STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF KAISER-FRANCIS OIL

COMPANYCOMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO. Case No. 20287

VERIFIED STATEMENT OF MICHAEL MAXEY

Michael Maxey, being duly sworn upon his oath, deposes and states:

Is [ am a landman for Kaiser-Francis Oil Company (“KFOC”), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman.

2, The following information is submitted in support of the compulsory pooling
application filed herein:

(a) The purpose of this application is to force pool working interest owners (unleased
fee mineral owners) into the Bone Spring horizontal spacing unit described below, and in
wells to be drilled in the unit.

(b) No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed well, but have failed or refused to voluntarily commit
their interests to the well.

(c) A Form C-102 outlining the unit being pooled is attached hereto as Attachment A.
KFOC seeks an order pooling the Bone Spring formation underlying a 160 acre
horizontal spacing unit comprised of the S/2SE/4 of Section 20 and the S/2SW/4 of
Section 21, Township 23 South Range 28 East, NMPM. The acreage 1s in the South
Culebra Bluff-Bone Spring Pool (Pool Code 1501 1). The unit will be dedicated to the
Loving Townsite 2021 3BS Well No. 2H, with a first take point in the SW/SE/4 of
Section 20 and a final take point in the SE/4SW/4 of Section 21. The well location will
comply with the Division’s setback requirements.

There is no depth severance in the Bone Spring formation.

(d) The parties being pooled and their interests are set forth in Attachment B. Their
current or last known addresses are set forth in the notice letter submitted as Exhibit 2.
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(e) There are several unlocatable interest owners. To locate the owners, KFOC
examined the Eddy County records, telephone records, and online records, and where
possible talked with neighbors or family members.

H Attachment C is a copy of a typical proposal letter sent to the interest owners
being pooled. KFOC has been examining title and contacting interest owners regarding
this prospect for approximately three years.

(g) KFOC has made a good faith effort to obtain the voluntary joinder of the working
interest owners in the proposed well, or to locate the interest owners.

(h) Because the interests being pooled are unleased mineral interests, there are no
overriding royalty owners in the well unit.

(1) Attachment D contains the Authorization for Expenditure for the proposed well.
The estimated cost of the well set forth therein is fair and reasonable, and is comparable
to the cost of other wells of similar depth and length drilled in this area of Eddy County.

(M KFOC requests overhead and administrative rates of $8000/month for a drilling
well and $800/month for a producing well. These rates are fair, and are comparable to the
rates charged by other operators for wells of this type in this portion of Eddy County.
They are also the rates set forth in the Joint Operating Agreement for the well unit.

KFOC requests that these rates be adjusted periodically as provided in the COPAS
Accounting Procedure.

(k) KFOC requests that the maximum cost plus 200% risk charge be assessed against
non-consenting working interest owners.

(D KFOC requests that it be designated operator of the well.,

(m)  The attachments to this affidavit were prepared by me, or compiled from
company business records.

(n)  The granting of this application is in the interests of conservation and the
prevention of waste.



VERIFICATION

STATE OF OKLHOMA )
) ss.

county of Tulsa )

Michael Maxey, being duly sworn upon his oath, deposes and states that: He is a landman
for Kaiser-Francis Oil Company; he is authorized to make this verification on its behalf; he has
read the foregoing statement, and knows the contents thereof; and the same is true and correct to

the best of his knowledge, information, and belief.
Michael Maxe EV

y

SUBSCRIBED AND SWORN TO before me this LH'L” day of March, 2019 by Michael
Maxey.

My Commission Expires: CQ A0 - k%u/‘/ﬂ@/ /JW
Cﬁ/tary Public (

/

iE B Notary Public
o {.;.' State of Oklahoma
B SHANNON LEAMAN
: f/ TULSA COUNTY

el COMMISB!ON #03%01751




Distriet |

1623 N, Freuch Dr.. Hobbs, NM 88240
Phone: (375) 392-6161 Fax: (573) 393-0720
Distrier 11

811 S. First 8t., Artesia, NM 88210

Phone: ($73) 748-1283 Fax: (375) 7459720
Districy 111

1000 Riv Brazos Road. Azicc, NM 87410
Phone: (303) 334-6178 Fax: (305) 334.6170
District IV

1220 8. St. Francis Dr., Santa Fe, NM 87503
Phone: (503) 476-3460 Fax: (505) 476.3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

"API Number ! Pool Code ' Pool Name
‘ Property Code * Property Name © Well Number
LOVING TOWNSITE 2021 3BS 2H
"OGRID No. * Operator Name * Elevation
12361 KAISER-FRANCIS OIL COMPANY 3070.1
© Surface Location
UL or lot no. Section Township Range Lat Idn Feet from the North/South line Feet from the East/West line County
0 20 238 28 E 988 SOUTH 2499 EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 21 2385 28 E 660 SOUTH 2310 WEST EDDY
" Dedicated Acres |" Joint or Infill | Consolidation Code | * Order No.

division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

NW CCRNER SEC. 20
LAT. = 32.29789%4N
LONG. = 104.1176289'W

NE CORNER SEC. 20
AT, = 322978176 N
LONG. = 104.1005418'W

NE CORNER SEC. 21
LAT. = 32.297B971'N
LONG. = 104.0833822W

SBY'S0'S7W  2636.01 FT

SW CORNER SEC. 20
LAT. = 32.2831894 N
LONG. = 104.1176279'W

SBY'S04B'W  2664.14 FT

SE CORNER SEC. 20
LAT. = 32.2831974N
LONG. = 104.1004B18'W

NNSP EAST (FT) NNSP EAST (FT)

