CASE NO. 20967

APPLICATION OF KAISER-FRANCIS OIL COMPANY FOR COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO

EXHIBITS

L Landman’s Affidavit
2, Geologist’s Affidavit
3. Affidavit of Notice
4. Pooling Checklist

5. Application and Proposed Ad



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF KAISER-FRANCIS OIL

COMPANYCOMPULSORY POOLING, LEA
COUNTY, NEW MEXICO. Case No. 20967

VERIFIED STATEMENT OF MICHAEL MAXEY

Michael Maxey, being duly sworn upon his oath, deposes and states:

1. [ am a landman for Kaiser-Francis Oil Company (“KFOC”), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman.

2. The following information is submitted in support of the compulsory pooling
application filed herein:

(a) The purpose of this application is to force pool working interest owners into the
Bone Spring horizontal spacing unit described below, and in wells to be drilled in the unit.

(b) No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed well, but have failed or refused to voluntarily commit
their interests to the well.

(c) A Midland Map Co. plat outlining the unit being pooled is attached hereto as
Attachment A. KFOC seeks an order approving a 640.00 horizontal spacing unit in the
Bone Spring formation comprised of E/2 of Section 31, Township 25 South Range 33 East,
NMPM and E/2 of Section 6, Township 26 South, Range 33 East, NMPM. Applicant
further seeks the pooling of all mineral interests in:

(1) Pool Code: 97994 Pool Name: WC-025 G-06 S253329D; Upper Bone
Spring, to be dedicated to the Red Hills Well No. 005H, 006H, and 106H; and

(i1) Pool Code: 97903 Pool Name: WC-025 G-08 S253235G; Lower Bone
Spring, to be dedicated to the Red Hills Well No. 205H, 206H, 705H, and 706H

EXHIBIT



The 005H, 705H, 205H are horizontal wells with first take points in NW/4 NE/4 of Section
31 and final take points in SW/4 SE/4 of Section 6. C-102s for the wells are attached as
Attachment B-1. There is no depth severance in the Upper Bone Spring or Lower Bone
Spring formations.

The 006H, 106H 706H, 206H are horizontal wells with first take points in NE/4 NE/4 of
Section 31 and final take points in SE/4 SE/4 of Section 6. C-102s for the wells are attached
as Attachment B-2. There is no depth severance in the Upper Bone Spring or Lower Bone
Spring formations.

(d) The parties being pooled and their interests are set forth in Attachment C. Their
current and correct addresses are also set forth.

(e) There are no unlocatable interest owners.

(£ Attachment D contains a summary of contacts or attempted contacts with the
interest owners, together with copies of the proposal letters sent to the interest owners.

(g)  KFOC has made a good faith effort to obtain the voluntary joinder of the working
interest owners in the proposed wells.

(h) KFOC has the right to pool the overriding royalty owners in the well unit.

(1) Attachment E contains the Authorizations for Expenditure for the proposed wells.
The estimated cost of the wells set forth therein are fair and reasonable, and are comparable
to the costs of other wells of similar depth and length drilled in this area of Lea County.

() KFOC requests overhead and administrative rates of $8,000.00/month for a
drilling well and $800.00/month for a producing well. These rates are fair, and are
comparable to the rates charged by other operators for wells of this type in this portion of
Lea County. They are also the rates set forth in the Joint Operating Agreement for the well
unit. KFOC requests that these rates be adjusted periodically as provided in the COPAS
Accounting Procedure.

(k)  KFOC requests that the maximum cost plus 200% risk charge be assessed against
non-consenting working interest owners.

)] KFOC requests that it be designated operator of the wells.

(m)  The attachments to this affidavit were prepared by me, or compiled from company
business records.

(n)  The granting of this application is in the interests of conservation and the prevention
of waste.



VERIFICATION

STATE OF OKLHOMA )
) ss.
COUNTY OF TULSA )

Michael Maxey, being duly sworn upon his oath, deposes and states that: He is a landman
for Kaiser-Francis Oil Company; he is authorized to make this verification on its behalf; he has
read the foregoing statement, and knows the contents thereof; and the same is true and correct to
the best of his knowledge, information, and belief.

-

Michael Ma’xey //

SUBSCRIBED AND SWORN TO before me this 21% day of January, 2020 by Michael
Maxey.

K 14 & / T4 /C
My Commission Expires: j2-/5-22 J?M /}f A R e g A
Notary Public e

Notary Public

N\ State of Oklahoma
>\ DEBORAH MCCULLOUG
4f-78  TULSA COUNTY

TeU4Y COMMISSION #06011949 |

Comm. Exp. 12-15-2022
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Dusurict

1625 N. French Dir, Hobbs, NM #8240
Phone: {575) 393-6161 Fax: (575) 393-0720
Distrigt 1
BI1 5. Furst St Artesia, NM 88210

Phone: (375) 748-1283 Fax: (575) 748-9720
District 111

1000 Rie Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505} 334-6170
Disgrict [V

1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: {508) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Departiment
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' AP Number * Poot Code ? Poal Name
4 Property Code S Property Name # Well Number
RED HILLS 00SH
TOGRID No. * Operator Name * Elevation
12361 KAISER-FRANCIS OIL CO. 3410.8
» Surface Location
UL or lnt no. Section Township Range Lot Idn Fect from the North/South line Feet from the East/West line County
B 31 258 33E 200 NORTH 2410 EAST LEA
* Bottom Hole Location If Different From Surface
UL or lot no. Scction Township Range Lot Idn Feet from the Nortl/South line Feet from the East/West line County
0 6 268 3E 100 SOUTH 2240 EAST LEA
1 Dedicated Acres | " Joiotor Infill | ™ Consolidation Code 5 Order No.

division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

_..SEMMH_LL__LWW
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"OPERATOR CERTIFICATION

I hereby certify that the infurmation contained herein Iy true and complete
ta the hest of my knowledse and belicf. and tht this organzation either
awns @ working interest or wileased mineral intevest in the land including
the prepused bottum hole location or has a right to drift this well at this
location pursuant to a cortract with an ovaer of such & piteral vr warking
interest, or o a voluniary pooiing agreement or a compulsory pooling order

herctojore emered by the division.

Signature Date

Printed Name

E-mail Addiess

*SURVEYOR CERTIFICATION

Lhereby certify that the well location shown on this plat
was plotred from field notes of actual swrvevs made by
me or under my supervision, and that the same iy true
and correct to the best of my belief.

NOVEMBER 22, 2019

Date of Survey

,4 Hackh men
B-4




Yistrict

1625 N, French Dr., Hobbs, NM 88240
Phane: (575) 3936161 Fax: (575) 3930720

District 1§

811 8. First St.,

Artesia, NM 83210

Phone: (575) 748-1283 Fax: (575) 748-9720

District II

1000 Ric Brazos Road, Aztec, NM 87410
Phene: (505) 3134-6178 Fax: (505} 334-6170

Digtrict 1V,

1220 8. St. Francis Dr.,

Santa Fe, NM #7505

Phone: {505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

State of New

Mexico

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" API Number * Pool Code * Pool Name
* Property Code * Property Name * Well Number

RED HILLS 705H

TOGRID No. * Operator Name " Elevation

12361 KAISER-FRANCIS OIL CO. 3410.1

» Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 31 258 33E 200 NORTH 2370 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
0 6 268 3E 100 SOUTH 2240 EAST LEA
Y Dedicated Acres | " Joiut or Infill | * Consolidation Code * Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
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"OPERATOR CERTIFICATION
1 herchy certify thar the injormation coniairied herein is triee and complete 1o the
best of my kiowledge and belief, and thas this organization either owns a
wirking inferest or wileased mineral interest in the lund incliding the proposed
Loitom hole locarion or has o right fo dvili this well at this locarion purswant w
a consract with an owner of such a mineral or working inferest, or o a
voluntary pooling agreement or a compulsory pooling order hieretofore entersd

by the division

Signature Date

Printed Name

E-imail Address

"SURVEYOR CERTIFICATION

1 hereby certify hat the well location shewn on thix plat was
plotied from field notes of actual survevs made by me or under

my supervision, ard that the same is true and correct 1o the

best of iny belief. .
NOVEMBER 11, 201y

7
Siguate and Seal of P

Certificate Nuniber:




Distrigt |

1625 N. French Dr., Hobhs, NM §8240
Phone: (575} 393-6161 Fax: (575) 3930720
District I!

K11 8. First 8t Artesia, NM 88210

Phone: (875) 7481283 Fax: (§75) 748-9720
District 111

100C Rio Brazos Road, Aztee, NM 87410
Phone: (505) 334-6178 Fax: (505) 334.6170
District 1V

1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505} 476-3460 Fax: (505) 476-1462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

! API Number * Pool Code * Poul Name
* Property Code * Property Name * Well Number

RED HILLS 205H

TOGRID No. * Operator Name * Elevation

12361 KAISER-FRANCIS OIL CO. 3410.4

» Surface Location
UL or lot no. Section Township Range Lot Idn Feet (rom the North/South line Feet from the East/West line County
B 31 258 33E 200 NORTH 2390 EAST LEA
« Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
0 6 268 3E 100 SOUTH 1700 EAST LEA
¥ Dedicated Acres | “ Joint or Infilt | " Consolidation Code ¥ Order No.

division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
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"OPERATOR CERTIFICATION
1 hereby cersify that the information contaiied herein is true and compliie io the
best of my biowiedge and belicf, and that this organizaiion either gwns
working inferess or unleased mineral interesi in the land including the proposed
bosrom hole location or fas « right io drill this weil ai ihis locaton pursiant to
@ condract with an owner of such a minesal or working interesit, or o a
voluntary pooling agreement or @ comprisory pooling order hwrclofore entered

by ihe division

Signature

Prinied Name

E-mail Address

“SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat was
Plotied fram field notes of ucrual surveys made by me or under
my supervision, and that the same is true and correct to the
best of my belief.

