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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF ASCENT ENERGY, LLC
FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO. Case No. 20957

APPLICATION OF ASCENT ENERGY, LLC

FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO. Case No. 20958

VERIFIED STATEMENT OF LEE ZINK

Lee Zink, being duly swomn upon his oath, deposes and states:

1 [ am the Vice President of Land for Ascent Energy, LLC (*Ascent”), and have
personal knowledge of the matters stated herein. I have been qualified by the Division as an
expert petroleum landman.

2 Pursuant to Division Rules, the following information is submitted in support of
the compulsory pooling application filed herein:

(a) The purpose of this application is to force pool working interest owners into the
Bone Spring and Wolfcamp horizontal spacing units described below, and in wells to be
drilled in the units.

(b) No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed well, but have failed or refused to voluntarily commit
their interests to the wells. All interest owners are locatable.

(c) The wells are in the proposed Big Bucks Development Area, a development area
approved by the Bureau of Land Management for drilling in the potash area. A plat
outlining the Development Area is attached as Attachment A.
(d) Ascent seeks orders pooling all mineral interests in the following well units:

(i) In Case No. 20957 Ascent seeks to pool the Bone Spring formation underlying

the W/2W/2 of Section 12 and the NW/4NW/4 of Section 13, Township 21 South,
Range 32 East, NMPM. The unit will be dedicated to the Big Moose Fed. Com.

EXHIBIT ‘



Well Nos. 505H, 506H, and 604H, with first take points in the NW/4NW/4 of
Section 12 and last take points in the NW/4NW/4 of Section 13. The wellbore of
the Big Moose Fed. Com. Well No. 505H will be located 1254 feet from the west
line of Sections 12 and 13, and applicant requests approval thereof.

(ii) In Case No. 20958 Ascent seeks to pool the Wolfcamp formation underlying
the W/2W/2 of Section 12 and the NW/4NW/4 of Section 13, Township 21 South,
Range 32 East, NMPM. The unit will be dedicated to the Bib Moose Fed Com.
Well No. 707H.

Forms C-102 for the wells are attached as Exhibit B.

(e) There are no depth severances within either the Bone Spring formation or the
Wolfcamp formation. Ownership in each formation is set forth on Attachment C.

§3) Attachment D is a sample well proposal sent to the working interest owners in
thee well units. Ascent has had other contacts with the interest owners. All interest
owners are locatable.

(g) Ascent has made a good faith effort to obtain the voluntary joinder of the working
interest owners in the proposed well.

(h) The interest owners being pooled also own interests in offsetting acreage, so they
have been given notice of the proposed unorthodox location. The location is unorthodox
to maximize development and recovery in the Bone Spring formation.

(1) Ascent has the right to pool the overriding royalty owners in the well unit.

() Attachment E contains the Authorizations for Expenditure for the proposed wells.
The estimated costs of the wells set forth therein are fair and reasonable, and comparable
to the costs of other wells of similar depth and length drilled in this area of Eddy County.

(k) Ascent requests overhead and administrative rates of $7500/month for a drilling
well and $750/month for a producing well. These rates are fair, and comparable to the
rates charged by other operators for wells of this type in this portion of Lea County. They
are also the rates set forth in the proposed Joint Operating Agreement for the well unit.

Ascent requests that these rates be adjusted periodically as provided in the COPAS
Accounting Procedure.

4] Ascent requests that the maximum cost plus 200% risk charge be assessed against
non-consenting working interest owners.

(m)  Ascent requests that it be designated operator of the well.

(n)  The attachments to this affidavit were prepared by me, or compiled from
Company business records.



(0)  The granting of this application is in the interests of conservation and the
prevention of waste.

VERIFICATION
STATE OF COLORADO )
) ss.
CITY AND COUNTY OF DENVER )

Lee Zink, being duly swom upon his oath, deposes and states that: He is the Vice
President of Land for Ascent Energy, LLC; he is authorized to make this verification on its
behalf; he has read the foregoing statement, and knows the contents thercot; and Ihe“‘u;/n e is true

and correct to the best of his knowledge, information, and belief. -

/

Lee Zink ,>< "-’_

SUBSCRIBED AND SWORN TO before me this / é«(ﬂ)}ecember 2019 by
Lee Zink.

Py . "/
My Commission Expires: [ Z-[8-ZoZX7 I P8
Notary Public

XAVIER [ RIVERA
NOTARY PUBLIC - STATE OF COLORADO
NOTARY ID 20134073212
MY COMMISSION EXPIRES DEC 18, 2022




Big Bucks Development Area
Township 21 South, Range 32 East
Section 12: All
Section 13: N2N2
800.00 Gross Acres
Lea County, NM

ATTACHMENT 4

. Big Bucks Development Area Ascent Energy, LLC e
Approved by BLM on 3/23/2018 Exhibit
BLM Development Area Map
T21S-R32E
Case No. 20957 & 20958




District 1

1625 N. French Dr.. Hobbs, NM 88240

Phone: (575) 393-6161 Fax: (575) 393-0720

Dustoct I
811 S. Fust St., Antesia, NM 88210
Phone: (375) 748-1283 Fax: (§75) 748-9720

Destrict I

1000 Rio Brazos Road, Aztec. NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

Distnct IV
12208, St, Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy. Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

Form C-102

Revised August 1, 2011
Subnut one copy to appropriate
District Office

State of New Mexico

1220 South St. Francis Dr.

Santa Fe. NM 87505 [0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

“API Number * Pool Code > Pool Naue
* Property Code ? Property Name ® Well Number
BIG MOOSE FED COM 505H
" OGRID No. * Operator Name ¢ Elevation
325830 ASCENT ENERGY, LLC 3764.0
* Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 1 218 32E 308 SOUTH 805 WEST LEA
» Bottom Hole Location If Different From Surface
ULorlotno. | Section | Township | Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 12 218 32E 1270 NORTH 1254 WEST LEA
* Dedicated Acres | Joint or Infill | Consolidation Code | Order No.

division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

* OPERATOR CERTIFICATION

HIG MOOSE FED COM 505H
EL. 37640

best of my knovledge and belief. and that thes orpancahion euher oWns ¢
WOrKIng inerest o wtkeased mneral inferest in the land mchuding the proposed
bofrom hoie iocanion or has a right 1o dnill ths veell at this location pursuant 1o
@ Conlract With an ovmer of Such a maneral or vorking inferest, of lo a
volrgary pooling agreement or o compuisory pooking order heretofore entered

by the doasion

1 heretry cemnify that the information contained herein 15 true and complete 10 the

Signatuse

Printed Name

E-mal Address

sSURVEYOR CERTIFICATION

1 hereby certify that the well location shevwn on this plat was
plotted from field notes of actual surveys made by me or under
my supervision, and that the same is true and correct 1o the
best of my belief.
OCTOBER 17, 2019

ATTACHMENT

Ascent Energy, LLC

ABCeNT

Big Moose FED COM 505H
C-102 Well Plat

December 6, 2019




Distrsct I
1625 N French Dr . Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

Dustnct 11

811S. Farst St Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
Dastyact 1T

1000 Ric Beazos Road, Azvec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
Detnct IV

1220 S St Francis Dr . Santa Fe NM 87505
Phoue: (505) 476-3460 Fax: (505) 476-3462

Energy. Minerals & Natural Resources Departient
OIL CONSERVATION DIVISION

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy 1o appropriate
District Oftice

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

* APl Number * Pool Code * Pool Name
* Property Code * Property Name * Well Number
BIG MOOSE FED COM 506H
" OGRID No. * Operator Name * Elevation
325830 ASCENT ENERGY, LLC 3704.3
* Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 1 218 2E 263 SOUTH 805 WEST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 12 218 32E 1270 NORTH 330 WEST LEA
" Dedicated Acres | Joint or Infill | Consolidation Code | Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

BIC MOOSE FED
EL. 7€

COM S06H

CETIC COORDINATES
ISP EAST

83 MW

* OPERATOR CERTIFICATION

I heretry certify that the information coniained herein is True and compiete 1o the
bext of my knowledge and bele]. and that thas orgamation either owns a
working iwerest or unleased mineral ineTest in the land mchuding the propased
oo hole looanon oF RS @ FENE 10 drvil this Vel OF TS J0Canon Pursuant 10
@ CONITacT With an oumer of tuch a ANNETal Of WOrRINg intetest, or 10 a
VOIUTIGTY POOKNE GETEETETE OT 4 COMEUISOry pooling order heretofore entered
by the division

Signature Date

Prnted Name

E-mal Address

«SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this piat was
plotted from field notes of actual surveys made by me or under
my supervision, and that the same is trie and correct to the
best of my belief.
OCTOBER 17, 2010

Date of Survey

SURVEY NO 6001C

Ascent Energy, LLC

ABCENT

Big Moose FED COM 506H
C-102 Well Plat

December 6, 2019




I ki T TR State of New Mexico | Form C;m:
Energy. Minerals & Natural Resources Department Revit Sugoatid, 204

Phone: (575) 303.6161 Fax: (575) 303.0720
31.1 S Fast St Artesia, NM 88210 OIL CONSERVATION DIVISION Submit one copy to appropriate
Puone: (575) 148-1283 Fax (575) 748-9720 = District Office

7y % 3
1000 Ris Banss Road: Autec. NALE7A10 1220 South St. Francis Dr.

