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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF KAISER-FRANCIS OIL

COMPANYCOMPULSORY POOLING, LEA
COUNTY, NEW MEXICO. Case No. 20968

VERIFIED STATEMENT OF MICHAEL MAXEY

Michael Maxey, being duly sworn upon his oath, deposes and states:

L, I am a landman for Kaiser-Francis Oil Company (“KFOC”), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman.

2 The following information is submitted in support of the compulsory pooling
application filed herein:

(a) The purpose of this application is to force pool working interest owners into the
Bone Spring horizontal spacing unit described below, and in wells to be drilled in the unit.

(b) No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed well, but have failed or refused to voluntarily commit
their interests to the well.

(c) A Midland Map Co. plat outlining the unit being pooled is attached hereto as
Attachment A. KFOC seeks an order approving a 640.00 horizontal spacing unit in the
Bone Spring formation comprised of E/2 of Section 31, Township 25 South Range 33 East,
NMPM and E/2 of Section 6, Township 26 South, Range 33 East, NMPM. Applicant
further seeks the pooling of all mineral interests in:

(i) Pool Code: 98097 Pool Name: Sanders Tank; Upper Wolfcamp, to be
dedicated to the Red Hills Well No. 404H, 405H, 406H, 505H, 506H, 604H,
605H, and 606H

The 404H, 505H, and 604H are horizontal wells with first take points in NW/4 NE/4 of

Section 31 and final take points in SW/4 SE/4 of Section 6. C-102s for the wells are
attached as Attachment B-1. There is no depth severance in the Wolfcamp Formation.

EXHIBIT



The 406H, 506H, and 606H are horizontal wells with first take points in NE/4 NE/4 of
Section 31 and final take points in SE/4 SE/4 of Section 6. C-102s for the wells are attached
as Attachment B-2. There is no depth severance in the Wolfcamp Formation.

The 405H and 605H are horizontal wells with first take points on the centerline between
the NW/4 NE/4 and NE/4 NE/4 of Section 31 and final take points on the centerline
between the SW/4 SE/4 and SE/4 SE/4 of Section 6. C-102s for the wells are attached as
Attachment B-3. There is no depth severance in the Wolfcamp Formation.

(d) The parties being pooled and their interests are set forth in Attachment C. Their
current and correct addresses are also set forth.

(e) There are no unlocatable interest owners.

) Attachment D contains a summary of contacts or attempted contacts with the
interest owners, together with copies of the proposal letters sent to the interest owners.

(g2) KFOC has made a good faith effort to obtain the voluntary joinder of the working
interest owners in the proposed wells.

(h) KFOC has the right to pool the overriding royalty owners in the well unit.

(1) Attachment E contains the Authorizations for Expenditure for the proposed wells.
The estimated cost of the wells set forth therein are fair and reasonable, and are comparable
to the costs of other wells of similar depth and length drilled in this area of Lea County.

)] KFOC requests overhead and administrative rates of $8,000.00/month for a
drilling well and $800.00/month for a producing well. These rates are fair, and are
comparable to the rates charged by other operators for wells of this type in this portion of
Lea County. They are also the rates set forth in the Joint Operating Agreement for the well
unit. KFOC requests that these rates be adjusted periodically as provided in the COPAS
Accounting Procedure.

(k) KFOC requests that the maximum cost plus 200% risk charge be assessed against
non-consenting working interest owners.

) KFOC requests that it be designated operator of the wells.

(m)  The attachments to this affidavit were prepared by me, or compiled from company
business records.

(n)  The granting of this application is in the interests of conservation and the prevention
of waste.



VERIFICATION

STATE OF OKLHOMA )
Y88,
COUNTY OF TULSA )

Michael Maxey, being duly sworn upon his oath, deposes and states that: He is a landman
for Kaiser-Francis Oil Company; he is authorized to make this verification on its behalf; he has
read the foregoing statement, and knows the contents thereof; and the same is true and correct to
the best of his knowledge, information, and belief.

Michael Maxey
SUBSCRIBED AND SWORN TO before me this 21% day of January, 2020 by Michael
Maxey.

My Commission Expires: _ /<L-/A5 22 /) (& / '
Notary Public ¥
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District [

1625 N, French Dr,, [Hobbs, NM 88240

Phone: (575) 3936161 Fax: (575) 393-0720

811 8. First St,, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

District L

1000 Rio Brazos Road, Azice, NM 87410

Phone: (505) 334-6178 Fax: (505) 334.6170
v

1220 §. St. Francis Dr., Santa Fo, NM 37505
Phone: (503) 476-3460 Tax: (505) 476-3462

State of New Mexico

Encrgy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr,
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

T API Number ? Paol Code 3 Pool Name
4 Property Code S Property Name  Well Number
RED HILLS 404H
7TOGRID No. * Operator Name # Elevation
12361 KAISER-FRANCIS OIL CO. 3409.5
» Surface Location
UL or lot no. Section Towaship Range - Lot Idn Feet from the North/South line Feet from the East/West line County
B 31 258 33K 200 NORTH 2450 EAST LEA
1 Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
(8] 6 268 33E 100 SOUTH 2240 EAST LEA
"2 Dedicated Acres | * Jolutor Infill | ' Consolidation Code ¥ Order No.

division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
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"OPERATOR CERTIFICATION
1 hereby comify that the information contained herein is irue and compleie
fo the best of my knowledge and belief, and that 1his organization either
awns @ working inferest or unleased mineral interest in the land including
the proposed beitam hole localion or has a right to drifl this weli af this
location pursuant fo @ contract with an ovwner of such a mineral or working
inferest, or to ¢ volustary pooling agreement or a conpuisory pocling order
heretofora entered by the division

Signature

Printed Name

E-mail Address

NBY'35'41"E 2632.14 FT

!f9'35'41“£ 2632.14 FT

sSURVEYOR CERTIFICATION

1 hereby certify that the well location shuwn on this plat
was plofted from field notes of actual surveys made by

me or under my supervision, and that the same is true

and correct to the best of my belief.
OCTOBER 1, 2019

/f/&aéﬂ!aw/
E- £




Ristrict 1

1625 N. French Dr., Hobbs, NM 88240

Phone: (575) 393-6161 Fax: (575} 393-0720

Dis i

811

St,, Artesia, NM 88210

Phone: (§75) 748-1283 Fax: (575) T48-9720

1000 Rio Brazos Road, Aztec, NM 57410
Phone: {505) 334-6178 Fax: (505) 334-6170

District IV

1220 8. St. Franciy Dr., Saota Fe, NM 87508
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1,
2011

Submit one copy to appropriate
District Office

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" API Number ? Pool Code ¥ Pool Name
* Property Corle * Property Name ¢ Well Number

RED HILLS 505H

"OGRID No. * Operator Name ? Elevation

12361 KAISER-FRANCIS OIL CO. 3410.3

» Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the Euast/Waest line County
B 31 258 3BE 200 NORTH 2430 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lat Idn Feet from the North/South line Feet from the Fast/West line County
0] 6 268 B3E 100 SOUTH 1790 EAST LEA
% Dedicated Acres | “ Joint or Infill | " Conselidation Code ¥ Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
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o
1625 N. French Dr., Hobbs, NM 83240

Phone: (575) 3936161 Fax: (575) 393-072¢

District 11
811 8. First St, Artesia, NM 88210

len; (‘75) 748-1283 Fax: (575) 748-9720

1000 Ruo Brazos Hoad, Aztes, NM 87410
Phone: (505) 3346178 Fax: (505) 334-6170

District 1Y,

State of New Mexico

1220 8. 8t. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number * Pool Code * Pool Name
¢ Property Code f Property Name ¢ Well Number

RED HILLS 604H

"OGRID Ne. * Operator Name * Elevation

12361 KAISER-FRANCIS OIL CO. 3412.6

» Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 31 258 BE 200 NORTH 2490 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
0 6 268 33 E 100 SOUTH 2240 EAST LEA
" Dedicated Acres | * Joint or Infill | * Consolidation Code ** Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
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District |
1625 N, French Dr., Hobbs, NM 33240
Phone: (575) 393-6161 Fax: (575) 393-0720

Digtriet 11

R8I 8. First St., Artesia, NM 88210

Phone: (375) 748-1283 Fax: (575) 748-9720
District IIT

1000 Rio Brazos Road, Aztee, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District 1Y

1220 S. 8t. Francis Dr,, Santa Fe, NM 87505
Phone: (505} 476-3460 Fax: (S05) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number * Pool Code * Pool Name
“ Property Code ® Property Name £ Well Number
RED HILLS 406H
TOGRID Ne. * Operator Name * Elevation
12361 KAISER-FRANCIS OIL CO. 3400.1
» Surface Location
UL or lot no. Section Township Range Laot 1dn Feet from the North/South line Feet from the East/West line County
A 31 258 33E 300 NORTH 1015 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 6 268 33E 100 SOUTH 400 EAST LEA
B Dedicated Acres | “ Joint or Infill | " Consolidation Code * Order No,

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
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Dittiec]
1625 N. French Dr., Hobbs, NM 88240
Phone: {575) 393-6161 Fax: {575) 393-0720

st 1

811 8. Firal St., Antesia, NM BE210

Phone: (575) 748-1283 Fax: (575) 748-9720

Distrie 111

1000 Rio Brazos Read, Aztec, NM 87410
Phone: (505) 334-617% Fax: (505) 334-6170

1220 8. St. Francis Dr,, Santa Fe, NM 87505
Phane: (565) 476-3450 Fax: (505) 476-3462

Encrgy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number 1 Pool Code * Pool Name
“ Property Code f Property Name  Well Number

RED HILLS 506H

TOGRID No. * Operator Name * Elevation

12361 KAISER-FRANCIS OIL CO. 3400.2

» Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 31 258 33E 300 NORTH 1035 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no, Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P & 268 BE 100 SOUTH 850 EAST LEA
¥ Dedicated Acres | “ Joint or Infill | * Consolidation Code ¥ Order No.

division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
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"OPERATOR CERTIFICATION
I hereby certlfy that the infarmation conlained herein is ine and completa to the
best of oy knowledge and belief, and that this erganization either ovwns a
working inierest or unleased minerad incerest in the land inclacding the proposed
bottam hole locotion or has a right to drili this well ut (his location pursuasit 1o
a congract witih an owner of such a mineral or working interes!, or toa
voluntary pooiing agreawen: or a compudsory pooiing order liererofore entered
by the division.

