STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF STEWARD ENERGY |1,

LLC FOR COMPULSORY POOLING AND

APPROVAL OF AN UNORTHODOX WELL

LOCATION, LEA COUNTY, NEW MEXICO Case No. 20939

INDEX

Application

Hearing Exhibits

1. Self-Affirmed Statement of Mark Taylor Warren |1

C-102

List of uncommitted mineral interests

Copy of well proposal letter and associated USPS return green cards

Sample hearing notice letter sent to uncommitted mineral interests and the Texas
General Land Office and associated USPS return green cards

Affidavit of Publication

Authorization for Expenditure for proposed well

COw>

nm

2. Self-Affirmed Statement of Shane Seals
A. Map showing location of proposed well
B. Structure map of San Andres formation
C. West to east cross section



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF STEWARD ENERGY II,
LLC FOR COMPULSORY POOLING AND

APPROVAL OF AN UNORTHODOX WELL

LOCATION, LEA COUNTY, NEW MEXICO Case No. V73 F

APPLICATION

Pursuant to NMSA § 70-2-17 and 19.15.16.15(C)(6) NMAC, Steward Energy II, LLC
(“Steward”) applies for an order (i) pooling all uncommitted mineral intersts in the San Andres
formation in a 358.05-acre, more or less, horizontal spacing unit comprised of the E/2 of Section
23 and the NE/4 of Section 26, Township 13 South, Range 38 East in Lea County, New Mexico,
and (ii) approving an unorthodox well location for the Slippin Jimmy Fee #1H well. In support of
its Application, Steward states:

1. Steward (OGRID No. 371682) is a working interest owner in the the E/2 of Section
23 and the NE/4 of Section 26 and has the right to drill a well thereon.

2. The horizontal spacing unit will be dedicated to the Slippin Jimmy Fee #1H well,
which will be horizontally drilled from a surface location in Lot 3 in Section 26 to a bottom hole
location in Lot 1 in Section 23, Township 13 South, Range 38 East.

3. The completed interval for the Slippin Jimmy Fee #1H well will be unorthodox in

relation to the eastern boundary of the proposed horizontal spacing unit. Consequently, Steward

requests Division approval of the unorthodox well location.

4, Steward has undertaken diligent, good-faith efforts to obtain voluntary agreements

from all mineral interest owners within the horizontal spacing unit to participate in the drilling of



the well, but has been unable to obtain voluntary agreements from all of the mineral interest
owners.

5. The pooling of all uncommitted mineral interests in the San Andres formation
underlying the E/2 of Section 23 and the NE/4 of Section 26 will avoid the drilling of unnecessary
wells, prevent waste, and protect correlative rights.

6. In order to allow Steward to obtain its just and fair share of the oil and gas
underlying the subject lands, all uncommitted mineral interest owners in the horizontal spacing
unit should be pooled.

WHEREFORE, Steward requests that this Application be set for hearing on December 12,
2019 and that, after notice and hearing, the Division enter an order:

A. Pooling all uncommitted mineral interests in the San Andres formation underlying
the E/2 of Section 23 and the NE/4 of Section 26;

B. Approving the unorthodox location for the Slippin Jimmy Fee #1H well;

C. Designating Steward as the operator of the Slippin Jimmy Fee #1H well;

D. Authorizing Steward to recover its costs of drilling, equipping, and completing the
Slippin Jimmy Fee #1H and allocating the costs among the well’s working interest owners;

E. Approving the actual operating charges and costs of supervision during drilling and
after completion, together with a provision for adjusting the rates pursuant to the COPAS
accounting procedure; and

F. Imposing a 200% penalty for the risk assumed by Steward in drilling and

completing the Slippin Jimmy Fee #1H well against any mineral interest owner who does not

voluntarily participate in the drilling of the well.
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF STEWARD ENERGY II,

LLC FOR COMPULSORY POOLING AND

APPROVAL OF AN UNORTHODOX WELL

LOCATION, LEA COUNTY, NEW MEXICO Case No. 20939

SELF-AFFIRMED STATEMENT OF
MARK TAYLOR WARREN II

1. I am over 18 years of age and am competent to provide this Self-Affirmed
Statement. | have personal knowledge of the matters addressed herein.

2. I am the Land Manager at Steward Energy II, LLC (“Steward Energy”). I have had
direct involvement with Steward Energy’s development of the 358.05-acre, more or less,
horizontal spacing unit (“HSU”) that is the subject of Steward Energy’s application in this case.

3. The HSU will be dedicated to the Slippin Jimmy Fee #1H well. The C-102 for the
well is attached hereto as Exhibit A. As indicated on the C-102, the proposed HSU is comprised
of the E/2 of Section 23 and the NE/4 of Section 26, Township 13 South, Range 38 East in Lea
County.

4. Steward Energy seeks to pool all uncommitted interests in the San Andres
formation underlying the HSU. A listing of the uncommitted mineral interests is attached hereto
as Exhibit B. 86.733453% of the working interests in the HSU are committed to the proposed well.

5. The Slippin Jimmy Fee #1H well is to be horizontally drilled from a surface
location in Lot 3 in Section 26 to a bottom hole location in Lot 1 in Section 23, Township 13 South,

Range 38 East.

Case No. 20939

steward Energy I1, LLC

Exhibit 1




6. As also indicated on the C-102, the completed interval for the well will be
unorthodox at the eastern boundary of the HSU. Consequently, Steward Energy is requesting
approval of the unorthodox well location. With regard to the offset acreage on the Texas side,
Steward Energy is the only operator in the offset acreage, and there is one unleased mineral interest

owner, the Texas General Land Office, in the offset acreage.

7. There are no depth exceptions in the San Andres formation underlying the proposed
HSU.

8. Steward Energy has the right to pool the overriding royalty owners in the HSU.

9. I sent certified mail well proposal letters to all of the uncommitted mineral interests

identified in Exhibit B. A true and correct sample of my well proposal letter and the associated
green cards are attached hereto as Exhibit C.

10.  Subsequently, Steward Energy conducted follow-up communications with a
number of the uncommitted mineral interests, ten of whom have leased their interest to Steward
Energy.

11.  Inmy opinion, Steward Energy has made a good faith effort to obtain the voluntary
joinder of the uncommitted interests in the proposed well.

12.  Certified mail notice of Steward Energy’s application and the Division hearing was
provided by Steward Energy’s counsel to the uncommitted mineral interests in the HSU and to the
Texas General Land Office. A sample of the notice letter sent to the uncommitted interests, the
letter sent to the Texas General Land Office, and the associated green cards are attached hereto as
Exhibit D.

13. Steward Energy also published notice of the hearing in the Hobbs News-Sun. A

true and correct copy of the newspaper’s Affidavit of Publication is attached hereto as Exhibit E.



14, The AFE for the proposed Slippin Jimmy Fee #1H well is attached hereto as Exhibit
E. The estimated cost of the San Andres well is fair and reasonable, and is comparable to the cost
of other wells of similar depth and length drilled in Lea County.

