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COMPULSORY POOLING APPLICATION CHECKLIST (pdf)

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

21022

APPLICANT'S RESPONSE

Date: February 6, 2020

Applicant

SEP PERMIAN, LLC

Designated Operator & OGRID (affiliation if applicable)

SEP PERMIAN, LLC (OGRID 338479)

Applicant's Counsel:

Holland & Hart LLP

Case Title:

APPLICATION OF SEP PERMIAN, LLC TO AMEND
ORDER NO. R-20396 TO ADD ADDITIONAL WELLS TO
THE APPROVED HORIZONTAL WELL SPACING UNIT,
EDDY COUNTY, NEW MEXICO.

Entries of Appearance/Intervenors:

None

Well Family

Lakewood Fed Com wells

Formation/Pool

Formation Name(s) or Vertical Extent:

Glorieta-Yeso formation

Primary Product (Oil or Gas):

Oil

Pooling this vertical extent:

Glorieta-Yeso formation

Pool Name and Pool Code:

N. Seven Rivers; Glorieta-Yeso Pool (Pool Code 97565)

Well Location Setback Rules: Statewide oil
Spacing Unit Size: 160 acres
Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres)

160 acres, more or less

Building Blocks:

40-acre

Orientation:

Standup

Description: TRS/County

W/2 W/2 of Section 34, Township 19 South, Range 25
East, NMPM, Eddy County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes
Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description None
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract Yes

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A

Submitted by: SEP Permian, LLC
Hearing Date: February 06, 2020
Case No. 21022




We” #1 Lakewood Fed Com Well No. 15H, APl No. 30-015-46064
SHL:430 feet from the North line and 1270 feet from the West line,
{Unit D) of Section 3, Township 20 South, Range 25 East, NMPM.
BHL:20 feet from the North line and 1205 feet from the West line,
(Unit D) of Section 34, Township 19 South, Range 25 East, NMPM.

Completion Target: Glorieta-Yeso at approx 2575 feet TVD.
Well Orientation: North to South
Completion Location expected to be:standard

We" #2 Lakewood Fed Com Weli No. 18H, AP| No. 30-015-46067
SHL:555 feet from the North line and 625 feet from the West line,
{Unit D) of Section 3, Township 20 South, Range 25 East, NMPM.
BHL:20 feet from the North line and 790 feet from the West line,
(Unit D) of Section 34, Township 19 South, Range 25 East, NMPM.

Completion Target: Glorieta-Yeso at approx 3000 feet TVD.
Well Orientation: North to South
Completion Location expected to be:standard

We" #3 Lakewood Fed Com Well No. 19H, API No. 30-015-46068
SHL:555 feet from the North line and 605 feet from the West line,
(Unit D) of Section 3, Township 20 South, Range 25 East, NMPM.
BHL:20 feet from the North line and 375 feet from the West line,
{Unit D) of Section 34, Township 19 South, Range 25 East, NMPM.

Completion Target: Glorieta-Yeso at approx 2750 feet TVD.
Well Orientation: North to South
Completion Location expected to be:standard

Horizontal Well First and Last Take Points See Exhibit C-2, C-3 for the C-102s

Completion Target (Formation, TVD and MD) See Exhibit C-5 for the well proposals of the wells. This
data is also listed above with each well.

AFE Capex and Operating Costs

Drilling Supervision/Month $ See Order No. R-20396
Production Supervision/Month $ See Order No. R-20396
Justification for Supervision Costs See Order No. R-20396
Requested Risk Charge See Order No. R-20396
Notice of Hearing

Proposed Notice of Hearing See Application

Proof of Mailed Notice of Hearing (20 days before hearing) See Exhibit D-1

Proof of Published Notice of Hearing (10 days before hearing)  |See Exhibit D-2

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit C-4
Tract List (including lease numbers and owners) Exhibit C-4
Pooled Parties {including ownership type) Exhibit C-4, D-1
Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above & beloyN/A




loinder

Sample Copy of Proposal Letter

Exhibit C-5

List of Interest Owners (ie Exhibit A of JOA)

Exhibit C-4, D-1

Chronology of Contact with Non-Joined Working Interests

Overhead Rates In Proposal Letter

See Order No. R-20396, Exhibit C-5

Cost Estimate to Drill and Complete Exhibit C-5
Cost Estimate to Equip Well Exhibit C-5
Cost Estimate for Production Facilities Exhibit C-5

Geology

Summary (including special considerations)

See Case No. 20189, Exhibit 2

Spacing Unit Schematic

See Case No. 20189, Exhibit 2

Gunbarrel/Lateral Trajectory Schematic

N/A

Well Orientation (with rationale)

See Case No. 20189, Exhibit 2

Target Formation

See Case No. 20189, Exhibit 2

HSU Cross Section

See Case No. 20189, Exhibit 2

Depth Severance Discussion

N/A

Forms, Figures and Tables

C-102 Exhibit C-2, C-3
Tracts Exhibit C-4
Summary of Interests, Unit Recapitulation (Tracts) Exhibit C-4

General Location Map (including basin)

See Case No. 20189, Exhibit 2

Well Bore Location Map

See Case No. 20189, Exhibit 2

Structure Contour Map - Subsea Depth

See Case No. 20189, Exhibit 2

Cross Section Location Map (including wells)

See Case No. 20189, Exhibit 2

Cross Section (including Landing Zone)

See Case No. 20189, Exhibit 2

Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Signed Name (Attorney or Party Representative):

0N
:%
e
Do
7c

Date:

e N (o e i

6-Feb-20
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF SEP PERMIAN,
LLC TO AMEND ORDER NO. R-2039%6
TO ADD ADDITIONAL WELLS TO
THE APPROVED HORIZONTAL
WELL SPACING UNIT,

EDDY COUNTY, NEW MEXICO.

CASE NO.
ORDER NO. R-20396

APPLICATION

SEP Permian, LLC (“Spur”) (OGRID No. 338479), through its undersigned attorneys,
hereby files this application with the Oil Conservation Division to amend Order No. R-20396 to
add additional wells to the approved horizontal spacing unit. In support of its application, Spur
states:

1. Division Order No. R-20396, entered February 26, 2019, in Case No. 20189,
created a 160-acre, more or less, standard horizontal oil spacing unit in the N. Seven Rivers;
Glorieta-Yeso Pool (Pool Code 97565), comprised of the W/2 W/2 of Section 34, Township 19
South, Range 25 East, NMPM, Eddy County, New Mexico.

2. The Order dedicated the above-described spacing unit to the proposed initial
Lakewood Fed Com #15H Well (API No. 30-015-46064), to be horizontally drilled from a
surface location in the NW/4 NW/4 (Unit D) of Section 3, Township 20 South, Range 25
East, to a bottom hole location in the NW/4 NW/4 (Unit D) of Section 34,

3. Since entry of Order No. R-20396, Spur, as successor operator to Percussion
Petroleum, LLC, has determined that prior to the commencement of drilling it is prudent to add

the following additional wells to the approved spacing unit, both of which will be horizontally

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. B
Submitted by: SEP Permian, LLC
Hearing Date: February 06, 2020
Case No. 21022
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drilled from surface locations in the NW/4 NW/4 (Unit D) of Section 3, Township 20
South, Range 25 East, to bottom hole locations in the NW/4 NW/4 (Unit D) of Section
34: (1) Lakewood Fed Com #18H Well (API No. 30-015-46067); and (2) Lakewood Fed
Com #19H Well (API No. 30-015-46068).

4, Spur has submitted a revised well proposal letter to the mineral owners
pooled under Division Order No. R-20396 and will further notify them of this hearing.

WHEREFORE, Spur requests that this application be set for hearing before an Examiner
of the Oil Conservation Division on February 6, 2020, and, after notice and hearing as required by
law, the Division amend Division Order No. R-20396 to add the wells identified herein to the

approved horizontal well spacing unit.
Respectfully submitted,

HOLLAND & HART LLP

if

” ’

i ¢ i 7

PR
By: a5 RIS N

Michael H. Feldewert
Adam G. Rankin

Julia Broggi

Kaitlyn A. Luck

Post Office Box 2208
Santa Fe, NM 87504
505-998-4421
505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
jbroggi@hollandhart.com
kaluck@hollandhart.com

ATTORNEYS FOR SEP PERMIAN LLC



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF SEP PERMIAN,
LLC TO AMEND ORDER NO. R-
20396 TO ADD ADDITIONAL
WELLS TO THE APPROVED
HORIZONTAL WELL SPACING
UNIT, EDDY COUNTY, NEW
MEXICO.