Phone: (305) 334.6178 Fax: (305) 334-6170 Santa Fe. NM 87505 [0 AMENDED REPORT
1220 §. St. Francis Dr., Santa Fe, NM 87505
Phoue: (503) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number * Pool Code * Pool Name
* Property Code ? Property Name * Well Number
BIG MOOSE FED COM 004H
" OGRID No. * Operator Name * Elevation
325830 ASCENT ENERGY, LLC 3704.3
© Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South Line Feet from the East/West line County
M 1 218 32E 308 SOUTH 805 WEST LEA
1 Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 13 218 32E 1270 NORTH 330 WEST LEA
* Dedicated Acres |” Joint or Infill  |" Consolidation Code  |" Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

- = OPERATOR CERTIFICATION
ik MUG: l_ g } 5:““..(‘):,\4‘ G041t 1 herety cemfy i the information conkaned heraim i e and complete 1o the
C COORDINAT

ORETIC COCORDINATES Best of mry nenwedge and BelieT, and INGE s OrpaRiEion ather oS @
A

NAL B3 MSH EAS
SURFACE LOGATION

workiag inerest of inleased mineral mierest i the kand mchidng the propased

Lomom hole locahon or has a g o dnll Bas veell af Pas looation prirsuant o
@ -COnruct Waih an ovwer Of Such @ mineral or Working tierest. or fo a

Vohuniary pooking GEreement Of d COMPUISOrY pooling order heretofore enlered

SEC. 1
by the dasion.
i LOM Signature Date
£ skl Printed Name
] \ b
. B4 17W E-mail Address

«SURVEYOR CERTIFICATION

I hereby cernify that the well location shown on ths plat was

3 = 500'21 | plotted from field notes of actual surveys made by me or under
ORIZ DIST £4D1 QR FT
F ' mty supervision, and that the same is trie and correct to the
i best of my belief.
Sl AST TAKE PON OCTORER 17, 2010
E~"1220" FNL, 330 Fwl
- & U
BHL
SEC. 18

Ascent Energy, LLC

ABCeNT

Big Moose FED COM 604H
C-102 Well Plat

December 6, 2019




Dustnct

1625 N. French Dr., Hobbs, NM 88240
Phone (575) 393-6161 Fax: (575) 393-0720
Distnct I

811'S Fist St, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (375) 748-9720
Dustnat I

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334.6170
Distoct IV

12205 St Francss Dr., Santa Fe, NM 87505
Phone- (503) 476-3460 Fax: (503) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

* API Number * Pool Code * Pool Name
* Property Code * Property Name ° Well Number
BIG MOOSE FED COM 707H
"OGRID No. * Operator Name ? Elevation
325830 ASCENT ENERGY, LLC 3703.6
* Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 1 218 R2E 308 SOUTH 863 WEST LEA
 Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 13 218 32E 1270 NORTH 990 WEST LEA
“ Dedicated Acres | Joint or Infill | Consolidation Code |" Order No.

division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard umt has been approved by the

BIC MOOSE FED COM 707H

7 OPERATOR CERTIFICATION
I hereby certify that the information contawmed herein is tie and complese 1o the
best of my knovdedpe and beligf, and thar this orpanicanion either ovns a
working interesr or unleased mineral interess i the land ncluding the proposed
oo hole locatien or has a right ro dnll this well ar tha location purswant 1o

@ comiract with an owner of such a maneral or working inderest. or to a

volunsary pooling ag ora pooling onder hererofore entered
by the drvision

Signatuse Datc

Printed Name

E-mul Addgess

sSURVEYOR CERTIFICATION

I hereby certify that the well location shown on this plar was
plonted from field notes of actual survews made by me or under

my supervision, and that the same is true and correct fo the

best of my belief.
OCTOBER 17, 2019

Ascent Energy, LLC

Big Moose FED COM 707H
C-102 Well Plat

December 9,2019

ABCeNT




Township 21 South, Range 32 East

Section 12: W2W?2
Section 13: NWNW
200.00 Gross Acres

Lea County, NM
Case No. 20957

Pool Code:
Bone Spring [30213]

)

ATTACHMENT Q

|

Working Interest for:
Big Moose Fed Com #505H
Big Moose Fed Com #506H
Big Moose Fed Com #604H
Ascent Energy LLC:
Advance Energy Hat Mesa LLC
Chevron Midcontinent LP:
Bullhead Energy, LLC:

Total:

76.50%
17.75%
5.00%
00.75%
100.00%

'I Pooling Unit

I Sec. 12: W2W2

= Sec.13: NWNW
200.00 Gross Acres

Ascent Energy, LLC -

Exhibit

Ascent Energy Pooling Unit Map
Bone Spring Formation

Case No. 20957




Township 21 South, Range 32 East
Section 12: W2W?2
Section 13: NWNW
200.00 Gross Acres

Lea County, NM
Case No. 20958

Pool Code:
Wolfcamp [96438]

Working Interest for:

Big Moose Fed Com #707H -I PoIE Unik
Sec. 12: W2W?2

Ascent Energy LLC: 81.50%

= Sec. 13: NWNW
Advance Energy Hat Mesa LLC 17.75% 200.00 G A
Bullhead Energy, LLC: 00.75% 8 SRR S

Total: 100.00% Ascent Energy, LLC w
Exhibit

Ascent Energy Pooling Unit Map
Wolfcamp Formation

Case No. 20958




ASC=NT

October 15, 2019

Advance Energy Hat Mesa, LLC
11490 Westheimer Road, Suite 950
Houston, TX 77077

Attn:  Paul Burdick

RE:  Big Bucks Development Area
T21S-R32E
Sec. 12: W2W2
Sec. 13: NWNW
400 Gross Acres, more or less
Lea County, New Mexico

Dear Working Interest Owner:
Ascent Energy, LLC (“Ascent”) hereby proposes the drilling, completing and equipping the

following wells located in Sections 12 and 13 of T21S-R32E, Lea County, New Mexico, (collectively
known as the “Big Moose Wells™.

Well Name Legal Description Formation VD TMD AFE
Big Moose Fed Com T21S-R32E Sec. 12: W2W2, Sec. 13: NWNW 2nd Bone 10,748 17,502 S
#505H SLH: 308' FSL, 895' FWL, in Sec. 1, T215-R32E Spring 8,919,724
BHL: 1,270' FNL, 1,254' FWL, in Sec. 13, T215-
R32E
Big Moose Fed Com T21S-R32E Sec. 12: W2W2, Sec. 13: NWNW 2nd Bone 10,731 17,495 s
#506H SLH: 263' FSL, 865' FWL, in Sec. 1, T21S-R32E Spring 8,915,724
BHL: 1,270' FNL, 330' FWL, in Sec. 13, T215-R32E
Big Moose Fed Com T21S-R32E Sec. 12: W2W2, Sec. 13: NWNW 3rd Bone 11,508 18,368 S
#604H SLH: 308' FSL, 805' FWL, in Sec. 1, T215-R32E Spring 9,375,499
BHL: 1,270' FNL, 330' FWL, in Sec. 13, T21S-R32E
Big Moose Fed Com T21S-R32E Sec. 12: W2W2, Sec. 13: NWNW Wolfcamp 11,630 18,360 S
#707H SLH: 308' FSL, 865' FWL, in Sec. 1, T215-R32E 9,951,730
BHL: 1,270' FNL, 990' FWL, in Sec. 13, T215-R32E

ATTACHMENT




October 15, 2019
Page 2 of 3

Ascent’s records indicate that Advance Energy Hat Mesa, LLC (“Advance”) owns a 15% working
interest in the Big Moose Wells. Advance’s estimated costs associated with the Big Moose Wells are
approximately $5,575,002.

