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COMPULSORY POOLING APPLICATION CHECKLIST (pdf)

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

casee D055

APPLICANT'S RESPONSE

Date 9/‘3/9—0

Applicant

Cimarex Energy Co.

Designated Operator & OGRID (affiliation if applicable)

Cimarex Energy Co. (OGRID 215099)

Applicant's Counsel:

Modrall Sperling

Case Title: APPLICATION OF CIMAREX ENERGY CO. FOR COMPULSORY POOLING, EDDY COUNTY, NEW
MEXICO, CASE NO. 21055

Entries of Appearance/Intervenors: None

Well Family Ringer

Formation/Pool

Formation Name(s) or Vertical Extent:

Wolfcamp Formation

Primary Product (Oil or Gas):

Gas

Pooling this vertical extent:

Wolfcamp Formation

Pool Name and Pool Code:

Purple Sage; Wolfcamp Pool (Pool Code 58220)

Well Location Setback Rules:

Division’s special set back requirements in Order No. R-14262

Spacing Unit Size: 640 Acres
Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 640 Acres

Building Blocks:

Half Section Equivalents

Orientation:

Nort

Description: TRS/County

$/2 of Sections 3 and 4, Township 25 South, Range 26 East, NMPM, Eddy County, New
Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes

Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description No
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract Exhibit B.3

well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

See Exhibit B.1 and Exhibit B.2

Well #1

Ringer 3-4 Federal Com 2H, APl No. 30-015-Pending
SHL: SE/4 SE/4 (Unit P) of Section 3, Township 25 South, Range 26 East, NMPM, Eddy

County.
BHL: SW/4 SW/4 (Unit M) of Section 4, Township 25 South, Range 26 East, NMPM, Eddy

County

Completion Target: Wolfcamp at approx 8,529 feet TVD.
Well Orientation: East to West
Completion Location expected to be: Standard

Horizontal Well First and Last Take Points

Exhibit 8.2

Completion Target (Formation, TVD and MD)

Exhibit B.1; Exhibit B.2; Exhibit C.1, Exhibit C.6; Exhibit C.7

AFE Capex and Operating Costs

Drilling Supervision/Month $

6,500

Production Supervision/Month §

Justification for Supervision Costs

620 EXHIBIT

Exhibit B.6 for AFEs

Requested Risk Charge

tabbies:

200%; see Exhibit B




Notice of Hearing

Proposed Notice of Hearing Exhibit D.1
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D.2
Proof of Published Notice of Hearing (10 days before hearing)  |Exhibit D.3

Ownership Determination

Land Ownership Schematic of the Spacing Unit

Exhibit B; Exhibit B.3

Tract List (including lease numbers and owners)

Exhibit B.3

Pooled Parties {including ownership type)

Exhibit B.3

Unlocatable Parties to be Pooled

Exhibit B.3; Exhibit D.2

Ownership Depth Severance (including percentage above &

below) None
Joinder

Sample Copy of Proposal Letter Exhibit B.4
List of Interest Owners (ie Exhibit A of JOA) Exhibit B.3
Chronology of Contact with Non-Joined Working Interests Exhibit B.7
Overhead Rates In Proposal Letter Exhibit B.S

Cost Estimate to Drill and Complete

Exhibit B.6 for AFEs

Cost Estimate to Equip Well

Exhibit B.6 for AFEs

Cost Estimate for Production Facilities

Exhibit B.6 for AFEs

Geology

Summary (including special considerations)

Exhibit C

Spacing Unit Schematic

Exhibits C.1, C.2,and C.3

Gunbarrel/Lateral Trajectory Schematic

Exhibit C.1

Well Orientation (with rationale)

Exhibit C

Target Formation

Exhibits C.6 and C.7

HSU Cross Section

Exhibits C.6 and C.7

Depth Severance Discussion

Exhibit B

Forms, Figures and Tables

C-102 Exhibitc B.2
Tracts Exhibit B.3
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B.3
General Location Map (including basin) Exhibit C.2

Well Bore Location Map

Exhibits B.2, C.1,C.4, and C.5

Structure Contour Map - Subsea Depth

Exhibit C.4

Cross Section Location Map (including wells)

Exhibits C.3

Cross Section (including Landing Zone)

Exhibits C.6 and C.7

Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Signed Name (Attorney or Party Representative):

L_-é'i.v- [ \’\'b» ;«,L
4

—

Date:

/ST




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CIMAREX

ENERGY CO. FOR COMPULSORY

POOLING, EDDY COUNTY,

NEW MEXICO CASE NO. 21055

AFFIDAVIT OF CAITLIN PIERCE

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Caitlin Pierce, being duly sworn, deposes and states:

1. I'am a landman for Cimarex Energy Co. (“Cimarex™), over the age of 18 and have
personal knowledge of the matters stated herein. Ihave previously been qualified to testify by the
New Mexico Oil Conservation Division as an expett in petroleum land matters.

2. Pursuant to NMAC 19.15.4.12.A(1), the following information is submitted in
support of the above referenced compulsory pooling applications filed by Cimarex.

3. This case involves a request for an order from the Division for compulsory pooling
of interest owners who have refused to voluntarily pool their interests for the proposed Wolfcamp
horizontal spacing unit described below, and in the well to be drilled in the horizontal spacing unit.

4. Prior to filing it application, Cimarex made a good faith effort to obtain voluntary
joinder of the working interest ownets in the proposed well. Cimarex identified all of the working
interest, unleased mineral interests, and overriding royalty interest owners from a title opinion. To
locate interest owners, Cimarex conducted a diligent search of the public records in the county

where the well will be located, and conducted phone directory and computer searches to locate

EXHIBIT

B

tabbies’




contact information for parties entitled to notification. I mailed all working interest owners well
proposals and an Authorization for Expenditure, and a form of Operating Agreement upon request.

5. No opposition is expected. Prior to filing its applications Cimarex contacted the
interest owners being pooled regarding the proposed well; the pooled working interest owners have
failed or refused to voluntarily commit their interests in the well. Cimarex provided all of the
working interest owners, any unleased mineral owners, and overriding royalty owners with notice
of this application, and none have entered an appearance in opposition to Cimarex’s application,

6. In its Application, Cimarex seeks an order from the Division: (1) to the extent
necessaty, approving the creation of a 640-acre, more or less, Wolfcamp horizontal spacing unit;
and, (2) pooling all uncommitted mineral interests within a Wolfcamp horizontal spacing unit
underlying the S/2 of Sections 3 and 4, Township 25 South, Range 26 East, NMPM, Eddy County,
New Mexico, This spacing unit will be dedicated to the Ringer 3-4 Federal Com 2H well, to be
horizontally drilled. The Application is attached hereto as Exhibit B.1.

7. Attached as Exhibit B.2 is the C-102 for the proposed well. This well will develop
the Purple Sage; Wolfcamp Pool (Pool Code 98220), which is a gas pool. The producing interval
for the wells will be orthodox and will comply with the Division’s special set back requirements
in Order No. R-14262, as the first and last take points will be no closer than 330" from the proposed
unit boundary and the completed lateral will be no closer than 330’ from the proposed unit
boundary.

8. A lease tract map outlining the unit to be pooled is attached hereto as Exhibit B.3.
The working interest owners being pooled and the percent of their interest, as well as a list of
overriding royal interest owners being pooled, are also included as part of Exhibit B.3. Cimarex

owns an interest in the proposed unit and has a right to drill a well thereon.



B There are no depth severances within the proposed spacing unit.

10.  Exhibit B.4 is a sample well proposal letter sent to each of the working interest
owners seeking their voluntary participation in the well.

11.  Exhibit B.5 is an excerpt of the proposed joint operating agreement, included with
the well proposal letter sent to each of the working interest owners, that provides overhead and
administrative rates of $6,500/month during drilling and $650/month while producing.

12.  Exhibit B.6 is the Authorization for Expenditure for the proposed well. The
estimated cost of the well, set forth therein, of $12,190,000 is fair and reasonable, and is
comparable to the costs of other wells of similar depth, length and completion method being drilled
in this area of New Mexico.

13.  Exhibit B.7 is a summary of communications with the non-joined working interest.

14. Cimarex requests overhead and administrative rates of $6,500/month during
drilling and $650/month while producing. These rates are fair and comparable to the rates charged
by other operators for wells of this type in this area of Southeastern, New Mexico and consistent
with the rates awarded by the Division in in recent compulsory pooling orders. Cimarex requests
that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

15.  Cimarex requests the maximum cost plus 200% risk charge be assessed against
non-consenting pooled working interest owners,

16. Cimarex requests that it be designated operator of the well.

i Cimarex requests that it be allowed a period of one (1) year between when the wells
are drilled and when the first well is completed under the order.

18.  The parties Cimarex is seeking to pool were notified of this hearing.

19. Cimarex requests that overriding royalty interest owners be pooled.



20.  Based upon my knowledge of the land matters involved in this case, education and
training, it is my expert opinion that the granting of Cimarex’s applications in this case is in the
interests of conservation and the prevention of waste.

21.  The attachments to my Affidavit were prepared by me or compiled from company

business records.

22, I attest that the information provided herein is true, correct and complete to the best

of my knowledge and belief.

s
/0 Yy /.
£ /¥y i, e
[ JUAG 1 #7700
e {'I,"'L’Lf"( A ‘,,/:L ;,;,. Y Ff 4/;6 {_{'/
Caitlin Pierce

Pierce.

SUBSCRIBED AND SWORN to before me thi&S__g‘ day of February 20 !r/
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o FICIAL SEAL o s -
S E'_AA%AMD A BUSTATIANTE My commission expires: A 3023
. NOTARY PUBLIC - STATE OF NEW MEXICO

My commission expires L”éq ’3 0_35




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CIMAREX
ENERGY CO. FOR COMPULSORY

POOLING, EDDY COUNTY,

NEW MEXICO CASE NO.

