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COMPULSORY POOLING APPLICATION CHECKLIST (pdf)

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

21023

APPLICANT'S RESPONSE

Date: February 6, 2020

Applicant

SEP PERMIAN, LLC

Designated Operator & OGRID (affiliation if applicable)

SEP PERMIAN, LLC (OGRID 338479)

Applicant's Counsel:

Holland & Hart LLP

Case Title:

APPLICATION OF SEP PERMIAN, LLC TO AMEND
ORDER NO. R-20411 TO ADD ADDITIONAL WELLS TO
THE APPROVED HORIZONTAL WELL SPACING UNIT,
EDDY COUNTY, NEW MEXICO.

Entries of Appearance/Intervenors:

None

Well Family

Lakewood Fed Com wells

Formation/Pool

Formation Name(s) or Vertical Extent:

Glorieta-Yeso formation

Primary Product (Oil or Gas):

oil

Pooling this vertical extent:

Glorieta-Yeso formation

Pool Name and Pool Code:

N. Seven Rivers; Glorieta-Yeso Pool (Pool Code 97565)

Well Location Setback Rules: Statewide oil
Spacing Unit Size: 160 acres
Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres)

160 acres, more or less

Building Blocks:

40-acre

Orientation:

Standup

Description: TRS/County

W/2 E/2 of Section 34, Township 19 South, Range 25
East, NMPM, Eddy County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes
Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description None
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract Yes

Weli(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A

Submitted by: SEP Permian, LLC
Hearing Date: February 06, 2020
Case No. 21023




Well #1

Lakewood Fed Com Well No. 4H, APl No. 30-015-45669

SHL:500 feet from the South line and 1690 feet from the East line,
{Unit O) of Section 27, Township 19 South, Range 25 East, NMPM.
BHL:20 feet from the South line and 1686 feet from the East line,
{Unit 0) of Section 34, Township 19 South, Range 25 East, NMPM.

Completion Target: Glorieta-Yeso at approx 2890 feet TVD.
Well Orientation: North to South
Completion Location expected to be:standard

Well #2

Lakewnod Fed Com Well No. 8H, API No. 30-015-45676

§HL:580 feet from the South line and 2318 feet from the East line,
(Unit O) of Section 27, Township 19 South, Range 25 East, NMPM.
BHL:20 feet from the South line and 3110 feet from the West line,
{Uinit O) of Section 34, Township 19 South, Range 25 East, NMPM.

Completion Target: Glorieta-Yeso at approx 2610 feet TVD.
Well Orientation: North to South
Completion Location expected to be:standard

Horizontal Well First and Last Take Points

See Exhibit C-2 for the C-102s

Completion Target (Formation, TVD and MD)

See Exhibit C-4 for the well proposals of the wells. This
data is also listed above with each well.

AFE Capex and Operating Costs

Drilling Supervision/Month $

See Order No. R-20411

Production Supervision/Month $

See Order No. R-20411

Justification for Supervision Costs

See Order No. R-20411

Requested Risk Charge

See Order No. R-20411

Notice of Hearing

Proposed Notice of Hearing

See Application

Proof of Mailed Notice of Hearing (20 days before hearing)

See Exhibit D-1

Proof of Published Notice of Hearing (10 days before hearing)

See Exhibit D-2

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit C-3
Tract List (including lease numbers and owners) Exhibit C-3
Pooled Parties (including ownership type) Exhibit C-3, D-1
Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above & beloy

N/A

Joinder

Sample Copy of Proposal Letter

Exhibit C-4

List of Interest Owners (ie Exhibit A of JOA)

Exhibit C-3, D-1

Chronology of Contact with Non-Joined Working Interests

Overhead Rates In Proposal Letter

See Order No. R-20411, Exhibit C-4




Cost Estimate to Drill and Complete

Exhibit C-4

Cost Estimate to Equip Well Exhibit C-4

Cost Estimate for Production Facilities Exhibit C-4

Geology

Summary (including special considerations) See Case No. 20187, Exhibit 2
Spacing Unit Schematic See Case No. 20187, Exhibit 2
Gunbarrel/Lateral Trajectory Schematic N/A

Well Orientation (with rationale) See Case No. 20187, Exhibit 2
Target Formation See Case No. 20187, Exhibit 2
HSU Cross Section See Case No. 20187, Exhibit 2
Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit C-2

Tracts Exhibit C-3

Summary of Interests, Unit Recapitulation (Tracts) Exhibit C-3

General Location Map (including basin) See Case No. 20187, Exhibit 2
Well Bore Location Map See Case No. 20187, Exhibit 2
Structure Contour Map - Subsea Depth See Case No. 20187, Exhibit 2
Cross Section Location Map (including wells) See Case No. 20187, Exhibit 2
Cross Section (including Landing Zone) See Case No. 20187, Exhibit 2

Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Kaftlyn A. Lu;ﬂﬂ ’

Signed Name (Attorney or Party Representative):

Date:

6-Feb-20
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF SEP PERMIAN,
LLC TO AMEND ORDER NO. R-20411
TO ADD AN ADDITIONAL WELL TO
THE APPROVED HORIZONAL WELL
SPACING UNIT, EDDY COUNTY,
NEW MEXICO.,

CASE NO.
ORDER NO. R-20411

APPLICATION

SEP Permian, LLC (“Spur”) (OGRID No. 338479), through its undersigned attorneys,
hereby files this application with the Oil Conservation Division to amend Order R-20411 to add
an additional well to the approved horizontal spacing unit. In support of its application, Spur
states:

1. Division Order No. R-20411, entered February 26, 2019, in Case No. 20187,
created a 160-acre, more or less, standard horizontal oil spacing unit in the N, Seven Rivers;
Glorieta-Yeso Pool (Pool Code 97565), comprised of the W/2 E/2 of Section 34, Township 19
South, Range 25 East, NMPM, Eddy County, New Mexico.

2, The Order dedicated the above-described spacing unit to the proposed initial
Lakewood Fed Com #4H Well (API No. 30-015-45669), to be horizontally drilled from a
surface location in the SW/4 SE/4 (Unit O) of Section 27, to a bottom hole location in
the SW/4 SE/4 (Unit O) of Section 34.

3. Since entry of Order No. R-20411, Spur, as successor operator to Percussion
Petroleum, LLC, has determined that prior to the commencement of drilling it is prudent to add

the following additional well to the approved spacing unit: The Lakewood Fed Com #8H Well

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. B
Submitted by: SEP Permian, LLC
Hearing Date: February 06, 2020
Case No. 21023
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(API No. 30-015-45676) to be horizontally drilled from a surface location in the SW/4 SE/4
(Unit O) of Section 27, to a bottom hole location in the SW/4 SE/4 (Unit O) of Section

34,

5. Spur has submitted a revised well proposal letter to the mineral owners
pooled under Division Order No. R-20411 and will further notify them of this hearing.

WHEREFORE, Spur requests that this application be set for hearing before an Examiner
of the Oil Conservation Division on February 6, 2020, and, after notice and hearing as required by
law, the Division amend Division Order No. R-20411 to add the well identified herein to the

approved horizontal well spacing unit.
Respectfully submitted,

HOLLAND & HART LLP

. '
) 14
. ", I3
4/};\“\ NN U
By: A B AR S

Michael H. Feldewert
Adam G. Rankin

Julia Broggi

Kaitlyn A, Luck

Post Office Box 2208
Santa Fe, NM 87504
505-998-4421
505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
jbroggi@hollandhart.com
kaluck@hollandhart.com

ATTORNEYS FOR SEP PERMIAN LLC



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF SEP PERMIAN,
LLC TO AMEND ORDER NO. R-20411
TO ADD AN ADDITIONAL WELL TO
THE APPROVED HORIZONAL WELL
SPACING UNIT, EDDY COUNTY,
NEW MEXICO.

CASE NO. 21023
ORDER NO. R-20411
AFFIDAVIT OF STAN MITCHELL
IN SUPPORT OF CASE NO. 21023 (ORDER NO. R-20411)

Stan Mitchell, of lawful age and being first duly sworn, declares as follows:

1. My name is Stan Mitchell. I work for Spur Energy Partners, LLC, an affiliate of
SEP Permian, LLC, (“Spur”) as a Contract Senior Landman.

