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COMPULSORY POOLING APPLICATION CHECKLIST (pdf)

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case No. 21097 APPLICANT'S RESPONSE
| Date: March 5, 2020
Applicant SEP PERMIAN, LLC

Designated Operator & OGRID (affiliation if applicable)

SEP PERMIAN, LLC (OGRID 338479)

Applicant's Counsel:

Holland & Hart LLP

Case Title:

APPLICATION OF SEP PERMIAN, LLC TO AMEND
ORDER NO. R-20543 TO ADD AN ADDITIONAL WELL
TO THE APPROVED HORIZONTAL WELL SPACING UNIT,
EDDY COUNTY, NEW MEXICO.

Entries of Appearance/Intervenors: None
Well Family Shelby wells
Formation/Pool

Formation Name(s) or Vertical Extent:

Yates Seven Rivers formation

Primary Product (Oil or Gas):

oil

Pooling this vertical extent:

Yates Seven Rivers formation

Pool Name and Pool Code:

N. Seven Rivers; Glorieta-Yeso Pool (Pool Code 97565)

Well Location Setback Rules: Statewide oil
Spacing Unit Size: 320 acres
Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres)

320 acres, more or less

Building Blocks:

40-acre

Orientation:

Standup

Description: TRS/County

E/2 of Section 23, Township 19 South, Range 25 East,
NMPM, Eddy County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes
Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description None
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract Yes

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Santa Fe, New Mexico
Exhibit No. A
Submitted by: SEP Permian, LLC

Hearing Date: March 05, 2020
Case No. 21097
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Well #1

Shelby 23 Waell No. 2H, API No. 30-015-46624

SHL:1246 feet from the North line and 1961 feet from the East line,
(Unit B) of Section 26, Township 19 South, Range 25 East, NMPM
BHL:50 feet from the North line and 2250 feet from the East line,
(Unit B) of Section 23, Township 19 South, Range 25 East, NMPM.

Completion Target: Yates Seven Rivers at approx 2680 feet TVD.
Well Orientation: South to North
Completion Location expected to be:standard

Well #2

Shelby 23 Well No. 3H, API No. 30-015-46625

SHL:1235 feet from the North line and 1994 feet from the East line,
(Unit B) of Section 26, Township 19 South, Range 25 East, NMPM.
BHL:50 feet from the North line and 1875 feet from the East line,
(Unit B) of Section 23, Township 19 South, Range 25 East, NMPM.

Completion Target: Yates Seven Rivers at approx 2985 feet TVD.
‘Well Orientation: South to North
Completion Location expected to be:standard

Well #3

Shelby 23 Well No, 4H, API No. 30-015-46626

SHL:858 feet from the North line and 718 feet from the East line,
{Unit A) of Section 26, Township 19 South, Range 25 East, NMPM.
BHL:50 feet from the North line and 1125 feet from the East line,
{Unit A) of Section 23, Township 19 South, Range 25 East, NMPM.

Completion Target: Yates Seven Rivers at approx 2875 feet TVD.
Well Orientation: South to North
Completion Location expected to be:standard

Well #4

Shelby 23 Well No. SH, AP No. 30-015-46627

SHL:B47 feet from the North line and 702 feet from the East line,
{Unit A) of Section 26, Township 19 South, Range 25 East, NMPM,
BHL:50 feet from the North line and 750 feet from the East line,
(Unit A) of Section 23, Township 19 South, Range 25 East, NMPM,

Completion Target: Yates Seven Rivers at approx 3200 feet TVD.
Well Orientation: South to North
Completion Location expected to be:standard

Well #5

Shelby 23 Well No. BH, API No, 30-015-46628

SHL:836 feet from the North line and 685 feet from the East line,
{Unit A) of Section 26, Township 19 South, Range 25 East, NMPM.
BHL:50 feet from the North line and 375 feet from the East line,
(Unit A) of Section 23, Township 19 South, Range 25 East, NMPM.

Completion Target: Yates Seven Rivers at approx 2725 feet TVD
Well Orientation: South to North
Completion Location expected to be:standard

Horizontal Well First and Last Take Points

See Exhibit C-2 for the available well information.

