BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING AUGUST 08, 2019

CASE NO. 20691 & 20692
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF NOVO OIL & GAS
NORTHERN DELAWARE LLC
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.
CASE NOS. 20691 & 20692

AFFIDAVIT OF BRANDON PATRICK
IN SUPPORT OF CASE NOS. 20691 AND 20692

Brandon Patrick, of lawful age and being first duly sworn, declares as follows:

1. My name is Brandon Patrick. I work for Novo Oil & Gas Northern Delaware, LLC
(“Novo”) as a Landman.

2. I have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum land matters. My credentials as a petroleum landman have been

accepted by the Division and made a matter of record.

CASE NO. 20691

3. I am familiar with the application filed by Novo in this case, and I am familiar with
the status of the lands in the subject area.

4. None of the uncommitted parties has indicated opposition to this pooling
application, and therefore I do not expect any opposition at the hearing.

o Novo is seeking an order pooling all uncommitted interests in the Bone Spring
formation underlying a standard 320-acre, more or less, horizontal spacing unit comprised of the
W/2 of Section 4, Township 23 South, Range 28 East, NMPM, Eddy County, New Mexico.

6. Novo seeks to dedicate the above horizontal spacing unit to the following

proposed wells:
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¢ The Goonch Fed Com 04 #131H Well to be horizontally drilled from a
surface location in the SW/4 SW/4 (Unit M) of Section 4 to a bottom hole
location in the NW/4 NW/4 (Lot 4) of Section 4.

e The Goonch Fed Com 04 #132H Well to be horizontally drilled from a
surface location in the SW/4 SW/4 (Unit M) of Section 4 to a bottom hole
location in the NW/4 NW/4 (Lot 4) of Section 4.

e The Goonch Fed Com 04 #135H Weli to be horizontally drilled from a
surface location in the NW/4 NE/4 (Lot 2) of Section 4 to a bottom hole
location in the SE/4 SW/4 (Unit N) of Section 4.

7. Novo has prepared draft Form C-102s to file with the Division for these proposed
wells that are attached hereto as Novo Exhibit A-1, Novo Exhibit A-2, and Novo Exhibit A-3.
It is Novo’s understanding that the Division’s district office has placed these wells in the Culebra
Bluff; Bone Spring, South Pool (Pool Code 15011).

8. The completed interval for the proposed Goonch Fed Com 04 #132H Well will
remain within 330 feet of the E/2 W/2 of Section 4 to allow inclusion of these proximity
tracts in a standard 320-acre horizontal well spacing comprised of the W/2 of Section 4.
Incorporating the proximity tracts, the completed intervals for these proposed wells will comply
with the Division’s setback requirements.

0. There are no depth severances in the Bone Spring formation underlying this
acreage.

10.  Novo Exhibit A-4 identifies the tracts of land comprising the proposed horizontal

spacing unit that includes federal and fee lands. This exhibit shows the interest owners that Novo



seeks to pool and provides a unit recapitulation, showing the percentage of ownership interests in
the proposed spacing unit.

11. Novo is seeking to pool both working interest owners and overriding royalty
interest owners identified on Exhibit A-4.

12. A copy of the well proposal letter for the wells, along with the corresponding AFEs,
is attached as Novo Exhibit A-5. The costs reflected in the AFEs are consistent with what Novo
and other operators have incurred for drilling similar horizontal wells in the area.

CASE NO. 20692

13.  I'am familiar with the application filed by Novo in this case, and I am familiar with
the status of the lands in the subject area.

14. None of the uncommitted parties has indicated opposition to this pooling
application, and therefore I do not expect any opposition at the hearing.

15.  Novo is seeking an order pooling all uncommitted interests in the Bone Spring
formation underlying a standard 640-acre, more or less, hotizontal spacing unit comprised of the
E/2 of Sections 4 and 9, Township 23 South, Range 28 East, NMPM, Eddy County, New Mexico.

16.  Novo seeks to dedicate the above horizontal spacing unit to the following proposed
wells:

e The Goonch Fed Com 0409 #133H Well to be horizontally drilled from a surface
location in the SE/4 SE/4 (Unit P) of Section 33, T228S, R28E, to a bottom hole
location in the SW/4 SE/4 (Unit O) of Section 9.

e The Goonch Fed Com 0409 #134H Well to be horizontally drilled from a surface
location in the SE/4 SE/4 (Unit P) of Section 33, T22S, R28E, to a bottom hole

location in the SE/4 SE/4 (Unit P) of Section 9.



o The Goonch Fed Com 0409 #136H Well to be horizontally drilled from a surface
location in the NW/4 NE/4 (Lot 2) of Section 4, to a bottom hole location in the
SW/4 SE/4 (Unit O) of Section 9.

17.  Novo has prepared draft Form C-102s to file with the Division for these proposed
wells that are attached hereto as Novo Exhibit A-6, Novo Exhibit A-7, and Novo Exhibit A-8. It
is Novo’s understanding that the Division’s district office has placed these wells in the Culebra
Bluff; Bone Spring, South Pool (Pool Code 15011).

18.  The completed interval for the proposed Goonch Fed Com 0409 #133H Well
will remain within 330 feet of the E/2 E/2 of Sections 4 and 9 to allow inclusion of these
proximity tracts in a standard 640-acre horizontal well spacing comprised of the E/2 of
Sections 4 and 9. Incorporating the proximity tracts, the completed intervals for these proposed
wells will comply with the Division’s setback requirements.

19.  There are no depth severances in the Bone Spring formation underlying this
acreage.

20.  Novo Exhibit A-9 identifies the tracts of land comprising the proposed horizontal
spacing unit that includes federal and fee lands. This exhibit shows the interest owners that Novo
seeks to pool and provides a unit recapitulation, showing the percentage of ownership interests in
the proposed spacing unit.

21.  Novo is seeking to pool both working interest owners and overriding royalty
interest owners identified on Exhibit A-9.

22. A copy of the well proposal letter for the wells, along with the corresponding AFEs,
is attached as Novo Exhibit A-10. The costs reflected in the AFEs are consistent with what Novo

and other operators have incurred for drilling similar horizontal wells in the area.



23.  Novo has been able to locate contact information for all of the parties it seeks to
pool and has undertaken good faith efforts to reach an agreement with the uncommitted interest
owners in Case Nos. 20691 and 20692.

24, In Case Nos. 20691 and 20692, Novo seeks approval of overhead and
administrative costs at $8,000/month while drilling and $800/month while producing. These costs
are consistent with what Novo and other operators are charging in this area for these types of wells.
Novo respectfully requests that these administrative and overhead costs be incorporated into any
order entered by the Division in this case.

25.  For both Case Nos. 20691 and 20692, I provided the law firm of Holland & Hart
LLP a list of names and addresses for the uncommitted interest owners. In compiling these
addresses, Novo conducted a diligent search of all public records in the county where the proposed
wells are located and of phone directories, including computer searches.

26.  Novo Exhibit A-1 through A-10 were either prepared by me or compiled under my
direction and supervision.

FURTHER AFFIANT SAYETH NOT.



BRANDON PATRICK

STATE OF OKLAHOMA )
)
COUNTY OF OKLAHOMA )
&
SUBSCRIBED and SWORN to before me this _ 5 n _day of August 2019 by

Brandon Patrick.

VLJ_ LM mv&d\_.

NOTARY (l]UBLIfJ

My Commission Expires:

W/Is/z0




District }

1625 N. Freneh Dr.., FHobbs, NM 38240
Phone: (575) 393-6161 TFax: (575) 393-0720
Disteicy [l

811 S. First St, Artesin, NN §8210

Phone: (575) 7481283 Fax: (573) 748-9720
Distyiet |11

1000 Rio Brazos Rond. Aztee, NM §7410
Phone: (305) 334-6178 Fax: (505) 334-6170
District IV

1220 S, St. Francis Dr., Santa Fe, NM 87503
Phone: (303) 476-3460 Fax: (503) 176-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy o appropriate
District Office

[ AMENDED REPORT

"API Number ! ool Code * Pool Name
* Property Code * Property Name * Well Number
GOONCH FED COM 04 131H
'OGRID No. * Operator Name * Elevation
372920 NOVO OIL & GAS NORTHERN DELAWARE, LLC 3014.0
» Surface Location
UL or lot no, Section Township Raunge Lot Idn Feet from the North/South line Feet from the East/West line County
M 4 238 28E 1140 SOUTH 980 WEST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section ‘Township Range Lot Idn Feet from the North/Sonth line Feet from the East/West line County
4 4 23S 28 E 10 NORTH 726 WEST EDDY
" Dedicated Acres | " Joint or Infill | " Consalidation Code * Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
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"OPERATOR CERTIFICATION

1 herehy certify thar the information contained herein is tre amd complen: to she
hest of my knenvledge and helief, and thae this organizadon either owns o

waorking interest or unfoased mineral interest in the land including ihe proposed

Bottoun hote lovation or has a sight to drill this well ai ahis lkecation pursient o
w contniet with an owacr of such @ minerd or working interesi, orto u
E vultmiary pooling ora compubsory pioling anter herciofare entered
; by thee divisiin
&
-
_;D Signarure Date
8
Printcd Name

E-mail Address
*SURVEYOR CERTIFICATION
1 hiereby certify that the well location shows on this plat was
(g .
2 plotted from field notes of actual swveys made by me or wnder
'ﬁ my supervision, and that the same is irue and correct 1o the
o~
= best of my belief.
i ]
i [ ArRIL3. 2009
§ Date of Survey
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Intent ‘ | As Drilled

[ ]

APl #
Operator Name: ‘ Property Name: Well Number
NOVO OIL & GAS NORTHERN DELAWARE, LLC GOONCH FED COM 04 131H
Kick Off Point (KOP)
uL Section | Township | Range Lot | Feet From N/S Feet From E/W | County
M |4 23S 28E 1140 SOUTH 980 WEST EDDY
Latitude | Longitude NAD
32.3302715 104.0977841 83
First Take Point (FTP)
uL Section | Township | Range Lot | Feet From N/S Feet From E/W | County
M (4 23S 28E 100 SOUTH 330 WEST EDDY
Latitude Longitude NAD
32.3274142 104.1000096 83
Last Take Point (LTP)
uL Section | Township | Range Lot | Feet From N/S | Feet From E/fW | County
23S 28E 4 100 NORTH | 330 WEST EDDY
Latitude | Longitude NAD
32.3416518 104.0994117 83

Is this well the defining well for the Horizontal Spacing Unit?

Is this well an infill well?

[ ]

]

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal

Spacing Unit.

AP #

Operator Name:

Property Name:

Well Number

KZ 06/29/2018




il
1625 N. French Dr., lobbs, NM 88210
Phone: (§75) 393-61061 Tax: (575) I03-0720
District I

8113, First St.. Artesia, NM 88210

Phone: (575 748-1283 Fax: (573) 748.9720

Disteict

1000 Rio Brazos Road, Aztece, NM §7410
Phone; (508) 134-6178 Fax: (505) 334-6170
District IV

1220 S, S, Francis Dr., Santn Fe, NM 87505
Phane: (505) 476-3460 Fax: (505) 476.3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL. CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

[0 AMENDED REPORT

' APl Number ! Pool Code ! Pool Name
* Property Coile ¥ Property Name ¢ Well Number
GOONCH FED COM 04 132H
'OGRID No. * Operator Name ¥ Elevation
372920 NOVO OIL & GAS NORTHERN DELAWARE, LLC 3014.5
» Surface Location
UL or lot no. Section Township Ronge Lot Lin Feet from the North/Seuth line Feel from the Enst/West line County
M 4 238 28E 1140 SOUTH 1180 WEST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no. Sectdon | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
3 4 238 28E 10 NORTH 1122 WEST EDDY
" Dedicated Acres | ¥ Joint or Infil | Consolidation Code " Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
" OPERATOR CERTIFICATION
M ST TAKE. Fﬂ }'F { heeehy cert{fy that the informadion comained herein is trwe and complete o the
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E = 81437263 | (oNG, = 104.1004691 l\' BHL l:‘l-l‘ip 4%51116{?5) NxS‘P Eﬂ?;ﬂégs) o comtnaut with an ovarer of sich @ minenal ar working inierest, or to o
[ :MEP,‘BE:;JJ(:;” i I Lor 3 E = 57581306 ! £ = 618378.80 E voluniary pooling agreemcnt or a comprilsry pooling onder heretofore entered
ﬁ [ = 61323356 | | LTP ’ 01 2 Lot 1 é by the division.
Lot 4 i NOTE: | &
# ___ _ i _BOTTOM GF HDLE_ . LATIFUDE -AND—LONGIUBE-CBORDINATES- — = |
o T7[TGT. = 32,041B066H | ARE SMOWN USWG THE NORTH =
B { | LONG. = 104,0964350W | AVERICAN DATUM OF, 1983 (AORS) £ || signawre Date
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2 boLE = 6143784 !
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LAT. = 32.3345328N, |
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E/4 CORNER SEC. 4
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HORIZ. pIST = 5273. 49 FT | LONG, = 104,0837492W |
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! E = 61842316
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| I
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]
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N = 4B2925.25
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E-mail Address

"SURVEYOR CERTIFICATION

{ hereby centify that the well location shoywn on this plat was
plotted from fietd notes of actual surveys made by me or nnder
my supervision, and thar the same is trite and correct o the
Dest of my belief.