In addition, Ascent proposes the Big Moose Wells under the terms of a modified 2015 Horizontal
AAPL Form 610 Operating Agreement (“OA™) with the following basic terms.

e Contract Area:
Township 21 South, Range 32 East
Section 12: W2
Section 13: N2NW
e Ascent named as Operator
e 100%/300%/300% non-consent penalties
e §£7,000.00/$700.00 drilling and producing overhead rates

Please indicate your election in the Big Moose Wells and return a signed copy within thirty (30) days of
receipt of this notice to Ascent. If Advance is interested in selling its interest in the Contract Area, please
contact the undersigned at your earliest convenience.

Ascent looks forward to working with Advance on this matter and may file for compulsory pooling
in the near future to pool any uncommitted working interest owners. If you have any questions or concerns,
please do not hesitate to contact the undersigned at (720) 710-8923 or lzink(@ascentenergy.us.

Very Truly Yours,

T
:
e
P

Lee Zink

Vice President of Land
Ascent Energy, LLC

1125 17" Street, Suite 410
Denver, CO 80202

Enclosure(s): Big Moose Fed Com #505H AFE
Big Moose Fed Com #506H AFE
Big Moose Fed Com #604H AFE
Big Moose Fed Com #707H AFE
Draft 2015 Horizontal AAPL Form 610 Operating Agreement (email only)



October 15, 2019
Page 3 of 3

Well Election(s)

Big Moose Fed Com #505H

Advance Energy Hat Mesa, LLC hereby elects to participate in the proposed Big Moose Fed Com
#505H Operation by paying its proportionate share of the costs outlined on the associated AFE.

Advance Energy Hat Mesa, LLC hereby elects not to participate in the proposed Big Moose Fed Com
#505H Operation.

Big Moose Fed Com #506H

Advance Energy Hat Mesa, LLC hereby elects to participate in the proposed Big Moose Fed Com
#506H Operation by paying its proportionate share of the costs outlined on the associated AFE.

Advance Energy Hat Mesa, LLC hereby elects not to participate in the proposed Big Moose Fed Com
#506H Operation.

Big Moose Fed Com #604H

Advance Energy Hat Mesa, LLC hereby elects to participate in the proposed Big Moose Fed Com
#604H Operation by paying its proportionate share of the costs outlined on the associated AFE.

Advance Energy Hat Mesa, LLC hereby elects not to participate in the proposed Big Moose Fed Com
#604H Operation.

Big Moose Fed Com #707H

Advance Energy Hat Mesa, LLC hereby elects to participate in the proposed Big Moose Fed Com
#707H Operation by paying its proportionate share of the costs outlined on the associated AFE.

Advance Energy Hat Mesa, LLC hereby elects not to participate in the proposed Big Moose Fed Com
#707H Operation.

Working Interest Owner:
Advance Energy Hat Mesa, LLC

By:

Title:

Date:




Ascent Energy, LLC

ESTIMATE OF T. D AUTH AFE
COST CENTER Big Moose Fed Com 505H BUD YEAR 2019 DATE October 8, 2019
AFE NO. CATEGORY D&C SUPPLEMENT NO.
FIELD Hat Mesa REGION Delaware Basin LEGAL: 21S 32E
OPERATOR Ascent Enem_!! LLC WELL NO. S505H W.L
OBJECTIVE 2nd Bone Spring STATE NM MD/TVD +/-17,500'/10,750'
ESTIMATED PROJECT START DATE: 4Q2019

DESCRIPTION: Drill a 5900" |ateral in the 2nd Bone Spring and frac with 45 stages. Assumes 4 string design, 5 days to mob rig and 27 days to drill well. Frac with slickwater in 45 stages.

INTANGIBLE DRILLING COSTS

ACCT. DESCRIPTION Rate Units DRYHOLE TOTAL WELL COST
8305 101 |Location Cleanup & Damages §70,000 $70,000
8305 102_|Rig Move - MIRU, RDMO $75,000 75,000 |
8305 103 g Contractor-Daywork/FT $648,000 548,000 |
8305 104 [Rig Contractor-Turnkey PRI
8305 105 |Power & Fuel $160,000 160,000 |
8305 106 | Drill Fluids & Chemicals $90,000 90,000 |
8305 107 _|Bits, Reamer, Stabilizers $90,000 90,000 |
8305 108 |Cement & Cementing Services $300,000 300,000 |
8305 109 |Mud Logging & Geosteering $48,000 48,000 |
8305 110 _|Open Hole Logging 0
8305 111 |Csg Crews & Tools $70,000 _70,000 |
8305 112 |Directional Tools & Service $250,000 250,000 |
B305 114 |Form Eval - Well Testing DST - Coring, Sampling 0
8305 115 | Tubular Inspection $45,000 45,000
8305 116 |Equipment Rentals $320,000 320,000
8305 117 |Contract Labor & Services $120,000 ,000 |
8305 118 |Welisite Consultants $121,500 1,500
8305 119 |Company Supervison & Labor s
8305 120_|Transportation $50,000 50,000
8305 121 |Mud,Cuttings & Water Disposal $70,000 70,000 |
8305 122 |Insurance $32,713 32,713
8305 123 |Overhead $50,000 50,000 |
8305 124 |Water & Water Well $50,000 50,000
8305 125 |Unanticipated MirExp (Fishing) 0
8305 126 |Leqgal $50,000 50,000 |
8305 127 |Qutside Operated Other 0
8305 128 |Permits $10,000 10,000 |
8305 129 |Environmental & Safety $20,000 20,000 |
8305 130 [Plugging 0

SUBTOTAL $2,740,213 $2,740,213
B305 199 | CONTINGENCY (%) 5.00% 137,011 137,011
SUB-TOTAL INTANGIBLE DRILLING COSTS $2,877,224 $2,877,224
INTANGIBLE COMPLETION COSTS
ACCT. DESCRIPTION Rate Units COMPLETION TOTAL WELL COST
[ 8306 201 |Location & Cleanup $10,000 $10,000 |
8306 202 |Power & Fuel 250,000 250,000
B306 203 |Compl Fluids & Chemicals 45,000 45,000
8306 204 |[Bits, Reamer, Stabilizers Q
8306 205 |Cement & Cementing Svcs 0
8306 206 |lLogging & Perforation Sves 450,000 450,000
8306 207 |Csg Crews & Tools-Drive Hammer ]
8306 208 |Directional Tools & Svcs 0 |
8306 209 |Formation Stimulatn Acid Frac 2,100,000 2,100,000
8306 210 [Formation Evaluation 0
8306 211 |Tubular Inspection 0
8306 212 |Equipment Rentals 195,000 195,000 |
8306 213 |Contract Labor & Services 0
8306714 | Wellsite Consultant 80,000 80,000 |
8306 215 |Company Supervision & Labor 0
8306 216 |Transportation 20,000 20,000 |
8306 217 |Mud Cuttings & Water Disposal 15,000 15,000
8306 218 |Insurance 0
8306 219 |Overhead 0
8306 220 |Water & Water Well 652,500 652,500
8306 221 |Unanticipated MajExp Fishing 0
8306 222 |Coil Tubing Services 150,000 150,000
8306 223 [Misc Supplies & Materials 35,000 35,000
8306 224 |Flowback Testing 75,000 75,000
8306 225 |[legal & Permits 5,000 5,000 |
8306 226 |Environmental & Safety Costs 45,000 45,000
8306 227 |Plugging R 1
8306 228 |Completion Rig 30,000 30,000
SUBTOTAL $4,157,500 $4,157,500
8306 299 | CONTINGENCY (%) 0.00% 0 0
SUB-TOTAL INTANGIBLE COMPLETION COSTS $4,157,500 $4,157,500
SUB-TOTAL INTANGIBLE COSTS $2,877,224 $4,157,500 $7,034,724
TANGIBLE DRILLING COSTS
e

