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STATE OF NEW MEXICO
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AFFIDAVIT OF CODY ELLIOTT

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Cody Elliott, being duly sworn, deposes and states:

1. I am a landman for Cimarex Energy Co. (“Cimarex”), over the age of 18 and have
personal knowledge of the matters stated herein. Ihave previously been qualified to testify by the
New Mexico Oil Conservation Division as an expert in petroleum land matters and my credentials
were accepted as a matter of record by the Division.

2, I am familiar with the applications filed by Cimarex in the above-referenced cases
and the land matters involved in each case. Pursuant to NMAC 19.15.4.12.A(1), the following

information is submitted in support of the above-referenced compulsory pooling applications filed

by Cimarex.




3. Each of these cases each involve a request for an order from the Division for
compulsory pooling of interest owners who have refused to voluntarily pool their interests for the
proposed Wolfcamp horizontal spacing units described below, and in wells to be drilled in the
horizontal spacing unit.

4. Prior to filing each application, Cimarex made a good faith effort to obtain
voluntary joinder of the working interest owners in the proposed well. 1 identified all of the
working interest and overriding royalty interest owners from a title opinion. To locate owners, I
conducted a diligent search of the public records in the county where the well is located and
conducted phone directory and computer internet searches to locate contact information for parties
entitled to notification, and mailed all working interest owners well proposals, including an
Authorization for Expenditure and a form of Operating Agreement to any owner who requested
one.

5. No opposition is expected. Prior to filing its applications Cimarex contacted the
interest owners being pooled regarding the proposed wells; the pooled interest owners have failed
or refused to voluntarily commit their interests in the wells. Cimarex provided all of the working
interest owners and any unleased mineral owners and overriding royalty owners with notice of
these applications, published notice of the hearing on the applications in a newspaper of general
circulation in Lea County and none have entered an appearance in opposition to Cimarex’
applications.

6. A ]ocator map outlining all of the Wolfcamp horizontal spacing units being pooled
that is the subject of these applications is attached to my Affidavit as Exhibit A.0.

7. Below is a description of the facts supporting each of the compulsory pooling

applications in the above-referenced cases.




Case No. 20305

. In its Application, Cimarex seeks an order from the Division pooling all
uncommitted mineral interests within a Wolfcamp horizontal spacing unit
underlying the W/2 W/2 of Section 12 and 13, Township 24 South, Range 32 East,
NMPM, Lea County, New Mexico. This spacing unit will be dedicated to the Dos
Equis 12-13 Federal Com 8H well, to be horizontally drilled. The Application is
attached hereto as Exhibit A.1.8H.

. Attached as Exhibit A.2.8H is the proposed C-102 for the well. The well will
develop the WC-025 G-08 S243213C;Wolfcamp Pool (Code 98309), which is an

oil pool.

The producing interval for the wells will be orthodox and will comply with the
Division’s set back requirements as the first and last take points will be no close
than 100’ from the spacing unit boundary, and the completed lateral will be no
closer than 330° from the spacing unit boundary.

. A lease tract map outlining the unit to be pooled is attached hereto as Exhibit
A.3.8H The working interest owners being pooled and the percent of their interests
is also included as part of this Exhibit. Cimarex own a working interest in the
proposed unit and has a right to drill a well thereon.

. There are no depth severances within the proposed Wolfcamp spacing unit.

Exhibit A.4 is a sample well proposal letter sent to each of the interest owners
seeking their voluntary participation in the well.

. Exhibit A.5.8H is the Authorization for Expenditure for the proposed well. The
estimated cost of the well set forth therein of $12,862,728 is fair and reasonable,
and is comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

Case No. 20306

. In its Application, Cimarex seeks an order from the Division pooling all
uncommitted mineral interests within a Wolfcamp horizontal spacing unit
underlying the E/2 W/2 of Section 12 and 13, Township 24 South, Range 32 East,
NMPM, Lea County, New Mexico. This spacing unit will be dedicated to the Dos
Equis 12-13 Federal Com 47H well, to be horizontally drilled. The Application
is attached hereto as Exhibit A.1.47H.

. Attached as Exhibit A.2.47H is the proposed C-102 for the well. The well will
develop the WC-025 G-08 S243213C;Wolfcamp Pool (Code 98309), which is an

oil pool.



10.

The producing interval for the wells will be orthodox and will comply with the
Division’s set back requirements as the first and last take points will be no close
than 100’ from the spacing unit boundary, and the completed lateral will be no
closer than 330’ from the spacing unit boundary.

. A lease tract map outlining the unit to be pooled is attached hereto as Exhibit

A.3.47H The working interest owners being pooled and the percent of their
interests is also included as part of this Exhibit. Cimarex own a working interest in
the proposed unit and has a right to drill a well thereon.

There are no depth severances within the proposed Wolfcamp spacing unit.

Exhibit A.4 is a sample well proposal letter sent to each of the interest owners
seeking their voluntary participation in the well.

. Exhibit A.5.47H is the Authorization for Expenditure for the proposed well. The

estimated cost of the well set forth therein of $12,862,728 is fair and reasonable,
and is comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

Case No. 20307

. In its Application, Cimarex seeks an order from the Division pooling all

uncommitted mineral interests within a Wolfcamp horizontal spacing unit
underlying the W/2 E/2 of Section 12 and 13, Township 24 South, Range 32 East,
NMPM, Lea County, New Mexico. This spacing unit will be dedicated to the Dos
Equis 12-13 Federal Com 73H well, to be horizontally drilled. The Application
1s attached hereto as Exhibit A.1.73H.

. Attached as Exhibit A.2.73H is the proposed C-102 for the well. The well will

develop the WC-025 G-08 S243213C;Wolfcamp Pool (Code 98309), which is an
oil pool.

. The producing interval for the wells will be orthodox and will comply with the

Division’s set back requirements as the first and last take points will be no close
than 100’ from the spacing unit boundary, and the completed lateral will be no
closer than 330’ from the spacing unit boundary.

. A lease tract map outlining the unit to be pooled is attached hereto as Exhibit

A.3.73H. The working interest owners being pooled and the percent of their
interests is also included as part of this Exhibit. Cimarex owns a working interest
in the proposed unit and has a right to drill a well thereon.

There are no depth severances within the proposed Wolfcamp spacing unit.




f. Exhibit A.4 is a sample well proposal letter sent to each of the interest owners
seeking their voluntary participation in the well.

g. Exhibit A.5.73H is the Authorization for Expenditure for the proposed well. The
estimated cost of the well set forth therein of $12,862,728 is fair and reasonable,
and is comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

11. Case No. 20308

a. In its Application, Cimarex seeks an order from the Division pooling all
uncommitted mineral interests within a Wolfcamp horizontal spacing unit
underlying the E/2 E/2 of Section 12 and 13, Township 24 South, Range 32 East,
NMPM, Lea County, New Mexico. This spacing unit will be dedicated to the Dos
Equis 12-13 Federal Com 86H well, to be horizontally drilled. The Application
is attached hereto as Exhibit A.1.86H.

b. Attached as Exhibit A.2.86H is the proposed C-102 for the well. The well will
develop the WC-025 G-08 S243213C;Wolfcamp Pool (Code 98309), which is an
oil pool.

c. The producing interval for the wells will be orthodox and will comply with the
Division’s set back requirements as the first and last take points will be no close
than 100’ from the spacing unit boundary, and the completed lateral will be no
closer than 330’ from the spacing unit boundary.

d. A lease tract map outlining the unit to be pooled is attached hereto as Exhibit
A.3.86H. The working interest owners being pooled and the percent of their
interests is also included as part of this Exhibit. Cimarex owns a working interest
in the proposed unit and has a right to drill a well thereon.

e. There are no depth severances within the proposed Wolfcamp spacing unit.

f. Exhibit A.4 is a sample well proposal letter sent to each of the interest owners
seeking their voluntary participation in the well.

g. Exhibit A.5.86H is the Authorization for Expenditure for the proposed well. The
estimated cost of the well set forth therein of $12,862,728 is fair and reasonable,
and is comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

12. Cimarex requests overhead and administrative rates of $7,000/month during

drilling and $700/month while producing. These rates are fair and comparable to the rates charged

by other operators for wells of this type in this area of Southeastern, New Mexico and consistent




with the rates awarded by the Division in in recent compulsory pooling orders. Cimarex requests
that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

13.  Cimarex requests that it be allowed to recover its costs for drilling, completing and
equipping each of these wells and a 200% risk charge be assessed against non-consenting pooled
working interest owners.

14.  Cimarex requests that it be designated operator of the wells.

15.  Cimarex requests that it be allowed a period of one (1) year between when the wells
are drilled and when the first well is completed under the order.

16.  The parties Cimarex is seeking to pool were notified of this hearing.

17. Cimarex requests that overriding royalty interest owners be pooled.

18.  Based upon my knowledge of the land matters involved in this case, my education,
training and experience, it is my expert opinion that the granting of Cimarex’s applications in these
cases is in the interests of conservation and the prevention of waste.

19.  The exhibits attached to my Affidavit were prepared by me or compiled from
company business records.

20.  TIattest that the information provided herein is true, correct and complete to the best

of my knowledge and belief.




COdy(Eua&tf// 0

SUBSCRIBED AND SWORN to before me this 19% day of June 2019 by Cody Elliott

\‘\\|I/1,

O\w,p;«? KAIMI BROWNLEE
EX ﬁ =Notary Pup| lic, State of Texas
é d“" Comm. Expires 03- 26-2023
(2 ,,,.\\\‘ Notary 1D 126052368

Notary Public . 5 /Q/Lp '/91)}3

My commission expires:

(l/,
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CIMAREX
ENERGY CO. FOR COMPULSORY
POOLING, LEA COUNTY,
NEW MEXICO
CASE NO.

APPLICATION

Cimarex Energy Co. (“Cimarex”), OGRID Number 215099, through its undersigned
attorneys, hereby makes an application to the Oil Conservation Division pursuant to the provisions
of NMSA (1978), Section 70-2-17, for an order pooling all uncommitted mineral interests within
a Wolfcamp horizontal spacing unit underlying the W/2 W/2 of Sections 12 and 13, Township 24
South, Range 32 East, NMPM, Lea County, New Mexico. In support of this application, Cimarex
states as follows:

1. Cimarex is an interest owner in the subject lands and has a right to drill wells
thereon.

2. Cimarex seeks to dedicate the W/2 W/2 of Sections 12 and 13, Township 24 South,
Range 32 East, NMPM, Lea County, New Mexico to form a 320-acre, more or less, spacing unit.