Slg;mtum

Date

Printed Name

E-mail Address

| sSSURVEYOR CERTIFICATION

I hereby certify that the well locaiion shown on ihis plar was

Plotted from field notes of actual surveys made by me or under
my supervision, and that n‘:c Fiing
best of my belief.

OCTOBER 21, 29
Date of 3 {F

and correct to the




District [ 3 Ve
1625 N.lFrem:h Dr., Hobl‘:s. NM 88240 Stﬁte Of New Mexjco R s ed A FUlTﬂl Czéof
o S Energy, Minerals & Natural Resources Department B AUgat.d,y (L

District I s i
- . Submit one copy to appropriate
I S. First St., Artesia, NM 83210
e g Y OIL CONSERVATION DIVISION i
isirigt 111 2
:)DOOR.NI Brazas Road, Aziec, NM §7410 1220 South St' FranCls DI'
2 (508 78 Fax: {505) 3 o
TR IS M S TG Santa Fe, NM 87505 [J AMENDED REPORT

1220 8. St. Francis Dr., Santa Fe, NM 875035
Phone: (505) 476-3469 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

! AP Number * Pool Code * Pool Name
* Property Code * Property Name * Well Number

RED HILLS 606H

" OGRID Ne. * Operator Name " Elevation

12361 KAISER-FRANCIS OIL CO. 3400.2

* Surface Location
UL er lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 31 258 33E 300 NORTH 995 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
| 6 268 33E 100 SOUTH 400 EAST LEA
Y Dedicated Acres | " Joint or Infill | * Consolidation Code * Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
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NMOCD Case #20968
Attachment C

Atlas OBO Energy, LP .9375% Wi
3501 Allen Parkway
Houston, TX 77019

COG Operating LLC 43.7500% WI
Concho Qil & Gas, LLC

Attn: Mr. Luke Bedrick

One Concho Center

600 W. lllinois Avenue

Midland, TX 79701

Atlas OBO Energy, LP has 15% of the SE/4 SE/4 of Section 31-255-33E
Kaiser-Francis Oil Company has 85% of the SE/4 SE/4 of Section 31-255-33E

COG Operating LLC and Concho Oil & Gas LLC have 100% of the NE/4 and the NE/4 SE/4 and the W/2
SE/4 of Section 31-25S-33E

Kaiser-Francis Oil Company has 100% of the E/2 of Section 6-265-33E

ATTACHMENT C



September 19,2019

Sent by Certified Mail

COG Operating LLC
Attn: Mr, Luke Bedrick
One Concho Center

600 W, Illinois Avenue
Midland, TX 79701

Re: Red Hills 404H
E/22 of Section 31-258-33E and
E/2 of Section 6-265-33E
Lea Co,, NM

Ladies and Gentlemen:

Kaiser-Francis Oil Company (“Kaiser-Francis” hereinafter) hercby proposes the drilling of a 12,250° TVD
/22,910" TMD Wolfcamp XY Formation test well. FTP 100’ FSL and 2,240" FEL of Section 6-26S-33E
and LTP 100° FNL and 2,240’ FEL of Section 31-25S8-33E, all in Lea Co., NM.

Costs are estimated to be $4,560,086 initial drilling costs and $11,441,366 total well costs for a completed
producer. Two copies of the AFE are enclosed for your review. Should you wish to participate in the well,
please execute and return one copy of the AFE, and send that back to us, along with your Well Information
Requirements. We do plan to file for Force Pooling with the NMOCD soon, so let us know when you elect
to participate whether you want to be supplied a JOA for execution or whether you prefer to be pooled.

Should you have any questions, T can be reached at the above number, extension 4424

Michael D, Maxey
Landman

AHcchmens D

IR U000
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September 19, 2019

Senmt by Certified Mail

COG Operating LLC
Attn: Mr. Luke Bedrick
One Concho Center

600 W. [llinois Avenue
Midland, TX 79701

Re: Red Hills 405H
E/2 of Section 31-258-33E and
E/2 of Section 6-268-33E
Lea Co., NM

Ladies and Gentlemen:

Kaiser-Francis Oil Company (“Kaiser-Francis” hereinafter) hereby proposes the drilling of a 12,250° TVD
/22,910’ TMD Wolfcamp XY Formation test well. FTP 100" FSL and 1,320 FEL of Section 6-265-33E
and LTP 100" FNL and 1,320’ FEL of Section 31-255-33E, all in Lea Co., NM.

Costs are estimated to be $4,560,086 initial drilling costs and $11,422,466 total well costs for a completed
producer. Twao copies of the AFE are enclosed for your review. Should you wish to participate in the well,
please execute and return one copy of the AFE, and send that back to us, along with your Well Information
Requirements. We do plan 1o file for Force Pooling with the NMOCD saon, so let us know when you elect
to participate whether you want to be supplied a JOA for execution or whether you prefer to be pooled.

Should you have any questions, I can be reached at the above number, extension 4424,

Respectfully, B

i i,

Michael D. Maxey
Landman

\)



i KAISER-FRANCIS OlL COMPANY

September 19, 2019

Sent by Certified Mail

COG Operating LLC
Attn: Mr. Luke Bedrick
One Concho Center
600 W. Illinois Avenue
Midland, TX 79701

Re: Red Hills 406H
E/2 of Section 31-258-33E and
E/2 of Section 6-2658-33E
Lea Co., NM

Ladies and Gentlemen:

Kaiser-Francis Oil Company (“Kaiser-Francis” hereinafter) hereby propoeses the drilling of a 12,250' TVD
/22,910" TMD Wolfcamp XY Formation test well. FTP 100’ FSL and 400" FEL of Section 6-265-33E
and LTP 100’ FNL and 400 FEL of Section 31-258-33E, all in Lea Co., NM.

Costs are estimated to be $4,560,086 initial drilling costs and $1 1,432,966 total well costs for a completed
producer. Two copies of the AFE are enclosed for your review. Should you wish to participate in the well,
please execute and return one copy of the AFE, and send that back to us, along with your Well Information
Requirements. We do plan to file for Force Pooling with the NMOCD s00n, so let us know when you elect
to participate whether you want to be supplied a JOA for execution or whether you prefer to be pooled.

Should you have any questions, T can be reached at the above number, extension 4424,
R full
espectfully, A
DLt
A }'/ e

Michael D. Maxey
Landman



KAISER-FRANCIS OIL COMPANY

P.O. BOX 21468 TULSA. OKLAHOMA 74121- 468

733 Sauth Yale Avenue, 74136
{U1E) 404-0060

September 19, 2019

Sent by Certified Mail

COG Operating LLC
Attn: Mr, Luke Bedrick
One Concho Center
600 W. [llinois Avenue
Midland, TX 79701

Re: Red Hills 505H
E/2 of Section 31-258-33E and
E/2 of Section 6-2658-33E
Lea Co.,, NM

Ladies and Gentlemen:

Kaiser-Francis Oil Company (“Kaiser-Francis” hereinafter) hereby proposes the drilling of a 12,500 TVD
/23,160" TMD Wolfcamp A Formation test well, FTP 100’ FSL and 1,790’ FEL of Section 6-26S-33E
and LTP 100’ FNL and 1,790 FEL of Section 31-258-33E, all in Lea Co., NM.

Costs are estimated to be $4,565,836 initial drilling costs and $11,429,371 total wel] costs for a completed
producer. Two copies of the AFE are enclosed for your review. Should you wish to participate in the well,
please execute and return one copy of the AFE, and send that back to us, along with your Well Information
Requirements. We do plan to file for Force Poaling with the NMOCD soon, so let us know when you elect
to participate whether you want to be supplied a JOA for execution or whether you prefer to be pooled.

Should you have any questions, [ can be reached at the above number, extension 4424,

Respectfully,
AR S W
g/égf&/ | iutin
Michael D, Maxey /
Landman



KAISER-FRANCIS OIL COMPANY _

P.0O. BOX 21468 TULSA. DKLAHOMA 74121-146%

733 South Yale Avenue, 74136

September 19, 2019

Sent by Certified Mail

COG Operating LLC
Attn: Mr. Luke Bedrick
One Concho Center
600 W. Illinois Avenue
Midland, TX 79701

Re: Red Hills 506H
F/2 of Section 31-258-33E and
E/2 of Section 6-268-33E
Lea Co., NM

Ladies and Gentlemen:

Kaiser-Francis Oil Company (“Kaiser-Francis” hereinafter) hereby proposes the drilling of a 12,500' TVD
/23,160° TMD Wolfcamp A Formation test well. FTP 100’ FSL and 850" FEL of Section 6-265-33E and
LTP 100" FNL and 850" FEL of Section 31-258-33E, all in Lea Co., NM.

Costs are estimated to be $4,565,836 initial drilling costs and $11,413,621 total well costs fora completed
producer. Two copies of the AFE are enclosed for your review. Should you wish to participate in the well,
please execute and return one copy of the AFE, and send that back to us, along with your Well Information
Requirements. We do plan ta file for Force Pooling with the NMOCD soen, so let us know when you elect
to participate whether you want to be supplied a JOA for execution or whether you prefer to be pooled.

Should you have any questions, [ can be reached at the ahove number, extension 4424,

Respectfully,

i
L d
/

/’V\ il m2
o, o A
& /%’///"%f//
Michael D. Maxey
Landman

(191 83 4940000



“KAISER-FRANCIS OIL. COMPANY

P. 0. BOX ZH()ﬁ. TULSA. OKLAHOMA 74121- 1408

6733 South Yole Avenue, 74136

September 19, 2019

Sent by Certified Mail

COG Operating LLC
Attn; Mr. Luke Bedrick
One Concho Center
600 W. Illinois Avenue
Midland, TX 79701

Re: Red Hills 604H
E/2 of Section 31-258-33E and
E72 of Section 6-268-33E
Lea Co., NM

Ladies and Gentlemen:

Kaiser-Francis Oil Company (“Kaiser-Francis” hereinafter) hereby proposes the drilling of a 12,800’ TVD
/23,460 TMD Wolfcamp B Formation test well. FTP 100" FSL and 2,240' FEL of Section 6-265-33E
and LTP 100” FNL and 2,240" FEL of Section 31-255-33E, all in Lea Co., NM.