ACCT. DESCRIPTION Rate Units DRYHOLE TOTAL WELL COST
8308 301 |Drive Pipe Conductor Casing $ e 0 $30,000 $30,000
8308 302 |Surface Casing $ - 0 $65,000 65,000
8308 303 |Intermediate Casing $ - 0 $140,000 140,000
8308 304 |Intermediate Casing $ = 0 $265,000 265,000
8308 305 |Subs Fit Eqpt Centralizers Etc 40,000 40,000
8308 306 |Casinghead Drilling 00| $60,000 60,000 |
8308 307 |Sub Surface Equipment 0
8308 308 |Outside Operated Other 0

SUB-TOTAL TANGIBLE DRILLING COSTS $600,000 $600,000

ATTACHMENT



TANGIBLE COMPLETION COSTS

ACCT DESCRIPTION Units COMPLETION TOTAL WELL COST
8309 401 |Production Casing 340,000 $340,000
| 8309 402 |Tubing 50,00
8309 403 |Subs FIt EQpt Centralizers Etc 50,000 50,000 |
8309 404 |Sub Surface Equipment 30,001 30,000 |
8309 405 |Xmas Tree Upper Section 60,000 60,000 |
8308 __a0s |Outside Operated Other 0
SUB-TOTAL TANGIBLE COMPLETION COSTS $540,000
SUB-TOTAL TANGIBLE COSTS $600,000 $540,000 $1,140,000
|5us-Tom, INTANGIBLE & TANGIBLE COSTS $3,477,224 $4,697,500 $8,174,724
PRODUCTION EQUIPMENT COSTS
COMPLETION TOTAL WELL COST __|
|8311  soir |Artificial Lift Equipment 45,000 $45,000 |
| 8311 502 |Prime Mover Electric Gas 0
8311 503 |Sales Gathering Line 0
8311 504 |Separation Equipment 70,000 70,000 |
8311 s05 | Qil Treating Heating Equipment 0
8311 506 |Gas Treating Dehy Eguipment 0
8311 507 |Tanks 160,000 160,000 |
8311 508 |Meters 55,000 55,000 |
8311 s0s |Electrical Equip Install 20,000 20,000
8311 510 |Compressor 0
8311 511 |Flowlines 50,000 50,000 |
8311 512 |labor 145,000 145,000 |
8311 513 |Trucks Hauling Transportation 10,000 10,000 |
8311 s14 |Bulldings 0
8311 515 |Roads & Locations 40,000 40,000 |
8311 516 |Manifolds & Headers 15,000 15,000
8311 517 |Chemical Injection System 5]
8311 518 |Piping & Valves 50,000 50,000
| 8311 s19 |Welding 0
8311 520 |Surface Pumps 5,000 5,000
8311 521 [Filters 0
8311 522 |Outside Operated Other 0
8311 523 [Environmental & Safe 10,000 10,000
8311 524 |Engineering Supervision 30,000 30,000
8311 525 |Surface Facilities 40,000 40,000
SUB-TOTAL PRODUCTION EQUIPMENT $745,000 $745,000
SUB-TOTAL INTANGIBLE COSTS (PAGE 1) $2,877,224 $4,157,500 $7,034,724
SUB-TOTAL TANGIBLE COSTS (PAGE 2) $600,000 $540,000 $1,140,000
GRAND TOTAL $3,477,224 $5,442,500 $8,919,724
LESS OUTSIDE INTERESTS $3,477,224 $5,442,500 $8,919,724
TOTAL NET COSTS %0 $0 $0
Naotice to Nonoperator: Costs shown on this form are estimates only. Nonoperators should not consider these estimates as establishing any limit
on manies which will be required to perform the proposed operation.
PREPARED BY DATE GROSS AFE AMOUNT - DRY HOLE $3,477,224
NET DRYHOLE AFE AMOUNT $0
APPROVED DATE NET ASSET TRANSFERS $0
CASH OUTLAY THIS AFE $0
APPROVED DATE PREVIOUS AFE'S ISSUED %0
TOTAL CASH OUTLAY $0
APPROVED DATE

WORKING INTEREST APPROVAL

COMPANY WORKING INTEREST

APPROVED BY

DATE




Ascent Energy, LLC

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE (AFE)

COST CENTER Big Moose Fed Com 506H BUD YEAR _ 2019 DATE October 8, 2019
AFE NO. CATEGORY DBC SUPPLEMENT NO.

FIELD Hat Mesa REGION LEGAL: 21S 32E

OPERATOR  Ascent Energy, LLC WELL NO. W

OBIECTIVE  2nd Bone Spring STATE MD/TVD +/-17,500'/10,730'
ESTIMATED PROJECT START DATE: 4Q2019

DESCRIPTION: Drill a 5900' lateral in the 2nd Bone Spring and frac with 45 stages. Assumes 4 string design, 5 days to mob rig and 27 days to drill well. Frac with slickwater In 45 stages.

INTANGIBLE DRILLING COSTS

ACCT. DESCRIPTION Rate Units DRYHOLE TOTAL WELL COST
8305 101 |Location Cleanup & Damages $70,000 $70,000 |
8305 102 |Rig Move - MIRU, RDMO $75,000 75,000
8305 :03 |Rig Contractor-Daywork/FT $648,000 648,000
8305 104 |Rig Contractor-Turnkey 0
8305 105 |Power B Fuel $160,000 160,000
8305 106 |Drill Fluids & Chemicals $90,000 90,000 |
8305 107 _|Bits, Reamer, Stabilizers $90,000 90,000
8305 108 |Cement & Cementing Services $300,000 300,000
8305 109 |Mud Logging & Geosteering 48,000 48,000 |
8305 110 |Open Hole Logaing (1]
8305 111 |Csg Crews & Tools $70,000 70,000 |
8305 112 |Directional Tools & Service $250,000 250,000
8305 114 |Form Eval - Well Testing DST - Coring, Sampling Q
8305 115 [Tubular Inspection 545,000 45,000
B305 116 |Equipment Rentals 0,000 320,000 |
8305 117 |Contract Labor & Services 0,000 120,000
8305 118 |Wellsite Consultants 1,500 121,500 |
8305 119 |Company Supervison & Labor Q
8305 120 |Transportation $50,000 50,000 |
8305 1231 |Mud, Cuttings & Water Disposal 70,000 70,000 |
8305 122 _|Insurance 32,713 32,713
8305 123 |Overhead 50,000 50,000
8305 124 |Water & Water Well 50,000 50,000
8305 125 |Unanticipated MirExp (Fishing) 0
8305 126 |Legal $50,000 50,000
8305 127 |Qutside Operated Other 0
8305 128 |Permits $10,000 10,000 |
8305 129 |Environmental & Safety $20,000 20,000
8305 130 |Plugging 0
SUBTOTAL $2,740,213 $2,740,213
8305 199 | CONTINGENCY (%) 5.00% 137,011 137,011
SUB-TOTAL INTANGIBLE DRILLING COSTS $2,877,224 $2,877,224
INTANGIBLE COHPI_._ETION COSTS
ACCT. DESCRIPTION Rate Units COMPLETION TOTAL WELL COST
830s 201 |location & Cleanup $10,000 $10,000
8306 202 |Power & Fuel 250,000 250,000 |
8306 203 |Compl Fluids & Chemicals 45,000 45,000 |
8306 204 |Bits, Reamer, Stabilizers 0
8306 205 |Cement & Cementing Svcs 0
| B3o6 206 |Logging & Perforation Svcs 450,000 450,000
| 8306 207 |Csg Crews & Tools-Drive Hammer 0
8306 208 |Directional Tools & Svcs ]
8306 209 |Formation Stimulatn Acid Frac 2,100,000 2,100,000
8306 210 |Formation Evaluation ]
8306 211 |Tubular Inspection 0
8306 212 |Equipment Rentals 195,000 195,000
8306 213 |Contract Labor & Services 0
8306 214 |Wellsite Consultant 80,000 80,000 |
8306 215 [Company Supervision & Labor 0
8308 216 |Transportation 20,000 20,000
8306 217 |Mud Cuttings & Water Disposal 15,000 15,000 |
8306 218 |Insurance 0
8306 219 |Overhead 0
8306 220 |Water & Water Well 652,500 652,500
8306 221 |Unanticipated MajExp Fishing 0
8306 222 |Coil Tubing Services 150,000 150,000
8306 223 |[Misc Supplies & Materials 35,000 35,000
8306 224 |Flowback Testing 75,000 75,000 |
8306 225 [Legal & Permits 5,000 5,000
8306 226 |Environmental & Safety Costs 45,000 45,000 |
8306 227 [Plugging 0
8306 228 |Completion Rig 30,000 30,000
SUBTOTAL $4,157,500 $4,157,500
8306 299 | CONTINGENCY (%) 0.00% 0 0
SUB-TOTAL INTANGIBLE COMPLETION COSTS $4,157,500 $4,157,500
SUB-TOTAL INTANGIBLE COSTS $2,877,224 $4,157,500 $7,034,724
TANGIBLE DRILLING COSTS
ACCT. DESCRIPTION Rate units DRYHOLE TOTAL WELL COST
8308 301 |Drive Pipe Conductor Casing = 0 $30,000 $30,000
8308 302 |Surface Casing - 0 $65,000 65,000
8308 303 |Intermediate Casing - 0 $140,000 140,000
8308 304 |Intermediate Casing - 0 $265,000 265,000
8308 305 |Subs Fit Egpt Centralizers Etc 40,000 40,000
8308 306 |Casinghead Drilling Spool $60,000 60,000
8308 307 |Sub Surface Equipment 0
8308 308 |Outside Operated Other 0
SUB-TOTAL TANGIBLE DRILLING COSTS $600,000 $600,000