CASE NO. 21022
ORDER NO. R-20396

AFFIDAVIT OF STAN MITCHELL
IN SUPPORT OF CASE NO. 21022 (ORDER NO. R-20396)

Stan Mitchell, of lawful age and being first duly sworn, declares as follows:

1. My name is Stan Mitchell. I work for Spur Energy Partners, LLC, an affiliate of
SEP Permian, LLC, (“Spur”) as a Contract Senior Landman.

2. I am familiar with the application filed by Spur in this case and familiar with the
status of the lands in the subject area.

3. I do not anticipate any opposition to Spur’s requested amendment of Order No. R-
20396 in this case and presenting it by affidavit.

4. This case was initially presented to the Division on January 10, 2019.

5. Division Order No. R-20396, entered February 26, 2019, in Case No. 20189,
created a 160-acre, more or less, standard horizontal oil spacing unit in the N. Seven Rivers;
Glorieta-Yeso Pool (Pool Code 97565), comprised of the W/2 W/2 of Section 34, Township 19
South, Range 25 East, NMPM, Eddy County, New Mexico. The Order dedicated the above-
described spacing unit to the proposed initial Lakewood Fed Com #15H Well (API No. 30-015-

46064), to be horizontally drilled from a surface location in the NW/4 NW/4 (Unit D) of Section

1 BEFORE THE OiL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C
Submitted by: SEP Permian, LLC
Hearing Date: February 06, 2020
Case No. 21022



3, Township 20 South, Range 25 East, to a bottom hole location in the NW/4 NW/4 (Unit D) of
Section 34.

6. Division Order No. R-20396 is attached as Spur Exhibit C-1.

7. Spur seeks an order to amend Order No. R-20396 to add additional wells to the
approved horizontal spacing unit.

8. Since entry of Order No. R-20396, Spur, as successor operator to Percussion
Petroleum, LLC, has determined that prior to the commencement of drilling it is prudent to add
the following additional wells to the approved spacing unit, both of which will be horizontally
drilled from surface locations in the NW/4 NW/4 (Unit D) of Section 3, Township 20 South, Range
25 East, to bottom hole locations in the NW/4 NW/4 (Unit D) of Section 34: (1) Lakewood Fed
Com #18H Well (API No. 30-015-46067); and (2) Lakewood Fed Com #19H Well (API No. 30-
015-46068).

9. Spur Exhibit C-2 and Spur Exhibit C-3 are an in-house plat and spreadsheet
reflecting the footage locations and the completed intervals for the Lakewood Fed Com #18H
and #19H wells. The wells are located in the N. Seven Rivers; Glorieta-Yeso Pool (Pool Code
97565).

10.  The completed intervals for both wells will comply with the Statewide setback
requirements for oil wells.

11.  Other than the addition of the initial wells, all other provisions of Order No. R-
20396 remain unchanged.

12.  Spur Exhibit C-4 contains a plat outlining the pooled unit, identifies the tracts of

land comprising the spacing unit, and identifies the working interests in each tract and their



interest in the horizontal spacing unit pooled under Order No. R-20396. There are no depth
severances in this Unit.

13. Spur sent a well proposal letters to the working interest owners for each of these
proposed initial wells. An AFE for each well was included with the well proposal letter. The .
costs reflected in the AFE are consistent with what other operators have incurred for drilling
similar horizontal wells in the area. A copy of the well proposal letter, along with the AFE, is
attached as Spur Exhibit No. C-5.

14. I provided the law firm of Holland & Hart LLP a list of names and addresses for
the parties that were forced pooled under Order No. R-20396. All pooled parties were locatable.

15. Spur Exhibit Nos. C-1 through C-5 were either prepared by me or compiled

under my direction and supervision.



STATE OF TEXAS )
COUNTY OF HARRIS )

.
SUBSCRIBED and SWORN to beforeme this __ > day of February 2020, by
Stan Mitchell,

RQ%WE
OTARY PUBLIC

b= {1- Lol ,g,,\“{';:%‘ DANIEL MORGAN LANDRY, IV

“ga 5 "'gNotary Public, State of Toxas

oS S Comm, Expires 03-11-2022
Notary 1D 128178880

My Commission Expires:

,
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION TO CONSIDER:

: - CASE NO. 20189
e I e e ORDER NO. R-20396

- APPLICATION OF PERCUSSION PETROLEUM OPERATING, LLC FOR

. +:COMPULSORY-- POOLING AND APPROVAL OF AN UNORTHODOX

LOCATION, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on January 10, 2019, at Santa Fe, New
Mexico, before Examiner William V. Jones. This case was again heard on January 24,
2019 and at that date taken under advisement.

NOW, on this 26" day of February, 2019, the Division Director, having considered
the testimony, the record and the recommendations of the Examiner,

FINDS THAT

(1) Due public notice has been given and the Division has jurisdiction of this
case and the subject matter.

2) Cases No. 20187; 20188, and 20189 were consolidated at the hearing for
testimony; however, a separate order will be issued for each case.

(3)  The Applicant, Percussion Petroleum Operating, LLC, seeks to compulsory
pool all uncommitted oil and gas interests within a spacing unit (“the Unit™) described as
follows:

A Horizontal Spacing Unit comprising 160 acres (more or less) within the N. Seven
Rivers; Glorieta-Yeso Pool (Pool code 97565) and all other pools hereafter defined
within the Glorieta-Yeso formation in the W/2 W/2 of Section 34, Township 19
South, Range 25 East, NMPM, Eddy County, New Mexico.

(4)  The Unit will be dedicated to the following well(s):

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C1
Submitted by: SEP Permian, LLC
Hearing Date: February 06, 2020
Case No. 21022



Case No. 20189
Order No. R-20396
Page 2 of 7

Lakewood Federal Com Well No. 15H, API No. 30-015-Pending

SHL: 430 feet from the North line and 1270 feet from the West line,
(Lot 4 or Unit D) of Section 3, Township 20 South, Range 25 East,
NMPM.

BHL: 20 feet from the North line and 1205 feet from the West line,
(Unit D) of Section 34, Township 19 South, Range 25 East, NMPM.

(5) - The N. Seven Rivers; Glorieta-Yeso Pool is governed by Division Rule
19.15:15.9(A) NMAC, which specifies 40-acre spacing and proration units [vertical wells],
each comprising a governmental quarter-quarter section.

(6)  The allowed setback footage distance for the proposed horizontal Oil
well(s) is specified in Paragraph (1) of Subsection C of 19.15.16.15 NMAC effective June
26, 2018. Said rules allow the first or last take points to be no closer than 100 feet to the
nearest unit boundary, and the setbacks measured perpendicular to the well path to be a
minimum of 330 feet from the outer boundary of the horizontal spacing unit.

(7)  Applicant seeks approval to complete the following well or wells at an
unorthodox well location:

Lakewood Federal Com Well No. 15H, API No. 30-015-Pending

First Take: 100 feet from the South line and 1205 feet from the West line,
(Unit M) of Section 34, Township 19 South, Range 25 East, NMPM.

Last Take: 100 feet from the North line and 1205 feet from the West line,
(Unit D) of Section 34, Township 19 South, Range 25 East, NMPM.

This well will encroach on offsetting lands to the east consisting of the E/2
W/2 of Section 34. Said lands are the subject of companion Case No.
20188.

(8)  Challenger Crude Limited appeared at the hearing but did not oppose. No
other party entered an appearance in this case or otherwise opposed this application.

(9)  Applicant appeared at the hearing through counsel and presented evidence
to the effect that:

(a) The Glorieta-Yeso formation in this area is suitable for development
by horizontal drilling.

(b) The orientation of the horizontal well(s) and the Unit is approﬁriate
for optimum recovery of oil and gas.

(c)  The target drilling depth will be within the Yeso member of the
Glorieta-Yeso formation.




Case No. 20189
Order No. R-20396
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(d) Notice was provided to affected parties in encroached tracts for
approval of the proposed non-standard well location.

(e) Notice by certified mail was provided to all uncommitted interest
owners in the proposed Unit whose interests were evidenced by a
conveyance instrument, either of record or known to Applicant
when the Application was filed, and to heirs known to Applicant of
deceased persons who appear as owners in such instruments.