APPLICATION

Cimarex Energy Co. (“Cimarex”), OGRID Number 215099, through its undersigned
attorneys, hereby makes an application to the Oil Conservation Division pursuant to the provisions
of NMSA (1978), Section 70-2-17, for an order pooling all uncommitted mineral interests within
a Wolfcamp horizontal spacing unit underlying the S/2 of Sections 3 and 4, Township 25 South,

Range 26 East, NMPM, Eddy County, New Mexico. In support of this application, Cimarex states

as follows:

1 Cimarex is an interest owner in the subject lands and has a right to drill a well
thereon.

2. Cimarex seeks to dedicate the S/2 of Sections 3 and 4, Township 25 South, Range

26 East, NMPM, Eddy County, New Mexico to form a 320-acre, more or less, spacing unit.

8. Cimarex plans to drill the Ringer 3-4 Federal Com 2H well to a depth sufficient
to test the Wolfcamp formation. This well is a horizontal well with a surface location in the SE/4
SE/4 (Unit P) of Section 3, Township 25 South, Range 26 East, NMPM, Eddy County, and an
intended bottom hole location in the SW/4 SW/4 (Unit M) of Section 4, Township 25 South, Range
26 East, NMPM, Eddy County.

4, This well is proposed to be drilled vertically to a depth of approximately 8,529 to

the Wolfcamp formation and laterally in a westerly direction within the formation to the referenced

EXHIBIT

bottom hole location.




5 This well will be located within the Purple Sage Wolfcamp (Gas) Pool (Pool Code
98220) and will comply with the Division’s setback requirements.

6. Cimarex sought, but has been unable 1o obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the well or to otherwise commit their interests to the well.

7. The creation of a horizontal spacing unit and the pooling of all interests in the
Wolfcamp formation underlying the proposed unit will prevent the drilling of unnccessary wells,
prevent waste and protect correlative rights.

WHEREFORE, Cimarex requests that this case is set for hearing before an Examiner of
the Oil Conservation Division on January 9, 2020, and after notice and hearing as required by law,
the Division enter its order:

A, Creating an approximately 320-acre horizontal spacing unit in the
Wolfcamp formation comprised of S/2 of Sections 3 and 4, Township 25 South, Range 26 East,
NMPM, Eddy County, New Mexico;

3. Pooling all mineral interests in the Wolfcamp formation underlying a
horizontal spacing unit within the $/2 of Scctions 3 and 4, Township 25 South, Range 26 East,

NMPM, Eddy County, New Mexico;

@ Designating Cimarex as operator of this unit and the well to be drilled
thereon;
D. Authorizing Cimarex to recover its costs of drilling, cquipping and

completing the well;

E. Approving actual operating charges and costs charged for supervision,

together with a provision adjusting the rates pursuant to the COPAS accounting procedure;



E, Setting a 200% charge for the risk involved in drilling and completing the
well in the event a working interest owner elects not to participate in the well.
Respectfully submitted,

MODRALL. SPERLING, ROEHL, HARRIS

& SISK, P.A.
/‘ ,///
/ —
By: 7

Earl E. DeBrine, Jr. / /

Lance D. Hough

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albugquerque, New Mexico 87103-2168
Telephone: 505.848.1800

edebrine 'y modrall.com
Idhvamodrall.com

Attorneys for Applicant

W3623873. DOCY



CASE NO. ¢ Application of Cimarex Energy Co. for compulsory pooling, Eddy
County, New Mexico. Applicant seeks an order from the Division: (1) to the extent necessary,
approving the creation of a 320-acre, more or less, Wolfcamp horizontal spacing unit; and, (2)
pooling all uncommitied mineral interests within a Wolfcamp horizontal spacing unit underlying
the 8/2 of Sections 3 and 4, Township 25 South, Range 26 East, NMPM., Eddy County, New
Mexico. This spacing unit will be dedicated to the Ringer 3-4 Federal Com 2H well, 10 be
horizontally drilled. The producing area for this well will be orthodox. Also to be considered will
be the cost of drilling and completing said well, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Cimarex as operator of the well, and a
200% charge for risk involved in drilling said well. Said area is located approximately 16.5 miles
south southwest of Carlsbad, New Mexico.



District [

1625 N. French Dr., Hobbs, NM 38240
Phone: (575)393-6161 Fax: (575) 393-0720
District [1

811 S. First St, Artesia, NM 88210

Phone: (375) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aziec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
Digtrict IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

3 Pool Name

APl Number 1Pgol Code
30-015 98220 Purple Sage Wolfcamp (Gas)
4 Property Code 3 Property Name ¢ Well Number
RINGER 3-4 FEDERAL COM 2H
OGRID Ne. ® Operalor Name ? Efevalion
162683 CIMAREX ENERGY CO. OF COLORADO 3348.8"
»Surface Location

UL or lot ne. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line .County

P 3 | 258 26E 1250 SOUTH 540 l EAST [ EDDY

n Bottom Hole Location If Different From Surface

UL or ot no. Section Township Range Lot Idn Feet from the North/South line Feel from the East/West line County

M 4 258 | 26E 1040 SOUTH 330 l WEST | EDDY
12 Dedicated Acres | &2 Joint or Infill H Counsolidation Code 15 Order No.

640

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

< = LANDING POINT

@ = SURFACE HOLE LOCATION

O = BOTTOM HOLE LOCATION
A = SECTION CORNER LOCATED

1 , "OPERATOR
.‘-‘89'4.'320'!' sas:rgm'r S893812°E SE94I26°C T24 CERTIFICATION
A 2661.00" (Mecs.) A 2656.82° (Meas.) 265533 (Meas.) 2641.31° (Meas.) I hereby certify that the information contained
‘7 herein is true and complete to the best of my
— T T25S8 kavorwledge and belief, and that ihis
organization either ow: rkinng interesi
-~ tleased mineral .ln‘f]el::ﬁn:‘;;: ’;'S'Fd'j'"i’f;ﬁ:;
FS g LOT 4 LOT 3 LOT 2 LOT 1 4 LOT 3 LOT 2 LoT 1 I the p. { bottom hole location or has a
& e g a right to drill this well at this focation pursuant
- b L fo a contract with an owner of such a minerol
R A N % orworking interest, or lo a volwtary pooling
P § |  @greement or a compulsory pooling order
[ g heretofore entered by the division.
‘ o
Q 7/17/2018
4 [y [»] Signature Date
| J
. Hope Knauls
—~ =330 Ly ~| Printed Name
-
5 -§ § g hknauls@cimarex.com
5. GEH—______.____NMS_aw_"w_g____ 53‘! E-mail Address
Se 9651.12° 3 | = b ) gg "SURVEYOR
§ '3 IR S CERTIFICATION
124 - Hm;:-bycerlm’ that the well location shown
this plat lotted. Id
A A i
s o 6 NEBES1'40"W supervision, and that th Ist d
2578.28' (Meos.) 2600.82" (Weas.) 2511.64" (Meas,) 2607.94" (Meas,) cu?-:ecm the bmuzy'mf:fi‘;: e
February 23, 2018
Date of Survey
Signature and Seal of Professional Surveyor:
s 2 P LINE TABLE
g =] - 8 ) i
] = > I s v s LINE | DIRECTION | LENGTH
Basis of Bearing is a T o
SCALE Meridian of W103°53'00"
DRAWN BY: R.J. 07-02-18
REV: 1 07-16-18 C.M.T. (BHL CHANGE) D83 IX OCA’ A N ATI

LATITUDE = 32°09 18.08" (32.155016%) LATITUDE = 32°0917.32" (32.154811%)

LONGITUDE = 104°1627.33" (104.274258°) | LONGITUDE = 104°1819.61" (104.305448°)

NAD 27 (SURFACE HOLE E%E.\nom NAD 27 (BOTTOM HOLE LOCATIO!
CATITUDE = 32°0916.89" (32.1 54593531

LATITUDE = 32°09'17.63" (32.154896°)

LONGITUDE = 104°1625.53" (104.273759°) | LONGITUDE = 104°18'17 81" (104.304948°)
TATE PLANE NAD 83 (N. ) ST. {N.M. )

N: 420135.01° E: 559615.30° - 420036.62' E: 549967.14'

AD 77 (NALEAST) — | STATEPLA 7 (V.M. EAST)
N 43007770 E_SIBTI6.5% . 41999957 E_ 508784 30

Certificate Number:

EXHIBIT
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December 17, 2018

CIMAREX

Chaparral Oil, LLC
701 Cedar Lake Blvd.
Oklahoma City, OK 73114

Re: Proposal to Drill
Ringer 3-4 Federal Com 2H
S/2 of Sections 3 & 4, Township 25 South, Range 26 East, Eddy County, NM

Dear Working Interest Owner,

Cimarex Energy Co. hereby proposes to drill the Ringer 3-4 Federal Com 2H well at a legal location
in Section 3, Township 25 South, Range 26 East, NMPM, Eddy Co., NM.

The intended surface hole location for the well is 1,250° FSL and 540" FEL of Section 3, Township
25 South, Range 26 East, and the intended bottom hole location is 1040° FSL and 330° FWL of Section 4,
Township 25 South, Range 26 East. The well is proposed to be drilled vertically to a depth of approximately
8,529’ to the Wolfcamp formation and laterally in a southerly direction within the formation to the
referenced bottom hole location. Total measured depth of the well is proposed to be approximately 18,849’
feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns,
among others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of
any such modifications.