2. I am familiar with the application filed by Spur in this case and familiar with the
status of the lands in the subject area.

3. I do not anticipate any opposition to Spur’s requested amendment of Order No. R-
20411 in this case and presenting it by affidavit.

4. This case was initially presented to the Division on January 10, 2019.

5. Division Order No. R-20411, entered February 28, 2019, in Case No. 20187,
created a 160-acre, more or less, standard horizontal oil spacing unit in the N. Seven Rivers;
Glorieta-Yeso Pool (Pool Code 97565), comprised of the W/2 E/2 of Section 34, Township 19
South, Range 25 East, NMPM, Eddy County, New Mexico. The Order dedicated the above-
described spacing unit to the proposed initial Lakewood Fed Com #4H Well (API No. 30-015-
45669), to be horizontally drilled from a surface location in the SW/4 SE/4 (Unit O) of
Section 27, to a bottom hole location in the SW/4 SE/4 (Unit O) of Section 34.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C
Submitted by: SEP Permian, LLC

Hearing Date: February 06, 2020
Case No. 21023 '



6. Division Order No. R-20411 is attached as Spur Exhibit C-1.

7. Spur seeks an order to amend Order No. R-20411 to add additional wells to the
approved horizontal spacing unit.

8. Since entry of Order No. R-20411, Spur, as successor operator to Percussion
Petroleum; LLC, has determined that prior to the commencement of drilling it is prudent to add
the following additional well to the approved spacing unit: The Lakewood Fed Com #8H Well
(API No. 30-015-45676) to be horizontally drilled from a surface location in the SW/4 SE/4 (Unit
0) of Section 27, to a bottom hole location in the SW/4 SE/4 (Unit O) of Section 34.

9. Spur Exhibit C-2 is an in-house plat and spreadsheet reflecting the footage
locations and the completed interval of the Lakewood Fed Com #8H well. The well is located in
the N. Seven Rivers; Glorieta-Yeso Pool (Pool Code 97565).

10.  The completed interval for the Lakewood Fed Com #8H well will comply with
the Statewide setback requirements for oil wells.

11.  Other than the addition of the initial well, all other provisions of Order No. R-
20411 remain unchanged.

12.  Spur Exhibit C-3 contains a plat outlining the pooled unit, identifies the tracts of
land comprising the pooled unit, and identifies the mineral interests pooled under Order No. R-
20411. There are no depth severances in this Unit.

13. Spur sent a well proposal letter to the working interest owners for each of these
proposed initial wells. An AFE for each well was included with the well proposal letter. The
costs reflected in the AFE are consistent with what other operators have incurred for drilling
similar horizontal wells in the area. A copy of the well proposal letter, along with the AFE, is

attached as Spur Exhibit No. C-4.



14.  Iprovided the law firm of Holland & Hart LLP a list of names and addresses for
the parties that were forced pooled under Order No. R-20411. All pooled parties were locatable.
15.  Spur Exhibit Nos. C-1 through C-4 were either prepared by me or compiled

under my direction and supervision.



REVN NMHELL

STATE OF TEXAS

)
- )
COUNTY OF HARRIS )

J
SUBSCRIBED and SWORN to before me this __ 3~ day of February 2020, by

Stan Mitchell.

LD rs

NOTARY PUBLIC

My Commission Expires:

0+ It~ Lol T

14126335_vl



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION TO CONSIDER:

CASE NO. 20187
ORDER NO. R-20411

APPLICATION -OF PERCUSSION PETROLEUM OPERATING, LLC FOR
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on January 10, 2019, at Santa Fe, New
Mexico, before Examiner William V. Jones. This case was again heard on January 24,
2019 and at that date taken under advisement.

NOW, on this 28" day of February, 2019, the Division Director, having considered
- the testimony, the record and the recommendations of the Examiner,

FINDS THAT

(1)  Due public notice has been given and the Division has jurisdiction of this
case and the subject matter.

) Cases No. 20187,-20188, and 20189 were consolidated at the hearing for
testimony; however, a separate order will be issued for each case.

3) The Applicant, Percussion Petroleum Operating, LL.C, seeks to compulsory
pool all uncommitted oil and gas interests within a spacing unit (“the Unit”) described as
follows:

A Horizontal Spacing Unit comprising 160 acres (more or less) within the N. Seven
Rivers; Glorieta-Yeso Pool (Pool code 97565) and all other pools hereafter defined
within the Glorieta-Yeso formation in the W/2 E/2 of Section 34, Township 19
South, Range 25 East, NMPM, Eddy County, New Mexico.

4) The Unit will be dedicated to the following well(s):

Lakewood Federal Com Well No. 4H, API No. 30-015-45669

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C1
Submitted by: SEP Permian, LLC
Hearing Date: February 06, 2020
Case No. 21023




Case No. 20187
Order No. R-20411
Page 2 of 7

SHL: 500 feet from the South line and 1690 feet from the East line,

(Unit O) of Section 27, Township 19 South, Range 25 East, NMPM.
BHL: 20 feet from the South line and 1686 feet from the East line,

(Unit O) of Section 34, Township 19 South, Range 25 East, NMPM.

: 5 The N. Seven Rivers; Glorieta-Yeso Pool is governed by Division Rule
19.15.15.9(A) NMAC, which specifies 40-acre spacing and proration units [vertical wells],
each comprising a governmental quarter-quarter section.

(6) The allowed setback footage distance for the proposed horizontal Oil
well(s) is specified in Paragraph (1) of Subsection C of 19.15.16.15 NMAC effective June
26, 2018. Said rules allow the first or last take points to be no closer than 100 feet to the
nearest unit boundary, and the setbacks measured perpendicular to the well path to be a
minimum of 330 from the outer boundary of the horizontal spacing unit.

@) Challengcr Crude Limited appeared at the hearing but did not oppose the
case.  No other party entered an appearance in this case or otherwise opposed this
application.

(8)  Applicant appeared at the hearing through counsel and presented evidence
to the effect that:

(a) The Glorieta-Yeso formation in this area is suitable for development
by horizontal drilling.

® The orientation of the horizontal well(s) and the Unit is appropriate
for optimum recovery of oil and gas.

(c)  The target drilling depth will be within the Yeso member of the
Glorieta-Yeso formation.

(d) Notice by-certified mail was provided to all uncommitted interest
owners in the proposed Unit whose interests were evidenced by a
conveyance instrument, either of record or known to Applicant
when the Application was filed, and to heirs known to Applicant of
deceased persons who appear as owners in such instruments.

(e) Notice to affected parties who may have not been noticed otherwise

was posted in a newspaper of general circulation in the county as
provided in Rule 19.15.4.12.B NMAC,

The Division finds and concludes that




Case No. 20187
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)] If the location of any of the Well(s) is unorthodox when the well is
completed under the spacing rules then in effect and applicable to the well, the operator
must obtain a non-standard location approval prior to producing the well.

(10) Percussion Petroleum Operating, LLC (OGRID 371755) should be
designated the operator of the Well(s) and of the Unit.

(11)  Two or more separately owned tracts are embraced within the Unit, and/or
there are royalty interests and/or undivided interests in oil and gas minerals in one or more
tracts included in the Unit that are separately owned.

(12). ~ Applicant is owner of an oil and gas working interest within the Unit.
Applicant has the right to drill and proposes to drill the Well(s) to a common source of
supply within the Unit at the described depths and location(s). Applicant should be allowed
a one year period to complete at least one of the Well(s) after commencing drilling of the

Well(s).

(13)  There are interest owners in the Unit that have not agreed to pool their
interests. '

(14) - To avoid the drilling of unnecessary wells, protect correlative rights,
prevent waste and afford to the owner of each interest in the Unit the opportunity to recover
or receive without unnecessary expense a just' and fair share of hydrocarbons, this
application should be approved by pooling all uncommitted interests, whatever they may
be, in the oil and gas in the depths to be pooled within the Unit.

(15) To ensure protection of correlative rights, any pooled working interest
owner whose address is known, and who has elected to participate under the terms of this
order should be notified before the Division grants any extension of the time provided
herein for commencing drilling. Any such owner may file an application, with notice to
the operator, requesting that the extension be denied.