63)] Notice to affected parties who may have not been noticed otherwise
was posted in a newspaper of general circulation in the county as
provided in Rule 19.15.4.12.B NMAC.

The Division finds and concludes that

(10) The proposed non-standard well location should be approved.

(11) Percussion Petroleum Operating, LLC (OGRID 371755) should be
designated the operator of the Well(s) and of the Unit.

(12) Two or more separately owned tracts are embraced within the Unit, and/or
there are royalty interests and/or undivided interests in oil and gas minerals in one or more
tracts included in the Unit that are separately owned.

(13) Applicant is owner of an oil and gas working interest within the Unit.
Applicant has the right to drill and proposes to drill the Well(s) to a common source of
supply within the Unit at the described depths and location(s). Applicant should be allowed
a one year period to complete at least one of the Well(s) after commencing drilling of the

Well(s).

(14) There are interest owners in the Unit that have not agreed to pool their
interests.

(15) To avoid the drilling of unnecessary wells, protect correlative rights,
prevent waste and afford to the owner of each interest in the Unit the opportunity to recover
or receive without unnecessary expense a just and fair share of hydrocarbons, this
application should be approved by pooling all uncommitted interests, whatever they may
be, in the oil and gas in the depths to be pooled within the Unit.

(16) To ensure protection of correlative rights, any pooled working interest
owner whose address is known, and who has elected to participate under the terms of this
order should be notified before the Division grants any extension of the time provided
herein for commencing drilling. Any such owner may file an application, with notice to
the operator, requesting that the extension be denied.



Case No. 20189
Order No. R-20396
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(17) Infill wells within the Unit should be subject to Division Rules 19.15.13.9
NMAC through 19.15.13.10 NMAC, and to the terms and conditions of this order.

- - (18) Any pooled working interest owner who does not pay its share of estimated
well costs of any well should have withheld from production from such well its share of
reasonable well costs plus an additional 200% thereof as a reasonable charge for the risk
involved in drilling the Well(s).

(19) Reasonable charges for supervision (combined fixed rates) should be fixed
at $7000 per month, per well, while drilling and $700 per month, per well, while producing,
provided that these rates should be adjusted annually pursuant to the COPAS form titled
“Accounting Procedure-Joint Operations.”

IT IS THEREFORE ORDERED THAT

(1)  All uncommitted interests, whatever they may be, in the oil and gas within
the following described spacing unit (“the Unit”) are hereby pooled:

A Horizontal Spacing Unit comprising 160 acres (more or less) within the N. Seven
Rivers; Glorieta-Yeso Pool (Pool code 97565) and all other pools hereafter defined
within the Glorieta-Yeso formation in the W/2 W/2 of Section 34, Township 19
South, Range 25 East, NMPM, Eddy County, New Mexico.

2 The Unit shall be dedicated to the following “Well(s)”:

Lakewood Federal Com Well No. 15H, API No. 30-015-Pending

SHL: 430 feet from the North line and 1270 feet from the West line,
(Lot 4 or Unit D) of Section 3, Township 20 South, Range 25 East,
NMPM.

BHL: 20 feet from the North line and 1205 feet from the West line,
(Unit D) of Section 34, Township 19 South, Range 25 East, NMPM.

3) Percussion Petroleum Operating, LLC (OGRID 371755) is hereby
designated the operator of the Well(s) and of the Unit.

(4)  The proposed non-standard location as detailed in Finding Paragraph No.
(7) is hereby approved.

(5)  The operator of the Unit shall commence drilling the Well(s) on or before
February 29, 2020 and shall thereafter continue drilling the Well(s) with due diligence to
test the target formation at or about the proposed true vertical and measured depths.

(6) In the event the operator does not commence drilling the Well(s) on or
before the date provided in the foregoing paragraph, the compulsory pooling provision of
this order shall be of no effect, unless the operator obtains a written time extension from
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the Division Director pursuant to a written request stating its reasons for such extension
and attaching satisfactory evidence.

(7)  Inthe event the operator does not commence completion operations within
one year after commencement of drilling operations pursuant to this order, then the
compulsory pooling provisions of this order shall be of no effect unless operator obtains a
written time extension from the Division Director pursuant to a written request stating its
reasons for such extension and attaching satisfactory evidence.

(8)  The operator shall provide a copy of any request for extension of time to
drill or complete any well filed with the Director pursuant to this order to each pooled
working interest owner who has elected to participate in the drilling of any well that is the
subject of the request. Such copy shall be sent at the same time the request is sent to the

Director.

(9)  Upon final plugging and abandonment of the Well(s) and any other well
drilled on the Unit pursuant to Division Rule 19.15.13.9 NMAC, the pooled unit created
by this order shall terminate unless this order has been amended to authorize further

operations.

(10)  Infill wells within the Unit shall be subject to Division Rule 19.15.13.9
NMAC and to the terms and conditions of this order.

(11)  After pooling, uncommitted working interest owners are referred to as
pooled working interest owners. (“Pooled working interest owners” are owners of working
interests in the Unit, including unleased mineral interests, who are not parties to an
operating agreement governing the Unit.) After the effective date of this order, the operator
shall furish the Division and each known pooled working interest owner in the Unit
separate itemized schedules of estimated costs of drilling, completing and equipping each
of the Well(s) ("well costs™).

(12) Within 30 days from the date the schedule of estimated well costs for any
well is furnished, any pooled working interest owner shall have the right to elect to pay its
share of estimated well costs to the operator in lieu of paying its share of reasonable well
costs out of production as hereinafter provided. Payment shall be rendered within 90 days
after expiration of the 30-day election period and any such owner who pays its share of
estimated well costs as provided above for any well shall remain liable for operating costs
but shall not be liable for risk charges to the extent computed based on costs of such well.
Pooled working interest owners who do not elect to pay their share of estimated well costs,
or who do not render timely payment to the operator, as provided in this paragraph shall
thereafter be referred to as "non-consenting working interest owners.”

(13) The operator shall furnish the Division and each known pooled working
interest owner (including non-consenting working interest owners) an itemized schedule
of actual well costs of each well within 180 days following completion of the proposed
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well. If no objection to the actual well costs for any well is received by the Division, and
the Division has not objected, within 45 days following receipt of the schedule for such
well, the actual well costs shall be deemed to be the reasonable well costs. If there is an
objection to actual well costs within the 45-day period, the Division will determine
reasonable well costs for such well after public notice and hearing.

-(14) Within 60 days following determination of reasonable well costs for any
well, any pooled working interest owner who has paid its share of estimated costs of such
well in advance as provided above shall pay to the operator its share of the amount that
reasonable well costs exceed estimated well costs and shall receive from the operator the
amount, if any, that the estimated well costs it has pa1d for such well exceed its share of
reasonable well costs.

(15) The operator is hereby authorized to withhold the following costs and
charges from each non-consenting working interest owner’s share of production from each
well: _

() the proportionate share of reasonable well costs
attributable to the non-consenting working interest owner; and

) as a charge for the risk involved in drilling the well,
200% of the above costs.

(16)  During the cost recovery period, the operator shall furnish to the Division
and to each known non-consenting pooled working interest owner, annually, and within 90
days after payout occurs, a schedule of all revenues attributable to each proposed well, and
all charges for supervision and operating costs charged against such revenues. Operating
costs shall include all reasonable costs incurred for the maintenance and operation of the
well, except for “well costs” reported pursuant to prior ordering paragraphs, that are
properly chargeable to the joint account pursuant to COPAS procedures. If no objection
to the operating costs is received by the Division, and the Division has not objected, within
45 days following receipt of any schedule, the costs shall be deemed to be the reasonable
operating costs. If there is an objection to the accuracy or reasonableness of operating costs
reported within the 45-day period, the Division will determine reasonable operating costs
after public notice and hearing.

(17) The operator shall distribute the costs and charges withheld from
production, proportionately, to the parties who advanced the well costs for such well.

(18) Reasonable charges for supervision (combined fixed rates) are hereby fixed
at $7000 per month, per well, while drilling and $700 per month, per well, while producing,
provided that these rates shall be adjusted annually pursuant to the COPAS form titled
“Accounting Procedure-Joint Operations.” The operator is authorized to withhold from
production from each well the proportionate share of both the supervision charges and the
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actual expenditures required for operating of such well, not more than what are reasonable,
attributable to pooled working interest owners.