3. Cimarex plans to drill the Dos Equis 12-13 Federal Com 8H well to a depth
sufficient to test the Wolfcamp formation. The Dos Equis 12-13 Com 8H well is a horizontal well
with a surface location 330’ FNL and 350’ FWL of Section 12 Township 24 South, Range 32 East,
Lea County, and the intended bottom hole location is 100” FSL and 330° FWL of Section 13,
Township 24 South, Range 32 East, Lea County.

4. This well will be located within the Wildcat Wolfcamp pool and will comply with

the Division’s setback requirements.

EXHIBIT

i ). i




5. Cimarex sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the well or to otherwise commit their interests to the well.

6. The creation of a horizontal spacing unit and the pooling of all interests in the
Wolfcamp formation underlying the proposed unit will prevent the drilling of unnecessary wells,
prevent waste and protect correlative rights.

WHEREFORE, this case is set for hearing before an Examiner of the Oil Conservation
Division on March 7, 2019, Cimarex requests that, after notice and hearing as required by law, the
Division enter its order:

A. Pooling all mineral interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2 W/2 of Sections 12 and 13, Township 24 South, Range 32
East, NMPM, Lea County, New Mexico;

B. Designating Cimarex as operator of this unit and the well to be drilled
thereon;

C. Authorizing Cimarex to recover its costs of drilling, equipping and
completing this well;

D, Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure;

E. Setting a 200% charge for the risk involved in drilling and completing the

well in the event a working interest owner elects not to participate in the well.



Respectfully submitted this 25" day of January, 2019.

MODRALL, SPERLING, ROEHL, HARRIS

& %.A.
By: o §/ 2"‘"’"‘“‘“\

Earl/E. DeBrine

Zot E. Lees

Pgst Office Box 2168

00 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com

et Abp LS A2 BL AR b

Attorneys for Applicant



CASE NO. ___ : Application of Cimarex Energy Co. for compulsory pooling, Eddy County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a Wolfcamp horizontal spacing unit underlying the W/2 W/2 of Sections 12 and
13, Township 24 South, Range 32 East, NMPM, Lea County, New Mexico. This spacing unit will
be dedicated to the Dos Equis 12-13 Federal Com 8H well, to be horizontally drilled. The
producing area for this well will be orthodox. Also to be considered will be the cost of drilling and
completing said well, the allocation of these costs as well as the actual operating costs and charges
for supervision, designation of Cimarex as operator of the well, and a 200% charge for risk
involved in drilling said well. Said area is located approximately 26 miles southwest of Hobbs,
New Mexico.
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Dos Equis 12-13 Fed Com 8H

W/2 W/2 of Sections 12 & 13-24S-32E, Lea County, NM

Owner Tract Net Working Interest Percentage | Force Pool Interest
MHPI 1 40 12.50% no-participating
Chevron U.S.A. Inc. 1 40 12.50% no-participating
Cimarex 2 70 21.88% no-operator
COPC 2 10 3.13% Yes

Devon 3 120 37.50% Yes
Cimarex 4 40 12.50% no-operator
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December 19, 2018 W

Devon Energy Production Co., LP
333 W. Sheridan Ave
Oklahoma City, OK 73102

Re: Proposal to Drill
Dos Equis 12-13 Fed Com Wells
Sections 12 & 13, Township 24 South, Range 32 East
Lea County, NM

Dear Working Interest Owner,

Cimarex Energy Co. hereby proposes to drill the Dos Equis 12-13 Fed Com 1H, 8H, 3H, 47H, 5H,
73H, 6H & 86H wells at a legal location in Section 12, Township 24 South, Range 32 East, NMPM, Lea

Co., NM.

Dos Equis 12-13 Fed Com 1H - The intended surface hole location for the well is 330° FNL and
370’ FWL of Section 12, Township 24 South, Range 32 East, and the intended bottom hole location is 100’
FSL and 330° FWL of Section 13, Township 24 South, Range 32 East. The well is proposed to be drilled
vertically to a depth of approximately 9,600 to the Avalon formation and laterally in a southerly direction
within the formation to the referenced bottom hole location.

Dos Equis 12-13 Fed Com 8H - The intended surface hole location for the well is 330° FNL and
350° FWL of Section 12, Township 24 South, Range 32 East, and the intended bottom hole location is 100’
FSL and 330° FWL of Section 13, Township 24°South, Range 32 East. The well is proposed to be drilled
vertically to a depth of approximately 12,300° to the Wolfcamp formation and laterally in a southerly
direction within the formation to the referenced bottom hole location.

Dos Equis 12-13 Fed Com 3H - The intended surface hole location for the well is 255" FNL and
1,620° FWL of Section 12, Township 24 South, Range 32 East, and the intended bottom hole location is
100" FSL and 1,980° FWL of Section 13, Township 24 South, Range 32 East. The well is proposed to be
drilled vertically to a depth of approximately 9,600" to the Avalon formation and laterally in a southerly
direction within the formation to the referenced bottom hole location.

Dos Equis 12-13 Fed Com 47H - The intended surface hole location for the well is 255’ FNL and
1,600" FWL of Section 12, Township 24 South, Range 32 East, and the intended bottom hole location is
100° FSL and 1,980° FWL of Section 13, Township 24 South, Range 32 East. The well is proposed to be
drilled vertically to a depth of approximately 12,300’ to the Wolfcamp formation and laterally in a southerly
direction within the formation to the referenced bottom hole location.

Dos Equis 12-13 Fed Com SH - The intended surface hole location for the well is 360” FNL and
2,330" FEL of Section 12, Township 24 South, Range 32 East, and the intended bottom hole location is
100" FSL and 1,980 FEL of Section 13, Township 24 South, Range 32 East. The well is proposed to be
drilled vertically to a depth of approximately 9,600” to the Avalon formation and laterally in a southerly
direction within the formation to the referenced bottom hole location.

EXHIBIT




Dos Equis 12-13 Fed Com 73H - The intended surface hole location for the well is 360’ FNL and
2,310” FEL of Section 12, Township 24 South, Range 32 East, and the intended bottom hole location is
100" FSL and 1,980° FEL of Section 13, Township 24 South, Range 32 East. The well is proposed to be
drilled vertically to a depth of approximately 12,300° to the Wolfcamp formation and laterally in a southerly
direction within the formation to the referenced bottom hole location.

Dos Equis 12-13 Fed Com 6H - The intended surface hole location for the well is 360’ FNL and
1,410° FEL of Section 12, Township 24 South, Range 32 East, and the intended bottom hole location is
100” FSL and 330" FEL of Section 13, Township 24 South, Range 32 East. The well is proposed to be
drilled vertically to a depth of approximately 9,600” to the Avalon formation and laterally in a southerly
direction within the formation to the referenced bottom hole location.

Dos Equis 12-13 Fed Com 86H - The intended surface hole location for the well is 360° FNL and
1,390" FEL of Section 12, Township 24 South, Range 32 East, and the intended bottom hole location is
100" FSL and 330° FEL of Section 13, Township 24 South, Range 32 East. The well is proposed to be
drilled vertically to a depth of approximately 12,300 to the Wolfcamp formation and laterally in a southerly
direction within the formation to the referenced bottom hole location.

It should be understood that compliance with topography or cultural or environmental concerns,
among others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of

any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this
proposal, and; (ii) our proposed form of Operating Agreement to govern operations of the Dos Equis 12-13
Fed Com 1H well. If you intend to participate, please approve and return one (1) original of the enclosed
AFE, one (1) original of the signature page to the Operating Agreement, along with the contact information
to receive your well data, to the undersigned within thirty (30) days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to Cimarex
prior to commencement of drilling operations; otherwise, you will be covered by insurance procured by
Cimarex and will be responsible for your share of the cost.

In the event you would prefer to lease your interest in lieu of participating in the proposed operation(s), we
would be happy to make you a competitive offer to lease.

Please call the undersigned with any questions or comments.

Respectfully,

Cody Elliott
432.571.7806



ELECTION TO PARTICIPATE
Dos Equis 12-13 Fed Com 1H

Devon Energy Production Co., LP elects TO participate in the proposed Dos
Equis 12-13 Fed Com 1H

Devon Energy Production Co., LP elects NOT to participate in the proposed Dos
Equis 12-13 Fed Com 1H

Dated this day of , 2018.

Signature:

Title:

If your election above is TO participate in the proposed Dos Equis 12-13 Fed Com 1H well, then:

Devon Energy Production Co., LP elects TO be covered by well control insurance
procured by Cimarex Energy Co.

Devon Energy Production Co., LP elects NOT to be covered by well control
insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy
Co. with a certificate of insurance prior to commencement of drilling operations
or be deemed to have elected to be covered by well control insurance procured by
Cimarex Energy Co.



ELECTION TO PARTICIPATE
Dos Equis 12-13 Fed Com 3H

Devon Energy Production Co., LP elects TO participate in the proposed Dos
Equis 12-13 Fed Com 3H

Devon Energy Production Co., LP elects NOT to participate in the proposed Dos
Equis 12-13 Fed Com 3H

Dated this day of ,2018.

Signature:

Title:

If your election above is TO participate in the proposed Dos Equis 12-13 Fed Com 3H well, then:

Devon Energy Production Co., LP elects TO be covered by well control insurance
procured by Cimarex Energy Co.

Devon Energy Production Co., LP elects NOT to be covered by well control
insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy
Co. with a certificate of insurance prior to commencement of drilling operations
or be deemed to have elected to be covered by well control insurance procured by
Cimarex Energy Co.



ELECTION TO PARTICIPATE
Dos Equis 12-13 Fed Com SH

Devon Energy Production Co., LP elects TO participate in the proposed Dos
Equis 12-13 Fed Com 5H

Devon Energy Production Co., LP elects NOT to participate in the proposed Dos
Equis 12-13 Fed Com 5H

Dated this day of , 2018.

Signature:

Title:

If your election above is TO participate in the proposed Dos Equis 12-13 Fed Com 5H well, then:

Devon Energy Production Co., LP elects TO be covered by well control insurance
procured by Cimarex Energy Co.

Devon Energy Production Co., LP elects NOT to be covered by well control
insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy
Co. with a certificate of insurance prior to commencement of drilling operations
or be deemed to have elected to be covered by well control insurance procured by
Cimarex Energy Co.



ELECTION TO PARTICIPATE
Dos Equis 12-13 Fed Com 6H

Devon Energy Production Co., LP elects TO participate in the proposed Dos
Equis 12-13 Fed Com 6H

Devon Energy Production Co., LP elects NOT to participate in the proposed Dos
Equis 12-13 Fed Com 6H

Dated this day of ,2018.

Signature:

Title:

If your election above is TO participate in the proposed Dos Equis 12-13 Fed Com 6H well, then:

Devon Energy Production Co., LP elects TO be covered by well control insurance
procured by Cimarex Energy Co.