(16) Infill wells within the Unit should be subject to Division Rules 19.15.13.9
NMAC through 19.15.13.10 NMAC, and to the terms and conditions of this order.

(17)  Any pooled working interest owner who does not pay its share of estimated
well costs of any well should have withheld from production from such well its share of
reasonable well costs plus an additional 200% thereof as a reasonable charge for the risk

involved in drilling the Well(s).

(18)  Reasonable charges for supervision (combined fixed rates) should be fixed
at $7000 per month, per well, while drilling and $700 per month, per well, while producing,
provided that these rates should be adjusted annually pursuant to the COPAS form titled
“Accounting Procedure-Joint Operations.”
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IT IS THEREFORE ORDERED THAT

(1)  All uncommitted interests, whatever they may be, in the oil and gas within
the following described spacing unit (“the Unit”) are hereby pooled:

A Horizontal Spacing Unit comprising 160 acres (more or less) within the N. Seven
Rivers; Glorieta-Yeso Pool (Pool code 97565) and all other pools hereafter defined
within the Glorieta-Yeso formation in the W/2 E/2 of Section 34, Township 19
South, Range 25 East, NMPM, Eddy County, New Mexico.

) The Unit shall be dedicated to the following “Well(s)”:

Lakewood Federal Com Well No. 4H, API No. 30-015-45669
SHL: 500 feet from the South line and 1690 feet from the East line,

(Unit O) of Section 27, Township 19 South, Range 25 East, NMPM.
BHL: 20 feet from the South line and 1686 feet from the East line,

(Unit O) of Section 34, Township 19 South, Range 25 East, NMPM.

3) Percussion Petroleum Operating, LLC (OGRID 371755) is hereby
designated the operator of the Well(s) and of the Unit.

4 If any of the Well(s) is completed at an unorthodox location under
applicable rules in effect at the time such well is completed, the operator shall provide
notice and apply administratively for a location exception prior to producing the well.

5) The operator of the Unit shall commence drilling the Well(s) on or before
February 29, 2020 and shall thereafter continue drilling the Well(s) with due diligence to
test the target formation at or about the proposed true vertical and measured depths.

(6) In the event the operator does not commence drilling the Well(s) on or
before the date provided in the foregoing paragraph, the compulsory pooling provision of
this order shall be of no effect, unless the operator obtains a written time extension from
the Division Director pursuant to a written request stating its reasons for such extension
and attaching satisfactory evidence.

(7)  Inthe event the operator does not commence completion operations within
one year after commencement of drilling operations pursuant to this order, then the
compulsory pooling provisions of this order shall be of no effect unless operator obtains a
written time extension from the Division Director pursuant to a written request stating its
reasons for such extension and attaching satisfactory evidence.

(8) - The operator shall provide a copy of any request for extension of time to
drill or complete any well filed with the Director pursuant to this order to each pooled
working interest owner who has elected to participate in the drilling of any well that is the
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subject of the request. Such copy shall be sent at the same time the request is sent to the
Director.

)] Upon final plugging and abandonment of the Well(s) and any other well
drilled on the Unit pursuant to Division Rule 19.15.13.9 NMAC, the pooled unit created
by this order shall terminate unless this order has been amended to authorize further

operations.

(10) Infill wells within the Unit shall be subject to Division Rule 19.15.13.9
NMAC and to the terms and conditions of this order.

(11)  After pooling, uncommitted working interest owners are referred to as
pooled working interest owners. (“Pooled working interest owners” are owners of working
interests in the Unit, including unleased mineral interests, who are not parties to an
operating agreement governing the Unit.) After the effective date of this order, the operator
shall furnish the Division and each known pooled working interest owner in the Unit
separate itemized schedules of estimated costs of drilling, completing and equipping each
of the Well(s) ("well costs").

(12)  Within 30 days from the date the schedule of estimated well costs for any
well is furnished, any pooled working interest owner shall have the right to elect to pay its
share of estimated well costs to the operator in lieu of paying its share of reasonable well
costs out of production as hereinafter provided. Payment shall be rendered within 90 days
after expiration of the 30-day election period and any such owner who pays its share of
estimated well costs as provided above for any well shall remain liable for operating costs
but shall not be liable for risk charges to the extent computed based on costs of such well.
Pooled working interest owners who do not elect to pay their share of estimated well costs,
or who do not render timely payment to the operator, as provided in this paragraph shall
thereafter be referred to as "non-consenting working interest owners.”

(13)  The operator shall furnish the Division and each known pooled working
interest owner (including non-consenting working interest owners) an itemized schedule
of actual well costs of each well within 180 days following completion of the proposed
well. If no objection to the actual well costs for any well is received by the Division, and
the Division has not objected, within 45 days following receipt of the schedule for such
well, the actual well costs shall be deemed to be the reasonable well costs. If there is an
objection to actual well costs within the 45-day period, the Division will determine
reasonable well costs for such well after public notice and hearing.

(14) Within 60 days following determination of reasonable well costs for any
well, any pooled working interest owner who has paid its share of estimated costs of such
well in advance as provided above shall pay to the operator its share of the amount that
reasonable well costs exceed estimated well costs and shall receive from the operator the
amount, if any, that the estimated well costs it has paid for such well exceed its share of

reasonable well costs.




Case No. 20187
Order No. R-20411
Page 6 of 7

(15) The operator is hereby authorized to withhold the following costs and
charges from each non-consenting working interest owner’s share of production from each
well:

() the proportionate share of reasonable well costs
attributable to the non-consenting working interest owner; and

(b) as a charge for the risk involved in drilling the well,
200% of the above costs.

(16) During the cost recovery period, the operator shall furnish to the Division
and to each known non-consenting pooled working interest owner, annually, and within 90
days after payout occurs, a schedule of all revenues attributable to each proposed well, and
all charges for supervision and operating costs charged against such revenues. Operating
costs shall include all reasonable costs incurred for the maintenance and operation of the
well, except for “well costs” reported pursuant to prior ordering paragraphs, that are
properly chargeable to the joint account pursuant to COPAS procedures. If no objection
to the operating costs is received by the Division, and the Division has not objected, within
45 days following receipt of any schedule, the costs shall be deemed to be the reasonable
operating costs. If there is an objection to the accuracy or reasonableness of operating costs
reported within the 45-day period, the Division will determine reasonable operating costs
after public notice and hearing.

(17) The operator shall distribute the costs and charges withheld from
production, proportionately, to the parties who advanced the well costs for such well.

(18) Reasonable charges for supervision (combined fixed rates) are hereby fixed
at $7000 per month, per well, while drilling and $700 per month, per well, while producing,
provided that these rates shall be adjusted annually pursuant to the COPAS form titled
“Accounting Procedure-Joint Operations.” The operator is authorized to withhold from
production from each well the proportionate share of both the supervision charges and the
actual expenditures required for operating of such well, not more than what are reasonable,
attributable to pooled working interest owners.

-(19) Except as provided in the foregoing paragraphs, all proceeds from
production from the Well(s) that are not disbursed for any reason shall be held for the
account of the person or persons entitled thereto pursuant to the Oil and Gas Proceeds
Payment Act (NMSA 1978 Sections 70-10-1 through 70-10-6, as amended). If not sooner
disbursed, such proceeds shall be turned over to the appropriate authority as and when
required by the Uniform Unclaimed Property Act (NMSA 1978 Sections 7-8A-1 through
70-8A-31, as amended).

(20) Any unleased mineral interest shall be considered a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest for allocating costs and charges
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under this order. Any costs that are to be paid out of production shall be withheld only from
the working interests’ share of production, and no costs or charges shall be withheld from

production attributable to royalty interests.

(21) Should all the parties to this compulsory pooling order reach voluntary
agreement after entry of this order, this order shall thereafter be of no further effect.

(22) The operator of the wells and Unit shall notify the Division in writing of the
subsequent voluntary agreement of any party subject to the compulsory pooling provisions
of this order.