Costs are estimated to be $4,572,736 initial drilling costs and $11,450,866 tatal well costs for a completed
producer. Two copies of the AFE are enclosed for your review. Should you wish to participate in the well,
please execute and return one copy of the AFE, and send that back to us, along with your Well Information
Requirements. We do plan to file for Force Pooling with the NMOCD soon, so let us know when you elect
to participate whether you want o be supplied a JOA for execution or whether you prefer to be pooled.

Should you have any questions, [ can be reached at the above number, extension 4424,

Respectfully,

o 'i/,/ W P
- 7 {/’ o
iy ,if,'/’ﬁ ///:f;'ae’dfw
Michael D. Maxey ’
Landman

(9187 494-000%



KAISER-FRANCIS OIL COMPANY

0. BOX 21468 TULSA. OKLAROMA 74123-1468

6733 South Yule Avenue, 74136

September 19, 2019

Sent by Certified Mail

COG Operating LLC
Attn: Mr. Luke Bedrick
One Concho Center

600 W. Illinois Avenue
Midland, TX 79701

Re: Red Hills 605H
E/2 of Section 31-255-33E and
E/2 of Section 6-268-33E
Lea Co., NM

Ladies and Gentlemen:

Kaiser-Francis Oil Company (“Kaiser-Francis” hercinafter) hereby proposes the drilling of a 12,800' TVD
/23,460° TMD Wolfcamp B Formation test well. FTP 100° FSL and 1,320" FEL of Section 6-26S-33E
and LTP 100" FNL and 1,320’ FEL of Section 31-258-33E, all in Lea Co., NM.

Costs are estimated to be $4,572,736 initial drilling costs and $1 1,453,753 total well costs for a completed
producer. Two copies of the AFE are enclosed for your review. Should you wish to participate in the well,
please execute and return one copy of the AFE, and send that back to us, along with your Well Information
Requirements. We do plan to file for Force Pooling with the NMOCD soon, so let us know when you elect
to participate whether you want to be supplied a JOA for execution or whether you prefer to be pooled.

Should you have any questions, I can be reached at the above number, extension 4424,

Respecttully, y P
7% /2:.../// 7
£
Michael D. Maxey
Landman

(918) 3940000



KAISER-FRANCIS OIL COMPANY

P.O. BOX 21468 TULSA, OKLAHOMA 74121- 1468
6733 South Yale Avenue, 7136
1918} B4-0000
September 19, 2019
Sent by Certified Mail
COG Operating LLC
Atin: Mr. Luke Bedrick
One Concho Center

600 W. Illinois Avenue
Midland, TX 79701

Re: Red Hills 606H
E/2 of Section 31-258-33E and
E/2 of Section 6-265-33E
Lea Co., NM

Ladies and Gentlemen:

Kaiser-Francis Oil Company (“Kaiser-Francis” hereinafter) hereby proposes the drilling of a 12,800° TVD
/23,460" TMD Wolfcamp B Formation test well. FTP 100" FSL and 400’ FEL of Section 6-265-33E and
LTP 100’ FNL and 400" FEL of Section 31-25S8-33E, all in Lea Co,, NM.

Costs are estimated to he $4,572,736 initial drilling costs and $11,453,753 total well costs for a completed
producer. Two copies of the AFE are enclosed for your review, Should you wish to participate in the well,
please execute and return one copy of the AFE, and send that back to us, along with your Well Information
Requirements. We do plan to file for Force Pooling with the NMOCD soon, so let us know when you elect
to participate whether you want to be supplied a JOA for execution or whether you prefer to be pooled.

Should you have any questions, 1 can be reached at the above number, extension 4424,

Respectfully, ik B
BN S

S A L
S i A
Michael D. Maxey :
Landman




Kaiser-Francis Oil Company

Authority for Expenditure
Operator:  Kalser-Francls Ol Company Date: 9/11/2019
Well Name: Red Hiils 404H Field: Red Hilis
Prospect:  Red Hills County / Psh  Lea
Loeation:  FTP 100 FSL 2240' FEL SECTION 6 T265 R33E, LTP 100" FNL 2240' FEL SECTION 31 T255 R33E State: NM
Depth: 22910 MD 12250 ™D Preparer: o/oz
{Horlzon:  Wolfcamp XY
Objective:  Drill and Complete 2 Mile Wolfcamp XY .
Code intangible Drilling and Completion Costs Driling | Campletion | Egpt/Const
S00/600 |Location / Road Expense / Frac Pit Construction $32,083 514,000 540,000
501/=** 'Cond, Rat Hole, Mouse Hole Services $24,000
502/602 {Location Damages $20,000
503/603 |Environmental, Regulatory, and Permitting $40,000
504/604 | Turnkey Completion Rig $8,000
Footage @ perfoot
o Daywork 28 days at $25,000 $700,000
505/605 |Cofled Tubing & Related Services $360,000
| 506/606 | Rig Miob / Dernob $87,500
507/*** iDirectlonal Drilling Services $583000 |
508/608 |Bits & Reamers $88,500
510/610 :Fuel/Power $154,000
512/612 |Drilling Water / Completion Fluid 533,000 $831,250
514/614 |Mud & Chemicals $250,000 $35,000
515/615 |Closed Loop System / Mud & Cuttings Disposal / SWD $175,000 $37,500
516/616 |Surface Rental / Inspecti $428,580 $289,300
517/617 |Downhole Equipment Rental / Inspection $193,000 $124,000
S1E7013 [Transportation & Loading 56,000 TNO000
SE077*7TO8T, Coring & Ana ysis
571 7621 |Downhole tools, Whipsiocks, Hangers, Frac Plugs
5307617 |0W Logs ") Logs / PeiToratin i(iline
SIATTYFIAGT Logging / Geosteering / LWD $33,600
524’624 | Cementing & Squeezing 1235,600
5267626 |Casing Crews & Equipment 757,000
5267628 [Plug & Abandon
TR0 Stimafation 1 i740,800
532632 [Geslogical & Engineering 13,008
5347634 Supervision 116,006 1750
| 536/636" [Miscellaneous ContractLabor T 475,600 T42,500 135,000
5387638 Prol. Fees & Abstracts 710,000
5417641 [Uablity Insurance / Bonds
5427642 10rilling Overhead 7 Campetion Overhead 111366 BE [
5447644 Miscellaneous & Unforeseen 361,066 1399380 | IE750
B Total intangible Drilfing & Compietion 33543530 | U6,286,980 | IVEYED 1
IiB Code Tangible Well and Lease Equipment Costs Drilling Complet] Eqpt/Const
R - i ol U | o s 8
701 Surface Casing 10 3/4 40.54 J-55 STC 1000 $33,500
TR i diate Casing 75/829.7# P-110BTC 12000 $319,500
T s N Ca
Drilling Uner (8CP)
Production Liner (ACF}
Procuciion Casing (ACP) -1/2" P110'HC 20 ppf Eagle SEH $578,601 B §578,601
Tubing 27/8" 6.5¢ L-80 EUE to KOP 584,000 $B4,000
Wellhead Equip. BCP/ACP . §40,000 445,000 485,600
Packers & Downhole Equipment - 50 i
__|Rods & Pumps - R )
Une \pe / Aittings / Pipeiine $30,000 $30,000
Automation/SCADA/Misc Electrical Equipment 585,000 $85,000
747 Valves $30,000 $30,000
752 [Tanks & Walkways 490,000 90,000
765 Heaters / Treaters / Separator / VAU £7%,000 575,000
768 iArtificlal Lift / Compressor 50
770 (Gas Sales Unit / Dehy / Line Heater / Flare $5,000 $5,000
775/774 [Tranportation and Freight 8CP/ACP £16,000 | 742,000 835,000 357,000
T77{776  |Inspect/Test Tubulars BCP/ACP 54400 54,400
779/778 _ Non-Controliable Equipment BCPJACP $30,585 46,550 $18,000 485,108
Total Weli and Lease Fqulpment 11,016,558 137550 537800 $1,55710%
[ Total Drilling and Completion Cost $4,560086 | $6420530 | $4s6750 | S11,441%6 |
KFOC APPROVALS PARTNER APPROVAL
Robert Sandford (918) 491-4201
Triling
David Zerger {918) 491-4350
Completion Signature
Michael Maxey {918) 491-4424
tand Printed Name
Chris Miller (918) 491-4443
Geclogy Pasition
Blake Humphries (918) 491-4455
Reservoir Company
Mike Raines (318) 491-4658
Asset Manager Date
Tom Redman (918) 491-4506
Chief Gpersting Officer