TANGIBLE COMPLETION COSTS

ACCT. DESCRIPTION Units COMPLETION TOTAL WELL COST
8309 401 |Production Casing 340,000 $340,000
8309 402 |Tubing 60000 | = 60,000]
8303 403 |Subs Fit Egpt Centralizers Etc 0,000 50,000 |
8309 404 |Sub Surface Eguipment 30,000
8309 405 |Xmas Tree Upper Section 60,000 60,000 |
8303 406 |Outside Operated Other 0

SUB-TOTAL TANGIBLE COMPLETION COSTS $540,000 $540,000 |
SUB-TOTAL TANGIBLE COSTS $600,000 $540,000 $1,140,000
SUB-TOTAL INTANGIBLE & TANGIBLE COSTS $3,477,224 $4,697,500 $8,174,724
PRODUCTION EQUIPMENT COSTS
COMPLETION TOTAL WELL COST
8311 s01 |Artificial Lift EQuipment 45,000 $45,000 |
8311 502 |Prime Mover Electric Gas 0
8311 503 |Sales Gathering Line il
8311 504 |Separation Equipment 70,000 70,000 |
8311 s0s |Oil Treating Heating Equipment 0
8311 506 |Gas Treating Dehy Equipment 0
8311 s07 |Tanks 160,000 160,000 |
8311 soe [Meters 55,000 55,000 |
8311 509 |Electrical Equip Install 20,000 20,000 |
8311 510 [Compressor 0
8311 si1_|Flowlines 50,000 50,000 |
8311 512 |Labor 145,000 145,000
8311 513 |Trucks Hauling Transportation 10,000 10,000 |
8311 514 |Bulldings 0
8311 515 |Roads & Locations 40,000 40,000 |
B3i1 516 |Manifolds & Headers 15,000 15,000
8311 517 |Chemical Injection System ]
8311 518 |Piping & Valves _50,000 50,000
8311 519 |Welding 0
8311 520 |Surface Pumps 5,000 5,000
8311 521 |Filters 0
8311 s22 |Outside rated Other 0
8311 523 |Environmental & Safety 10,000 10,000
8311 524 |Engineering Supervision 30,000 30,000 |
8311 525 |Surface Facllities 40,000 /40,000
SUB-TOTAL PRODUCTION EQUIPMENT $745,000 $745,000
SUB-TOTAL INTANGIBLE COSTS (PAGE 1) $2,877,224 $4,157,500 $7,034,724
SUB-TOTAL TANGIBLE COSTS (PAGE 2) $600,000 $540,000 $1,140,000
GRAND TOTAL $3,477,224 $5,442,500 $8,919,724
LESS QUTSIDE INTERESTS $3,477,224 $5,442,500 48,919,724
TOTAL NET COSTS $0 $0 $0
Notice to Nonoperator: Costs shown on this form are estimates only. Nonoperators should not consider these estimates as establishing any limit
on monies which will be required to perform the proposed operation.
PREPARED BY DATE GROSS AFE AMOUNT - DRY HOLE $3,477,224
NET DRYHOLE AFE AMOUNT $0
APPROVED b NET ASSET TRANSFERS $0
CASH QUTLAY THIS AFE so
APPROVED DATE PREVIOUS AFE'S ISSUED $0
TOTAL CASH QUTLAY $0
APPROVED BATE

WORKING INTEREST APPROVAL

COMPANY WORKING INTEREST

APPROVED BY

DATE




Ascent Energy, LLC

ESTIMAT F TS AND AUTHORIZATION F EXPENDITURE (AFE

COST CENTER Big Moose Fed Com 604H BUD YEAR 2019 DATE ber 8, 2019

AFE NO. CATEGORY D&C SUPPLEMENT NO.

FIELD Hat Mesa REGION Delaware Basin LEGAL: 218 32E

OPERATOR Ascent Energy, LLC WELL NO. 604H W.I.

OBJECTIVE  3rd Bone Spring STATE NM MD/TVD +/-18,360'/11,500'