(19) Except as provided in the foregoing paragraphs, all proceeds from
production from the Well(s) that are not disbursed for any reason shall be held for the
account of the person or persons entitled thereto pursuant to the Oil and Gas Proceeds
Payment Act (NMSA 1978 Sections 70-10-1 through 70-10-6, as amended). If not sooner
disbursed, such proceeds shall be turned over to. the appropriate authority as and when
required by the Uniform Unclaimed Property Act (NMSA 1978 Sections 7-8A-1 through
70-8A-31, as amended).

(20) Any unleased mineral interest shall be considered a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest for allocating costs and charges
under this order. Any costs that are to be paid out of production shall be withheld only from
the working interests’ share of production, and no costs or charges shall be withheld from
production attributable to royalty interests.

(21) Should all the parties to this compulsory pooling order reach voluntary
agreement after entry of this order, this order shall thereafter be of no further effect.

(22) The operator of the wells and Unit shall notify the Division in writing of the
subsequent voluntary agreement of any party subject to the compulsory pooling provisions
of this order.

(23) Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

La

GABR WADE
Acting/Director
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Lakewood W/2 W/2 Unit
W/2 W/2 Sec. 34, T19S-R25E

SEP Permian LLC Plat of Subject Land

160.00 acres of land, more or less

Tract 2
Section 34
Tractl
Unit Interest W.l.
SEP Permian LLC 50.000000% Tract 1
SEP Permian LLC 49.370125% Tract 2
Heirs or Devisees of Ernie Belo 0.046658% Force Pooled
Gendron Revocable Living
Trust 0.069986% Force Pooled
E.G. Holden Testamentary
Trust 0.023329% Force Pooled
Heirs or Devisees of Dr. Isaac
A. Kawasaki 0.046658% Force Pooled
Betsy H. Keller 0.023329% Force Pooled
EOGY 0.116644% Force Pooled
Nearburg Exploration 0.093315% Participating
Adolph P. Schuman Marital
Trust 0.046658% Force Pooled
Space Building Corporation 0.116644% Participating BEFORE THE OIL CONSERVATION DIVISION
J. Frederick Van Vranken, Jr 0.046658% Force Pooled Santa Fe, New Mexico
Exhibit No. C4

Submitted by: SEP Permian, LLC
Hearing Date: February 06, 2020
Case No. 21022
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PARTN
Sent Certified Mail, Return Receipt Requested

December 6, 2019

Unknown Heirs & Devisees
Of Emie Belo, Dec'd

¢/0 Lorraine Bello

1570 Alewa Drive
Honolulu, HI 96817

RE:  Notice of Intent to Amend Compulsory Pooling Order R-20411
Lakewood Federal Unit Update
W/2 W/2 Section 34, T19S, R25E
Eddy County, New Mexico

Dear Pooled Working Interest owner;

SEP Permian LLC (“SEP") is the successor operator to Percussion Petroleum, LLC (“Percussion™) by an
Assignment, Bill of Sale, Deed and Conveyance, effective March 1, 2019, filed June 24, 2019 in Eddy County, NM
County Clerk’s Office in Book 1124, Page 918.

Prior to SEP’s acquisition of Percussion’s assets, Percussion sought and received approval from the New
Mexico Oil Conservation Division (*OCD”) to compulsory pool the above referenced lands. Enclosed for your
reference is Compulsory Pooling Order R-20411 (“R-20411") which provides details of the pooled lands, the
approved initial well, and the terms and conditions to which the operator and pooled working interest owners are

obligated.

SEP’s subsurface and engineering teams have evaluated the original Lakewood Unit development plans and
believe it is prudent to amend the pooling order to authorize additional wells as part of the initial drilling program.
n. Currently Order R-20411 limits the initial drilling program to a single well, the Lakewood Fed Com Well No.
9H. SEP intends to file an application with the OCD to amend Order R-20411 to allow three initial wells at the
locations and depths noted on the enclosure. An AFE is also enclosed for each of these wells.

Since the authorized Lakewood Fed Com Well No. 15H has not yet been drilled, you will be afforded a
new election period for all three wells upon receipt of the amended pooling order. If you have any questions, would
like to participate in these wells under the terms of a Joint Operating Agreement or would like to explore some other
voluntary agreement, please contact me at 832-930-8627 or v-smitchellispurepllc.com.

Regards,

Stan Mitchell, CPL
Contract Senior Landman

BEFORE THE OIL CONSER SION
SPUR ENERGY PARTNERS LLC 920 MEMORIAL CITY WAY, SUITE 1000 | HOUSTOHN, Santa Fe, New :\I/IATI'ON PVsIoN
WWW.SPUREPLLC. COM Exhibit No czlco
Submitted by: SEP Permian, LLC
Hearing Date: February 06, 2020
Case No. 210272



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION TO CONSIDER:

CASE NO. 20189
o e Wais b a ORDER NO. R-20396

- APPLICATION OF PERCUSSION PETROLEUM OPERATING, LLC FOR
::COMPULSORY-- POOLING AND APPROVAL OF AN UNORTHODOX
LOCATION, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on January 10, 2019, at Santa Fe, New
Mexico, before Examiner William V. Jones. This case was again heard on January 24,
2019 and at that date taken under advisement.

NOW, on this 26™ day of February, 2019, the Division Director, having considered
the testimony, the record and the recommendations of the Examiner,

FINDS THAT

1) Due public notice has been given and the Division has jurisdiction of this
case and the subject matter.

2 Cases No. 20187, 20188, and 20189 were consolidated at the hearing for
testimony; however, a separate order will be issued for each case.

(3)  The Applicant, Percussion Petroleum Operating, LLC, seeks to compulsory
pool all uncommitted oil and gas interests within a spacing unit (“the Unit”) described as
follows:

A Horizontal Spacing Unit comprising 160 acres (more or less) within the N. Seven
Rivers; Glorieta-Yeso Pool (Pool code 97565) and all other pools hereafter defined
within the Glorieta-Yeso formation in the W/2 W/2 of Section 34, Township 19
South, Range 25 East, NMPM, Eddy County, New Mexico.

(4)  The Unit will be dedicated to the following well(s):



Case No. 20189
Order No. R-20396
Page 2 of 7

Lakewood Federal Com Well No. 15H, API No. 30-015-Pending

SHL: 430 feet from the North line and 1270 feet from the West line,
(Lot 4 or Unit D) of Section 3, Township 20 South, Range 25 East,
NMPM.

BHL: 20 feet from the North line and 1205 feet from the West line,
(Unit D) of Section 34, Township 19 South, Range 25 East, NMPM.

(5) - The N. Seven Rivers; Glorieta-Yeso Pool is governed by Division Rule
19.15.15.9(A) NMAC, which specifies 40-acre spacing and proration units [vertical wells],
each comprising a governmental quarter-quarter section.

(6)  The.allowed setback footage distance for the proposed horizontal Oil
well(s) is specified in Paragraph (1) of Subsection C of 19.15.16.15 NMAC effective June
26, 2018. Said rules allow the first or last take points to be no closer than 100 feet to the
nearest unit boundary, and the setbacks measured perpendicular to the well path to be a
minimum of 330 feet from the outer boundary of the horizontal spacing unit.

@ Applicant seeks approval to complete the following well or wells at an
unorthodox well location:

Lakewood Federal Com Well No. 15H, API No. 30-015-Pending

First Take: 100 feet from the South line and 1205 feet from the West line,
(Unit M) of Section 34, Township 19 South, Range 25 East, NMPM.

Last Take: 100 feet from the North line and 1205 feet from the West line,
(Unit D) of Section 34, Township 19 South, Range 25 East, NMPM.

This well will encroach on offsetting lands to the east consisting of the E/2
W/2 of Section 34. Said lands are the subject of companion Case No.
20188.

(8)  Challenger Crude Limited appeared at the hearing but did not oppose. No
other party entered an appearance in this case or otherwise opposed this application.

(9)  Applicant appeared at the hearing through counsel and presented evidence
to the effect that:

(a) The Glorieta-Yeso formation in this area is suitable for development
by horizontal drilling.

(b) The orientation of the horizontal well(s) and the Unit is appropriate
for optimum recovery of oil and gas.

(c)  The target drilling depth will be within the Yeso member of the
Glorieta-Yeso formation.
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(d) Notice was provided to affected parties in encroached tracts for
approval of the proposed non-standard well location.

