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Unit, including unleased mineral interests, who are nol parties to an operating agreement governing
the Unit.) After the effective date of this order, the operator shall furnish the Division and each
known pooled working interest owner in the Unit separate itemized schedules of estimated costs
ol drilling, completing and equipping each of the Well(s) ("well costs™).

(11 Within 30 days from the date the schedule of estimated well costs for any well is
furnished, any pooled working interest owner, except for EOG Resources, Inc., shall have the right
to elect to pay its share of estimated well costs to the operator in lieu of paying its share of
reasonable well costs out of production as hereinafter provided. Payment shall be rendered by each
pooled working interest owner, except EOG Resources, Inc., within 30 days after expiration of the
30-day election period and any such owner who pays its share of estimated well costs as provided
ubove for any well shall remain liable for operating costs but shall not be liable for risk charges to
the extent computed based on costs of such well. EOG Resources, Inc. shall have 90 days from the
date the schedule of estimated well costs is furnished to elect and pay its share of estimated well
costs. Pooled working interest owners who do not elect to pay their share of estimated well costs,
or who do not render timely payment to the operator, as provided in this paragraph shall thereafter
be referred to as "non-consenting working interest owners,"

(12)  The operator shall furnish the Division and each known pooled working interesl
owner (including non-consenting working interest owners) an itlemized schedule of actual well
costs of each well within 180 days following completion of the proposed well. If no objection (o
the actual well costs for any well is received by the Division, and the Division has not objected,
within 45 days following receipt of the schedule for such well, the actual well costs shall be deemed
to be the reasonable well costs. 1f there is an objection to actual well costs within the 45-day
period, the Division will determine reasonable well costs for such well after public notice and
hearing.

(13)  Within 60 days following determination of reasonable well costs for any well, any
pooled working interest owner who has paid its share of estimated costs of such well in advance
as provided above shall pay to the operator its share of the amount that reasonable well costs
exceed estimated well costs and shall receive from the operator the amount, if any, that the
estimated well costs it has paid for such well exceed its share of reasonable well costs.

(14)  The operator is hereby authorized to withhold the following costs and charges from
each non-consenting working interest owner's share of production from each well;

(a) the proportionate share of reasonable well costs attributable
to the non-consenting working interest owner; and

(b) as a charge for the risk involved in drilling the well, the
percent (shown in Exhibit “A™) of the above costs.

(I5)  During the cost recovery period, the operator shall furnish to the Division and to
each known non-consenting pooled working interest owner, annually, and within 90 days after
payout occurs, a schedule of all revenues attributable to each proposed well, and all charges for