Fachmonr [



Kaiser-Francis Olf Company

Authority for Expenditure
Operator:  Kaiser-Frands Oil Company Date: 9/11/2019
Well Name: Red Hills 405H Field: Red Hills
Prospect:  Red Hills County / Psh  Lea
Location:  FTP 100° FSL 1320' FEL SECTION 6 T265 R33E, LTP 100' FNL 1320' FEL SECTION 31 T258 R33E State: NM
Depth: 22910 MD 12250 ™D ___Preparer: CJ,’T}Z_N
Harizon:  Wolfcamp X¥
Objective:  Drill and Compiete 3 Mile Wolfcamp X
HA Code Intangiblz DANG ahd Complation Costs Briling Campletion | Eapt/Const Total
500/600 |Lacation / Road Expense / Frac Pit Construction $32,083 514,000 540,000 586,083
501/*** |Cond, Rat Hole, Mouse Hole Services 524,000 o $24,000
502/602 |Location Damages 520,000 $20,000
503/603 |Environmental, Regulatory, and Pormitting 540,000 $40,000
504/604 |Turnkey Completion Rig $8,000 $8,000
Footage @ pex foot 50
Daywork 28 days at $25,000 $700,000 $700,000
5057605 | Colled Tubing & Related Services $360,000 $360,000
506/606 |Rig Mob / Demob $87,500 $87,500
807/*** Directional Drifling Services $583,000 5583,000
S08/608 |Rits & Reamars 588,500 588,500
S10/610 |Fuel/Power $154,000 5154,000
512/612 (Drilling Water / Completion Fluld $33,000 $831,250 5864,250
514/614 |Mud & Chemicals $250,000 $35,000 $285,000
S18/615 |Closed Loop System / Mud & Cuttings Disposal f EWH $175,000 $37,500 212,500
516/616 |Surface Equipment Rental / Inspection 5428 580 $285,300 $717,880
517/617 |Nownhole Equipment Rental / Inspection $193,000 $124,000 5317000
SIE7G18 ransportation & (63 ing She.D0 S5{3,000 +106,000
SIETFTFIOET, Corng & Analysis 3
521 7641 [Downhole toois: Whipstochs, Uiner Hangers, Frac slugs SR2,500
522/622 |OH Logs 7 C+i Logs 7 Perforating ; Shcking 2302500
5237%%% TMud Logging / Geosteering /WG 33,600 . -
5247614 [Cewenilng & Squeezing 178,000
§75783%5 [ Caslng Crews & Equipment $57,000
5387628 1Plug & Abandon
TEVRI0 (Stimufation 23,740,000
WﬁT;GE&BET:EI R Engineering 313,000
" Supérvision T116,000 153,750 S167,750
fifscellaneaus Cantragt Labor 125,000 S4LE00 T IER 600 102,500
{Brol, Fees & ABsiracts SI6,000 316860 ]
Liabiity insurance  Bonds s}
Brilling Overliead 7 Competion Overhead ——"3 S11,200 16,300 S17505
Miscellaneous & Unfareseen ) $I01,068 798 380 53,750 7504, 156
Gtal ntang) e DATIg B Campletion SELIATEI Bt o 20 78,750 SR
Tangible Well and |ease Equipment Costs Drifing Tompletion | Eapt Const Total
Condictor - e - 0 U
701 [Surface Casing 10374 4050 F58°57C 1056 SITE00 TUTTIRIEOD
703 Tintermediate Casing 758 29,74 P-LI0 BYC TI000 3315500 315,500
7021 Intermediate Casing . ' S e S0 =
704 {Drilfing Liner 1BCP} a0
703 Production Uner [ACP] it}
fU6  [Production Casing (ACF] -1°2" P110 W€ 20 pol Eage SEH 17910 578,601 SHTEERT
G Tubing 2RTEEH 180 TUT to RO {2060 766,000 SERGHN
FITTI0 T [Wellheard Equip. BCE AL 240,000 T45,000 TR
74 Packets B Downhole Equipment {v]
VI Hods & Pumgs B
737 Line Pipe ; Filtings | Pipelne 530,000 530,000
73R Automatlon SCADRMISE Eleciical Cquipment TR5,000 TEE 00
787 [Valves P e e 138,600 330,000
752 |Tanks & Walkwaye TUSE600 90,000
"TFEE [Heaters / Treaters 7 Suparator TVRU . ST5000
768 TAMONCAl DR T Compressor =
TR TGas Sales Unft 7 Dehy 7 Uine Heter TElre . - 35000 BN
757774 Tranportation and Frelght BCPTACE 716,600 2,000 TABBOT | IST000 ]
[ TTITT76 T linspeci /Test Tubulars BCR/ACH L4400 TEA
TI87778 " [Non-Controllable Equinment BLPTACH 30,555 FAN) S18000 R4, 30
“TOlaT WET B Tease TauTpment TG S5E STTEESD SR STRITIOE
[ Total Driling and Campletion Cost | 33,560,086 | 56405630 | $as6750 | S1L,422466 |
KFOC APPROVALS PARTNER APPROVAL
Robert Sandford (918) 4914201
Drilling
David Zerger {918} 491-4350
Complotion Tgnatire
Michael Maxey (918) 491-4424
Tond Printed Name
Chris Miller (918} 491-4443
Geology Position
Blake Humphries (918) 491-4455
Reservair Company
Mike Raines (918) 491-4658
‘Assel Manager Tats
Tom Redman (918) 491-4506
CRiET Operating Oficer

o R 1y




Kaiser-Francis Oll Company

Authority for Expenditure
Operator:  Kafser-Francis Oil Company Date: 5/11/2019
Well Name: Red Hills 406K Field: Red Hills
Prospect:  Red Hills County /Psh  Lea
Location:  FTP 100' FSL 400" FEL SECTION 6 T26S R33E, LTP 100" FNL 400' FEL SECTION 31 T255 R33E State: NM
i Depth: 22910 ™MD 123250 ™D Preparer: ci/pz
Horizon:  Wolfcamp XY
Objective:  Drill and Complete 2 Mile Wolfcamp XY
JIB Code Intangibl Drﬁma and Completion Costs Dri?ﬁng Completion | Eqpt/Const Total
S00/600 |Location / Road Expense / Frac Pit Construction 532,083 514,000 540,000 $86,083
501/ Cond, Rat Hole, Mouse Hole Services 524,000 524,000
502/602 |Location Darnag - 520,000 | 820000
503/603 |Environmental, Regulatory, and Permitting $40,000 $40,000
504/604 |Turnkey Completion Rig $8,000 $8,000
Footage @ per foot $0
Daywork 28 deysat $25,000 $700,000 $700,000
505/605 |Coiled Tubing & Related Services $360,000 $360,000
506/606 | Rig Moh / Demob $87,500 $87,500
507/*** | Directional Driliing Services $583,000 $583,000
508/608 |Bits & Reamers 488,500 588,500
$10/610 Fuel/Power $154,000 5154,000
512/612 Drilling Water / Completion Fluid $33,000 $831,250 $864,250
514/614 |Mud & Chemicals $250,000 535,000 $285000
515/615 [Closed Loop System / Mud & Cuttings Disposal / SWD $175,000 $37,500 $212,500
516/616 :Surface Equipment Rental / Inspection 5428580 $269,300 $697,880
517/617 |Downhole Equi Rental / inspection $193,000 $103,000 $2896,000
{“S187018 | Transportation & Loading 555,000 550,000 SI0% 000
RI0/7771DST, Coring £ Analysis '
5217621 |Downho'e tcols! Whipstocks, liner Hangers, [+ 3¢ Flugs 82,500
"BIT6¥Y T [0H Togs / CH Logs | Pe:Torating / ST<iTing SAOT R0
SO MG Logging / Geosteering / LWD $33,600
'524/624 | Cementing & Squeezing = 3235000 |
5267626 |Casing Crews & Equi| 557,000
5287628 Plug & Abandon
e atian R e T R
5327632 | Geological & Engineering N ~13,000
‘‘‘‘‘ 634 [Supervision - i X 81750
'536/636 | Miscellaneous Contract Labor j 742,500 BT N
5387634 [Pro’. Fees L Abstracts 710,
5417641 " Liability Insurance 7 Bonds
5427647 | Drilling Overhiead . Competion Ovartiead 200 6,300
5447543 | Miscellaneous & Unforeseen 201,066 £397,330 +3,750
Total Intangivle Trilling & Complation ©3,543 530 | 16,243,530 78,155 %9,806,710
3B Code Tangible Well and Lease Equipment Casts | Drillng Completion | Eqpt/Condt Total
o —Tespk BRI L TRpoME %
701 Surface Casing 10 3/4 4054 155 5TC 1000 $33,500 333,500
702 [intermediate Casing 75/8 29,74 P-110 BTC 12000 ~$313,500 $319,500
702 iintermediate Casing ) )
704 Driling Liner (BCP) T
703 " [Production Liner {ACP)
706 [Produciion Casing (ACP]~172"P110 HC 20 ppf Eagle SFH 22910 578,601
710 [Tubing 277/8" 6.5% L-80 EVE to KOP 12000 566,000 i
7317720 [Welihead Equip, BCP/ACP - $40,000 845,000
724 Packers & Downhole Equip ) 521,000 S
726 |Rods & Pumps L
Une Pipe / Fittings / Pipeline 530,000
Automation/SCADA/Misc Elecitical Equipment S85,000
Valves N ) ) $30,000 1A
Tanks & Walkways i $120,000
Heaters / Treaters [ Separatar / VRU 575,000
Artificial Lift / Compressor
Gas Sales Unit / Deby / Line Heater / Flare 55,000
775/774 Tranportation and Freight BCP/ACP g $10,000 %7,000 $45,000
| 7777776 [Inspect/Test Tubulars BCP/ACP 44,400
779/778 _|Non-Controllable Equipment BCP/ACE 530,555 36,700 $19,500
Tota! Well and Tease Equipment 71,018,556 0,700 ADS;
[ Total Drilling and Completion Cost | 54560086 | $6384,630 | $asmas0 | §11,832,966 |
KFOC APPROVALS PARTNER APPROVAL
Robert Sandford {918} 491-4201
Driling
David Zerger (918} 491-4350
Completion Signature
Michael Maxey (918) 491-4424
Land Printed Name
Chris Miller (918) 491-4443
Geology Position
Blake Humphries {918) 491-4455
Raservoir Company
Mike Raines (918) 491-4658
Astet Mansgar Date
Tom Redmari (918) 491-4506
Chief Cperating Officer