(23)  Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary. :

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

L

GAB WADE
Acting Director
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Lakewood W/2 E/2 Unit
W/2 E/2 Sec. 34, T19S-R25E

SEP Permian LLC Plat of Subject Land

160.00 acres of land, more or less

Tract 3
Section 34
Tract 2
Tract 1
Unit Interest W.I. |

SEP Permian LLC 25.000000% Tract 1
SEP Permian LLC 25.000000% Tract 2
SEP Permian LLC 49.370125% Tract 3

Heirs or Devisees of Ernie Belo
Gendron Revocable Living

Trust
E.G. Holden Testamentary

Trust
Heirs or Devisees of Dr. Isaac

A. Kawasaki

Betsy H. Keller

EOGY
Nearburg Exploration

Company
Adolph P. Schuman Marital

Trust

Space Building Corporation
J. Frederick Van Vranken, Jr

0.046658%

0.069986%

0.023329%

0.046658%

0.023329%
0.116644%

0.093315%

0.046658%

0.116644%
0.046658%

Force Pooled
Force Pooled
Force Pooled

Force Pooled

Force Pooled
Force Pooled

Participating

Force Pooled
Participating
Force Pooled

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C3
Submitted by: SEP Permian, LLC
Hearing Date: February 06, 2020
Case No. 21023



SPUR

e
ENERGY
P ARTNERS
Sent Certified Mail, Return Receipt Requested

December 6, 2019

To all working interest owners shown on enclosed Exhibit “A-3" as referenced below

RE:  Notice of Intent to Amend Compulsory Pooling Order R-20396
Lakewood Federal Unit Update
W72 E/2 Section 34, T19S, R25E
Eddy County, New Mexico

Dear Working Interest owner;

SEP Permian LLC (“SEP”) as successor operator to Percussion Petroleum, LLC (“Percussion”) by an
Assignment, Bill of Sale, Deed and Conveyance, effective March 1, 2019, filed June 24, 2019 in Eddy County, NM
County Clerk’s Office in Book 1124, Page 918.

Prior to SEP’s acquisition of Percussion’s assets, Percussion sought and received approval from the New
Mexico Oil Conservation Division (“OCD”) to compulsory pool the above referenced lands. Enclosed for your
reference is Compulsory Pooling Order R-20396 (**R-20396”) which provides details of the pooled lands along with
the terms and conditions to which the operator and pooled working interest owners are obligated.

SEP's subsurface and engineering teams have evaluated the original Lakewood Unit development plans
contemplated by Percussion and believe in order to maximize hydrocarbon production in the most efficient and cost-
effective manner developing the Lakewood Unit with a more substantial drilling program is necessary. Currently
R-20396 limits SEP’s proposed drilling program and SEP will seek to amend R-20396 with the OCD in order to
address issues which cutrently prevent proposing, drilling and completing multiple wells per drilling pad, along with
new borehole locations and horizontal lateral lengths. In addition to drilling multiple wells across the Lakewood
Unit, SEP will request an extension of R-20396 of drilling by one (1) year. Currently R-20396 has a deadline of
February 29, 2020. Upon the anticipated approval of this extension, SEP intends to re-propose and drill the new
wells. Specific details to the new wells which will be proposed in 2020 are enclosed.

As you may be aware operations for the Lakewood Fed Com Well No. 4H did not commence within one
year of the original proposal dated October 30, 2018 by Percussion thus any previous elections are now voided. The
new wells will be proposed in the same manner as the Lakewood #4H previously. Your options will be to participate,
not participate, lease your interest or sell your interest to SEP, Those parties electing to participate will be sent a
Joint Operating Agreement to sign and retum.

If you have any questions, please contact me at 832-930-8627 or v-smitchelli@spureplic.com,
Regards,

Stan Mitchell, CPL
Contract Senior Landman

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New quico
Exhibit No. &4
Submitted by: SEP Permian, LLC
Hearing Date: February 06, 2020
Case No. 21023

SPUR ENERGY PARTNERS LLC 320 MEMORIAL CITY WAY, SUITE 1000 1 HOUSTOHN,
WWW.SPUREPLLC.COM



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION TO CONSIDER:

CASE NO. 20187
ORDER NO. R-20411

APPLICATION -OF PERCUSSION PETROLEUM OPERATING, LLC FOR
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on January 10, 2019, at Santa Fe, New
Mexico, before Examiner William V. Jones. This case was again heard on January 24,
2019 and at that date taken under advisement.

NOW, on this 28" day of February, 2019, the Division Director, having considered
- the testimony, the record and the recommendations of the Examiner,

FINDS THAT

(1)  Due public notice has been given and the Division has jurisdiction of this
case and the subject matter.

2) Cases No. 20187,-20188, and 20189 were consolidated at the hearing for
testimony; however, a separate order will be issued for each case.

(3)  The Applicant, Percussion Petroleum Operating, LLC, secks to compulsory
pool all uncommitted oil and gas interests within a spacing unit (“the Unit”) described as
follows:

A Horizontal Spacing Unit comprising 160 acres (more or less) within the N. Seven
Rivers; Glorieta-Yeso Pool (Pool code 97565) and all other pools hereafter defined
within the Glorieta-Yeso formation in the W/2 E/2 of Section 34, Township 19
South, Range 25 East, NMPM, Eddy County, New Mexico.

(4)  The Unit will be dedicated to the following well(s):

Lakewood Federal Com Well No. 4H, API No. 30-015-45669




Case No. 20187
Order No. R-20411
Page 2 of 7

SHL: 500 feet from the South line and 1690 feet from the East line,

(Unit O) of Section 27, Township 19 South, Range 25 East, NMPM.
BHL: 20 feet from the South line and 1686 feet from the East line,

(Unit O) of Section 34, Township 19 South, Range 25 East, NMPM.

: 5) The N. Seven Rivers; Glorieta-Yeso Pool is governed by Division Rule
19.15.15.9(A) NMAC, which specifies 40-acre spacing and proration units [vertical wells],
each comprising a governmental quarter-quarter section.

(6)  The allowed setback footage distance for the proposed horizontal Oil
well(s) is specified in Paragraph (1) of Subsection C of 19.15.16.15 NMAC effective June
26, 2018. Said rules allow the first or last take points to be no closer than 100 feet to the
nearest unit boundary, and the setbacks measured perpendicular to the well path to be a
minimum of 330 from the outer boundary of the horizontal spacing unit.

(7)  Challenger Crude Limited appeared at the hearing but did not oppose the
case.  No other party entered an appearance in this case or otherwise opposed this
application.

(8)  Applicant appeared at the hearing through counsel and presented evidence
to the effect that:

(a) The Glorieta-Yeso formation in this area is suitable for development
by horizontal drilling.

(b) The orientation of the horizontal well(s) and the Unit is appropriate
for optimum recovery of oil and gas.

(©) The target drilling depth will be within the Yeso member of the
Glorieta-Yeso formation.

(d)  Notice by-certified mail was provided to all uncommitted interest
owners in the proposed Unit whose interests were evidenced by a
conveyance instrument, either of record or known to Applicant
when the Application was filed, and to heirs known to Applicant of
deceased persons who appear as owners in such instruments.

(e) Notice to affected parties who may have not been noticed otherwise
was posted in a newspaper of general circulation in the county as
provided in Rule 19.15.4.12.B NMAC.

The Division finds and concludes that




Case No. 20187
Order No. R-20411
Page 3 of 7

9 If the location of any of the Well(s) is unorthodox when the well is
completed under the spacing rules then in effect and applicable to the well, the operator
must obtain a non-standard location approval prior to producing the well.

(10) Percussion Petroleum Operating, LLC (OGRID 371755) should be
designated the operator of the Well(s) and of the Unit.

(11)  Two or more separately owned tracts are embraced within the Unit, and/or
there are royalty interests and/or undivided interests in oil and gas minerals in one or more
tracts included in the Unit that are separately owned.

(12). Applicant is owner of an oil and gas working interest within the Unit.
Applicant has the right to drill and proposes to drill the Well(s) to a common source of
supply within the Unit at the described depths and location(s). Applicant should be allowed
a one year period to complete at least one of the Well(s) after commencing drilling of the
Well(s).

(13)  There are interest owners in the Unit that have not agreed to pool their
interests. '

(14) -To avoid the drilling of unnecessary wells, protect correlative rights,
prevent waste and afford to the owner of each interest in the Unit the opportunity to recover
or receive without unnecessary expense a just' and fair share of hydrocarbons, this
application should be approved by pooling all uncommitted interests, whatever they may
be, in the oil and gas in the depths to be pooled within the Unit.