NOVEMBER 11, 2019

Date of Survey

g




[I)t:;‘?ﬁ:jl‘remh Dr., Hobbs, NM 88240 Smle Of New MeXiCO Ponﬂ C.u)z
e Energy, Minerals & Natural Resources Department Suhmiti;‘:i‘;d ft‘f?‘ :0 ’“}r?alt:
e 2 e DO OIL CONSERVATION DIVISION T D Offe
?(i;:;:(ulliimaw Road, Aztec, NM 87410 1220 SOUtll St' FranCiS Dr'

gr;;::{s;s)s.w-ﬂ?em: (505) 334-6170 Santa Fe, NM 87505 {] AMENDED REPORT

1220 8. §1, Francis Dr., Santa Fe, NM 87505
Phone: (S05) 476-3460 Fax: (505) 476.3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number * Poal Code * Pool Name
! Property Code * Property Name ¢ Well Number

RED HILLS 006H

?OGRID No. ¥ Operator Name * Elevation

12361 KAISER-FRANCIS OIL CO. 3400.9

» Surface Location
UL er lot no, Section | Township Range Lot Idn Feet from the Nortl/South line Feet from the East/West line County
A 31 258 33E 300 NORTH 1075 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line Connty
P 6 268 33E 100 SOUTH 990 EAST LEA
" Dedicated Acres | ™ Joint or Infill | " Consolidation Code " Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
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?;;‘;K;é‘l’vemh Dr., Hobbs, NM 88240 S!'aie Of New Mexxco £ s
et Rl BN Energy, Minerals & Natural Resources Department gubmitiz:‘zzd A;gz;;j(; qﬁ{l
::':y:c l(“‘r’;::;q:r:;:;F::{(gsizﬁl)({m9720 OIL CONSERVATION DIVISION ‘ pyDis[ric( Opfﬂce
v N 1220 South St. Francis Dr.

ms; 3346178 Fax; (505) 3346170 Santa Fe, NM 87505 ] AMENDED REPORT

1220 8. Su. Francis Di., Sunta Fe, NM 87503
Ptmve (503) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APT Numher * Poal Code * Poal Name
4 Property Code f Property Name * Well Number

RED HILLS 106H

TOGRID No. * Operator Name ¥ Elevation

12361 KAISER-FRANCIS OIL CO. 3400.9

« Surface Location
UL eor lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 31 258 33E 300 NORTH 1055 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 6 268 33E 100 SOUTH 400 EAST LEA
" Dedicated Acres | " Joint or Infill | " Consolidation Code * Order No.

No allowable will be assigned t this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
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Dustrict 1

1625 N. Frenck Dr., Hobbs, NM §5240

Phone: (575) 393-6161 Fax: (575) 393-0720

Distei

BI1 S, First St., Artesin, NM BR210

Phone: (575) 748-1283 Fax: (§75) 7489720
istrict 11

1600 Rin Brazos Road, Aztee, NM 87410

Phone: (305) 334-6178 Tax: (505) 334-6170

Drstrict 1V

1220 5. St Francis Dr,, Santa Fe, NM 87505

Phane: (305) 476-3460 Fax: (S05) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[Tl AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number * Pool Cade * Pool Name
* Property Code * Property Name * Well Number

RED HILLS TO06H

TOGRID No. * Operator Name * Elevation

12361 KAISER-FRANCIS OIL CO. 3401.5

» Surface Location
UL or lot no, Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 31 258 33E 300 NORTH 1115 EAST LEA
* Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idu Feet from the North/South line Feet from the East/West line County
P 6 268 3E 100 SOUTH 990 EAST LEA
“ Dedicated Acres | " Joiut or Infill | ** Consolidation Cude ¥ Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
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ST 265211 1

SEFEE W Peize f

"OPERATOR CERTIFICATION

L heredy cerigly that the information contalned hevein is triee and complete to the
best of my knowledge and beliet, and thar this organizasion either ovns a
working inferest or unlensed ntineral interest in the land inchuding the proposed
bateonn hole location or kas d right 1o dwill this weil at this locadon prrsuant io
a conrract with an ewner of such a miseral or working interest, er o a
volusidury puoling agreensent or a compndiory pooling order heretafore entered

by the division

Signatare Dars

Printed Name

E-mail Address

sSURVEYOR CERTIFICATION

1 hereby certify thar the well location shown on this plar was
Plotted from field notes of actual surveys made by me or under
my supervision, and that the same s true and correct 1o the

best of my belief.

NOVEMBER 12, 2019

Date of Survey




District |

1625 N. French Dy, Lobbs, NM 83240
Phone: (575) 393-6161 Fax: (575) 393-0720
District [1

811 8. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (§75) 748-9720
District 11T

1000 Rin Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 3346170
Dustrict 1V

1220 8. St. Francis Dr,, Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

{T] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number * Pool Code * Pool Name
* Property Code * Property Name ¢ Well Number

RED HILLS 206H

"OGRID No. * Operator Name ’ Elevation

12361 KAISER-FRANCIS OIL CO. 3400.8

= Surface Location
UL or lot no. Section Township Range Lot Tdn Feet from the North/South line Feet from the East/West line County
A 31 258 BE 300 NORTH 1095 EAST LEA
« Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/Seuth line Feet from the East/West line County
6 268 3BE 100 SOUTH 400 EAST LEA
" Dedicated Acres | ™ Joint or Infill | * Consolidation Code ¥ Order No.

division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
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7 OPERATOR CERTIFICATION
1 herey cermify that the information coniained herein is true and complese 1o the
best of my knowledge ard beiief, and that this organization either owns a
warking interest or wnleased mineral interext in the land including the proposed
bottom hole location or has a right to drill this well af this location pursuans 1o
@ contract with an owsier of such a mineral or working inferest, or fo a
voluntary pooling agreement or a compuisary pooling erder heretofore entered
by the division.

Signature Date

Printed Name

E-mail Address

“SURVEYOR CERTIFICATION

L hereby centify that the well location shown on this plat was
ploteed from field notes of actual surveys made by me or under

my supervision, and thal the same Is true and correct fo the

best of my belief.
v

NOVEMBER 12, 2019 @M,f
B NE a

Date of Sugzgy.~ '*,/ o~

Certificate Nuinber! FILI WM
SURVEY NO. 75898

|



NMOCD Case #20967
Attachment C

Atlas OBO Energy, LP .9375% WI
3501 Allen Parkway
Houston, TX 77019

COG Operating LLC 43.7500% WI
Concho Qil & Gas, LLC

Attn: Mr. Luke Bedrick

One Concho Center

600 W. lllinois Avenue

Midland, TX 79701

Atlas OBO Energy, LP has 15% of the SE/4 SE/4 of Section 31-255-33E
Kaiser-Francis Oil Company has 85% of the SE/4 SE/4 of Section 31-255-33E

COG Operating LLC and Concho Oil & Gas LLC have 100% of the NE/4 and the NE/4 SE/4 and the W/2
SE/4 of Section 31-255-33E

Kaiser-Francis Oil Company has 100% of the E/2 of Section 6-265-33E

ATTACHMENT C



KAISER-FRANCIS OIL COMPANY

PO, BOX 21468 TULSA. OKLAHOMA 74121.]468

6733 South Yale Avenue. 73136

September 19, 2019

Sent by Certified Mail

COG Operating LLC
Attn: Mr, Luke Bedrick
One Concho Center
600 W. Illinois Avenue
Midland, TX 79701

Re: Red Hills 005H
E/2 of Section 31-258-33E and
E/2 of Section 6-268-33E
Lea Co., NM

Ladies and Gentlemen:

Kaiser-Francis Oil Company (“Kaiser-Francis” hereinafter) hereby proposes the drilling of a 9,300° TVD/
19,960° TMD Avalon “A” Formation test well. FTP 100° FSL and 2,240° FEL of Section 6-268-33E and
LTP 100" FNL and 2,240’ FEL of Section 31-258-33E, all in Lea Co., NM.

Costs are estimated to be $3,113,930 initial drilling costs and $10,330,948 total well costs for a completed
producer. Two copies of the AFE are enclosed for your review. Should you wish to participate in the well,
please execute and return one copy of the AFE, and send that back to us, along with your Well Information
Requirements. We do plan to file for Force Pooling with the NMOCD soon, $0 let us know when you elect
to participate whether you want to be supplied a JOA for exccution or whether you prefer to be pooled.

Should you have any questions, I can be reached at the above number, extension 4424,

Respectfutly,

Y 27/ 4

Michael D. Maxey s
Landman

A//aalt/ﬂem’ D

(918 4940000

\)



KAISER-FRANCIS OIL COMPANY

P ﬂ. RBOX 21468 TULSA. OKLAHOMA 741711468

6713 Sonth Yule Avenue. 74136

September 19, 2019

Sent by Certified Mail

COG Operating LLC
Attn: Mr. Luke Bedrick
One Concho Center
600 W. Illinois Avenue
Midland, TX 79701

Re: Red Hills 006H
E72 of Section 31-258-33E and
E/2 of Section 6-268-33E
Lea Co,, NM

Ladies and Gentlemen:

Kaiser-Francis Oil Company (“Kaiser-Francis” hereinafter) hereby proposes the drilling of 2 9,300° TVD /
19,960" TMD Avalon “A” Formation test well. FTP 100° FSL and 1,050° FEL of Section 6-2658-33E and
LTP 100’ FNL and 1,050 FEL of Scction 31-258-33E, all in Lea Co., NM.

Costs are estimated to be $3,113,930 initial drilling costs and $10,330,948 total well costs for a completed
producer. Two copies of the AFE are enclosed for your review. Should you wish to participate in the well,
please execute and return one copy of the AFE, and send that back to us, along with your Well Information
Requirements. We do plan to file for Force Pooling with the NMOCD soon, so let us know when you elect
to participate whether you want to be supplied a JOA for execution or whether you prefer to be pooled.