Kaiser-Francis Oil Company

Authority for Expenditure
Operator:  Kaiser-Francis Oil Company Date: 9/11/2019
Well Name: Red Hills 505H Field: Red Hills
Prospect:  Red Hills County /Psh  Lea
Location:  FTP 100' FSL 1790 FEL SECTION & T26S R33E, LTP 100' FNL 1750' FEL SECTION 31 T255 R33E State: NM
Uepth: 23160 MD 12500 ™D Preparer: a/oz
Horizon:  Wolfcamp A |
Chjective:  Delll and Complete 2 Mile Wolfcamp A
JiB Code Intangible Drilling and Completion Costs Drilling Completion | Eqpt/Const Total
500/600 | Location / Road Expense / Frac Pit Construction 532,083 $14,000 $40,000 586,083
501/*** Cond, Rat Hole, Mouse Hole Services 524,000 $24,000
502/602 |Location Darmages . B T 520000 |
503/603 {Envi I, Regulatory, and Permitting $40,000 ‘ $40,000
504/604 |Turnkey Completion Rig $8,000 $8,000
Footage @ per foot $0
Daywork 28 daysat $25,000 $700,000 5700,000
505/605 |Colled Tubing & Related Services $360,000 $360,000
506/606 |Rig Mob / Demob $87,500 $87,500
507/*** |Directional Drilling Services $583,000 $583,000
SOB/608- |Bits & Reamers 588,500 $88,500
510/610 |Fuel/Power 5154,000 $154,000
512/612 |Drilling Water / Completion Fluid $33,000 $831,250 $864,250
514/614 |Mud & Chemicals §250,000 535,000 $285,000
515/615 |Closed Loop System / Mud & Cuttings Disposal / SWD $175,000 $37,500 $212,500
516/616 |Surface Equipment Rental / Inspecti $428,580 $289,300 $717,880
517/617 |Downhole Equipment Rental / Inspection $193,000 $103,000 $296,000
5187618 | Tisnsportation & Loading b 00 S50.000 5104 000
SI777F 105T, Corng B Apa'ysis 1)
S21/621 |Downhals tooks Whipstocks, Uner Hangers, Frac Plugs 183,500 LBEEGY
SZITEEE T TOH Tows | CH Loge 7 Perforating / Slickline 7302500 5302,500
SZIFFIRGA Logging .| Geosteering / LWD' PEER ] EENE
5247624 [Cementing & Squeezing il £225,000 SEES000
5267626 |Casing Crews & Equipment 557,000 57,000
8287628 |Plug & Abandon 0
%7630 [Stimulation 3,740,000 $3,740,000
5327632 [Geological & Engineering 513,000 713,000
5347634 |Supervision $I16000 7 51750 167,750
5367636 | Miscellaneous Contract [abor 325,000 42,500 735,000 163,500
8347638 [ Prof. Fees & Alistracts 716,000 10,000
5417641 {Liabiity Instirance / Bonds 36
5427647 | Drilling Overhead / Competion Guerhead TIL00 0 | j6300 17500
544/644 Miscellaneous & Unforeseen £301,066 %298,330 3,750 503,146
Total intangitie Drilling & Completion 53,543,530 56,264,530 *78,750 to887.2107
CTBCode | ___Tangible Well and Lease Equipment Costs Drifling Completion | Eqpt/Canst Total
700 " iConductor ‘ ; i 50
701 {Surface Casing 10 3/4 4058 155 STC 1000 $33,500 §33500
702 fintermediate Casing 75/8 29.7#P-110 BTC 12000 5319,500 $319,500
702 lintermediate Casing B
704 Drilling Liner {BCP) T, in
703 Production Liner (ACP] 50
706 Production Casing (ACP} -1/2" P11D HC 20 ppf Eagle SFH 23160 $584,351 $584,351
710 {Tubing ) 27/8" 6.5 1-80 EVE to KOP 12200 567,300 $67,100
711/720 Wellhead Equip. BCP/ACP $46,000 645,000 e
724 Packers 8 Downhole Equi $21,000 521,000
716 [Rads & Pumps 50
737 |lne Pipe / Fittings / Pipeline ) $30,000
738 TAutomation/SCADA/Misc Electrical Equip 585,000 |
TIAT Walves $30,000
752 Tanks & Walkways $80,000
765 Heaters / Treaters / Separator / VRU 575,000
768 iAntificial Lift / Compressor
770 [Gas Sales Unit / Dehy / Line Heater / Fiare 55,000
775774 Tranportation and Freight BCP/ACP $10,600 $3,000 545,000
777/176_ linspect/Test Tubulars BCPJACP 54,400 )
779/178 fﬁan{m llable Equipment BCP/ACP 530,555 $6,755 518,000
1 Total “el and Lease fquipment SN0 T e T X
I Total Drilling and Completion Cost | _$4565836 | $5406,785 | 456750 | $11,420371 |
KFOC APPROVALS PARTNER APPROVAL
Robert Sandford (918) 491-4201
Driffing
David Zerger (918) 491-4350
Campletion Slgnature
Mithael Maxey (918) 491-4424
Lane Printed Name
Chris Miller (918} 4914443
Geology Position
Blake Humphries (918) 491-4455
Resarvolr Company
Mike Raines (918) 491-4658
Asset Manager Date
Torn Redman (918) 491-4506
Chief Dperating Gfficer




Kaiser-Francis Oll Company

Authority for Expenditure
Operator:  Kaiser-Francis Oil Company Date: 9/11/2019
well Name: Red Hills S06H Field: Red Hills
Prospect:  Red Hills County /Psh  Lea
Location: TP 100" FSL 850" FEL SECTION 6 T265 R33E, LTP 100' FNL 850' FEL SECTION 31 T255 R33E “State: NM
Depth: 23180 MD 12500 ™D Preparer: ci/oz
Horizan: Wolfcamp A
Objective:  Drill and Complete 2 Mile Wolfcamp A
JIB Code intangible Drilling and Completion Costs Driliog Completion | Eqpt/Canst Total
500/600 {Location / Road Exp / Frac Pit C tion $32,083 $14,000 $40,000 586,083
501/*** Cond, Rat Hole, Mouse Hole Services $24,000 $24000
502/602 | Location Damages $20,000 $20,000
503/603 |Envi |, Regulatory, and Permitting 540,000 $40,000
504/604 | Turnkey Campletion Rig £8,000 $8,000
Footage @ per foot o S 50
Daywork 28 daysat $25,000 $700,000 $700,000
S05/605 Coiled Tubing & Related Services $360,000 $360,000
506/606 Rig Mob / Demob $87,500 $87,500
507/*** |Directional Drilling Services $583,000 $583,000
508/60B | Bits & Reamers $88,500 $88,500
510/610 |Fuel/Power $154,000 $154,000
512/612 | Drilling Water / Completion Fiuid $33,000 $831,250 $864,250
514/614 |Mud & Chemicals $250,000 $20,000 $270,000
515/615 |Closed Loop System / Mud & Cuttings Disposal / SWD $175,000 $37,500 $212,500
516/616 |Surface Equipment Rental / Inspection 542B,580 $289,300 §717,880
517/617 |Downhole Equipment Rental / inspection $193,000 $103,000 $296,000
“G1E7018 [Traniportation & Loading 356000 $5a.000 ST
5207 "% 1DST, Coring & Analysis TH
521 /621 | Down"io'e tao's, Whipstocks, Liner Hangers, Frac Plugs 82,500 SBL500 T
5227627 |CHlogs 7CHogs / Perforating / Sliciing 5304,500 2302500
T3 |Mud loapng 7 & g/ TWio 45,600 535,500
5287624 [Cementing & Squecting 5225,000 8235000
Casing Crews & Equipment S57.000 357000 |
Piug & Ahandon 50
) " [Stimulation £3,740,000 53,740,000
Geological & Engineering 113,000 119,600
Supervision o 0 $167,750
Miscellaneous Contract Labor 25,000 142,500 735,000 71025667,
Prof. Fees & Abstracts 710,000 510,000
Uaiiifity insurance / Bonds 0
Drilling Overhead 7 Competion Gverhead £11300 76,300 517,500
Miscellaneous & Unforeseen £201,066 %297,580 53,750 502,395
Tota! intangilbe Tiilling T Tompletion STSAT I T, AT T 7T TEETTARD
Tangiie el and |ease f qUIPMEent [ Dsts TAng Comp'etion | Eqpu/const Total
" |Conductor o - 56
Surface Casing 10374 40,50 IB5 STC™""" 1660 33,500 TRARE0T
Intermediate Casing TS/BIOTNPIIOBTC 13000 S310,500 EETCLT
702 Tintermediate Casing ] i
708" |Drilling Uner (BEP) B ]
703 [Production Uiner TACP] )
706 Procuchion { asing [ACP] -173 P1I0HC 20 ppl Eagle SFH 23160 584,351 GhEd 3N
TG [ Tubing 27/8" 6.5% LBO TUT o KOF 12360 567,160 eI
FITIO | Wellivead Equip. BEPTATE ™ e 530 0 F45,060 “E5,000
I3 Packers & Downhole Equipment 31,000 535,000
725 Hods & Pumps 20 |
57 UnePipe  Fittings | Pipeline "50.000 L Fo e
738 T Automation/STADA Misc Ciectrical Equly 385,000 T
747~ |Valves B 230,000 | TEO00 T
7527 [ Tanks & Walkways 160,000 86,000
765 Heaters ” Treaters / Separator | VAU TH5000 T T7s000
687 Artificlal Litt  Compressor 5
770 Gas Sales Unit 7 Dehy / Line Heatéer 7 Fare 58,000 TEH00
J75/774  |Tranportation and Freigit BCF/ACE T16,000 72,000 545,000 T ABFG00 T
7177776 Inspect/Test Tubulars BCP/ACH 4,400 4400
7787778 |Non-Controllabie Equipment BCP/ACE 730,555 6,785 18,000 | 5530
Tota W and Tease rquipment SLOZZ;I08 h £ 8019 by BB e SLEAETY
i Total Drlling and Completion Cost | $456583 | 36391035 | 456,750 | $11,413,621 |
KFOC APPROVALS PARTNER APPROVAL
Robert Sandford (918) 491-4201
Oriiling
David Zerger (918) 491-4350
Completion Signature
Michael Maxey (918) 491-4424
Gnd Printed Nome
Chris Miller (918) 491-4443
Geology Position
Blake Humphries {918) 451-4455
Reservoir Campany
Mike Raines (918) 491-4658
Asset Manager Datg
Tom Redman {918) 491-4506
Chief Operating Officer