Completion Target (Formation, TVD and MD)

See Exhibit C-4 for the well proposals of the wells. This
data is also listed above with each well.

AFE Capex and Operating Costs

Drilling Supervision/Month $

See Order No. R-20543

Production Supervision/Month $

See Order No. R-20543

Justification for Supervision Costs

See Order No. R-20543

Requested Risk Charge

See Order No. R-20543

Notice of Hearing

Proposed Notice of Hearing

See Application

Proof of Mailed Notice of Hearing (20 days before hearing)

See Exhibit D-1

Proof of Published Notice of Hearing (10 days before hearing)

See Exhibit D-2

Ownership Determination

Land Ownership Schematic of the Spacing Unit

Exhibit C-3

Tract List (including lease numbers and owners)

Exhibit C-3

Pooled Parties (including ownership type)

Exhibit C-3, D-1

Unlocatable Parties to be Pooled

N/A

Ownership Depth Severance (including percentage above & belo

N/A

Joinder




Sample Copy of Proposal Letter

Exhibit C-4

List of Interest Owners (ie Exhibit A of JOA)

Exhibit C-3, D-1

Chronology of Contact with Non-Joined Working Interests

N/A (spacing unit already pooled under Order No. R-
20543)

Overhead Rates In Proposal Letter

See Order No. R-20543

Cost Estimate to Drill and Complete Exhibit C-4
Cost Estimate to Equip Well Exhibit C-4
Cost Estimate for Production Facilities Exhibit C-4

Geology

Summary (including special considerations)

N/A (acreage already pooled under Order No. R-
20543)

Spacing Unit Schematic

N/A (acreage already pooled under Order No. R-
20543)

Gunbarrel/Lateral Trajectory Schematic

N/A (acreage already pooled under Order No. R-
20543)

Well Orientation (with rationale)

N/A (acreage already pooled under Order No. R-
20543)

Target Formation

N/A (acreage already pooled under Order No. R-
20543)

HSU Cross Section

N/A (acreage already pooled under Order No. R-
20543)

Depth Severance Discussion

N/A (acreage already pooled under Order No. R-
20543)

Forms, Figures and Tables

C-102 Exhibit C-2
Tracts Exhibit C-3
Summary of Interests, Unit Recapitulation (Tracts) Exhibit C-3

General Location Map (including basin)

N/A (acreage already pooled under Order No. R-
20543)

Well Bore Location Map

N/A (acreage already pooled under Order No. R-
20543)

Structure Contour Map - Subsea Depth

N/A (acreage already pooled under Order No. R-
20543)

Cross Section Location Map (including wells)

N/A (acreage already pooled under Order No. R-
20543)

Cross Section (including Landing Zone)

N/A (acreage already pooled under Order No. R-
20543)

Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Kaitin A. Lucl] /)y ¢ |

Signed Name (Attorney or Party Representative):

Date:

4-Mar-20




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF SEP PERMIAN, LLC TO
AMEND ORDER NO. R-20543 TO ADD AN
ADDITIONAL WELL TO THE APPROVED
HORIZONTAL WELL SPACING UNIT, EDDY

COUNTY, NEW MEXICO.
Cose No-2(0TF

CASE NO. 20231 (Re-Open)
ORDER NO. R-20543

APPLICATION

SEP Permian, LLC (“Spur”) (OGRID No. 338479), through its undersigned attorneys,
hereby files this application with the Oil Conservation Division to amend Order No. R-20543 to
add an additional well to the approved horizontal spacing unit. In support of its application, Spur
states:

1. Division Order No. R-20543, entered May 17, 2019, in Case No. 20231, created a
320-acre, more or less, standard horizontal oil spacing unit in the N. Seven Rivers; Glorieta-Yeso
Pool (Pool Code 97565), comprised of the E/2 of Section 23, Township 19 South, Range 25 East,
NMPM, Eddy County, New Mexico.