Should you have any questions, I can be reached at the above number, extension 4424,

Respectfully, p
AL s A P
o #al Pt el
P /4/’,{//”
At
Michael D. Maxey £
Landman '

(918 494-000t



KAISER-FRANCIS OIL COMPANY

P OQ. BOX i_4§8 TULSA. OKLAHOMA 741211468

6713 Soul: Yale Avenue, 74136

September 19, 2019

Sent by Certified Mail

COG Operating LLC
Attn: Mr. Luke Bedrick
One Concho Center

600 W, Illinois Avenue
Midland, TX 79701

Re: Red Hills 106H
E72 of Section 31-255-33K and
E/2 of Section 6-268-33E
Lea Co., NM

Ladies and Gentlemen:

Kaiser-Francis Oil Company (“Kaiser-Francis” hereinafter) hereby proposes the drilling of a 9,900 TVD /
20,560" TMD Avalon “D” Formation test well. FTP 100’ FSL and 400° FEL of Section 6-265-33F and
LTP 100° FNL and 400" FEL of Section 31-2558-33E, all in Lea Co., NM.

Costs are estimated to be $3,249,185 initial drilling costs and $10,461,478 total well costs for a completed
producer. Two copies of the AFE are enclosed for your review. Should you wish to participate in the well,
please execute and return one copy of the AFE, and send that back to us, along with your Well Information
Requirements. We do plan to file for Force Pooling with the NMOCD soon, so let us know when vou elect
to participate whether you want to be supplied 2 JOA for execution or whether you prefer to be pooled.

Should you have any questions, I can be reached at the above number, extension 4424
Respectfully, ) o

it A y %7 /
A e LT %

Michael D. Maxey e
Landman

(UTH) 4040000



KA[SER-FRANCIS OIL COMPANY - ©. BOX 21468

TULSA, OKLAHOMA 74121-1488

6733 South Yale Avenue, 74136
1918 4940000

September 19, 2019

Sent by Certified Mail

COG Operating LLC
Attn: Mr. Luke Bedrick
One Concho Center

600 W. [llinois Avenus
Midland, TX 79701

Re: Red Hills 205H
L/2 of Section 31-2558-33E and
E72 of Section 6-2658-33E
Lea Co., NM

Ladies and Gentlemen:

Kaiser-Francis Oil Company (“Kaiser-Francis” hercinafter) hereby proposes the drilling of an 11,000" TVD
/21,660' TMD 2™ Bone Spring Formation test well. FTP 100 FSL and 1,600” FEL of Section 6-268-33E
and LTP 100" FNL and 1,600° FEL of Section 31-258-33E, all in Lea Co., NM.

Costs are estimated to be $3,896,905 initial drilling costs and $11,035,173 total well costs for a completed
producer. Two copies of the AFE are enclosed for your review. Should you wish to participate in the well,
please exccute and return one copy of the AFE, and send that back to us, along with your Well Information
Requirements. We do plan to file for Force Pooling with the NMOCD soon, so let us know when you elect
to participate whether you want to be supplied a JOA for execution or whether you prefer to be pooled.

Should you have any questions, [ can be reached at the above number, extension 4424,
Respectﬁﬁlly, ¢ o
e Y P,
At ,,;f’, Va ?’Q{‘{ff

Michael D. Maxey
Landman

\b



KAISER-FRANCIS OIL COMPANY

PO, BOX 1468 TULSA. OKLAHOMA 74121-1468

A733 South Yele Avenue, 71136
(D18) 4040000

September 19, 201%

Sent by Certified Mail

COG Operating LLC
Atmn: Mr, Luke Bedrick
One Concho Center

600 W. Illinois Avenue
Midland, TX 79701

Re: Red Hills 206H
E/2 of Section 31-258-33F and
E/Z of Section 6-265-33E
Lea Co., NM

Ladies and Gentlemen:

Kaiser-Francis Oil Company (“Kaiser-Francis” hereinafter) hereby proposes the drilling of an 11,000 TVD
/21,660" TMD 2" Bone Spring Formation test well. FTP 100 FSL and 400° FEL of Section 6-265-33R
and LTP 100* FNL and 400" FEL of Section 31-258-33E, all in Lea Co., NM.

Costs are estimated to be $3,896,905 initial drilling costs and $11,019,318 total well costs fora completed
producer. Two copies of the AFE are enclosed for your review. Should you wish to participate in the well,
please execute and return one copy of the AFE, and send that back to us, along with your Well Information
Requirements. We do plan to file for Force Pooling with the NMOCD soon, so let us know when you elect
to participate whether you want to be supplied a JOA for execution or whether you prefer 1o be pooled.

Should you have any questions, I can be reached at the above number, extension 4424,
Respectiully,

Mﬁ%ﬁ

Michael D. Maxey
Landman

VI



KAISER-FRANCIS OIL COMPANY

0. BOX 21468 TULSA. OKLAHOMA 74121-1468

6733 South Yale Avenue, 74136

September 19, 2019

Sent by Certified Mail

COG Operating LLC
Attn: Mr. Luke Bedrick
One Concho Center
600 W. Illinois Avenue
Midland, TX 79701

Re: Red Hills 706H
E72 of Section 31-255-33E and
Ef2 of Section 6-268-33E
Lea Co., NM

Ladies and Gentlemen:

Kaiser-Francis Oil Company (“Kaiser-Francis” hereinafter) hereby proposes the drilling of a 10,300° TVD
/20,960" TMD 1* Bone Spring Formation test well. FTP 100" FSL and 1,050" FEL of Section 6-268-33E
and LTP 100° FNL and 1,050’ FEL of Section 31-258-33E, all in Lea Co., NM.

Costs are estimated to be $3,886,055 initial drilling costs and $11,008,573 total well costs for a completed
producer. Two copigs of the AFE are enclosed for your review. Should you wish to participate in the well,
please execute and return one copy of the AFE, and send that back to us, along with your Well Information
Requirements. We do plan to file for Force Pooling with the NMOCD soon, so let us know when you elect
to participate whether you want to be supplied a JOA for execution or whether you prefer to be pooled.

Should you have any questions, I can be reached at the above number, extension 4424.

i

e 2SI
/”“{/ﬁ{//ftsz

Respectfully, . 7+
&

Pl

Michael D. Maxey
Landman

19185 4940000



KAISER-FRANCIS OIL COMPANY |

FOBOX 1468 B TULSA. OKLAHOMA 74121 1468

6733 Sinnth Yade Avenue, 74]36
1918) 494-0000

September 19, 2019

Sent by Certified Mail

COG Operating LLC
Attn: Mr. Luke Bedrick
One Concho Center

600 W. Tllinois Avenue
Midland, TX 79701

Re: Red Hills 705H
E/2 of Section 31-258-33E and
E/2 of Section 6-265-33E
Lea Co., NM

Ladies and Gentlemen:

Kaiser-Francis Oil Company (*“Kaiser-Francis” hercinafter) hereby proposes the drilling of a 10,300° TVD
/20,960" TMD 1* Bone Spring Formation test well. FTP 100’ FSI, and 2,240" FEL of Section 6-268-33F
and LTP 100° FNL and 2,240° FEL of Section 31-258-33E, all in Lea Co., NM.

Costs are estimated to be $3,886,055 initial drilling costs and §1 1,008,573 total well costs for a completed
producer. Two copies of the AFE are enclosed for your review. Should you wish to participate in the well,
please execute and return one copy of the AFE, and send that back to us, along with your Well Information
Requirements. We do plan to file for Force Pooling with the NMOCD soon, so let us know when you elect
to participate whether you want to be supplied a JOA for execution or whether you prefer to be pooled,

Should you have any questions, I can be reached at the above number, extension 4424,
Respectfully,