5.  Steward Energy requests overhead and administrative rates of $6,500 per month
while the well is being drilled and $650 per month while the well in producing. These rates are
fair, and are comparable to the rates charged by Steward Energy and by other operators in the
vicinity. They are also the rates set forth in the Joint Operating Agreement for the HSU. Steward
Energy requests that the rates be adjusted periodically in accordance with the COPAS Accounting
Procedure.

16.  Steward Energy requests that it be designated the operator of the Slippin Jimmy
Fee #1H well.

17. Steward Energy requests that a 200% risk charge be assessed against non-
consenting working interest owners.

8. The exhibits attached hereto are true and correct copies of documents that were
either prepared by me or under my supervision, or were compiled from company business records.

19.  In my opinion, the granting of Steward Energy’s application would serve the
interests of conservation and the prevention of waste.

20.  Tunderstand that this Self-Affirmed Statement will be used as written testimony in
this case. [ affirm that my testimony in paragraphs 1 through 19 above is true and correct and is
made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

%@ﬁ 2. vy 41

Mark Taylor Warren II Date




Distnet |

1625 N French Dr, Hobbs, NM 88240

Phone (575) 393-6161 Fax (575)393-0720
e

811 S First St, Artesia, NM 88210

Phone: (575) 748 1283 Fax- (575) 748 9720

District 1

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax (505) 334-6170

1220 S. St. Francis Dr, Santa Fe, NM 87505
Phone: (505) 476-3460 Fax (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ? Pool Code * Pool Name
7500 BRONCO; SAN ANDRES, SOUTH
* Property Code * Property Name S \Yell Number
SLIPPIN JIMMY FEE 1H
7OGRID No. ® Operator Name ? Elevation
371682 STEWARD ENERGY II, LLC 3791
» Surface Location
UL or lot ne. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/\Vest line County
| 26 138 38E 2048 SOUTH 333 EAST LEA
« Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Fect from the Nortl/South line Feet from the Enst/\Vest line County
A 23 13S 38E 100 NORTH 394 EAST LEA
" Dedicated Acres | " Joint or Infill Y Consolidation Cade  |" Order No.
358.05

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
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10 1he best of my knanledge and belef, and that ilus orgamzation cither
ownis a working inierest or unleased nuveral interest in the land meluding
the propased boriom hole location or has a right to drill this well at this
locarion pursuant to @ contraci witl an owner of such a wineral or working

interest, or to a voluntary pooling agreemen! or a copymisory pooling
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Uncommitted Mineral Interests

Alma L. & Kelly B. Tisher
P.O. Box 533
Littleton, CO 80160

Baxsto, LLC
P.O. Box 302857
Austin, TX 78703

Billy Glen Spradlin
29 Rim Road
Kilgore, TX 75662

Bonnie L. McGurn
699 Constellation Ct.
Davidsonville, MD 21035

Brook Colby Gruszka
2541 Prairie Avenue
Apartment 2
Evanston, IL 30201

Buffy Energy, LLC
P.O. Box 1649
Austin, TX 78767

Cathie McCown Cone
Post Office Box 658
Dripping Springs, TX 78620

Chatfield Company

308 West 104" Avenue
Suite 2A

New York City, NY 10025

Christa L. Leavell
Post Office Box 470
Robinson, IL 62454

Colby Family Revocable Living
Marital Deduction Trust

c/o Paul J. Colby, Co-Trustee

7 Ramsel Way

Byford, W.A.,6122

Australia

Daniel Alden Hill, Jr.

185 Massachusetts Avenue
Apartment 202

Boston, MA 02115

Donald Marshall Markham

Family Trust

c/o Donald Marshall Markham, Trustee
P.O. Box 241

Center Point, TX 78010

Douglas A. Denton
1501 Princeton Avenue
Midland, TX 79701

Edward and Bessie O’Neal
P.O. Box 241
Center Point, TX 78010

FFF, Inc.
Post Office Box 8687
Denver, CO 80210

Frannifin, LLC, an Oklahoma limited
liability company

501 W. Main Street

Yukon, OK 73099

Grady Hunnicutt Paul
Larry Hunnicutt, Custodian
14046 Rolling Hills Lane
Dallas, TX 75240

Harle, Inc.

1504 Hess Creek Road
Newberg, OR 97132
Howard H. Cone Trust “A”
u/w/o Herbert E. Cone

117 Seaview Lane

Corpus Christi, TX 78411

Jan C. Ice
P.O. Box 7366
Covington, WA 98042




Jennifer Moynihan
1301 Clover Valley Way, Apt. K
Edgewood, MD 21040

John Raymond Hill, Jr.
175 Willowgreen Place
Santa Rosa, CA 95403

Justin Hunnicutt Travis
14046 Rolling Hills Lane
Dallas, TX 75240

Kenneth G. Cone

c/o Cathie Cone McGowan, AIF
P.O. Box 507

Dripping Springs, TX 78620

L.S. & M.E. Anderson Family Trust
Dated 5/26/2004

61166 Stoney Point Road

Vernonia, OR 97064

L.S. & M.E. Anderson Family Trust
Dated 5/26/2004

71332 San Gorgonio Rd.

Rancho Mirage, CA 92207

Lavern W. Colby Revocable Trust
Dt. 2/15/00 & amended 7/13/2000
c/o Paul J. Colby, Co-Trustee

7 Ramsel Way

Byford, W.A., 6122

Australia

Louis A. Oswald, III
5360 S. Marshall St.
Littleton, CO 80218

Lowe Minerals & Land Family Ptship, Ltd.

2313 Broadway
Lubbock, TX 79401

M.W. Oil Investment Company
5454 Washington St.
Denver, CO 80216

Margaret E. Moynihan
8605 Soaring Eagle Ln.
Waxhaw, NC 28173

Michelle Leavell
P.O. Box 470
Robinson, IL 62454

Motowi, LLC
501 W. Main St.
Yukon, OK 73099

Oswald Family Trust

Louis A. Oswald, III, Trustee
5360 S. Marshall St.
Littleton, CO 80218

Patrick B. Moynihan
1807 Flagstaff Rd, #179
Bell Air, MD 21015

Paula M. Schneider
1902 Thomas Run Cir.
Bell Air, MD 21015

Pumpkin Buttes, LLC
P.O. Box 1989
Casper, WY 86202

Robert Edwards Eckels, Jr., LLC

13637 Happy Hollow Rd.
Eckert, CO 91418

Roy G. Barton & Opal Barton
Revocable Trust, u/t/a 1/28/1982
c/o Roy G. Barton, Jr., Trustee
1919 N. Turner St.
Hobbs, NM 88240

The Long Trusts

Larry T. Long, Managing Trustee

P.O. Box 3096
Kilgore, TX 75663

Wyotex Oil Company
8690 S. Marshall St.
Littleton, CO 80218
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September 25, 2019

Re: Steward Energy ll, LLC
Well Proposal — SLIPPIN JIMMY FEE #1H
Sections 23 and 26, Township 13 South, Range 38 East, N.M.P.M.
Lea County, New Mexico

Billy Spradlin
29 Rim Road
Kilgore, TX 75662

To Whom it may concern,

This letter will serve as notice regarding the plans of Steward Energy Il, LLC (“Steward") to drill
the Slippin Jimmy Fee #1H (“Well”) with its surface location in the N/2 of the SE/4 of Section 26,
Township 13 South, Range 38 East, Lea County, New Mexico. The Well will target the San Andres
formation and will be drilled as a horizontal well with an approximate total depth drilled of 13,500
feet. The producing intervals of the Well will be located within the standard horizontal spacing unit
(“Spacing Unit") approved by the New Mexico Oil Conservation Division.

