STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF KAISER-FRANCIS OIL

COMPANYCOMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO. Case No. 20286

VERIFIED STATEMENT OF MICHAEL MAXEY

Michael Maxey, being duly sworn upon his oath, deposes and states:

L. I am a landman for Kaiser-Francis Oil Company (“KFOC”), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman.

2 The following information is submitted in support of the compulsory pooling
application filed herein:

(@)  The purpose of this application is to force pool working interest owners (unleased
fee mineral owners) into the Bone Spring horizontal spacing unit described below, and in
wells to be drilled in the unit.

(b) No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed well, but have failed or refused to voluntarily commit
their interests to the well.

(c) A Form C-102 outlining the unit being pooled is attached hereto as Attachment A.
KFOC seeks an order pooling the Bone Spring formation underlying a 160 acre
horizontal spacing unit comprised of the N/2SE/4 of Section 20 and the N/2SW/4 of
Section 21, Township 23 South Range 28 East, NMPM. The acreage is in the South
Culebra Bluff-Bone Spring Pool (Pool Code 15011). The unit will be dedicated to the
Loving Townsite 2021 3BS Well No. 1H, with a first take point in the NW/SE/4 of
Section 20 and a final take point in the NE/4SW/4 of Section 21. The well location will
comply with the Division’s setback requirements.

There is no depth severance in the Bone Spring formation.
(d) The parties being pooled and their interests are set forth in Attachment B. Their

current or last known addresses are set forth in the notice letter submitted as Exhibit 2.

EXHIBIT (



(e) There are several unlocatable interest owners. To locate the owners, KFOC
examined the Eddy County records, telephone records, and online records, and where
possible talked with neighbors or family members.

(H) Attachment C is a copy of a typical proposal letter sent to the interest owners
being pooled. KFOC has been examining title and contacting interest owners regarding
this prospect for approximately three years.

(g)  KFOC has made a good faith effort to obtain the voluntary joinder of the working
interest owners in the proposed well, or to locate the interest owners.

(h)  Because the interests being pooled are unleased mineral interests, there are no
overriding royalty owners in the well unit.

1) Attachment D contains the Authorization for Expenditure for the proposed well.
The estimated cost of the well set forth therein is fair and reasonable, and is comparable
to the cost of other wells of similar depth and length drilled in this area of Eddy County.

§)) KFOC requests overhead and administrative rates of $8000/month for a drilling
well and $800/month for a producing well. These rates are fair, and are comparable to the
rates charged by other operators for wells of this type in this portion of Eddy County.
They are also the rates set forth in the Joint Operating Agreement for the well unit.

KFOC requests that these rates be adjusted periodically as provided in the COPAS -
Accounting Procedure.

(k) KFOC requests that the maximum cost plus 200% risk charge be assessed against
non-consenting working interest owners.

0] KFOC requests that it be designated operator of the well.

(m) The attachments to this affidavit were prepared by me, or compiled from
company business records.

(n) The granting of this application is in the interests of conservation and the
prevention of waste.



VERIFICATION

STATE OF OKLHOMA )

) ss.

counTyY oF JTulaa )

Michael Maxey, being duly sworn upon his oath, deposes and states that: He is a landman
for Kaiser-Francis Oil Company; he is authorized to make this verification on its behalf; he has
read the foregoing statement, and knows the contents thereof; and the same is true and correct to

the best of his knowledge, information, and belief.

Michael Maxe)’f z

SUBSCRIBED AND SWORN TO before me this U fhe day of March, 2019 by Michael
Maxey.

7 j
My Commission Expires: S-90 -\ %ﬁwmw

C WaryPublic | X

Notary Public
YN State of Oklahoma
S 7\& SHANNON LEAMAN
ay ,‘ TULSA COUNTY
LS GOMMISSION #09001751
59~ Commi. BXP: 02-20-2021




District 1

1623 N. French Dr.. Hobbs, NM 83240
Phone: (375) 393-6161 Fax (573) 393-0720
811 S, First St., Artesia, NM 88210

Phane: (375) 738-1283 Fax: (§75) 748-9720
Districr 1)

1000 Rio Brazos Road, Aztes, NM 87410
Phone: (505) 334-6178 Fax: (503) 234-6170
1220'S. St Francis Dr., Santa Fe. NM §7505
Phone: (508) 476-3160 Fax: (305) 476-3462