MAY 10, 2019

Dale ul}Surwy /| )

27" SURVEY NO. 7131A

il JHONF, JARAMILLO, PLS 12797
7
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Intent | As Drilled [:

API #

Operator Name: Property Name: Well Number

NOVO OIL & GAS NORTHERN DELAWARE, LLC GOONCH FED COM 04 132H
Kick Off Point (KOP)

uL Sectlon | Township | Range Lot | Feet From N/S Feet From E/W | County

M |4 23S 28E 1140 SOUTH 1180 WEST EDDY

Latitude Longitude NAD

32.3302712 104.0971364 83

First Take Point (FTP)

uL Section | Township | Range Lot | Feet From N/S Feet From E/W | County

M |4 238 28E 100 SOUTH 1122 WEST EDDY

Latltude Longltude NAD
32.3274131 104.0974445 83

Last Take Point (LTP)

uL Sectlon | Township | Range Lot | Feet FromN/S | Feet From E/W | County
23S 28E 4 |100 NORTH | 1122 WEST EDDY
Latitude Longitude NAD
32.3416493 104.0968462 83

(s this well the defining well for the Harizontal Spacing Unit? :’

Is this well an infill well? I |

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal
Spacing Unit.

AP| #

Operator Name: Property Name: Well Number

KZ 06/29/2018




Iz‘s o) l
1625 N. French Dr., Hobbs, NM 88240
Phone: ($75) 393-6161 Fax: (575) 393-0720

Ritrigt Ll

811 S. First 81, Artesia, NM 88210

Plione: (575) 748-1283 Fax; (575) 748-9720
Distriet 111

1000 Rio Bruzos Rond, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District [

1220 8. 8t. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fux: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

[CJ] AMENDED REPORT

" API Number ¥ Pool Code ’ Pool Name
* Property Code * Property Name ¢ Well Number
GOONCH FED COM 04 135H
"OGRID No. * Operator Name * Elevation
372920 NOVO OIL & GAS NORTHERN DELAWARE, LLC 3035.5
» Surface Location
UL or lot no. Section Townshlp Range Lot Idn Feet from the North/South line Feet from the East/West llne County
2 4 238 28E 592 NORTH 1494 EAST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no, Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 4 238 28 E 10 SOUTH 1914 WEST EDDY
" Dedicated Acres | " Joint or Intill | " Consolidation Code ** Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
"OPERATOR CERTIFICATION
I hereby cenvify that the bformation contained herein Is trie and complere to the
best of my knowledge and belief, and that this organization elther owns a
TR ‘Nﬂyﬁﬁ‘aﬂr‘t 2560.08 T | NBYSE'20'E 2566.32 F1 me. TAKE FO]NT working Interest or unleased mineral interest in the land inchuling the proposed
AT, = 22318297 ‘ N == ‘i o ! I!:To _Hg"z 3’491’6‘46;‘ g" hotiam hole location or has a gt 10 drill this well ar ihis lovation prirsuans 1o
= 100463 [} —— W :
m mllu:ﬂ} w I e 1] el | I'.‘Oté(; E=A S}O?#?ﬂﬂﬂg W « contrrict with an owner of stch a mineral or working Inerest, or to a
N4 DChlﬂ SEC. 4 | S M
N = (3820346 U‘; = 191938 : 1494 N = 4BR10S.43 rolumary pooling agreament or a compuisory pooling arler heretofore entered
| €= SIS e - fiotonnianiw] | | NE CORNER SEC. 4 | & E = 61516491
: : II SHL LAT, = 32.3419104N | & by the division
? WSH EXST (FT) | ' | LONG. = 1040838736 | i
& N NMSP D\sr e |8
8 4 E=fprenss | wlw/ L n\‘}
wl—— T T T | Z criD Az. = N74{1'06'W E = 137830 t Signature Date
H crD AZ. = S01°85D2W ! HORIZ. DIST. = 1798.80 FT 2
pr HDRIZ DIST. = 527297 FT ' GOONCH \FED COM 04 136H E
g | ELEV. = (0355 :
z ' U (AT, = J 34028B6'N (mus:)l Prigied|Nme
' LONG. 104.0886817'W |
| NMSP EAST (FT) E/4 CORNER SEC. 4
/4 CORNER SEC. 4 | l N = 487615.30 | LAT. = J2.334B965'N Eomal
LAT, = 32.3345328'N | E = 51689525 _LONG. = 104.0B37492W. -mail Address
Long. = 104.1007792w | _ e — == <P £t ﬂ
NMSP EAST (FT) LAST TAXE POINT N = 4B5657.2
Py ! e "SURVEYOR CERTIFICATION
- | =
NOTE: ! LONG. = 104.0048795'W [ hereby certify that the well location shown on this plat was
LATITUDE. AND LONGITUDE ! | NMSP EAST (T) |
= B m"gga o e | _ g = g:’};—‘g?g? [ ; plotted from field notes of actual surveys made by me or under
Smoa.\ LISTED MEW MEXIEO STATE | = E
8| Paic LS G0l IES Jfte: O i | | 8 my supervision, and that the same is true and correct fo the
2 Lﬁ'm esa’:nss!?noinggr'cn weweo | sonoe How A
= sty c% ROINTES N 'I"ILSI? '_lsnﬁzgn mmw o= - = best of my belief.
uonn'tr.o 10 THE SUI i 0. =
g DATUM NAVDBS, ! | NMSPMEQSE;G(;;I) | ,:-:\:
i ' E < 61498856 SE CORNER SEC. 4 |
5| S comieR sec. 4 | ! ! | S e |5
A sl i §/4 CORNER SEC. 4 | LONG. = 104.0840436W
iy | T. = 32.3271360N NMSP EAST (FT)
NMSP EAST (FT) | [ LONG, = 104.0025614'W = 48283113
A N = 482B1I.1
N = 48282339 o/ LP | NMSP EAST (FT) E = 618338.8)
E = £13073.47 | by BHL N = 48282780 |
! 12}!‘ | E = 815707.78 !
SES4 14w 263492 9895539 631.64 FT b

Centfficate Nop

iy A QN‘C\J m\‘ﬁr LO, PLS 12797
3
AR cre .~ SURVEY NO. 7269A
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Intent :l As Drilled

[ ]

API #
Operator Name: Property Name: Well Number
NOVO OIL & GAS NORTHERN DELAWARE, LLC GOONCH FED COM 04 135H

Kick Off Point (KOP)
uL Section | Township | Range Lot | Feet From N/S Feet FromE/W | County
23S 28E 2 | 592 NORTH | 1494 EAST EDDY
Latltude Longitude NAD
32.3402886 104.0886817 83
First Take Point (FTP)
UL | Section | Township | Range Lot | Feet From N/S Feet From E/W | County
23S 28E 3 100 NORTH | 1914 WEST EDDY
Latitude Longitude NAD
32.3416467 104.0942809 83
Last Take Point (LTP)
UL Section | Township | Range Lot | Feet FromN/S | Feet From E/W | County
N (4 23S 28E 100 SOUTH | 1914 WEST EDDY
Latitude Longitude NAD
32.3274119 104.0948795 83

Is this well the defining well for the Horizontal Spacing Unit?

Is this well an infill well?

]

[ ]

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal

Spacing Unit.

APl #

Operator Name:

Property Name:

Well Number

KZ 06/29/2018
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Submitted by: Novo Oil & Gas Northern Delaware

Hearing Date: August 8, 2019

Case # 20691 & 20692



Summary of Interest

Goonch Fed Com 04 131H, 132H, 135H
W72 of Section 4, Township 23 South, Range 28 East

Third Bone Spring
320.41-acre spacing

Committed Working Interest:
Novo Oil & Gas Northern Delaware, LLC

Novo Minerals, LP

Bad Water, LLC
Roy G. Barton Jr., & Claudia R. Barton

Russell T. Rudy Energy, LLC

Uncommitted Working Interest:
¢ OXYUS.A. Inc.
e Yosemite Creek Oil & Gas, LLC

e Ruth D. Roberts

Unleased Mineral Interest:

e None

44.1864%
41.1044%
1.4435%
0.6242%
0.6242%
0.1561%

55.8140%
50.0640%
5.5940%
0.1561%

Vuovo
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Justin Carter

Landman

Novo Oil & Gas Northern Delaware, LLC

‘r 1001 West Wiishire Blvd, Suite 206
QOklahoma City, Oklahoma 73116
N OVO Office: 405,286.3375

jearter@novoog.com

June 13, 2019
SEE ATTACHED LIST OF WORKING INTEREST OWNERS

Re: Amended Goonch Fed Com Third Bone Spring Well Proposals
W2 of Section 4, Township 23 South, Range 28 East
Eddy County, New Mexico

Proposed Wells

Goonch Fed Com 04 13111
Goonch Fed Com 04 132H
Goonch Fed Com 04 135H

Ladies and Gentlemen:

Novo Oil & Gas Northern Delaware, LLC (“Novo™) as Operator requests to amend its February 12, 2019
Well Proposal Letter to include one (1) additional Third Bone Spring well, modifying the development plan
from a two (2) well spacing to a three (3) well spacing in the W2 of Section 4, Township 23 South, Range
28 East, Eddy County, New Mexico, as set forth below.

Proposed Well — Goonch Fed Com 04 131H

SHL: SW4 of Section 4, Township 23 South, Range 28 East.

First take point: 100’ FSL & 330° FWL of Section 4, Township 23 South, Range 28 East.

Last take point: 100° FNL & 330’ FWL of Section 4, Township 23 South, Range 28 East.

BHL: NW4 of Section 4, Township 23 South, Range 28 East.

The W2W?2 of Section 4 will be dedicated to the well as its 160.20-acre project area, The well will be
drilled to an approximate true vertical depth of 9,305 feet subsurface to evaluate the Third Bone Spring
formation. The proposed well will have a measured depth of approximately 15,285 feet.

Proposed Well — Gooneh Fed Com 04 132H

SHL: SW4 of Section 4, Township 23 South, Range 28 East.

First take point: 100’ FSL & 1,122° FWL of Section 4, Township 23 South, Range 28 East.

Last take point: 100° FNL & 1,122’ FWL of Section 4, Township 23 South, Range 28 East.

BHL: NW4 of Section 4, Township 23 South, Range 28 East.

The E2W?2 of Section 4 will be dedicated to the well as its 160.21-acre project area. The well will be drilled
to an approximate true vertical depth of 9,396 feet subsurface to evaluate the Third Bone Spring formation.
The proposed well will have a measured depth of approximately 15,300 feet.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Exhibit No. A5

Submitted by: Novo Oil & Gas Northern Delaware
Hearing Date: August 8, 2019
Case # 20691 & 20692



Proposed Well — Gooneh Fed Com 04 135H

SHL: NW4NE4 of Section 4, Township 23 South, Range 28 East.

First take point: 100’ FNL & 1,914’ FWL of Section 4, Township 23 South, Range 28 East.

Last take point: 100° FSL & 1,914’ FWL of Section 4, Township 23 South, Range 28 East.

BHL: SE4SW4 of Section 4, Township 23 South, Range 28 East.

The E2W?2 of Section 4 will be dedicated to the well as its 160.20-acre project area. The well will be drilled
to an approximate true vertical depth of 9,376 feet subsurface to evaluate the Third Bone Spring formation.
The proposed well will have a measured depth of approximately 15,376 feet.

Regarding the above, enclosed for your handling are AFEs for each of the three (3) proposed wells. In the
event you elect to participate in the proposed wells, please execute the enclosed AFEs and return to the
attention of the undersigned within thirty (30) days from receipt of this letter. Novo will provide a copy of
its proposed Operating Agreement upon request. Should you have any suggestions regarding the above,
please call me at (405) 286-3375 or by email, jearter@novoog.com.

Sincerely,
Novo Qil &Gas Northern Delaware, LLC

O

Justin Carter
Landman



Not to participate in the Goonch Fed Com 04 131H.

Participate in the Goonch Fed Com 04 131H for its Proportionate share of costs.

Not to participate in the Goonch Fed Com 04 132H.

Participate in the Goonch Fed Com 04 132H for its Proportionate share of costs.

Not to participate in the Goonch Fed Com 04 135H.

Participate in the Goonch Fed Com 04 135H for its Proportionate share of costs.

By:

Printed Name:

Title:

Date:

Contact Number:



Working Interest Owners
Goonch Fed Com 04 131H
Goonch Fed Com 04 132H
Goonch Fed Com 04 135H

OXY USA Inc.
5 Greenway Plaza, Suite 110
Houston, TX 77046

Yosemite Creek Oil & Gas LLC
4350 South Monaco Street, 5™ Floor
Denver, CO 80237

Bad Water LLC
1919 North Turner Street
Hobbs, NM 88240

Roy G Barton Jr and Claudia R Barton as JTROWS
1919 North Tumer Street
Hobbs, NM 88240

Russell T Rudy Energy LLC
5701 Woodway Drive, Suite 346
Houston, TX 77057

Ruth D Roberts
c/o Daniel Roberts
PO Box 6368
Austin, TX 78762
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o e » Surface Location e
“ULgrlotno, | Seetfon | Townsblp | Renge | Lot Idn Feet from the NOHN;II!IH“M “Feet froni the Easlletllnn County
M 4 | 238 | 28E 1140 | SOUTH | 980 WEST EDDY
. ."Bottom Hole Location If Different From Surface -,
UL 'ordot vio,' | Settios | Tpwmship | Ronge Lot 1dn Feet from Lhe Nni!tg{qdull_l Ina “Fent rromthﬁ I;gis;l‘\!?:.f'llgn Counyy
4 | 4 228 | 8E | 10 NORTH 330 WEST EDDY
¥ peditated Acres | ¥ Jolntor Inflli | M Consolidarion Code % Order No, :

No allowable will be asyigried t this completion ugtii ail intgrests have been consolidatéd or a non-standard ugit has been.approvéd by the

division,
o 50 G
- ‘"OPERATOR CERTIFICATION
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1624 N, French Dr., Hobby, Nb1 83240 State of New Mexico M o
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Phones (SO5) 3344178 Pas: (59513344170 Saiita Fe, NM 87505 [[J AMENDED REPORT
12205, 81, Frascis D, Sgnta Fe, NM $7408
Phone: (505) 476140 Pak: (509) 416362
WELL LOCATION AND ACREAGE DEDICATION PLAT
VAPl Nurber * Poo) Code * Pool Nome
? Property Code * Property Namo S Well Number
GOONCH FED COM 04 132H
TOGRID No, " Ojpevator Name ¥ Elivatiod
372920 NOVO OIL & GAS NORTHERN DELAWARE, LLC 3014.5
 Surface Location
ULorlotno, | Section | Towmhip | Range Lot 1dn Feet from the NnrthISn‘mh line Feet from the Eust/West lino Connty
M 4 238 | 28E 1140 SOUTH 1180 WEST EDDY
» Bottom Hole Location If Different From Surface
Uker lgl no, Section | Townshlp | Range Let Idn Feet from the North/Eoutls lise Feel frdm the East/West llne County
3 4 238 28E 10 NORTH 1122 WEST EDDY
Y Dedleated Acres | Y Jolut or Infll | " Consalidatlon Code ¥ Order No.