(e) Notice by certified mail was provided to all uncommitted interest
owners in the proposed Unit whose interests were evidenced by a
conveyance instrument, either of record or known to Applicant
when the Application was filed, and to heirs known to Applicant of
deceased persons who appear as owners in such instruments.

® Notice to affected parties who may have not been noticed otherwise
was posted in a newspaper of general circulation in the county as
provided in Rule 19.15.4.12.B NMAC.

The Division finds and concludes that

(10) The proposed non-standard well location should be approved.

(11) Percussion Petroleum Operating, LLC (OGRID 371755) should be
designated the operator of the Well(s) and of the Unit.

(12) Two or more separately owned tracts are embraced within the Unit, and/or
there are royalty interests and/or undivided interests in oil and gas minerals in one or more
tracts included in the Unit that are separately owned.

(13) Applicant is owner of an oil and gas working interest within the Unit.
Applicant has the right to drill and proposes to drill the Well(s) to a common source of
supply within the Unit at the described depths and location(s). Applicant should be allowed
a one year period to complete at least one of the Well(s) after commencing drilling of the

Well(s).

(14) There are interest owners in the Unit that have not agreed to pool their
interests.

(15) To avoid the drilling of unnecessary wells, protect correlative rights,
prevent waste and afford to the owner of each interest in the Unit the opportunity to recover
or receive without unnecessary expense a just and fair share of hydrocarbons, this
application should be approved by pooling all uncommitted interests, whatever they may
be, in the oil and gas in the depths to be pooled within the Unit.

(16) To ensure protection of correlative rights, any pooled working interest
owner whose address is known, and who has elected to participate under the terms of this
order should be notified before the Division grants any extension of the time provided
herein for commencing drilling. Any such owner may file an application, with notice to
the operator, requesting that the extension be denied.
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(17)  Infill wells within the Unit should be subject to Division Rules 19.15.13.9
NMAC through 19.15.13.10 NMAC, and to the terms and conditions of this order.

-~ (18)  Any pooled working interest owner who does not pay its share of estimated
well costs of any well should have withheld from production from such well its share of
reasonable well costs plus an additional 200% thereof as a reasonable charge for the risk
involved in drilling the Well(s).

(19) Reasonable charges for supervision (combined fixed rates) should be fixed
at $7000 per month, per well, while drilling and $700 per month, per well, while producing,
provided that these rates should be adjusted annually pursuant to the COPAS form titled
“Accounting Procedure-Joint Operations.”

IT IS THEREFORE ORDERED THAT

(1)  All uncommitted interests, whatever they may be, in the oil and gas within
the following described spacing unit (“the Unit”) are hereby pooled:

A Horizontal Spacing Unit comprising 160 acres (more or less) within the N. Seven
Rivers; Glorieta-Yeso Pool (Pool code 97565) and all other pools hereafter defined
within the Glorieta-Yeso formation in the W/2 W/2 of Section 34, Township 19
South, Range 25 East, NMPM, Eddy County, New Mexico.

(2)  The Unit shall be dedicated to the following “Well(s)":

Lakewood Federal Com Well No. 15H, API No. 30-015-Pending

SHL: 430 feet from the North line and 1270 feet from the West line,
(Lot 4 or Unit D) of Section 3, Township 20 South, Range 25 East,
NMPM.

BHL: 20 feet from the North line and 1205 feet from the West line,
(Unit D) of Section 34, Township 19 South, Range 25 East, NMPM.

3) Percussion Petroleum Operating, LLC (OGRID 371755) is hereby
designated the operator of the Well(s) and of the Unit.

(4)  The proposed non-standard location as detailed in Finding Paragraph No.
(7) is hereby approved.

(5)  The operator of the Unit shall commence drilling the Well(s) on or before
February 29, 2020 and shall thereafter continue drilling the Well(s) with due diligence to
test the target formation at or about the proposed true vertical and measured depths.

(6) In the event the operator does not commence drilling the Well(s) on or
before the date provided in the foregoing paragraph, the compulsory pooling provision of
this order shall be of no effect, unless the operator obtains a written time extension from
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the Division Director pursuant to a written request stating its reasons for such extension
and attaching satisfactory evidence.

(7)  In the event the operator does not commence completion operations within
one year after commencement of drilling operations pursuant to this order, then the
compulsory pooling provisions of this order shall be of no effect unless operator obtains a
written time extension from the Division Director pursuant to a written request stating its
reasons for such extension and attaching satisfactory evidence.

8) The operator shall provide a copy of any request for extension of time to
drill or complete any well filed with the Director pursuant to this order to each pooled
working interest owner who has elected to participate in the drilling of any well that is the
subject of the request. Such copy shall be sent at the same time the request is sent to the

Director.

® Upon final plugging and abandonment of the Well(s) and any other well
drilled on the Unit pursuant to Division Rule 19.15.13.9 NMAC, the pooled unit created
by this order shall terminate unless this order has been amended to authorize further

operations.

(10) Infill wells within the Unit shall be subject to Division Rule 19.15.13.9
NMAC and to the terms and conditions of this order.

(11)  After pooling, uncommitted working interest owners are referred to as
pooled working interest owners. (“Pooled working interest owners” are owners of working
interests in the Unit, including unleased mineral interests, who are not parties to an
operating agreement governing the Unit.) After the effective date of this order, the operator
shall furnish the Division and each known pooled working interest owner in the Unit
separate itemized schedules of estimated costs of drilling, completing and equipping each
of the Well(s) ("well costs").

(12) Within 30 days from the date the schedule of estimated well costs for any
well is furnished, any pooled working interest owner shall have the right to elect to pay its
share of estimated well costs to the operator in lieu of paying its share of reasonable well
costs out of production as hereinafter provided. Payment shall be rendered within 90 days
after expiration of the 30-day election period and any such owner who pays its share of
estimated well costs as provided above for any well shall remain liable for operating costs
but shall not be liable for risk charges to the extent computed based on costs of such well.
Pooled working interest owners who do not elect to pay their share of estimated well costs,
or who do not render timely payment to the operator, as provided in this paragraph shall
thereafter be referred to as "non-consenting working interest owners.”

(13) The operator shall furnish the Division and each known pooled working
interest owner (including non-consenting working interest owners) an itemized schedule
of actual well costs of each well within 180 days following completion of the proposed
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well. If no objection to the actual well costs for any well is received by the Division, and
the Division has not objected, within 45 days following receipt of the schedule for such
well, the actual well costs shall be deemed to be the reasonable well costs. If there is an
objection to actual well costs within the 45-day period, the Division will determine
reasonable well costs for such well after public notice and hearing.

.(14) Within 60 days following determination of reasonable well costs for any
well, any pooled working interest owner who has paid its share of estimated costs of such
well in advance as provided above shall pay to the operator its share of the amount that
reasonable well costs exceed estimated well costs and shall receive from the operator the
amount, if any, that the estimated well costs it has paid for such well exceed its share of
reasonable well costs.

(15) The operator is hereby authorized to withhold the following costs and
charges from each non-consenting working interest owner’s share of production from each
well: ;

(a) the proportionate share of reasonable well costs
attributable to the non-consenting working interest owner; and

(b)  as acharge for the risk involved in drilling the well,
200% of the above costs.

(16) During the cost recovery period, the operator shall furnish to the Division
and to each known non-consenting pooled working interest owner, annually, and within 90
days after payout occurs, a schedule of all revenues attributable to each proposed well, and
all charges for supervision and operating costs charged against such revenues. Operating
costs shall include all reasonable costs incurred for the maintenance and operation of the
well, except for “well costs” reported pursuant to prior ordering paragraphs, that are
properly chargeable to the joint account pursuant to COPAS procedures. If no objection
to the operating costs is received by the Division, and the Division has not objected, within
45 days following receipt of any schedule, the costs shall be deemed to be the reasonable
operating costs. If there is an objection to the accuracy or reasonableness of operating costs
reported within the 45-day period, the Division will determine reasonable operating costs
after public notice and hearing.

(17) The operator shall distribute the costs and charges withheld from
production, proportionately, to the parties who advanced the well costs for such well.

(18) Reasonable charges for supervision (combined fixed rates) are hereby fixed
at $7000 per month, per well, while drilling and $700 per month, per well, while producing,
provided that these rates shall be adjusted annually pursuant to the COPAS form titled
“Accounting Procedure-Joint Operations.” The operator is authorized to withhold from
production from each well the proportionate share of both the supervision charges and the
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actual expenditures required for operating of such well, not more than what are reasonable,
attributable to pooled working interest owners.