-»vf,//:;yl ’/‘ A
y"/’;Mm

Michael D, Maxey .
Landman

Iyt



Kaiser-Francis il Company

Authority for Expenditure
Operator:  Kalses-Frands Oll Company Date: 9/11/2019
Well Name: Red Hills 005H Fieid: Red Hills
Prospect:  Red Hills County /Psh Lea
Location:  FTP 100 FSL 2240" FEL SECTION 6 T26S R33E, LTP 100° FNL 2240' FEL SECTION 31 T255 R33E State: NM
Depth: 19960 MD 9300 VD Preparer: Cl/DZ
Horlzon:  Avalen A
Qbjective:  Drill and Complete 2 Mile Avalon A
" JiB Code intangible Orilling and Completion Costs Drilling Comp Eqpt/Const Total
S00/600 | iocation / Road Expense / Frac Pit Construction $32,083 $14,000 $40,000 $86,083
501/*** [Cond, Rat Hole, Mouse Hole Services 524,774 524,774
502/602 |Location Damages 520,000 $20,000
"503/603 [ Envi I, Regulatary, and P € 540,000 $40,000
507604 Turnkey Completion Rig _ 38,000 §E00
Footage @ per foot $0
- Daywork 16 daysat $25,000 $400,000 $400,000
505/605 |Coiled Tubing & Related Services $360,000 $360,000
S06/606 | Rig Mob / Demob 85,000 $85,000
507/*** | Directional Drilling Services $245,000 $245000 |
508/608 |Bits & Reamers $95,500 395,500
510/610 |Fuel/Power 588,000 $88,000
512/612 |Drilling Water / Completion Fluid $65,000 $980,000 $1,045,000
514/614 ‘Mud & Chemicals $120,000 $35,000 $155,000
515/615 | Closed Loop System / Mud & Cuttings Disposal / SWD $275,000 $37,500 $312,500
516/616 Surface Equipment Rental / Inspaction $319,560 $288,300 5608,860
517/617 |Downhole Equipment Rental / Inspection 569,000 $103,000 $172,000
STHGIR Transporiation & Loading 5000 TSO000 A9y
LI TEINGY, Coring £ Avalyss 1]
SIT7EH Miownhole Wols: Wiipstocks, Lner [angers, Frac Plugs TATEO0 SRNEI T
E7T7ETT TOH Logs 7 CH Logs / PerTorating 7 Shekiing T304,500 RS0 500
ST TMud Toggng / Geosteening / LWE SEA 0L ST
SOURIA I Tementing & SqUeszing (S SIOE00
S26/080  [Casing Crews - T quipment 5 HE,000 ™
7 Tug & Akandon 1]
TTTIIER0 | stimulation 53,850,000 TIEREI0
" B32/637 [ Geological & Engineering 313,000 e kY
S3ATE3E TEupervision 75,000 351,750 S1E7T5E
TENE/RAE T MisceTaneaus U ontract Labor o SIP00TT42500 S35,600 SIELE0
~ STEEYR [Prol, Tess X Alstracts $10,000 ST E
5317641 TTability insurance / Bonds 1]
| 5427547 [Driling Overfead | Competion Overhear poEha $E,300 S12, 700
SAATEAY MisceTaneous & Unforeseen b ELNEY) 5311268 53,758 AL
Tal@ TAtangiv'e DAMng ¥ Tomplelion SLLTIAY 56,536,518 STE7S0 SHOITATY
W‘“ﬁmﬁm Trling Tomp Tapt 7Lamst “Torar
700 [Conductor i 9]
|7 {SurTice Casing EERTERERTD B b i 1000 RS 45560
T lintermediate Casing TS S/A RO PTABAC (I TTTTTTT000 S167,500 ETE
702 Intermediate Casing 0
704 [Drifing Liner THCP] i)
{703 {Frotuction Liner (ACES %
TR ProJuction Casing (ATS] 5-172" P10 70 ppT GBLG 560 S36L,0%T LTS I
710 [Tubing TGRS 5000 ZTY5 000 TIEEB00
I Welhead Equip, TCH/ATE AL TSI 000 $130,000
P farkers B liownkale Taiipment 321,000 ZIE000
iib fods & Fiimps 0
77 Line Pige | Fittings 7 Pipaline L3O IO
738 AAsitomation] SCADATRAGE Thec v ie ol FRipIment LY I LA 00
. Vv 30,508 B
TTYSZ T [TanhE Walkways S90,000 T SEm00
765 " THeaters 7 Treaters 7 Saparator / VATT 85,000 SHS B0
768 Artfica T Compressor 43
770 [5as Sales Unit 7 Dehy 7 [ine Heater | Flare 55,000 470 7 i
FTS/THA {Tanpartation and Frelght BCF/ACE SIOUGTTTTTST000 ]S 600 157,000
"ﬁ??'fg ]m?pem‘fesmws P A SqA00
| TTST7TE INon-ControlfaliTe EqUIpment BCR/ACH S T I S T b
1 Total Welland Tease TquipivanT T EYG IR EP B L) RS0 3720 A%+ m
[ g AT Lo [ 53113930 | 56749768 | 5467250 | 510,330,548
RFOURPPROVALS
Robert Sandford {918) 491-4201
ing
David Zerger (918) 491-4350
Tomaletion “Signature
Michael Maxey (918} 491-4424
Land Printed Name
Chris Miller (918) 491-4443
Geaicgy Poultien
Blake Humphries (918) 491-4455
Resorvolr Compary
Mike Raines (918} 491-4658
Asset Manager Date
Tom Redman (918) 491-4506
Chief Operating Officar
D

/ﬁedM

£

'1/0



Kaiser-Francis Oll Company

G- VN ik s

Authority for Expenditure
{o T Kaiser-Francis Oll Company Date: 9/11/2019
Wel! Name: Red Hills 006H Field: Red Hills
Prospect:  Red Hills County / Psh  Lea
Location: TP 100' FSL 1050' FEL SECTION 6 T26S R33E, LTP 100’ FNL 1050' FEL SECTION 31 7255 R33E State: NM
Depth: 19960 MD 9300 TVD Preparer: /o2
Horizon:  Avalon A
Objective:  Drill and Complete 2 Mile Avalon A
JiE Code Intengible Drilling and C Costs Driling Campletion | Eqpt/Const _Total
500/600 |Location / Road Expense / Frac Pit Construction $32,083 514,000 540,000 $86,083
501/*** |Cond, Rat Hole, Mouse Hole Services 524,774 524,774
502/602 |Locatlon Damages $20,000 $20,000
503/603 | Environmental, R y, and Permitting $40,000 $40,000
504/604 |Turnkey Completion Rig $8,000 $8,000
: Footage @ per foot 40
Daywork 16 days at $25,000 $400,000 $400,000
505/605 |Coiled Tubing & Related Services $360,000 $360,000
506/606 | Rig Mob / Demob $85,000 $85,000
507/*** |Directional Drilling Services $245,000 B $245,000
508/608 | Bits & Reamers $95,500 595,500
510/610 |Fuel/Power $88,000 $88,000
512/612 | Drilling Water / Completion Fluid $65,000 $980,000 $1,045,000
514/614 | Mud & Chemical $120,000 $35,000 $155,000
515/615 |Closed Loop System / Mud & Cuttings Disposal / SWD $275,000 $37,500 $312,500
516/616 |Surface Equipment Rental / Inspection 5319,560 $289,300 $608,860
517/617 |Downhole Equipment Rental / Inspection $69,000 $103,000 §172,000
SN Teaniportaneon & Loading L6.000 IO TG 000 |
ST 18T, Toring & Analysis b
LIS (ownhal e ool w\epw.a(n LIREE TIOnRErs, TTAL PRIES TRITHT SR
Y I e TS T oo avag 7 Slickline 5303500 ERILt )
SETTVIRRGT [ogging [ Ueostediing 7 TV S2AT0 REZIC L
LIEIA [(eimeniing & SQUBBTING T T EF L)
526/626 |Casing Crews & Equipment T34,000 TIT 000
Plig £ Eandon 5
TR0 [Stimuiation 3 B0, AIESOe
| 5317637 |Geologica’ . Engineering T1%,000 TL1I060
SIA7G34 T [Supenasion £76,000 LA FE3A LG R
_BWESG' | Miscellancous Contract Lakor 545,000 & P 38,0001 102500
5387638 |Prof. Fees & Abstracts 516,000 10,000
5417641 [Liality Insurance 7 Tond's o 0
5427641 |Drifing Overhieal | Competion Over ea 16,400 {6,300 513700
B447841 [Miscelfaneous & Unforeseen 108,737 311,268 53,750 451 75
Tolal intangitie TFiTing & Tomplelion LYYy TEIIE LR STETS COTEATT
T Code Tangin|e Well and |ease LqUIDMERT | D5 TATing Tompletion | Lqptean Tota
700 | Eondudtor ) B
701 [Sur’ace Casing T3 IASASHISEBYC 1000 45,500 AR
702 intermediate Casing S5/8 a0k PIIONC T 5600 TI67,500 SB7500
T Interme Tate Casing ) 0
904 Dnilling Liner (BCP! L0
I0E T TPratiuction Uiner [ACH] 1)
T00 " [Frauction Casing TATET ST PTIN  ppl GEED 18550 BE[EHES ) 361051
710 Tibing TTRTEEHG i) ST35,000 ST3%.600
LTI | Welhead Tauip, BOP/ATY TR A% 500 a0 0aE
T4 VACKPTL K DOWDADIE Fauipmnnt 8 JE] L5551
725 1Heds & fumps (61
Y Ling Fipe [ Titngs / Pipehns SO0 SO
| VI [AGioma f?’l/i"("?\"fv“\ei\m. Hectical tauipmint SELIOS ELERI0 .
7 ke . I B E
753 Tanks A Walkways TR Ba.000
765 Heaters [ Treaters / Separator 7 VRU 185 ST
768 Artifioa’ U7/ Compressor ]
776 " |Gas SalesUnit 7 Deby 7 Une Heater | Fiare 35500 L
7757713 TTranportation and Fraight BCE/ACP 510,000 22,000 545,000 SET0
7777176 [ Inspect/ Test Tubulars BEF/ACP ¥ ) L4400
FHETHE [ Hon-ControllabTe Equipment BCF/ACE AT TS EE s N
ol W and Tease Fquipmen SCYGIET SIIT IS0 TIRE SO0 STESIT
[ g an [ 53113930 | s6749.768 250 | %10,330,948
RFOTAPPROVATS VARTRLR APPROVAT
Robert Sandford (918) 491-4201
Dril
David Zerger (918) 491-4350
Completion ature
Michael Maxey (918) 491-4424
Gnd Printed Name
Chris Miller (918) 491-4443
“Geology Fostion
Blake Humphries [918) 491-4455
Reservolr Company
Mike Raines (918) 491-4658
Assat Manager Date
Tom Redman (918) 491-4506
Chief Ogerating ORicer