No allowsble will be assigned to this completion until all interess have been consolidated or a non-standard unit has been approved by the
division.
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Diuidaf
1625 N, French Dr., Hobbs, NM 85240
Phooe: (§75) 392-6161 Fax: (575) 3930720

District [

8118, Fial Bt Artesfo, NM 80210

FPhone; (579) T48-1283 Fax; (575) 748-9720
‘Disties 11

100D Rio> Brazoa Rond, Aziec, NM 37410
Phone: (505) 334-6178 Fax; (505) 34-6170
Dsirict [V

12205, St Francls Dr,, Sonia Fe, NM 87505
Pbone; (505) 476-3460 Fax: (505) 476-3462

State of New Mexico Form C-102

Energy, Minerals & Natural Resources Department  Revised Augast 1, 2011
OIL CONSERVATION DIVISION El e fig:"g;"e

1220 South St. Francis Dr. a °

Santa Pe, NM 87505 [J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

T API Nomber ¥Pool Code 3 Pool Name
4 Property Code ¥ Property Name ¢ Well Nomber
GOONCH FED COM 04 135H
7OGRID No, ¥ Operator Nome * Elevation
372920 NOVO OIL & GAS NORTHERN DELAWARE, LLC 3035.5
+ Surface Location
UL or lot no. Sectlon | Townshlp Range Lot Idn Teet from the Nortb/South llne Feet from the East/West Line County
2 4 238 28E 592 NORTH 1494 EAST EDDY
» Bottom Hole Location If Different From Surface
UL or lot oo, Sectlon | Township Raoge Lot Tda Feet from the NoriufSouth lloe Tect from fue Tast/Wesd llne County
N 4 238 28E 10 SOUTH 1914 WEST EDDY
" Dedlcated Acves | Y Jolnt or nfll | " Consolldation Code Y Order No,

division.

No ellowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

"OPERATOR CERTIFICATION
Theraty eunify that the yfarnasion contatan! herda ir e and complate 1o the
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o B Bkl ol
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voluntary pooling ogreenent or o compulsory poofng omler hererafore eutensd
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Prinizd Name

E-mail Address

*SURVEYOR CERTIFICATION

I hereby cartlfy that the well location shown on shis plot wos
plotted from field noses of actal surveys mode by e or inder
wy superviston, and that the same is mie and correes 1o the
best of my belief.




405-286-4301

NOVO OIL & GAS NORTHERN DELAWARE, LLC

AUTHORIZATION FOR EXPENDITURE
1001 Waol Wishira, Sults 206
OKiahoma Cily, Oldohomn 73110

Goonch Fod Cam 04 131H ATE TYPE
T238, R20E, Soz 4, Slol 1, Ae-N FIELD
T235, R2AE, S0z 4 SWid FORMATION 8,305/ 15,285
7238, R20E, Snc 4 NW/A [coUNTY [Now Mexico
Drilling, completion, Iaciities and pipeline costs for 5,080° horizontal well,
DESCRIPTION OF EXPENDITURE COBT ESTIMATE
INTANGIBLE COSTS DRILLING (300} COMPLETION (500)
PERMI TS/IDAMAGES/LEGAL $ 50,000 s 50,000
N & ROAD 200,000 200,000
200,000 200,000
50,000 50,000
511,500 511,500
80,000 80,000
200,000 200,000 |
0
100,000 5.000 05,000
10 |DIRECTIONAL SERVICES 180,000 80,000
11 JCASING CREW 100,000 00,000
2 |TOOL & EQUIPMENT RENTAL 50,000 80,000 130,000
3 |FUEL & FOWER 126,000 200,000 326,000
4 |DIESEL - BASE FOR MUD 100,000 100,000
[ u',i_un LOGGING & GEOLOGIST 17,000 17,000
16 _|DISPOSAL, RESTORATION & BACKFILL 150,000 150,000 |
17 |TRUCKING 120.000 40,000 160,000 |
18 |TESTING 0
19 _|CEMENTING 160,000 150,000
20__|PERFORATING 238,000 238,000
21 |CASED HOLE LDGS 0
22 |DOWNHOLE TOOLS & SERVICE 39,000 39,000
23 |OTHER STIMULATION 120,000 120,000
24__|FORMATION STIMULATION 2,340,000 2,340,000
25 |CONSULTING SERVICES 20,000 20,000
26 |SUPERwsmN 120,000 100,000 220,000
27 JCONTRACT LABOR 2,000 20,000 22,000
g 100,000 100,000
[}
50,000 780,000 810,000
200,000 200,000
0
10,000 10,000 20,000
20,000 10,000 30,000
0
10,000 5,000 15,000
1]
38 |[ENGINEERING & GEOLOGY - FIELD
40 |ENGINEERING & GEOLOGY - OFFICE
4 MULTISHOT & GYRO
42 |RE-ENTRY SERVICES
43 |CAMPS & TRAILERS 16,000 16,000
44 [SAFETY EQUIPMENT & H2S 10,000 5,000
45_ |[CONTINGENCY
46 [INSURANCE 5,000 2,000
47 [MISCELLANEDUS 10.000 1,000
49 |SIM-OPS
TOTAL INTANGIBLE COSTS § ZEE6500 | § 4,390,000
TANGIBLE COSTS DRILLING {400) | COMPLETION (600} TOTAL
01 ICASING - CONDUCTOR $ 8,500 8,500
02 |CASING - SURFACE 22,000 22,000
03 |GASING - INTERMEDIATE 208,000 208,000
04 |CASING - INTERMEDIATE 2 0
05 ING - PRODUCTION / LINER 330,000 330,000
08 |SUBSURFACE EQUIPMENT 25,000 25,000
|07 |PRODUCTION TUBING 52,000 52.000
08 |SUBSURFACE PUMPING EQUIPMENT 0
0% |WELLHEAD EQUIPMENT 60,000 10,000 70,000
10 |FLOWLINES 50,000 50,000
11 |SURFAGE PUMPING EQUIPMENT 0
12 |LINER HANGER & ASSOC EQUIP 0
13 [VALVES & FITTINGS 10,000 10,000
15 [RODS 0
17__|TRUCKING 40,000 2,000 42,000
20 |RE-ENTRY EQUIPMENT 0
34 |PRODUCTION EQUIPMENT 300,000 300,000
MISCELLANEOUS 10,000 10,000 20,000
49 |TANGIBLE EQUIP-ACQUISITIONS 1]
TOTAL INTANGIBLE COSTS H 703,600 | § 434,000 | § 1,137,600
TOTAL ESTIMATED WELL COST $ 3,260,000 | $ 4,824,000 | $ 8,084,000
PREPARED BY: Aaron Cal e Sanlor Operationa Englnaer DATE: 8/13/2018
OPERATOR APPROVAL: = % VB - Oparations pate: _6-13-2018
—
OPERATOR AFPROVAL: / / 4 ?"“"—_— CEO or 000 DATE: ﬂ!ﬂﬂl‘f
[ C
PARTNER COMPANY NAME:
PARTNER ARPPROVAL: DATE:
TITLE:

The cosl of this AFE are eafimates only, Parlicipants ki this profecd agree fo pay thuie propestioniste shera of the actual costs, Please make o note that some expendifures

such as fabisp, anh o suface

1y gt up bo oo year sfler the prajact hax besn intiated.



NOVO OIL & GAS NORTHERN DELAWARE, LLC

AUTHORIZATION FOR EXPENDITURE
1001 Weal Wilshire, Suite 208
Okishoma Clty, Okishoma 73116
400-286-4391

Goonch Fed Com 04 132H AFE TYPE __[Devolopment AFE NUMBER 2015054
(T235, R26E, Sec 4, Siot2, Azl FIELD Norihern Delaware _ |DRILLING DAYS |19
T235, R28E, Sec 4 SWiH FORMATION_|3rd Bona Spring DEPTH (TVD/TMD) _|9,395'/ 15,300
1235, R2AE, See 4 NWi4 COUNTY Eddy Coun STATE Naw Mexico
Drilling, complation, faclllties and Ino conts far §,080" hotzantal well.
DESCRIPTION OF EXPENDITURE COST ESTIMATE
INTANGIBLE COSTS DRILLING {300] | COMPLETION (500)
SURVEY/PERMITS/DAMAGES/LEGAL $ 50,000 $ 50,000
200,000 200,000
200,000 200,000
50,000 50,000
611,500 511,500
80,000 80,000
200,000 200,000
0
s 100,000 5,000 106,000
DIRECTIONAL SERVICES 160,000 180,000
11__|CASING CREW. 100.000 100,000
TOOL & EQUIPMENT RENTAL 50,000 80,000 130,000
128,000 200,000 326,000
100,000 100,000
17,000 17,000
150,000 150,000
120,000 40,000 160,000
[
150,000 150,000
238,000 238,000
LOGS []
DOLS & SERVICE 39,000 39,000
LATION 120,000 120,000
TIMULATION 2,340,000 2,340,000
20,000 20,000
120,000 100,000 220,000
27 |CONTRACT LABOR 2,000 20,000 22,000
28 |OTHER LABOR 100,000 100,000
28 |COMPANY CONSULTINGISUPY 0
36 WATER 50,000 760,000 810,000
31 |FLUIDS & CHEMICALS 200,000 200,000
32 |CORING & ANALYEIS 0
33 |COMMUNICATIONS 10,000 10,000 20,000
34 ’sop TESTING 20,000 10,000 30,000
36 |[FISHING TOOLS & SERVICES 0
37 10,000 5,000 15,000
0
0
[)
1)
[
15,000 15,000 30,000
10,000 5,000 15,000
0
5,000 2,000 7,000
10,000 1,000 11,000
AL INTANGIBLE COSTS ——— 5 ____ A6s6600 | 4,380,000 G4,
TANGIBLE COSTS DRILLING (400) | COMPLETION (600) TOTAL
01 |CASING - CONDUCTOR $ 8,500 3 8,500
02 _|CASING - SURFACE 22,000 22,000
03 |CASING - INTERMEDIATE 208,000 208,000
04 _|GASING - INTERMEDIATE 2 0
05 |CAZING - PRODUCTION / LINER 330,000 330,000
08 {SUBSURFACE EQUIPMENT 25,000 25,000
PRODUCTION TUBING 52,000 52,000
SUBSURFAGE PUMFING EQUIPMENT 0
60,000 10,000 70,000
50,000 50,000
SURFACE PUMPING EQUIPMENT Q
12 |LINER HANGER & ASSOC EQUIP 0
13 |VALVES & FITTINGS e 10,000 10.000
15 |RODS 0
17 |TRUCKING 40,000 2,000 42,000
20 |RE-ENTRY EQUIFMENT Q
34 [PRODUCTION EQUIFMENT 300,000 300,000
47 |MISCELLANECUS 10,000 10,000 20,000
48 |TANGIBLE EQUIP-ACQUISITIONS 0
TOTAL INTANGIBLE €O8T8 § 703,600 | § 434,000 |8 1,137,600
TOTAL ESTIMATED WELL COST $ 3,260,000 | $ 4,824,000 | § 8,084,000
PREPARED BY; Aaron Call tenler Operntions Enginaar DATE: 6/13/2019
OPERATOR APPROVAL: = = = VP Opuintess paTe: _6-13-2019
[ c gy
OPERATOR APPROVAL: ( // - DATE: 5ll1l¢0( 9
/ ¢Fo
PARTNER COMPANY NAME:
PARTNER APPROVAL:

DATE:

TITLE:

The cosls of this AFE arw eetinains only. Farticipants b this project agrea to pay thelr propoefiamate share of the aclual costs, Please maks e note thal soms eApendifures
such 85 lubing, Briifisia IR ar stirfsce equipmant may steur up fo one yeor after the projact has beun initiated.