State of New Mexico

Santa Fe, N

M 87505

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APl Number ! Pool Code * Pool Name
* Property Code * Property Name * Well Number
LOVING TOWNSITE 2021 3BS 1H
"OGRID No. * Operator Name ‘ Elevation
12361 KAISER-FRANCIS OIL COMPANY 3069.7
© Surface Location
UL or lot no. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
(0} 20 238 28 E 1108 SOUTH 2499 EAST EDDY
n Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
K 21 238 28 E 1980 SOUTH 2310 WEST EDDY
2 Dedicated Acres |" Joint or Infill " Consolidation Code | " Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

NW CORNER SEC. 20
AT, = 32.2978934 N

LONG. = 104.1176289'W

NMSP EAST (FT)
N = 472159.74
£ = 3666501

SBI49'41E _2641.2) FT

NE CORNER SEC. 20
LAT. = 32.297B176N
LONG. = 104.1003418'W
NMSP EAST (FT)

N = 472141.05

E = 571829.99

SBY46'04°E  2639.80 F1

NBY 33'29°E 265177 FT

NE CORNER SEC. 21
WAL, = J2.2978971'N

LONG. = 104,

0833822W

NMSP EAST (]

N=
E=

472181.8
577232.08

NBI 3329 265177 FT

*QOPERATOR CERTIFICATION
1 hereby cenify that the information contained herein is true and complete to the
best of my kunvledge and belief, and that this organization either owns a
working interest or unleasend inineral interest in the land including the proposed
bottom hole locution or ias @ right fo drill this well at this focarion pursuant 1o

a contraer with an owner of such a mingral or working interest, or (0 G

veluntary pocling dgreement or a compulsory pooling order heretofore entered
by the dirision
Signature Date

Printed Name

E-mail Address

*SURVEYOR CERTIFICATION

[ hereby certifv that the well location shown on this plat was
plotted from field notes of actual surveys macde by me or under
my supervision, and that the same is true and correct 1o the
best of my belief. -

MAY 16,2018 %t T v AR
P AR A Sty

sl b
Ceérilicate Number: ~ -
P

Date of Survey

')‘Lul"\: and Sgﬁh\) _ Typyfor:: ‘;“l
TARAMILYO. PLS 12797

“"SURVEY NO. 6251

| N O CORNER SEC. 20 ] i DNF
LAT. = 32,2978626N ; :
= I NG - okiosoezw | = . ! =
& i NMSP ERST (FT) | 2 LATITUDE AND LONGITUDE COORDINATES ARE SHOWN USING |
© N = 47215178 = THE NORTH AMERICAN DATUM OF 1927 (NAD27). LISTED o
= [ £ = 560077 | 2 ENTQ u_u}gm; STATE PLAE EAST COORDIWAIES ARE G &
gt SRS T e i iy P .. I BEARING AND DISTANCES |LISED_ARE NE)
? | St MEKK%O STATES-P-LOANE EAST {PJ‘AHDBJ) COORDINATES MODIFIEH” !
S | = 70 THE, SURFACE. ELEVATION VALUES ARE NJVD 88 ]
= ; ;
g LOVING TORNSITE 2021 3BS 1H g | | g
g ELEV. = 3069.7' 3 g
LAT. = 32.2B62386'N (NAD27) | ‘ l
|ONE_ __ __ _LONG. = 10 ¥ e | o DNF_|
:MEP E.;sr BOTTOM OF HOLE
g -1 ;ggfg 0 LAT. = 32.2886578N "
= = LONG. = 1a1.0930305w
& NMSP EAST (FT) =
2 SURFACE N = 468817,70 2
5 LOCATION E = 574258128 s
z S 0 CORNER SEC. 20 ! | ™
b LAT, = 32.2831935N A
5 LONG. = 104.1093003w | .} | 2 | \ | =2
2 P ot ()| € | 2 i | [ &
M= 46681553 ' T ‘
[=samn || L ! OhIF
SBYE0STW 2636.01 1T SBISO4EW 2664.14 FT SBYIEAIW 264332 FT SBTIEATW 264332 1T
SW CORMER SEC. 20 SE CORNER SEC. 20 SE CORNER SEC. 21
WAT. = 32.2831894N LAT. = 32.2831974N LT, = 32.2832629N
LONG. = 104.1176279'W LONG. = 104.1004818'W LONG, = 104.0833794'W
NNSP EAST (FT) NNSP EAST {FT) HNSP
N = 466806.63 N = 466822.62 P é?gsé‘}s’
€ = 566661.25 £ = S571960.10 £ = 577245.33
. /'
s s ———— T T L
,_.-': replberi = 3
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Loving Townsite 2021 LBC 1H
Loving Townsite 2021 3BS 1H