ESTIMATED PROJECT START DATE: 4Q2019

DESCRIPTION: Drill a 5900' lateral in the 3rd Bone Spring and frac with 39 stages. Assumes 4 string design. Frac with slickwater in 45 stages.
INTANGIBLE DRILLING COSTS
ACCT. DESCRIPTION Rate Units DRYHOLE TOTAL WELL COST
8305 101 |Location Cleanup & Damages $70,000 $70,000
8305 102 |Rig Move - MIRU, RDMO 475,000 75,000
8305 103 |Rig Contractor-Daywork/FT $672,000 672,000
8305 104 |Rig Contractor-Turnkey 0
8305 105 |Power & Fuel $170,000 170,000
8305 106 |Drill Fluids & Chemicals 90,000 90,00
8305 107 |Bits, Reamer, Stabilizers $100,000 100,00
8305 108 |Cement & Cementing Services $300,000 300,000
8305 109 |Mud Logging/Geosteering $48,000 48,000
8305 110 |Open Hole Logging 0
8305 111 |Csg Crews & Tools $70,000 70,000
8305 112 |Directional Tools & Service $255,000 255,000 |
8305 114 |Form Eval - Well Testing DST - Coring, Sampling 0
8305 115 |Tubular Inspection $45,000 45,000 |
8305 116 |Equipment Rentals $325,000 25,000
8305 117 | Contract Labor & Services $100,000 0,000
8305 118 | Wellsite Consultants $126,000 26,000
8305 119 | Company Supervison & Labor 0
8305 120 |Transportation $50,000 50,000 |
8305 121 |Mud,Cuttings & Water Disposal $75,000 75,000 |
8305 122 |Insurance $35,022 35,022
8305 123 |Overhead $25,000 25,000 |
8305 124 |Water & Water Well $25,000 25,000
8305 125 |Unanticipated MjrExp (Fishing) 0
8305 126 |lLegal $50,000 50,000
8305 127 |Qutside Operated Other 0
8305 128 |Permits $10,000 10,000
8305 125 |Environmental & Safety $20,000 20,000 |
8305 130 |Plugging 0
SUBTOTAL $2,736,022 $2,736,022
8305 199 CONTINGENCY (%) 10.00% 273,602 273,602
SUB-TOTAL INTANGIBLE DRILLING COSTS $3,009,624 $3,009,624
INTANGIBLE COMPLETION COSTS
ACCT. DESCRIPTION Rate  |Units COMPLETION TOTAL WELL COST
8306 201 |Location & Cleanup $10,000 $10,000
8306 202 |Power & Fuel 250,000 250,000
8306 203 |Compl Fluids & Chemicals 45,000 45,000 |
8306 204 |Bits, Reamer, Stabilizers Q
8306 205 |Cement & Cementing Sves 0 |
8306 206 |Logging & Perforation Svcs 475,000 475,000
8306 207 |Csq Crews & Tools-Drive Hammer 7]
8306 208 |Directional Tools & Svcs 0
8306 209 |Formation Stimulatn Acid Frac 2,150,000 2,150,000
8306 210 |Formation Evaluation 0
8306 211 |Tubular Inspection 0
8306 212 |Equipment Rentals 205,000 205,000
8306 213 |Contract Labor & Services o
8306 214 |Wellsite Consultant 85,000 85,000
8306 215 |Company Supervision & Labor 0
8306 216 |Transportation 20,000 20,000
8306 217 |Mud Cuttings & Water Disposal 15,000 15,000
8306 218 |Insurance
8306 219 |Overhead
B306 220 |Water & Water Well 652,500 652, 50(
8306 221 |Unanticipated MajExp Fishing
8306 222 | Coil Tubing Services 165,000 165,000
8306 223 |Misc Supplies & Materials 35,000 35,000
8306 224 |Flowback Testing 85,000 85,000
8306 225 |Leqal & Permits 5,000 5,000
8306 226 |Environmental & Safety Costs 40,000 40,000
8306 227 |Plugging 0
8306 228 |Completion Rig 30,000 30,000
SUBTOTAL $4,267,500 $4,267,500
8306 299 | CONTINGENCY (%) 5.00% 213,375 213,375
SUB-TOTAL INTANGIBLE COMPLETION COSTS $4,480,875 $4,480,875
SUB-TOTAL INTANGIBLE COSTS $3,009,624 $4,480,875 $7,490,499
TANGIBLE DRILLING COSTS
ACCT. DESCRIPTION Rate  Units DRYHOLE TOTAL WELL COST
8308 301 |Drive Pipe Conductor Casing $ - 1] $30,000 $30,000
8308 302 |Surface Casing $ - 0 $65,000 65,000
8308 303 |Intermediate Casing $ - 0 $140,000 140,000
8308 304 |Liner Casing $ - 1] $265,000 265,000
8308 305 | Subs Fit Eqpt Centralizers Etc 40,000 40,000
8308 306 |Casinghead Drilling Spool $60,000 650,000
8308 307 |Sub Surface Equipment

Q




8308 308 |Outside Operated Other ] 0
|
SUB-TOTAL TANGIBLE DRILLING COSTS $600,000 $600,000
TANGIBLE COMPL_ETION COSTS
ACCT. DESCRIPTION Rate  Units COMPLETION TOTAL WELL COST
8309 401 [Production Casing $ - 340,000 $340,000
8309 402 [Tubing $ - 60,000 60,000
8309 403 |Subs Fit Egpt Centralizers Ftc 50,000 50,000
8309 404 |Sub Surface Equipment 30,000 30,000
8309 405 |Xmas Tree Upper Section 60,000 60,000
8309 406 |Outside Operated Other a
SUB-TOTAL TANGIBLE COMPLETION COSTS $540,000 $540,000
SUB-TOTAL TANGIBLE COSTS $600,000 $540,000 $1,140,000
SUB-TOTAL INTANGIBLE & TANGIBLE COSTS $3,609,624 $5,020,875 $8,630,499
PRODUCTION EQUIPMENT COSTS
COMPLETION TOTAL WELL COST
8311 501 |Artificial Lift Equipment $45,000 $45,000 |
8311 502 |Prime Mover Electric Gas 0
8311 503 |Sales Gathering Line 0
8311 504 |Separation Equipment 70,000 70,000
8311 505 |Oil Treating Heating Equipment 0
8311 506 |Gas Treating Dehy Equipment 0
8311 507 |Tanks 160,000 160,000
8311 508 |Meters 55,000 55,000 |
8311 509 |Electrical Equip Install 20,000 20,000
8311 510 |Compressor
8311 511 |Flowlines 50,000 50,00t
8311 512 |Labor 145,000 145,00
8311 513 |Trucks Hauling Transportation 10,000 10,000
8311 514 | Buildings Q
8311 515 |Roads & Locations 40,000 40,000
8311 516 |Manifolds & Headers 15,000 15,000
8311 517 |Chemical Injection System 0
8311 518 |Piping & Valves 50,000 50,000
8311 519 |Welding 0
8311 520 |Surface Pumps 5,000 5,000
8311 521 |Filters 0
8311 522 |Qutside Operated Other 0
8311 523 |Environmental & Safety 10,000 10,000
8311 524 |Engineering Supervision 30,000 30,000
8311 525 |Surface Facilities 40,000 40,000
SUB-TOTAL PRODUCTION EQUIPMENT $745,000 $745,000
SUB-TOTAL INTANGIBLE COSTS (PAGE 1) $3,009,624 %$4,480,875 $7,490,499
SUB-TOTAL TANGIBLE COSTS (PAGE 2) $600,000 $540,000 $1,140,000
GRAND TOTAL $3,609,624 $5,765,875 $9,375,499
LESS OUTSIDE INTERESTS $3,609,624 $5,765,875 $9,375,499
TOTAL NET COSTS $0 $0 $0
Notice to Nonoperator: Costs shown on this form are estimates only. Nonoperators should not consider these estimates as establishing any limit
on monies which will be required to perform the proposed operation.
PREPARED BY DATE GROSS AFE AMOUNT - DRY HOLE $3,609,624
NET DRYHOLE AFE AMOUNT $0
APPROVED DATE NET ASSET TRANSFERS $0
CASH OUTLAY THIS AFE $0
APPROVED DATE PREVIOUS AFE'S ISSUED $0
TOTAL CASH DUTLAY $0
APPROVED DATE

WORKING INTEREST APPROVAL

COMPANY WORKING INTEREST

APPROVED BY

DATE




Ascent Energy, LLC

T TS AND AUTH TION FOR EXPENDITURE (AFE
COST CENTER Big Moose Fed Com 707H BUD YEAR 2019 DATE
AFE NO. CATEGORY D&C SUPPLEMENT NO.
FIELD Hat Mesa REGION Delaware Basin LEGAL:
OPERATOR Ascent Energy, LLC WELL NO. 707H W.I
OBJECTIVE STATE NM MD/TVD

ESTIMATED PROJECT START DATE: 4Q2019

October 8, 2019

21S 32E

18,350'/11,630°

DESCRIPTION: Drill a 5900 lateral in the Wolfcamp and frac with 39 stages. Assumes 4 string design. Frac with slickwater in 45 stages.