TR4E Wiesd Wilkivra, Butln 308
OKlshoma Clly, OXlehoma 73116

NOVO OIL & GAS NORTHERN DELAWARE, LLC
AUTHORIZATION FOR EXPENDITURE

405-286-4301
Gownch Fod Com 04 105H AFE TYPE __ [Developmont AFE NUMBER 2015107
1238, R20E, Sec 4, Slot-2, Az-N FIELD [Noriharn Delaware |DRILLING DAYS 19
238, R28E, Scc 4 NWIM NE/M. FORMATION |31d Bone Spring DEPTH (TVO/TMD)_ [8,378'/ 15,376'
7235, R28E, Soc 4 SEM SWid COUNTY Eddy Coun STATE New Mexico
PROJECT DESCRIPTION Driling, complation, faciliios and pipaiine costs for 8,080" horizonlal well,
ACCT. | DESCRIPTION OF EXPENDITURE COBT ESTIMATE
CODE | INTANGIBLE COSTS DRILLING (300) | COMPLETION (500)
% 60,000 $ 50,000
200,000 200,000
200,000 200,000
50,000 50,000
511,500 511,500
80,000 60,000
COIL TUBINGISNUBBING UNIT 200,000 200,000
SLICKLINE/SWABRING []
100,000 5,000 105,000
100,000 180,000
100,000 100,000
2 50,000 80,000 130,000
E 126,000 200,000 326,000
14 |DIESEL - BASE FOR MUD 100,000 100,000
5 |MUD LOGGING & GEQLOGIST 17,000 17,000
|16 |DISPOSAL, RESTORATION & BAGRFILL 160,000 150,000
7__|TRUCKING 120,000 40,000 180,000
|TESTING. 0
150,000 150,000
238,000 238,000
0
3,000 39,000
120,000 120,000
2,340,000 2,340,000
25 |CONSULTING BERVICES 20,000 20,000
28 |SLIPERVISION 120,000 100,000 220,000
27 |CONTRAGT LABOR 2,000 20,000 22,000
100,000 100,000
0
50,000 760,000 810,000
200,000 200,000
0
10,000 10,000 20,000
20,000 10,000 30,000
0
10,000 5,000 15,000
WIRELINE SERVICES
39 _|ENGINEERING & GEOLOGY - FIELD
ENGINEER|NG & GEOLOGY - OFFIGE
16,000 15,000 30,000
10,600 5,000 15,000
0
6,000 2,000 7,000
10,000 1,000 11,000
49 |SIM-OPS 0
TOTAL N TANGIBLE COSTS H 2,566,600 | § 000 | § 5,946,500 |
TANGIBLE COSTS DRILLING (400) | COMPLETION (600) TOTAL
01 Icu\sIN - CONDUCTOR 3 8,600 8,500
02 [CASING - SURFACE 22,000 22,000
03 |CASING - INTERMEDIATE 208,000 208,000
04 |CASING - INTERMEDIATE 2 0
05 |CASING - PRODUCTICN / LINER 330,000 330,000
08 |SUBSURFACE EQUIPMENT 25,000 25,000
07 |PRODUCTION TUBING 52,000 52,000
08 |SUBSURFACE PUMPING EQUIFMENT a
80,000 10,000 70,000
50,000 50,000
SURFACE PUMPING EQUIPMENT 0
12 |LINER HANGER & ASSOC EQUIP 0
13 |VALVES & FITTINGS 10000 10,000
|15 |RODS [
17__|TRUCKING 40,000 2,000 42,000
RE-ENTRY EQUIPMENT "}
34 _[FRODUCTION EQUIPMENT 300,000 300,000
47 _|MISCELLANEOUS 10,000 10,000 20,000
48 |TANGIBLE EQUIP-ACQUISITIONS 0]
TOTAL INTANGIBLE co8Ta 5 703,600 | § 434,000 | § 1,137,600
TOTAL ESTIMATED WELL COST $ 3,260,000 | § 4,824,000 | § 8,084,000
PRERARED BY: n e § Benlor Opasalions Enginesr DATE: 6/13/2019
OPERATOR APPROVAL: _ VP - Opsralins pate: _ 6-13-2019
OPERATOR APPROVAL: / /-ﬁ( ‘2——* CEO 01 0OD DATE; gﬂ M a
[ K
PARTNER COMPANY NAME:
PARTNER APPROVAL: DATE:
TITLE:

The costs of this AFE are estinales only. Partisigsnts i this project agnae (o pay thak proparion

such es tubing, aftifical it ar surface squipment muy cocur u fe orie yHAF fter the project hae beka iniiated,

wln share of the aclus! costs, Pleass make s note hal some expendiiures



Diatrlet |
1625 N, French Dr., Hobbs, NM 83240
Phone: (575) 393-6161 Fax: (575) 393-0720

Diatrige 1f
811 S. First S1., Artesin, NM 88210
Phone: (575) 7481283 Fux: (575) 748-9720

1000 Rio Brazos Road, Aziee, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

Riatriel IV
1220 8. 81 Francia Dr., Santa Fe, NM 87503
Phone; (505) 476-3460 Fux: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

YAPI Number ! Pool Code * Pool Name
‘ Property Code ! Property Name ¢ Well Number
GOONCH FED COM 0409 133H
'OGRID No. ? Operator Name ! Elevation
372920 NOVO OIL & GAS NORTHERN DELAWARE, LLC 3038.8
» Surface Location
UL or !ot no. Section Township Range Lot Idn Fect from the North/South lne Feet from the East/West line County
P 33 228 28E 395 SOUTH 485 EAST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no. Scetlon | Townshlp Range Lot Idn Feet from the North/South line Feet from the Liast/West line County
0 9 238 28E 10 SOUTH 1518 EAST EDDY
U Dedicated Acres | * Joint or Inflll | ™ Consolldation Code 5 Order No,

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division,

NMSP EAST
N = 47782

ww coreR sec. 33 [ | /4 Com
AT, = 37,3586845N i N R ey
LOND, = 104,1011384'W g}

#/4 CORNER SEC, 33
SCALED

SECTION CORNER #|
LAT, = 32,3419277N
LOND, = 104.1004891'W

W/4 CORNER SEC, 4
T, = 3233453280 8|
LONG. = 104,1007782W

E=2131038) g

#/4 CORNER SEC. 8
SCALED

SW CORNER SEC. B
LAT, = 32.3125842N &
LONG, = 104.1011208'W

d

£ = 81307543

NE CORNER SEC. 33
K LAT, = 32.3584201'N

LAT, = 3235847071
LONG, = 10400244159 | 2 LONG. = 104.0040076'

NMSP EAST (FT) @ NMSP
Ne 493575.1) — N =40 y ‘52_ 4 - 5 ﬂ“f”‘g‘ﬁloﬂ’
E = 81303613 § E = 61572081 € = 01832512

sgc
coondn FEv cdu os0o daan

ELEV, Y e e
CAT. =l 32.3428957H (xm&a)

LONG. = 104.0884831"

NMSP EAST (FT) | |

N = 48860308

DUARIER  CORNER
. mimeru

38 ‘ £/4 CORNER SEC, 33
[l Ur. = 3234995150
LONG. = 104,0840017W

NNSP EAST &n)
£ N = 400842.84
£ = B1E33313

NMSP EAST NMSP EAST {FT
Ne 4!5705512 £ N= 468105.&5)
E= 0|3253.Ma “ I E = 81837080

PIRST. T, INT
- — R AR SR
ta" - SLINEAOFN -
G, = 104,0387835'W ! E/4 CORNER SEC. 4
i LAT, = 32,3348085'N

" LONG, = 1040037497 W

WMSE EAST (FT NMSP EAST &FT)
s N o= 489637,22
N 4!!!|§.0) 3 R E = 81842318

— _f. LAMRTER) CORNER— | -I-
AT, = 3202713000
J LONG. = 104,0925614'%

SECTION CORNER NNSP EAST (FT) SECTION CORNER
WAT, = 32.3271309'N N2877,80 LAT. = 32.3271208N
LONO, = 1041010800 81570778 LONG, = 104.0840436W
NMSP EAST §rr NMSP EAST (FT}
N = 4828233 E N o= 40283014
€ = 81307347

E E = 618330.8]

AT, = 32NZER06N
L ow 1 0&088B401W

SEC. .8 —

H £/4 CORNER 5EC, ®
A LAT, = 32,3100338N
LOND, = 104.0840076'W

|BoTTON OF HOLE
AT, = 12.3120433N |
[Lows. = 104.0888377 W] |
NWSP EAST (‘m
47765813~
= B16870:17

{ E = 61832802

A SE CORNER SEC. 9
[AT. = 32,3120381'N
LOND, = 1040839243
T HMSP EAST (FT)

B N o= 477880,11

FB E = 61838708

"QPERATOR CERTIFICATION

1 herby certlfy that the information contalned heretn Ix trie amd complete 1o the
best af my kiowledge and betivf, and that this organizaton either owns a

warking hierest or unteased mineral bwerest in the land includbng the proposed
bottom hole lacatlon or has  rght to drill this well ag thiy locaifon pursiant

o contract with an owner of sih @ inditeral or working imerest, orto d

wluniary pooling ag ar a compitlsory poallng opder horetofore entered
by the division,

Signature Date

Printed Name

E-mail Address

*SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat was
ploited from field noies of actual surveys made by me or under

my supervision, and that the same is true and correct to the

besi of my ”"i@': ‘T: I{\\
JUNE 5, }Uf?\)\\&‘M/é)
L3 \

oithes
()
' (nod

C

AMILLO, PLS 12797
SURVEY NO, 7258

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. A6
Submitted by: Novo Qil & Gas Northern Delaware
Hearing Date: August 8, 2019
Case # 20691 & 20692



Diat
1625 N. French Dr., Hobbm, NM 88240
Phione: (575) 393-6161 Fax: (575) 393-0720
Distrdet I

811 8. First $1,, Ariesio, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

Diatrst 11{
1000 Rio Bruzos Rood, Aztee, NM 87410
Phone: (305) 334-6178 Fax: (505) 334-6170

District 1Y
1220 §, 81, Francls Dr., Santa Fe, NM 87505
Phone; (505) 476-3460 Fox: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" API Number T pool Code ? Pool Name
 Property Code * Property Name * Well Number
GOONCH FED COM 0409 134H
TOGRID No. * Operator Name ? Elevatlon
372920 NOVO OIL & GAS NORTHERN DELAWARE, LLC 3039.7
» Surface Location
UL or lot no. Section Townshlp Range Lot Idn Feet from the North/South llne Feet from the LEast/West line County
P 33 228 28E 435 SOUTH 285 EAST EDDY
» Bottom Hole Location If Different From Surface
UL or Iot no. Sectlon Township Range Lot Idn Feet from the North/South line Feet from the East/West llne County
P 9 238 28 E 10 SOUTH 726 EAST EDDY
2 Dedicated Acres | " Joint or Infll | " Consolldutlon Code ' Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division,

NW CORNER SEC, 33
AT, = 32 30B8848'N
LOND. = IOHGHJMW

N s 49357$ )
£ = 21303813

W/4 CORNER SEC. 33
SCALED

LOND. = IN 100489

SECTION CORNER
LT, = 32,3271300'N
LONG, = 104,1010800°W

NMSP EAST sﬁ
N = 482023,
£ = 61307347

SECTION CORNER J'
LAT, = 323419277N

3

] 1 CORER 560, 33 |

ﬁ « 323864707 H & LA, = szmmm
| um =) mumr| 2 LONG, = 104,084
5
I, St
1 ‘ - ‘I 720,81 ‘ l = $18328.12

A | sed s
cao.vdﬂ y ) r.'rhr 0408 Aam

£/4 CORNER SEC, 33
E LT = 32,3400875N
LONO. » 104.0B40097

M 1
ENa 4003‘2.%4)
[ = 51833313
| 5umce "

!
19195N SECION CORNER
AL i T, = 323409104N

I

= IN h
mm a 104.08387 36 %

_ou»m

289"
'

T T e TR
N Amoinz £ kit N“m,-, | e umugu)
E = 81328348 w |; § [ = 61237880
1 _’NR,S”[IHH_P&M?}_ g= =
I = S.1638I'N

W/4 CORNER SEC. 4 [ LONG, = 1 ,mm.ml Iﬁ connm sr:é:u 4N
o - e s5d A A

*‘““"‘ iof =i NMSP EAST (FT)

NMSP EAST jn) | (Z

H = 48381307 & N e 483637.22

€= B13162.83 g ’ | | [ E - s182310

1

— e salviern 1

g LONG, = 104,0925814W | i
HuSP 1 SECTION_CORNER
E W= Hm!ao) AT, = 32,3271208N

LONG. = 104.084D436'W

NMSP EAST (FT}
E N » 482831.14
h 5 E = 018338.83

| |
i = H.m- mlrmm 48 £

w RIBTO0 7O jay by

£ir

L Ii‘z.illmnu | }
- B 18 e/4 corner sec, o
] ]Lcm. 0BZTETN | ‘ 5 U, = 32,3190338N
W/4 CORNER SEC. 9 sec.9__ 1 E{! LONO, = 104,0840070°W
aa 15?”% 0T I I e
| Loio, = 1 msmw1 [ - L
SW CORNER SEC. 9 | ,

LT = 32.3128842N pf— — ~fl-==4 == o (AT = 32.3126281°N
LONG, = 104.1011208W E = f1708 i 1 IR N, = (040302430
NMSP EAST (FT, o) NNSP EAST (1)

W TRl s $/4 CONNER SEC. 0 gorion 1~ 47288601
£ = 01307543 SCALED| OF HOLE ™Sl 90" g o 018387.98

7OPERATOR CERTIFICATION

L herahy corttfy that the information contained hereln Is trie amd complate ro the
hust of my knowledya and bellef, and thai ihls organization elther owns ¢
working nterest or unleased mhieral interess in the lund including the proposed
hottont hole location or tas o right to deill this well ar this locatlon pursiant to
d comract with an owner of sich @ mineral or working interest, or to
voltntary pooling agreement or a compulsory pooling onder ierctafore entered

hy the division,

Signature Date

Printed Name

LE-mail Address

#»SURVEYOR CERTIFICATION

[ hereby certify that the well lacation shown on this plat was
Pplotted from fleld notes of actual surveys made by me or under
my supervision, and that the same Is true and correct to the
best of my belief.