Kaiser-Francis Oil Company

Authority for Expenditure
Operator:  Kalser-Francls Oll Company Date: 9/11/2019
Well Name: Red Hills 106H . Field: Red Hills
Prospect:  Red Hills County/Psh  Lea
Location: _FTP 100" FSL 400° FEL SECTION 6 T265 RA3E, LTP 100/ FNL 400 FEL SECTION 317258 RI3E State: NM
Depth: 20560 ™MD 9500 VD Preparer: c1/o2
Horizon:  Avalon D
Objective:  Drill and Complete 2 Mife Avalon D
JiB Code Intangible Drilling and Completion Costs e Driliing Completion | Eqpt/Const Total
500/600 |Location / Road <e / Frac Pit Construction  Sazum3 $14,000 $40,000 $86,083
| 501/*** | Cond, Rat Hole, Mowse Hole Services 524,774 o $24,774
502/602 |Location Damages $20,000 - $20,000
503/603 |Environmental, Regulatory, and Permitting $40,000 $40,000
504/604 | Turnkey Completion Rig 58,000 $8,000
Footage @ per foot 0
Daywark 18 days at $25,000 $450,000 $450,000
505/605 | Coiled Tubing & Related Services $360,000 $360,000
S06/606 |FigMob /Demob 385,000 535,000
| 507/*** | Directional Drilfing Services $256,000 $356,000
508/608 |Bits & Reamers 95,500 $95,500
510/610 | Fuel/Power $99,000 $99,000
512/612 | Drilling Water / C Fluid $65,000 $980,000 $1,045,000
514/614 | Mud & Chemicals $120,000 $20,000 $140,000
515/615 |Closed Loop System / Mud & Cuttings Disposal / SWD $275,000 $37,500 $312,500
516/616 |Surface Equi Rental / Inspection $346,830 $289,300 $636,130
517/617 | Downhale Equipment Rental / Inspection $69,000 $103,000 $172.000
SIRTRTE [Transportation & Loanimr 6,000 SR SoB, 000
SAVTVVTINSY, Caing B Analan B3]
SITTRIT [DowaRnle touls Whapaocks, Aer ITanges, ot PTOgs T TRLE0C FEE]
STTTEFE 10T Loms 7 01 Logs 7 Ferloratmg 7 Shiklne BRI NS0 500
SEAMTIAM Vo Rsing T Géasioetme 7 LW YT
SATh [ TERe T B Sqieerng SHET
TRIRATET Cantig Cepavs & Foupren) 544}0’(’%"‘“ !
EINETR [P T ANandon 7
R0 St ation o, B
5127037 | Geoiogical & Engineering 513,000 713,000
5347634 [Supervision SUZG 51,750 R LR .
| E3661E [Miscellaneous Contract Lakor IO T TALE00 235,000 HOSE00
| S3B76T8 [ Frol, Fees 5 Abstracts £10,000 210,000
5417641 {Uablity Insurance / Eonds . 6
5427642 | Drifling Over'iead " Competion Uver eal 4 SRA007TT 500 ESERA)
S447644 Misceaneous & Un‘oreseen S L LS A 5 (S 33,750 L ECE
" Toid IntangibTe TFiTing & Tomplelic BFHAT R Riad SO, ST EGE STE, 750 LA ® EH v
T Tade TaNgIt'e vall anl [Ease L quipment | osts ~ Griling Tomplaton | Tqpty onst Tots!
e o < e
701 [Surtace Casing 15375 54 56 | 55 BTC 1H5E T45,500 = THERGE
U8 intermediate Casing 457 40§ P-1I0HC LTC 5000 T187,500 S igrson
T2 [intermediate Casing {i] ’
B LT T . — A
703 [ Production Liner TACP] ) £
06 [Prodiction Casing ACPT 517" B110°S0 BT GBCD 20550 2370351 S
710 Tuting B ST SHCA FiEn 145,500 +145,570
WA TRE ead Equip. BCRTACH TR0 45,5057 ST
Tia Badkery & Hownhole Eguipment 15060 b3
T Roids & Partiin 4y
157 Line Fipts ] FHUNgs 7 Mipeiian LTl
L Autontibon TTATATRIR Tt al fquipment i SELTRG
TET Watvay F R ; e s
752 TTanks & Wallways . 150,000 0K v
785 H / Treaters 7 Separator / Vil g -, BT B ¥ 15—
768 ATTiGal U7 Tompressor -0
770 1Gas Sales Unit 7 Dehy 7 line Heater  Fare #5000
F75/778 " [Tranportation and Freight 8CP7ATE b5 s Lo 45,000
TIT76 | inspeci Test Tulilars 6CP7ACP B 4, 28,40
7797778 TNonControlat’e Tquipment BCPTACH : 55430 TR SISt P
TOra e and Tease Tquipmen’ I T7OGTET ST IR LIRS
[ a and Completion | 33249185 | C6745083 | sa67250 | 510461478 ]
RTOC APPROVELS TARTRER RPOROVE
Robert Sandford (918) 4914201
Drilling
David Zerger {(918) 491-4350
Cempletion ?ma!m
Michael Maxey (918) 491-4424
Land Printed Nane
Chris Miller (918} 491-4443
Gedlogy Position
Blake Humphries (918) 491-4455
Reserveir Company
Mike Ralnes (918) 491-4658
Asset Manager Date
Tom Redman (918) 491-4506
Chiel Operating Officer
[—




Kaiser-Francis Oil Company

Authority for Expenditure

Operator:  Kaiser-Francis Oil Company Date: 971172018

Well Name: Red Hills 205H Fleld: Red Hills

Praspect:  Red Hills County /Psh  Lea

{Location:  FTP 100 FSL 1600 FEL SECTION & T265 R33E, LTP 100' FNL 1600' FEL SECTION 31 7255 R33E State: NM

{Depth: 21660 MD 11000 T Preparer:  Cifbz

{Horizon:  2nd Bone Springs

Objective:  Drill and Complete 2 Mile 2nd Bone Springs

B Code intenglble Drilling and Complexion Costs Drilling Completion | Eqpt/Const | Total
500/600 |Location / Road Expense / Frac Pit Construction 532,083 $14000 | 540,000 $86,083
501/*"*_[Cond, Rat Hole, Mouse Hole Services e $24,774 . $24,774
502/602 |localon Damages $20,000 520,000
503/603 | Environmental, Regulatory, and Permitting 540,000 $40,000
504/604 | Turnkey Completion Rig $B,000 _$B.000

_ |Footage @ per foot s

Daywork 26 daysat 525,000 $650,000 650,

5057605 | Colled Tubing & Related Services $360,000 SICO00
506/606 |Rig Mob / Demaob 585,000 $85,000
507/*%* " Directional Drllling Services $410,000 5410000
508/608 | Bits & Reamers ) 595,500 $95,500
510/610 | Fuel/Power 5143,000 $143,000
512/612 |Drilling Water / Compl Fluid $65,000 $980,000 $1,045,000
514/614 {Mud & Chemicals $160,000 $35,000 $195,000
515/615 |Closed Loop System / Mud & Cuttings Disposal / SWD $275,000 537,500 $312,500
516/616 |Surface Equip Rental / 1 cti $455,910 $289,300 $745,210
517/617 | Downhole Egquipment Rental / Inspection 569,000 $124,000 $193,000
TIRTEYE [ Transportstion & L0ading j{8575) SE0,000 el sh)

F L30T T DR T, tarng & Analyap B
1JE0T | ewnhole toph. WHIpSTOCkS, Uner 1angers, 1iac Flugs SETS00 BRI S00
STETOTY TOW ogs 7 CH Logs 7 P Torating / SIEKTiha TAGZ500 2T .
SINTTRTTIAGA Togging 7 eosteering 7 [ WD SO0 [ Rk
R T IE R Ring & Tqueeting ERLENCH IR

536/620ThsTAgE Trews & Equipmeant b7 LR TAROOO T
X Ug anion 5
FERAG T St muTation ©3,850,000 T RROE00
§317637 [Geo'ogica’ & Engineening 513,000 BT
“EIARIA [ Supervision SR fL$ i 175,750
TTIRE36 T MisceTaneous Contract Labor 225,000 742,500 235,000 12,500

“S38TIEProf, Fees & Alstracts 216,050 IO
5417641 " Tlablliy insurance 7 Bon's B 50
5477641 " Drilling Overi.ead 7 Competion Overheal ™™ 16450 16,300 516,700
SAE70AA T MiscelTaneous & Unloreseen SILB07 TITIITE $5,750 TEIBOTE T

TOTST TRTaRgITE AR & Tomplelion EERREA L Sh,A%RE0E R T0 ARG

ETede [ Tangitle WeV anddeate t qulpment T oot OTNg Tampetion | tapi7one Yotal

Conductor S L
U1 Surice Casing I YA BASHIBS R 1000 45 500 TEAR ST
{nmermefiate Casing Y SIBABF PTIORCTIC T US000 167,500 167,500
_Tintermediate Casing ) a0
Brilling Liner THCPY i)
{Production Liner TAZP 0 i
Production Casing 'ACET S-UVY P O ppl GBS AT EST EL v
Tuting TV BNl TR0 ST STR00T
Wellhaid Eqlip. BEFTECH 8L 00 T 45,000 L1 R
Packiers & Downbhold Eqiipment 431
Roiy X Pumps N i P
Gne Fipe " Fitlings 7 Fipcling TN OO0 Lo
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RTUT APTROVATS PARTRER RPPROVAL
Robert Sandford (918) 491-4201
Brifing
David Zerger {918) 491-4350
Com Signature
Michael Maxey (918) 491-4424
Land Frinted Name
Chris Miller (918) 491-4443
Gealogy ~Pasltion
Blake Humphries (918} 491-4455
Teservoir Company
Mike Raines (918) 491-4658
Rsset Managar Fate
Tom Redman (918) 491-4505
Chief Operafing Gfficer
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Kaiser-Francis Oil Company