Cimarex intends to drill the proposed well under the terms of that certain Operating Agreement
dated September 15, 1975 with a Unit Area covering All of Section 3 & 4, save and except the SE/4SE/4,
Township 25 South, Range 26 East, Eddy County, New Mexico (the “JOA™). The proposed Ringer 3-4
Federal Com 2H will be drilled through the 5/25/2 of Sections 3 & 4, Township 25 South, Range 26 East,
Eddy County, NM. Hence, Cimarex hereby proposes to amend the referenced JOA to (1) revise the Unit
Area to include the SE/4SE/4; and (2) revise the participation percentages on Exhibit A; provided, however,
that both of these amendments shall only apply to and affect horizontal wells drilled on the Unit Area, as
amended, on or after January 1, 2019. All existing wells and vertical wells will remain subject to the
existing JOA, as it were not amended hereby.

For all horizontal wells drilled on the Unit Area on or after January 1, 2019, the participation
percentages, as amended, shall be:

Magnum Hunter Production, Inc — 68.25448%
Chevron USA Inc— 12.711898%
Ch 1 0il, LLC - 19.033654%
aparral Oil, LLC 33654% EXHIBIT

MEC Petroleum Corp — APO Interest Only

Murchison Oil & Gas, Inc — APO Interest Only

tabbies*



*Ownership changes are subject to change pending verification of Title, including but not limited to review
of assignments earned under Farmouts and Before/After Payout Calculations

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this
proposal, and; (ii) a ballot approving to amend the existing JOA dated September 15, 1975 to include the
SE/4SE/4 of Sections 3 & 4 only as to horizontal wells drilled on or after January 1, 2019. If you intend to
participate and approve of the proposed Operating Agreement Amendment, please approve and return one
(1) original of the enclosed AFE, one (1) signed ballot approving the amendment JOA as previously set
forth, along with the contact information to receive your well data, to the undersigned within thirty (30)
days of receipt of this proposal. If you elect to purchase your own well control insurance, you must provide
a certificate of such insurance to Cimarex prior to commencement of drilling operations; otherwise, you
will be covered by insurance procured by Cimarex and will be responsible for your share of the cost.

Please call the undersigned at (432) 571-7862 with any questions or comments.

Respectfully, )

Vi A, ’/).,'
Cillucteec
Caitlin Pierce
Exploration Landman

Well Proposal — Ringer 3-4 Federal Com 2H



ELECTION TO PARTICIPATE
Ringer 3-4 Federal Com 2H

Chaparral Oil, LLC elects TO participate in the proposed Ringer 3-4 Federal

Com 2H
S Chaparral Oil, LLC elects NOT to participate in the proposed Ringer 3-4 Federal
Com 2H
Dated this___ day of ,2018.
Signature:
Title:

If your election above is TO participate in the proposed Ringer 3-4 Federal Com 2H well, then:

Chaparral Oil, LLC elects TO be covered by well control insurance procured by
Cimarex Energy Co.

Chaparral Oil, LLC elects NOT to be covered by well control insurance procured
by Cimarex Energy Co. and agrees to provide Cimarex Energy Co. with a
certificate of insurance prior to commencement of drilling operations or be
deemed to have elected to be covered by well control insurance procured by
Cimarex Energy Co.

Well Proposal — Ringer 3-4 Federal Com 2H



Approval of Amendment to “Ringer Unit” JOA dated 9/15/1975
Sections 3 & 4, Township 25 South, Range 26 East
Eddy County, New Mexico

Chaparral Oil, LLC approves of the proposal to amend the referenced JOA as follows: (1) revise the Unit
Area to include the SE/4SE/4; and (2) revise the participation percentages on Exhibit A; provided, however,
that both of these amendments shall only apply to and affect horizontal wells drilled on the Unit Area, as
amended, on or after January 1, 2019. All existing wells and vertical wells will remain subject to the
existing JOA, as it were not amended hereby.

Dated this day of , 2018.

Signature:

Title:

Well Proposal — Ringer 3-4 Federal Com 2H



COPAS 2005 Accounting Procedure
Recommended by COPAS, Inc.

w

1 + human resources
2 + management
3 + supervision not dirsetly charged under Section I1.2 (Labor)
4 + legal services not directly chargeable under Section IL9 (Zegal Expense)
5 » taxation, other than those costs identified as directly chargeable under Section IL 10 (Taxes and Permits)
5 - preparetion and menitoring of permits and certifications; preparing reg y reports; epp before or meetings with
7 governmental agencies or other authorities having jurisdiction over the Joint Property, other than On-site inspections; reviewing,
8 interpreting, or submitting comments on or lobbying with respect to Laws or proposed Laws.
9
10 Overhead charges shall include the salaries or wages plus applicable payroll burdens, benefits, and Personal Expenses of personnel performing
11 overhead functions, as wel! as office and other related expenses of overhead functions.
12
13 1.  OVERHEAD—DRILLING AND PRODUCING OPERATIONS
14
15 As compensation for costs incurred but not chargeable under Section II (Direct Charges) and not covered by other provisions of this
1 Section III, the Operator shall charge cn either:
17
18 M (Alternative 1) Fixed Rate Basis, Section 111 1.B,
19 O  (Alternative 2) Percentage Basis, Section I1.1.C.
20
21 A, TECHNICAL SERVICES
22
23 (i} Except as otherwise provided in Section IL13 (Ecological Environmental, and Safety) and Section TL2 (Overhead — Major
24 Construction and Catastrophe), or by approval of the Parties pursvant to Section 1.6.A (General Matters), the salaries, wages,
25 related payroll burdens and benefits, and Personal Expenses for Ou-site Technical Services, including third party Technicel
26 Services:
27
28 o) (Alternative 1 — Direct) shall be charged direet to the Joint Account.
25
30 O  (Alternative 2 — Overhead) shall be covered by the overhead rates.
31
32 (ii) Except as ctherwise provided in Section 1113 (Ecological, Environmental, and Safety) and Section IIL2 (Overhead — Major
33 Consruction and Cawastrophe), or by approval of the Parties pursvant to Section 16.A (General Maters), the salaries, wages,
34 related payroll burdens and bensfits, and Personal Expenses for Off-site Technical Services, including third party Technical
35 Services:
36
37 & (Alternative 1- All Overhead) sheli be covered by the gverhead rates.
38
39 O  (Alternative 2 — All Direct) shall be charged direct o the Joint Account.
40
41 O (Alternative 3 - Drilling Direct) shall be charged direct to the Joint Account, only to the extent such Technical Services
42 are directly attributable to drilling, redrilling, deepening, or sidetracking operations, through completion, temporary
43 zbandonment, or abandonment if a dry hole. Offsite Technical Services for all other operations, including workover,
44 recompletion, abandonment of producing wells, and the construction or expansion of fixed assets not covered by Section
45 1.2 (Overhead - Major Construction and Catasrophe ) shall be covered by the overhead rates.
46
47 Notwithstanding anything to the contrary in this Secton III, Technical Services p:uvidid by Operator’s Affiliates are subject to limitations
43 set forth in Section I1.7 (Affihates). Charges for Technical personne] performing non-technical work shall not be govemed by this Section
49 I11.1.A, but instead gove.‘ned- by other provisions of this Accounting Procedure releting to the type of work being performed.
50
51 B. OVERHEAD—FIXED RATE BASIS
52
53 (1) The Operator shall charge the Joint Account at the following rates per well per month:
54
55 Drilling Well Rate per month §_6,500.00  (prorated for less than a full montk)
56 )
7 Producing Well Rate per month $_650.00
58
59 (2) Application of Overhead—Drilling Well Rate shall be as follows:
L
61 (2) Charges for onshore drilling wells shall begin on the spud date and terminate on the date the drilling and/or completion
52 equipment used on the well is released, whichever occurs later. Charges for offshore and inland waters drilling wells shall
63 begin on the date the driliing or completion equipment arrives on location and terminate on the date the drilling or completion
64 equipment moves off location, or is released, whichever occurs first. No charge shall be made during suspension of drilling
65 and/or completion operations for fifteen (15) or mare consecutive calendar days.
66

COPYRIGHT © 2005 by Council of Petroleum Accountants Societies, Inc. (COPAS)
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Authorization For Expenditure

EZZL74

Campany Entity

Drilling

AFE # 26619045

Date Freparea

12/17/2018

Explaration Regan Wwall Mame Prospact £roosty Humroer \FE

Permian Basin RINGER 3-4 FEDERAL COM 2H Carlshad Bone Spring Prospect 300001-093.01 26619045

County, Slate Locater Fstmateg Spd Fsiimated Corrpletion

Eddy, NM 5/25/2 of Sections 3 & 4, Township 25 South, Range 26 East, 6/3/2019 7/1/2019

Eddy County, NM
X MNew formation pe | Mz 1l Vetical Ceorh
Suppiement Wolfcamp 18.303 8,607
Revision

Furpose Drill and complete well

Description
Collr; Drill and complete a horizantal test. Drill to 480", set water string casing. Drill to 1910, set surface casing. Drill to BO97' (KOP). Drill curve at

12°/100° initizl build rate to +/- 75 degrees and set casing at +/- 8722° MD. Finish curve at +/- 4°/100" to +/- 8610° TVD and drill a +/-
9180 long lateral in the Walfcamp formation. Run and cement production liner. Stage frac.Drill out plugs. Run production packer, tubing
and GLVs.

Intangible Dy Hole 1:g Poirg Comig o Well Cost
Drilling Costs $2,868,000 §2,868,000
Completion Costs 47,526,500 $7.526,500

Total Intangible Cost $2,868,000 $7,526,500 $10,394,500

Tangible Dry Hale Alter Casing Paint Complated Well ¢ st
Well Equipment $371,000 $502,000 $873,000
Lease Equipment £922,500 $922,500

Total Tangble Cost $371,000 $1,424,500 $1,795,500

Tatal Well Cost $3,239,000 $8,951,000 $12,190,000

Comments On Well Costs

1. All tubulars, well or lease equipment is priced by COPAS and CEPS guidelines using the Historic Price Multiplier.

Well Control Insurance

Unless otherwise indicated below, you, as a non-operating working interest owner, agree 10 be covered by Operator’s well control insurance procured by
Operator so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefare. If you elect to purchase your own well
control insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but
in no event later than commencement of drilling operations. You agree that failure 1o provide the certificate of insurance, as provided herein, will result in your

being covared by insurance procured by Operator.

| elect to purchase my own well control insurance policy.