JUNE5,2019 ,/ \\r ],qlﬁ‘;

q'\/—\

\
ﬂ.L(‘.' PLS 12797
mwr.v NO. 7259

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A7
Submitted by: Novo Qil & Gas Northern Delaware
Hearing Date: August 8, 2019
Case # 20691 & 20692



Distri
1625 N, French Dr., 1lobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
Risaciet 1

811 8. First S1., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
Distrist LI

1000 Rio Brazos Road, Aztee, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District 1

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone; (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" API Number * Pool Code * Pool Name
{ Property Code ¢ Property Name ¢ Well Number

GOONCH FED COM 0409 136H

TOGRID No. ¥ Operator Name * Elevation

372920 NOVO OIL & GAS NORTHERN DELAWARE, LLC 3035.5

» Surface Location
UL or lot no. Section Township Range Lot Idn Fect from the North/South line Feet from the East/West line County
2 4 238 28E 464 NORTH 1338 EAST EDDY
« Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the Enst/West line County
(0] 9 238 28 E 10 SOUTH 2310 EAST EDDY
# Dedicated Acres | Joint or Infill | " Consolidation Code ' Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
NEO'56'30E_2560.08 F1 NBY56'20'E 256632 FT NE CORNER SEC. 4 "OPERATOR CERTIFICATION
LANI'W =CO§;\I 53135(7:73 N/ s mg:iﬁ‘gﬁg f:.. |I == E'P | %LG :3%0344333137432\” 1 hereby certify thar the informarion contained herein is true and complete to the
LONG. = 104.1004691'W = & = 104.092181 “'I ‘: 1308 NMSP EAST (FT) hest of my knowledye and helief, and thar this orgunizotion either owns u
NMSP EAST (Fl'g NMSP EAST (FI'), : 2 g N = 488208.68 L . . N . "
N = 488203.4 488206.06 | E = 51837880 working interest or wnleased minerd interest i the lund including the proposed
E = 613253.56 )
! _ £4 ‘5_ 5|5813 06_1_ !_ —' )\ A bottom hole location or has a right to drill this well ar this location pursiant to
g GDO{”“H FED COM, f SHL a contract with an owner of such a mineml or working interest, or to a
& GRID AZ. NG9 38'44™W
= | HORIZ, DISI. = 1043,62 voluntary pooling agreement or a y poofing onler h Wore entered

W/4 CORNER SEC. 4 = [lAT.

T, = 32.3345328N
LONG, = 104.1007732W
NMSP EAST §rr)

N = 48551307

E = 613163.63 t:

SW CORNER sEC., 4%
LAT. = 32.3271389'N5;

ELEV, = 30355
= 32.3406399N (NADE3),
'LONG.

__ _ NP EAST (FT
= 48774344
F 617048.96

az. L sooozaer EJ/'

§ HORIZ DIST -l 1055477 FT |

™ 574 CORNER SEC. $

LAT, = 32.3271360°

= [104,0881831'W|

E/4 CORNER SEC, 4
LAT, = 32.334B8965N
LONG. = 104.0837492W

NMSP EAST (FT)
N = 485657.22
E = 61B423.16

SE CORNER SEC. 4
LAT. = 32.3271286N

I
]
|
|
|
|
1
|
|
1
1

LONG. = 104. 1010900\": L°"°'MSP'S:S‘;92(-:‘;)‘ LONG. = 104.0840436'W
NMSP EAST (FT NMSP EAST (FT;
Ho= 462823, W2 s i N sepa 3’
= 81307347 F = 61570779 | I! E = 618338.83
; | W 763160 FT
FYRST TAKE POINT H i
100" FNL, z}s:o fé‘ﬁ i NOTE- | | : :| e
LAT. = 32,3164 ong { | &
LONG. = 104091 3478W ConADuATES ARE Enom s [ 2
NMSP EAST (”2 TIIE Nm j!umzmcm D | B
N = 488106.Y z -hll’E?Gi‘Cém LJSEU_NI\\L._ _L = =
= |
E = 61607076 = COORDINATES ARE rmg (mn&a] i E
E ms'rmces?ustn Ane wew || il g
MEXICO STATE PLANE EAST _ | £/4 CORNER SEC. 9
LAST TAKE POINT CODRDINATES VODIFIED 10 fHe | | AT, = 323199338 N
100° FSL, 2310° FEL | p SURFACE. VERTICAL DATUM * | LONG. = 104.0840079W
LAT, = 323128841N  [- " WA | — — — - e — | — — =
LONG. = 1040914033 W ! b e 3(7
NMSP EAST (FT) BOTHON OF HOLE | | gl
= 47764394 E LAT. = 32.31263668'N = .
E = 616077.24 LONG. = 104.0814004W I | od
N Fsias | i g
4 —
SW CORNER SEC. 8 T _EI ="6T8078.337] | 4 SE CORNER SEC.
LT, = 32.3125842N & £OAT. = 32.3126281N
-
(oG, = 1041071206 & | | % URi § L0k = i0k0830245Y
NMSP EAST (FT) | | NMSP EAST ()
N = 477528.19 BHL N = 477556.1
£ = 61307543 F | E = 518307.96
2658.90 FT 5894 7656.90 F1

by the division

Signature Date

Printed Name

E-mail Address

*SURVEYOR CERTIFICATION

[ hereby certify that the well location shown on this plat was

plotted from field notes of actual surveys imade by me or under

my supervision, and that the same is trie and correct to the

best of my fiﬂ%’ j I\R A M\

MAY W //ETU \ \\ D

AMILLO, PLS 12797
SURVEY NO, 7273

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. A8

Submitted by: Novo Oil & Gas Northern Delaware
Hearing Date: August 8, 2019
Case # 20691 & 20692
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BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

Exhibit No. A9
Submitted by: Novo Oil & Gas Northern Delaware

Hearing Date: August 8, 2019

Case #20691 & 20692
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Summary of Interest

Goonch Fed Com 0409 133H, 134H, 136H
E/2 of Sections 4 and 9, Township 23 South, Range 28 East
Third Bone Spring
640.45-acre spacing

Committed Working Interest: 32.001045%
e Novo Oil & Gas Northern Delaware, LLC 27.828558%
¢ Novo Minerals, LP 2.851740%
e Bad Water, LLC 0.312280%
e Roy G. Barton Jr., & Claudia R. Barton 0.312280%
e Russell T. Rudy Energy, LLC 0.195188%
e Norman L. Stevens III, Trustee of the Norman Stevens 0.500992%

Jr. Irrevocable Trust

Uncommitted Working Interest: 67.999174%
e OXY US.A. Inc. 49.964868%
e Yosemite Creek Oil & Gas, LLLC 2.798601%
e Ruth D. Roberts 0.078070%
e Chevron U.S.A. Inc. 15.15763%

Unleased Mineral Interest:

e None

A\
VNovo
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Justin Carter

Landman

Novo Ol & Gas Northern Delaware, LLC

1001 West Wilshire Blvd, Sulte 206

Oklahoma City, Oklahoma 73118
N OVO Office: 405,286.3375

Jecarter@novoog.com

June 13,2019
SEE ATTACHED LIST OF WORKING INTEREST OWNERS

Re: Amended Goonch Fed Com Third Bone Spring Well Proposals
E2 of Sections 4 and 9, Township 23 South, Range 28 East
Eddy County, New Mexico

Proposed Wells

Goonch Ied Com 0409 133H
Goonch Fed Com 0409 134H
Goonch Fed Com 0409 136H

Ladies and Gentlemen:

Novo Oil & Gas Northern Delaware, LLC (“Novo”) as Operator hereby amends its February 12, 2019 Well
Proposal Letter to include one (1) additional Third Bone Spring well, modifying the development plan from
atwo (2) well spacing to a three (3) well spacing in the E2 of Sections 4 and 9, Township 23 South, Range
28 East, Eddy County, New Mexico, as set forth below,

Proposed Well — Gooneh Fed Com 0409 133H

SHL: SE4 of Section 33, Township 22 South, Range 28 East.

First take point: 100* FNL & 1,518’ FEL of Section 4, Township 23 South, Range 28 East.

Last take point: 100 FSL & 1,518’ FEL of Section 9, Township 23 South, Range 28 East.

BHL: SE4 of Section 9, Township 23 South, Range 28 East.

The E2 of Section 4 and the E2 of Section 9 will be dedicated to the well as its 640.45-acre project area.
The well will be drilled to an approximate true vertical depth of 9,371 feet subsurface to evaluate the Third
Bone Spring formation. The proposed well will have a measured depth of approximately 20,631 feet.

Proposed Well — Gooneh Fed Com 0409 134H

SHL: SE4 of Section 33, Township 22 South, Range 28 East.

First take point: 100 FNL & 726 FEL of Section 4, Township 23 South, Range 28 East.

Last take point: 100° FSL & 726’ FEL of Section 9, Township 23 South, Range 28 East,

BHL: SE4 of Section 9, Township 23 South, Range 28 East.

The E2 of Section 4 and E2 of Section 9 will be dedicated to the well as its 640.45-acre project area. The
well will be drilled to an approximate true vertical depth of 9,396 feet subsurface to evaluate the Third Bone
Spring formation. The proposed well will have a measured depth of approximately 20,656 feet.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Exhibit No. A10

Submitted by: Novo Oil & Gas Northern Delaware
Hearing Date: August 8, 2019
Case # 20691 & 20692



Proposed Well — Gooneh Fed Com 0409 136H

SHL: NW4NE4 of Section 4, Township 23 South, Range 28 East.

First take point: 100° FNL & 2,310’ FEL of Section 4, Township 23 South, Range 28 East.

Last take point: 100° FSL & 2,310° FEL of Section 4, Township 23 South, Range 28 East.

BHL: SW4SE4 of Section 9, Township 23 South, Range 28 East.

The E2 of Section 4 and the E2 of Section 9 will be dedicated to the well as its 640.45-acre project area.
The well will be drilled to an approximate true vertical depth of 9,406 feet subsurface to evaluate the Third
Bone Spring formation. The proposed well will have a measured depth of approximately 20,406 feet.

Regarding the above, enclosed for your handling are AFEs for each of the three (3) proposed wells. In the
event you elect to participate in the proposed wells, please execute the enclosed AFEs and return to the
attention of the undersigned within thirty (30) days from receipt of this letter. Novo will provide a copy of
its proposed Operating Agreement upon request. Should you have any suggestions regarding the above,
please call me at (405) 286-3375 or by email, jearter@novoog.com.

Sincerely,
Novo Qil &Gas Northern Delaware, LLC

e

Justin Carter
Landman



Not to participate in the Goonch Fed Com 0409 133H,

Participate in the Goonch Fed Com 0409 133H for its Proportionate share of costs.

Not to participate in the Goonch Fed Com 0409 134H.

Participate in the Goonch Fed Com 0409 134H for its Proportionate share of costs.

Not to participate in the Goonch Fed Com 0409 136H.

Participate in the Goonch Fed Com 0409 136H for its Proportionate share of costs,

By:

Printed Name;

Title:

Date;

Contact Number:




Working Interest Owners
Goonch Fed Com 04 133H
Goonch Fed Com 04 134H
Goonch Fed Com 04 136H

OXY USA Inc.
5 Greenway Plaza, Suite 110
Houston, TX 77046

Chevon Midcontinent LP
1400 Smith Street
Houston, TX 77002

Concise Oil & Gas Partnership
1400 Smith Street
Houston, TX 77002

Yosemite Creek Oil & Gas LLC
4350 South Monaco Street, 5" Floor
Denver, CO 80237

Norman L Stevens I1I

Trustee of the Norman Stevens Jr Irrevocable Trust
2224 Brentwood Drive

Houston, TX 77019

Bad Water LLC
1919 North Turner Street
Hobbs, NM 88240

Roy G Barton Jr and Claudia R Barton as JTROWS
1919 North Turner Street
Hobbs, NM 88240

Russell T Rudy Energy LLC
5701 Woodway Drive, Suite 346
Houston, TX 77057

Ruth D Roberts
c/o Daniel Roberts
PO Box 6368
Austin, TX 78762



Diatrigt |
1625 N, French Dr., Hobbs, NM 88240
Fhone: (579) 393-6161 Fax: (§75) 393.0720

Disiga It
811 S, Fins( St., Anesio, NM 85210
Plione: (575) 748-128) Fax: (575) 749.9720

Disigar (I
1000 Rio Brazos Rosd, Aztec, NM 87410
Phone: {505) 334-6178 Fax: (505) 334-6170

Disiigt 1Y
12208, St. Frasel De., Saia Fe, NM 17508
Phone: (505) 476-3460 Fas: (05) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number ? Pool Code ? Pool Name
* Property Code # Property Name ¢ ell Number
GOONCH FED COM 0409 133H
TOGRID No. ¥ Operator Name ? Efevation
372920 NOVO OIL & GAS NORTHERN DELAWARE, LLC 3038.8
» Surface Location
UL or lot no, Sectlon Township Range Lot Idn Feet from the Norib/South line Feet from the East/West line County
P 33 28 28E 395 SOUTH 485 EAST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no. Scction | Township Range Lot Idn Feet from the North/South line Feet from (he East/West line County
(0] 9 238 28E 10 SOUTH 1518 EAST EDDY
U Dedlcated Acres | ©Jotnt or Infill | ™ Consolldation Code % Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
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Sigane Dur
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Eomal Addres

“"SURVEYOR CERTIFICATION

[ hereby cenify that the well location shown on this plat was
plotted from field notes of actual sirveys made by me or under

my supervision, and that the same is irua and correct o the

SURVEY NO. T258




[mrict |
1625 N. French Dr,, Hobts, NM 88240
Phone: (575) 393-6161 Fax; (575) 39)-0720

Diwrigt §f
BLL S. First St,, Artesla, NM 88210
FPhoae: (575) 748-1283 Fax: (575) 7489720

Datrict 1
1000 Rio Brazos Rond, Aziec, NM 87410
Phone: (505) 334-6178 Fax: (505) 3346170

Distria1 [V
1220 S. 51. Focis Dr., Sanla Fe, NM 87505
Fhose: ($03) 475-3480 Fax: (S0} 476-1452

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ? Pool Code ? Pool Name
* Property Code * Property Name ¢ Well Number
GOONCH FED COM 0409 134H
TOGRID No. ¥ Operntor Name ?Elevatlon
372920 NOVO OIL & GAS NORTHERN DELAWARE, LL.C 3039.7
» Surface Location
UL or lot no. Section | Townshlp Range Lot Idn Feet from the North/South line Feel from the ‘East/West line County
P 33 228 28E 435 SOUTH 285 EAST EDDY
« Bottom Hole Location If Different From Surface
UL or lot no. Section | Towpship Range Lot ldn Feet [rom the Norib/South line Feel from the East/West line County
P 9 238 28E 10 SOUTH 726 EAST EDDY
% Dedlcated Acrea | “ Jolnt or Infill | ™ Consolldation Cade 5 Order No.