Authority for Expenditure
Operator:  Kalser-Francls Ol Ce y Date: 9/11/2019
Well Name: Red Hills 206H Fieid: Red Hills
Prospect:  Red Hills County / Psh  Lea
Location:  FTP 100' FSL 400" FEL SECTION 6 T265 R33E, LTP 100 FNL 400" FEL SECTION 31 T255 R33E State: NM
| Depth: 21660 MD 11000 TVD Preparer:  CJ/bZ
{Herizon:  2nd Bane Springs
Objective:  Drill and Complete 2 Mile 2nd Bane Springs
JiB Code Intangibie Driliing and Compietion Costs Driliing Compledan | Eapt/Const | Toral
| 500/600 | Locatlon / Raad Expense / Frac Pit Construction $32,083 $14,000 440,000 $86,083
501/*** |Cond, Rat Hole, Mouse Hole Services 524,774 424,774
502/602 |Location Damages 520,000 $20,000
503/603 |Environmental, Regulatory, and Permitting ﬁﬁrm i $40,000
504/604 [Turnkey Completion Rig 8,000 ; 58,
Faotage @ per foot S0
Daywork 26 daysat $25,000 5650,000 $650,000
505/605 | Colled Tubing & Refated Services S $360,000 $360,000
"S08/606 |Wghcb/Demob 25,000 S0
507/*** |Directional Drilling Services $410,000 $410,000
508/608 |Bits & Reamers $95,500 595,500
510/610 |Fuel/Power $143,000 $143,000
512/612 | Drilling Water / Completion fluid 465,000 980,000 51,045,000
514/614 |Mud & Chemicals $160,000 $35,000 $195,000
515/615 | Closed Loop System / Mud & Cuttings Disposal / SWD $275,000 537,500 $312,500
516/616 |Surface Equi Rental / Insg $455,910 $269,300 $725,210
'517/617 | Downhole Equip Rental /1 i $69,000 $103,000 $172,000
CTETCTE [ Transportation 7 Loading 0000 S50.050 T R
SR, Uoring & Analvsis 1)
221 THTT [Downhale Tanly WHIpStoers, UNer rlangers, Fra. Flugs REZ RN SRZEO0
S3UGEY 10 togs [ CH Logs 7 Parforating 7 STcHine VIO i g
523/ Y¥TIRANT [Ogging 7 Grasiesning 7 LW SIBO0 3 B R
SITEIT S ning L Tqueering PRI ¥ B ST TR
5747635 {(asing Crews & Equipment L i) L %0 R
5387608 T Plug & Alandon £
IR0 [Stimifation 3,850,600 TEES0,000 )
537847 Géological i Engineering 113,000 SI3006
3B Supervision (5 P LR RS Wit 17T
5367636 | Miscellaneous Contract Labor 35,000 T4%,500 35, 000 SI0ZT00
SIE7EIN [ Pral, Fees & Alstracts SI00 F10,000
SATTRAT T hab ity Insurance 7 Bonds 0
5427847 | Driling Overead | Compenon Over ead e 10,400 e300 : s
38 [Miscel'ancous & Un'oreseen S EFR o THT K RIS 4G
Tolal Tnfangibie Triting & Completion SLITILTE 55,5150 KV i T, IRR Y
IR Cone TENEITE Well an [ease L qUIpMEnt T osts Triting Tompletion | TGPLT anat
700 Conductor SRy
701 |Surface Casing TS LS BT 1000 TH55006
e intermeiiiate Casing SE7E 404 p-1IOHCTTIL 500 5167,500 .
| 702 [interwediate Casing
704 | Drilling Uner [8CP] ’ ;) 2 T i
TYEE T Prodicton Liner TACPT i
O [Production Casing (AT B SATTTPIIO M ppT GBLD T IIREN T SIAT AT
710 [Tubing IVETEETHT 10700 T4 B
FHVIO (Wellhead Equlp, BEBIACH SEL 000 TA5 000
724 Parkers & Jowahol Fqupment 231060
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758 TATETICAl TFT 7 Compressor
970 TGas Sales Unit/ Deliy 7 Uine Heatar 7 Fare 558,000
T75/774 " Tranportation and Freight BUSTACE Ti0,000 2000 245,000 57000
FIHTIE inspect Test Tubulars BCP7ACE 24,450 S4 00
7737778 Non-Conirol'able Equipment BCH/ALE 523,430 MATH 18,000 T48575
rmm LY PE DL SISUS TR Y PLISTIT
[ TGEAT UFTing &hd Completion osT [
RFOCKPPROVALY
Robert Sandford [918) 491-4201
Drilling
David Zerger (918) 491-4350 R
Comphetion Sanatore
Michael Maxey (918) 491-4424
land Printed Nane
Chris Miller (918) 491-4443
Geology Position
Blake Humphries (918) 491-4455
Reservolr Company
Mike Raines (918) 491-4658
Asset Manager Date
Tom Redman (918) 491-4506
Chie Operating Officar
P —




Kaiser-Francis Oil Company

Authority for Expenditure
Operator;  Kalser- Francis Oll Company Date: 9/11/2019
Well Name: Red Hills 706H Field: Red Hills
Prospect:  Red Hills County / Psh  Lea
Location: FTP 100’ FSL 1050' FEL SECTION & T265 R33€, (TP 100" FNL 1050° FEL SECTION 31 T255 RO3E State: NM e
Depth: 20960 MD 10300 VD Preparer: oz
Horizon:  1st Bone Springs
Objective:  Drill and Complete 2 Mile 15t Bone Springs
B Code intangible Drilling and Compietion Costs ~Drilling Completion | Eqpt/Const Total
500/600 d Expensc / Frae Pit Construction $32,083 $14,000 $40000 | ER60RE
501/**~ |Cond, Rat Hole, Mouse Hole Services ; 524,774 s28778
"S02/602 | Location Damages 520,000 $20,000
| 503/603 | Environmental, Regulatory, and Permitting 540,000 $40,000
504/604 | Turnkey Completion Rig B $8,000 $8,000
Foatage @ per foot 50
Daywork 26 daysat $25,000 $650,000 5650,000
505/605 | Coiled Tubing & Related Services $360,000 $360,000
506/606 | Rig Mob / Demob $85,000 $85,000
507/*** |Directional Drilling Services $410,000 $410,000
508/€08 | Bits & Reamers $95,500 . $95,500
510/610 |Fuel/Power 5143,000 g . S1a3000
512/612 | Drifling Water / Completion Fluid 65,000 $980,000 | $1,045,000
514/614 |Mud & Chemicals N $160,000 $35,000 $185,000
515/615 |Closed I.oop System / Mud & Cumngs Disposal / SWD $275,000 537,500 $312,500
516/616 |Surface Equipment Rental / Insp 5455,910 $289,300 §745,210
517/617  Downhole Equipment Rental / Inspection $69,000 $103,000 5172,000
SIA7STE TTransportation K Loading 00 LI L]
..‘.u; CEETHIET, Coring B Analysis ' 4]
SALTGTT HDownlio'e T60's: Whipstacks, Liner Fangers, 17+ igs TR L0 SE2 BiK)
| LIIETI IR 888 T th Togs Frrlarating / ShclTine B 302,500 4307 500
SR TG TGaRing 7 Goosivenne 7 WD : 7390007
ST4TTTA T Tement ng £ {queeting e
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S3E/BI5[Plug & Abandon i)
TG Stmulation T3, 850,005 TES0,000
5337637 | Geological T Engineenng E 713,000 13,000
534763 Supenasion ’«‘1WW“WWMW 1175, 750
8367836 [ Miscelfaneous Contract [anor 25,000 TAZEOO 335,000 7102560
LSETEE POl Fees L Abstracts 10,000 0,600
5417641 Trabiity insurance " Bon's g
5427642 [Driing Overfiead 7 Competion Overieas " . 50,400 %6,300
5447648 TMisceTaneous 7 Unloreseen TIBL007 L3 EI< ] 73,750
Totalintangile DTing & Tomplenion SLITTGTR RELIGCTY TR
TR Tode Tangi-e */ell and lease ! quipment - Osts Briling Tomp etion | Lapl/ onst
B 1 ) Conductor : R . .
701 [Surface Casing 13 48 SASHIRTBIC 1000 L1 e—
702 intermediate Casing 9 5/8 408 P-110HC (7€ 5000 $167,500
702 Intermediate Casing
704 iDrifing Liner (BCP) =
703 Prodnctlnn Liner (ACP})
706 P Casing (ACP) 5-1/2" P110°30 paf GBCD 20960
710 [Tubing 27/8" 656180 10000 555,000
J1/730 " Wellhead Equip. 8CP/ACP ) I Tsaso00
724 'Packers & Downhole Equipment $21,000
726 Rods & Pumps panmgy
7137 Lmne Frpe [ Fithings 7 Pipeline N, 130,000
738 huiomialion SEAUA/NGS Evercal Equipment $85,000
747 Vaives 30,000
.52 Tanks & Walkways - $90,000
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770 |Gas Sales Unit / Dehy/ Line Heater 7 Fiara 006
775/774 _{Tranportation and Freight BCP/ACP $10,000 §3,000 $45,000
 777/176 _|Inspect/Test Tubulars BCR/ACR 54,400
779/778 | Non-Cantroliable Equipment BCP/ACP 323,430 $6,150 18,000
Yotal Well and {ease Equipment ye b , L ] ,
Total Brilling and Completion T ost 3886055 [ 56665768 | Ase7s0 | TiL00B.573 |
RFUT APPROVALS FATRET APPROVAT
Robert Sandford (918) 491-4201
Dlm
David Zerger (918) 491-4350
Completion Signature
Michael Maxey (318) 491-4424
tand Printed Name
Chris Miller (918) 451-4443
Geolegy Pasition
Blake Humphries (918) 491-4455
Reservolr Company
Mike Raines (918) 491-4658
Asset Manager Date
Tom Redman (918) 491-4506
Chief Operating Officer
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Kaiser-Francis Ol Company