Devon Energy Production Co., LP elects NOT to be covered by well control
insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy
Co. with a certificate of insurance prior to commencement of drilling operations
or be deemed to have elected to be covered by well control insurance procured by
Cimarex Energy Co.



ELECTION TO PARTICIPATE
Dos Equis 12-13 Fed Com 8H

Devon Energy Production Co., LP elects TO participate in the proposed Dos
Equis 12-13 Fed Com 8H

Devon Energy Production Co., LP elects NOT to participate in the proposed Dos
Equis 12-13 Fed Com 8H

Dated this day of ,2018.

Signature:

Title:

If your election above is TO participate in the proposed Dos Equis 12-13 Fed Com 8H well, then:

Devon Energy Production Co., LP elects TO be covered by well control insurance
procured by Cimarex Energy Co.

Devon Energy Production Co., LP elects NOT to be covered by well control
insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy
Co. with a certificate of insurance prior to commencement of drilling operations
or be deemed to have elected to be covered by well control insurance procured by
Cimarex Energy Co.



ELECTION TO PARTICIPATE
Dos Equis 12-13 Fed Com 47H

Devon Energy Production Co., LP elects TO participate in the proposed Dos
Equis 12-13 Fed Com 47H

Devon Energy Production Co., LP elects NOT to participate in the proposed Dos
Equis 12-13 Fed Com 47H

Dated this day of , 2018.

Signature:

Title:

If your election above is TO participate in the proposed Dos Equis 12-13 Fed Com 47H well, then:

Devon Energy Production Co., LP elects TO be covered by well control insurance
procured by Cimarex Energy Co.

Devon Energy Production Co., LP elects NOT to be covered by well control
insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy
Co. with a certificate of insurance prior to commencement of drilling operations
or be deemed to have elected to be covered by well control insurance procured by
Cimarex Energy Co.



ELECTION TO PARTICIPATE
Dos Equis 12-13 Fed Com 73H

Devon Energy Production Co., LP elects TO participate in the proposed Dos
Equis 12-13 Fed Com 73H

Devon Energy Production Co., LP elects NOT to participate in the proposed Dos
Equis 12-13 Fed Com 73H

Dated this day of ,2018.

Signature:

Title:

If your election above is TO participate in the proposed Dos Equis 12-13 Fed Com 73H well, then:

Devon Energy Production Co., LP elects TO be covered by well control insurance
procured by Cimarex Energy Co.

Devon Energy Production Co., LP elects NOT to be covered by well control
insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy
Co. with a certificate of insurance prior to commencement of drilling operations
or be deemed to have elected to be covered by well control insurance procured by
Cimarex Energy Co.



ELECTION TO PARTICIPATE
Dos Equis 12-13 Fed Com 86H

Devon Energy Production Co., LP elects TO participate in the proposed Dos
Equis 12-13 Fed Com 86H

Devon Energy Production Co., LP elects NOT to participate in the proposed Dos
Equis 12-13 Fed Com 86H

Dated this day of , 2018.

Signature:

Title:

If your election above is TO participate in the proposed Dos Equis 12-13 Fed Com 86H well, then:

Devon Energy Production Co., LP elects TO be covered by well control insurance
procured by Cimarex Energy Co.

Devon Energy Production Co., LP elects NOT to be covered by well control
insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy
Co. with a certificate of insurance prior to commencement of drilling operations
or be deemed to have elected to be covered by well control insurance procured by
Cimarex Energy Co.



CIMAREX = Authorization For Expenditure

December 18, 2018

Estimatenype:
Original

Revised Estimate

| Estimate

PP

ProjEctDe e S X ! o S S
Drill and complete a horizontal test. Drill to 1200', set water string casing. Drill to 11774 (KOP). Drill curve at 12°/100" initial build rate to +/- 75 degrees and set casing
at +/- 12399' MD. Finish curve at +/- 3°/100' to +/- 12300 TVD and drill 3 +/- 9050’ long lateral in the Wolfcamp formation. Run and cement preduction liner. Stage

frac.Drill out plugs. Run production packer, tubing and GLVs.

gibl Dry Hole Cost r lg Point C leted Well Cost

Drilling Costs $3,508,000 A $3,508,000

C ion Costs ¢ 2 $7,319,199 $7,319,199
Total ln!agible Costs $3,508,000 $7é19¢95 $10,827,199
Tangibles

Well Equi $786,000 | $1,237,000
Lease Equipment $798,529 ] $798,529
Total Tangible Well Cost $1,584,529 $2,035,529
[Plug and Abandon Cost | S0 [ B | S0

Total Well Cost $3,959,000 8,903,728 $12!862!728

(Comments OnWell Costalm S R e R e ; 3
1. All tubulars, well or lease equipment is priced by COPAS and CEPS guidelines using the Historic Price Multiplier.

Iong as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your ewn well control insurance,
you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later than
commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered by insurance
procured by Operator.

D I elect to purchase my own well control insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,00C (100% W.1.) of Combined Single Limit coverage for well control and
related redrilling and clean-up/poliution expense covering drilling (through completion) with a $1,000,000 (100% W.1.) deductible.

eting Elect i
Cimarex sells its gas under arm
volumes delivered over time. Should you choose to market your share of gas with Cimarex, you will be subject to all of the terms of such contracts. Upon written
request to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold. Failure to make an election below

shall be deemed an election to market your gas with Cimarex under the terms and conditions set forth above.

L__| | elect to take my gas in kind.

D 1 elect to market my gas with Cimarex pursuant to the terms and conditions of its contract,

(Commentson/AFE L ; £ SR AT S G Pt
The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated costs
without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of actual
legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering this well.

EXHIBIT

12/19/2018 1:38 PM



CIMARE,

Project Cost Estimate

WellName:  Dos Equis 12:13 Fed Com 8H
Roads & Location ion / Restoration 00100 $1£0,000 STOMLA00 $3.000] consn 19,675| rcos 10 $42.000 $162.875
|oemages 20C1% 510,000 con 53,859 518,859
Mud / Fivids Disposc! Charaes 0DLIYY $1€0.009) STRE 2SS PCOrISY 5255.500] $468.500,
Dey Rote. 1 2900 [cH bavs | &00 [ACP Dovs & [_s25000]rerpoy | owcan oc 10 100,000 $850,000
[Misc Preparotion Cost imouse hole, rat bole, pads, pie dusters, misc) D010 550,000} $50,000
[gits e 123 $150,000] oiccazs | 50| s1maazs 50 rCOLL12S $0 $150,000!
Fuel T__s3e0(re Gation 1 1,150 [Golions Per Day D013 €17, Dicc.130 | $0 FCOMLID S0 $117,000!
Water for Drilling Rig / Completion Fluids [Not Frac Water) DIDC. 180 $5000] wiccass SO| stme1s 524, PLOMADS 50| 29,000
#4ud & Additives DOCIE 350,009 / 350,000
Surface Rentals T 83000 {Per ay (5¢P) oIS 7, Dice 183 So| sty $189,0 CON. 10 < PeOM 180 $170,000] $477,900
Downhole Rentals DOC185 3 TS PLOM. 125 0! St
Formation Evalugtion (CST, Conng including evoluation, GRG Services) DS 160 50| ST.150 SO} S0}
#ud Logging [ 25751 pewses | S1.2000rernoy | oocam 1 $36,000]
Open Hole Logging DX 10 $0 sa
c ing & Floot Equipment oc 18y 190,000 DxC1sS $100,00] $290,000]
Tubulor Inspections oC 10 550,000] wccm0 38.000| simaie0 $4,000] PCOM.16D $3 $62.000
Casing Crews o0C 1% 29000 _picc 16 15,0001 stwecy $0) $37,000)
£xtro Labor, Welding. Etc. o0 520000] owccin 53,000 stanim o] conim S181375] Peont iz $62, 5267175
Land ion (Trucking for Tongibles} boc 108 $30.000] oxcar 58,000 stanirs coo]_comyrs §13.1251 pcora s $4.020/ $59.125
T__stom] [rernoy | oocamw oxce 180 $16,000] stwiso 0180 $7.6151 pcom a0 53 $237,625!
Troiter House / Camp / Cotering | stowen Per Doy oo 230 o 355 ¥ stoazso | 580,000
Other Misc Experses [0 $5,000] vectim $0| st 11 CON.190 57, PCOM 190 $o! $112500
Overhead oIy 55000] occise $5,000 10,000
Remedia! Cementing [ @)]] S0l STm218 50 PCOM21S 50 50
EMOB DOC 380 $152.0%9) $150,000,
Directiona! Drilling Services o 208 z $434.000
Crane for Ce Con130
[soids control oocI0 000} $99,000]
|Welf Control Equip (Snubbing Svcs.) | mocaes | $116,000] miccano 0| smwazs0 peom 220 S0l $277,000
Fishing & Sidetrock Ozerations DOCIR 501 piccaas 50| stmanas 50, PCOM 325 0!
Completion Rig ATRLLIS pCOMLIS 0| $21.000
Coil Tubing STt 250 oM 260 50| $368,000]
Completion Logging, Perforating, WL Units, W Surveys STIM.200 PCOM 0 0! $436,000
Composite Plugs st om0 50| $108,000|
ion Pumging Charges, Chemicals, Additives, Sand. ST PCOMIL [ $3,182,000!
Woter / Weter Iransfer / Water Storage. SRS $964,000
Cimarex Owned Froc / Rentol Equipment 1o 305 <0, 0|
Legal /Reaulatory / Curative ooca | $10.000) o300 5781 510,781/
Well Control Insuranse T 5035 {Per foor ooCas : $8 000}
Contingency .0 | of Disfiing Inzangibles | vocays |55 owcczo R0 stz | conazm o6, 14512
Ce For Flow Lines CON310 $111.347
For Soles P/L conzes
Total Intangible Cast 53,508,000 $272.000 $6014000 $565,720 _ $10,827,

Tanglble = Well Equlpment

0
Conductor Pioe o )
Water String 1338 )
Surface Casing 10 3/4" 1200
iote Casing 1 75/7] 12500
Cosing 2. 0 o
Drifling Li O o
Production Casing or Liner. 557a5" 21951
Production Tie-Back o
Tubing. 2|

grﬂhcvd. Tree, Chokes
Liner Hanger, isolation Packer.

|Packer, Nioples

|Pumping Unit, Engine
Downhot

N/C Leose Equipment

Tanks, Tanks Steps, Stoirs

lgmﬁvmeam Treater, Separator, Gas Tresting
2

Overhead P is {electric line to facility)
Faohty Electricol &

|SWD Connection

Flow Lines (Line Pipe from welthead to central facility)

[Pieline to Sotes

[Meters and Metesing Equipment

Total Tangibles

|
il
LA

[paacosts

[ omcaes |

so] oxcors |

Total Cost

$3,959, ;IE

12/19/2018 1:38 PN



Authorization For Expenditure

CIMAREX

IR

December 18, 2018

Cotntys

Original
Revised Estimate

3

Drill and cplete a horizontal test, Drill to 1200', set water string casing. Drill to 11774' KOP).‘DHI crve al

frac.Drill out plugs. Run production packer, tubing and GLVs.

at +/-12399' MD. Finish curve at +/- 3°/100' to +/- 12300' TVD and drill a +/- 9050 long lateral in the Wolfcamp formation. Run and cement production liner. Stage

t 1'/100' initial build rate to +/- 75 degrees and set slng

gibl Dry Hole Cost [ d Well Cost

Drilling Costs $3,508,000
Completion Costs / / $7,319,199 $7,319,199

Total Intangible Costs $3,508,000 $7,319,199 $10,827,199

Tangibles

Well Equi $786,000 [ $1,237,000

Legse Equip $798,529 [ $798,529

Total Tangible Well Cost $1,584,529 $2,035,529
[Plug and Abandon Cost S0 ] S0 [ 0 ]
Total Well Cost $3,959,000 $8,903,728 $12,862,728

you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time

procured by Operator.
D | elect to purchase my own well control insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.L.) o
related redrilling and ciean-up/pollution expense covering drilling (through completion) with a $1,000,000

long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well control insurance,

commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered by insurance

this AFE is returned, if available, but in no event later than

f Combined Single Limit coverage for well control and
(100% W.1.) deductible.