division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard uni¢ has been approved by the
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"OPERATOR CERTIFICATION
1 hereby certify that the {nforvestion conrainad berrin Ir trse andt complete to the
bexr of my Inowledge and belicf, and that thix organizarion dihar owas o
working interest or snleaseed mineral interest b dhe kond Including the proposal
bottom hate locmifon or has a Aight o drill thix well at this loetion purseant to
& covevest iish i g i sach & mdaresd e werliag inverar, orto o
volunary poofing agreestent or a compidsory peoling order harciofons averad

by the i,
Signanare Dae

Prned Narne

Emall Address

sSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat was
Dlotted from feld notes of actnal surveys made by me or ninder
ny sipervision. and that the same s e and correct (o the
best of iy belief.

o}

f f .rA ff £
F it
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ﬁ_?’;‘.f




1625 N. French Dr., Hobbs, NM 88240
Fhone: (575) 393-6161 Fas: (575) 3930720

District 11

811 5. Fir S1., Ariesin, NM 88210

Phone: (575) 743-1283 Fax: (575) 7489720
Disucit 1]

1000 Rio Brazos Road, Aztee, NM 87410
Phane: (505) 334-6178 Fu: (505) 3346170

Distigt IV
12205, St. Francis Dr,, Santa Fe, NM 87505
Phonc; (505) 476-3460 Fux: (505) 476-1462

State of New Mexico Form C-102
Energy, Minerals & Natural Resources Department - Beviacd Anpus(a011
OIL CONSERVATION DIVISION Submit one copy to appropriate
District Offi
1220 South St. Francis Dr. istrict Ofhce
Santa Fe, NM 87505 [} AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

VAPI Number ¥ Pool Cade ? Pool Name
* Property Code * Property Name ® Well Number

GOONCH FED COM 0409 136H

? OGRID No. " Operator Name ¥ Elevation

372920 NOVO OIL & GAS NORTHERN DELAWARE, LLC 3035.5

» Surface Location
UL or lot no. Sectlon | Township Range Lot Idn Feet from fhe North/South line Feel from the East/West line County
2 4 238 28E 464 NORTH 1338 EAST EDDY
» Bottom Hole Location If Different From Surface
UL or let no. Scetlon | Towaship Range Lot Idn Feet from the North/South line Teet from the East/Wesi line County
o 9 238 28E 10 SOUTH 2310 EAST EDDY
' Dedlcated Acres | “ Jolot or Tofill | * Consolldation Code " Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
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division.
o 4 WSEHT NE CORNER SEC. 4 "OPERATOR CERTIFICATION
L, smnuz‘.mmsznu mﬁiﬁqu "1:.-{1: F tsuc-_lfaﬂﬂ%ﬂ 1 hereby cerdfy hat the informetion contained Aevein 1 e and complete to the
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by die division.

Sigmnre

Prinied Name

E-mail Address

*SURVEYOR CERTIFICATION

1 hereby cenify that the weil location shown on this plat was
plotted from field totes of actual surveys made by we or under

my supervision, and that the sumne Is irue and corvect to the




405-286-4391

NOVO OIL & GAS NORTHERN DELAWARE, LLC

AUTHORIZATION FOR EXPENDITURE
TO1 Wt Wishie, Suite 208
Oklahoma Cily, Okiahoma 73116

Goaneh Fed Com D407 133H TAFE TYPE |mlo[.:rr_wm TAFE NUMBER 2015055
(Y295, R28E, Soc 479, Siot 3, Az-S FIELD Northorn Detavare|DRILLING DAYS |22
SURFACE LOGATION 228, R20E, Sec 32 SE/4 FORMATION [3rd Bone Spring___|DEPTH (TVD/TMD] 8,371/ 20,631
BOTTOM-HOLE LOCATION 1235, R28E, Sec 9 SEM COUNTY County I8TATE INew Moxico

PROJECT DESCRIPTION

Drilling, complebon, faciifies and pipeling costs for 10,360" horzontel well.

ACCT, ____ DESCRIPTION OF EXPENDITURE COST ESTIMATE
CODE INTANGIBLE COSTS DRILLING (300) | GOMPLETION {600}
01__|SURVEY/PERMITS/DAMAGES/LEGAL H 50.000 s 50,000
02 _|LOCATION & ROAD 200,000 200,800
03 |RIG MOVE B 200,000 200,000
04 IDRILLING - FOOTAGE 50,000 50,000
05 IDRH.LING - DAYWORK 634,000 634,000
06 |COMPLETION/AWORKOVER RIG 80,000 BD,000
07 _|COIL TUBINGISNUBBING LINIT 200,000 200,000
08 |SLICKLINE/SWABBING 0
09 [BITS 100,000 5.000 105,000
10 _|DIRECTIONAL SERVICES 192,000 192,000
11 |GASING CREW 100,000 100,000
TOOL & EQUIPMENT RENTAL 50,000 60,000 130,000
144,000 200,000 344,000
100,000 100,000
18,000 18,000
150,000 150,000
120,000 40,000 160,000
D
150,000 150,001
368,000 368,000
0
22 |DOWNHOLE TOOLS & SERVICE 78,000 78.000
23 OTHER STIMULATION 120,000 120,000
24  |FORMATION STIMULATION 4,680,000 4,680,000
25 |CONSULTING SERVICES 20,000 20,000
26 |SUPERVISION 120,000 100,000 220,000
27 [CONTRACT LABOR 2,000 20,000 22,000
28 [OTHER LABOR 100,000 400,000
29 |COMPANY CONSULTING/SUPY 0
30 [WATER 50,000 1,233,000 1,263,000
31 |FLUIDS & CHEMICALS 200,000 200,000
32 [CORING & ANALYSIS 0
33 [COMMUMICATIONS 10,000 10,000 20,000
34 |BOP TESTING 20,000 10,000 30,000
FISHING TOOLS & SERVICES 0
37 IINSPECTIONS 10,000 5,000 15,000
38 |WIRELINE SERVICES
39 |[ENGINEERING & GEOLOGY - FIELD
ENGINEERING & GEOLOGY - OFFICE
41 |MULTISHOT & GYRO 0
RE-ENTRY SERVICES 0
43 |CAMPS & TRAILERS 15,000 15.000 30,000
44 |SAFETY EQUIPMENT & H2S 10,000 5.000 15,000
45 |CONTINGENGCY 0
46 |INSURANCE 5,000 2,000 7,000
47 |MISCELLANEOUS 10,000 1,000 11,000
49 |SIM-OPS 0
L INTANGIBLE COSTS 5 2,710,000 | § 7,372,000 |3 10,082,000
TANGIBLE COSTS DRILLING (400) | COMPLETION (660} TOTAL
01 |CASING - CONDUCTOR $ 8,500 $ 8,500
02 |CASING - SURFACE 22,000 22,000
03 |CASING - INTERMEDIATE 208,000 208,000
04 |CASING - INTERMEDIATE 2 0
05 |CASING - PRODUCTION /LINER 445,000 445,000
06 |SUBSURFACE EQUIPMENT 25,000 25,000
__07__ |PRODUCTION TUBING 52,000 52,000
08 |SUBSURFACE PUMPING EQUIPMENT 0
09 [WELLHEAD EQUIPMENT 60,000 10,000 70,000
10 |FLOWLINES 50,000 50.000
11 |SURFACE PUMPING EQUIPMENT [}
12 |LINER HANGER & ASS0C EQUIP 0
13 [VALVES & FITTINGS 10,000 10,000
15_|RCDS 0
17__ITRUCKING 40,000 2,000 42.000
20 |RE-ENTRY EQUIFMENT 0
34 |PRODUCTION EQUIPMENT 300,000 300,000
47 |MISCELLANEOQUS 10,000 10,000 20,000
40 |TANGIBLE EQUIP-ACQUISITIONS 0
TOTAL INTANGIBLE COSTS s 818,500 | § 434,000 | § 1,252,500
TOTAL ESTIMATED WELL COST 9 3,528,500 | $ 7,806,000 | $ 11,334,500
PREPARED BY: Aston Calll Serisr Cparainng Eng e DATE: 6/13/2019
OPERATOR APPROVAL: = s Cstbinn pDATE: B6-13-2019
OPERATOR APPROVAL: o con DATE: (9
PARTNER COMPANY NAME:
PARTNER APPROVAL: DATE:
TITLE:

The costs of this AFE are estimales only. Participans in this project agreo (o pay their proportionate shars of the aclusal cosls. Please make  note that some expenditures

such as fubing, artificial ift or surface equipment may occur up fo one year after the pmject has been initfated,



N
VYNovo

AUTHORIZATION FOR EXPENDITURE
1001 West Wilshire, Sulle 206
©Oklahoma City, Oklahoma 73116
405-266-4391

NOVO OIL & GAS NORTHERN DELAWARE, LLC

|WELL NAME Goonch Fed Com 0408 134H AFE TYPE _[Dovelopmont AFE NUMBER "En 5056
LATERAL LOGATION. T238, R28E, Sec 4/0, Siot 4, Ar-S FIELD Northern Delaware  |DRILLING DAYS 22
SURFACE LOCATION T225. R28E. Sec 33 SEM FORMATION [3rd Bone Spring DEPTH D) |9,396' 7 20,656'
BOTTOM-HOLE LOCATION T235, R28E, Sec 8 SEH COUNTY |Eddy County STATE New Mexica
PROJECT DESCRIPTION Drilling, completion, facilities and pipeline costs for 10,380" herizantal well,
ACCT.] DESCRIPTION OF EXPENDITURE COST ESTIMATE
CODE INTANGIBLE COSTS DRILLING (300) | COMPLETION (500)
01 |SURVEY/PERMITS/DAMAGES/LEGAL $ 50,000 3 50,000
02 |[LOCATION & ROAD 200,000 200,000
03 |RIG MOVE 200,000 200,000
04 |DRILLING - FOOTAGE 50,000 50,000
05 |DRILLING - DAYWORK 634,000 634,000
06 |COMPLETION/WORKOVER RIG 80,000 80,000
07 |COIL TUBINGISNUBBING UNIT 200,000 200,000
08 |SLICKLINE/SWABBING 0
09 [BITS 100,000 5,000 105,000
10 |DIRECTIONAL SERVICES 192,000 192,000
11 |CASING CREW 100,000 100,000
12 |TOOL & EQUIPMENT RENTAL 50,000 80.000 130,000
13 |FUEL & POWER 144,000 200,000 344,000
14__|DIESEL - BASE FOR MUD 100,000 100,000
15 |MUD LOGGING & GEOLOGIST 18,000 18,000
18 |DISPOSAL, RESTORATION & BACKFILL 150,000 150,000
17__|[TRUCKING 120,000 40,000 160,000
18 |TESTING o
19 [CEMENTING 150,000 150,000
20 [PERFORATING 368,000 368,000
21 |CASED HOLE LOGS 0
22 |OOWNHOLE TOOLS & SERVIGE 76.000 78.000
23 |OTHER STIMULATION 120,000 120,000
24 |FORMATION STIMULATION 4,680,000 4,680,000
25 |CONSULTING SERVICES 20,000 20,000
28 |SUPERVISION 120,000 100,000 220,000
27 ICONTRACT LABOR 2,000 20,000 22,000
28 |OTHER LABOR 100,000 100.000
29 |COMPANY CONSULTING/SUPV 0
a0 'WATER 50,000 1,233,000 1,283,000
21 [FLUIDS & CHEMICALS 200,000 200,000
32 |CORING & ANALYSIS 0
33 |COMMUNICATICNS 10,000 10.000 20,000
34 |BOP TESTING 20,000 10,000 30,000
FISHING TOOLS & SERVICES 0
37 |INSPECTIONS 10,000 5,000 15,000
38 |WIRELINE SERVICES 0
ENGINEERING & GEQLOGY - FIELD
ENGINEERING & GEOLOGY - OFFICE
MULTISHOT & GYRO
42 |RE-ENTRY SERVICES 0
43 |CAMPS & TRAILERS 15.000 15,000 30,000
44 [SAFETY EQUIPMENT & H25 10,000 5,000 15,000
45 |CONTINGENCY [1]
46 |INSURANCE 5,000 2,000 7,000
47 IMISCELLANEOUS 10,000 1,000 11,000
49 |SIM-OPS ]
L Gl 5 2,710, H 7,372,000 | § 10,062,000
TANGIBLE COSTS DRILLING ({400) | COMPLETION (500) TOTAL
01 |CASING - CONDUGTOR ] 8,500 $ 8,500
02 |CASING - SURFACE 22,000 22,000
03 [CASING - INTERMEDIATE 208,000 208,000
04 |CASING - INTERMEDIATE 2 0
05 |CASING - PRODUCTION / LINER 445,000 445,000
06 |SUBBURFAGE EQUIPMENT 25,000 25,000
07 _|PRODUCTION TUBING 52,000 52,000
08 |SUBSURFACE PUMPING EQUIPMENT 0
08 |WELLHEAD EQUIPMENT 60,000 10,000 70,000
10 [FLOWLINES 50,000 50,000
1_|SURFACE PUMPING EQUIPMENT 0
2 |LINER HANGER & ASSOC EQUIP 0
3 |VALVES & FITTINGS 10,000 10,000
15 |RODS g
17__|TRUCKING 40,000 2,000 42,000
20 |RE-ENTRY EQUIPMENT 0
34 |PRODUCTION EQUIPMENT 300,600 300,000
47 |MISCELLANEOUS 10,000 10,000 20,000
49 |TANGIBLE EQUIP-ACQUISITIONS 0
TOTAL INTANGIBLE COSTS H 818,500 | § 434,000 | § 1,252,500
TOTAL ESTIMATED WELL COST $ 3,528,500 | $ 7,806,000 | $ 11,334,500
PREPARED BY: Aaron L) = Senlor Operalions Engineer DATE: 6/13/2019
OPERATOR APPROVAL: S 7~ Oppewfons pate: 5-13-2019
OPERATOR APPROVAL: ')“'~ €20 01 COO pate: _o[(3[2019
{ = (224
PARTNER COMPANY NAME:
PARTNER APPROVAL: DATE:
TITLE:

The costs of this AFE are estimales only. Participanis in this project agree to pay their progartiensie share of the actual cosfs, Ploase make a nofe that some expenditures
such as tubing, artificial it or surface equipment may occur up fo one yesr after the project has biews initiated.