Marketing Election

Cimarex sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In addition, penalties may be incurred for
insufficient volumes delivered over time. Should you choose to market your share of gas with Cimarex, you will be subject to all of the terms of such contracts.
Upon written request to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold. Failure to make an
election below shall be deemed an election to market your gas with Cimarex under the terms and conditions set forth above.

I elect to take my gas in kind,

I elect to market my gas with Cimarex pursuant to the terms and conditions of its contract.

Comments on AFE

The abave costs are estimates anly and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated
costs without affecting the autharization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its propartionate
share of actual legal, curative, regulatory and well costs under term of the joint operating agreement, requlatary order or other applicable agreement covering

this well.

Monope

r Approval

Company Approved By (Prisd Namg)

Approved By (Signziute)

Date

NOTICE TO NONOPERATOR  Caits shawn on this form are estimotes anly. By exccuting this AFE, the cansenting parly agrees 10 pay iis propartionaie
share of actual costs incurred  Overhead wiil be charaed in occordance with the Joint Cperating Agreement

12/17/2018

EXHIBIT



W Authorization For Expenditure - RINGER 3-4 FEDERAL COM 2H AFE # 26619045

BCP - Driling ACP - Drifing Comp/5tm Production Equip Pest Completion Total
Description e S s i e Teen NETERE  Cedes ¢ s Caer
Roads & Locasan CiDC 100 280,000 STH 10000 CONIOD 34000 PCOM 100 5.000 32900
Damages DO 105 6,000 CoNI0s 19,000 25.000
MudFluids Daposal D¢ 255 145,000 STM 255 53.000 PCOM 255 130000 328,000
Dy Rate DD 115 475000 GIEC20 100,000 575,000
Misz Preparation DiC 120 35,000 35,000
Bits DI< 125 75000 OIKC128 0 STMIS [ PCOM TS [1] 75.000
Fuel DioC 135 79000 DICC 130 o PCOM Y0 0 79,000
Waier fow Dnling Rig {Not Frac Water) DIDC 140 5000 DICC 135 0 STmM13s 24,000 pConN 115 ] 29.000
Mud & Additives DiDC 145 187,000 187,000
Surfare Rentals DIDC 150 84000 DICC 143 0 STUMIL0 237000 CONIs0 13,000 PCOM 30 180600 514,000
Downhale Rentak DIDC15E 142,000 STIM 148 o PCOM. 145 o 142,000
Flawback Labar STM 4T 0 PCOM 141 ) 0
Automation Labor CoN 150 35000 PCOM IS0 1] 35000
Fonmation Evahaation (OST. Coning. etc) DIOC 160 0 STIM 150 1] 0
Mud Logging D70 22,000 22000
Open Hole Lagging DIDC 180 0 0
Cementing & Float Equipment IS 185 158,000 OICCISS 53,000 211,000
Tubular ingpeci ont DIDC 150 50,000 DICC 150 5000 STIM 160 44 PCOM 150 ] 59,000
Caving Crews DIDC 195 20,000 DICC 16 13000 STin1gs (4] 33.000
Mteshanical Laba: D200 20000 OKC1T0 10000 STIATC 0 conto 179,500 PCOMITOQ 30,000 239,500
Trucking/Transportasan DIDC 205 25000 DKCI17S 8000 STIMITS 3000 CONITS 25000 PCOMITS 0 62,000
Supenasian DL 210 96,000 DKC 180 16,000 STiat 180 94000 CONTED 43500 PCOM 18D o 249,500
Traler House/Camp/Catenng DIDC 280 28,000 DICC25S 2000 STIM28C 45.000 77.000
Other Mis¢ Expenaes CiDc 220 5000 OKCI1%0 0 St 0 con G PCOMIH 0 5000
Onemesd DIDC 225 10000 OKC1es 5000 15.000
Remedal Cementing DIDC 231 0 STIM 215 0 PLOM 215 0 0
MOB/TEMOE CipC 240 300,000 300,000
Enectional Dnling Services DIOC 245 338000 338000
Salids Contral DIDC 260 60,000 60.000
Well Contral Equsp (Snubbing Senvces) DIOC 265 70000 bicc2: 5000 STM2:0 103.000 PCOM 240 0 184,600
Frhing & Sidetrack Senvices D270 0 DICC245 0 STIM245 0 PCOM 225 o 4]
Zompletion Rig STMIS 21,000 PCOM 115 0 21.000
Coil Tubing Services STIM 260 368,000 PCOM 260 4] 368,000
Conph Logging/P ing/ | STIM 200 521,000 PCOM 200 0 521,000
Composite Plags 5TIM3%0 108,000 PCOM 190 0 108,000
s Pumping/Chemicals /AdStrves/Sand STMZI0 3542000 PCOM 210 4] 3,542,000
Stinulation Water AWater Transfer AWater Starage STIM 355 849,000 849,000
Cimarea Owned Frac/Rental Equipment STIM 305 40,000 PCCM 305 [} 40,000
Legal/Regulatony/Cusative DiDC 300 10,000 <onLion 0 10,000
Well Control Inaurance DIOC 235 6000 6,000
Renl Time Operations Center DIDC 560 0 STIM S60 0 0
FL/GL « Labar CON 501 51.000 51,000
FL/GL - Superditian CONSOS 13.000 13.000
Suney CON 1S 1,000 1.000
SWD/Other - Labos CONE0D 57.500 57,500
SWD/OTHER - SUPERVISION CONEDS 9,500 9,500
Conungency BIDC 435 137.000 DiKC20 11,000 stim22c 301,000 <ONZ0 111,500 PCOM220 o 560,500
Contingency coNan 29,000 29,000
PRA Conts DIOC 295 0 DiKc2rs o 0
Tetal hanglle Cast 2.868.000 230,000 6,330,000 621500 345000 10.394.500
Dive Pige DWEB 150 0 o
Canductar Pipe DWEB 130 0 0
Water String DWEB 135 16,000 16,000
Surface Casing DWEB 140 55,000 55,000
tntermediate Caimg 1 DWEB 135 280,000 280,000
Intermediste Casing 2 DWEB 155 0 o
Onilling Liner DWEB 160 0 (V]
Production Caving of Liner DWEA 100 147,000 147,000
Production Tie-Back DAVEA 165 0 STIMT.101 o (4]
Tubing STIMTI05 72,000 PCOMT 105 0 72,000
Welihed, Tree, Chakes DWEB 115 20000 UWEAZD 25,000 STIMT 120 60,000 PCOMT 120 0 105.000
Liner Hanger, lsolation Packer DNER 100 0 DWEATZS 90,000 90,000
Packer, Nipples STIAT 400 28,000 PCOMT 400 ] 28,000
Pumgping Unit, Engme STIMTA03 ] PCOMTADS 4] 0
Douanhale Lift Equipment STINT 210 80,000 FCOMT 310 1] 80,000
Surface Equipment PCOMT 220 (1] [4]
Well Automation Materiak PCOMT 455 4] 0
Tezd Tangbie - wel Egupment Cont 3N00 282000 240,000 (] £73.000
N/C Lease Equipment CONT 200 140,000 140,000
Tanks, Tanks Steps Starg CONT 235 [} [d]
Battery Equipment CONTALD 356.500 358,500
Secondary Containrents CONT 415 22500 22.500
Ouverhead Power Distribgtion CONT2D 125000 125,000
Faohty Elecuical CONT42S 75.000 75.000
Telecommunization Eguipment CONT 226 0 ]
Meters and Metering Equipment CONT 235 20000 20000
Facility Line Pape CONT.2£50 27500 27,500
Lease Automation Materisks CONT 455 17,500 17,500
FL/AGL - Matedals CONT 550 19,000 12,000
FLAGL - Line Ppe CONT 555 18 500 18,500
SWO/Other - Materaks CONT 650 8000 8.000
SWD,OTHER - LINE PIPE CONT 855 93000 93.000
Yotal Tangblc - Lease iquiprert Con 922,500 922 500