(19) Except as provided in the foregoing paragraphs, all proceeds from
production from the Well(s) that are not disbursed for any reason shall be held for the
account of the person or persons entitled thereto pursuant to the Qil and Gas Proceeds
Payment Act (NMSA 1978 Sections 70-10-1 through 70-10-6, as amended). If not sooner
disbursed, such proceeds shall be turned over to. the appropriate authority as and when
required by the Uniform Unclaimed Property Act (NMSA 1978 Sections 7-8A-1 through
70-8A-31, as amended).

(20)  Any unleased mineral interest shall be considered a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest for allocating costs and charges
under this order. Any costs that are to be paid out of production shall be withheld only from
the working interests’ share of production, and no costs or charges shall be withheld from

production attributable to royalty interests.

(21)  Should all the parties to this compulsory pooling order reach voluntary
agreement after entry of this order, this order shall thereafter be of no further effect.

(22)  The operator of the wells and Unit shall notify the Division in writing of the
subsequent voluntary agreement of any party subject to the compulsory pooling provisions
of this order.

(23)  Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

GABR WADE
Acting/Director
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SEP Permian LLC
AUTHORITY FOR EXPENDITURE

AFE NO. D19062 COMPANY
AFEDESC  LAKEWOOD FEDERAL I5H DIVISION
DATE 1205 2019 OPERATOR
AFETYPE  DRILL COMPLETE AND EQUIP (02 SEP PERMIAN
LLe
1 [ 78.00009] 3.00] 1 78.00000]
: 78,000.00 0.00 78,000.00
[DAMAGES/ROW - LAND I [ 102,000.00] —o.00] [___10z00000] ]
TOTAL 102,000.00 0.00 102,000.00
ORILLING RENTALS: SURFACE | [ 61.000.00] T [ ___@i.00000] ]
TOTAL: 91,000.00 0.00 §1,000.00
[ORILLING RENTALS: SUBSURFAGE | [__31.00000] 0.00] I 31,00000] q
TOTAL: 31,000.00 0.00 31,000.00
ILLMUD & COMPL FLUID I [__20,000.00] 0.00] [ Z5,00000] ]
TOTAL: 29,000.00 0.00 29,000.00
[WELLSITE SUPERVISION I [_45.000.00] 6.00] [___4500000] ]
TOYAL: 45,000.00 0.00 45,000.00
[GROUND TRANSPORT _ I [ ___13.000.00] 0.00] I 13.00000] ]
TOTAL: 13,000.00 0.00 13,000,00
[CONTRACT ORILUING (DAY RATEAUF] | 188,000.00] G00] [ i8s00000] ]
TOTAL: 186,000.00 0.00 186,000.00
i NAL TOOL ERVIC 96.000.00 000 I 86,000 00| =
TOTAL: 26,000.00 2.00 95,000.00
[FLUIG & CUTTINGS DISPOSAL [ [ 75000.00] 9.00] [ 7500000] |
TOTAL: 75.000.00 0.00 75,00000
(Bris [ [ 35.000.00] —0.00] [ 3s00000] —
TOYAL: 35,000.00 0.00 35,000.00
[FUEL_ WATER & LUBE I [ 45,060.00] 000] [ 43600.00] ]
TOTAL: 43,000,00 0.00 43,000.00
[CEwERT [ [_105,000.00] 0.00] [ 10500000] ]
TOTAL: 106,000.00 0.00 108,000.00
[PROD CSG CREWAND LAYDOWNSE | | 2300000 000] [ 2300000] ]
TOTAL: 23,000.00 0.00 23,000.00
[MUGTOGGER I [ 27.050.00] 0.00] [ 2700000] —)
TOTAL: 21,000.00 0.00 21,000.00
ARG I [ $2.000.00] 0.00] 15200000 |
TOTAL: $2,000.00 0.00 62,000.00
[ORILLFIPE INSPECTION 1 [_74,00000] 0.00] | 74.00000] ]
TOTAL: 74,000.00 0.00 74,000.00
CONTRACT LABOR/SERY G I [__37.00000] 0.00] [ 37.660.00] ]
TOTAL: 37,000.00 0.00 37,000.00
[MISCIDCCONTINGENGY | [ 400000 6.00] 1 400000] —=]
TOTAL: 4,000.00 0.00 4,000.00
[SURFACE CASING I [ __30,000.00] 0.00] [ 30.00000] ]
TOTAL: 30,000.00 0.00 30.000.00
PR N/LINER CASI| [ | 000, 0.00] [ i05.00000] ]
TOTAL: 108,000.00 0.00 106,000.00
[CEROUCTOR P PE | | 3,000.00] 0.00] ] 300000] 1
TOTAL: 3,000.00 0.00 3,600.00
[WELLHEAD | [ 21.000.00] 0.00] I 21,000 00| ]
TOTAL: 21,000.00 0.00 21,000.00
[CINER HANGERGASING ACCESSORY | [ 11.00000] "0.00] [ 11.00000] 1
TOTAL: 11,000.00 0.00 11,000.00
[LScATON I [ 1100000 0.00] [ 11.00000]_ ]
TOTAL: 11,000.00 0.00 11,000.00
[ORILTNG RENTALS SURFACE ] [ 35S 00000 _——a60] [zssom000] ]
TOTAL: 2856,000.00 09.00 288,000.00
[GRILUING RENTALS SUBSURFACE | [ _i500000] __ 0.00] [ 15000.00] |
TOTAL: 16,000.00 0.00 15,000.00
TLLMUD & TuD I [3&oa00] —009] [ 34000001 ]
TOTAL: 34,000.00 0.00 34,000.00
[WELLSITE SUPERVISION I [ 43.00000] 0.60] [ 43000.09] ]
TOTAL: 43,000.00 0.00 43,000.00
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SEP Permian LLC

AUTHORITY FOR EXPENDITURE

AFENO  DI9062 COMPANY
AFEDESC  LAKEWOOD FEDERAL ISH DIVISION
DATE, 1205 2019 OPERATOR
AFETYPE  DRILL COMPLETEAND EQUIP 102 SEP PERMIAN.
GROSSINET  GROSS LLe
[ [ 12.000,00] 000( [__200000]
TOTAL: 12,000.00 0.00 12,000.00
[CASED HOLE WIRELINE __ I [ 160,000.00] 600] [ 180,000.00] }
TOTAL: 180,000.08 0.00 180,000.00
[ATID & FRAC STIMULATION I [ 700,000.00] 0.00] [ 7ooo0060] |
TOTAL: 700,000.08 0.00 700,000.00
{FRACIFLUID SW DISPOSAL | I 1000, 8,00 [ &i.000.00] |
TOTAL: 61,000.00 0.00 81,000.00
[FLOWBACK | [__35.00000] 0.00] [ 3s00000] ]
TOTAL: 36.600.00 0.00 38,000.00
FUEL, WA LU T [ 410.000.00] 0.00] [ 410,00000] ]
TOTAL: 410,000.00 0.00 410,000.00
[COMPLETIONMWORKGVER (RIG) | [_es00000] 000 [ ©8500000] =)
TOTAL: 65,000.00 0.00 66,000.00
[CONTRACT (ABORSERVICES | 1) ST T ]
TOTAL: 23,000.00 0.00 23,000.00
ITE PREPARATION | I :000.00] : I 10,000 00| ]
TOTAL: 10,000.00 0.00 10,000.00
(STALLATION & LABOR EXFERGES (| ) ) L l
TOTAL: 0,000.00 0.00 40,000.00
[BATTERY CONSTRUGTION LABOR | [___7o00006]  000] [_7o00000] ]
TOTAL: 70,000.00 0.00 70,000.00
TUB ] | ___26.000.00] 0.00] [ 26,000 00] — 1
TOTAL: 26,000.00 0.00 26,000.00
[TUBING HEAD/XMAS TREE i [ ioooo00] _ 000] [ 10.00000] ]
TOTAL: 10,000.00 0.00 10,000.00
(SUBSURFACE EQUE— | ] BT 1) ]
TOTAL: 1,500.00 0.00 1,600.00
[SEP.GEHY, TREATERS. HEAT EXCHA | [_s57.00000] —000] | 57.000.00] ]
TOTAL: §7,000.00 0.00 £7.000.00
ASUREMENT EQUIP [ [ 23.00000] 000] | 23,000.00] ]
TOTAL: 23,000.00 0.00 23,000.00
[LEASEAND FLOWUNES | [___i1.00000] 000] [ 11,000.00] ]
TOTAL: 11,000.00 .00 11,000.00
MISC FITTINGS & SUPPLIES I [ 135.000 06] 000] [ 138.000.00] ]
TOTAL: 135,000.08 0.00 136.000.00
ANKS (OIL ] | [ 53.00000] 000] [ 5300000] ]
TOTAL: £3,000.00 0.00 §3,000.00
lTOTAL THIS AFE: 3,610,500.00 0.60 3,610,500.00
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SEP Permian LLC
AUTHORITY FOR EXPENDITt RE