JL NOVO OIL & GAS NORTHERN DELAWARE, LLC
‘r AUTHORIZATION FOR EXPENDITURE

1001 West Wishire, Suile 206
N OVO ONzhoma City, Oklahoma 73116

405-285-4391

|WELL NAME Goanch Fed Com 0408 136H AFE TYPE__ |Dovolop AFE NUMBER 2015106
LATERAL LOCATION T235, R2BE, Sec 4 FIELD Northern Delaware  |DRILLING DAYS 22
URFACE LOCATION T23S, R28E, Sec 4 NW/4 NE/4 FORMATION |3rd Bone Spring DEPTH (TVD/TMD) _ |9,406' / 20,406
BOTTOM-HOLE LOGATION T23S, R28E, Sec 8 SW/4 SEM COUNTY _|Eddy County |STATE New Moxico
[PROJECT DESCRIPTION Dirilling, complation, faciiies and plpaline costs for 10,360° horizantal wall.
ACCT. = DESCRIPTION OF EXPENDITURE COST ESTIMATE
CODE INTANGIBLE COSTS DRILLING (300) | COMPLETION (500,
01 ISURVEWPERMITSDAMAGEMEBAL $ 50,000 3 50,000
02 JLOCATION & ROAD | 200,000 200,000
03 _|RIG MOVE | 200,000 200,000
04 |DRILLING - FOOTAGE | 50,000 50,000

05
06

ORILLING - DAYWORK 634,000 634,000
COMPLETIONMWORKOVER RIG 80,000 80,000

07 |COIL TUBING/SNUBBING UNIT 200,000 200,000
08 |SLICKLINE/SWABBING i
09 |BITS 100,000 5,000 405,000
10 |DIRECTIONAL SERVICES 192,000 192,000
11 |GASING CREW 100,000 100,000

| 12 !TOOL & EQUIPMENT RENTAL 50,000 60,000 130,000
13 |FUEL & POWER 144,000 200,000 344,000
14 |DIESEL - BASE FOR MUD 100,000 100,000
15 |MUD LOGGING & GEOLOGIST 18,000 16,000
16 |DISPOSAL, RESTORATION & BACKFILL 150,000 150,000
17 _|TRUCKING 120,000 40,000 160,000
18 |TESTING 0
19 |CEMENTING 150,000 160.000
20 |PERFORATING 368,000 368,000
21 |CASED HOLE LOGS 0
22 |DOWNHOLE TOOLS & SERVIGE 78.000 78,000
23 |DTHER STIMULATION 120,000 120,000
24 |FORMATICN STIMULATION 4,680,000 4,680,000
25 |CONSULTING SERVICES 20,000 20,000
26 |SUPERVISION 120,000 100,000 220,000
27 [CONTRACT LABOR 2,000 20,000 22,000
28 |OTHER LABOR 100,000 100,000
29 |COMPANY CONSULTING/SUPY [}
30 |WATER 50,000 1,233,000 1,283,000
31_|FLUIDS & CHEMICALS 200,000 200.000
32 |CORING & ANALYSIS 0
33 |COMMUNICATIONS 10,000 10,000 20,000
34 |BOP TESTING 20,000 40,000 30,000
36__|FISHING TOOLS & SERVICES 0
37 |INSPECTIONS 10,000 5,000 15,000
38 |WIRELINE SERVICES

0

ENGINEERING & GEOLOGY - FIELD 0
ENGINEERING & GEOLOGY - OFFICE 0
0

0

MULTISHOT & GYRO
RE-ENTRY SERVICES

43 ICJ\MPS & TRAILERS 15.000 15,000 30,000
44 ISAFETY EQUIPMENT & H2S 10,000 5,000 15,000
45 |CONTINGENCY 0
46 |INSURANCE 5,000 2,000 7,000
47 !mscmmsmm 10.000 1,000 11,000
49 [SIM-0PS 0

TOTAL INTANGIBLE COSTS § 2,710,000 | § 7,372,000 | § 10,082,000

TANGIBLE COSTS DRILLING {400) | COMPLETION (600) TOTAL

01 |GASING - CONDUCTOR $ 8,500 $ 8,500
0% |CASING - SURFACE 22,000 22,000
03 _|CASING - INTERMEDIATE 208,000 208,000
04 |CASING < INTERMEDIATE 2 0
05 |CASING - PRODUCTION / LINER 445,000 445,000
06 |SUBSURFACE EQUIPMENT 25,000 25,000

o7

PRODUCTION TUBING 52,000 52,000

08 _|SUBSURFACE PUMPING EQUIPMENT 0
09 [WELLHEAD EQUIFMENT 60,000 10,000 70,000
10 |FLOWLINES 50,000 50,000
11 URFACE PUMPING EQUIPMENT 0
12 |LINER HANGER & ASSOL EQUIP 0
13 |VALVES & FITTINGS 10,000 10,000
16 |RODS 0
17 |TRUCKING 40,000 2,000 42,000
20 |RE-ENTRY EQUIPMENT 0
34 |PRODUCTION EQUIPMENT 300,000 300,000
47 _|MISCELLANEOUS 10,000 10,000 20,000
48 |TANGIELE EQUIP-ACQUISITIONS 0
TOTAL INTANGIBLE COSTS S 818,500 | § 434,000 | § 1,262,600
TOTAL ESTIMATED WELL COST $ 3,528,500 | $ 7,806,000 | § 11,334,500
PREPARED BY: Anron Culjie e Banier Opgratons Enghes DATE: 6/13/2019
OPERATOR APPROVAL: - WP Opaatam oate: _6-13-2019
g V— [r3(
OPERATOR APPROVAL: CEQ or GO0 oate: _ 613 zo(t
] C (Fo

PARTNER COMPANY NAME;

PARTNER APPROVAL: DATE:

TITLE:

The costs of this AFE are estimates only. Parficipants in this project agree lo pay their proportionate share of the actual costs. Please make a note that some oxpendituros
such as tubing, arlificia! Iif or surface equipment may occur up to one year sRer the project has been initiated,



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF NOVO OIL & GAS
NORTHERN DELAWARE LLC
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.
CASE NOS. 20691 & 20692

AFFIDAVIT OF MICHAEL HALE
IN SUPPORT OF CASE NOS. 20691 & 20692

Michael Hale, of lawful age and being first duly sworn, declares as follows:

1. My name is Michael Hale. I work for Novo Oil & Gas Northern Delaware, LLC
(“Novo”) as Vice President of Geoscience and Exploration.

2. I have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum geology. My credentials as a petroleum geologist have been accepted
by the Division and made a matter of record.

CASE NO. 20691

3. I am familiar with the application filed by Novo in this case, and I have conducted
a geologic study of the lands in the subject areas.

4. In this case, Novo is targeting the Bone Spring formation.

3. Novo Exhibit B-1 is a locator map. It shows the path of the proposed wellbores for
the proposed Goonch Fed Com 04 #131H Well, Goonch Fed Com 04 #132H Well, and the
Goonch Fed Com 04 #135H Well. A nearby Third Bone Spring producing wells is marked with
a blue dot.

6. Novo Exhibit B-2 is a subsea structure map that I prepared off the top of the Third
Bone Spring Sand formation with a contour interval of 20 feet. The structure map shows the Bone

Spring is gently dipping to the northeast. The structure appears consistent across the proposed

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. B
Submitted by: Novo Oil & Gas Northern Delaware
Hearing Date: August 8, 2019
Case # 20691 & 20692



wellbore paths. I do not observe any faulting, pinchouts, or other geologic impediments to
horizontal drilling. Nove Exhibit B-2 also shows the location of the wells used to create the
stratigraphic cross-section on Novo Exhibit B-3. These three wells from A to A’ are representative
of the geology in the area.

7. Novo Exhibit B-3 is a stratigraphic cross-section that I prepared displaying open-
hole logs run over the Third Bone Spring from three representative wells denoted from A to A’.
For each well in the cross-section, the exhibit shows the following logs: gamma ray, resistivity,
and porosity. The proposed target interval is labeled and marked. The logs in the cross-section
demonstrate that the target interval, within the Bone Spring, is consistent in thickness, across the
entire proposed spacing unit.

CASE NO. 20692

8. I am familiar with the application filed by Novo in this case, and I have conducted
a geologic study of the lands in the subject areas.

9. In this case, Novo is targeting the Bone Spring formation.

10.  Novo Exhibit B-4 is a locator map. It shows the path of the proposed wellbores for
the proposed Goonch Fed Com 0409 #133H Well, Goonch Fed Com 0409 #134H Well, and the
Goonch Fed Com 0409 #136H Well. A nearby Third Bone Spring producing well is marked with
a blue dot.

11. Novo Exhibit B-5 is a subsea structure map that I prepared off the top of the Third
Bone Spring Sand formation with a contour interval of 20 feet. The structure map shows the Bone
Spring is gently dipping to the east in the southern half of the unit and to the northeast in the
northern half. The structural change across the proposed wellbore paths appears mild and I do not

observe any faulting, pinchouts, or other geologic impediments to horizontal drilling. Novo



Exhibit B-5 also shows the location of the wells used to create the stratigraphic cross-section on
Novo Exhibit B-6. These three wells from A to A’ are representative of the geology in the area.

12.  Novo Exhibit B-6 is a stratigraphic cross-section that I prepared displaying open-
hole logs run over the Third Bone Spring from three representative wells denoted from A to A’.
For each well in the cross-section, the exhibit shows the following logs: gamma ray, resistivity,
and porosity. The proposed target interval is labeled and marked. The logs in the cross-section
demonstrate that the target interval, within the Bone Spring, is consistent in thickness, across the
entire proposed spacing unit.

13.  In my opinion, each tract comprising the proposed horizontal spacing units in Case
Nos. 20691 and 20692 will be productive and contribute more-or-less equally to production from
the wellbore.

14.  In my opinion, the granting of Novo’s applications in these cases is in the best
interest of conservation, the prevention of waste, and protection of correlative rights.

15.  Novo Exhibits B-1 through B-6 were either prepared by me or compiled under my
direction and supervision.

FURTHER AFFIANT SAYETH NOT.
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MICHAEL HALE

STATE OF OKLAHOMA )
)
COUNTY OF OKLAHOMA )
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SUBSCRIBED and SWORN to before me this , — day of August 2019 by

Michael Hale,

Kol M,

NOTARY} PUBLIC
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Goonch — Top of Third Bone Spring M
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Goonch - Third Bone Spring Stratigraphic 4
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF NOVO OIL & GAS
NORTHERN DELAWARE LLC
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.
CASE NOS. 20691 & 20692
AFFIDAVIT
STATE OF NEW MEXICO )
) ss.

COUNTY OF SANTAFE )

Kaitlyn A. Luck, attorney in fact and authorized representative of Novo Oil & Gas Northern

Delaware LLC, the Applicant herein, being first duly sworn, upon oath, states that the above-referenced

Application has been provided under the notice letters and proof of receipts attached hereto.

Kaitlyn A. Luck

SUBSCRIBED AND SWORN to before me this 7th day of August 2019 by Kaitlyn A. Luck.

; Z “A_
Not blic -

M_y__-éi;iﬁmission :
Ej?;xpii'es.:.l-lu“awwj.z‘(’/ UZ,
Zed 7 NL)S

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C
Submitted by: Novo Oil & Gas Northern Delaware
Hearing Date: August 8, 2019
Case #20691 & 20692



oy Michael H. Feldewert
HOLLAND&HART. P> e e
™ Area of Natural Resources —
Oil and Gas Law — New Mexico Board of

Legal Specification
mfeldewert@hollandhart.com

July 17,2019

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL POOLED PARTIES

Re:  Application of Novo Oil & Gas Northern Delaware LLC for compulsory
pooling, Eddy County, New Mexico.
Goonch Fed Com 04 #131H well
Goonch Fed Com 04 #132H well
Goonch Fed Com 04 #135H well

Ladies & Gentlemen:

This letter is to advise you that Novo Oil & Gas Northern Delaware, LLC has filed the enclosed
application with the New Mexico Oil Conservation Division. A hearing has been requested before
a Division Examiner on August 8, 2019, and the status of the hearing can be monitored through
the Division’s website at http://www.emnrd.state.nm.us/ocd/. Division hearings will commence
at 8:15 a.m. in Porter Hall at the Oil Conservation Division’s Santa Fe Offices, located at 1220
South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend this
hearing, but as an owner of an interest that may be affected by this application, you may appear
and present testimony. Failure to appear at that time and become a party of record will preclude
you from subsequently challenging this matter.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Justin Carter, at (405) 286-3375 or
jearter@novoog.com.