Total Estimated Cost 3,239,000 492,000 6.570.000 1.544.000 345,000 12,190,000



A Authorization For Expenditure - RINGER 3-4 FEDERAL COM 2H AFE # 26619045

BCP - Driling ACP - Drillng Comp/Stim

Description o Pzt ol MLt TG3Es It
Roads & Location DIDEC.100 280,000 STIN 10 10,000
Camiages DIGC.10% 6,000
MudFluids Uitpasal DIDC 255 145,000 STIM 255 53,000
Lay Rate DIDC 315 16 days o $25.000/day 475,000 DKC120 o days 3t $25.000/day 100.0C0
Mis< Preparanon DIDC 120 35,000
Buts I 125 75000 DKC2S 0 SHAI2S 0
Fuel CIDC 135 1150 galaday ot §3 00/gs! 75000 L1130 (4]
Witer for Drllng Rig (Mot braz Water) DIDC 123 5000 DICC I35 (AR E 24,000
Mud & A3d tves bipgaas 187.000
Sutface Rentaly CIDC 150 Per Diay (BCP) ARy 84000 DICC 14D 0 SiMian 237,000
Dawnhale Rentals DIDC 158 142,000 STMss 1]
Flowback Labut ST 141 0
Automation Lsbor
Fonnatios Evaluation (D51, Coring, etc) DIDC 160 0 STNVL150 0
Mud Logging DIDC 170 14 days ot §1.200/dzy 22000
Open Mgle Logging DIDC 180 o
Cemennng & Float Equipment DIDC 185 158,000 OIKC15Y 53,000
Tubular Inspectons DIBC 190 0,000 iCC00 5000 SHMIGD 4000
Cavng Creas DIDC 195 20000 OKCIES 13.000  STIVOGS (4]
Mechanical Labar DIbC 200 20000 DKCHIC 10000 STIMIRD o
Trucking/Tram:partation IoC 208 25000 DiCCI7s BOOO SIMATS 4000
Superson DIDC 210 95,000 DICC 180 16,000 SH 182 84,000
Trailer HouseCamp/Catenng DI 260 28000 DICC23% 4000 Sin2s0 45000
Other M Bapentes DIDC 220 5000 DICC190 0 STMI%Y 0
Overtead DIC 223 10,000 DICC19% 5000
Remedial Cementing oIDC231 g SIm21s o
MOS/DEMOR DIDC 240 300,000
Dwrectional Dnlkig Senaies DIDC 245 336,000
Sofids Convol DIDC 260 60,000
Wel Control 1qup (Srubbing Seraces) DIDL 255 70,000 OKC 20 5000 STn2s) 108,000
Fishing Bi Sidenrack Senaes DIDC270 0 DKC2s 0 Shn2as ]
Completion Rig SIS 21,000
Cod Tylang Senvices STIN 260 368,000
Completion Logying Perlotating Wireline STIM.200 521,000
Compasite Phsgs STin3eg 108,000
Stmulation STIM 210 1542000
Stinulation Water/Water TransferWater STIM 335 849,000
Cimares Owned Frac/Rental Equipment STIA305 40,000
LegalRegulatory/Curatve CIDC 300 10.000
Wiell Control Irsutance 0IOC285 $035h 6000
Real frme Operations Center DIDL 360 o STist 560 0
FLAGL - Labor
FLIGL - Supennsion
Suney
SWO/Othes - Lauor
SWO,OTHER - SUPERVISION
Lontingency DIDC43% 500 % ol Dnilhag Intang bles 137.000 LICC220 11,000 ST 220 301,000
Contingency
PRACosts DIDC.29% 0 LKC2r Q

Totad tnangnte Cost 2568 000 £30.000 £.332.000
Drve Pipe CWEE 130 o
Conductar Ppe Cweg 130 ]
Water String DWIE 135 16,000
Surtace Casng OWEB 14D 9578 - 15107 ; 25 00/% 55,000
Intermedate Caung | DWiB. 145 7" - B82Ch at $29.00h 282,000
Intermediate Casing 2 DWEB.I5S o
Driliing Liner DWEB.1GD o
Production Cxsing o Liner DWEA DD 4 1/2° - 11,3000 5 §13 004 147,000
Production Tie-Back DWEA 165 0 ST o
Tubing STRARI05  3-1/27 - 72000 at $1000/M 72000
Wellesd Tree. Chokes DWEB 1S 20000 UweAi2e 25,000 SMWMTI20 60,000
Liner Hanger, icbition Facker DWeB.100 0 DWEA IS S0.000
Packer. Nipates STRAT 400 28000
Purmping Unit tngire STRAT 405 1]
Dawnhale Litt Equpment SIPA1.410 80,000

Surtace Equipment
Well Automaton Matensk

Tozad Tangitde - Wel {qupmens Cozt 371000 262.000 240,000
HNAC Lease bquipment
Tanks, Tanks Steps. Stans
Battery Equiprment
Secondary Contannients
Overhead Power Distnbution
Facility Blectrical
Telecommunicaton Egu pment
Meters ardd Meterng Equipneat
Facdity Ling Fipe
Lease Autormation Matesisk
FLAGL - Materals
FL/GL - Live Pipe
SWD/Other - Material,
SWODOTHER - LINE FIRE

Tow! Tangle - Lease [qupment Cos
Total Estimated Cost 3,239,000 492,000 6.570,000




“ Authorization For Expenditure - RINGER 3-4 FEDERAL COM 2H

AFE # 26619045

Production Equip Post Completion Total
Description Codes Amourd @it f et Cint
Roads & Locatian CON I 31000 PCOM 00 5000 325000
Danuages CON 105 19.000 25,000
Aud/Fluids Ditpotal PLOM 255 130,000 328,000
Cay Pate 575.000
Mise Preparatien 35.000
Bite PCOMIZ} ¢} 75000
Fud (< IARED] [e] 79,000
Wates for Deilling Rig (Na! Frac Water} PLONIS ] 29,000
Mud & Additves 187,000
Suiface Reots CON 130 13000 PCOM 140 180,000 514,000
Dawnhale Rertals PCOM 148 a 142,000
Flawhack L abor PLOM 147 0 0
Asptommation Labot CON50 35000 PLOMISO 0 35,000
Formation Evaluatian (DST. Cenng. ez} 1]
Mudlogjrg 22,000
Open Hole Lagging 0
Correntng & Flaat Equipment 211,000
Tubular Inspections PLOM 150 0 59,000
Casing Crows 33,000
Mecharical Labar CON 170 170,500 PCOMITO 10,060 239,500
Trucking/Tranipartation CONATS 25000 PLOMITS 0 62,000
Superwsion CON 180 41500 PCOMIED o 243,500
Trader Houte/Camp'Catening 77.000
Other Misc Evpenses CoN1S o PLOMISD o 5,000
Overtead 15000
Pemeadial Cementing PLOMNS Q o
MCB/DEMNOB 300,000
Directiondl Dalhng Seasces 338,000
Salids Contral 60,000
Well Cantrol Equip (Snubbing Senvices) PCOM 220 1] 184,000
Fiahing & Sasetrsck Senvices PonL2S 0 0
Complation g PCONMIIS (4] 21,000
Coil Tulung Senices PLON 260 o 368,000
Completion Logging/Perforating/Wirchne PCOM 200 0 $21,000
Compaste Plugs PCOM 350 [+ 108,000
Stomulation Purrgang/C e ali/Additves /Sand PLOM 210 0 2542000
Stimulation WaterWater Transfer/Water Starage 843,000
Cimarex Ouwned Frac/Rental Equipment PCON 305 o 40,000
LegalReyulatoey/Curstive. CON 300 0 10.000
vell Cantral Insurance 6.000
Real Time Operations Center 0
FLGL - Laber CON 560 51000 51.000
FLGL - Supervision €ON 505 13000 13.000
Soavey CON SIS 1000 1.000
SWD/Othet - Latew CON 600 $7.500 57.500
SVID/OTHER - SIPERVISION CON 665 9500 9500
Corvingency CON 220 T11500 PCOM220 ] 560,500
Lantngendy oM N 29000 29000
PRA Costs ]
Towal otz b Cort 621500 345000 10334500
Drwve Pipe o
Conductor Ppe a
Water Sumng 16,000
Surface Casng $5.000
Irtermed:ate Caving 280.000
Intermediate Casing 2 o
Driling Lirer 0
Produciian Casing of Liners 147,000
Praduction Tre-Back ]
Tubing PCOMT 105 0 72,000
Welresd Tree (hales PLONMT.20 (] 105.000
Lingr Hanges hizlation Packer 50.000
Pacher, Nepgles PLOMT A0 1] 28,000
Pumping Unit. Engine PLONMTA0S 0 0
Doanhole Ll Equipment PCOMT 410 1] 80,000
Surface Euipmant PLOMT 420 (1] 0
Well Autamation Materab PCOMTA3S (] ]
Tota! Fang ke - wel Equipment Cont a §73.000
N/C Lease Equipment CONT 400 140.000 140,000
Tarks, Tanks Steps, Stars CONT 325 0 o
Buattery Equipment CONT.£1D 356,500 356,500
Secondary Contanments CONT 415 22500 22.500
Overnead Power Distnbution CONT 220 125,000 125000
Faciiy Electrcal CONT 425 15.000 75,000
Telecommunicaton Equipment CONT 426 0 0
Meters and Metesing Equipment CONT 245 20,000 20,000
Facity Line Prpe CONT.450 27,500 27500
Lease Automation Materials CONT 455 17.500 17,500
FL/GL - Matenials CONT 550 19.000 13,000
FLGL - Line Pipe CONT 553 18,500 18500
SWD, Other - Materiak CONT 630 8000 8000
SWD, DTHER - LINE PIFE CONT 655 93.000 93,000
Tty largibia - Lease Equpment Cost 922,500 922,500
Total Estimated Cost 1.544,000 345,000 12,190,000



| CIMAREX

“ormrpany Eant

Authorization For Expenditure  Drilling

AFE # 26619045

12171/2018

Exnloration Regon Well FMame Prospay FPraperiy liumba “E

Permian Basin RINGER 3-4 FEDERAL COM 2H Carlsbad Bone Spring Prospect 300001-093.01 26619045

County, State Location Estmatea Spad inaled Complation

Eddy, NM $/25/2 of Sections 3 & 4, Township 25 South, Range 26 East, 6/3/2019 7/1/2019

Eddy County, NM

X New fermation Well Typa : il Vetical Bepth
Supplement Wolfcamp DEV 18,303 8,607
Revision

Purpose Drill and complete well

Description

1+ Drill and complete a horizontal test. Drill to 460", set water string casing. Drill to 1910", set surface casing. Drill 1o 8097 (KOP). Drill curve at
12°/100" initial build rate ta +/- 75 degrees and set casing at +/- 8722' MD. Finish curve at +/- 4°/100' ta +/- 8610' TVD and drill a +/-
9180" long lateral in the Wolfcamp formation. Run and cement production liner. Stage frac Drill out plugs. Run production packer, tubing
and GLVs.