Steward’s ownership records indicate that you own an unleased mineral interest located within
the Well's Spacing Unit, and as an unleased mineral owner you are offered participation in the
Well based upon your proportionate mineral interest in the Spacing Unit. Your proportionate
interest and share of cost in the Well are noted at the bottom of the attached Authorization for
Expenditure ("AFE”"). The itemized cost of the Well is listed on the AFE, and the total cost for
drilling is $1,479,830.00, with an additional $3,219,396.00 to complete the well.

Please indicate your election as to your participation in the Well by checking the appropriate box
in the space provided below.

In the even you elect to participate in the well, please sign the bottom of the attached AFE and
return the AFE along with this signed letter.

In the event you elect NOT to participate in the well, please return a signed copy of this letter.
Please be advised that Steward has requested a risk penalty in accordance with New Mexico law.
In the event you elect NOT to participate, but do desire to lease your mineral interest, please
contact Steward’s Land Department at any of the contacts listed below.

C

2600 North Dallas Parkway, Suite 400 Frisco, Texas 75034 2142970500  Fax: 214-297-0499

SLIPPIN JIMMY FEE #1H — OFFER TO PARTICIPATE LETTER Page 1 of 2



Your election must be received by Steward within 30 days of the date this proposal was received
by you. Failure to respond within 30 days shall be deemed an election NOT to participate. Please
send your election to:

Steward Energy Il, LLC
Land Department
2600 N. Dallas Parkway, Suite 400
Frisco, Texas 75094

For quest[ons regardmg this well proposal please contact the Land Department at
and@stewardenet torcall (214) 297-0500

Respectfully,

Taylor Warren
Land Manager

Attachment

Proportionate Interest: 0.221815%

The undersigned elects to | | not to | | participate in the SLIPPIN JIMMY FEE
#1H well with their proportionate interest.

Billy Glen Spradlin

By: Date:

SLIPPIN JIMMY FEE #1H — OFFER TO PARTICIPATE LETTER Page 2 of 2
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a

SENDER Gon T

B Complets iteme .y oy wiwoe
rint ur name and address on the reverse
so that we can return the card to you.

M Attach this card to the back of the mailpiece,
or on the front if space permits.

Ry ¥, —
X i €'- l\—" [ Addresses

-

WIPLETE THIS SECTION | (&

B Complete items 1, 2, and 3.

W Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

SEEHONS o
v I
iy X

[ Agent

C. Date of Delivery

1

B. Recelved by (Printed Name)

1. Article Addressed to:

Bonnie L. McGurn
699 Constellation Court
Davidsonville, MD 21035

DR O O D

9590 9402 5071 9092 1687 12

) ' ; i

X 2" dress

B/ Recaived by IPiptes B — | C. L

D. Is delivery address different from item 17 [ Yes

If YES, enter delivery address below: [ No 1..Artieie Acdchessed o

The Long Trusts
Larry T. Long, Managing Trustee
Post Office Box 3096
Kilgore, TX 75663

3. Service Type D Priority Mail Express®
O Adult Signature [ Registered Mail™
0O Adult Signature Restricted Delivery a Fle%l'stemd Mall Restricted
O Certified Mall® Del aryR ;
ri | Restricted Dell O Return Recelpt f
O Certified Mall Res very flolu) Becalptfor 9590 9402 5090 9092 0571 03

O Collect on Delivery

" “-015 2L20 0000 3197 3800

T~ u

"elivery Restricted Delivery O Signature Gonfirmation™

[0 Signature Confirmation 2 Arlicla Numher (Transfer franm canidra lahait

... Restricted Delivery Restricted Dalivery

| (over $500)

PS Form 3811, July 2015 PSN 7530-02-000-8053

1 s

7017 3380 0000 7347 4b4AG

D. Is delives{f addrese-differont f‘rom.ite‘maﬁ'_\r
If YES; enter delivery address belty:
/ )

{17

{' Vi p \
\ " Dy

\o

———————

\&
\d)s\_ ; : / s
3. Service Ty;}v? > O Pljoﬂ{'y Mail Express@
O Adult Signatura del~D ) (0L Ragistered Mall™

L 3 (.
O Adult Signature Restrictect Deiively’ 11 Registered Mall Restr

O Certifled Mail® Dallvery
O Certified Mall Restricted Delivery O Return Recelpt for
Merchandise

O Collect on Delivery
ML@atiant.~n Delivery Restricted Dellvery O Signature Confirmatio
viall O Signature Confirmatic

viall Restricted Dellvery Restricted Dellvery

{over $500)

Domestic Return Recelpt

PS Form 3811, July 2015 PSN 7530-02-000-9053

Domestic Return Rece

'A. Signajure ' ]

y - — 7 [0 Agent
d m){}’A[{M Address
Bgﬁecelvad b}r (Pnnide%j C. Date of Delive
2N inym SN

® Complete items 1, 2, and 3. A, Signatlis j H Complete Ites 1,2, d 3.

B Print your name and address on the reverse N gy frn . Bl Agent B Print your name an’ ' ‘ess on the reverse
so that we can return the card to you. 4 (4 * O Addressee so that we o~ . we card to you.

m Attach this card to the back of the mailpiece, B. Received by (Printed Name) C. Date of Delivery i Atach t* .0 the back of the mailpiece,
or on the front if space permits. N oy i APy [0.15-19 ~onit if space permits.

1. Article Addressed to: || . I delivery address different from item 17 [ Yes 1 Araccar tnr

viargaret E. Moynihan
005 Scarmg Eagle

Wax, aw NC 2817

2

ORI

9590 9402 5071 9092 1687 29

If YES, enter delivery address below: [ No Patrick B Moynihan

1807 Flastaff Rd. #179
Bel Air, MD 21015

D. Is delivery addreés diffefent from item 17 [ Yes
If YES, enter delivery address below: 0 No

3. Service Type O Priority Mall Express® i
5 1A S ) 0O O A
O Adult Signature Restricted Dellvery O Reglstered Mail Restricted 4

O Certified
D) Gortied Wall Resticlod Dolvory. 0 Relunn Fisoeiptfor 9590 9402 5071 9092 1687 36
O Coliect on Dslivery Merchandise

3, Service Type O Priority Mall Exprass®

3 Adult Signature 0 Raeglsterad Mall™

1 Adult Signature Restricted Delivery o Istered Mail Restri

D Certified Mall® Delivery

O Certified Mall Restricted Delivery O Return Recelpt for
Merchandise

O Collect on Delivery
O Collect on Dellvery Restricted Delivery ~ B Signature Confirmatio

= O Si t C T™ - =

R 7017 2k20 0000 3197 3keh Wery Resticted Dellery - o 20 ore Gonfimnation._2- Article Number (Transfer from service labal) T " & Skanature Gonfirmatio
L misurou wian iestricted Del Restricted Deliv “.Jestricted Dallvary” Restricted Dellvery
[ —— —_— 2017 2L20 0000 3147 3817 - ssiotad Dolvory

PS Form 3811, July 2015 PSN 7530-02-000-9053

Domestic Return Recelpt : PS Form 3811, July 2015 PSN 7530-02-000-9053

Domestic Return Rece



T i

B ENDER COMPLETE THIS SECTA'ON

] Complete itams 1,2, and 3.
Print your name and address on the reverse
so that we can return the card to you.