Kalser-Francis Oil Company

Authority for Expenditure
Operator:  Kalser-francis Oil Company Date: 3!11!2019__ )
Well Name: Red Hills 5604H Field: Red Hills
Prospect:  Red Hills County fPsh  Lea
Location:  FTP 100 FSL 2240" FEL SECTION 6 T265 R33€, LTP 100° FNL 2240’ FEL SECTION 31 T255 RI3E State: NM
Depth: 23460 WD 12800 O Preparer: cifoz
Horizan:  Wolfcamp B
Objective:  Drill and Complete 2 Mile Wolfcamp 8
"JiB Code Intangibie Driling and Compietion Costs Drilling Completion | Eqpt/Const Total
S00/600 |Location / Road Expense / Frac Pit Construction £32,083 514,000 540,000 586,083
501/*** |Cond, Rat Hole, Mouse Hole Services $24,000 $24,000
503/603 |Environmental, Regulatory, and Permitting $40,000 54009(’“ i
504/604 | Turnkey Completion Rig $8,000 58,000
Footage @ per foot S0
| Daywork 28 days at $25,000 $700,000 $700,000
505/605 |Colled Tubing & Related Services $360,000 $360,000
506/606 |Rig Mob / Demob $87,500 $87,500
507/°%% |Directional Orilling Services $583,000 $583,000
" 'S0B/608 |Bits & Reamers — $88,500 §88,500
510/61¢ |Fuel/Power $154,000 $154,000
5121'812 _ | Drilling Water / Completion Fluid $33,000 $831,250 $864,250
514/614 |Mud & Chemicals $250,000 $35,000 $285,000
515/615 |Closed Loop System / Mud & Cuttings Disposal / SWD $175,000 537,500 5212,500
516/616 |Surface Equipment Rental / Inspection $428,580 £289,300 $717,880
517/617 |Downhole Equipment Rental / inspection $193,000 $103,000 $296,000
- S1B/B18 [Transporiation & Loading T56.000 S L0600
S20777% (DAY Conmy & Analysis 20
521/621 Downio's tools: Whipsioeks, Uner Hangers, Frat Plugs TEIS00 TELS00
£227622 |(H Logs / CH Logs / PorTarating . Sickling 5302,500 T302,500
5737 IMud Logging / Geosteering / WD 533,600 433,600
5247624 [Cemeniing & Squeezing £238, bt $215,000
5267876 |Casing Crews & Equipment 187,000 757,000
| 528’628 | Piug & Abandon )
“ERA0 [ Stimulation 43,740,000 43,740,000
| 5317837 Geological & Engineering mee— e {13,000 13000
8347634 [ Supervision 116,004 751,750 167750
"5367636 [Miscelianeous Contract Labor £25,000 142,500 735,000 1 TI0IEM0 T
538 Prol. Fees & Anstracts 510,000 710,000
5417641 Liab ity Insurance / Bonds 50
5437647 | Orilling Overfiead / Competion Overhaad 511,200 16,300 SR 500
544,644 |Miscellanecus & Unforeseen T201,066 1298,330 R LRI
i Total Intangibie Drifling & Completian 3543530 IS T64530 | TTAYS0 NG, ART A0
B Code Tangihle Well and Lease Equipment Costs Driling |~ Completion | _Eqpt/Const Total
700 Conductor 0
701 Isurface Casing 103/4 40.54 J-55 STC 1060 §33,500 $33,500
102 Intermediate Casing 75/8 29.78 P-110 BTC 12000 $318,560 5319,500
702 Intermediate Casing D
708 Drilling Liner [BCP) [
703" Iproductian Liner (ACPY 0
706 {Provwction Casing (ACP) -1/2" P110 HC 20 pof Eagle SFH 73460 5581,351 £591,251
716 [Tubing - 2 7/8" 6.58 L-80 EUE to KOP 12000 566,000 66,000
7217720 [Welihead Equip. BCP/ACP e $40,000 £45,000 $85,000
124 Packers & Downhole Equipment $21,000 521,000
726 Rods & Pumips b
137 Line Pipe / Fittings / Pipehne " S36,000 $30,000
738 Automation/SCADA/Misc Electrical Equipment 385,000 $85,000
747 IValves 5 530,000 530,000
752 [Tanks & Walkways 490,000 90,000
765 " |Heaters / Treaters / Separator / VRU $90,000 90,000
768  lAntificial Lift / Compressor 50
770 iGas Sales Unit / Dehy / Line Heater / Flare 5,000 €5,000
775/774 _ [Tranportation and Freight BCP/ACP $10,000 $2,000 445,000 §57,000
| 777/775 _|Inspect/Test Tubulars BCP/ACP 4,400 E : e
779/778 |Non-Controliable Equipment BCP/ACP 530,555 $6,700 $18,750 456,005
Total Welt and (ease Equipment 1,029,508 §140,700 $353,950 71,563,656
[ Total Drilling and Completion Cost [ 84572736 | $6405,630 | $472,500 | $11,50,866 |
KFOC APPROVALS PARTNER APPROVAL
Robert Sandford (918) 491-4201
Drilling
David Zerger (918) 491-4350
Completion Signaware
Michael Maxey (918) 491-4424
Nt Printed Name
Chris Miller (918) 491-4443
Geology Position
Blake Humphries (918) 491-4455
Resenoit Company
Mike Raines (918) 491-4658
Assel Manager Date
Tom Redman (918) 491-4506
Chief Operating Officar

e




Kaiser-Francls Qil Company

Tom Redman (918) 491-4506

Chief Operating Officer

et s s

Authority for Expenditure
Operater:  Kaiser-Francis Oil Company Cate; 9/11/2019
Well Name: Red Hills 605H Field: Red Hills
Prospect:  Red Hills County /Psh  Lea
Location:  FTP 100" FSL 1320' FEL SECTION 6 T26S R33E, LTP 100 FNL 1320' FEL SECTION 31 T255 R33E State: NM
Depth: 23460 M 12800 ™D Preparer: a/oz
Horizan:  Wolfcamp B
Objective:  Drill and Complete 2 Mile Wolfcamp B
Ji§ Code intangible Drilling and Completion Costs Driling Completion | ~Eqpt/Canst Total
500/600 |Location / Road Expense / Frac Pit Construction $32,083 $14,000 $40,000 $86,083
501/*** [Cand, Rat Hole, Mouse Hole Services $24,000 $24,000
502/602 |Location Damages 620,000 $20,000
503/603 |Favironmental, Regulatory, and Permitting $40,000 $40,000
504/604 |Turnkey Completion Rig $8,000 $8,000
Footage @ per foot S0 )
Daywork 28 days at $25,000 $700,000 $700,000
505/605 |Colled Tubing & Related Services $360,000 $360,000
506/606 | Rig Mob / Demaob $87,500 $87,500
507/*** | Directional Drilling Services $583,000 $583,000
508/608 | Bits & Reamers . $88,500 B 588,500
510/610 |Fuel/Pawer o $154,000 $154,000
512/612 | Drilling Water / C: Fluid 533,000 $831,250 $864,250
'514/614 |Mud & Chemicals ) $250,000 $35,000 $285,000
515/615 _|Closed Loop Systemn / Mud & Cuttings Disposal / SWD $175,000 $37,500 $2132,500
516/616 |Surface E Rental / $428,580 $289,300 $717,880
517/617 |Downhole Equipment Rental / Inspection $193,000 $103,000 £396,000
S197B618 | Tianupoiiation & Loading 6,000 750,000 106,000
52077 [DST, Coring & Analysis 5
521 7u21 Thawnhole toals: Whpstacks, Liner Hangers, Frac Plugs SETE ~B2,500
5227622 1GH T+ CH Logs / FerTorating 7 Slickine 307800 EI0I NG
52373% "TMud Logging 7 Geosteering / LWD T B 235,600 REER )
5247824 [Eeminting & Squeezing $225,000° £225,0007
5267626 |Casing Craws & Equipment 157,000 TET0
| 528828 |Plug % Abandan
| ¥¥7630 |Stimulation B 3,740,000
5317632 |Geological & Engineering 513,000
534634 |Supervision 116,000 L5 W o) $167,750
5367636 | Miscellaneous Contract Labor 725,000 $42,500 738 600 “9102,500
5387638 | Pro’. Fees & Abstracts 710,600 716,000
5417641 |Liabifty insurance [ Bonds 50
5827642 |Drilling Overnead / Competion Overhead 111,300 16,300 TR 600
5447644 |Miscellaneous & Unforeseen 298,330 33,750 503,146
Total Intangille Oriiling & Completion £3,543530 6,264,930 178,750 TY 870
Tangible Well anc Lease Equipment Costs Drilling Campletion | Eqpt/Const Total
Conductor 50
Surface Casing 103/4 405 )-55 STC 1000 533,500 3 533,500
Intermediate Casing 75/8 297 P-1108TC 12000 $319,500 _$3195
Intermediate Casing 3
Crilling Liner (BCP)
Production Liner (ACP)
06" [Froduction Casing (ACP] -1/2" P110 Fic 206 ppf Eagle SFH 23460 $587,251 §591,251
710 [Tubing 27/8" 6.54 1-80 EUE ta KOP 12500 $68750 o
721/720 | Weilhead Equip, BCPJACP £30,000 £45,000
724 {Packers & Downhole Equipment $21,000
726 Rods & Pumps
Line Pipe / Fittings / Pipeline
Aumm&aﬁﬁ"iﬁﬁ%ﬂ? Electrical Equipment
Valves
Tanks & Walkways i
Heaters / Trealers / Separator / VRU
Artifical Uft / Compressor
Gag Sales Unit / Dehy / Line Heater / Flare i
Tranportation and Freight BCP/ACP $10,000 $2,000 1245000 $57,000
Inspect/Test Tubulars BCP/ACP $4,400 $4,400
Non-Cantrollable Equipment BCPJACP $30,555 56,838 518,750 $56,143 |
Tota' Well an Téase Fquipment TL75,206 Y TR e T T ST LT -
| Total Drilting and C Cast $4,572,736 | $6408518 | $472,500 | $11453,753 1
KFOC APPROVALS PARTNER APPROVAL
Robert Sandford {918) 491-4201
Driing
David Zerger (918) 491-4350
Completion Signature
Michael Maxey (918) 491-4424
land Printed Name
Chris Miller (918) 491-4443
Gealogy Position
Blake Humphries (918) 491-4455
Reservoir Company
Mike Raines (918) 491-4658
Asset Manager i