Authority for Expenditure
Operator!  Kaiser-Francis Oil Company Date: 9/11/2019
Well Name: Red Hills 705H Field: Red Hills
Prospect:  Red Hills County /Psh  Lea
Location:  FTP 100' FSL 2240' FEL SECTION 6 T265 R33E, LTP 100' FNL 2240° FEL SECTION 31 7255 R33E State: TNM
Depth: 20960 MD 10300 VD Preparer: Ci/pz
Horizon:  1st Bone Springs
Objective: ~ Drill and Complete 2 Mile 1st Bone Springs sy
118 Code intangible Drifiing and Completion Costs e Driiling Completion | _€qpt/Const Total
500/600 :Location / Road Exp / Frac Pit Construction $32,083 $14,000 540,000 $B6,083
501/*** Cond, Rat Hole, Mouse Hole Services 524,774 524,774
502/602 |Location Damages $20,000 $20000
503/603 | Environmental, Regulatory, and Permitting 540,000 $40,000
504/604 |Turnkey Completion Rig $8,000 | S8
Footage @ i per foot . -
Daywark 26 daysat $25,000 $650,000 $650,000
505/605 | Colled Tubing & Related Services $360,000 $360,000
'506/606 | Rig Mob / Demob $85,000 $85,000
- 507/*** | Directional Drilling Services $410,000 $410,000
508/608 |Bits & R $95,500 595,500
510/610 |Fuel/Power - $143,000 $143,000
512/612 |Drilling Water / Completion Fluid $65,000 $980,000 $1,045,000
514/614 | Mud & Chemicals $160,000 $35,000 £195,000
515/615 |Closed Loop System / Mud & Cuttings Disposal / SWD $275,000 $37,500 5312500 )
516/616 |Surface Equipment Rental / inspaction $455,910 5289,300 $745,210
517/617 | Downhole Equipment Rental / Inspection $69,000 $103,000 $172,000
STRETE " (Transpor.ation & Lowding Rl TEOANY %0
§307 T OST, Corlng % Analysis e e
SI1 TG [ CovwAlGH 160K WHIRa(octs, Ling¥ Hangers, Frac TI0gs ) SRIHE 254,500
OH Logs / CH Logs / Perforating / Slickline o 3300560 1 3302500
Mud Logging / Geosteering / (WD 539,600 339,000
Ceminting & Squeezing ) 202,000 i 208,000
Casing Crews & Equip $44,000 544,000
Plug & Abandon i S0 ]
Stimufation g 43,850,000 $3,850,000
Geological & Engineering 513,000 $13,000
Supervision 134,000 551,750 175,750
Miscellaneous Contract Labor 525,000 §42,500 535000 $102,500 |
Prof. Fees & Abstracts i 10,000 510,000
LiabBity | / Bonds . L i =0
Drilling Overhead / Competion Overhead 10,460 6,300 ) $16,700
Miscel & Unf $182,007 $311,268 3,750 497,024
Total intangih'e Brilling & Complafion O T % T L 378,750 75,185,043
“Tangible Well and Lzase Equipment Costs Drifling Completion | Eqpt/Const | Total
Conductor $0
Surface Casing 133/8 84 54 1-55 BTC 1000 ~SI5E00 ) 545,500
Intermediata Casing §5/8 408 p-110HC LTC 5000 5167500 S, ST T
Intermediate Casing = o
" Drilling Liner {BCP) N ) - ) 0
Production Liner (ACA) 50
Production Casing {ACP) 5-1/27 P110 20 ppf GBCD 20060 37688 376,551
Tubing 27/8" 6.54 180 10000 SER.000
Welthead Equip. BCP/ACP SBE 000 $130,000
Packers & Downhole Equi §21,000
Fous & Pumps 4o
(ine Pipe / Fittings / Pipeline 30,600 530,000
Avtamatinn/SCADA M s Hirctris ol Equipment 85,000
s : i (o o000~
Tanks & Walkways o i
__{Heaters / Treaters / Separator / VRU
Artificial Lift / Compressor
Gas Sales Unit / Dehy / Line Heater / Flare 55,000
Tranportation and Freight BCP/ACP $10,000 $2,000 545,000
? Inspect/Test Tubulars BCP/ACP . 54,400
775/778_Non-Controliable Equipment BCPJACP . 323,230 6,150 $18,000
Tota" Well and Tease tquipment TILIELT Ty SIVE DO TLIIa 5T
[ Total Brilling and Completion Cost 53 665, 56,750 | 511,008,573
KEGUAPPROVALY PARTREWAFPROVAL "=}
Robert Sandford (918) 491-4201
Driliing
David Zerger (918) 491-4350
Completion Signature
Michael Maxey (918) 491-4424
Land Printed Name
Chris Miller (918) 491-4443
Geslogy Pasitlon
Blake Humphries (918) 491-4455
Reservoir Company
Mike Raines (918) 491-4658
Asset Mansger Date
Tom Redman {918) 491-4506
Chief Openating Officar
E—




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS OIL
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. Case No. 20967

VERIFIED STATEMENT OF MITCH SULLIVAN

COUNTY OF TULSA )
) ss.
STATE OF OKLAHOMA )

Mitch Sullivan, being duly sworn upon his oath, deposes and states:

1 I am over the age of 18, and have personal knowledge of the geological matters
stated herein. I am a geologist for Kaiser-Francis Oil Company ("KFOC").

2. I have been qualified by the Division as an expert petroleum geologist. My area of
responsibility at KFOC includes this portion of Southeast New Mexico.

2 The following geological plats are attached hereto:

(a) Exhibit A is a structure map on the top of the 1% Bone Spring Sand. It shows that
structure dips gently to the West/Southwest. It also shows the proposed well location along
with the location of the pilot hole Red Hills 401.

(b)  Exhibit B is an Isopach map from the top of the 1% Bone Spring sand to the top of
the Wolfcamp A. The contours displayed on the map shows relatively constant thickness
along the proposed well path.

(c) Exhibit C is a Stratigraphic-Bone Spring type log. The Red Hills 401 log provides
a representative sample of the Bone Spring formation in this area. The target zone for the
well is the 1 Bone Spring Sand zone, and that zone is continuous across the well unit.

(d)  Exhibit D is a zoomed in portion of the Red Hills 401 type log that focuses on the
1¥ Bone Spring landing location. As displayed, the distance from the landing point and
the bottom of the Lower Avalon D is 450°.

(e) Exhibit E is a zoomed in portion of the Red Hills 401 type log that focuses on the
2™ Bone Spring Sand landing point. As you can see from the type log, the landing point
is 1,250 away from the top of the Wolfcamp A interval.

EXHIBIT 2 ,



3] Exhibit F is a zoomed in portion of the Red Hills 401 type log that depicts the Lower
Avalon A as well as the Lower Avalon D. As you can see the distance from the Lower
Avalon A landing point to the Lower Avalon D formation is 550°.

4. I conclude from the maps that:
(a) The horizontal spacing unit is justified from a geologic standpoint.

(b)  Each quarter section in the well unit will contribute more or less equally to
production from the wells.

(c) There is no faulting or other geologic impediment which will adversely affect the
drilling of the subject wells.

(d) There is sufficient vertical separation between existing drilled wells and future
proposed wells.

5 KFOC sees a preference for standup wells in this area.

6. KFOC proposes to commence drilling in April, 2020. There will be a total of 16
wells drilled within the pooled unit. The final well will finish drilling in September, 2020. KFOC
does not want to complete any wells during drilling operations, therefore, completion operations
will commence after all 16 wells are drilled. This would be in October, 2020. Completing all 16
wells after drilling reduces drilling hazards and also ensures that each geologic interval is at virgin
pressure, thereby helping to ensure that each frac stimulation will stay within the targeted zone.

7. Attachment F contains the proposed horizontal drilling plan for the well. The
producing interval of the well will be orthodox, and will comply with Division setback
requirements.

N



VERIFICATION

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Mitch Sullivan, being duly sworn upon his oath, deposes and states that: He is a geologist
for Kaiser-Francis Oil Company; he is authorized to make this verification on its behalf: he has
read the foregoing statement, and knows the contents thereof; and the same is true and correct to

the best of his knowledge, information, and belief. »
P "]
i ' / -
R M&&% A~
Mitch Sullivan

~A
SUBSCRIBED AND SWORN TO before me this /7 " day of January, 2020 by Mitch
Sullivan.

My Commission Expires: _ /2 -/§5 -2 dbdoa t IWE sl B C
Notary Public d

B BT Notary Publi

oo State of Oklalhcoma

5 71| DEBORAH MCCULLOUGH

% TULSA COUNTY

4/ COMMISSION #06011949
Co P, J2-15-2022
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Exhibit B
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KAISER-FRANCIS OIL s
RED HILLS Exhibit E
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KAISER-FRANCIS OIL Exhibit F
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 20967
Date February 6, 2020
Applicant Kaiser-Francis Oil Company

Designated Operator & OGRID
(affiliation if applicable)

Kaiser-Francis Oil Company/OGRID No. 12361

Applicant's Counsel:

James Bruce

Case Title:

Application of Kaiser-Francis Oil Company for Compulsory Pooling, Lea

County, New Mexico

Entries of Appearance/Intervenors:

COG Operating Company LLC/Holland & Hart, LP
WTG Exploration/Dana Hardy

Well Family

Red Hills Wells

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (Oil or Gas):

Oil

Pooling this vertical extent:

Entire Bone Spring formation

Pool Name and Pool Code:

Upper Bone Spring/WC-025 G-08 $253329D/Pool Code 97994
and

Lower Bone Spring/WC-025 G-08 $253235G/Pool Code 97903

Well Location Setback Rules:

Statewide rules and current horizontal well rules

Spacing Unit Size:

Quarter-quarter Section/40 acre

Spacing Unit

Type (Horizontal/Vertical) Vertical

Size (Acres) 640 acres
Building Blocks: 40 acres
Orientation: North-South

Description: TRS/County

E/2 §31-255-33E and E/2 §6-265-33E, NMPM, Lea County

Standard Horizontal Well Spacing Unit
(Y/N), If No, describe

Yes

Other Situations

Depth Severance: Y/N. If yes, description

No

Proximity Tracts: If yes, description

Yes

Proximity Defining Well: if yes,
description

EXHIBIT l.{’