Cimarex sells its gas under arm's-length contracts with third party purchasers. Such contracts may include

request to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to

O

L

1 elect to take my gas in kind.

[___J | elect to market my gas with Cimarex pursuant to the terms and conditions of its contract.

volumes delivered over time. Should you choose to market your share of gas with Cimarex, you will be subject to all of the terms of such contracts. Upon written

shall be deemed an election to market your gas with Cimarex under the terms and conditions set forth above.

fees. In addition, penalties may be incurred for insufficient

which gas will be sold. Failure to make an election below

COmmEn G AR

without affecting the authorization for expenditure herein granted. By approval of this AFE, the working i
legal, curative, regulatory and well costs under term cf the joint operating agreement, regulatory order or

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated costs

nterest owner agrees to pay its proportionate share of actual
other applicable agreement covering this well.

x Energy Co Approval

12/19/2018 1:38 PM



CIMARE,

Project Cost Estimate

Well Name: Dos Equis 12-13 Fed Com &H
AIG B B T Fa g
olece 5 qulp omplett o
Roads & Location Pre tion / Restorstion DIOC.10 $1€0,600! 7 STILI00 $3.000] con.100 $19,875] rcom.1eo $40.000
Demuoges DIDC 108 10,680 / A _conios $8,859] 2 $18,859)
ifud / Fiulds Disposa! Charges DIC28Y 5160000 STI2sS $53, / PCOMISS $255.500
Doy Rate 2900 [0HDzys | a00[4cP D@ [ _seso00]perooy | vocars i 120 % ¢ / $850,000
Wise P ion Cost hole, rot hole, pods, pile clusters, misc.) DDC 120 0,000, 7 / / 000
Bits OCIS $150,000] owccizs 50| staazs $0 PCOMATS 50 150,000,
Fuel [ s3.00 [per Gation [ 1150 ]Gottons Per Day DOC135 7, £XC 10 / PCOML13D $o $117,000
|water for Dritfing Rig /. ion Fluids (Not Froc Woter) DIDC 140 §5,000] miccux S0/ stmaans $24,000! 77 reom.sss 0| 9,000
Mud & Additives D185 $350.000 (/A7 AL - / $350,000!
| Surfoce Rentals $3.008 [Fer Doy (6CP) [T 7, DICC. 140 s0| stweaeo JU cON.14D. $1,5C3! FcoM.140 170,003 SAT7,
Downhole Rentals DIDC IS / ST oM 325 $0| $178.000
Formation Evaluation {OST, Coring incluling evaluation, G&G Services) HOC 1D 50! STRL10 S0 /. / $o
Mud Logging 2535 Dose | $1200]perpoy | pocim 0 / $:
|O2en Hole Logging oC1e ¢ 50
Cementing & Float Equipment DRI 158,090 oicc1ss 100,630 Z $290.000]
Tubular inspections O0CI%0 $50,620] DKCID $8.000| stmeie0 s, / PCOM.160 $3
< s, DO 195 22,000 Dice1es. 515,000 smmruis SOy é 1 $37,000
Extre Labor, Welding, Etc. OO0 $29,630] oxcim $3.008] swaim 59| comim $181375] peoneiro 62,800 $267,175
Lend (Trucking for tongibles) DOCI0 $30020] excirs $8.000] smmetry $4L09| comnirs $13,125} reorelrs $4.629] 559,
Supervision T sapoa] lpecDay | omcaw DICC130 $16, stuLiem con.180 $7.625] peoneiso $9) 5237,
Trailer House / Cemp / Cotering [ s1eea00] Per Day DOC3 00 oiccasy STAL30 : Z
Other Misc Exzenses ooCI0 023| oxcrx St 60 con.190 | $7.500] peost1s0 50,
Overhecd ODC223 $5089] pxciss 5,000/ z 10,000
Remedisl Cementing DN sroans | £ PCOM21S $9 $0
£240B oDCI80 $150.020) 7 v 7 $150,000!
Directiong! Drifling Services 00C 383 $434,
[Crene for ¢ CONI3
[soiis Control 0DC20 99, / $89,000)
Well Control Equin (Snubbing Svct.) | ooczes | 51160001 esccae 0| smacze PO P10 [ 277,000
 Fishing & Sidetrock Ooerations oneIm $0| oiccaes 50| sumae 39| POOA 345 sa
ion Rig. staLLs peosats 37
Coil Tubing STUa.260 PCOMIED o 000
Logging, Perforating, Vi1 Units, Wi Surveys STO300 74 pcom300 0| 000
Composite Plugs / S184.950 PCOM 390 30! 000!
Stimulation Pumging Charges, Chemicals, Additives, Sand ST PCOM210 50
Stimulation Water / Water Tronsfer / Woter Storage SToA NS / /
Cimarex Owned Froe / Rental Equipment $T0a30% 77 S0
Legal/ Reguistory / Curctive DOC 300 10,653 7/ Con30o $781 10,781
Well Control Insurance ] 5035 [Per foor | oo | Z 7
Contingen 5.0 §% of Onilling Intangibles oA brc20 ) stmazo | conam g $614512
For Flow Uines. coN3t0 $111,.387
G ion For Scles P/L. - CON2ES $90 $0

iatermediate Casing 1
icte Casing 2

Drifling Liner
Production Cosing or Liner
Production Tie-Bock

[Tubing / 777

Vieilead, Tree, Chokes X -!"::1
_ﬂm

Liner Harger, lsolation Pocker
Packer. Nipples
|Pumaing unit, Engive
Eoui

ric line to focility)

Flow Lines [Line Pipe from wellhead to central fociity)
{Pipiine to Soles
[Meters ond Metering Eauipment

Total Tlghl

[Pas costs owc2ys | s0]_oxcars |
Total Cost $3.959,000 $807,000 $6,265,000 51,266,008 565720 s12862,728

12/15/2018 1:38 P



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CIMAREX
ENERGY CO. FOR COMPULSORY
POOLING, LEA COUNTY,

NEW MEXICO
CASE NO.

APPLICATION

Cimarex Energy Co. (“Cimarex”), OGRID Number 215099, through its undersigned
attorneys, hereby makes an application to the Oil Conservation Division pursuant to the provisions
of NMSA (1978), Section 70-2-17, for an order pooling all uncommitted mineral interests within
a Wolfcamp horizontal spacing unit underlying the E/2 W/2 of Sections 12 and 13, Township 24
South, Range 32 East, NMPM, Lea County, New Mexico. In support of this application, Cimarex
states as follows:

I, Cimarex is an interest owner in the subject lands and has a right to drill wells
thereon.

2 Cimarex seeks to dedicate the E/2 W/2 of Sections 12 and 13, Township 24 South,
Range 32 East, NMPM, Lea County, New Mexico to form a 320-acre, more or less, spacing unit.

3 Cimarex plans to drill the Dos Equis 12-13 Federal Com 47H well to a depth
sufficient to test the Wolfcamp formation. The Dos Equis 12-13 Com 47H well is a horizontal well
with a surface location 255° FNL and 1600 FWL of Section 12 Township 24 South, Range 32
East, Lea County, and the intended bottom hole location is 100’ FSL and 1980’ FWL of Section
13, Township 24 South, Range 32 East, Lea County.

4, This well will be located within the Wildcat Wolfcamp pool and will comply with

the Division’s setback requirements.

EXHIBIT

A1-478



5 Cimarex sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the well or to otherwise commit their interests to the well.

6. The creation of a horizontal spacing unit and the pooling of all interests in the
Wolfcamp formation underlying the proposed unit will prevent the drilling of unnecessary wells,
prevent waste and protect correlative rights.

WHEREFORE, this case is set for hearing before an Examiner of the Oil Conservation
Division on March 7, 2019, Cimarex requests that, after notice and hearing as required by law, the
Division enter its order:

A. Pooling all mineral interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2 W/2 of Sections 12 and 13, Township 24 South, Range 32
East, NMPM, Lea County, New Mexico;

B. Designating Cimarex as operator of this unit and the well to be drilled
thereon;

C. Authorizing Cimarex to recover its costs of drilling, equipping and
completing this well;

D. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure;

E. Setting a 200% charge for the risk involved in drilling and completing the

well in the event a working interest owner elects not to participate in the well.



Respectfully submitted this 25™ day of January, 2019.

MODRALL, SPERLING, ROEHL, HARRIS

&?P.A.
By:___/// §Z—’

Eayl E. DeBrine
oe E. Lees
pst Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
zel@modrall.com

Attorneys for Applicant




CASE NO. ___: Application of Cimarex Energy Co. for compulsory pooling, Eddy County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a Wolfcamp horizontal spacing unit underlying the E/2 W/2 of Sections 12 and
13, Township 24 South, Range 32 East, NMPM, Lea County, New Mexico. This spacing unit will
be dedicated to the Dos Equis 12-13 Federal Com 47H well, to be horizontally drilled. The
producing area for this well will be orthodox. Also to be considered will be the cost of drilling and
completing said well, the allocation of these costs as well as the actual operating costs and charges
for supervision, designation of Cimarex as operator of the well, and a 200% charge for risk
involved in drilling said well. Said area is located approximately 26 miles southwest of Hobbs,

New Mexico.