Kaiser-Francis Oil Company

T MR ety

Authorlty for Expenditure
Operator:  Kaiser-Francis Oil Company Date: 9/11/2019
Well Name: Red Hills 606H Fleld: Red Hills N
Prospect:  Red Hills County /Psh Lea -
Location:  FTP 100' FSL400' FEL SECTION 6 7265 R33E, LTP 100' FNL 400' FEL SECTION 31 T258 R33E State: NM
Depth: 23460 MD 12800 ™D Praparer: a/nz
Horizon:  Waolfcamp B
Objective:  Drill and Complete 2 Mile Waolfcamp &
1iB Code Intangible Driling and Compl Costs Drilling _Completion | Egpt/Const
500/600 |L ion / Road Expense / Frac Pit Construction 532,083 $14,000 $40,000
501/*** Cond, Rat Hole, Mouse Hole Services $24,000
502/602 Locatlon Damages $20,000
503/603 | Environmental, Regulatory, and Permitting 540,000 [
504/604 | Turnkey Completion Rig 58,000
Footage @ per foot
Daywark 28 days at $25,000 5700,000
505/605 | Colled Tubing & Related Services ) $360,000
506/606 |Rig Mah / Demob $87,500
507/*** |Directional Drilling Services N $583,000
S08B/608 Bits & Reamers $88,500° B
510/610 Fuel/Power $154,000
512/612 |Drilling Water / Completion Fluid $33,000 $831,250
514/614 [Mud & Chemicals $250,000 §35,000
515/615 |Closed Loop System / Mud & Cuttings Disposal / SWD $}?5,®0 $37,500
516/616 | Surface Equipment Rental / Inspection 5428,580 $289,300
. 517/617 | Downhole Equif Rental / inspectl $193,000 5103,000
5187618 [Transportation & Loa Ting <5¢,000 ] 506 RRT
SIFVVUIDST, Coring F Analysis iy
521,621 |Dewnhole tocls: Whipstocks, Liner Hangers, Frac Plugs $§2.500 SBI.500
5237627 [0l logs 7 & ogs Per'nratsng‘T_iﬂd.ne SHITE t302,500°
52377 F*1fiud Logging | Geosteering / LWD 944,600
524764 [Cementing & Squeezing 5225,000
- 5167626 | Casing Crews & Equipment 557,000
| 5257878 Plug & Abandon
| EETES0 [Stimulation 73,740,000
5377632 |Geological & Engincering 513,000
5347634 [Supervision “116,000 51,750
5387636 Miscellanedis Contract Labor FEH00 VI At Uy R
“RIEBI8 |Pro’. Tees B Absiracts 510,000
8417641 [ktility Instrance / Bonds
5427642 |Drilling Overhead / Competion Overhaad S11,200 5,300
544,644 [Misceilaneous & Unforeseen 201,066 ©298,330 23780
s “Yotal Intangitle Drilling & Complétion V3543530 N5 764,930 LT 750 T9887,310 |
Tangible Well and Leasa Equipment Costs Drilling Campletion | Eqpt/Const _ Total
e dicior ton | Eqpe S
Surfaca Casing 103/4'40 54 155 §7¢ 1000 533,500 - $33500
diate Casing 7 5/829.74 P-110 BTC 12000 $315,500 5319500
{Intermediate Casing B[
Drilling Liner (BCP) —&5
Production Liner {ACP] S0
#roduction Casing (ACP) -1/2% P110 HE 20 ppf Eagle SFH 23460 L L3 $591,251
[ Tubing 27/8" 6.58 L-80 EUE 10 KOP 12500 $68,750 1 568,750
0 Wellhead Equip. BCP/ACP $40,000 $45,000 B CY )
Packers & Downhole Equip T sa000 $21,000
Rods & Pumps n $0
| Line Fipe / Fittings / Pipeiine 330,600 $30,000
Automation/SCADA/Misc Elecircal Equipment 485,000 500
Valves $30,000
Tanks & Walkways 850,000
Heaters / Treaters / Separator / VAU 456,000
» ; Artificial Lift / Compressor .
[ GasSaies Unit / Dehy / Line Heater / Fiare o
TI5/774 and Freight BCP/ACP 10,000 $2,000 545,000 §57,000
777/776_inspect/Test Tubulars BCP/ACP 84,400 - $4,400
779/778 ron-ControH:ble Equipment BCP/ACE 530,555 $6,838 $18,750 56,143
H Total Well and Lease Equipment T1,025,206 S143588 EECERL O i
{ Total Drilling and Completion Cost | 84572736 | Scavssi8 | 472500 | suas37ss |
KFOC APPROVALS PARTNER APPROVAL
Robert Sandford (918) 491-4201
Drilling
David Zerger (918) 451-4350
Completion Signature
Michael Maxey (918) 491-4424
Land Printed Name
Chris Miller (918) 491-4443
Geology Pasitien
Blake Humphries (918) 491-4455
. Reservoir :umpm
Mike Raines {918} 491-4658
Asset Muanager Date
Tom Redman (918) 491-4506
Chisf Operating Officer




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS OIL
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. Case No. 20968

VERIFIED STATEMENT OF MITCH SULLIVAN -

COUNTY OF TULSA )
) ss.
STATE OF OKLAHOMA )

Mitch Sullivan, being duly sworn upon his oath, deposes and states:

1 [ am over the age of 18, and have personal knowledge of the geological matters
stated herein. | am a geologist for Kaiser-Francis Oil Company ("KFOC").

2. I have been qualified by the Division as an expert petroleum geologist. My area of
responsibility at KFOC includes this portion of Southeast New Mexico.

3. The following geological plats are attached hereto:

(a) Exhibit A is a structure map on the top of the Wolfcamp Formation. The structure
dips gently to the Southeast and a nose develops on the East half of the Unit. It also shows
the proposed well location along with the location of the pilot hole Red Hills 401.

(b) Exhibit B is an Isopach map from the top of the Wolfcamp A sand to the base of
the Wolfcamp B. The contours displayed on the map shows relatively constant thickness
along the proposed well path.

(c) Exhibit C is a Stratigraphic-Wolfcamp type log. The Red Hills 401 log provides a
representative sample of the Wolfcamp formation in this area.

4. I conclude from the maps that:

(a) The horizontal spacing unit is justified from a geologic standpoint.

(b) Each quarter section in the well unit will contribute more or less equally to
production from the wells.

EXHIBIT /l/



(c) There is no faulting or other geologic impediment which will adversely affect the
drilling of the subject wells.

(d)  There is sufficient vertical separation between existing drilled wells and future
proposed wells.

s KFOC sees a preference for standup wells in this area.

6. KFOC proposes to commence drilling in April, 2020. There will be a total of 16
wells drilled within the pooled unit. The final well will finish drilling in September, 2020. KFOC
does not want to-complete any wells during drilling operations, therefore, completion operations
will commence after all 16 wells are drilled. This would be in October, 2020. Completing all 16
wells after drilling reduces drilling hazards and also ensures that each geologic interval is at virgin
pressure, thereby helping to ensure that each frac stimulation will stay within the targeted zone.

7. Attachment F contains the proposed horizontal drilling plan for the well. The
producing interval of the well will be orthodox, and will comply with Division setback
requirements.



VERIFICATION

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Mitch Sullivan, being duly sworn upon his oath, deposes and states that: He is a geologist
for Kaiser-Francis il Company; he is authorized to make this verification on its behalf: he has
read the foregoing statement, and knows the contents thereof: and the same is true and correct to

the best of his knowledge, information, and belief.

Mitch Sullivan

A
SUBSCRIBED AND SWORN TO before me this / ./ day of January, 2020 by Mitch
Sullivan.

mm ) f
o : ) — 7
My Commission Expires: __ /2 -7$ -2 Z é.-"i&ifim(. 2. utfuc
Notary Public d
Notary Public
)\ State of Oklafioma
) DEBORAH MCCULLOUGH

%8 TULSA COUNTY
; ION #08011949
J GOMNISBION 10811343




Exhibit A

KAISER-FRANCIS OIL CO

Pilot well location

A

Well location



Exhibit B
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AISER-FRANCIS OIL o
RED HILLS Exhibit C
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF KAISER-FRANCIS OIL
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. Case Nos. 20966 - 20968

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTA FE )

) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

L I am over the age of 18, and have personal knowledge of the matters stated herein.
2. [ am an attorney for Kaiser-Francis Oil Company.
3. Kaiser-Francis Oil Company has conducted a good faith, diligent effort to find the

names and correct addresses of the interest owners entitled to receive notice of the applications
filed herein.

4. Notice of the applications was provided to the interest owners, at their last known

addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.

3. Applicant has complied with the notice provisions of Division Rules.
6. I understand that this Self-Affirmed Statement will be used as written testimony

in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is

made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

Date: //DV/ 0 /K/}W/@f B(’(/Q(
f ames Bruce

EXHIBIT %




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501
(505) 982-2043 (Phone)

(505) 660-6612 (Cell)

(505) 982-2151 (Fax)
jamesbruc/@aol.com

November 20, 2019

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed are copies of the following applications for compulsory pooling, filed with the New
Mexico Oil Conservation Division by Kaiser-Francis Oil Company:

(a) Case No. 20966, for four Bone Spring wells in the W/2 of Section 31, Township 25

South, Range 33 East, NMPM and the W/2 of Section 6, Township 26 South, Range 33
East, NMPM;

(b) Case No. 20967, for seven Bone Spring wells in the E/2 of Section 31, Township 25

South, Range 33 East, NMPM and the E/2 of Section 6, Township 26 South, Range 33
East, NMPM; and

(c) Case No. 20968, for eight Wolfcamp wells in the E/2 of Section 31, Township 25

South, Range 33 East, NMPM and the E/2 of Section 6, Township 26 South, Range 33
East, NMPM.

All in Lea County, New Mexico.

Although these are proximity tract applications, several of the wells could be considered

unorthodox due to being too close to an interior well unit boundary. They do not encroach on
you in a north-south direction.

These matters are scheduled for hearing at 8:15 a.m. on Thursday, December 12, 2019, in Porter
Hall at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505
You are not required to attend the hearings, but as an offset operator who may be affected by
the applications, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from contesting these matters at a later date.

ATTACHMENT /\



A party appearing in a Division case is required by Division Rules to file a Pre—Hearing
Statement no later than Thursday, December 5, 2019. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
his or her attorney; a concise statement of the case; the names of the witnesses the party will call

to testify at the hearing; the approximate time the party will need to present his or her case; and
identification of any procedural matters that need to be resolved prior to the hearing.