AFENO.  DI906! COMPANY

AFEDESC  LAKEWOOD FEDERAL 18H DIVISION

DATE 1208 2019 OPERATOR

AFETYPE  DRILL COMPLETE AND EQUIP 102~ SEP PERMIAN

GROSSNET GROSS e

[TITLE WORKIOPINIONS - LAND I [ 7e.000.00] 0.00] [___7800000]
TOTAL: 76,000.00 0.00 78,000.00

[DAVMAGES/ROW - LAND I [ 102.000.00] 0.00] | 102,00000] ]
TOTAL: 102,000.00 0.00 102,000.08

LLING RENTALS: SURFACE T [ 91.00000] 000] [__s1,00000] ]

TOTAL: $1,000.00 0.00 91,000.00

(ORILCING RENTALS SUBSURFAGE ] ) 1) I—
TOTAL: 31,000.00 0.00 31,000.00

[CRILLMUD & COMPLFLUID I [__2»,000.00] 0.00] [ 2900000] ]
TOTAL: 29,000.00 0.00 20,000.00

[WELLSITE SUPERVISION ] [___45000.00] 0.00] [____a5.000.00] ]
TOTAL: 48,000.00 0.00 48,000.00

[GROUND TRANSPORT [ [ 13,000.00] 0.00] [ 1300000] |
TOTAL: 13,000.80 0.00 13,000.00

(CORTAACY DRILLING (oY RATEITUE | Y ) ST [ w0000 )
TOTAL: 186,000.00 0.00 186,000.00

[DIRECTIONAC TOOUS AND SERVICES | | 98.000.00] 0.00] [ ©600000] ]
TOVAL: 96,0000 0.00 §6,000.00

[FLUD & CUTTINGS DISPOSAL I [ 75,000.00] _0.00] 1 75.00000] ]
TOTAL: 76.000.00 0.00 75,000.00

[ETs [ [___35.00000] 0.00] T 3s00000] ]
TOTAL: 35,000.00 0.00 35,000.00

[FUECWATER 8 CUBE I [ #356600] LI 43,0000 ]
TOTAL: 43,000.00 0.00 43,00000

[CEmERT | | 105,000.00] g0l |__10s00000] ]
TOTAL: 1086,000.00 0.00 105,000.00

[PRGD C5G CREW AND LAYDOWN SE | [___23.00000] go0[ [ 23.00000] ]
TOTAL: 23,000.00 0.00 23,000.00

MUD LOGGER I [___21.06000] G 00] [ ]
TOTAL: 21,000.00 0.00 21,000.00

{MOBMEMOBRIG I [ 5z.00000] 00] [ 57066.00] ]
TOTAL: 62,000.00 0.00 82,000.00

[ORILLPIPE INSPECTION I T 74.000.00] 000] | 74,000,00] |
TOTAL: 74,900.00 0.00 74,000.00

CONT. VICES I [ aroqooo] __ 0.00] [ 37.00000] ]
TOTAL: 37,000.00 0.00 87,000.00

[MISC I0CICONTINGERCY I [__4.000.00] 0.00] I 4.00000] ]
TOTAL: 4,000.00 0.00 4,000.00

[SURFACE CASING I [ 30.00000] 000] [___3000000] |
TOTAL: 30,000.00 0.00 10,000.00

[PRODUCTIONILINER CASING I 705,000 00] G00] 1__Joso0008] ]
TOTAL: 108,000.00 0.00 108,000.00

[CORDUCTOR PIPE [ [ 300000] 0.00] [ 3.000.00] —
TOTAL: 3,000.00 0.00 3.000.00

(FELFERS : 1) M—T0 ) R—
TOTAL: 21,000.00 0.00 21,000.00

[LINER HANGER/CASING ACCESSORY [ [__11.00000] 9 60] [ 11.000.00] ]
TOTAL: 11,000.00 0.00 11,000.00

[LoEATIoN T [ 11.00000] 000 T 71.00000] ]
TOTAL: 11,000.00 0.00 11,000.00

[CRILLING RENTALS SURFACE I [ 2%5.000.00] 1 [ 295.00000] )
TOTAL: 285,000.00 0.00 265,000.00

(CRILLNG RERTACS SUBSURFAGE ] [ 500000 ——500] ) ]
TOTAL: 18,000.00 0.00 16,000.00

[BRILCMUD & COMPL FLUID I [ 34,000.00 0.00] | 34.00000] ]
TOTAL: 34,000,00 0.00 34,000.00

[WELLSITE SUPERViSIon I 1) ) [ isp0000] ]
TOTAL: 43,000.00 0.00 43,000.00

Page | of2



SEP Permian LLC
AUTHORITY FOR EXPENDITURE

AFENO  DI906t COMPANY
AFEDESC  LANEWOOD FEDERAL I8H DIVISION
DATE 12/05 2019 OPERATOR
AFETYPE  DRILL COMPLETE AND EQUIP 102~ SEP PERMIAN
GROSSNET GROSS
I [ +2.000.00] 0.00] [ 12,000.00]
TOTAL: 12,000.00 0.00 12,000.00
[CASED HOLE WIREUNE 1 [__160,00000]  0.00] [ 180.000.00] ]
TOTAL: 180,000.00 0.00 180,000.00
[ACID & FRAC STIMULATION I [ 700,600,00 0.00 [ 700,000.00] ]
TOTAL: 700,000.00 0.00 700,000.00
[FRAGFLUID SW OISPOSAL [ [ st.o00.00] 0.00] [____siooooo] ]
TOTAL: 51,000.00 0.00 51,000.00
[FLOWBACK ] [ 35000.00] 0.00] | 35.00000] ]
TOTAL: 35,000.00 0.00 35,000.00
[FUEL WATER & LUSE [ [ 4000000 000 [ 4i0.000.00] ]
TOTAL: 410,000.00 0.00 410,000.00
MPLETIONWORKOVER (RIG) | [ 6spoooo]  o00q] [ 6500000] ]
TOTAL: 85,000.00 0.00 65,000.00
[CONTRACT (ABOR/SERVICES, | [ 2300000 0.00] [ Z3.00000] ]
TOTAL: 23,000.00 0.00 23,000.00
[SITE PREPARATION | T 10.00000] 0.00] I 10,000.00] -]
TOTAL: 10,000.00 0.00 10,000.00
[RSTALCATION & ABOR EXPERSES (| ) ) - =
TOTAL: 90,000.00 0.00 90,000.00
[EATTERY CONSTRUCTION LABOR__| [__70,000.00] .00] [ 70,00000] |
TOTAL: 70,000.00 0.00 70,000.00
[TuBiNG I [ 28000.00] 0.00] [___zesoo000] ]
TOTAL: 26,000.00 0.00 26,000.00
[TUBING HEAD/XMAS TREE [ [ 10000 00] 0.00] [_10,000.00] ]
TOTAL: 10,000.00 0.00 10,000.00
[SUBSURFACE EQUIP ] [ 1.500.00] 0 00] i 1,500.00] ]
TOTAL: 1,800.00 0.00 1,800.00
[SEP_DERY. TREATERS, HEAT EXCHA | [ 5700000 0.00] | 57,000.00 =)
YOTAL: 67,000.00 0.00 §7,000.00
[MEASURENENT EQUIP I [__23.00000] 000] [ 2300000] i |
TOTAL: 23.900.00 0.00 23.000.00
{CEASE AND FLOWLINES I [ 11,000.00] 000] | 11,000.00] ]
TOTAL: 11,000.00 0.00 11,000.00
MISC FITTIN PLIES ] 135,000, 000] [ 135,000.00] ]
TOTAL 136,000.00 0.00 138,000.00
[TANKS (OIL 8 WATER) I [ _s300009] 00| [__5300000] ]
TOTAL: £3,000.00 0.00 £,000.00
l TOTAL THIS AFE: 3,610,500.00 0.00 3,610,500.00
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF SEP PERMIAN,
LLC TO AMEND ORDER NO. R-20396
TO ADD ADDITIONAL WELLS TO
THE APPROVED HORIZONTAL WELL

SPACING UNIT, EDDY COUNTY, NEW MEXICO.
CASE NO. 21022

AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE 3 -
Kaitlyn A. Luck, attorney in fact and authorized representative of SEP Permian, LLC., the

Applicant herein, being first duly sworn, upon oath, states that the above-referenced Application has

been provided under the notice letters and proof of receipts attached hereto.