0 Attach this card to the back of the mailpiece,
or on the front if space permits.

e FURRZN

" 'SENDER: COMPLETE

OMPLETE THIS SECTIGNJON of:

c_:
X

——

m Complete items 1, 2, ana 3.
B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailplece,
or on the front if space permits.

Slgnatura pe

O Agent

] Addressee
eceived by, {Pr!nte/d lame) C. Data of Dglivery
e fCD0/MelS /!

N DELWERY 4

bye [ Agent
% /A.-)\(—b Z/‘ [ Addres:
B. Recelved by (Printed Name) C. Da;e of Qeliv

/& /o] 17

Y T e E——

1. Artirla Addracend to:

Pumpkin Buttes, LLC
Post Office Box 1989
Casper, WY 82602

D. Is delivery address different from item 1? D Yes

If YES, enter delivery address below: [ No Motowi, LLC
501 W. Main Street

Yukon, OK 73099

M. Is delivery address different from item 17 1 Yes
If YES, enter delivery address below: [ No

3. Service Type O Priority Mall Expross® | 3. Service Type O Priority Mail Express®
T e el | e
g Adult Signature Restricted Dellvery O Reglstered Mail Restricted g Adult Slunmaizg Restricted Dellvary ] gal istered Mail Restr
Certifled Mali® Delive Certified allve!
9590 9402 5090 9092 0556 66 O Certified Mall Restrictad Delivery o Retumryﬁecelpl for 9590 9402 5071 9092 1686 75 O Certified Mall Restricted Delivery O Return Recelpt for
O Collect on Delivery Merchandise 0 Collect on Delivery Merchandisa
3 Artinla Niimhar fTrancfar fram eprvire lahal) | O Collect on Delivery Restricted Dellvery O Signature Confirmation™ 2. Article Number (Transfer from service label) [ Callect on Delivery Restricted Dallvery O Slgnature Confirmatic

O Signature Confirmation
Restricted Delivery

7017 2L20 0000 3197 3k71 A Fissticind Dakieiy

7017 2kL20 0000 3197 3?!:3

[0 Signature Canfirmatic

i
il Restricted Delivery Restricted Dellvery

o

| tover sww)

2Q Enem ARA1__tuhe

1 PS Form 3811, July 2015 PSN 7530-02-000-8053
t

DER OMP

-

W Complete items 1, 2, and 3. " &
® Print your name and address on the reverse j x 4 ) Ariissas l Complete ltems 1 2 and 3

so that we can return the card to you. b L ® Print your name and address on the reverse
® Attach this card to the back of the mailpiece, Fg\'ﬁecei"ed by (Prjjted Name) r at? of DEUVBW so that we can return the card to you.

or on the front if space permits. | s i eyt D P ’%/ 7 W Attach this card to the back of the mailpiece,

able Trust D. Is delivery address different from item 17 D Yes or on the front if space permits.

1.

Domestlc Return Rece

[ Agent
[J Addresse

B. Recelved by ,. .

Barton & Opal Barton Revoc
¢/o Roy G. Barton, Jr., Trustee
1919 North Turner Street
Hobbs, NM 88240

Roy G If YES, enter delivery address below: O No

1. Aricle.Addracaad tn-

L
3. Service Type

O Priority Mail Express®

0. Is delivery address different from item'1? [J Yes
If YES, enter delivery address below: [ No

[ Registered Mail™

O Adult Signalure
a ﬂeﬁvlaiered Mall Restricted

O Adult Signature Restricted Dellvery
O Certifled Mail®

O Certified Mail Restricted Delivery
O Collect on Dellvery

tricted Delivary O Signature Confirmation™
0 Soheston Retvery bes L O Signature Confirmation

Restricted Dallvery

) O 0

9590 9402 5090 9092 0571 41

Aetinla Mumbar (Tranefar from service label)

7017 3380 0000 7347 4k40O

PS Form 3811, July 2015 PSN 7530-02-000-9053

) A R0

9580 9402 5090 9092 0571 65

2, Artirle Niimhar (Trancfar frmm enndnn inkal

7017 3360 DDEID TaN? LH

Delivery
O Return Recaipt for
Merchandise

2

|
| Restricted Delivery

Domestic Return Receipt

PS Form 3811, July

3. Service Type

O Adult Signature

O Adult Signature Restricted Delivery

O Certified Mail® ery

O Certified Mail Restricted Delivery O Return Recey. *

O Collect on Delivery Merchandise

M Callant nn Nalivery Restricted Delivery El Signature C

D q O Signature
Restricte

O Priority Mall Express®
O Registered Mall™
O Registered Mall Rest

Raoctratand Mallins.
PHETIGH |




B Print your name and address on the reverse
so that we can return the card to you.

3 Attach this card to the back of the mailpiece,

or on the front If space permits.

Lis ) g
& Complete items 1, 2, and 3.
Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,
or on the front if space permits.

_ P I 4 £
> eca{vsd by (Printed

o0 WC.&

‘.

Loy Gk
tyecev rj (Prin lame)

-\

I Agent:
[J ‘Address

G, Date of Delive

1. Arlicle Addressed to:

Baxsto, LLC
PO Box 302857
Austin, TX 78703

R OO 0

9590 9402 5090 9092 0573 56
7017 2k20 DODD 3197

i Complete items 1, 2, and 3.

B Print your name and address on the reverse
so that we can return the card to you.

0 Attach this card to the back of the mailpiece,
or on the front if space permits.

D. Is delivery address different from item 17 [ Yes 1. Article Addressed to:

If YES, enter delivery address below: [ No

Jerry T. and Janice A. Carlisle
P.O. Box 324
Lovington, NM 88260

3. Service Type O Priority Mail Express®

0O Adutlt Signature 0O Registered Mail™ I“I l m” E[”I “' I"
O Adult Slgnature Restricted Delivery 0O Registerad Mail Restricted

O Certified Mall® Delivery

0 Centified Mall Restricted Delivery O Return Recelpt for 9590 9402 5090 9092 0569 77

0 Callact on Delivery Merchandise

D. Is delivery address diffetent from item 17 [J Yes
If YES, enter delivery address balow:” [ No

3. Service Type
0O Adult Signature
O Adult Signature Restricted Delivery

O Priority Mail Express®
O Registered Mail™
0 Registared Mall Restric

O Certified Mail® Dellvery
O Certified Mall Restricted Delivery O Return Recalpt for
O Gollect on Delivery Merchandise

O Collect on Delivery Restricted Delivery O Slgnature Confirmation™ o
i Mg| O Signature Confirmation

Restricted Delivery .