INTANGIBLE DRILLING COSTS

ACCT. DESCRIPTION Rate Units DRYHOLE TOTAL WELL COST
8305 101 _|Location Cleanup & Damages $70,000 $70,000
8305 102 |Rig Move - MIRU, RDMO $75,000 75,000 |
8305 103 |Rig Contractor-Daywork/FT $720,000 720,000
8305 104 |Rig Contractor-Turnkey 0
8305 105 |Power & Fuel $180,000 180,000 |
8305 106 |Drill Fluids & Chemicals $120,000 120,000 |
8305 107 |Bits, Reamer, Stabilizers $1C 100,000
8305 108 _|Cement & Cementing Services $300,000 300,000 |
8305 109 |Mud Logging/Geosteering $48,000 48,000
8305 110 |Open Hole Logging $75,000 75,000
8305 111 |Csg Crews & Tools $90,000 90,000 |
8305 112 |Directional Tools & Service $270,000 270,000 |
8305 114 |Form Eval - Well Testing DST - Coring, Sampling ]
B305 115 |Tubular Inspection $50,000 50,000 |
8305 116 |Equipment Rentals $310,000 10,000
8305 117 _|Contra r rvi $105,000 05,000 |
8305 118 _|Wellsite Consultants $135,000 35,000 |
8305 119 |Company Supervison & Labor 0
8305 120 |Transportation $60,000 60,000 |
8305 121 |Mud,Cuttings & Water Disposal $110,000 110,000 |
8305 122 |Insurance 34,368 34,368 |
8305 123 |Overhead 25,000 25,000
8305 124 |Water & Water Well $60,000 60,000 |
8305 125 |Unanticipated MirExp (Fishing) 0
8305 126 |Legal $50,000 50,000 |
8305 127 |Outside Operated Other (1]
830s 128 |Permits 510,000 10,000 |
8305 129 |Environmental & Safety $20,000 20,000
8305 130 |Plugging 0

SUBTOTAL $3,017,368 $3,017,368
8305 199 | CONTINGENCY (%) 10.00% 301,737 301,737
SUB-TOTAL INTANGIBLE DRILLING COSTS $3,319,105 $3,319,105
INTANGIBLE COMPLETION COSTS
ACCT. DESCRIPTION Rate  |units COMPLETION TOTAL WELL COST
8306 201 |Location & Cleanup 10,000 $10,000
8306 202 |Power B Fuel 250,000 250,000
8306 203 |Compl Fluids & Chemicals 45,000 45,00¢
8306 204 |Bits, Reamer, Stabilizers
8306 205 [Cement & Cementing Sves
8306 206 |lLogging B Perforation Svcs 495,000 495,000
8306 207 |Csq Crews & Tools-Drive Hammer 0
8306 208 |Directional Tools & Svcs 0
8306 209 |Formation Stimulatn Acid Frac 2,350,000 2,350,000
8306 210 |Formation Evaluation
8306 211 |Tubular Inspection 0
8306 212 |Eguipment Rentals 210,000 210,000
8306 213 |Contract Labor & Services 0

[ 8306 214 |Wellsite Consultant 85,000 85,000

| B306 215 |Company Supervision & Labor 0
B306 216 |Transportation 20,000 20,000
8306 217 |Mud Cuttings & Water Disposal 15,000 15,000 |
8306 218 |Insurance 0
8306 219 |Overhead 0
8306 220 [Water & Water Well 652,500 652,500
8306 221 |Unanticipated MajExp Fishing [i]
8306 222 |Coil Tubing Services 175,000 175,000
8306 223 _|Misc Supplies & Materials 35,000 35,000
8306 224 |Flowback Testing 85,000 85,000
8306 225 |lLegal & Permits 5,000 5,000
8306 226 |Environmental & Safety Costs 40,000 40,000 |
8306 227 |Plugging 0
8306 228 |Completion Rig _ 30,000 30,000

SUBTOTAL $4,502,500 $4,502,500

8306 299 | CONTINGENCY (%) 5.00% 225,125 225125

SUB-TOTAL INTANGIBLE COMPLETION COSTS $4,727,625 $4,727,625

SUB-TOTAL INTANGIBLE COSTS $3,319,105 $4,727,625 $8,046,730

TANGIBLE DRILLING COSTS
AcCT. DESCRIPTION Rate  Units DRYHOLE TOTAL WELL COST

8308 301 [Drive Pipe Conductor Casing 5 = 0 $30,000 $30,000

8308 302 |Surface Casing $ = 0 $65,000 65,000

8308 303 |Intermediate Casing s - [1] $140,000 140,000
8308 304 |Liner Casing $ - 0 $265,000 265,000 |

8308 305 |Subs Fit Egpt Centralizers Etc 40,000 40,000
8308 306 |[Casinghead Drilling Spool $60,000 60,000 |

8308 307 |Sub Surface Equipment 0

8308 308 |Outside Operated Other 0

SUB-TOTAL TANGIBLE DRILLING COSTS. $600,000 $600,000




TANGIBELE COMPLETION COSTS

ACCT. DESCRIPTION Rate  Units COMPLETION TOTAL WELL COST
8303 401 |Production Casing $ - 340,000 $340,000
8309 a2 |Tubing $§ - 75,000 75,000 |
8309 403 |Subs Fit Egpt Centralizers Etc 50,000 50,000 |
8305 404 |Sub Surface Equipment 30,000
8309 405 |Xmas Tree Upper Section 60000 60,000 |
8309 406 |Outside Operated Other 0

-TOTAL TANGIBLE COMPLETION COSTS $555,000 555,000
SUB-TOTAL TANGIBLE COSTS $600,000 $555,000 $1,155,000
Isun-muL INTANGIBLE & TANGIBLE COSTS %$3,919,105 45,282,625 $9,201,730
PRODUCTION EQUIPMENT COSTS
COMPLETION TOTAL WELL COST
8311 so1 |Artificial Lift Equipment $50,000 $50,000
8311 so2 |Prime Mover Electric Gas A
8311 503 |Sales Gathering Line [i]
8311 504 |Separation Equipment 70,000 70,000
8311 0s__|Oll Treating Heating Equipment 0
8311 506 |Gas Treating Dehy Equipment (1]
8311 507 |Tanks 160,000 160,000 |
8311 508 |Meters 55,000 55,000
8311 s0s |Electrical Equip Install 20,000 20,000
8311 510 |Compressor _0
8311 s11 |Flowlines 50,000 50,000
8311 512 |Labor 145,000 145,000
8311 513 |Trucks Hauling Transportation 10,000 10,000
8311 si4 |Buildings 0 |
8311 515 |Roads & Locations 40,000 40,000
8311 516 |Manifolds & Headers 15,000 15,000
8311 517 |Chemical Injection System 0
8311 518 |Piping & Valves 50,000 50,000
8311 519 |Welding i >
8311 520 |Surface Pumps 5,000 5,000
8311 521 |Filters 0
8311 522 |Outside Operated Other 0
8311 523 |Environmental & Safety 10,000 10,000
8311 524 |Engineerin rvision 30,000 30,000 |
8311 525 |Surface Facilities 40,000 40,000 |
SUB-TOTAL PRODUCTION EQUIPMENT $750,000 $750,000
SUB-TOTAL INTANGIBLE COSTS (PAGE 1) $3,319,105 $4,727,625 $8,046,730
SUB-TOTAL TANGIBLE COSTS (PAGE 2) $600,000 $555,000 $1,155,000
GRAND TOTAL $3,919,105 $6,032,625 $9,951,730
LESS OUTSIDE INTERESTS $3,919,105 $6,032,625 $9,951,730
TOTAL NET COSTS $0 $0 $0
Notice to Nonoperatar: Costs shown on this form are estimates only. Nonoperatars should not consider these estimates as establishing any limit
on manies which will be required to perform the proposed operation.
PREPARED BY DATE GROSS AFE AMOUNT - DRY HOLE 43,919,105
NET DRYHOLE AFE AMOUNT $0
APPROVED DATE NET ASSET TRANSFERS $0
CASH OUTLAY THIS AFE 30
APPROVED DATE PREVIOUS AFE'S ISSUED $0
TOTAL CASH OUTLAY $0
APPROVED DATE

WORKING INTEREST APPROVAL

COMPANY WORKING INTEREST

APPROVED BY

DATE




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF ASCENT ENERGY, LLC

FOR COMPULSORY POOLING AND APPROVAL

OF AN UNORTHODOX WELL LOCATION, LEA

COUNTY, NEW MEXICO. Case No. 20957

APPLICATION OF ASCENT ENERGY, LLC

FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO. Case No. 20958

VERIFIED STATEMENT OF BEN METZ

William Metz, being duly sworn upon his oath, deposes and states:
1. [ am over the age of 18, and have personal knowledge of the matters stated herein.

2. [ am a geologist for Ascent Energy, LLC ("Ascent"), and I am familiar with the
geological matters involved in this case. I have been qualified by the Division as an expert
petroleum geologist.

3. The geological plats in Attachments A, B, and C pertain to the Second Bone

Spring, Third Bone Spring, and Wolfcamp zones, respectively. These three zones are prospective
in this area. They contain:

(a) Structure maps on top of each zone. They show that structure dips gently to the
east-southeast. The also show a line of cross-section.