Michael H. Feldewert
ATTORNEY FOR NOVO OIL & GAS NORTHERN
DELAWARE LLC

T 5059884421 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208
www.hollandhart.com

Utah
Washington, D.C,
Wyoming [+

Montana
Nevada
New Mexico

Alaska
Colorado
Idaho




" Michael H. Feld rt
HOLLAND&HART. ®2S ool

Area of Natural Resources —

Oil and Gas Law — New Mexico Board of

Legal Specification
mfeldewert@hollandhart.com

July 17,2019

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL POOLED PARTIES

Re:  Application of Novo Oil & Gas Northern Delaware LLC for compulsory
pooling, Eddy County, New Mexico.
Goonch Fed Com 0409 #133H, #134H, 136H wells

Ladies & Gentlemen:

This letter is to advise you that Novo Oil & Gas Northern Delaware, LLC has filed the enclosed
application with the New Mexico Oil Conservation Division. A hearing has been requested before
a Division Examiner on August 8, 2019, and the status of the hearing can be monitored through
the Division’s website at http://www.emnrd.state.nm.us/ocd/. Division hearings will commence
at 8:15 a.m. in Porter Hall at the Oil Conservation Division’s Santa Fe Offices, located at 1220
South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend this
hearing, but as an owner of an interest that may be affected by this application, you may appear
and present testimony. Failure to appear at that time and become a party of record will preclude
you from subsequently challenging this matter.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Justin Carter, at (405) 286-3375 or

jearter@novoog.com,

Michael H. Feldewert
ATTORNEY FOR NOVO OIL & GAS NORTHERN

DELAWARE LLC
T 505.988.4421 F 505.983,6043 Alaska Montana Utah
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 Colorado Nevada Washington, D.C.
Mail to; P.O. Box 2208, Santa Fe, NM 87504-2208 Idaho New Mexico Wyoming ' o

www.hollandhart.com
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7 UNITED STATES

POSTAL SERVICE »
A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Novo / Goonch Fed Com 04 131H, 132H, 135H
Case No. 20691
CM# 104370.0001

Type of Mail

Shipment Date:
Shipped From:
Name:
Address:

City:

State:

Shipment Confirmation
Acceptance Notice

07/16/2019

HOLLAND & HART LLP

110 N GUADALUPE ST # 1

SANTA FE

NM ZIP+4® 87501

Volume

Priority Mail Express®

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 38
Total 38

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Cierk:

Home screen > Mailing/Shipping > More

. Select Shipment Confirm

Scan or enter the barcode/label number from PS Form 5630
. Confirm the volume count message by selecting Yes or No

. Select Pay and End Visit to complete transaction

I

[P NETNIN

USPS SCAN AT ACCEPTANCE

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer’s mail receptacle.

9275 0901 1935 6200 0015 7198 73

PS Form 5630, September 2016  PSN 7530-08-000-4335
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UNITED STATES

’; POSTAL SERVICE ¢
A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Novo / Goonch Fed Come 0409 133H, 134H, 136H
Case No. 20692
CM# 104370.0001

Type of Mail

Shipment Date:
Shipped From:
Name:
Address:

City:

State:

Shipment Confirmation
Acceptance Notice

07/16/2019

HOLLAND & HART LLP

110 N GUADALUPE ST #1

SANTA FE

NM ZIP+4® 87501

Volume

Priority Mail Express®

Priority Mail® 0

First-Class Package Service®

Returns

International®

Other 41
Total 41

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer’s mail receptacle.

Note to RSS Clerk:
1. Home screen > Mailing/Shipping > More
2. Select Shipment Confirm
3. Scan or enter the barcode/label number from PS Form 5630
4. Confirm the volume count message by selecting Yes or No
5. Select Pay and End Visit to complete transaction

USPS SCAN AT ACCEPTANCE

9275 0901 1935 6200 0015 7200 84

[ie}

[Te]
JUL 16 200 &
/9

<&

PS Form 5630, September 2016 ~ PSN 7530-08-000-4335
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CURRENT-ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001291853

HOLLAND & HART
PO BOX 2208

SANTA FE NM 87504

I, a legal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

07/21/19

Aoty g

Legal Clerk

Subscribed and sworn before me this
22nd of July 2019.

S//;glc«/&Zé;kp%&bﬂ

of WI, nty of Brown
NOTARY PUBLIC

D533

My Commission Expires

NANCY HEYRMAN

Ad#:0001291853 Notary Public
P O : Case No. 20691: State of Wisconsin
# of Affidavits :0.00




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOUR-
CES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Qil Con-
servation Division hereby gives notice pursuant
to law and the Rules and Regulations of the Di-
vision of the following public hearing to be held
at 8:15 A.M. on August 8, 2019, in the Qil Con-
servation Division Hearing Room at 1220 South
St. Francis, Santa Fe, New Mexico, before an
examiner duly appoint for the hearing. If you
are an individual with a disability who is in need
of a reader, amplifier, qualified sign language
interpreter, or any other form of auxiliary aid or
service to attend or participate in the hearing,
please contact: Florene Davidson at 505-476-
3458 or through the New Mexico Relay Net-
work, 1-800-659-1779 by July 29, 2019. Public
documents, including the agenda and minutes,
can be provided in various accessible forms.
Please contact Florene Davidson if a summary
or other type of accessible form is needed.

STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest
or claim in the following case

and notice to the public.

(NOTE: All land descriptions herein refer to the
New Mexico Principal Meridian whether or not
so stated.)

To:All overriding royalty interest owners and
pooled parties, including: OXY U.S.A, Inc.; Yo-
semite Creek Oil & Gas, LLC; Bad Water, LLC;
Roy G. Barton, Jr. and Claudia R. Barton, their
heirs and devisees; Russell T. Rudy Energy
LLC; Ruth D. Roberts, c/o Daniel Roberts, her
heirs and devisees; McMullen Minerals LLC;
Pegasus Resources LLC; Charles W. Hicks, his
heirs and devisees; Farris C. Joseph Jr., his
heirs and devisees; Zunis Energy, LLC; Desert
Partners VI, LP; Novo Minerals, LP; STR Corp;
JSA Investments; Enerstar Resources 0&G
LLC; Discovery Exploration; J. Cleo Thompson
& James Cleo Thompson, Jr., LP; Marathon Oil
Permian LLC; James Adelson & Family Trust;
Teresa H. Jolliffe, her heirs and devisees; Sam
H. Jolliffe, IV (Reminderman - Trinidad Jollife,
Samuel H. Jolliffe, Teresa J. King), their heirs
and devisees; Post Oak Crown IV-B LLC;
Crown Qil Partners, LP; Crown Qil Partners IV
MGMT LP; Wells Fargo Central Pacific Hold-
ings Inc; Post Oak Crown IV LLC; Collins &
Jones Investments LLC; Mavros Minerals |l
LLC; Gerard G. Vavrek, his heirs and devisees;
LMC Energy; Jesse A Faught, Jr., his heirs and
devisees; H. Jason Wacker, his heirs and
devisees; David W. Cromwell, his heirs and
devisees; Oak Valley Mineral & Land LP; Kaleb
Smith, his heirs and devisees; Deane Durham,
his heirs and devisees; Mike Moylett, his heirs
and devisees; Joseph C. Farris, Jr., his heirs
and devisees.

Case No. 20691:Application of Novo Oil & Gas
Northern Delaware LLC for compulsory pool-
ing, Eddy County, New Mexico. Applicant in
the above-styled cause seeks an order pooling
all uncommitted interests in the Bone Spring
formation underlying a standard 320-acre,
more or less, horizontal spacing unit comprised



of the W/2 of Section 4, Township 23 South,
Range 28 East, NMPM, Eddy County, New Mex-
ico. Said horizontal spacing unit will be dedicat-
ed to the following proposed initial wells:
o The Goonch Fed Com 04 #131H Well to be
horizontally drilled from a surface location in
the SW/4 SW/4 (Unit M) of Section 4 to a bot-
tom hole location in the NW/4 NW/4 (Lot 4) of
Section 4.
o The Goonch Fed Com 04 #132H Well to be
horizontally drilled from a surface location in
the SW/4 SW/4 (Unit M) of Section 4 to a bot-
tom hole location in the NW/4 NW/4 (Lot 4) of
Section 4.
o The Goonch Fed Com 04 #135H Well to be
horizontally drilled from a surface location in
the NW/4 NE/4 (Lot 2) of Section 4 to a bot-
tom hole location in the SE/4 SW/4 (Unit N) of
Section 4.
The completed interval for the Goonch Fed
Com 04 #132H Well will remain within 330
feet of the E/2 W/2 of Section 4 to allow inclu-
sion of these proximity tracts in a standard
320-acre horizontal well spacing comprised of
the W/2 of Section 4. Also, to be considered
will be the cost of drilling and completing the
wells, the allocation of the costs thereof, the
actual operating costs and charges for supervi-
sion, the designation of applicant as operator
of the wells, and the imposition of a 200%
charge for risk involved in drilling and complet-
ing the wells. Said area is located approximate-
ly 3 miles north of Loving, New Mexico.

July 21, 2019



CURRENT-ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001291854

HOLLAND & HART
PO BOX 2208

SANTA FE NM 87504

[, a legal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

07/21119

o/%%

Legal Clerk

Subscribed and sworn before me this

22nd of July 2019.

of W, ounty of Brown
NOTARY PUBLIC

51533

My Commission Expires

NANCY HEYRMARN
Ad#:0001291854 Notary Pub‘lb
P O : Case No. 20692 .
# of Affidavits :0.00 State of Wisconsin




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOUR-
CES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Qil Con-
servation Division hereby gives notice pursuant
to law and the Rules and Regulations of the Di-
vision of the following public hearing to be held
at 8:15 A.M. on August 8, 2019, in the Oil Con-
servation Division Hearing Room at 1220 South
St. Francis, Santa Fe, New Mexico, before an
examiner duly appoint for the hearing. If you
are an individual with a disability who is in need
of a reader, amplifier, qualified sign language
interpreter, or any other form of auxiliary aid or
service to attend or participate in the hearing,
please contact: Florene Davidson at 505-476-
3458 or through the New Mexico Relay Net-
work, 1-800-659-1779 by July 29, 2019. Public
documents, including the agenda and minutes,
can be provided in various accessible forms.
Please contact Florene Davidson if a summary
or other type of accessible form is needed.

STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest
or claim in the following case

and notice to the public.

(NOTE: All land descriptions herein refer to the
New Mexico Principal Meridian whether or not
so stated.)

To:All overriding royalty interest owners and
pooled parties, including: OXY U.S.A, Inc;
Chevron Midcontinent, LP; Concise Oil & Gas
Partnership; Yosemite Creek Oil & Gas, LLC;
Norman L Stevens lll, Trustee of the Norman
Stevens Jr. Irrevocable Trust; Bad Water, LLC;
Roy G. Barton, Jr. and Claudia R. Barton, their
heirs and devisees; Russell T. Rudy Energy
LLC; Ruth D. Roberts, c/o Daniel Roberts, her
heirs and devisees; A. Lansdale, his/her heirs
and devisees; Robert B. Gates, Deceased and
Nada S. Gates, Gates Living Trust; CBR Oil
Properties, LLC; Zunis Energy, LLC; Desert
Partners VI, LP; Novo Minerals, LP; STR Corp;
JSA Investments; Enerstar Resources O0O&G
LLC; Discovery Exploration; J. Cleo Thompson
& James Cleo Thompson, Jr., LP; Marathon Qil
Permian LLC; James Adelson & Family Trust;
Teresa H. Jolliffe, her heirs and devisees; Sam
H. Jolliffe, IV (Reminderman - Trinidad Jollife,
Samuel H. Jolliffe, Teresa J. King), their heirs
and devisees; Post Oak Crown IV-B LLC;
Crown Qil Partners, LP; Crown Oil Partners IV
MGMT LP; Wells Fargo Central Pacific Hold-
ings Inc; Post Oak Crown IV LLC; Collins &
Jones Investments LLC; Mavros Minerals |l
LLC; Gerard G. Vavrek, his heirs and devisees;
LMC Energy; Jesse A. Faught, Jr., his heirs and
devisees; H. Jason Wacker, his heirs and
devisees; David W. Cromwell, his heirs and
devisees; Oak Valley Mineral & Land LP; Kaleb
Smith, his heirs and devisees; Deane Durham,
his heirs and devisees; Farris C. Joseph Jr., his
heirs and devisees; Mike Moylett, his heirs
and devisees; Joseph C. Farris, Jr., his heirs
and devisees.

Case No. 20692:Application of Novo Oil & Gas
Northern Delaware LLC for compulsory pool-
ing, Eddy County, New Mexico. Applicant in



the above-styled cause seeks an order pooling
all uncommitted interests in the Bone Spring
formation underlying a standard 640-acre,
more or less, horizontal spacing unit comprised
of the E/2 of Sections 4 and 9, Township 23
South, Range 28 East, NMPM, Eddy County,
New Mexico. Said horizontal spacing unit will
be I?edicated to the following proposed initial
wells:

o the Goonch Fed Com 0409 #133H Well to be
horizontally drilled from a surface location in
the SE/4 SE/4 (Unit P) of Section 33, T22S,
R28E, to a bottom hole Iocatmn in the SW/4
SE/4 (Umt Q) of Section 9

o the Goonch Fed Com 0409 #134H Well to be
horizontally drilled from a surface location in
the SE/4 SE/4 (Unit P) of Section 33, T22S,
R28E, to a bottom hole location in the SE/4
SE/4 (Unit P) of Section 9; and

o the Goonch Fed Com 0409 #136H Well to be
horizontally drilled from a surface location in
the NW/4 NE/4 (Lot 2) of Section 4 to a bot-
tom hole location in the SW/4 SE/4 (Unit O) of
Section 9.

The completed interval for the Goonch Fed
Com 0409 #133H Well will remain within 330
feet of the E/2 E/2 of Sections 4 and 9 to allow
inclusion of these proximity tracts in a stand-
ard 640-acre horizontal well spacing com-
prised of the E/2 of Sections 4 and 9. Also, to
be considered will be the cost of drilling and
completing the wells, the allocation of the
costs thereof, the actual operating costs and
charges for supervision, the designation of ap-
plicant as operator of the wells, and the imposi-
tion of a 200% charge for risk involved in drill-
ing and completing the wells. Said area is locat-
ed approximately 3 miles north of Loving, New

Mexico.
July 21, 2019