(15) To ensure protection of correlative rights, any pooled working interest
owner whose address is known, and who has elected to participate under the terms of this
order should be notified before the Division grants any extension of the time provided
herein for commencing drilling. Any such owner may file an application, with notice to
the operator, requesting that the extension be denied.

(16) Infill wells within the Unit should be subject to Division Rules 19.15.13.9
NMAC through 19.15.13.10 NMAC, and to the terms and conditions of this order.

(17)  Any pooled working interest owner who does not pay its share of estimated
well costs of any well should have withheld from production from such well its share of
reasonable well costs plus an additional 200% thereof as a reasonable charge for the risk
involved in drilling the Well(s).

(18)  Reasonable charges for supervision (combined fixed rates) should be fixed
at $7000 per month, per well, while drilling and $700 per month, per well, while producing,
provided that these rates should be adjusted annually pursuant to the COPAS form titled
“Accounting Procedure-Joint Operations.”




Case No. 20187
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IT IS THEREFORE ORDERED THAT

(1)  All uncommitted interests, whatever they may be, in the oil and gas within
the following described spacing unit (“the Unit”) are hereby pooled:

A Horizontal Spacing Unit comprising 160 acres (more or less) within the N. Seven
Rivers; Glorieta-Yeso Pool (Pool code 97565) and all other pools hereafter defined
within the Glorieta-Yeso formation in the W/2 E/2 of Section 34, Township 19
South, Range 25 East, NMPM, Eddy County, New Mexico.

@) The Unit shall be dedicated to the following “Well(s)”:

Lakewood Federal Com Well No. 4H, API No. 30-015-45669
SHL: 500 feet from the South line and 1690 feet from the East line,

(Unit O) of Section 27, Township 19 South, Range 25 East, NMPM.
BHL: 20 feet from the South line and 1686 feet from the East line,

(Unit O) of Section 34, Township 19 South, Range 25 East, NMPM.

(3)  Percussion Petroleum Operating, LLC (OGRID 371755) is hereby
designated the operator of the Well(s) and of the Unit.

@ If any of the Well(s) is completed at an unorthodox location under
applicable rules in effect at the time such well is completed, the operator shall provide
notice and apply administratively for a location exception prior to producing the well.

&) The operator of the Unit shall commence drilling the Well(s) on or before
February 29, 2020 and shall thereafter continue drilling the Well(s) with due diligence to
test the target formation at or about the proposed true vertical and measured depths.

6) In the event the operator does not commence drilling the Well(s) on or
before the date provided in the foregoing paragraph, the compulsory pooling provision of
this order shall be of no effect, unless the operator obtains a written time extension from
the Division Director pursuant to a written request stating its reasons for such extension
and attaching satisfactory evidence.

(7)  Inthe event the operator does not commence completion operations within
one year after commencement of drilling operations pursuant to this order, then the
compulsory pooling provisions of this order shall be of no effect unless operator obtains a
written time extension from the Division Director pursuant to a written request stating its
reasons for such extension and attaching satisfactory evidence.

(8)  The operator shall provide a copy of any request for extension of time to
drill or complete any well filed with the Director pursuant to this order to each pooled
working interest owner who has elected to participate in the drilling of any well that is the
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subject of the request. Such copy shall be sent at the same time the request is sent to the
Director.

)] Upon final plugging and abandonment of the Well(s) and any other well
drilled on the Unit pursuant to Division Rule 19.15.13.9 NMAC, the pooled unit created
by this order shall terminate unless this order has been amended to authorize further

operations.

(10) Infill wells within the Unit shall be subject to Division Rule 19.15.13.9
NMAC and to the terms and conditions of this order.

(11)  After pooling, uncommitted working interest owners are referred to as
pooled working interest owners. (“Pooled working interest owners” are owners of working
interests in the Unit, including unleased mineral interests, who are not parties to an
operating agreement governing the Unit.) After the effective date of this order, the operator
shall furnish the Division and each known pooled working interest owner in the Unit
separate itemized schedules of estimated costs of drilling, completing and equipping each
of the Well(s) ("well costs").

(12)  Within 30 days from the date the schedule of estimated well costs for any
well is furnished, any pooled working interest owner shall have the right to elect to pay its
share of estimated well costs to the operator in lieu of paying its share of reasonable well
costs out of production as hereinafter provided. Payment shall be rendered within 90 days
after expiration of the 30-day election period and any such owner who pays its share of
estimated well costs as provided above for any well shall remain liable for operating costs
but shall not be liable for risk charges to the extent computed based on costs of such well.
Pooled working interest owners who do not elect to pay their share of estimated well costs,
or who do not render timely payment to the operator, as provided in this paragraph shall
thereafter be referred to as "non-consenting working interest owners.”

(13)  The operator shall furnish the Division and each known pooled working
interest owner (including non-consenting working interest owners) an itemized schedule
of actual well costs of each well within 180 days following completion of the proposed
well. If no objection to the actual well costs for any well is received by the Division, and
the Division has not objected, within 45 days following receipt of the schedule for such
well, the actual well costs shall be deemed to be the reasonable well costs. If there is an
objection to actual well costs within the 45-day period, the Division will determine
reasonable well costs for such well after public notice and hearing.

(14)  Within 60 days following determination of reasonable well costs for any
well, any pooled working interest owner who has paid its share of estimated costs of such
well in advance as provided above shall pay to the operator its share of the amount that
reasonable well costs exceed estimated well costs and shall receive from the operator the
amount, if any, that the estimated well costs it has paid for such well exceed its share of
reasonable well costs.
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(15) The operator is hereby authorized to withhold the following costs and
charges from each non-consenting working interest owner’s share of production from each
well:

(@  the proportionate share of reasonable well costs
attributable to the non-consenting working interest owner; and

() as a charge for the risk involved in drilling the well,
200% of the above costs.

(16) During the cost recovery period, the operator shall furnish to the Division
and to each known non-consenting pooled working interest owner, annually, and within 90
days after payout occurs, a schedule of all revenues attributable to each proposed well, and
all charges for supervision and operating costs charged against such revenues. Operating
costs shall include all reasonable costs incurred for the maintenance and operation of the
well, except for “well costs” reported pursuant to prior ordering paragraphs, that are
properly chargeable to the joint account pursuant to COPAS procedures. If no objection
to the operating costs is received by the Division, and the Division has not objected, within
45 days following receipt of any schedule, the costs shall be deemed to be the reasonable
operating costs. If there is an objection to the accuracy or reasonableness of operating costs
reported within the 45-day period, the Division will determine reasonable operating costs
after public notice and hearing.

(17) The operator shall distribute the costs and charges withheld from
production, proportionately, to the parties who advanced the well costs for such well.

(18) Reasonable charges for supervision (combined fixed rates) are hereby fixed
at $7000 per month, per well, while drilling and $700 per month, per well, while producing,
provided that these rates shall be adjusted annually pursuant to the COPAS form titled
“Accounting Procedure-Joint Operations.” The operator is authorized to withhold from
production from each well the proportionate share of both the supervision charges and the
actual expenditures required for operating of such well, not more than what are reasonable,
attributable to pooled working interest owners.

-(19) Except as provided in the foregoing paragraphs, all proceeds from
production from the Well(s) that are not disbursed for any reason shall be held for the
account of the person or persons entitled thereto pursuant to the Oil and Gas Proceeds
Payment Act (NMSA 1978 Sections 70-10-1 through 70-10-6, as amended). If not sooner
disbursed, such proceeds shall be turned over to the appropriate authority as and when
required by the Uniform Unclaimed Property Act (NMSA 1978 Sections 7-8A-1 through
70-8A-31, as amended).

(20) Any unleased mineral interest shall be considered a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest for allocating costs and charges
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under this order. Any costs that are to be paid out of production shall be withheld only from
the working interests’ share of production, and no costs or charges shall be withheld from
production attributable to royalty interests.

(21)  Should all the parties to this compulsory pooling order reach voluntary
agreement after entry of this order, this order shall thereafter be of no further effect.

(22) The operator of the wells and Unit shall notify the Division in writing of the
subsequent voluntary agreement of any party subject to the compulsory pooling provisions
of this order.