1635 N French D, Hobbs, NM 88240 State of New Mexico Revisei b °T‘C£:)?2]
X ., Hobbs, . evised Aug .
pre T ksiel RecGln 39301 Energy, Minerals & Natural Resources Department Submit one copy ,Oi';spmp,im

811 S. First St., Artesia, NM 88210 truLy

Poa (lsl'?s, T s a0 OIL CONSERVATION I_)IVISION District Office
strict - -

1000 Rio Brazos Road, Azice, NN 87410 1220 South St. Francis Dr. [J AMENDED REPORT

Phone: (505) 334-6178 Fax: (505) 334-6170

st o Santa Fe, NM 87505

1220 S, St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (305) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number 2 Pgol Code . 3Pool Name
30-025 Wildcat Wolfcamp
4 Property Code 3 Property Name € Well Number
DOS EQUIS 12-13 FEDERAL COM 47H
TOGRID No. ¥ Operator Name ? Elevation
215099 CIMAREX ENERGY CO. 3608.0'
»Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South linc Fect from the East/West line County
C 12 | 24S 32E 255 NORTH 1600 I WEST | LEA
»Bottom Hole Location If Different From Surface
UL or fot no. Section Township Range LotIdn Feet from the North/South line Feet from the East/West line County
N 13 I 248 32E I 100 l SOUTH 1980 WEST l LEA
2 Dedicated Acres 13 Joint or Infill ¥ Consolidation Code 15 Order No.
320 | I
No allowable will be assigned to this pletion until all i have been consolidated or a n Jard unit has been approved by the division.
- "OPERATOR
[ NAD 83 (SURFACE HOLE LOCATION) | o i CERTIFICATION
TATITUDE = 32191931 (LD875%) q B s89 4903°W I herehy certify thot the information contained
| LONGITUDE = 103°37'53.91" (103.631642") | ’ 5266.17 ( Meas. ) herein is true and complete to the best of my
NAD 27 (SURFACE HOLE LOCATION) % £\ knowledge and belief, and tha this
TATITUDE = 32°1419.07° (32.238630°) : LP/ETP ~ | ermanization cither ovns aworking interest or
LONGITUDE = 103°37'52.18" (103.631162°) > 1800 sHL a unleased mineral interest in the land inchuding
[ STATE PLANE NAD 83 (NALEAST) | x4 x> 8 the proposed bottom hale location or has a
[N 45130090 E: 73829006 | l,\ § 1980" 3 ‘N right to drill this well at this Iocation pursuani
A AN A .M. EAST) o | 1) % mamnlmc!- an oumafmbnminqwl
N: 451241.93' E: 717106.19° 8 N 1 B o or 'Wﬂszl 1. orfoy ‘;‘I:"ﬂ:'nkl’;’,.\":‘.;h"g
NAD & THCLTE "9_32 S o | S 'S b vision.
LATITUDE = 32°1238.99° (32210692°) b3 ¥
LONGITUDE = 103°3749.58" (103.630439" < g | < g TS 1220118
[ NAD 27 (BHL/LTP)
LATITUDE = 32°1238.05" (32.210369°) | 1 24 . .
LONGITUDE = 103°37'47.86" (103.629960” | N~ Aricka Easter]
STATE PLANENAD 83 (NM. EAS ~ & | FAmcdNome |
N: 34109480 E: 7587289+ " g | 235 |
STATE PLANE NAD 27 (VAL EAST) | ] : .
N 03605 E: 1175857 S | RN —g@——ﬁiﬁﬁﬂf" cimarex.com
[~ Q4
~n | S
B3 Ry 83 |
LINE TABLE 28 §'§ P .
N S N |
LINE | DIRECTION | LENGTH | A |
L1 | N8o'4g'03"E | 380.11° . S89°24°31"W ) 5‘89‘4.9’2(2"W ) g i
| 2642.18] (Meas. 2636.50' (Meas. @ |
> § 1 20 |
[ Lo {
2 I 8
- 4 Q-
N 3 I oY
Sx | 83
Y | X
@® = SURFACE HOLE LOCATION N N |
© = LANDING POINT/FIRST TAKE POINT L 18 Y \
O = BOTTOM HOLE LOCATION/ "'? | '}
LAST TAKE POINT =8 ! 28
A = SECTION CORNER LOCATED ~ é | 83
/\ = SECTION CORNER Qs t 8%
RE—ESTABLISHED. % QN
(Not Set on Ground.) § o ‘ S¥
© © |
A = 1980 BHL/LTP N “SURVEYOR *
A T SB946'59"W A bty cos e ot
S8935'30"W — 5297.85' (Meas.) “ = reby vty thathewellocaton shon
< s on this plat was M no
" 8 526809 (Meos) |8 | cinatsumirsmede by meonsmdormy
g ‘W é ::pen"i:’i:‘:’,l::ﬁdwlh:jllhv b:t,!;ll; is true and
o .N Tec my licf.
NOTE: S (O April 23,2018 |
. Disl.:mces referenced on !llll to }" g a Date of Survey pol
. Esm;‘l';sm‘:;’::ﬁn;::x,m % g ; Signature and Scal of Professional Surveyor:
Mercator Projection with a Central R a
Meridian of W103°53'00" S
3 20 4
g 8 g !
S = 5 ST R |R
g — R 32 |83
SCALE S E | E
REV: 1 12-18-18 C.M.T. (BHL MOVE) g
=
SW Cor.
Sec. 2¢ A
EXHIBIT
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Dos Equis 12-13 Fed Com 47H

E/2 W/2 of Sections 12 & 13-245-32E, Lea County, NM

Owner Tract Net Working Interest Percentage | Force Pool Interest
MHPI 1 40 12.50% no-participating
Chevron U.S.A. Inc. 1 40 12.50% no-participating
Cimarex 2 70 21.88% no-operator
COPC 2 10 3.13% Yes

Devon 3 80 25.00% Yes
Cimarex 4 80 25.00% no-operator
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CIMAREX

December 19, 2018

Devon Energy Production Co., LP
333 W. Sheridan Ave
Oklahoma City, OK 73102

Re: Proposal to Drill
Dos Equis 12-13 Fed Com Wells
Sections 12 & 13, Township 24 South, Range 32 East

Lea County, NM

Dear Working Interest Owner,

Cimarex Energy Co. hereby proposes to drill the Dos Equis 12-13 Fed Com 1H, 8H, 3H, 47H, 5H,
73H, 6H & 86H wells at a legal location in Section 12, Township 24 South, Range 32 East, NMPM, Lea

Co., NM.

Dos Equis 12-13 Fed Com 1H - The intended surface hole location for the well is 330° FNL and
370° FWL of Section 12, Township 24 South, Range 32 East, and the intended bottom hole location is 100’
FSL and 330’ FWL of Section 13, Township 24 South, Range 32 East. The well is proposed to be drilled
vertically to a depth of approximately 9,600 to the Avalon formation and laterally in a southerly direction
within the formation to the referenced bottom hole location.

Dos Equis 12-13 Fed Com 8H - The intended surface hole location for the well is 330’ FNL and
350’ FWL of Section 12, Township 24 South, Range 32 East, and the intended bottom hole location is 100’
FSL and 330° FWL of Section 13, Township 24°South, Range 32 East. The well is proposed to be drilled
vertically to a depth of approximately 12,300" to the Wolfcamp formation and laterally in a southerly
direction within the formation to the referenced bottom hole location.

Dos Equis 12-13 Fed Com 3H - The intended surface hole location for the well is 255" FNL and
1,620 FWL of Section 12, Township 24 South, Range 32 East, and the intended bottom hole location is
100’ FSL and 1,980° FWL of Section 13, Township 24 South, Range 32 East. The well is proposed to be
drilled vertically to a depth of approximately 9,600° to the Avalon formation and laterally in a southerly
direction within the formation to the referenced bottom hole location.

Dos Equis 12-13 Fed Com 47H - The intended surface hole location for the well is 255’ FNL and
1,600° FWL of Section 12, Township 24 South, Range 32 East, and the intended bottom hole location is
100" FSL and 1,980° FWL of Section 13, Township 24 South, Range 32 East. The well is proposed to be
drilled vertically to a depth of approximately 12,300” to the Wolfcamp formation and laterally in a southerly
direction within the formation to the referenced bottom hole location.

Dos Equis 12-13 Fed Com SH - The intended surface hole location for the well is 360° FNL and
2,330° FEL of Section 12, Township 24 South, Range 32 East, and the intended botiom hole location is
100" FSL and 1,980" FEL of Section 13, Township 24 South, Range 32 East. The well is proposed to be
drilled vertically to a depth of approximately 9,600" to the Avalon formation and laterally in a southerly
direction within the formation to the referenced bottom hole location.

EXHIBIT
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Dos Equis 12-13 Fed Com 73H - The intended surface hole location for the well is 360> FNL and
2,310° FEL of Section 12, Township 24 South, Range 32 East, and the intended bottom hole location is
100" FSL and 1,980° FEL of Section 13, Township 24 South, Range 32 East. The well is proposed to be
drilled vertically to a depth of approximately 12,300" to the Wolfcamp formation and laterally in a southerly
direction within the formation to the referenced bottom hole location.

Dos Equis 12-13 Fed Com 6H - The intended surface hole location for the well is 360° FNL and
1,410° FEL of Section 12, Township 24 South, Range 32 East, and the intended bottom hole location is
100° FSL and 330’ FEL of Section 13, Township 24 South, Range 32 East. The well is proposed to be
drilled vertically to a depth of approximately 9,600° to the Avalon formation and laterally in a southerly
direction within the formation to the referenced bottom hole location.

Dos Equis 12-13 Fed Com 86H - The intended surface hole location for the well is 360’ FNL and
1,390" FEL of Section 12, Township 24 South, Range 32 East, and the intended bottom hole location is
100 FSL and 330" FEL of Section 13, Township 24 South, Range 32 East. The well is proposed to be
drilled vertically to a depth of approximately 12,300 to the Wolfcamp formation and laterally in a southerly
direction within the formation to the referenced bottom hole location.

It should be understood that compliance with topography or cultural or environmental concerns,
among others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of
any such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this
proposal, and; (ii) our proposed form of Operating Agreement to govern operations of the Dos Equis 12-13
Fed Com 1H well. If you intend to participate, please approve and return one (1) original of the enclosed
AFE, one (1) original of the signature page to the Operating Agreement, along with the contact information
to receive your well data, to the undersigned within thirty (30) days of receipt of this proposal. If you elect
to purchase your own well control insurance, you must provide a certificate of such insurance to Cimarex
prior to commencement of drilling operations; otherwise, you will be covered by insurance procured by
Cimarex and will be responsible for your share of the cost.

In the event you would prefer to lease your interest in lieu of participating in the proposed operation(s), we
would be happy to make you a competitive offer to lease.

Please call the undersigned with any questions or comments.