Veyy truly yours,

p S

ames Bruce

torney for Kaiser-Francis Oil Company



EXHIBIT A

EOG Resources, Inc.
5509 Champions Drive
Midland, Texas 79706

BTA Oil Producers, LLC
104 South Pecos
Midland, Texas 79701
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COMPULSORY POC .ING APPLICATION "HECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 20968
Date February 6, 2020
Applicant Kaiser-Francis Oil Company

Designated Operator & OGRID
(affiliation if applicable)

Kaiser-Francis Oil Company/OGRID No. 12361

Applicant's Counsel:

James Bruce

Case Title:

Application of Kaiser-Francis Oil Company for Compulsory Pooling, Lea
County, New Mexico

Entries of Appearance/Intervenors:

COG Operating Company LLC/Holland & Hart, LP
WTG Exploration/Dana Hardy

Well Family

Red Hills Wells

Formation/Pool

Formation Name(s) or Vertical Extent:

Wolfcamp Formation

Primary Product (Oil or Gas):

Oil

Pooling this vertical extent:

Entire Wolfcamp formation

Pool Name and Pool Code:

Sanders Tank; Upper Wolfcamp/Pool Code 98097

Well Location Setback Rules:

Statewide rules and current horizontal well rules

Spacing Unit Size:

Quarter-quarter Section/40 acre

Spacing Unit

Type (Horizontal/Vertical) Vertical

Size (Acres) 640 acres
Building Blocks: 40 acres
Orientation: North-South

Description: TRS/County

E/2 §31-255-33E and E/2 §6-265-33E, NMPM, Lea County

Standard Horizontal Well Spacing Unit
(Y/N), If No, describe

Yes

Other Situations
Depth Severance: Y/N. If yes, description | No
Proximity Tracts: If yes, description Yes

Proximity Defining Well: if yes,

Red Hills Well No. 405H

description Red Hills Well No. 605H
Applicant's Ownership in Each Tract Exhibit 1 page 1
Well(s) :

ExXHIBIT

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
standard)

Red Hills Well No. 404H

API No. 30-015-Pending

SHL: 200 FNL & 2450 FEL §31

BHL: 100 FSL & 2240 FEL §6

FTP: 100 FNL & 2240 FEL §31

LTP: 100 FSL & 2240 FEL §6

Upper Wolfcamp/TVD 12250 feet/MD 22910 feet




Red Hills Well No. 405H

APl No. 30-015-Pending

SHL: 200 FNL & 1055 FEL §31

BHL: 100 FSL & 1310 FEL §6

FTP: 100 FNL & 1310 FEL §31

LTP: 100 FSL & 1310 FEL §6

Upper Wolfcamp/TVD 12250 feet/MD 22910 feet

Red Hills Well No. 406H

API No. 30-015-Pending

SHL: 200 FNL & 1015 FEL §31

BHL: 100 FSL & 400 FEL §6

FTP: 100 FNL & 400 FEL §31

LTP: 100 FSL & 400 FEL §6

Upper Wolfcamp/TVD 12250 feet/MD 22910 feet

Red Hills Well No. 505H

APl No. 30-015-Pending

SHL: 200 FNL & 2430 FEL §31

BHL: 100 FSL & 1790 FEL §6

FTP: 100 FNL & 1790 FEL §31

LTP: 100 FSL & 1790 FEL §6

Upper Wolfcamp/TVD 12500 feet/MD 23160 feet

Red Hills Well No. 506H

API No. 30-015-Pending

SHL: 300 FNL & 1035 FEL §31

BHL: 100 FSL & 850 FEL §6

FTP: 100 FNL & 850 FEL §31

LTP: 100 FSL & 850 FEL §6

Upper Wolfcamp/TVD 12500 feet/MD 23160 feet

Red Hills Well No. 604H

APl No. 30-015-Pending

SHL: 200 FNL & 2490 FEL §31

BHL: 100 FSL & 2240 FEL §6

FTP: 100 FNL & 2240 FEL §31

LTP: 100 FSL & 2240 FEL §6

Upper Wolfcamp/TVD 12800 feet/MD 23460 feet

Red Hills Well No. 605H

API No. 30-015-Pending

SHL: 200 FNL & 1075 FEL §31

BHL: 100 FSL & 1310 FEL §6

FTP: 100 FNL & 1300 FEL §31

LTP: 100 FSL & 1310 FEL §6

Upper Wolfcamp/TVD 12800 feet/MD 23460 feet




Red Hills Well No. 606H

API No. 30-015-Pending

SHL: 300 FNL & 995 FEL §31

BHL: 100 FSL & 400 FEL §6

FTP: 100 FNL & 400 FEL §31

LTP: 100 FSL & 400 FEL §6

Upper Wolfcamp/TVD 12800 feet/MD 23460 feet

Horizontal Well First and Last Take
Points

See above

Completion Target (Formation, TVD and | See above
MD)

AFE Capex and Operating Costs

Drilling Supervision/Month $ $8000
Production Supervision/Month $ $800

Justification for Supervision Costs

Exhibit 1 page 2

Requested Risk Charge

Cost + 200%/Exhibit 1 page 2

Notice of Hearing

Proposed Notice of Hearing Exhibit 5
Proof of Mailed Notice of Hearing (20
days before hearing) Exhibit 3

Proof of Published Notice of Hearing (10
days before hearing)

Not necessary

Ownership Determination

Land Ownership Schematic of the
Spacing Unit

Exhibit 1 pages 4 and 11

Tract List (including lease numbers and
owners)

Exhibit 1 page 11

Pooled Parties (including ownership
type)

Exhibit 1 page 11

Unlocatable Parties to be Pooled

Not applicable

Ownership Depth Severance (including
percentage above & below)

None

Joinder

Sample Copy of Proposal Letter

Exhibit 1 pages 12-19

List of Interest Owners (i.e. Exhibit A of
JOA)

Exhibit 1 page 2

Chronology of Contact with Non-Joined
Working Interests

Exhibit 1 Page 12-19

Overhead Rates In Proposal Letter

Cost Estimate to Drill and Complete

Exhibit 1 pages 20-27

Cost Estimate to Equip Well

Exhibit 1 pages 20-27

Cost Estimate for Production Facilities

Exhibit 1 pages 20-27

Geology

Summary (including special

considerations) Exhibit 2
Spacing Unit Schematic Exhibit 1 page 4
Gunbarrel/Lateral Trajectory Schematic Exhibit 2

Well Orientation (with rationale)

Standup/Exhibit 1 pages 5-10

Target Formation

Wolfcamp




HSU Cross Section

Exhibit 2

Depth Severance Discussion

Not Applicable

Forms, Figures and Tables

C-102

Exhibit 1 pages 5-11

Tracts

Exhibit 1 page 11

Summary of Interests, Unit
Recapitulation (Tracts)

Exhibit 1 page 11

General Location Map (including basin)

Exhibit 1 page4

Well Bore Location Map

Exhibit 1 pages 5-10

Structure Contour Map - Subsea Depth Exhibit 2
Cross Section Location Map (including

wells) Exhibit 2
Cross Section (including Landing Zone) Exhibit 2

Additional Information

CERTIFICATION: | hereby certify that the
information provided in this checklist is
complete and accurate.

Printed Name (Attorney or Party
Representative):

Jamés Bruce

Signed Name (Attorney or Party
Representative):

4|
f

= )
T (LA AA [ /.7:): A

Date:

Jarﬁuary 21, 2020

/

N




BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS OIL
COMPANY FOR COMPULSORY POOLING, M? &g
LEA COUNTY, NEW MEXICO. Case No.

APPLICATION

Kaiser-Francis Oil Company applies for an order pooling all mineral interests in the
Wolfcamp formation underlying a (proximity tract) horizontal spacing unit comprised of the E/2
of Section 31, Township 25 South, Range 33 East, N.M.P.M. and the E/2 of Section 6, Township
26 South, Range 33 East, N.M.P.M., and in support thereof, states:

1. Applicant is an interest owner in the E/2 of Section 31 and the E/2 of Section 6,
and has the right to drill a well thereon.

2. Applicant proposes to drill the following wells to a depth sufficient to test the
Wolfcamp formation, and dedicate the E/2 of Section 31 and the E/2 of Section 6 to the wells:

(a) The Red Hills Well Nos. 404H, 505H and 604H, with first take points in the

NW/4NE/4 of Section 31 and final take points in the SW/4SE/4 of Section 6; and

(b) The Red Hills Well Nos. 405H, 406H, 506H, 605H, and 606H, with first take

points in the NE/4NE/4 of Section 31 and final take points in the SE/4SE/4 of Section 6.

The wellbores of the Red Hills Well Nos. 405H and 605H will be located 1310 feet from

the east line of Sections 31 and 6.

3. Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the Wolfcamp formation underlying the E/2 of Section 31 and the E/2
of Section 6 for the purposes set forth herein.

4. Although applicant attempted to obtain voluntary agreements from all mineral

interest owners to participate in the drilling of the wells or to otherwise commit their interests to

A N

EXHIBIT 6



the wells, certain interest owners have failed or refused to join in dedicating their interests.

Therefore, applicant seeks an order pooling all mineral interest owners in the Wolfcamp

formation underlying the E/2 of Section 31 and the E/2 of Section 6, pursuant to NMSA 1978

§70-2-17.

3 The pooling of all mineral interests in the Wolfcamp formation underlying the E/2

of Section 31 and the E/2 of Section 6 will prevent the drilling of unnecessary wells, prevent

waste, and protect correlative rights.

order:

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its

A. Pooling all mineral interests in the Wolfcamp formation underlying E/2 of Section
31 and the E/2 of Section 6;

B. Designating applicant as operator of the wells:

G, Considering the cost of drilling and completing the wells and allocating the cost
thereof among the wells” working interest owners:

D. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling and completing the wells in

the event a working interest owner elects not to participate in the wells.

Respectfully submi =
@ @ p:; Y4
] 3

James Bruce

Post Office Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Kaiser-Francis Oil Company



PROPOSED ADVERTISEMENT

Case No. 20968:

Application of Kaiser-Francis Oil Company for compulsory pooling, Lea County, New
Mexico. Kaiser-Francis Oil Company seeks an order pooling all mineral interests in the
Wolfcamp formation underlying a (proximity tract) horizontal spacing unit comprised of the E/2
of Section 31, Township 25 South, Range 33 East, N.M.P.M. and the E/2 of Section 6, Township
26 South, Range 33 East, N.M.P.M. The unit will be dedicated to (i) the Red Hills Well Nos.
404H, 505H, and 604H, with first take points in the NW/4NE/4 of Section 31 and last take points
in the SW/SE/4 of Section 6, and (ii) the Red Hills Well Nos. 405H, 406H, 506H, 605H, and
606H, with first take points in the NE/4NE/4 of Section 31 and last take points in the SE/SE/4 of
Section 6. The wellbores of the Red Hills Well Nos. 405H and 605H are located 1310 feet from
the east line of Sections 31 and 6. Also to be considered will be the cost of drilling and
completing the wells and the allocation of the cost thereof, as well as actual operating costs and
charges for supervision, designation of applicant as operator of the wells, and a 200% charge for
the risk involved in drilling and completing the wells. The unit is located approximately 23-1/2
miles west of Bennett, New Mexico.