(23) Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Lo

GABRIEL WADE
Acting Director
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SEP Permian LLC
ALTHORITY FOR EXPENDITL RE

AFEND  DISO6® COMPANY
AFEDPSC  LANEW OODFEDERAL 4 DIISION
DATE 1205 2019 OPERATOR
AFETYPE  DRILL COMPLETEANDEQM P 102 SEP PERNIIAN
GROSS \ET GROSS e
TITLE WORK/OPINIONS - LAND [ [ 78000.00] 000 [ ___7e00000]
TOTAL: 76,000.00 0.00 78,000.00
MAGES/ROW - LAND I [ 702.00000] 000] [___i0z00000] )
TOTAL: 102,000.00 0.00 103,000.00
[DRICLING RENTALS SURFACE | [___sio0000] 000] [___e100000] ]
TOTAL: 91,000.00 0.00 £1,000.00
[CRILLING RENTALS SUBSURFACE ] [ 3100000 609] [ 3100800] —
TOTAL: 31,00000 0.00 31,000.00
[DRICCMUD & COMPL FLUID I [ Zs00000 000 [ 3500000] —
TOTAL: 29,000.00 0.09 29,000.00
[WELLSITE SUPERVISION I [__4s00000] 00] [ ___4500000] ]
TOTAL: 48,000.00 0.00 45,000.00
[GRGUND TRANSPORT I [ 13.000 00] 000] [ __1300000] ]
TOTAL: 13,000.00 0.00 13,000.00
[CONTRACT BRILLING (DAY RATETUF | [_i88.060000 000 [__i86.000.00] )
TOTAL: 186,000.00 0.00 186,000.00
DIRECTIONAL TOOLS AND SERVI 56,000 00 0060 | ©8.000.00] }
TOTAL: 96.000.00 0.00 96,000.00
A e S - 010 MY T |
TOTAL: 79,000.00 0.00 76,000.00
(B8 I [ 3500000] 00| [3500000] ]
TOTAL: 36,000.00 0.00 35,000.00
[FUEC WATER & LUBE I [___4300000] 000] [ 4300000] ]
TOTAL: 43,000.00 .00 43,000.00
[CEMERT T [__706500000] 000] [__10500000] N
TOTAL: 105,000.00 0.00 108,000.00
[FROD CSG CREWAND LAYOOWN SE | | 75000.00] 0.00] [ 2300000] ]
TOTAL; 23.000.00 0.00 23,000.00
(MU LOGGER I | 21.00000] 000] [ 2i00000] ~)
TOTAL: 21,000.00 0.00 21,000.00
[#OBDENGBRIG T [ 52.00000] 0 00] T 5200000] 3
TOTAL: $2,000.00 0.00 52,000.00
[CRILLPIPE INSPECTION I [ 74.00000] 0.00] [ 7400000]
TOTAL: 74,000.00 0.00 74,000.00
[CONTRACT (ABOR/SERVICES I [ 37.000.00] G0 [ 37.00000] |
TOTAL: 37,000.00 0.00 37,000.00
[MISCIOC/CONTINGENCY | [ 400000 o009 [____400000] ]
TOTAL: 4.000.00 0.00 4,000.00
[SURFACE CASING [ [ 30,000 00] 000[ _ [ 30.66000] ]
TOTAL: 30,000.00 0.00 30,000.00
[FRODUCTIGN/LINER CASING I ] 105.900 00] 000] [ 10500000] —]
TOTAL: 105,000.00 0.00 108,000.00
[CONDUCTOR FIPE | [ 300000] 000] I 3.00000] ]
TOTAL: 3,000.00 0.00 3,000.00
WELLHEAD T [ Zvooo0a] 000] [ 2i.000.00] ]
TOTAL: 21,000.00 0.00 21,000.00
(LINER FANGERICASING ACCESSORY | [ 77,000 0] o0 [ Ti.00%] ]
TOTAL: 11,000.00 0.00 14,600.00
LOCATI I [_11000.00] 0 00] [ 17.00000] —]
TOTAL: 11,000.00 0.00 11,000.00
DRILLI “SURFACE I |_255000.00] 0.00] | __25500000] ]
TOTAL; 265,000.00 0.00 255,000.00
[ORILLING RENTALS' SUBSURFAGE | [_15:000.00] 000] [ 7so0000] ]
TOTAL 18,000.00 0.00 18,000.00
DRILL MUD & COMPL FLUI I [ 3a%00.06] o0o00] [ 3ao0000] ]
TOTAL: 34,000.00 0.00 34,000.00
LISITE SUPERVISION I [ #3.00000 000] I 43.00000] ]
TOTAL: 43,000.00 000 43,000.00

Page | of }



SEP Permian LLC

AULTHORITY FOR EXPE\DIT\ RE

AFENO 019067 COMPANY
AFE DESC LAKEWOOD FEDERAL 4H DI\ ISION
DATE 1205 2019 OPERATOR
AFETYPE DRILL COMPLETE AND FQU 1P 197 . SEP PLRAMAN
GROSS NET  GROSS LLc
[GROUND TRANSPORT | [ iz00000] ~0.00] [ 1200000]
TOTAL: 12,000.00 0.00 42.000.00
[CASED HOLE WARELINE I [ 160,600 00] 000] | Tecoo000] —]
TOTAL; 100,000.60 0.00 160,000.00
[ACID & FRAC STIMULATION I ] 700.00000] 000 [___700.00000] ]
TOTAL: 700,000.00 0.00 700,000.00
[FRAGIFLUID SWDISPOSAL I [___&8i000009] 000] _ [ S100000] ]
TOTAL: 51,000.00 0.00 61,000,00
[FIOWBACK I [ 3500000 00 [ 3soooo0] ]
TOTAL: 38,000,00 0.00 35.000.00
[FUEC WATER & LUBE _ ] [__4i0000.00] XTI ] __41000000] ]
TOTAL: 410,000.00 0.00 410,000.00
[COMPLETIONAWORKOVER (RIG) 1 [ ssoquoe] —o00] [_eso0000] =3
TOTAL: 65,000,00 0.00 £8,000.00
(CONTRACT IABORISERVIGES 1) T [ Z5o0m00] ]
TOTAL: 23,000.00 0.00 23,000.00
[SITE PREPARATION I ] focooo0] 9.00] [ io.000.00] 7]
TOTAL: 10,000.00 0.00 10,000,00
INSTALUATION & LABOR EXPENSES { | [ 8000000  oe0] [ 90,00000] —
TOTAL: 20,000.00 0.00 90,000.00
[BATTERY CONSTRUCTION LABOR | [ 7omo000] 000 [___70.000.00] 1
YOTAL: 70,000.00 0.00 70,000.00
[Tueing T [ 26 000.,00] 0.00] | 26,000.00] _ ]
TOTAL: 28,000.00 0.00 26,000.00
[TUBING HEADIXMAS TREE I [ iooa00a] 0.00] [ 10,00000] 7]
TOTAL: 10,000.00 0.00 10,000.00
[SUBSURFACE €QUIP_ ] [ 150000 000] [___isoooe] )
TOTAL: 1,500.00 0.00 1.800.00
[SEP_DERY TREATERS. HEAT EXCHA | [ sr00000] 000] 1 s7o0000 ]
TOTAL: §7,000.00 0.00 67,000.00
MEASUREMENT EQUIP T [ 2300000] 000] ] 23.000.00] ==
JOTAL: 23,000.00 0.00 23,000.00
[LEASE AND FLOW LINES [ [ iioo000 900] | I —)
TOTAL: 11,000,00 0.00 11,000.00
[MISC FITTINGS & SUPPLIES | [_13500000] 060] [ 135000.00] ]
TOTAL: 134,000.00 0.00 135,000.00
ANKS [OIL & WATER] I [ 5300000] 000] [ 53gc000] ]
TOTAL: $3,000.00 0.00 53.000.00
Iﬂmu TINS AFE: 3,610.500.00 0.00 3,610,500.00 ]

Pare !