Respectfully,

Cody Elliott
432.571.7806



ELECTION TO PARTICIPATE
Dos Equis 12-13 Fed Com 1H

Devon Energy Production Co., LP elects TO participate in the proposed Dos
Equis 12-13 Fed Com 1H

Devon Energy Production Co., LP elects NOT to participate in the proposed Dos
Equis 12-13 Fed Com 1H

Dated this day of ,2018.

Signature:

Title:

If your election above is TO participate in the proposed Dos Equis 12-13 Fed Com 1H well, then:

Devon Energy Production Co., LP elects TO be covered by well control insurance
procured by Cimarex Energy Co.

Devon Energy Production Co., LP elects NOT to be covered by well control
insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy
Co. with a certificate of insurance prior to commencement of drilling operations
or be deemed to have elected to be covered by well control insurance procured by
Cimarex Energy Co.



ELECTION TO PARTICIPATE
Dos Equis 12-13 Fed Com 3H

Devon Energy Production Co., LP elects TO participate in the proposed Dos
Equis 12-13 Fed Com 3H

Devon Energy Production Co., LP elects NOT to participate in the proposed Dos
Equis 12-13 Fed Com 3H

Dated this day of ,2018.

Signature:

Title:

If your election above is TO participate in the proposed Dos Equis 12-13 Fed Com 3H well, then:

Devon Energy Production Co., LP elects TO be covered by well control insurance
procured by Cimarex Energy Co.

Devon Energy Production Co., LP elects NOT to be covered by well control
insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy
Co. with a certificate of insurance prior to commencement of drilling operations
or be deemed to have elected to be covered by well control insurance procured by
Cimarex Energy Co.



ELECTION TO PARTICIPATE
Dos Equis 12-13 Fed Com SH

Devon Energy Production Co., LP elects TO participate in the proposed Dos
Equis 12-13 Fed Com SH

Devon Energy Production Co., LP elects NOT to participate in the proposed Dos
Equis 12-13 Fed Com 5H

Dated this day of , 2018.

Signature:

Title:

If your election above is TO participate in the proposed Dos Equis 12-13 Fed Com 5H well, then:

Devon Energy Production Co., LP elects TO be covered by well control insurance
procured by Cimarex Energy Co.

Devon Energy Production Co., LP elects NOT to be covered by well control
insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy
Co. with a certificate of insurance prior to commencement of drilling operations
or be deemed to have elected to be covered by well control insurance procured by
Cimarex Energy Co.



ELECTION TO PARTICIPATE
Dos Equis 12-13 Fed Com 6H

Devon Energy Production Co., LP elects TO participate in the proposed Dos
Equis 12-13 Fed Com 6H

Devon Energy Production Co., LP elects NOT to participate in the proposed Dos
Equis 12-13 Fed Com 6H

Dated this day of ,2018.

Signature:

Title:

If your election above is TO participate in the proposed Dos Equis 12-13 Fed Com 6H well, then:

Devon Energy Production Co., LP elects TO be covered by well control insurance
procured by Cimarex Energy Co.

Devon Energy Production Co., LP elects NOT to be covered by well control
insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy
Co. with a certificate of insurance prior to commencement of drilling operations
or be deemed to have elected to be covered by well control insurance procured by
Cimarex Energy Co.



ELECTION TO PARTICIPATE
Dos Equis 12-13 Fed Com 8H

Devon Energy Production Co., LP elects TO participate in the proposed Dos
Equis 12-13 Fed Com 8H

Devon Energy Production Co., LP elects NOT to participate in the proposed Dos
Equis 12-13 Fed Com 8H

Dated this day of ,2018.

Signature:

Title:

If your election above is TO participate in the proposed Dos Equis 12-13 Fed Com 8H well, then:

Devon Energy Production Co., LP elects TO be covered by well control insurance
procured by Cimarex Energy Co.

Devon Energy Production Co., LP elects NOT to be covered by well control
insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy
Co. with a certificate of insurance prior to commencement of drilling operations
or be deemed to have elected to be covered by well control insurance procured by
Cimarex Energy Co.



ELECTION TO PARTICIPATE
Dos Equis 12-13 Fed Com 47H

Devon Energy Production Co., LP elects TO participate in the proposed Dos
Equis 12-13 Fed Com 47H

Devon Energy Production Co., LP elects NOT to participate in the proposed Dos
Equis 12-13 Fed Com 47H

Dated this day of ,2018.

Signature:

Title:

If your election above is TO participate in the proposed Dos Equis 12-13 Fed Com 47H well, then:

Devon Energy Production Co., LP elects TO be covered by well control insurance
procured by Cimarex Energy Co.

Devon Energy Production Co., LP elects NOT to be covered by well control
insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy
Co. with a certificate of insurance prior to commencement of drilling operations
or be deemed to have elected to be covered by well control insurance procured by
Cimarex Energy Co.



ELECTION TO PARTICIPATE
Dos Equis 12-13 Fed Com 73H

Devon Energy Production Co., LP elects TO participate in the proposed Dos
Equis 12-13 Fed Com 73H

Devon Energy Production Co., LP elects NOT to participate in the proposed Dos
Equis 12-13 Fed Com 73H

Dated this day of , 2018.

Signature:

Title:

If your election above is TO participate in the proposed Dos Equis 12-13 Fed Com 73H well, then:

Devon Energy Production Co., LP elects TO be covered by well control insurance
procured by Cimarex Energy Co.

Devon Energy Production Co., LP elects NOT to be covered by well control
insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy
Co. with a certificate of insurance prior to commencement of drilling operations
or be deemed to have elected to be covered by well control insurance procured by
Cimarex Energy Co.



ELECTION TO PARTICIPATE
Dos Equis 12-13 Fed Com 86H

Devon Energy Production Co., LP elects TO participate in the proposed Dos
Equis 12-13 Fed Com 86H

Devon Energy Production Co., LP elects NOT to participate in the proposed Dos
Equis 12-13 Fed Com 86H

Dated this day of , 2018.

Signature:

Title:

If your election above is TO participate in the proposed Dos Equis 12-13 Fed Com 86H well, then:

Devon Energy Production Co., LP elects TO be covered by well control insurance
procured by Cimarex Energy Co.

Devon Energy Production Co., LP elects NOT to be covered by well control
insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy
Co. with a certificate of insurance prior to commencement of drilling operations
or be deemed to have elected to be covered by well control insurance procured by
Cimarex Energy Co.



CIVMARE, Authorization For Expenditure

Esinate TypeRs

E/2 W/2 of Sections 12 and 13-T245-R32E

[ Estistertbate W Formationiiii L tivieasired Deptal

TeTyperi: 2
OQriginal Estimote X

WOLFCAMPA | TNl

Projectiescr ik g e O i G S e g s |
Drill and complete a horizontal test. Drill to 1200, set water string casing. Drill to 11774' (KOP). Drill curve at 12°/100' initial build rate to +/- 75 degrees and set casing
at +/- 12399" MD. Finish curve at +/- 3°/100' to +/- 12300" TVD and drill a +/- 9050' long lateral in the Wolfcamp formation. Run and cement production liner. Stage
frac.Drill out plugs. Run production packer, tubing and GLVs.

gibl Dry Hole Cost After Casing Point Completed Well Cost
Drilling Costs $3,508,000 1 7 o $3,508,000
C ion Costs $7,319,199 $7,319,199
Total Imanglble Costs $3,508,000 57!319!199 glﬂévé%
T .
Well Equi 5451,000 $786,000 | $1,237,000
Lease Equip T $798,529 | $798,529
Total Tansible Well Cost $451!000 $1,584,525 $2,035,529
Plug and Abandon Cost | $0 ] S0 ] S0 ]

Total Well Cost $3,959,000 $8,903,728 $12g2s728

CommentsoniWell Costsiimmy e oy i e it e
1. All tubulars, well or lease equipment is priced by COPAS and CEPS guidelines using the Ristoric Price Multiplier.

Well Control insurance. L 0T i R e R 0 SR A 3
Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator’s well control insurance procured by Operator so
long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well control insurance,
you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later than
commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered by insurance
procured by Operator.

D I elect to purchase my own well control insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.1.) of Combined Single Limit coverage for well control and
related redrilling and clean-up/pollution expense covering drilling (through completion) with a $1,000,000 (100% W.1.) deductible.

IiaTKeting Election AR S R A o A R S :
Cimarex sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In addition, penalities may be incurred for insufficient
volumes delivered over time. Should you choose to market your share of gas with Cimarex, you will be subject to all of the terms of such contracts. Upon written
request to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold. Failure to make an election below

shall be deemed an election to market your gas with Cimarex under the terms and conditions set forth above.

D | elect to take my gas in kind.

[T 1elect to market my gas with Cimarex pursuant to the terms and conditions of its contract.

COTETTS DAL E P SR Cua I e P T e D } T R :
The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated costs
without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of actual

legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering this well.

EXHIBIT
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CIMARE, Project Cost Estimate

Well Name: Dos Equis 12-13 Fed Com 47H

A CP DI ompletl tio g
Roads & Locatian Preparation / i ooc.0 | $100, STIA100 $3,000 con o $19,875] pcontioo 540,000 $162,875
Damoaes DRC10% 510, CON 105 58,259 $18,859
Mud / Fluids Disposal Charges DIOC255 $160,000! ST 255 $52,000 PCOMISS $255,