?019 0700 0000 5805 OL

.stricted Dalivery

[
1 iver 850

O Signature Confirmation
O Signature Confirmation
Restricted Dellvery

AL livary Restricted Dellvery

.~ Restricted Dalivery

A. Signature

X
B. Received by (Printed Name)

[ Agent
[J Addressee
C. Date of Delivery

B Complete items 1, 2, and 3.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,

Buffy Energy, LLC
PO Box 1649,
Austin, TX 78767

R M

9590 9402 5090 9092 0573 49

N s delivery address different from item 17 [ Yes or on the front if space permits,

|tover 500}

Domestic Return Receir

X \ \ ( ﬁ Agent

b, | | L s [ Address
B, Received by (Printed Name) C. Date of Delive
3! ) 3 i1 . | { f. 3!

ol 1

If YES, enter delivery address below: ] No 1.
William N. Heiss Profit Sharing p4
Post Office Box 2944
Casper, Wy, 82607

n

3. Service Type

O Adult Signature

O Aduilt Signature Restricted Delivery
O Certified Mall®

O Certifled Mall Restricted Delivery
O Collect on Dalivary

01 Priority Mall Express®

O Registered Mail™

0O Registered Mall Restrictea
Delivery

O Return Recelpt for
Merchandise

0 A DI

9590 9402 5071 9092 1687 74

5 ?017 3380 DoOD 7347 sgge

estricted Dalivery O Signature Confirmation™
C/Collenton Gl b &4 O Signature Conflrmation

—

D. Is delivery address different from item 17 L1 Yes
If YES, enter delivery address below: O No

3. Servica Type

O Pri Mall Express®
O Adult Signature =y

O Registered NMall™

O Adult Signature Restricted Delivery [ Registered Mall Restric
O Cortifiled Mail® Dallvery

O Certified Mall Restricted Delivery 0O Return Recelpt for

O Collect on Dellvery Merchandiss

Restricted Dallvery

Restricted Dellvery 2 Articla Number (Transfer from service label)

| v e,

PS Form 3811, July 2015 PSN 7530-02-000-9053

7017 2b20 D000 3197 3a

Domestic Return Receipt

O Collect on Delivery Restricted Delivery O Slgnature Confirmation
T Inmiwadd Mai] [ Signature Confirmation
5§ | Restricted Dellvery Restricted Delivery

» PS Form 3811, July 2015 PSN 7530-02-000-9053
{ ]

Domestic Return Radelp
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SENDER:

$iadh
@ Complete items 1, 2, and 3.
® Print your name and address on the reverse

COMPLETE THIS SECTIONS 1 cojMi?LEfEf’ﬁ%{seéﬁoN( N,

2 Pt e
Lk S,

Réceived by (Printhd Name) C. Date of Deliyery
et 1104-19

so that we can return the card to you.

O Attach this card to the back of the mailpiece,
__oron the front if space permits.

D. Is delivery address different from item 17 [ Yes

1;
Donald Marshall Markham Family Tryst  'f YES, enter delivery address below:  [ZNo

c/o0 Donald Marshall Markham Trustee
PO Box 241
Center Point, Tx 78010 N

3. Service Type O Priority Mall Express®
A P ......, S5
O Adult Signature Restricted Delivery 0O E:ﬁisiamd Mail Restricted
0O Certified Mall® very
9590 9402 5090 9092 0571 89 O Certlfied Malil Restricted Delivery O Return Recelpt for
O Collect on Delivery Merchandise

2. Article Number (Transfer frorn service label) | O Collect on Delivery Restricted Delivery O Signature Confirmation™

o Anmdptnbad Pl
GHT- b
H

SRR o e
W Prin’ .= dnd address on the reverse:
so that we can return the card to you.

B Attach-this card to the back of the mailpiece,
or on the front if space permits.

1
Fall River Resources, Inc

Post Office Box 13456
Denver, CO 80201

DN A0 WA A

9590 9402 5090 9092 0562 05

A Signatye

e

ONJON DELIVERYY S 0

r
. 5 O Agent
5 7 /7 —g==
x, -'fC'/': ) e [ Addres
B. Received by (Printed Name) C. Date of Delis

(Rebh-g Desomos

io-7- (4

D. Is delivery address different from item 1?7 [J Yes

o

~ e e wa O e s Biicns i e 48 S WY

Collect on Delivery

If YES, enter dellvery address below: O No

L

3, Service Type O Prionty Mall Express

O Adult Signature O Registered Mall™

[0 Aduilt Signature Restricted Dellvery O Reglstered Mall Rest

O Certified Mall® Delivery )

O Certified Mall Restricted Delivery O Return Receipt for
Merchandise

I Callest on Delivery Restricted Delivery & Signatura Confirmat!

O Signature Confirmati

B Sl e 7017 2620 0000 3197 3633 s:;yﬂ;‘;nmmmm Resticted Dellery

70L7 QQBH,HHHH ?BH?
i el

S Form 3811, J TRER AT O,

SE\DER CoPIE AR Ty

B Complete items 1, 2, and 3.
I Print your name and address on the reverse

sothat we can return the card to you. : ] Addra.ssee
3 Attach this card to the back of the mailpiece, C. Date of Dellvery
or on the front if space permits. i e P W,

I. Article Addressed to:

Elizabeth Jane Kay Family Trust
Elizabeth Kay, Trustee
Post Office Box 9602
Colorado Springs, CO 80932

D. Is delivery address different from item 17
If YES, enter delivery address below:

O No

3. Service Type

O Priority Mall Express®
O Adult Signature O Registered Mail™
O Adult Signature Restricted Delivery im} ER):FIstwad Mail Restricted
O Certified Mall® Ivery
9590 9402 5090 9092 0556 97 O Gertified Mall Restricted Delivery o amagdapeim for
~a i ise

:‘ryy Restricted Delivery O Slgnature Confirmation™
O Signature Confirmation
Restricted Delivery

L ]‘El'? 3k up =
7017 2bk20 gooo 3 D;ﬁé&i%;ﬁ?" T ——

33 Form 3811, July 2015 PSN 7530-02-000-9053 Domestic Return Receipt

Domestic Return Receipt  * PS Form 3811, July 2015 PSN 7530-02-000-9053

NDERHCOMPLETE THIS SECTION i
® Complete itefi™; 2. and 3. o
B Print your name and address on the reverse
so that we can return the card to you.

@ Attach this card to the back of the mailpiece,
or on the front if space permits.

