDRA M. SAWYER & THE ESTATE OF ED-
WARD A. SAWYER; ESTATE OF DELTA L. SAW-
YER C/0 LEWIS C. SAWYER; ESTATE OF
DUANE HOUSOUER A/K/A DOUGLAS DUANE
HOUSOUER; DEVON ENERGY PRODUCTION
COMPANY, L.P.; OXY USA WTP LIMITED PART-
NERSHIP; STRYKER ENERGY, LLC; DICK JACK-
SON of Marathon Oil Permian LLC's applica-
tion for compulsory pooling, Eddy County,
New Mexico. The State of New Mexico,
through its Oil Conservation Division, hereby
gives notice that the Division will conduct a
public hearing at 8:15 a.m. on May 2, 2019. Ap-
plicant seeks an order from the Division pooling
all uncommitted mineral interests within a
Wolfcamp horizontal spacing unit underlying
the E/2 of Sections 7 and 18, Township 23
South, Range 28 East, NMPM, Eddy County,
New Mexico. This spacing unit will be dedicat-
ed to the Nemesis 7 WXY Fee 1H; Nemesis 7
WA Fee 3H; Nemesis 7 WXY Fee 5H; Nemesis
7 WA Fee 7H; Nemesis 7 WD Fee 2H; Nemesis
7 WD Fee 4H; Nemesis 7 WD Fee 8H wells, to
be horizontally drilled. The producing area for
these wells will be orthodox. Also to be consid-
ered will be the cost of drilling and completing
said wells, the allocation of these costs as well
as the actual operating costs and charges for
supervision, designation of Marathon as opera-
tor of the wells, and a 200% charge for risk in-
volved in drilling said wells, and allowing a one
year period between when the wells are drilled
and when the first well is completed. Said area
is located approximately 2.5 miles Northwest
of Loving, New Mexico.

CASE No. : Notice to all affected par-
ties, as well as the heirs and devisees of JERI
ALEXANDER MAGNUM AND FIRST FINANCIAL
TRUST TRUSTEES OF THE CYNTHIA RHODES
TRUST; SALLY GUITAR; MELISSA GRAY A/K/A
MELISSA MCGEE; SHARON GUITAR ELLIS;
PAUL B. HOFER, Il AND JOHN M. HOFER, CO-
TRUSTEES OF THE LAURA JEAN HOFER TRUST;
MURCHISON-GUITAR FAMILY LP; BARBARA
LEE BACKMAN, INC.; TRUCHAS PEAKS, LLC;
GUITAR GALUSHA, LP; LESLI GUITAR NICH-
OLS; JOHN KELLY GUITAR; WOODS DICKENS
RANCH, LP; KELLY WOODS LEACH; JACK G.
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WOODS, JR.; CAREN G. LUCAS A/K/A CAREN
GALL LUCAS MACHELL; CAKI FAMILY LIMITED
PARTNERSHIP; GUITAR LAND & CATTLE, LP;
MARGARET ANN GUITAR AND JOHN
ALEXANDER GUITAR, THE EARL B. GUITAR JR.
BYPASS TRUST; JUDY GUITAR UHEY, LLC;
CAREN GALL MACHELL, TRUSTEE OF THE
CAREN GALL MACHELL EXEMPT TRUST;
CROWNROCK MINERALS, LP; WILLIAM .
BEESING; ESTATE OF PEGGY LU BEESING
VOREL C/0O CHERYL M. BALLARD; DASHEA
BEESING GELNAR; ESTATES OF PHYLLIS JEAN
PEAL & ROGER C. PEAL C/0 SALLY ANN
CUNDIFF; LEWIS C. SAWYER LOVING TRUST,;
SANDRA M. SAWYER & THE ESTATE OF ED-
WARD A. SAWYER; ESTATE OF DELTA L. SAW-
YER C/0 LEWIS C. SAWYER; ESTATE OF
DUANE HOUSOQUER A/K/A DOUGLAS DUANE
HOUSQUER; DEVON ENERGY PRODUCTION
COMPANY, L.P.; OXY USA WTP LIMITED PART-
NERSHIP; STRYKER ENERGY, LLC; DICK JACK-
SON of Marathon Oil Permian LLC's applica-
tion for compulsory pooling, Eddy County,
New Mexico. The State of New Mexico,
through its Oil Conservation Division, hereby
gives notice that the Division will conduct a
public hearing at 8:15 a.m. on June 6, 2019.
This case has not yet been assigned a case
number. In this case, Applicant seeks an order
from the Division pooling all uncommitted min-
eral interests within a Bone Spring horizontal
spacing unit underlying the W/2 E/2 of Sec-
tions 7 and 18, Township 23 South, Range 28
East, NMPM, Eddy County, New Mexico. This
spacing unit will be dedicated to the Nemesis 7
SB Fee 6H well, to be horizontally drilled. The
producing area for this well will be orthodox.
Also to be considered will be the cost of drilling
and completing said well, the allocation of
these costs as well as the actual operating
costs and charges for supervision, designation
of Marathon as operator of the well, and a
200% charge for risk involved in drilling said
well, and allowing a one year period between
when the well is drilled and when the well is
completed. Said area is located approximately
2.5 miles Northwest of Loving, New Mexico.
Pub: April 18, 2019 #1283499
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