Asa Warner Foster 0.00095649
0.00154273
Edna P. Carter, Albert E. Carter, Alice Carter Houston, Heirs of Martha Carter and W.E. Carter
Gossett & Witt Company, Inc. 0.00141932
Hazel Lorene Turnbow, Trustee under the Hazel Lorene Turnbow Revocable Trust Agreement 0.60141632
dated August 10, 1995
; 100333230
Helen Martin 0
Jamie G. Rios and wife, Sally M. Rios TR
Josefa R. Ramirez, c/o Beamira Chavez 0.00141932| -
Melissa Breaux aka Melissa McCarthy 0.00012650
Peggy Jean Roberts Hopkins 0.00095649
Polly Aldaco c/o Juanita A. Campos 0.00111077
Teofilo R. Leyva, Jr. 0.00070966
Vivian S. Ornelas 0.00253008
B T e e e a e s g
‘j """" s e . Mlu.‘:“_l‘«‘;‘
i
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KAISER-FRANCIS OIL COMPANY P.0.BOX 21468  TULSA, OKLAHOMA 73371%}?2_!.746_8

Michael Maxey, Landman 6733 South Yale Avenue, 74136
Phone: (918)491-4424 Phone: (918) 494-0000
Fax: (918)491-4387

E-mail: MikeMa(@kfoc.net

Sent by Certified Mail

January 31, 2019

Re:  Loving Townsite 2021 3BS #1H
SE/4 Section 20 and SW/4 of Section 21-23S-28E
Eddy Co., NM

Kaiser-Francis Oil Company hereby proposes the drilling of a 14,453* MD / 9,305' TVD
horizontal 3™ Bone Springs test well, covering the referenced 1 mile well path. The well will
have an approximate surface location of 2,450" FEL and 1,600’ FSL of Section 20-235-28E, and
a terminus of approximately 2,310 FWL and 2,310 FSL of Section 21-23S-28E.

AFE costs are estimated to be $1,765,060 DHC and $6,596,938 CWC. Two copies of the AFE
are enclosed.

Should | st to participate in the well, please execute and return one copy of
the AFE, along with a reply letter indicating your desire to participate, and we will in turn send
you a JOA for your review and approval.

We will be filing for an APD with the State of NM soon, therefore, a prompt answer regarding
our proposal would be greatly appreciated.

Should you have any questions, I can be reached at any of the above contact information.

Respectfully,

//M@

Michael D. Maxey, Landman
Kaiser-Francis Oil Company

i s
4 i i st

v

ATTACHMENT C,

i



21va

77T.A8 G3A0YddY

‘paess ueyl Ja1eaull o S5 3q ASLU PALINOUI SISOD (RM3E 3uf) PUE SI507 jO ajRLIRSe U Auo s 3y sm)