A Sigature ] ;

Domestic Return Rect

-
W_“' 5 o) Agent
- [ Addre
B. Receiveg by (Printed Nams) lc. Date of Del
‘/k' S (’_'--l 1’:’ " //f ! 7}-(.”‘ o g ."{

1. Article Addressed to:

FFF, Inc.
Post Office Box 8687
Denver, CO 80210

A OV

9590 9402 5090 9092 0556 80

2. Article Niimhar /Tranaéaz - T _3 1 ':l? 3 b E-;ﬂ"”. - n:&::;':yy Restricted Delivary
? 0 1'? E E E o D o D D Insured Mail Restricted Dellvery

D. Is delivery address different fromitem 1?7 [J Yes

If YES, enter delivery address below:

O No

3. Service Type O Priority Mall Express
O Adult Signature (m] Raglstt};rad Mane{*e
O Adult Signature Restricted Dellvery O Registered Mail Rest
O Certified Mail® D:ﬁvary

O Certified Mall Restricted Dalivery
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HINKLE SHANOR LLP

ATTORNEYS AT LAW

PO BOX 2068
SANTA FE, NEW MEXICO 87504

ms!
=21

hinklelawfirm.com

WRITER

505-982-4554 (FAX) 505-9B2-8623

Gary W. Larson,
Partner
glarson@hinklelawfirm.com

November 20, 2019

VIA CERTIFIED MAIL

Wyotex Oil Company
5360 S. Marshall St.
Littleton, CO 80218

Re:  Steward Energy II, LLC New Mexico Oil Conservation Division Application

Dear Sir or Madam:

Enclosed is a copy of an application that Steward Energy II, LLC (“Steward™) has filed with
the New Mexico Oil Conservation Division (“the Division™). The application requests an order (1)
pooling all uncommitted mineral interests in the San Andres formation in a 358.05-acre, more or less,
horizontal spacing unit comprised of the E/2 of Section 23 and the NE/4 of Section 26, Township 13

South, Range 38 East in Lea County, New Mexico, and (ii) approving an unorthodox well location for
Steward’s Slippin Jimmy Fee #1H horizontal well.

This matter (Case No. 20939) is scheduled for hearing at 8:15 a.m. on Thursday, December 12,
2019 in Porter Hall at the Division’s offices located at 1220 South St. Francis Drive, Santa Fe, New
Mexico 87505. Wyotex Oil Company (“Wyotex™) is not required to attend this hearing, but as an
owner of an interest that may be affected by Steward’s application, it may appear at the hearing and

present testimony. If Wyotex does not appear at that time and become a party of record, it will be
precluded from contesting the matter at a later date.

A party appearing in a Division case is required by the Division’s Rules to fi]

¢ a Pre-Hearing
Statement, which in this matter must be fi

] led no later than Thursday, December 5, 2019. The Pre-
Hearing Statement must be filed with the Division’s Santa Fe office at the address above, and should

include: the name of the party and the party’s attorney; a concise statement of the case; the name(s) of
the witness(es) the party will call to testify at the hearing; the approximate amount of time the party
will need to present the party’s case; and an identification of any procedural matters that need to be
resolved prior to the hearing. The Pre-Hearing Statement must also be provided to me.

Thank you for your attention to this matter.

Very truly yours,

- =<7
~T AN A
. l'- =3
Gary W. Larson
CFWL:JWI
Enclosure
PO BOX 1720 PO BOX 2068 7601 JEFFERSON ST NE « SUITE 180
et NEW MEXICO 87109
NEWOMEXICO 88202 ARTESIA, NEW MEXICO 88211 SANTA FE, NEW MEXICO 87504 ALBUOUERE}UE. EB S
ROS‘NELIS-:!S 622-6510 575-622-6510 505-982-4554 505-858-

05-858-8321
(FAX) 575-623-9332 (FAX) 575-746-6316 (FAX) 505-982-8623 (FAX) 5



1 HINKLE SHANOR LLP
. ATTORNEYS AT LAW
. PO BOX 2068 e

. SANTA FE, NEW MEXICO 87504

SINCE

1888 505-982-4554 (FAX) 505-982-8623 .
Partner

inklelaw n.corm Qla SO @hnkeIawf .com

VIA CERTIFIED MAIL

Texas General Land Office

Attn: Mineral Division

1700 N. Congress Ave., Suite 600
Austin, TX 78701-1495

Re:  Steward Energy II, LLC New Mexico Oil Conservation Division Application
Dear Sir/Madam:

Enclosed is a copy of an application that Steward Energy II, LLC (“Steward”) has filed with
the New Mexico Oil Conservation Division (“the Division”). The application requests an order (i)
pooling all uncommitted mineral interests in the San Andres formation in a 358.05-acre, more or less,
horizontal spacing unit comprised of the E/2 of Section 23 and the NE/4 of Section 26, Township 13
South, Range 38 East in Lea County, New Mexico, and (i) approving an unorthodox well location for
Steward’s Slippin Jimmy Fee #1H horizontal well.

This matter (Case No. 20939) is scheduled for hearing at 8:15 a.m. on Thursday, December 12,
2019 in Porter Hall at the Division’s offices located at 1220 South St. Francis Drive, Santa Fe, New
Mexico 87505. The General Land Office is not required to attend this hearing, but as an owner of an
interest that may be affected by Steward’s application, it may appear at the hearing and present
testimony. If the General Land Office does not appear at that time and become a party of record, it
will be precluded from contesting the matter at a later date.

A party appearing in a Division case is required by the Division’s Rules to file a Pre-Hearing
Statement, which in this matter must be filed no later than Thursday, December 5, 2019. The Pre-
Hearing Statement must be filed with the Division’s Santa Fe office at the address above, and should
include: the name of the party and the party’s attorney; a concise statement of the case; the name(s) of
the witness(es) the party will call to testify at the hearing; the approximate amount of time the party
will need to present the party’s case; and an identification of any procedural matters that need to be
resolved prior to the hearing. The Pre-Hearing Statement must also be provided to me.

Thank you for your attention to this matter.
Very truly yours,
ﬁn’f';?/\f:?’q/___\— AN

Gary W. Larson

GWL:jwl
EnC]F"%SB 10 PO BOX 1720 PO BOX 2068 7601 JEFFERSON ST NE - SUITE 180
ROSWELL, NEW MEXICO B8202 ARTESIA. NEW MEXICO 88211 SANTA FE, NEW MEXICO 87504 ALBUQUERQUE, NEW MEXICO 87109

575-622-6510 575-622-6510 505-982-4554 505-558-832;;21
(FAX) 575-623-9332 {FAX) 575-746-6316 (FAX) 505-982-8623 (FAX) 505-858-
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SENDER
® Complete items 1, 2, and 3. _
B Print your name and address on the reverse

so that we can return the card to you.

m Attach this card to the back of the mailpiece,
or on the front if space permits.

. A, 'Signatu

ToF

Domestic Return Receipt
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7 O
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———
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SENDER: COMPLETE THIS SECTION

@ Complete items 1, 2, and 3.

B Print your name and address on the reverse
so that we can return the card to you.

@ Attach this card to the back of the mailpiece,

COMPLETE THIS SECTION ON DELIVERY %4
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icle Addressed to: N. Is delivery address different from item 1?2 [ Yes
Christa L. Leavell If YES, enter delivery address below: [ No

Post Office Box 470
Robinson, 1L 62454

3. Service Type
L e Se
O Adult Signature Restricted Delivery
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or on the front if space permits. l 78, [)W Cf, l , 74 { 51
1k [ e ey = D. Is delivery address different from item 17 O Yes
Frannifin, LLC, If YES, enter delivery address below: ] No

501 W. Main Street
Yukon, OK 73099

| 3. Service Type
AV e
i Adult Signature Restricted Delivery

LRI
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E! Collect on Delivery TJSignatura A
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COMPLETE THIS SECTION ON DELIVERY

SENDER: COMPLETE THIS SECTION

@ Complete items 1, 2, and 3. A Wem
® Print your name and address on the reverse X ? D1 Addressee
so that we can return the card to you. e N S DaS CEDEIE
® Attach this card to the back of the mailpiece, : qupr_y(‘: {l €U W27 7, q
or on the front if space permits.
e/ R ki o I D. Is delivery address different from item 1?2 O Yes
Renneih G Cone If YES, enter delivery address below: 1 No
c¢/o Cathie Cone McGowan. ATF
P.O. Box 507
Dripping Springs, TX 78620
| 3. Service Type O Priority Mail Express®
TR R AT ) e G ety
| 0, Adult Signature Restricted Delivery O Registered Mall Restricted
ﬁmred Mail® Delivery
95380 9402 4582 8278 5948 20 Certified Mail Restricted Delivery O Return Fl.ecalptfnr
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ECTION COMPLETE THIS SECTION SN DELIFERY

SENDER: COMPLETE THIS S
A. Signature

,

5 Is delvery address different from ftern 12 O Yes
If YES, enter delivery address below: [ No

m Complete items 1,2,and 3.
@ Print your name and address on the reverse
so that we can return the card to you.