Y,

Kaitlyn A. Luck

SUBSCRIBED AND SWORN to before me this 5th day of February, 2020 by Kaitlyn A. Luck.

Notary Public =~

My Commission
OFFICIAL SEAL
Expires: NOV« l/&’, 9\0’9\’3 Carla Garcia

ch sms OF NEW MEXICO

My Commnssnon Expires: l %C) '3\3)

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. D1
Submitted by: SEP Permian, LLC
Hearing Date: February 06, 2020
Case No. 21022



" Michael H. Feldewert
HOLLAND &HART“’ A Phone (505) 988-4421
Fax (505) 983-6043
mfeldewert@hollandhart.com

January 17, 2020

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of SEP Permian, LLC to Amend Order No. R-20396 to Add
Additional Wells to the Approved Horizontal Well Spacing Unit, Eddy

County, New Mexico.
Lakewood Fed Com #15H, #18H, #19H Wells

Ladies & Gentlemen:

This letter is to advise you that SEP Permian, LLC has filed the enclosed application with the New
Mexico Oil Conservation Division. A hearing has been requested before a Division
Examiner on February 6, 2020, and the status of the hearing can be monitored through
the Division’s website at http://www.emnrd.state.nm.us/ocd/. Division hearings will
commence at 8:15 a.m. in Porter Hall at the Oil Conservation Division’s Santa Fe Offices
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Stan Mitchell at (832) 930-8627 or v-
smitchell@spurepllc.com.

incerely,

ichael H. Feldewert
e ATTORNEY FOR SEP PERMIAN LL.C

T505.9884421 F505.983.6043
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 ég‘jz " ,':,/';V':ja”a t’vt;':hi ngton, D.C
Mail to: PO, Box 2208, Santa Fe, NM 87504-2208 Ildaho New Mexico Wyoming

www.hollandhart.com
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ipment Confirmation
Acceptance Notice

UNITED STATES %‘5 25 X a:(’
>

POSTAL SERVICE ¢
A. Mailer Action

Note to Mailer: The labels and volume associated to Shipment Date: _01/16/2020
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Shipped From:
Mame: HOLLAND & HART LLP (1)

Spur - Lakewood 15H, 4H,-8H, 9H . 110 N GUADALUPE ST # 1
Case Nos. 21022-21024 Address:
CM# 106336.0001 City:_SANTA FE

State: _NM ZIP+4® 87501

Type of Mail Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 27

Total 27

"Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items recelive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk: o o USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
. Home screen > Mailing/Shipping > More Leave form with customer or in custorner’s mait receptacle.

. Select Shipment Confirm

Scan or enter the barcode/label number from PS Form 5630

Confirm the volume count message by selecting Yes or No

Select Pay and End Visit to complete transaction

SR TNE

T ey
USPS SCAN AT ACCEPTANCE

MLRF TR

9275 0901 1935 6200 0019 6250 95

82501.999>

PS Form 5630, September 2016 ~ PSN 7530-08-000-4335
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Carisbad Current Argus.

PANT OF TH4A LIS TOANY HETRORE

Affidavit of Publication
Ad # 0004013240
This is not an invoice

HOLLAND & HART
POBOX 2208

SANTA FE, NM 87504

1, a legal clerk of the Carisbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof on the date
as follows, to wit:

January 22, 2020
/ Legal Clerk

Subscribed and sworn before me this January 22,
2020:

LMM

Stat

I, Cou
OTARY PUBLIC

1573

My commission expires

Ad # 0004013240

PO # 21022
# of Affdavts

This is not an invoice

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES
DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico, Energy Minerals and Natural Re-
sources Department, Oil Conservation Division (“Division”)
hereby gives notice that the Division will hold a public hear-
ing before a hearing examiner on February 6, 2020, 8:15
a.m., in Porter Hall, 1st Floor, Wendell Chino Building, 1220
South St. Francis, Santa Fe, New Mexico. The docket may be
viewed electronically on the Division's website, hitp:/fwww.
emnrd.state.nm.us/OCD/hearings.htmi or obtained from
Florene Davidson, OCD Clerk, at (505) 476-3458. Documents
filed in the case may be viewed at hitp://ocdimage.emnrd.st
ate.nm.us/imaging/CaseFileCriteria.aspx. If you are an indi-
vidual with a disability who needs a reader, amplifier, quali-
fied sign language interpreter, or other form of auxiliary aid
or service to attend or participate in the hearing, contact
Florene Davidson, OCD Clerk, at (505) 476-3458, or at the
New Mexico Relay Network, 1-800-859-1779, no later than
January 27, 2020.

STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest
or claim in the following case

and notice to the public.

(NOTE: All land descriptions herein refer to the New Mexico
Principal Meridian whether or not so stated.)

To: All overriding royalty interest owners and pooled par-
ties, including: William H. Bowen, his heirs and devisees:
Drilmor, Inc.; Charles R. Wiggins, his heirs and devisees; Ri-
chard H. Coats and his wife, Sigrid M. Coats, their heirs and
devisees; Rio Arriba Investments, LLC;Feagan Energy, Inc.;
Rockhill Royalty Partners; Teresa Rene Norman and Robert
Clay Norman, Co-Trusteesof the Elizabeth J.Norman Livin

Trust; American National Petroleum Company; ExxonMobi

Corporation; Nearburg Exploration Company, LLC; Fred
Omar Irami, his heirs and devisees, c/o Chama Petroleum;
Black Stone Energy Company, LLC; Tierra Oil Company;
DEBCO, LLC; The Nell Blackmar Limited Partnership;
Nearburg Producing Company Employee Fund; Unknown
Heirs and Devisees of Ernie Bello, Dec'd, c/o Lorraine Bellow
& Erlaine Bello-Trombetta; Heirs and/or Devisees of Dr.
Isaac A. Kawasaki; Space Building Corporation; EOG Y, Attn:
Janet Richardson; Gendron Rev. Liv. Trust; E.G. Holden Tes-
tamentary Trust, c/o James T. Farrell; Betsy H. Keller, her
heirs and devisees, ¢c/o JamesT. Farrell; Adolph P. Schuman
Marital Trust, c/o Paul Sax; and J. Fredrick Van Vranken, Jr.,
his heirs and devisees.

Case No. 21022: Application of SEP Permian, LLC to
Amend Order No. R-20396 to Add Additional Wells to the
Approved Horizontal Well Spacing Unit, Eddy County, New
Mexico. Applicant in the above-styled cause seeksto amend
Division Order No. R-20396 to add two additional wells fo
be dedicated to the 160-acre, more or less, standard hori-
zontal oil spacing unit in the N. Seven Rivers; Glorieta-Yeso
Pool éPooi Code 97565), comprised of the W/2 W/2 of Sec
tion 34, Township 19 South, Range 25 East, NMPM, Eddy
County, New Mexico. The spacing unit will now be dedicat-
ed to the following three wells, each of which will be hori-
zonlallr\g driled from surface locations in the NW/4 NW/4
(Unit D) of Section 3, Township 20 South, Range 25 East, to
bottom hole locations in the NW/4 NW/4 (Unit D) of Section
34: (1) Lakewood Fed Com #15H Well (APl No. 30-015-
46064); (2) Lakewood Fed Com #18H Well (API No. 30-015-
46067); and (3) Lakewood Fed Com #19H Well (APl No. 30-
015-46068). Said area is located approximately 8 miles west
of Lakewood, New Mexico.

January 22, 2020

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. D2
Submitted by: SEP Permian, LLC
Hearing Date: February 06, 2020
Case No. 21022

» S

NANCY HEYRMAN
Notary Public

State of Wisconsin