2. The Order dedicated the above-described spacing unit, including the adjacent
proximity tracts, to four initial proposed wells:

o The Shelby 23 No. 2H Well and the Shelby 23 No. 3H Well, which will be
horizontally drilled from a surface location in the SW/4 SE/4 (Unit O) of Section

14 to a standard bottom-hole location in the SW/4 SE/4 (Unit O) of Section 23; and

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. B
Submitted by: SEP Permian, LLC
Hearing Date: March 05, 2020
Case No. 21097



e The Shelby 23 No. 4H Well and the Shelby 23 No. SH Well, which will be
horizontally drilled from a surface location in the SW/4 SE/4 (Unit O) of Section
14 to a standard bottom-hole location in the SE/4 SE/4 (Unit P) of Section 23.
8s Since entry of Order No. R-20543, Spur, as successor operator to Percussion
Petroleum, LLC, has determined that prior to the commencement of drilling it is prudent to add
the following additional well to the approved spacing unit:
e The Shelby 23 No. 6H Well, which will be drilled from a surface location in the
NE/4 NE/4 (Unit A) of Section 26 to a standard bottom-hole location in the NE/4
NE/4 (Unit A) of Section 23.
4. Spur has submitted a revised well proposal letter to the mineral owners pooled
under Division Order No. R-20543 and will further notify them of this hearing.
WHEREFORE, Spur requests that this application be set for hearing before an Examiner
of the Oil Conservation Division on March 5, 2020, and, after notice and hearing as required by
law, the Division amend Division Order No. R-20543 to add the well identified herein to the

approved horizontal well spacing unit.



Respectfully submitted,

HOLLAND & HART LLP
By:

Michael H. Feldewert

Adam G. Rankin

Julia Broggi

Kaitlyn A. Luck

Post Office Box 2208

Santa Fe, New Mexico 87504-2208
(505) 988-4421

(505) 983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
jbroggi@hollandhart.com
kaluck@hollandhart.com

ATTORNEYS FOR SEP PERMIAN, LLC



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF SEP PERMIAN, LLC TO
AMEND ORDER NO. R-20543 TO ADD AN
ADDITIONAL WELL TO THE APPROVED
HORIZONTAL WELL SPACING UNIT, EDDY
COUNTY, NEW MEXICO.

CASE NO. 21097
ORDER NO. R-20543

AFFIDAVIT OF MIKE ROACH
IN SUPPORT OF CASE NO. 21097 (ORDER NO. R-20543)

Mike Roach, of lawful age and being first duly sworn, declares as follows:

1. My name is Mike Roach. I work for Spur Energy Partners, LL.C, an affiliate of
SEP Permian, LLC, (“Spur”) as a Contract Senior Landman.

2 I am familiar with the application filed by Spur in this case and familiar with the
status of the lands in the subject area.

3. I do not anticipate any opposition to Spur’s requested amendment of Order No. R-
20543 in this case and presenting it by affidavit.

4. This case was initially presented to the Division on February 7, 2019.

5. Division Order No. R-20543, entered May 17, 2019, in Case No. 20231, created a
320-acre, more or less, standard horizontal oil spacing unit in the N. Seven Rivers; Glorieta-Yeso
Pool (Pool Code 97565), comprised of the E/2 of Section 23, Township 19 South, Range 25 East,
NMPM, Eddy County, New Mexico. Division Order No. R-20543 is attached as Spur Exhibit
C-1.

6. The Order dedicated the above-described spacing unit, including the adjacent

proximity tracts, to four initial proposed wells: (1) The Shelby 23 No. 2H Well (API No. 30-015-

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C
Submitted by: SEP Permian, LLC
Hearing Date: March 05, 2020
Case No. 21097



46624), (2) the Shelby 23 No. 3H Well (API No. 30-015-46625), (3) the Shelby 23 No. 4H Well
(API No. 30-015-46626), and (4) the Shelby 23 No. SH Well (API No. 30-015-46627).

7. Spur seeks an order to amend Order No. R-20543 to add an additional well to the
approved horizontal spacing unit, and to reflect the changes to its development plans for the [our
initial wells dedicated to the unit.