Red Hills Well No. 006H
Red Hills Well No. 205H

Applicant's Ownership in Each Tract

Exhibit 1 page 9

Well(s)

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
standard)

Red Hills Well No. 005H

API No. 30-015-Pending

SHL: 200 FNL & 2410 FEL §31

BHL: 100 FSL & 400 FEL §6

FTP: 100 FNL & 2240 FEL §31

LTP: 100 FSL & 2240 FEL §6

Avalon Bone Spring/TVD 9300 feet/MD 19960 feet




Red Hills Well No. 006H

APl No. 30-015-Pending

SHL: 300 FNL & 1075 FEL §31

BHL: 100 FSL & 990 FEL §6

FTP: 100 FNL & 1050 FEL §31

LTP: 100 FSL & 1050 FEL §6

Avalon Bone Spring/TVD 9300 feet/MD 19960 feet

Red Hills Well No. 106H

APl No. 30-015-Pending

SHL: 300 FNL & 1055 FEL §31

BHL: 100 FSL & 400 FEL §6

FTP: 100 FNL & 400 FEL §31

LTP: 100 FSL & 400 FEL §6

Avalon Bone Spring/TVD 9300 feet/MD 19960 feet

Red Hills Well No. 205H

API No. 30-015-Pending

SHL: 200 FNL & 2390 FEL §31

BHL: 100 FSL & 1600 FEL §6

FTP: 100 FNL & 1600 FEL §31

LTP: 100 FSL & 1600 FEL §6

2" Bone Spring/TVD 11000 feet/MD 21960 feet

Red Hills Well No. 206H

API No. 30-015-Pending

SHL: 300 FNL & 1095 FEL §31

BHL: 100 FSL & 400 FEL §6

FTP: 100 FNL & 400 FEL §31

LTP: 100 FSL & 400 FEL §6

2"! Bone Spring/TVD 11000 feet/MD 21960 feet

Red Hills Well No. 706H

API No. 30-015-Pending

SHL: 300 FNL & 1115 FEL §31

BHL: 100 FSL & 990 FEL §6

FTP: 100 FNL & 990 FEL §31

LTP: 100 FSL & 9900 FEL §6

1st Bone Spring/TVD 10300 feet/MD 20960 feet

Red Hills Well No. 705H

APl No. 30-015-Pending

SHL: 200 FNL & 2370 FEL §31

BHL: 100 FSL & 2240 FEL §6

FTP: 100 FNL & 2240 FEL §31

LTP: 100 FSL & 22400 FEL §6

1st Bone Spring/TVD 10300 feet/MD 20960 feet

Horizontal Well First and Last Take
Points

See above

Completion Target (Formation, TVD and
MD)

See above




AFE Capex and Operating Costs

Drilling Supervision/Month $

58000

Production Supervision/Month $

$800

Justification for Supervision Costs

Exhibit 1 page 2

Requested Risk Charge

Cost + 200%/Exhibit 1 page 2

Notice of Hearing

Proposed Notice of Hearing Exhibit 5
Proof of Mailed Notice of Hearing (20
days before hearing) Exhibit 3

Proof of Published Notice of Hearing (10
days before hearing)

Not necessary

Ownership Determination

Land Ownership Schematic of the
Spacing Unit

Exhibit 1 pages 4 and 12

Tract List (including lease numbers and
owners)

Exhibit 1 page 12

Pooled Parties (including ownership
type)

Exhibit 1 page 12

Unlocatable Parties to be Pooled

Not applicable

Ownership Depth Severance (including
percentage above & below)

None

Joinder

Sample Copy of Proposal Letter

Exhibit 1 pages 13-19

List of Interest Owners (i.e. Exhibit A of
JOA)

Exhibit 1 page 2

Chronology of Contact with Non-Joined
Working Interests

Exhibit 1 Page 13-19

Overhead Rates In Proposal Letter

Cost Estimate to Drill and Complete

Exhibit 1 pages 20-26

Cost Estimate to Equip Well

Exhibit 1 pages 20-26

Cost Estimate for Production Facilities

Exhibit 1 pages 20-26

Geology

Summary (including special
considerations)

Exhibit 2

Spacing Unit Schematic

Exhibit 1 page 4

Gunbarrel/Lateral Trajectory Schematic

Exhibit 2 pages 6-9

Well Orientation (with rationale)

Standup/Exhibit 2 pages 4-5

Target Formation

Bone Spring

HSU Cross Section

Exhibit 2 pages 6-9

Depth Severance Discussion

Not Applicable

Forms, Figures and Tables

C-102

Exhibit 1 pages 5-11

Tracts

Exhibit 1 page 12

Summary of Interests, Unit
Recapitulation (Tracts)

Exhibit 1 page 12

General Location Map (including basin)

Exhibit 1 page4

Well Bore Location Map

Exhibit 1 pages 5-8 and Exhibit 2 pages 6-9

Structure Contour Map - Subsea Depth

Exhibit 2 page 4

Cross Section Location Map (including

Exhibit 2 pages 6-9




wells)

Cross Section (including Landing Zone)

Exhibit 2 pages 6-9

Additional Information

CERTIFICATION: | hereby certify that the
information provided in this checklist is
complete and accurate.

Printed Name (Attorney or Party

Representative): James Bruce e
Signed Name (Attorney or Party & PP L8 _
Representative): *-f- LAEA] k. S ALLLL

Date:

January 21, 2020




BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS OIL
COMPANY FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. CaseNo. L0971
APPLICATION

Kaiser-Francis Oil Company applies for an order pooling all mineral interests in the Bone
Spring formation in a (proximity tract) horizontal spacing unit comprised of the E/2 of Section
31, Township 25 South, Range 33 East, N.M.P.M. and the E/2 of Section 6, Township 26 South,
Range 33 East, N.M.P.M., and in support thereof, states:

i {5 Applicant is an interest owner in the E/2 of Section 31 and the E/2 of Section 6,
and has the right to drill a well or wells thereon.

2. Applicant proposes to drill the following wells to depths sufficient to test the
Bone Spring formation, and dedicate the E/2 of Section 31 and the E/2 of Section 6 to the wells:

(a) The Red Hills Well No. 005H to test the Bone Spring Avalon zone:

(b)  The Red Hills Well No. 705H to test the First Bone Spring zone

(c) The Red Hills Well No. 205H to test the Second Bone Spring zone.

The above three wells have first take points in the NW/4NE/4 of Section 31 and last take

points in the SW/4SE/4 of Section 31.
In addition, applicant proposes to drill the following wells in the unit:

(d)  The Red Hills Well Nos. 006H and 106H to test the Bone Spring Avalon zone.

The wellbore of the Red Hills Well No. 006H:

(e) The Red Hills Well No. 706H to test the First Bone Spring zone. The wellbore of

the Red Hills Well No. 706H will be located 1050 feet from the east line of Sections 31

EXHIBIT 5

and 6; and



(f) The Red Hills Well No. 206H to test the Second Bone Spring zone.

The above four wells have first take points in the NE/4NE/4 of Section 31 and last take

points in the SE/4SE/4 of Section 6.

3 Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the Bone Spring formation underlying the E/2 of Section 31 and the
E/2 of Section 6 for the purposes set forth herein.

4. Although applicant attempted to obtain voluntary agreements from all mineral
interest owners to participate in the drilling of the wells or to otherwise commit their interests to
the wells, certain interest owners have failed or refused to join in dedicating their interests.
Therefore, applicant seeks an order pooling all mineral interest owners in the Bone Spring
formation underlying the E/2 of Section 31 and the E/2 of Section 6, pursuant to NMSA 1978
§70-2-17.

e The pooling of all mineral interests in the Bone Spring formation underlying the
E/2 of Section 31 and the E/2 of Section 6 will prevent the drilling of unnecessary wells, prevent
waste, and protect correlative rights.

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its
order:

A. Pooling all mineral interests in the Bone Spring formation underlying the E/2 of

Section 31 and the E/2 of Section 6, excepting the Avalon “D” zone in the W/2E/2 of

Section 31 and the W/2E/2 of Section 6, as found in the Airacuda Fed. Well No. 2H (API

No. 30-025-40407);

B. Designating applicant as operator of the wells;



C. Considering the cost of drilling and completing the wells and allocating the cost
among the wells’ working interest owners;
D. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
E. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

James Bruce

Post Office Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Kaiser-Francis Oil Company



PROPOSED ADVERTISEMENT

Case No. 20967:

Application of Kaiser-Francis Oil Company for compulsory pooling, Lea County, New
Mexico. Kaiser-Francis Oil Company seeks an order pooling all mineral interests in the Bone
Spring formation underlying a (proximity tract) horizontal spacing unit comprised of the E/2 of
Section 31, Township 25 South, Range 33 East, NNM.P.M. and the E/2 of Section 6, Township
26 South, Range 33 East, N.M.P.M. (excepting the Avalon “D” zone in the W/2E/2 of Section
31 and the W/2E/2 of Section 6, as found in the Airacuda Fed. Well No. 2H (API No. 30-025-
40407). The unit will be dedicated to (i) the Red Hills Well Nos. 005H, 705H, and 205H, with
first take points in the NW/4NE/4 of Section 31 and last take points in the SW/SE/4 of Section 6,
and (ii) the Red Hills Well Nos. 006H, 106H, 706H, and 206H, with first take points in the
NE/ANE/4 of Section 31 and last take points in the SE/SE/4 of Section 6. The wellbore of the
Red Hills Well No. 706H will be located 1050 feet from the east line of Sections 31 and 6. Also
to be considered will be the cost of drilling and completing the wells and the allocation of the
cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the wells, and a 200% charge for the risk involved in drilling and
completing the wells. The unit is located approximately 23-1/2 miles west of Bennett, New
Mexico.