Intangible Dty Hole After Casing Pou't Completed Well Cost
Drilling Costs $2,868,000 $2,868,000
Completion Costs £7,526,500 $7,526,500

Total Intangible Cost $2,868,000 $7,526,500 $10,394,500

Tangible Dry Hole Alier Casing Point Completea Well Cost
Well Equipment $371,000 $502,000 $873,000
Lease Equipment §922,500 $922,500

Total Tangible Cast $371,000 $1.424,500 $1,795,500

Total Well Cost $3,239,000 £8,951,000 £12,190,000

Comments On Well Costs
1. Al tubulars, well or lease equipment is priced by COPAS and CEPS guidelines using the Historic Price Multiplier.

Well Centrel Insurance

Unless otherwise indicated below, you, as a non-operating working interest cwner, agree to be covered by Cperatar's well control insurance procured by
Operator so long as Operator conducts operations hereunder and to pay your prerated share of the premiums therefore. If you elect to purchase your own well
control insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but
in no event later than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your
being covered by insurance procured by Operator.

| elect to purchase my own well control insurance policy.

Marketing Election

Cimarex sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In addition, penalties may be incurred for
insufficient volumes delivered over time. Should you choose to market your share of gas with Cimarex, you will be subject to 2ll of the terms of such contracts.
Upen written request to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold. Failure ta make an
elaction below shall be deemed an election to market your gas with Cimarex under the terms and conditions set forth above.

1 elect to take my gas in kind.

1 elect to market my gas with Cimarex pursuant to the terms and conditions of its contract.

Comments on AFE

The above costs are estimates anly and anticipate trouble frec operations without any foreseeable change in plans. The actual costs may exceed the estimated
costs without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate
share of actual legal, curative. requlatory and weell costs under tarm of the joint operating agreement, requlatory order or other applicable agreement covaring
this well.

Manopearator Approval

Camgpany Approved By (Prnt ivame Approves By (Signatue) D

NOTICE TO NONOPERATOR: Costs shown on this form are estimales enly. By executing this AFE, the consenting party agrees to pay its proportionate
share of actual costs incurred  Overhead will be chorged in accardance with the Jaint Operating Agreement. 1217/2018



W Authorization For Expenditure - RINGER 3-4 FEDERAL COM 2H AFE # 26619045

BCP - Driling ACP - Driling Comp/Stm Production Equip Post Completion Total
Desaription Coda Mera Code, e Codn, Grant Cedtes Ao Gty AV s
Roads & Location DIDC 100 280,000 SHM 100 10,000 CON 10O 34000 PCOMI00 5,000 329,000
Damages DIDC 105 6.000 CoN 105 18,000 25.000
ud/Fluids Dapoacal DIDC 255 145,000 STIM 255 53,000 PCCA 255 130,000 328000
Day Rate DD 135 475,000 DIKCi20 100,000 575000
Mise Preparaton oiC 120 35.000 35000
8its DIDC 125 75000 DIKCCI25 0 STMI o PCCAL 125 ] 75.000
Fuel BIDC 135 79,600 DICC130 o FCOM 130 o 79,000
Vates for Dnikog Aig (Mot Frac Water) ©i< 140 5000 0ICC135 ¢ STM13S 24,000 PCCAAIIS o 29.000
Mud & Additives IDC 145 187,000 187,000
Surface Rentals DIDC 150 84000 OICC140 0 SHMMO0 237000 CONWO 13000 PCCA 120 180,000 514,000
Downhola Rentaly DIDC 155 142,000 STIN 145 [} PCOM 145 [} 142,000
Flowback Labor STin 1 (1] PCOM 14} 0 0
Autemation Labar conse 35000 PCOM1S0 [} 35.000
Formation Evalation (DST.Coring 12} DIDC 160 o STIM 150 i 4]
Mud Lloggng o7 22,000 22,000
Open Hole Logging DIDZ 180 4] o
Cementing & Float Exuapment DIOC 185 158000 DICCISS 53000 211,000
Tubula ngpections O 150 50000 CKCI50 5000 St 160 4000 PCOM 160 [ 59,000
Casing Crowt D¢ 195 20,000 DOKC 145 13,000 STIA16S 0 33,000
Mrchanical Labor 0I0C 200 20000 OKC10 10,000 STM 170 o oMo 175,500 PCOM 170 30,000 239,500
Trucking Mransportation o205 25000 DOKCAT5 8000 STIMITS 4000 CONITS 25000 PCOMITS Q 62,000
Superasion DX 210 96000 OICC 130 16,000 STIN 130 91000 CONIED 33500 PCOW 180 o 245,500
Traler Housa/Cammp Catering DD 280 28,000 OKC255 4000 STIM260 45,000 77,000
Other Mac Erpenses DIDC 220 5000 OKCI1K 0 SuMmi19n 0 CONI9D 0 PFCOMI%0 0 5.000
Qeerhead DIDC225 10,000 £KC195 5.000 15,000
Remeditl Cementing DIDC 231 o STIN 215 0 PCOM 215 o 0
MOB/TEMOR DIDC 210 300,000 300000
Directional Drilhng Services DIDC 245 333,000 338,000
Solids Central DIDC 260 60,000 60.000
Well Contral Equip (Snubbing Senizes) DIDC 285 70000 DICC 24D 5000 STNE2AD 109.000 PCCM 250 0 184.000
Fistung & Srderrack Senices pioc2n 0 D245 0 STM245 [+ PCOM 24 o o
Completian Rig ELTREEY 21.000 PCCM 1S [ 21,000
Coill Tubing Servees STIN 250 363000 PCOM 260 0 368,000
Campletion LaggingPertarating Alirehine STIAE 200 521,000 PCOM 200 1] 521,000
Compasite Plugs STIM 3501 108,000 PCOM 190 o 108,000
Stimulations Pumping /Chemicals/Additive s/5a0d STIM210 3.542,000 PCCM 210 [} 3,542,000
k 3 N TramsferAVater Storsge STIM.395 843,000 849,000
Cumarex Ownaed Fraz/Rental Equipment STIM 365 40,000 PCOM 0% i 40,000
LegalRegulatery/ Curatve DiDC 300 10.000 CON 300 ¢ 10,000
\ell Centrel Insusance DiDC 285 £.000 6,000
Real Time Operations Canter CI0C 560 0 STIM 560 0 0
FLGL - Labsy CONS0D 51,000 51,000
FL/GL - Superviton CON 505 13,000 13,000
Suivey CON SIS 1,000 1,000
SWD/Other - Labar CON.600 57,500 57,500
SWD/OTHER - SUPERVISION CON 605 9,500 9,500
Conungency DIDC 435 137000 Dicc220 11000 STIM220 301,000 CON220 111,500 Pcom 2o 0 560,500
Contingency conan 29,600 29,000
P&A Contd LD 255 0 CKC27s a (]
Tots nargte Con 2,868,000 230000 5330000 621,500 345050 10,394,500
Drive Pipe DWEB 150 0 0
Conductor Prpe DWER.130 (1] (]
‘Water Slring DWES. 135 16,000 16,000
Surface Casing DNEB 142 55.000 55,000
Intermediate Casiag 1 DWED 185 280,000 280,000
Intermediate Caung 2 DWEB 155 0 o0
Drilling Liner DWEB 160 0 0
Production Casing of Liner DAWEAICD 147,000 147,000
Praduction Tie-Bark DWEA 165 0 STUMTI0N ¢ o
Tubing STIMTIDS 72,000 ACOMT 105 o 72,000
Wellnead, Tree. Chokes DWEB IS 20000 DWEAI20 25000 STRATIZD 60,000 PCOMT 120 a 105,000
Liner Hangar, lsolation Packer DWEB 100 0 OWEAI2S 90,000 90.000
Packer, Ngplos STMT 400 28,000 PCOMT 4r0 [ 28,000
Pumpng Unit, Ergine STIMT 405 0 PCOMT 405 o 0
Downhate Lift Equipment StmTaIn 80.000 PCOMT 110 1] 80.000
Surface Equipment PCOMT 420 (i} 0
Well Autamation Materiak PCOMT 453 0 o
Tezal Tangtie - wel iqupme-t Con 31,000 262,000 240,000 [ 8/3.000
N/C Lease Equipment CONT 4 140,000 140,000
Tarks, Tanks Steps Stars CONT 435 (] 4]
Battery Equipment CONT 410 356,500 356,500
Secandary Cantanments CONT 415 22,500 22,500
Querhesd Pawer Bistritution CONT A0 125,000 125,000
Facihty Electrical CONT 425 75.000 75,000
Telecommunicatian Equismant CONT AR 0 a
Meters and Moter ng Equipment CONT 445 20,000 20.000
Facibty Line Pipo CoNT 430 27.500 21,500
Leass Automation Materials CONT 435 17.500 17.500
FLGL - Materiaks CONT 550 19,000 19,000
FL/GL - Line Pipe CONT 535 18,500 18,500
SWO/Other - Matenals CONT 650 8,000 8000
SWD/OTHER - LINE PIPE CONT 855 93.000 93.000
Total Targibie - Lease Equpment Cot 922,500 922,500