8. Since entry of Order No. R-20543, Spur, as successor operator to Percussion
Petroleum, LLC, has determined that the currently approved surface locations are outside the
proposed unit and that Percussion was never able to reach an agreement with the surface owner
for the surface locations approved under Order No. R-20543. Therefore, Spur had to review and
revise its development plan for the wells initially dedicated to the unit, which will now be drilled
from the following locations:

e The Shelby 23 No. 2H Well (API No. 30-015-46624), and the Shelby 23 No. 3H
Well (API No. 30-015-46625), which will be horizontally drilled from a surface
location in the NW/4 NE/4 (Unit B) of Section 26 to a standard bottom-hole
location in the NW/4 NE/4 (Unit B) of Section 23; and

e The Shelby 23 No. 4H Well (API No. 30-015-46626), and the Shelby 23 No. SH
Well (API No. 30-015-46627), which will be horizontally drilled from a surface
location in the NE/4 NE/4 (Unit A) of Section 26 to a standard bottom-hole location
in the NE/4 NE/4 (Unit A) of Section 23.

9. Spur has also determined that prior to the commencement of drilling it is prudent
to add the following additional well to the approved spacing unit: The Shelby 23 No. 6H Well
(API No. 30-015-46628), which will be drilled from a surface location in the NE/4 NE/4 (Unit A)

of Section 26 to a standard bottom-hole location in the NE/4 NE/4 (Unit A) of Section 23.



10.  Spur Exhibit C-2 are the Form C-102s on file with the Division reflecting the
footage locations and the completed interval of the Shelby 23 Nos. 2H-6H Wells, and that these
wells are located in the N. Seven Rivers; Glorieta-Yeso Pool (Pool Code 97565).

11. The completed intervals of the wells will comply with the Statewide setback
requirements for oil wells.

12. Other than the addition of the Shelby 23 No. 6H Well and the footage changes to
the initial wells, all other provisions of Order No. R-20543 remain unchanged.

13. Spur Exhibit C-3 contains a plat outlining the pooled unit, identifies the tracts of
land comprising the pooled unit, and identifies the mineral interests pooled under Order No. R-
20543. There are no depth severances in this Unit.

14. Spur sent a well proposal letter to the working interest owners for each of these
proposed initial wells advising that Spur intended to seek amendment to Order No. R-20543. An
AFE for the Shelby 23 No. 6H Well was included with the well proposal letter. The costs reflected
in the AFE are consistent with what other operators have incurred for drilling similar horizontal
wells in the area. A copy of the well proposal letter, along with the AFE, is attached as Spur
Exhibit No. C-4.

15. As provided in Spur Exhibit No. C-4, Spur will provide each pooled working
interest owner a new election period following the issuance of an amended pooling order due to
the need to add additional well for purposes of batch drilling.

16.  Because Division Order No. R-20543 requires drilling be commenced on or before
May 31, 2020, Spur simultaneously requests that the timeframe for election, drilling, and

completion be extended by the Division in any Order entered in this case. There is no additional



notice requirement related to this extension request because none of the pooled working interest
owners have made an election under Order No. R-20543.
17.  Iprovided the law firm of Holland & Hart LLP a list of names and addresses for
the parties that were forced pooled under Order No. R-20543. All pooled parties were locatable.
18. Spur Exhibit Nos. C-1 through C-4 were either prepared by me or compiled
under my direction and supervision.

FURTHER AFFIANT SAYETH NOT.



Plibe Rosedr

MIKE ROACH

STATE OF TEXAS )
COUNTY OF HARRIS )

~ K
SUBSCRIBED and SWORN to before me this 0(5 day of February 2020, by Mike
Roach.

My Commission Expires:

3¢*% CHRISTINE M. KOPASZ
b [ A4 /9.0&_1 g,}ﬁ'g} My Notary 10 # 812623
] oo d ¥ Explres June 24, 2021

14171353 _v1



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION DIVISION TO
CONSIDER:

CASE NO. 20231
ORDER NO. R-20543

APPLICATION OF PERCUSSION PETROLEUM OPERATING, LLC FOR
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on February 7, 2019, at Santa Fe, New Mexico,
before Examiner Scott A. Dawson.