N = 465B0B.63 N = 466822.67

£ = 566661.26 £ = 57196010
¥

ey

NUSP EAST (FT) NNSP EAST (FT) NMSP EAST (FT)
N = 472150.74 N = 472141.05 N = 472181.88
£ = 566650.19 £ = 571920.99 E = 577232.08
SBU49'41°E 2641.23 F1 SBO4B'04E 2630.89 T N89'33'29'E 265177 A NBY3323'E 265177 FT
I N Q CORNER SEC. 20 I i DNF ‘
LAT. = 322978626
= LONG. = 104.1030832'W | [ o [
5 | NMSP ERST (FT) I 4 LATITUDE AND LONGITUDE [COORDINATES ARE 'SHOWN USING =
S N = 472151.78 E3 THE NORTH AMERICAN DATUM OF 1927 (NAD27), LISTED b
& | £ = 5829077 | & NEW MEXICO STATE PLANE EAST COORDINATES ARE GRID ]
o o e e el R WL = R I ~{NAD27)._BASIS OF BEARING AND QISTAMCES|USED ABE NEW . |
F | i MEXICO) STATE PLANE EAST (NADB3) COORDIMATES MODIFIED |
& | 5 TO THE] SURFACE, ELEVATION VALUES ARE 1IVD. B8 =
'g LOVING TOWNSITE 2021 38S 2H = | | g
= ELEV. = 3070.1' g , 8
LAT. = 32.2B58090°N (NADZ7) | |
LONF___ __ _LONG. = 104.1085779'W. ONFl o o i sl DNF |
NMSP EAST (FT ] - - -
" N = 467803.70 [ |
- E'& 360458.07 | = BOTTOM OF | HOLE =
b o AT, = 32,2850401'N %
& Egg&‘gs- 8 | LONG. = 104.0930162w |8
W : ) NMSP_EAST (T) o
= S @ CORNER SEC. 20 N ="467498.05 w
s T = 32.2831035N E = 57426575 2
= LONG. = 104,1091003W | 8
8 WGP TAST (1) | 2
N = 46681553 il
£ = 569296.62 F

SBIIEUIW 264332 FT SBY3IEIW 264332 1T

SE CORNER SEC. 21
LT, = 322832629N
LONG. = 104.0833704'W
NNSP EAST (1)

N = 466858.35

E = 57724513

e R

"OPERATOR CERTIFICATION

 hereby certify that the infrrmation contained herein is trie and complete to the
best of my knowledge and belief, and that this organization either owns u
workug iterest o wnleased mineral interest in the lund inclcding the proposed
bottom hole location or s a right to drill this well ar this logation parsuant o
@ comtruct with un owner of such a mineral or working interest, or toa
waliatary pooling agreement or u compulsory pooling order heretofine enered

by the division.

Signature Date

Printed Name

E-mail Address

“SURVEYOR CERTIFICATION

Lherehy certify that the well location shown on this plal was
plotted from field notes of actmal survevs made by me or under

my supervision, and rthat the same is true and correct to the

g,

-
best of my belief. /: o F

4

Py

MAY 16. 2018 / =
£

Date of Survey

SURVEY NO. 6254

ATTACHMENT




Loving Townsite 2021 LBC 2H

Loving Townsite 2021 3BS 2H
Alfredo Contreras 0.00141932
Augustine B. Vasquez and wife, Carmen M. Vasquez 0.00141932
Barbara E. Hannifin 0.00141932
Carmen Mendoza Lujan 0.00141932

e e .0001851

Cathy Pierce, aka Kathy Leigh Pierce Gruben RS
Dolores Ann Harvey 0.00037026
Edith Louise Tilson 00037026
Larry Don Smith 0.00037026
Martha Jeanette Blakley 0.00037026
Mary Frances Taylor 0.00037026
Mod Homes Limited, a New Mexico Corporation 0.00141932
Nancy Curtiss, E. E. Hepler, Wm. D. Hepler, and K. A. Hepler, dba Hepler Bros. 0.00141932
Construction Company
Refugio Alvarado 0.00141932
Roy Thurman Smith, c/o Larry Don Smith SRR
Western Commerce Bank 0.00401111
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KAISER-FRANCIS OIL COMPANY o et

Michael Maxey, Landman 6733 South Yale Avenue, 74136
Phone: (918)491-4424 Phone: (918) 494-0000
Fax:  (918)491-4387

E-mail: MikeMa(@kfoc.net

Sent by Certified Mail

January 31, 2019

Re:  Loving Townsite 2021 3BS #2H
SE/4 Section 20 and SW/4 of Section 21-23S-28E
Eddy Co., NM

Kaiser-Francis Oil Company hereby proposes the drilling of a 14,453 MD / 9,305' TVD
horizontal 3™ Bone Springs test well, covering the referenced 1 mile well path. The well will
have an approximate surface location of 2,450" FEL and 1,180’ FSL of Section 20-23S-28E, and
a terminus of approximately 2,310’ FWL and 330’ FSL of Section 21-23S-28E.

AFE costs are estimated to be $1,765,060 DHC and $6,596,938 CWC. Two copies of the AFE
are enclosed.

Should— wish to participate in the well, please execute and return one copy
of the AFE, along with a reply letter indicating your desire to participate, and we will in turn
send you a JOA for your review and approval.

We will be filing for an APD with the State of NM soon, therefore, a prompt answer regarding
our proposal would be greatly appreciated.

Should you have any questions, I can be reached at any of the above contact information.

Respectfully,

. ATTACHMENT C, ??
Michael D. Maxey, Landman j

Kaiser-Francis Oil Company R
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