Total Estimated Cost 3,239,000 492,000 6,570,000 1,544.000 145,000 12,190,000



‘ Authorization For Expenditure - RINGER 3-4 FEDERAL COM 2H AFE # 26619045
BCP - Drilling ACP - Driling Compy/3tim
Description e Aozt » ~
Roads & Location 0InC 103 280,000 ST 100 10,000
Damages LIoC 10y 6,000
Mud/Fluids Disposal DiDC.25% 145,000 SHAE 235 §3,000
Doy Rate LIDCH 1Y 18 days at $25.000/day 475000 ULICCI20 & duym 2t $25.000/day 100,000
Mis< Preparation LIC 120 35,000
Bity BIDC 128 75000 DICC 18 o STIMI3S 0
Fuel DIDC13S 1150 galiday st §300/ga! 79.000 DICCI30 o
Water for Dtilrg Rig (Tiot brac Water, DIDC 140 5000 LICCI3Y (U TLER E TS 24,000
Mud & Addtves 0C 148 187,000
Surface Rentals OIDC 150 Per Day (BEH)Aday 84,000 DKC 140 0 ST 237,000
Dowrhole Rentals DIDCYSS 142,000 ST 145 0
Flowbak Labor STt s Q
Automation Lator
Fonnator Evakation (DS1, Cofing, etc) CIDC 160 o ST 158 0
Mud Logging DIDC 170 14 days 3t $9.200/day 22,000
Open Hole Logging DipC 180 o
Cemenung & Flaat Equpment DIDC 1S 158,000 DICC1ss
Tubsular Inspections oIDE 192 50000 DKC 160 4,000
Cating Crews BIDC 195 20000 DICC16S 13000 STIV1G6S [
Mechamial Labor DIDC 200 20,000 DiCCiio 10000 Sht70 0
Frucking Tramsportation DI 208 25000 DIKCITS BOOO  STRMITS 4,000
Supenviton DiDc 210 $6000 DICC1E0 16000 SIMIG0 94,000
Teaifer House Camp/Catenng DIDC 280 28,000 DICC2sS 4000 SUM280 45000
Other Wit Epenses 010 220 5000 DICC1%0 0 Simt190 0
Overhead DIDC22% 10,000 DICC195 5000
Remediol Cementing Ding 231 0 STMZIS 0
KOB/DELAOB DIDC 240 300,060
Directional Deillng Services DIDC 245 338,000
Soluds Control DiDC 260 60,000
el Control Equp (Soukbing Serdies) DIDC 265 70,000 OKC240 5000 SmL2LD 103,000
Fishing & Sicetrack Senvices oD 270 C DICC24s 0 SThng2as 0
Completion Rigg IR 21,000
Coil Tubing Services SIn260 368.000
Completion LoggngierlaratingWirel STA200 521,000
Compcsite Plugs STV 390 108.000
Stimulation SHM210 3542000
Strmulation Woter AWater Transter AVter STINM39S B49,000
Cimarex Daned Frac/Rertal Equpment STN 305 40,000
LegalRegulstory Curative DIDC 300 10,000
Well Control Insurance oIC 2y 103 6,000
Real Time Operations Center DIDC 560 (] ST 560 (]
FL/GL - Labot
FLAGL - Supenvision
Suney
SWO/Other - Labor
SWOD,/OTHER - SUPERVISION
Conungency DIDCA3S 500 % of Dnlling Intang bles 137,000 DICC220 11000 SIn220 301,000
Contingency
PEA Costs Dinc.29% o LIC2rs 1]
Total rzng tie Lozt 28688000 230000 633J.000
Deive Fipe DWEB 150 0
Conduster Pipe DWiB 130 0
Water String DWEE 135 15,000
Surtace Casing DWEB140 95/8 - 1.910h at $29.00/M 55,000
Irtermadsate Caung 1 DWEB 125 1" - 68200 at $2900/h 282,000
Intermediate Casing 2 DWER155 0
Drilhng Liner LWER 169 Qo
Production Casing of Liner DWEAIDD 4172 - 113100 at $1300M 147.000
Production Tie-Back DWEA 165 0 STeaTam 0
Tubing SIDALA05  3-1/27° - 712000 a1 §1000/% 72,000
Wellhesd Tree, Chokes CWIB T 20,000 DWEA 120 25000 STRata0 60,000
Lings Hanger. hsclition Facker LweEB.100 0 DWeA1ZS 5S0.000
Packer, Npples STRAT 260 28,000
Purmping Unit Engine STRvr 405 0
Bawnbole ik Equpment S1n11 210 80,000
Surlace Equiprent
‘Well Automation Material
Total Tangée - Wel Equpment Cort INGD 262,000 242,000
MN/C Lease Equipment
Tarks, Tancs Steps. Stairs
Battery Equiprment
Secondary Contanments
Overhead Power Distnbution
Faality tlectrical
Telecommunical-on Equipment
teters and Metering Equipment
Facilty Line Ppe
Lease Automunion Matenials
FLAGL « Matenals
FUGL - Line Pipe
SWD;Other - LAateral
WO/ OTHER - LINE PIPE
Toew Tange - Lesa E3upmet Cox
Total Estimated Cost 3,239,000 492,000 6,570,000



W Authorization For Expenditure - RINGER 3-4 FEDERAL COM 2H

AFE # 26619045

Production Equip Post Completion Total
Rads & Location CON D0 34000 PCOMI0O 5.000 329.000
Canuages CON 105 15.000 25.000
MudFluids Dispesal PCOM 255 130,000 328,000
Day Rate 575,000
Misc Preparatian 35000
Bits PCOM125 (1] 75.000
Fuel PLOM 130 0 79,000
*Water for Drilleg Rig (fiot Frac Water) PLONMIIS 0 29,000
Maod & Additves 187.000
Surface Rentals CON 4D 13000 PCOM 40 180,600 514,000
Dawnhole Rentals PCOM 145 ] 142,000
Flowback Labos pCONLIAY 0 0
Autamatien Latar CON150 35.000 PCOMI5D 0 35,000
fermatan Evalvatian (DST. Conng et 0
Mud Legging 22,000
Open Hoke Logging 0
Cementing & Floa: Equ pment 211,000
Tubular Inspactions PCOM 160 o §9,000
Caung Crews 33,000
Mechanical Laboe canTe 179500 Pcomiie 30,000 239,500
TtuckingTranspartatisn CONTTS 25000 PCOMITS (] 62.000
Supenision CON18D 43,500 PCOMIEN 0 249,500
Traler House/ZampCatering 77,000
Other Mise Experress CON150 0 PLomise 1] 5,000
Cwathead 15,000
Ramedial Cementing PCaM 215 o 0
MCO/DELIO3 300.000
Dwectianal Drill ng Senvices 338000
Salids Contral 60000
Well Cantrel Equip (Snubbing Senvices) PLOM 240 0 184,000
Fisting B Sidetiack Services PCOM 245 0 0
Completion Rig PCOM Y15 0 21,000
Cod Tuhing Senvices PCON 260 0 368.000
Complation Legqing/Perlarating/ANireline PCOM 200 0 521.000
Campasite Plugt PCOM 350 (1] 108,000
Stmulation Pumping/Chemicals/Additives/Sand pcon 0 0 3542000
Stmolalion Water/Vates TranslerA¥aler Stacage 849.000
Cimavex Owned Frac/Rental fqupment PCOM 305 0 40,000
Legal/Regulatory/Curative CON 300 0 10,000
Welt Cantral Insurance 6,000
Real Tume Operations Center 1]
FLAGL - Laber CON 500 51,000 51,000
FL/GL - Supernsion CONSO5 13.000 13.000
Survey CONSTS 1,000 1.000
S\WD/Other - Labor CON 800 5§7.500 57.500
SWD,OTHER - SUPERVISION CONBOS 9,500 9.500
Contingency €ON220 111,500 PCOM220 0 560,500
Contngency cona 25000 29,000
P&A Costs 4]
Toea! reangte Cost E21500 15000 10394500
Dinve Pipe o
Conductor Pipe ]
\Watee Stnng 16,000
Surlace Casing 55.000
Intermediate Casmg 1 280.000
Intermediate Casng 2 (4]
Dnifling Liner o
Produrtian Cauing o1 Lirer 147,000
Production Tie Back o
Tubing PLOMT 105 1] 72.000
Wellnead, Tree. Chakes PCOMT 120 (1] 105.000
Linar Harger, Isolition Packer 90,000
Pacier. Nipples PLOMT 400 (1] 28.000
Pummping Unit Engine PCONT 403 [ o
Downhole Lift Eqspment PCONT 210 [} 80,000
Surface Equipment PLOMTA20 1] o
Well Automatian Matersals PCOMT 435 0 0
Tots! Tang ble - wed Equipmert Cost 0 871,000
N/C tease Equipment CONT 400 130,000 140,000
Tanks. Tancs Steps Sty CoNT208 0 0
Battery Equipmaert CONT21D 356,500 356,500
Secondary Contanments CONTA13 22,500 22,500
Overhead Pownr Distubution CONT420 125,600 125,000
Facility Electrical CONTA25 75.000 75,000
Telecommunication Equpment CONT2Z8 0 1]
Meters and Meteang Equipmant CONT 245 20.000 20,000
Facility Line Pipe CONT 450 27500 21500
Lease Automatian Matenaly CONT 453 17,500 17,500
FLGL - Materahs CONTS50 19,000 19,000
FLAGL - Lira Pipa CONTSSS 18.500 18,500
SWD/Other - Matensh CONT &S0 8.000 8,000
SVID, OTHER - LINE PIPE CONTESS 93.000 93,000
Total Jangie - Leass Equpmert Cost 922 500 922,500
Total Estimated Cost 1,544,000 345,000 12,190,000
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CIMAREX

ENERGY CO. FOR COMPULSORY

POOLING, EDDY COUNTY,

NEW MEXICO CASE NO. 21055

AFFIDAVIT OF HARRISON HASTINGS

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Harrison Hastings, being duly sworn, deposes and states:

L I am over the age of 18, I am a geologist for Cimarex Energy Co. (“Cimarex”), and
have personal knowledge of the matters stated herein. I have been qualified by the Oil
Conservation Division (“Division™) as an expert in petroleum geology matters.

2. I conducted a geological study of the area that encompasses the horizontal spacing
unit that is the subject of Cimarex’s application in this case and am familiar with the geological
matters involved in this case.