Doy Rote 25.00 [D11Doys | 400 JACP Doys 525,000 [7e: 0ov | oweass D120 5100, $850,000!
isc Preporation Cost {mouse hole, rat hole, pads, pile dusters, msc.) omc o 50,000 $50,
Bits DIDCA2S 5150000 oiccyyy S0} stz 0 IR $9
Fuel [_33.00 [per Gellor T 1350 Gotions rer vay boc s S117.000] oxcin $0 PCOM 130 50| 5117,
Water for Drilling Rig / Completion Fluids (Not froc Water] DD 180 $5.000{ oy $0| stmaiss 52 FEOM 135 $3 $29,000|
Mud & Additives 0DC 185 £350,620)] / $350,000
Surface Rentals 153800 [rer ooy tocry BROC 150 7, OKC 140 $0] starie0 X COK. 180 $1.900] poost 340 $170,000 $477,900,
Downhole Rentals OIS 1] STIMLLS FCOM 135 $0 $178,000
Formation Evalugtion (DST, Coring including evaluation, GEG Services) ooc 160 50 sraa 150 50 0,
Mud Logging [ as5] cone | s1000rertar | bocan $36,000]
Open Hole logging DOC 180 50,
Cementing & Fioat Equipment ovC 1y $199,000] preciss 510,000 290,000
Tubular inspections DIC.150 $50,000] v 160 $E000| stov o 009 PCOM 160 S0 $62.000
Casing Crews IC 195 22,0001 DC iis 15.000| STIM 165 so| $37,000
Extra Labor, Welding, Etc. e 200 $20,000]_viccin 3,000 sumim conam 181,375] peom1m £00 $267,175|
Lond {Trucking for tangibles) o) $30.000| picciry SB.COD| STIMATS $4.600] ton17s $13,128] pcomars 54,000 $59,125
Supervisien | Jrerpay | oocaw $140,000] om0 $16,000] sti.is0 X o150 $7.625] reora 10 237,625
Tigiter House / Camp / Coterng Fer Doy DRI DICCINS STIM.280 g $80,
Other Misc Expenses D720 5$5,000] picc.1m $o} stmao0 1001 (o100 $7,500] Prom190 S0 $112,
Overheod. o0c 275 55,000] oicc.195 $5.000 Z $10,000
Remedig! Cementing OIDC238 so| STIALS 50! POOM 215 S0 $0!
1OB/DEMOB. o0C28 $150.000 ; $150,000
Onilling Serwices DIC.245. 5 $434,000
Crane for Corstruction / €ON3X $0;
Solids Control. | oocamo / $99.0001
Vel Contro! £qunp (Snubbing Sves.J T oocaes $116000] orecam 50| smwazo 161 oM 32 50 $777,000
Fishing & Sidetrack Operations DIDCIT0 50| prcres $0]_stRa2es $0| PLOMISS 50! 50/
Completion Rig / sTaAS 3 X PCOM.ILS S0 21,000
Coil Tubing 5 SIBL26D PCOM 260 S0 $368,
togging, Perforoting, WL Units, WL Surveys STt 200 2 PCOM.200 30 $436,000
C P ST 2 PCOM 3% 0 $108,000
stumulation Pumping Charges, Chemmicals, Additives, Sand. STBA210. 4 Pcon210 S0 3,182,000
| Stimulation Water / Woter Transfer / Woter Storage stmws | s $964,
Cmarex Owned Frac / Rental Equipment STIML20S S0
Legal / Regulotory / Curative DiDC 300 S 0N 300 S781 10,781
Well Contro! Insurance 15235 [res root [ omcams | 000
Conti 1 8.0 % of Drlina ttonailes oiC 45 $167, oezo |0 813000 siaeaz0 conyro |8 0921 poomzio | A2 14,512
< For Flow Lines con3to 111,347 $111,347
Ce For Saies P/L NI s
Total intangible Cost $3,508,000 $272.000 $6,014,000 $867,479 $565,720  $10,827,199
Casing Sice. Fect $/Foot
Drive Pipe. {d i $000 | owiR 150 S0
Conductor Pipe. o o] 5000| wrsao $0 0
Water String. 13 3/3”) o] $42.00] oeasuss | C
Suifoce Casing 103/8° 1200 63500( pwinyo $42,000
Casing 1 7S/ 12500 $379.000,
Casing 2 0 [ $0.00 | owre 155 50 o
Driliing tiner. © 2] DB 10 S0
Production Cosing or Liner. 55" x 5" 21951 | $23.00 owiawo | 505,000
Prodution Tie-Back i [ OWIA LGS SO]_svinar 101 S0 S0
Tubing 27787 11876 | 57.00 STT.105 PCOMT.105 50 583,
Wellheod, Trce, Choles DWEB 135 000] DwiA 120 30,000 stimr.10 $60.000 $120,000/
Liaer Hange:, lsolotion Packer OWER. 200 SD! pwia s 50| 50
Pocker, Nipples STMTE0 PLOMT 200 0 $28,
Pumping Umt, Engine STIMTAQS 50! PEOMTA05 $0|
Downhole Lft Eguipment (BHP, Rods. Anchors, ESP, GVLs. PC Pump) STMT A 589,000 o Ato) $0| 000
1/C Lese Equipmen Cont 40 $133 $133.250]
Tanks, Tonks Steps, Stoirs CONT A% 3 $96,353
Battery [Heater Treater, Separator, Gas Treoting. CONTA $278,058 $278.069
v CONT.ALS 26, $26,063
Overheod Power {electuic line to faciity] contan 15,625 15,625
Facility Electricol & contan 813 813
SWD Connection contan 145 145
Flow Lines [tine Pipe from weliheod to centre! focility) / contars 1,563 / 521,563
Pipeline to Safes conam $105,635 106,635
Meters ond Metenng Equipment contars 3,013 $33,013
Total Tangibles $451,000
[raz costs [omcass | sol_owcars |
Jotal Cost $3,959,000 $807,000 56,265,000 1,266,008 $565,720  $12.862,728

12/19/2018 1387



C/NVIAR: ,‘ Authorization For Expenditure

ESt
Original
Revised Estil

Drill and complete 8 hoizontal test. Drill to 1200', set water string casing. Drill to 11774' (KOP. Drill curve at 12°/100" initial build rate to +/- 75 degrees and set casing
at +/- 12399' MD. Finish curve at +/- 3°/100' to +/- 12300' TVD and drill a +/- 9050' long lateral in the Wolfcamp formation. Run and cement preduction liner. Stage
frac.Drill out plugs. Run production packer, tubing and GLVs.

Intangibles Dry Hole Cost After Casing Point Ci leted Well Cost
Drilling Costs . $3,508,000

|Completion Costs $7,319,199 $7,319,199

Total Inta n§lble Costs. SS!SOBEODO 5753195199 510‘817!199

Tangibles

well $45 $786,000 | $1,237,000

Lease Equip s 7 $798,529 | $798,529

Total Tanglble Well Cost $451!000 §1!584é13 $gO3Sé29

Plug and Abandon Cost | S0 I S0 | S0 |
Total Well Cost $3,959,000 $8,903,728 $12,862,728

e e 8 o TR B B P R S R e 24
1. All tubulars, well or lease equipment is priced by COPAS and CEPS guidelines using the Historic Price Multiplier.

elliControlinsirances al Wels T WS AR R Y § o i 4] i N
Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator’s well control i e procured by Op S0
long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well control insurance,
you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event later than

commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered by insurance

procured by Operator.

D | elect to purchase my own well control insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.l.) of Combined Single Limit coverage for well control and
related redrilling and clean-up/poliution expense covering drilling (through completion) with a $1,000,000 (100% W.1.) deductible.

Cimarex sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In addition, penalties may be incurred for insufficient
volumes delivered over time. Should you choose to market your share of gas with Cimarex, you will be subject to all of the terms of such contracts. Upon written
request to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold. Failure to make an election below
shall be deemed an election to market your gas with Cimarex under the terms and conditions set forth above.

D | elect to take my gas in kind.

D | elect to market my gas with Cimarex pursuant to the terms and conditions of its contract.

[ECMmERSD ol SNy S N e AT N ERAEE
The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated costs
without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of actual
legal, curative, regulatory and wel costs under term of the joint operating agreement, reguiatory order or other applicable agreement covering this well.

Cimarex Energy Co. Ap

Er=pared by (G REEnd Commpletion Mana fer

12/19/2018 1:38 PM



Project Cost Estimate

Well Name: Dos Equis 12-13 Fed Com 47H
HERRD B 3 Frod 3

Roads & Lecation Preparation /. i 010C.300 $§100,0004 STILI00 0] _COMN.300 $19,875) pcom.100 $40,0C0 S
Domoges DDC.105 $10,000] / 7 X7 7 _con.ws 38,859V /77777 7 18,859
Mud / Fluids Disposal Charges [ $16 TS 7 44 PCOMISS $255.500

Doy Rote. [ 2900 [oHOoys | 400 ]ACPDavs @ $25,000 [Perpay | owcus DICC.120 / / ,000)
Misc Preperation Cost (mouse hote, rat hole, pads, pile dlusters, misc. o0CIR 0,000 / / Z $50,
Bits DTS $150,000] oicr.izs $0| stm12s 20, PCOM.125 0

Fuel T __s$3.00 Jrer Gotion 1,150 [Galions Per Day oOC LS 7, ey $0) Z 7] reomisn 0 117,
Water for Drilling Rig Fluids {Not Frac Water) DIDCHD $5,0001 picc.1ys S01 sineiss $24.000} PLOM.13S S0

iud & Additives oC 145 $350,000 5777 7 7 / 3
Surface Rentals [ $3.000 [Fer Doy (8cP) D10 D160 $0|_stpa140 0| con.ie0 300] reou140 ST $477,900|
Downhole Rentals DIDCISS / STRAILS PCOM 148 s0 37
Formation Evaluation (DST, Cering incivding evaluation, G&G Services) oD $0 A swaiso .

d Loggi 2575 Dovse@ | $1200[PerDay | oocam / /

Open Hole Logging D10 / LAY 7

Cementing & Floot Eguipment [ s: 0IECASS $100,000| Z / 4 / $290,000
Tubulor inspections oIDC 190 DicCIf S0 $4,00017 /7 ~ PCOM 16D 30| $62,000
Cosing Crews DIOCATS $22,000] biccaes $15,000] staies SoYAALI SIS 7 7. $37,000
Extrg Labor, Welding, Etc. DIDCIN S2 [II4T0) $3,000] stmair $0| comim S181375| pcomtio 2, $267,175
Lond. ion (Trucking for tangibles) DIDC205 3 biccrs 000] sreayzs conirs $13,225| pcosars 59,125
[Supervisi | TperDay | omeae iCc 150 16, STaL180 conmo $7,625| pcontiso 50 237,625
Troiler House / Cam / Cotering $1,000.00 Per Doy owc : biccss 00| suazeo 7 LA IS, LI PITI 77777 $80,000
Other Misc Expenses oIDC220 $5,000) 190 0| simeiso '$100,000] conn $7,500] pco.190 0. 11
Overheod DIDCI2S $5,000] oxciss 5,000/ AV 10,000}
|Remedial Cementing oncII 7 7 siua21s $0 / [ 50

1108/DEMOS oDCM $150,00027%7 / 7 7 7/ 150,
Directional Drilling Services ooces | /. Z 34,
Crane for Ct - / 2 conax / Z

|satids Control DDCID $9,000 7 /I IS 2 Z 000
Well Centrol £quip [Snubbing Sves.) | owcaes | 116, cc3e0 0] snwaeo |0 Z / 7] peosmae $0 277,
Fishing & Sidetrack Operations onC2T DCC24s $0|_simazss $0} / POOM24S 50,

Completion WA A Y a / / 74 sty 0 PCOM.115

Coil Tubing A SIRAZD PCOM. 260 0]
[Compietion Logging, Perforating, WA Units, WL Surveys v Swmaz00 7 74 pcon200 $436,000]
{Campasite Piugs 7 A _stuaznn PCOM.3%0

Stimulation Pumping Ch Chernicals, Additives, Sand 7 STIA230 ) 7/ 50 3
Stimulotion Water / Water Transfer / Woter Storoge. STI.3%% 7/ A,