SEP Permian LLC
AUTHORITY FOR EXPENDITURE

AFENO D19066
AFEDESC  LAKEWOOD FEDERAL 8H
DATE 1205 2019

OPERATOR

COMPANY
OIVISION

AFETYPE  DRILL COMPLETE AND EQUIP  102- SEP PERMIAN

| [_7800000] o0 [ 78000.00]
74,000.00 0.00 78,000.00

DAMAGES/ROW - LAND | [ 102.000. 0.00] [ 102,00000] ]
TOTAL: 102,000.00 0.00 102,000.00

(DRIECING RENTALS:SURFACE_____| [ %1.60000] 000 [ 61.06000] |
TOTAL: 91,000.00 .00 91,000.00

ILLING RENTALS: SUBSURFACE | [3i.0a0.00] 000] ] 31.000.00] 7]
TOTAL: 31,000.00 0.00 31,000.00

[ORILLMUD & COMPL FLUID | [ 29.00000] 0.00] [ 2e00000] ]
TOTAL: 29,000.00 0.00 29,000.00

LLSITE SUPERVISION I [ 45.000.00] 0.00] T 4so0006a] 1
TOTAL: 48,000.00 0.00 48,000.00

[GROUND TRANSPORT I [ 13,000.00] _0.00] [ 1300000] ]
TOTAL: 13,000.00 0.00 13,000.00

(COMTRACT DRIING [ORY RATENTUF | 1 T [ Te.00000] )
TOTAL 188,000.00 0.00 100,000.00

ECTIONAL TOOLS AND SER 96,000, 0.00 [ 90.00000] - 1
TOTAL: 94,000.00 0.00 96,000.00

FLUID SPOSAL [ [ 75.000.00] 0.00]_ [ 7500000] =
TOTAL: 78,000.00 0.00 75,000.00

[ELE] T | ,000.00 0.00] | 35,000.00] -]
TOTAL: 35,000.00 .00 34,000.00

(FUEC WATER S TUBE s Y1) Y1) E——
TOTAL: 43,000.00 0.00 43,000.00

[CEMENT I [—_105000.00] 000] [_ioseooe0] ]
TOTAL: 105,000.00 0.00 108,000.00

[PROD C5G CREW AND [AVDOWN SE | [ #3.000.00] 0.00] [ 2300000] |
TOTAL: 23,000.00 0.00 23,000.00

[MUB ToGGER | [_2i.00006] o000 [—_21.000.00] 1
TOTAL: 21,000.00 0.00 21,000.00

[MOEDEMOE RIG I [___52000.00] 000] [ 52:060.00] ]
TOTAL: £2,000.00 0.0 62,000.00

[ORILLPIPE INSPECTION [ [ 74.00000] 0a0] [ ta00000] ]
TOTAL: 74,000.00 0.00 74,000.00

[CONTRACT LABOR/SERVICES T [ 37.000.00] 0.00] I 37,000.00] ]
TOTAL: 37,000.00 0.00 37,000.00

[MISCIOCICONTINGENGY [ [ aoo000] 0.00] I 4.000.00] ]
YOTAL: 4,000.00 0.00 4,000.00

[SURFACE CASING _ I [ 36,060 6o] 0.09] [ 3000000 _ |
TOTAL: 30,000.00 0.00 30,000.00

[PROGUCTION/LINER CASING I [ 105000.00] 00| [ i08,000.00] ]
TOTAL: 108,000.00 0.00 105,000.00

CONDUCTOR PIPE | [____3.000.00] 000 I 300000] ]
TOTAL: 3,000.00 0.00 3,000.00

[WELLHEAD | [ 3i0o0.00] 0,00 [ 21.00000] —]
TOTAL: 21,000.00 0.00 21,000.00

(CIER FANGERFCASTHG ACCESSORY | [ T80 —o08[ [ iia00m] )
TOTAL: 11,000.00 0.00 11,000.00

[LOCATION I [ 11000.00 0.00] _ [ 11.000.00] ]
TOTAL: 11,000.00 0.00 $1,000.00

RILL ALS SURFA I [ 255.000.00 0.00] [ 255.000.00] ]
TOTAL: 266,000.00 0.00 255,000.00

{ORILLING RENTALS SUBSURFAGE | I 000,00 0.00] [ fso0m0] ]
TOTAL: 16,000.00 0.00 12,000.00

TLLMUD & COMPL FLUI I [___34,000.00 0.00 [___3<000.00] ]
TOTAL: 34,000.00 0.00 34,000,080

WELL UPERVISION I [ 45,000.00] 000 [ a300000] ]
TOTAL: 43,800.00 0.00 41,000.00

Pege t of 2



SEP Permian LLC
AUTHORITY FOR EXPENDITURE

AFENO  DI%0s6 COMPANY
AFEDESC  LAKEWOOD FEDERAL 8H DIVISION
DATE 12705 2019 OPERATOR
AFETYPE  DRILL COMPLETE AND EQUIP 102 SEP PERMIAN.
GROSSNET GROSS LLC
GROUND TRANSPORT T [ 1200000 0.00] [ 1z00000]
TOTAL: 12,000.00 0.00 12,000.00
[CASED HOLE WIRELINE I I 000,00 000 160,000,
TOTAL 160,000.00 0.00 180,000.00
[ACID & FRAC STIMULATION T [ 700.660.00] 0.00] [___7a0,000.00]
TOTAL: 700,000.00 0.00 700,000.00
FRACIFLUID SW OI L I [ 51.000.00] —0.00] | 51,000.00]
TOTAL 61,000.00 0.00 61,000.00
FLOWBAGK I [35860.00] _____ p.00] [ 3500000]
TOTAL: 36,000.00 0.00 36,000.00
[FUEL.WATER & LUBE I [___410.00008] 900] [__ai0.00000]
TOTAL: 410,000.00 0.00 410,000.00
[COMPLETIONWORKOVER (RIG) | [ @5.006.00]_ 600 [___65a0000]
TOTAL: 45,000.00 0.00 85,000.00
[CORTRACT LABOR/SERVICES I [ 23.000.00] 0.00] [ 25.00000]
TOTAL: 23,000.00 0.00 23,000.00
PREPARATION __ ] [—__10,000.00] 0.00] _ | 10,00000]
TOTAL: 10,000.00 0.08 10,000.00
INSTAL LABOR EXPENSES { ] ]—%8,360,00] 000 [ $006050]
TOTAL: 40,000.00 0.00 0,000.00
[BATTERY CONSTRUCTION LABOR | [ 70000.00 0.00] [ 7000000]
TOTAL 70,000.00 0.00 70,000,00
ELE [ [___26.000,00] G.00] [ 2s.000.00]
TOTAL: 26,000.00 .00 26,000.00
TUBING HEA EE ] [ 10.00060] __ o000] I 10.000.00]
TOTAL: 10,000.00 0.00 10,000.00
[SUBSURFACE €QuiP, I [ 150000] 600] [ 1.80000]
TOTAL: 1,600.00 0.00 1,500.00
, DERY, TREATERS, HEA I [__s7.00000] 000 [ Sio0000]
TOTAL: 87,000.00 0.00 67,000.00
MEASUR EQUIP I [ %3.00060] 0.00] [ 2300000
TOTAL: 23,000.00 0.00 23,000.00
[CEASE AND FLOW UINES _ [ [_1t.00000] 0.00] [ ____1100000]
TOTAL: 11,000.00 .00 11,000.00
MIST FITTINGS & SUPPLIES [ [ 135060.00] 0.00] T 13500000]
TOTAL: 138,000.00 0.00 138,000.00
ANKS (O'L & WATER I [ 5300000 o000 [ 53.000.00]
TOTAL: 63,000.00 0.00 §2,000.00
{TOTAL THIS AFE: 3,610,500.00 0.00 3.610,500.00
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF SEP PERMIAN,
LLC TO AMEND ORDER NO. R-20411
TO ADD AN ADDITIONAL WELL TO
THE APPROVED HORIZONTAL WELL

SPACING UNIT, EDDY COUNTY, NEW MEXICO.
CASE NO. 21023

AFFIDAVIT
STATE OF NEW MEXICO )

) ss.
COUNTY OF SANTAFE )

Kaitlyn A. Luck, attorney in fact and authorized representative of SEP Permian, LLC., the
Applicant herein, being first duly sworn, upon oath, states that the above-referenced Application has

been provided under the notice letters and proof of receipts attached hereto.