3. As part of my study, I have prepared the following geological exhibits with respect
to the horizontal spacing unit that are attached hereto:

a. Exhibit C.1 is a Gunbarrel/Lateral Trajectory Diagram. This diagram identifies the
Ringer 3-4 development plan, which includes the Ringer 3-4 Federal Com 2H
well (hereinafter “Proposed Well”) that is located within the Wolfcamp horizontal

spacing unit that is the subject of this application.

EXHIBIT




. Exhibit C.2 is a Locator Map identifying the Ringer 3-4 project area, in proximity
to the Capitan Reef, for the Wolfcamp horizontal spacing unit that is the subject of
this application.

Exhibit C.3 is a Cross-Section Locator Map. This map identifies the cross-section
running from A-A’ with the cross-section well names and a blue dotted line in
proximity to the Proposed Well Spacing Unit. It also identifies the sections in which
the cross-section wells are located.

. Exhibit C.4 is a Deep Structure Map on the top of the Wolfcamp formation. This
map identifies the Proposed Well with a red line. It also identifies the location of
the cross-section running from A-A’ with a blue dotted line. This map shows that
the structure dips to the south-southeast.

Exhibit C.5 is an Upper Wolfcamp Isopach Map. It shows that the formation is
relatively uniform across the proposed unit. It also shows the location of cross-
section A-A’ in proximity to the Proposed Spacing Unit.

Exhibit C.6 is a Stratigraphic Cross Section hung on the top of the Wolfcamp
formation. The well logs on the cross-section give a representative sample of the
Wolfcamp formation in the area. The target zone for the well is the Wolfcamp Y’
S8, and that zone is consistent across the unit. The planned well-path for this well
is indicated by a blue dashed line, and the letters ‘LZ’.

Exhibit C.7 is a detailed view of the Target Zone within Stratigraphic Cross
Section hung on the top of the Wolfcamp formation. The target zone for the well is

the Wolfcamp ‘Y’ SS and is identified in bright red, and that zone is consistent

across the unit.



4. Based upon my study as illustrated in these exhibits, knowledge of the geology in
this area, and education and training, it is my expert opinion that:
a. The horizontal spacing unit is justified from a geologic standpoint.
b. There are no structural impediments or faulting that will interfere with
horizontal development.
c. Each quarter section in the unit will contribute more or less equally to
production.
5. The preferred well orientation in this area is either N-S or E-W. This is due to the
fact that regional max horizontal stress orientation in this area is approximately N45E.
6. The producing interval for each of these wells will be orthodox and will comply
with the Division’s set back requirements.
7. [ attest that the information provided herein is true, correct and complete to the best

of my knowledge and belief.

[t —

—
Hamsonhﬁﬁﬁgs

SUBSCRIBED AND SWORN to before me this 7 day of February 2020 by Harrison
Hastings, on behalf of Cimarex Energy Co.

Vi v Yo e W ac )

Notary Public

My commission expires: 1 / Y /}( C

VIVIANA M. BELTRAN
i My Notary ID # 126673991 |k
Expires September 26, 2020
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CIMAREX
ENERGY CO. FOR COMPULSORY
POOLING, EDDY COUNTY,

NEW MEXICO CASE NO. 21055
AFFIDAVIT

STATE OF NEW MEXICO )

COUNTY OF BERNALILLO ;ss'

Lance D. Hough, attorney in fact and authorized representative of Cimarex Energy Co., the
Applicant herein, being first duly sworn, upon oath, states that the above-referenced Applications
were provided under notices of hearing to parties entitled to notice; and that the following are
attached hereto: a sample of said notice of hearing, a mailing list for notice of hearing, proof of
mailed notice of hearing, and proof of published notice of hearing. As noted in the Affidavit of
Caitlin Pierce, Cimarex Energy Co. has conducted a good faith, diligent effort to find the names
and correct addresses for the interest owners entitled to receive notice of the application filed

herein.

—

Lance D. HOUV

SUBSCRIBED AND SWORN to before me this.—j:? ' day of February 2020 by Lance D.

L

Notayy Public

Hough.

OFFICIAL SEAL -'{( My fomnpission expires: [2—07—2¢23
Zina Crum (
NOTARY PUBLIC ( EXHIBIT

” STATE OF NEW MEXICO (
My Commission Expires: !2 £)] ~2022
I e o e L

1_D
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MODRALL SPERLING

L AWYERS

January 16, 2020

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED

TO: AFFECTED PARTIES

This letter is to advise you that Cimarex Energy Co. has filed the enclosed
applications with the New Mexico Oil Conservation Division:

Case No. 21055: Application of Cimarex Energy Co. for compulsory
pooling, Eddy County, New Mexico. Applicant seeks an order from the
Division: (1) to the extent necessary, approving the creation of a 320-acre,
more or less, Wolfcamp horizontal spacing unit; and, (2) pooling all
uncommitted mineral interests within a Wolfcamp horizontal spacing unit
underlying the S/2 of Sections 3 and 4, Township 25 South, Range 26
East, NMPM, Eddy County, New Mexico. This spacing unit will be
dedicated to the Ringer 3-4 Federal Com 2H well, to be horizontally
drilled. The producing area for this well will be orthodox. Also to be
considered will be the cost of drilling and completing said well, the
allocation of these costs as well as the actual operating costs and charges
for supervision, designation of Cimarex as operator of the well, and a
200% charge for risk involved in drilling said well. Said area is located
approximately 16.5 miles south southwest of Carlsbad, New Mexico.

This application has been set for hearing before a Division Examiner at
8:15 a.m. on February 6, 2020. The hearing will be held in Porter Hall in the Oil
Conservation Division’s Santa Fe Office located at 1220 South Saint Francis
Drive, Santa Fe, New Mexico 87505. As a party who may be affected by this
application, we are notifying you of your right to appear at the hearing and
participate in this case, including the right to present evidence either in support of
or in opposition to the application. Failure to appear at the hearing may preclude
you from any involvement in this case at a later date.

You are further notified that if you desire to appear in this case, then you
are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the

EXHIBIT

i D

Lance D. Hough

Tel: 505.846.1826

Fax: 505.848.9710

Lance Hough@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



AFFECTED PARTIES
Cimarex / Ringer 3-4 Federal Com 2H

January 16, 2020
Page 2

Commission, but in no event later than 5:00 p.m. mountain time, on the Thursday
preceding the scheduled hearing date, with a copy delivered to the undersigned.

Sincerely,

N 2

7
Lance D. Hough
Attorney for Applicant

EED/1dh/W3634738.DOCX
Enclosures: as stated
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Carlsbad Current Argus.

A7 GF T LA TODAY MTWGRE

Affidavit of Publication
Ad # 0004011300
This is not an invoice
CASE NO. 21055: Notice to all affected parties, as well as
their heirs and devisees, of WPX Energy Permian, LLC:Chev-
ron USA Inc, attn: Kristen Hunter; Murchison Oil & Gas Inc;
MEC Petroleum Corp.; United States of America; Pearson-
Sibert Oil Co of Texas; AmeriPermian Holdings, LLC;Murchi-

son Oil & Gas Inc; MEC Petroleum Corp.; Alan Jochimsen
Monty D. Mclane; States Royalty Limited Parinership; Es-

MODRALL SPERLING }."t._?;' gilly Lso;ma;. deceaseE;L cpﬂggcbgi; Er}ergyc;’artners
; ;Silver Spur Resources, s rmian Company;
POBOX 2168 Lester A Parks, et ux Clara Parks; Janet J. Tidwell; Dia!:taa

#mmond:g N‘mg%fi B. %arks; Jam&s L Thomﬂas; Willlam Ray
E, NM 87103 omas; Carl S omas; ncrest Resources, LLC
ALBUQUERQUE, AmericaWest Resources, LLC; Speyside Resources, LLC
Shrader Enterprises, LP; and OGX Royaity Fund IV, LP of
Cimarex Energy l&:ea.'s mpllutlon for compulsory pooling,

w X

Eddy County, ico. The State of New Mexico
tﬂruug'_rll li:t]s il Cor;lservagon Divisit;:n, hereby gives nolice
that the Division will conduct a public hearing at 8:15 am.
L &icgsl etk of the Carksbad Current Agus, & on February 6, 2020 to consider this appiication. Applicant
newspaper published daily at the City of Carisbad, in seeksan order from the Division: (1) to the extent necessary,
said county of Eddy, state of New Mexico and of e@pﬁuwng hlh?z {%ge}atlgﬂ cjOf uan “32;);4:%) morlg or ) less,
L P . olfcamp  horizo pacing : . pooling all un-
general paid circulation in said county; that the same commitied mineral interests within a Wolicamp horizontal
is a duly qualified newspaper under the laws of the %pacing "%’15 Suondgriygg thgs %fz ofN hfgﬂiorésdda and 4,
i i i ownship uth, Range ast, . y County,
staie WherEis gl notGR S Und dverisemen simey New Mexico. This spacing unit will be dedicated 1o the Ring-
be published; that the printed notice attached hereto er 3-4 Federal Com 2H well, to be horizontally drilled. The
was published in the regular and entire edition of said prodydcéngd argha bfgf t gsrswv:?llmw&!i_upe onhgdox. ru{so to big
. considered wi riling and completing sa
newspaper and not in supplement thereof on the date well, the allocation of these costs as well as the actua oper-
as follows, to wit: ating costs and charges for supervision, designation of

Cimarex as operator of the well, and a 200% charge for risk
involved in drlling said well. Said area is located approxi-
January 22, 2020 mately 16.5 miles south southwest of Carlsbad, New Mexico.

Pub: January 22, 2020 #4011300
{-\__‘_h

Legal Clerk

Subscribed and sworn before me this January 22,
2020:

Cedce s

£ SW. CouptyAf Brown
OTARY AYBLIC
5/953

My commission expires

Ad # 0004011300
PO#
# of Affdavtst
This is not an invoice EXHIBIT

i DY
NANCY HEYRMAN

Notary Public g
State of Wisconsin }
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