@ Attach this card to the back of the mailpiece,
or on the front if space permits.
1. Article Addressed to:
Michelle [eavell
P.0O. Box 470 ,
Robinson, 1L 62454

3. Service Type O Priority Mail Express®
i O Reglstered Mall™
L L —
Certified Mail®
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O Collect on Delivery ™
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Name) _ |C. D;?’of Delivery
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~ s delivery address different from item 17 LI Yes
If YES, enter delivery address below: 1 No

®- Completeritems 1, 2, and 3.
® Print yotir name and address on the reverse
so that we’can return the card to you.

"m Attach this card to the back of the mailpiecs,
or on the front if space permits.

1 AT Jan C. lce
P.O. Box 7366
Covington, WA 98042

[ Agent

dressee

| 3. Service Type O Priority Mall Express®
TN AR e G el
: H I Adult Signature Restricted Delivery ] Heglstered Malil Restricted

Certified Mall® Delivery
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1 Collect on Delivery Merchandise
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® Print your name and address on the reverse
so that we can return the card to you.
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or on the front if space permits. /}l 7¢;S

1. Article Addressed to: } ’ l [ﬁ

‘ T wAT D. Is delivery address different from item 12 O Yes = /
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Adult Signature Restricted Deli | i
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

|, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
November 24, 2019

and ending with the issue dated
November 24, 2019.

Gz,

Publisher

Sworn and subscribed to before me this
24th day of November 2019.

Duvzce pGck

Business Manager

—OFFICIAL SEAL
GUSSIE BLACK

3 et iy Notary Public
,‘: Q27 State of New Mexico
3 »y Commission Explresw‘
N P R O T S S RGN TR

This newspaper is duly qualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said

QO Bessie O'Neal, FF

02107475

LEGAL NOTICE
NOVEMBER 24, 2019

This Is to notify all interested parties, including the
Texas General Land Office, Aima L. Tisher, Kelly B.
Tisher, Baxsto, LLC, Billy Glen Spradlin, Bonnie L.
McGum, Brook Colby Gruszka, Buffy Energy, LLC,
Cathte McCown Cane, Chatfield Compan¥. hrista
L. Leavell, the Colby Family Revocable Living
Marital Deduction Trust dated 1/7/1998, Daniel
Alden Hill, Jr., the Donald Marshall Markham Family
Trust dated 4/12/1995, Dmlx:%l)as A. Denton, Edward

Grady =at; Harle, nc.; .
Cone Trust “A", u/w/o Hubert E. Cone, Jan C. ice,
Jennifer Monynihan, John Raymond Hill, Jr. Justin
Hunnicutt Travis, Kenneth G. Cone, the L.S. and .
M.E. Anderson Family Trust dated 5/26/2004, the
Laverns W. Colby Revocable Trust dated 5/26/2000
and amended 7/13/2000, Louls A. Oswald, lll, Lowe
Minerals and Land Family Parmershig. Ltd., M.W.
Oll Invastment Compavw, Margaret E. Moynihan,
Michelle Leavell, Matowi, LLC, the Oswald Family
Trust, Patrick B. Moynihan, Paula M. Schnelder,
Pumpkin Buttes, LLC, Robert Edward Eckels, Jr.,
LLC, the Roy G. Barton & Opal Barton Revocable
Trust ut/a 1/28/1982,fThe Long Trusts, Wyotex Oil
Company and their successors and assigns, that the
New Mexico Oll Conservation Division will conduct a
hearing on an application submitted by Steward
Energy I, LLC at 8:15 a.m. on December 12, 2019
in Porter Hall at 1220 South St. Francis Drive, Santa
Fe, New Mexico. Steward Energy I, LLC seeks an
arder {i) pooling all uncommitted mineral interests in
the San Andres formation in a 358.05 acre, more or
Jass, horizontal spacing unit comprised of the E/2 of
Section 23 and the NE/4 of Section 26, Townshér 13
South, Range 38 East in Lea County, and (ii)
approvlnP an unorthodox well location. The
horizontal spacing unit is to be dedicated to the
Slippin Jimmy Fee #1H well, which will be
horizontally drilled from a surface location in Lot 8 of
Section 26 to a bottom hole location in Lot 1 in of
Section 23, Township 13 South, Range 38 East.
Also to be cansidered will be the cost of drilling and
completing the well and the ailocation of the cost,
the designat Ji=LLC as the
operator of the well, and a 200% ¢ e for the risk
involved In drilling and completing the well. The
proposed well location is aﬂ)roxlmately sixteen (16)
gg?&sooumg_ast of Tatum, New Mexico. .,

00236367

HINKLE,HENSLEY,SHANOR & MARTIN,LLP
PO BOX 2068

SANTA FE, NM 87504

Inc., Frannitin, LLG,



escription:

4

litckifim i~y e
JUSTITICETION.

= Slippin Jimmy Fee #1H

o Steward Energy II, LLC

.. Oil

. NI2SE/4 / Sec. 26 / 13S / 38E

e, -103.062468

Lone, -103.062258

Drill & Complete 1.5 mile San Andres Horizontal

= Development Drig/Comp
-+.. 5500.00 TVD, 13500.00 MD
;- Platang (San Andres)

;. 33.161053 VLoc: 930258

33.118423 Vioc: 930220

Drill & Complete 1.5 mile San Andres Horizontal; New Tank Battery & SWD line to system