R U0 db-1 GO

eEe'seg’ss | OST'PISS sZ8'NT'FS 090’5988

STLELES osCaErs SREPITS 065°0548 5 NIWSND3I FEVITONY. TIIM IVLO0L

183238 052'528 LrYSIS [ JOVIdof Wewdinb3 S1Q2i04u0-UON BLUELL

005'2§ 000'S$. 205 23 J9VId0E SIEnan 1se0adsul SLLLLL

000298 000'08% 00028 dOW/g08 Wbiard pue vorepcduel | prASLL

00ss c00'% aield 1 Ja1€2H 2ur J AUQ) / bUN SAIES B9 0L

o00'ses 000'58% soss2:dwod 7 Y [eRypyY 891

€00'088 000’098 aih £ Joeiedas | s1s1ealL { SIFIE9H  §OL

000'041$ 000 DL4S sABMYIEM B SAVEL TS
c00'SE 000'5E$: SoAEA ¥l
000'0¥S 000078 aujadly / sBuid | adid aur) L2,
os sdwing g POy 921
o8 wawdinb3 sjeyumoq § SIPed ¥
900 298 coo'ars 000228 J0V/dD8 "tinb3 pesuIiop CZLLZL
208255 coo'Lss 0086 09-1#5°0.8/L T Buany 014
o8 (dow) Bursed uonanposd 907/
gce vazs 655028 EGr¥L 102089 Q1 b-d #0Z 2115 (g2y) 12ur) uononpod £0L
25 (g98) Joun Buug  ¥0L
0§ Buised ajelpauusaiulzoL
00¥'¥i% cov'pes 0042 SOr #9E 856 Buise SIpIpauLI 20|
500'ECS 00’688 005 SGI #4575 85 EL BuseD aoepng 102
[ J0PNPUSD 00|
wag INIWINDT 3S¥I) ONY .:wa__
£HE'E9SS 005'514§ CHZ'EER'cS porvdns Do shdien i R T NOLL TaR03 B ONITISG ITTIONVIN 1¥L01
€92 T2LS 009'sS £eE's8LE 085" LELS UDISIOJUN) § SNOUEIIISIN_ FrAYFS
008'54§ 0e'es 005’68 peayiang uonadwog / peaysang Bunuq Zrezrs)
as spuog) ; @oueinsu) Apiger) | p9/LvS
ot
000’588 000058 000°0CS 000’55 JoqE] 1ORIUOD SNOAUEBEOSIN. CE/SES
0519818 05:'158 000'285
000018 000’018
0000528 000'006'ZS

[

[Ty 000°88 wauidinb3 g smai BuseD 620/62)
0CO'BLS co0'sts 0001 ¥S Buzoonbg g Bunuowsy ¥Zo/rZS|
oov'szs 00r 825 Q1 1 Bunee1s0s0) jBuBBal PO _..-/£26]

o8 SBnil 1 SUIPDNG | BUNEIOHIA § 5001 90K PseD) | 5607 o uad0 ZZ9/ETS)

o8 sishieuy g Buu0D 150 .25
oca'cst 006958 200518 Buipec 3 uoyeLodsUR)L BLO/BLE]
00K 288 005'E¥§ [ vonaadsy / (2uoy Wewdinb3 Sjoyumog LLFLLS
085 rOES 00T'TELE [T A% uonpadsyy / (BIUSY WwewdNb] 20epUNS 919/915)
000'02LE 000 05% 00008 LE amsaesodsig sbugng 9 P [ wasAg doa] paso) SLOMSLS
000'5L8 000088 000'5KS SjeINUAYD 9 PO FLOIYLS)

000'56¢S 000'02¥7% 000’528 iy uoyadwoD / Jale Bumua 7197215
000’598 000555 JIMOAAN 01OM0LS]
000588 000598 sRWeay ¥ siE 803805
Dov'esis cob'8RLE saamisg Bupug puoioesd  ,../L08
005568 005’588 qowaq / GO Biy 509905
000'0vZS 000'rzs 5801195 PalEipY 3 Buign) PAK0D 509/505
000'26%5 co0'zers | 00S'0Z§ 1= shep ¥z pomieg
0% 100; sad © abejooq
00065 20065 Biay uoi o) Asuing 6ry Bulug ¥09/¥0S
ot sabewe( uonea0 Z09/205
000'FES 000'¥ES SE0IaS S10H @SNOW '9I0H Y 'PUOD  .../L0S]
000265 0%0'06% 900'28 000'0ct UoMNNSUOD i 2914 ] id Uyles [ 95uadx3 peay j uoiesa] 009/005)
NOLLF1dWOD ¥ ONITIHG TTS/ONVINI
v10L 1§ 3 | SNMIHa WN023Y JO UOREIYSSEID|
Bupns Buc .Z/h-5 ,0Z9'F £1612] 300 | SHE U] 1M [BIUCT]I0 MU 033|dwad PUR [ILIG 13ALLOIME0
sebiez  [JewEM W HIWVIIUd sBupds auog pit :NOZMOH JALLD3r80
QAL SOC's W ESP'FL 01 0350408d
WN 31V1S 92-52-12 208 THA B2-CZ-02 208 THS INOLYIO
App3  ALNNOJHSd aysumo) Buinoy :JWVN 123dS0ud
ynog ynig ©:qeing BT Hi# 58t eysuno) Buiroy ‘0N 3 3WVYN T13M
SLOZATL 31va Auwdwo o s1uRlS-1ITIEN ‘HOLYHIMO

ainypuadx3 103 fHuoyiny
Auedwon J1Q S1ouei4-19siey

1 & i
¥ [£5
\ Z :
] — P
> i
§ A %
g = H
| I
i <