Cimorex Owned Froc / Renta! Equipment 2 _stoaios $0}

Legal / Regutotary / Curative. DIDC30 B 1200 $781 4 $10,781
Well Control insuronce 5035 [Per Foot | pocass 77 / 000
Contir | 5.0 | % of Doiling intongibles DDCAS $167, Diccan 813, $TPA20 coNI0 Si PCOM220 14,512
Ce Flow tines 777 / conlo $111.347 7 111,347
[Construction For Sales £/L / CONIES Y $9|
Total Intangible Cost $3,508,000 $272,000 56,018,000 $487,470 $565720 __$10,827,109
Cosing Size Feet S/Foot /
{Brive Pipe o o] 5000 owenso 7
{cendurtor Pipe o ol scoo| pweaiw $0 0|
|Weter string 133/87] O] $42.00 [ owesss

Surfaze Cosing 103/2" 1200 $35.00 | owasas 000 542,

Casing 1 75/8"] 12500 | $30.00 | pwen.as $379,000)
Cosing 2 0 0] $0.00| pwis.1ss So|

Drilling Liner o of $0.00] owan.ico 50, $0
Production Casing or Liner 55" x5° 21951 $23.00 7 7 OWEA10) / $505,0001
Production Tie-Bock 0 [] 0.00 ¥y 7] DWEA 165 $0] sTuar.ao S0 / $0
Tubing 27/8"] 11870 $7.00 YLILPTZD, s1atas 777 peonr.105 50 583,000/
Wellhead, Tree, Chokes RIS, $20,000| owEA120 $30.000| stuar.iz0 $60.000! % $

Liner Hanger, Isolation Packer OWES.100 $0| oweatzs $0; /

r;an‘m Nipples s / / STMT.400 8,000 / PEOMT 400! 50|

{Pumping Unit, Engire STRatATs $0 ATV A reoni a0 50 0
Downhoe Lift Equipment (BHP, Rods, Anchors, ESP, GVLs, PC Purmy / / /7] s 2o $80.000 7 PCOMT ALD $o|

quiem B L v Eab 47 it L

N/C Lease Eavipment / / CONTA0D $133,250] 7 $133,
Tanks, Tonks Steps, Stairs / 72 _contios $95,353) 3
|Batzery {Hester Trester, Separator, Gas Tresting Eaui 7 7 contA 276,065| $278,
|secondary Containments V77 ; contats 6.0831777 26,063
|Overhead Power Distribution felectric ine to facility) /] comazo 415,625 15,625
Facility Electricol & / CONTA2S 813 13
SWD Connection ONLAR sl 145
Flow Lines {Line Pipe from weilhead to central facility) / cont 435 s215630777 21,563
Pipeline to Sales 7 / 7] contao 105,635/ / / 106,635
{Meters and Metering Equipment 7 7 CONIALS $33.03 $33,013)
Total Tangibles $351,000 $535,000 $251,000 $798525 so $2.035,529
[Pa costs [ owcas | so]_oiccars |

Total Cost $3.959,000 $807,000 $6,265,000 1,266,008 $565.720 __$12862,728

12/19/2018 1:38 M



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CIMAREX
ENERGY CO. FOR COMPULSORY
POOLING, LEA COUNTY,
NEW MEXICO

. CASE NO.

APPLICATION

Cimarex Energy Co. (“Cimarex”), OGRID Number 215099, through its undersigned
attorneys, hereby makes an application to the Oil Conservation Division pursuant to the provisions
of NMSA (1978), Section 70-2-17, for an order pooling all uncommitted mineral interests within
a Wolfcamp horizontal spacing unit underlying the W/2 E/2 of Sections 12 and 13, Township 24
South, Range 32 East, NMPM, Lea County, New Mexico. In support of this application, Cimarex
states as follows:

1. Cimarex is an interest owner in the subject lands and has a right to drill wells
thereon.

2. Cimarex seeks to dedicate the W/2 E/2 of Sections 12 and 13, Township 24 South,
Range 32 East, NMPM, Lea County, New Mexico to form a 320-acre, more or less, spacing unit.

4 Cimarex plans to drill the Dos Equis 12-13 Federal Com 73H well to a depth
sufficient to test the Wolfcamp formation. The Dos Equis 12-13 Com 73H well is a horizontal well
with a surface location 360° FNL and 2350° FEL of Section 12 Township 24 South, Range 32
East, Lea County, and the intended bottom hole location is 100” FSL and 1980’ FEL of Section
13, Township 24 South, Range 32 East, Lea County.

4. This well will be located within the Wildcat Wolfcamp pool and will comply with

the Division’s setback requirements.

EXHIBIT

AL.731




5. Cimarex sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the well or to otherwise commit their interests to the well.

6. The creation of a horizontal spacing unit and the pooling of all interests in the
Wolfcamp formation underlying the proposed unit will prevent the drilling of unnecessary wells,
prevent waste and protect correlative rights.

WHEREFORE, this case is set for hearing before an Examiner of the Oil Conservation
Division on March 7, 2019, Cimarex requests that, after notice and hearing as required by law, the
Division enter its order:

A. Pooling all mineral interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2 E/2 of Sections 12 and 13, Township 24 South, Range 32
East, NMPM, Lea County, New Mexico;

B. Designating Cimarex as operator of this unit and the well to be drilled
thereon,;

C. Authorizing Cimarex to recover its costs of drilling, equipping and
completing this well;

D. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure;

E Setting a 200% charge for the risk involved in drilling and completing the

well in the event a working interest owner elects not to participate in the well.



Respectfully submitted this 25™ day of January, 2019.

MODRALL, SPERLING, ROEHL, HARRIS

Earl E. DeBrine
Zod'E. Lees
Pogt Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
zel@modrall.com

Attorneys for Applicant




CASE NO. ___ : Application of Cimarex Energy Co. for compulsory pooling, Eddy County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a Wolfcamp horizontal spacing unit underlying the W/2 E/2 of Sections 12 and
13, Township 24 South, Range 32 East, NMPM, Lea County, New Mexico. This spacing unit will
be dedicated to the Dos Equis 12-13 Federal Com 73H well, to be horizontally drilled. The
producing area for this well will be orthodox. Also to be considered will be the cost of drilling and
completing said well, the allocation of these costs as well as the actual operating costs and charges
for supervision, designation of Cimarex as operator of the well, and a 200% charge for risk
involved in drilling said well. Said area is located approximately 26 miles southwest of Hobbs,
New Mexico.
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WELL LOCATION AND ACREAGE DEDICATION PLAT

UAPI Number 2Pgol Code Wld W [f 3 Pool Name
30-025 ildcat Wolfcamp
4 Property Code 5 Property Name ¢ Well Number
DOS EQUIS 12-13 FEDERAL COM 73H
TOGRID Ne. ¥ Operator Name 9 Elevation
215099 CIMAREX ENERGY CO. 3604.0'
»Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South Jine Feel from the East/West linc County
B 12 I 24S 32E 360 NORTH I 2350 EAST
+Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/Sovth line Feet from the East/\West line County
0 l 13 | 28 32E I 100 | SOUTH l 1980 J I LEA
12 Dedicated Acres I 3 Joint or Infill I H Consolidation Code I 'S Order No.
320
No allowable will be assigned to this pletion until all i have been lidated or a dard unit has been approved by the division.

% "OPERATOR
NAD 8 (SURFACE HOLE L.OCATIO! CERTIFICATION
LATITUDE = 32°1418.49" (32.238968°) - ° 1hereby certify that the information caniained
LONGITUDE = 103°3738.59" (103.627386°) 56949'03"'W B8 ::# i mmi‘;“ Lf’ﬂ'f;if‘”’ of my

%@%%%L A 5266.17" (Meas.) ‘ l A organteation eliher own @ workliy iféresf o
LONGITUDE = 103°3736.86" (103.626906°) T e i T e et e
STATE PLANE NAD 83 (N.A. EAST) ™ SHL ~ right to drill this well al this location pursuani

[N a5T0567 E 750606 | a8 LP/HTP ; i

[STATE PLANE NAD 71 (AL ERST) | L8 x8

[ N:43114666 E 71842280 | S 3 I 50" NS
RADBBHLLIE) 8% f Lo

oN o
LATITUDE = 32°1238.51" (32210695 | Q™ | INIRE
LONGITUDE = 103°37'34.36" (103.62621 1° g b I g &

NAD 27 BHLILTR) -~ Qo 3
LATITUDE = 32123807 (32.210574°) N o : 8
LONGITUDE = 103°3732.64" (103.625732°) A 1 D | A N o “AN" icka Easterlin

[ STATE PLANE NAD 8 (N.M. EAST) 2 e
ST PANERAD SR 3 | P aeasterling@cimarex.com

A M. 9 1

[N 43109631 E 71553230 .‘; S | .: § Email Address

© L Sk
~w . n
RS Kl 83
g Blg 2}
@® = SURFACE HOLE LOCATION N §|§ N
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P %872"
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I
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> ]
23 I L8
£ % | N \;_
NS [
PNy | S8
INES SJ
Q% I ¥
¥ 8 “SURVEYOR
SW Cor. ‘:9‘ CERTIFICATION
Sec. 14 BHLJLTP 1980' I hereby certify that the well location shown
‘ —/ Z\ on this plat was plotied from field noies of
S893530"W — 5297.85° (MOUS. ) 589 '46'59 L4 y = :;::{ :::;L::tlbfhewx:::yfl‘;’:"md
~| 5268. 09’ (Meas.) 8 s 8| comctioebestofmy belies
g o2 April 23,2018
) N
OTE: : I Date of Survey
‘,Ln'immﬂ refercnced on plat to -\— UNE TABLE g g Signaturc and Scal of Profcssional Surveyor:
ion i jcular. !
v Beiasf Beni it Tamvers Q| [unE]oRECTION]LENGTH S¥
Mercator Projection with a Central § PP ©
Meridian of W103°53'00 8 L1 | NB9'49'03"E | 360.85 N
o £ 1/4 cor. B\
g g g | Sec. 24
5 S > g 2 R |R
gy — 3 32|38
SCALE S E | F
REV: 1 12-18-18 C.M.T. (BHL MOVE) g
2
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Dos Equis 12-13 Fed Com 73H

W/2 E/2 of Sections 12 & 13-245-32E, Lea County, NM

Owner Tract Net Working Interest Percentage | Force Pool Interest
MHPI 1 40 12.50% no-participating
Chevron U.S.A. Inc. 1 40 12.50% no-participating
Cimarex 2 70 21.88% no-operator
COPC 2 10 3.13% Yes
Devon 3 80 25.00% Yes
Cimarex 4 80 25.00% no-operator
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