1804142DR
09/25/2019
Lea

Scott Stedman

788492

796931

Account # Cost Breakdown Drilling Dry Hole Completion Cost
8200.100 Land, Surveying & Legal $30,000 $30,000 $30,000
8200.101 Abstract, Title & Permit 530,000 $30,000 $30,000
8200.102 ROW & Surface Damages $40,000 540,000 $40,000
8200.103 Road, Pad Location & Pit Building $40,000 540,000 $40,000
8200.104 Environ, Reg & Safety $3,500 $3,500 $3,500
8200.113 Contract Labor $5,500 $5,500 $5,500
8200.114 Consulting Services & Contract Supervision $40,000 540,000 $40,000
8200.122 Material Transportation $6,000 $6,000 $6,000
8200.126 Fuel $30,550 $30,550 $30,550
8200.131 Chemical-Downhole Treating $1,700 $1,700 $1,700
8200.132 Mud & Additives $65,000 $65,000 $65,000
8200.140 Mob/Demob $60,000 $60,000 $60,000
8200.141 Mud Disposal/Pit Closure $150,000 $150,000 $150,000
8200.142 Trailer Rental, Camp & Catering $20,000 520,000 $20,000
8200.144 Drilling Rig - Daywork or Footage $180,000 $180,000 $180,000
8200.149 Bits, Mills & Reamers $35,000 $35,000 $35,000
8200.151 Directional Services $126,000 $126,000 $126,000
8200.160 Casing Crews & Services $30,000 $30,000 $30,000
8200.161 Cementing Services $100,000 $100,000 $100,000
8200.170 Water Purchase & Transfer $30,000 $30,000 $30,000
8200.175 Surface Equipment Rental & Services $67,500 $67,500 $67,500
8200.176 Downhole Equipment Rental & Services 532,500 $32,500 $32,500
8200.193 Downhole Inspection/Testing - Casing, Tubing $6,200 $6,200 $6,200
& Rods
8200.301 Overhead $7,500 57,500 $7,500
IDC Total $1,136,950  $1,136,950 $1,136,950
8250.200 Conductor/Drive Pipe $15,000 $15,000 $15,000
8250.201 Surface Casing $51,504 $51,504 551,504
8250.203 Production Casing $233,376 $233,376 $233,376
8250.205 Wellhead Equipment, Flow Tee & Meter Run $13,000 $13,000 $13,000
8250.214 Other Downhole Equipment $30,000 $30,000 $30,000
TDC Total: $342,880 $342,880 $342,880
Drilling Totz $1,479,830 $1,479,830 $1,479,830




8300.100 Land, Surveying & Legal $1,000 $1,000 $1,000
8300.102 ROW & Surface Damages $11,250 $11,250 $11,250
8300.111 Company Supervision $5,000 $5,000 $5,000
8300.113 Contract Labor $5,000 $5,000 $5,000
8300.114 Consulting Services & Contract Supervision $50,000 $50,000 $50,000
8300.120 Vacuum & Pump Truck $25,000 $25,000 $25,000
8300.122 Material Transportation $10,000 $10,000 $10,000
8300.126 Fuel $100,000 $100,000 $100,000
8300.143 Well Control - BOP, Isolation Assy $65,000 $65,000 $65,000
8300.146 Completion/Workover Rig $41,300 $41,300 $41,300
8300.148 Reverse Unit $12,600 512,600 $12,600
8300.163 Cased Hole Logs $4,500 $4,500 $4,500
8300.164 Wireline & Perforating $140,000 $140,000 $140,000
8300.170 Water Purchase & Transfer $174,100 $174,100 $174,100
8300.171 Stimulation - Frac, Acid, Gravel Pack 51,401,650 $1,401,690 $1,401,690
8300.175 Surface Equipment Rental & Services $35,000 $35,000 $35,000
8300.176 Downhole Equipment Rental & Services $85,000 $85,000 $85,000
8300.193 Downhole Inspection/Testing - Casing, Tubing $2,500 $2,500 $2,500 $2,500
& Rods
ICC Total: $2,168,940 $2,168,940 $2,168,940
8350.205 Wellhead Equipment, Flow Tee & Meter Run $15,000 $15,000 $15,000 $15,000
8350.206 Tubing $25,948 $25,948 $25,948
8350.211 Electric Submersible Pumps $198,500 $198,500 $198,500
8350.213 Frac Plugs, Bridge Plus, Packers, Tubing $52,500 $52,500 $52,500
Anchors
8350.214 Other Downhole Equipment $7,008 $7,008 $7,008 $7,008
8350.221 Surface VSD, Transformer, POC & Associated $22,000 $22,000 $22,000
Equipment
C Tota $320,956 $320,956 $320,956
8600.120 Vaccum & Pump Truck $8,750 $8,750 $8,750
8600.175 Surface Equipment Rental & Services $8,000 $8,000 $8,000
8600.179 Elect & Generator R&M 548,000 $48,000 548,000
IFC Total $64,750 $64,750
8650.221 Surface VSD, Transformer, POC & Associated $10,000 $10,000 $10,000
Equipment
8650.222 Instrumentation & Meters $25,000 $25,000 $25,000
8650.223 SCADA & Communications 540,000 $40,000 $40,000
8650.224 Electrial Installation & Power Generation $85,000 $85,000 585,000
8650.229 Prod & SWD Facility Inst. $105,000 $105,000 $105,000
8650.230 Compressor, Dehy, Line Heater $17,500 $17,500 $17,500
8650.231 Separator, Heater Treater, FWKO $68,000 $68,000 $68,000
8650.232 Tanks, Walkways & Stairs $134,250 $134,250 $134,250
8650.233 Flowline & Gethering Lines 540,000 $40,000 $40,000
8650.234 Surface Pump & LACTs $15,000 $15,000 $15,000
8650.235 Miscellaneous Non-Controllzble - Pipe, Valves $125,000 $125,000 $125,000
& Fittings
Totz $664,750 $664,750
ompletio $3,219,396 $2,489,896 $3,219,396
Drilling & Completion Total: $4,699,226

Net Total:

$

This AFE is an estimate only and non-operator, by execution of same, commits to pay its proportionate share of actual cost incurred.



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF STEWARD ENERGY II,

LLC FOR COMPULSORY POOLING AND

APPROVAL OF AN UNORTHODOX WELL

LOCATION, LEA COUNTY, NEW MEXICO Case No. 20939

SELF-AFFIRMED STATEMENT OF
SHANE SEALS

1. I am over 18 years of age and am competent to provide this Self-Affirmed
Statement. I have personal knowledge of the matters addressed herein.

2. I'am a geologist at Steward Energy 1I, LLC (“Steward Energy”). I am familiar with
the geological matters that pertain to Steward Energy’s application.

3. Attached hereto as Exhibit A in a map showing the location of the proposed Slippin
Jimmy Fee #1H well.

4, Attached hereto as Exhibit B is a structure map of the San Andres formation. The
map shows that the structure generally dips to the south.

5. Attached hereto as Exhibit C is a west to east cross section that identifies the target
interval for Slippin Jimmy #1H well. The interval is continuous across the HSU.

6. Based on the information contained in Exhibits A, B and C, I am able to conclude
that:

a) The HSU is justified from a geologic standpoint;

b) There is no faulting or other geologic impediment that could adversely affect the

drilling of the proposed well;

Case No. 20939

Bsteward Energy 11, LLC

Exhibit 2




¢) The preferred orientation for horizontal wells in the area is south to north or north
to south because there is a slightly dominant stress regime that makes the orientation optimal for
completion purposes; and

d) The proposed well will produce from each quarter-quarter section in the HSU and
each quarter-quarter section will contribute more or less equally to production.

7. In my opinion, the granting of Steward Energy’s application will serve the interests
of conservation and the prevention of waste.

8. Exhibits A through C were either prepared by me or compiled from company
records.

9. ['understand that this Self-Affirmed Statement will be used as written testimony in
this case. I affirm that my testimony in paragraphs 1 through 8 above is true and correct and is
made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

V'

Shane Seals Dat

[§)
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