(b)  Gross and net isopachs for each zone. Each zone has a uniform thickness across
the well units.

()  Cross-sections of each zone. The well logs on the cross-sections give a
representative sample of the Second Bone Spring, Third Bone Spring, and Wolfcamp
zones in this area. The target zones are continuous across the well units.

4. I conclude from the maps that:

(a) The Bone Spring and Wolfcamp horizontal spacing units are justified from a

geologic standpoint, and horizontal drilling is the best method to produce Bone Spring
and Wolfcamp reserves.

EXHIBIT L



(b) Each quarter-quarter section in the well units will contribute more or less equally
to production from each respective zone.

(¢)  There is no faulting or other geologic impediment in the area which will affect the
drilling of the subject wells.

5, Attachment D contains production data from Bone Spring and Wolfcamp wells in
the area. Virtually all wells in both formations have a north-south orientation, and based on well
results Ascent desires to drill standup well units.

6. The granting of these applications is in the interests of conservation and the
prevention of waste.



VERIFICATION

STATE OF COLORADO )

) ss.
COTY AND COUNTY OF DENVER )

Ben Metz, being duly sworn upon his oath, deposes and states that: He is a geologist for

Ascent Energy, LLC; he is authorized to make this verification on its behalf; he has read the
foregoing statement, and knows the contents thereof; and the same is true and correct to the best

of his knowledge, information, and belief.
7 é;
e N

-/[TénMetz/(y

#
SUBSCRIBED AND SWORN TO before me this //  day of December, 2019 by
Ben Metz.

X

el

My Commission Expires: £ /o /0.0 A 7

Notary Public

SHIRLEY MAE JOHNSON
NOTARY PUBLIC - STATE OF COLORADO
Notary 1D #19984014766
My Commission Expires 5/28/2022
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF ASCENT ENERGY, LL.C
FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO. Case No. 20957

APPLICATION OF ASCENT ENERGY, LLC

FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO. Case No. 20958

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.
2 I am an attorney for Ascent Energy, LLC.
3. Ascent Energy, LLC has conducted a good faith, diligent effort to find the names

and correct addresses of the interest owners entitled to receive notice of the application filed
herein.

4, Notice of the application was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.

5. Ascent Energy, LLC has complied with the notice provisions of Division Rules.

6. [ understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is
made under penalty of perjury under the laws of the State of New Mexico. My testimony is made

as of the date handwritten next to my signature below.
3 7 f 1y £y ’

Date: _¢ 4’ / /Q ///M 5114’

Jnies Bruce

EXHIBIT %



JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phonc)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

November 21, 2019

CERTIFIED MAIL

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed are copies of two applications for compulsory pooling, filed with the New Mexico Oil
Conservation Division by Ascent Energy, LLC, regarding:

1. Case No. 20957, for three Bone Spring wells in the W/2W/2 of Section 12 and
NW/4NW/4 of Section 13; and

2. Case No. 20958, for one Wolfcamp well in the W/2W/2 of Section 12 and NW/4NW/4
of Section 13,

All'in Township 21 South, Range 33 East, NMPM, Lea County, New Mexico.

These matters are scheduled for hearing at 8:15 a.m. on December 12, 2019, in Porter Hall at the
Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by these
applications, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting these matters at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, December 5, 2019. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
its attorney; a concise statement of the case; the names of the witnesses the party will call to
testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

ATTACHMENT



Very truly yours,

e

)
James Bruce

Attorney for Ascent Energy, LLC



Exhibit A

Chevron Midcontinent, Inc.
6301 Deauville Blvd.
Midland, Texas 79706

Advance Energy Partners, LLC
Advance Energy Hat Mesa, LLC
11490 Westheimer Road, Suite 950
Houston, Texas 77077

Bullhead Energy, LL.C
3629 Lovell Ave., Suite 200
Fort Worth, Texas 76107
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12/12/2019 USPS.com® - USPS Tracking® Results

USPS Tracking”

FAQs >

Track Another Package +

Remove X

Tracking Number: 70183090000147427229

Your item was delivered to an individual at the address at 12:20 pm on November 25, 2019 in
HOUSTON, TX 77077.

& Delivered vt
November 25, 2019 at 12:20 pm CERTIFIED MAIL® RECEIP
Delivered, Left with Individual momestic Mail Only

HOUSTON, TX 77077

-ortified Maj] F—eB

$
Extra Services & Fag
es rchecxbnx aa‘df
[ Return Receipt (hardcopy) e aﬁﬂmpffﬂfoﬂ
[JReturn Recaipt (electroni ic) $ R i
Du:r fied Mail Restricted Delivery $__ - il

AJuIt Signature Requireg $ rere
[ Adult Signature Restnc:ed Derwery $__ J
e

Get Updates \/
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y Partners, LL C

Mesa, LI = o
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Text & Email Updates

- advance Energ
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Tracking History
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Product Information

See Less A

Can’t find what you’re looking for?

Go to our FAQs section to find answers to your tracking questions.
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Ad Text: Payment Reference:
LEGAL NOTICE null
NOVEMBER 23, 201
To: Bullhead Energy, LLC, Chevron Midcontinent, Inc., Advance
Energy Partners, LLC, and Advance Energy Hat Mesa, LLC, or your
successors or assigns: Ascent Energy, LLC has filed the following Total: 101.63
applications with the New Mexico Qil Conservation Division: Tax: 6.92
Case No. 20957: Ascent Energy, LLC seeks an order pooling all Net: 108.55
mineral interests in the Bone Spring formation underlying a horizontal i
spacing unit comprised of the W/2W/2 of Section 12 and the Prepaid: null
NW/4NW/4 of Section 13, Township 21 South, Range 32 East,
( Total Due 108.55




LEGAL NOTICE
NOVEMBER 23, 201

To: Bullhead Energy, LLC, Chevron Midcontinent,
Inc., Advance Energy Partners, LLC, and Advance
Energy Hat Mesa, LLC, or your successors or
assigns: Ascent Energy, LLC has filed the following
applications with the New Mexico Oil Conservation
Division:

Case No. 20957: Ascent Energy, LLC seeks an
order pooling all mineral interests in the Bone Spring
formation underlying a horizontal spacing unit
comprised of the W/2W/2 of Section 12 and the
NW/4NW/4 of Section 13, Township 21 South,
Range 32 East, NMPM. The unit will be dedicated to
the Big Moose Fed. Com. Well Nos. 505H, 506H,
and 604H, with first take points in the NW/4NW/4 of
Section 12 and last take points in the NW/4NW/4 of
Section 13. The wellbore of the Big Moose Fed.
Com. Well No. 505H will be located 1254 feet from
the west line of Sections 12 and 13, and applicant
requests approval of the unorthodox location.

Case No. 20958: Ascent Energy, LLC seeks an
order pooling all mineral interests in the Wolfcamp
formation underlying a horizontal spacing unit
comprised of the W/2W/2 of Section 12 and the
NW/4NW/4 of Section 13, Township 21 South,
Range 32 East, NMPM. The unit will be dedicated to
the Big Moose Fed. Com. Well No. 707H, with a first
take point in the NW/4NW/4 of Section 12 and a last
take point in the NW/4NW/4 of Section 13. Also to
be considered will be the cost of drilling and
completing the well and the allocation of the cost
thereof, as well as actual operating costs and
charges for supervision, designation of applicant as
operator of the well, and a 200% charge for the risk
involved in drilling and completing the well.

Also to be considered will be the cost of drilling and
completing the wells and the allocation of the cost
thereof, as well as actual operating costs and
charges for supervision, designation of applicant as
operator of the wells, and a 200% charge for the risk
involved in drilling and completing the wells. The
applications are scheduled to be heard at 8:15 a.m.
on Thursday, December 12, 2019 at the Division’s
offices at 1220 South St. Francis Drive, Santa Fe,
New Mexico 87505. As an interest owner in the well
units, you have the right to enter an appearance and
participate in the cases. Failure to appear will
preclude you from contesting these matters at a
later date. The attorney for applicant is James
Bruce, P.O. Box 1056, Santa Fe, New Mexico
87504. The units are located approximately 6 miles
southeast of Halfway, New Mexico.

#34897