C

Kaitlyn A. Luck

SUBSCRIBED AND SWORN to before me this 5th day of February, 2020 by Kaitlyn A. Luck.

Notary Public /

OFFICIAL SEAL

Carla Garcia
NOTARY PUBLIC - STATE OF NEW MEXICO

My Commission

Expires: No v. ™ A0S

LI

My Commission Expim:_Aiell v AR, A0 8-3

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. D1
Submitted by: SEP Permian, LLC
Hearing Date: February 06, 2020
Case No. 21023



— Michael H. Feldewert
HOLLAND &HART“’ ‘ Phone (505) 988-4421
Fax (505) 983-6043
mfeldewert@hollandhart.com

January 17, 2020

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of SEP Permian, LLC te Amend Order No. R-20411 to Add an
Additional Well to the Approved Horizontal Well Spacing Unit, Eddy County,

New Mexico.
Lakewood Fed Com #4H, #8H Wells

Ladies & Gentlemen:

This letter is to advise you that SEP Permian, LLC has filed the enclosed application with the New
Mexico Oil Conservation Division. A hearing has been requested before a Division
Examiner on February 6, 2020, and the status of the hearing can be monitored through
the Division’s website at http://www.emnrd.state.nm.us/ocd/. Division hearings will
commence at 8:15 a.m. in Porter Hall at the Oil Conservation Division’s Santa Fe Offices
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 8§7505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Stan Mitchell at (832) 930-8627 or v-
smitchell@spurepllc.com.

. Feldewert
ﬁ’\/ ATTORNEY FOR SEP PERMIAN LLC

T505.988.4421 F505.983.6043 Alaska Montana Utah

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 Colorado Nevada Washi D.C

Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 ’ ngton. D.C.
ldaho New Mexico Wyoming &

www.hollandhart.com
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ipment Confirmation
Acceptance Notice

UNITED STATES $5 25 X 8:\"
>

POSTAL SERVICE ©
A. Mailer Action

Note to Mailer: The labels and volume associated to Shipment Date: _01/16/2020
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Shipped From:
Name: HOLLAND & HART LLP (1)
Address: 110 N GUADALUPE ST # 1

Spur - Lakewood 15H, 4H,-8H, 9H
Case Nos. 21022-21024
CM# 106336.0001 City: _SANTA FE

State; _NM ZIP+4® _87501

Type of Mail Volume

Priority Mail Express®

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 27

Total 27

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk: » o USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
1. Home screen > Mailing/Shipping > More Leave form with customer or in customer’s mall teceptacle.
2, Select Shipment Confirm
3. Scan or enter the barcode/label number from PS Form 5630
4, Confirm the volume count message by selecting Yes or No

5. Select Pay and End Visit to complete transaction

T e e e e ———
USPS SCAN AT ACCEPTANCE

DT

9275 0901 1935 6200 0019 6250 95
T e e e e . S ey e et PO T Y

Q%““NN oS

&7 TN
< N
(%]

JAN 16 2020 )

/!

875019992

PS Form 5630, September 2018  PSN 7530-08-000-4335
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Carlsbad Current Argus.

PANT CF THE USA T00AY KETWORC

Affidavit of Publication
Ad # 0004013210

This is not an invoice
STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES
DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico, Energy Minerals and Natural Re-

HOLLAND & HART sources Department, Oil Conservation Division ("Division”)
POBOX 2208 hereby gives notice that the Division will hold a public hear-
ing before a hearing examiner on February 6, 2020, 8:15

a.m., in Porter Hall, 1st Floor, Wendell Chino Building, 1220
SANTA FE, NM 87504 South St. Francis, Santa Fe, New Mexico. The docket may be

viewed electronically on the Division's website, http:/www.
emnrd.state.nm.us/OCD/hearings.html or obtained from
Florene Davidson, OCD Clerk, at (505) 476-3458. Documents
filed in the case may be viewed at hitp:/focdimage.emnrd.st
ate.nm.us/imaging/CaseFileCriteria.aspx. If you are an indi-
vidual with a disability who needs a reader, amplifier, quali-

|, @ legal clerk of the Carlsbad Current Argus, a fied sign language interpreter, or other form of auxiliary aid

newspaper published daily at the City of Carlsbad, in or service to attend or participate in the hearing, contact
said county of Eddy, state of New Mexico and of Florene Davidson, OCD Clerk, at (505) 476-3458, or at lhe
general paid circulation in said county; that the same T::uatﬁ’é'g?z&%'?" Network, 1-800:653-1779, no later than
is a duly qualified newspaper under the laws of the STATE OF NEW MEXICO TO
State w_herem legal notlges and a'dvemsements may All named parties and porsons
be published; that the printed notice attached hereto having any right, title, interest

or claim in the following case

was published in the regular and entire edition of said ! [
and notice to the public.

newspaper and not in supplement thereof on the date

as follows, to wit: (NOTE: All land descriptions herein refer to the New Mexico
Principal Meridian whether or not so stated.)

January 22, 2020 To: All overridin rt:iyaltiI Interest owners and pooled par-
ties, including: William H. Bowen, his heirs and devisees:

Drilmor, Inc.; Charles R. Wiggins, his heirs and devisees; Ri-

chard H. Coats and his wife, Sigrid M. Coats, their heirs land
ne.;

devisees; Rio Arriba Investments, LLC;Feagan Energa,
M é Rockhill Royalty Partners; Teresa Rene Norman and Robert
Clay Norman, Co-Trusteesof the Elizabeth J.Norman Livin
- Trust; American National Petroleum Company; ExxonMobi
/ Corporation; Nearburg Exgloratlon Company, LLC; Fred

Omar lIrami, his heirs and devisees, c/o Chama Petroleum;
Black Stone Energy Company, LLC; Tierra Qil Company;

Legal Clerk

Subscribed and sworn before me this January 22, DEBCO, LLC; The Nell Blackmar Limited Partnership;
2020: Nearburg Producing Company Employee Fund; Unknown

’ Heirs and Devisees of Ernie Bello, Dec’d, c/o Lorraine Bellow

& Erlaine Bello-Trombetta; Heirs and/or Devisees of Dr.

Isaac A. Kawasaki; Space Bullding Corporation; EOG Y, Altn:

W Janet Richardson; Gendron Rev. Liv. Trust; E.G. Holden Tes-
lamenlagr Trust, c/fo James T. Farrell; BetsY H. Keller, her

State of Wi, County n heirs and devisees, c/o JamesT. Farrell; Adolph P. Schuman

Marital Trust, c/o Paul Sax; and J. Fredrick Van Vranken, Jr.
ARY PUB his heirs and devisees. P

5 ‘/ 5 ’ C? _3 Case No. 21023: Application of SEP Permian, LLC to

F— - Amend Order No. R-20411 to Add an Additional Well to the
My commission expires Approved Horizontal Well Spacing Unit, Eddy County, New
Mexico. Applicant in the above-styled cause seeksto amend
Division Order No. R-20411 to add an additional well to be
dedicated to the 160-acre, more or less, standard horizontal

oil sr)acing unit_in the N. Seven Rivers; Glorieta-Yeso Pool
(Pool Code 97565), comprised of the W/2 E/2 of Section 34,
Township 19 South, Range 25 East, NMPM, Eddy County,
New Mexico. The spacing unit will now be dedicated to the
following two wells, each of which will be horizontally dril-
led from surface locations in the SW/4 SE/4 (Unit O) of Sec-
tion 27, to boltom hole locations in the SW/4 SE/4 (Unit O)

Ad # 0004013210 of Section 34: (1) Lakewood Fed Com #4H Well (API No. 30-
PO #: 21023 015-45669); and (2) Lakewood Fed Com #8H Well (API No.
# of Affdavts 30-015-45676). Said area is located approximately 8 miles
. s . . west of Lakewood, New Mexico.
This is not an invoice January 22, 2020
e B e e £ BEFORE THE OiIL CONSERVATION DIVISION
NANCY HEYRMAN Santa Fe, New Mexico
Notary Public Exhibit No. D2
Sta : . Submitted by: SEP Permian, LLC
te of Wi sconsin Hearing Date: February 06, 2020

Case No. 21023