NOW, on this 17" day of May, 2019, the Division Director, having considered the
testimony, the record and the recommendations of the Examiner,

FINDS THAT

(N Due public notice has been given and the Division has jurisdiction of this case and
the subject matter.

2) Percussion Petroleum Operating, LLC (the *“Applicant or Percussion”) seeks
approval of a standard 320.00-acre (more or less), horizontal spacing unit (the “Unit”) in the Yates
Seven Rivers formation, N. Seven Rivers; Glorieta-Yeso Pool (Pool code 97565), comprising the
E/2 of Section 23, Township 19 South, Range 25 East, NMPM, Eddy County, New Mexico.
Applicant further seeks an order pooling all uncommitted interests in the Unit for the Yates Seven
Rivers formation, N. Seven Rivers; Glorieta-Yeso Pool (Pool code 97565).

3) The Unit will be dedicated to the following “proposed wells”. The completed
interval for the proposed wells within the Unit will be standard:

Shelby 23 Well No. 2H (*2H Well”"), API No. 30-015-Pending
SHL: 680 feet from the South line and 1490 feet from the East line,

(Unit O) of Section 14, Township 19 South, Range 25 East, NMPM.
BHL: 20 feet from the South line and 1817.4 feet from the East line,

(Unit O) of Section 23, Township 19 South, Range 25 East, NMPM;
Shelby 23 Well No. 3H (“3H Well”’), API No. 30-015-Pending

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C1
Submitted by: SEP Permian, LLC
Hearing Date: March 05, 2020
Case No. 21097



Case No. 20231
Order No. R-20543
Page 2 of 8

SHL:

BHL:

680 feel from the South line and 1470 feet from the East line,
(Unit O) of Section 14, Township 19 South, Range 25 East, NMPM.
20 feet from the South line and 1392.5 feet from the East line,
(Unit O) of Section 23, Township 19 South, Range 25 East, NMPM;

Shelby 23 Well No. 4H (“4H Well”), API No. 30-015-Pending

SHL:

BHL:

680 feel from the South line and 1450 feet from the East line,

(Unit O) of Section 14, Township 19 South, Range 25 East, NMPM.

20 feet from the South line and 1242.5 feet from the East line,

(Unit P) of Section 23, Township 19 South, Range 25 East, NMPM; and

Shelby 23 Well No. 5H (“SH Well”), API No. 30-015-Pending

SHL:

BHL:

680 feet from the South line and 1430 feet from the East line,

(Unit O) of Section 14, Township 19 South, Range 25 East, NMPM.
20 feet from the South line and 767.6 feet from the East line

(Unit P) of Section 23, Township 19 South, Range 25 East, NMPM.

4) The proposed wells will be drilled horizontally and completed in the Yates Seven
Rivers formation [N. Seven Rivers; Glorieta-Yeso Pool]. Said pool is subject to Division Rule
19.15.15.9(A) NMAC, which provides for standard 40-acre spacing and proration units each
comprising a governmental quarter-quarter section.

(5) No other party appeared or otherwise opposed this application.

(6) Applicant appeared through counsel and presented the following land and technical

evidence:

(a)

(b)

(©)

(d)

(e)

The Yates Sevn Rivers formation in this area is suitable for development by
horizontal drilling.

The proposed orientation of the horizontal well or wells from north to south
is appropriate for the Unit.

Applicant requests that participating tracts be incorporated into the Unit,
creating a 320.00-acre (more or less) Unit.

The first take point for the 2H Well is expected to be 100 feet from the North
line and 1826.8 feet from the East line (Unit B) of Section 23, and the final
take point is located 100 feet from the South line and 1817.4 feet from the
East line (Unit O) of Section 23, Township 19 South, Range 25 East.

The first take point for the 3H Well is expected to be 100 feet from the North
line and 1401.9 feet from the East line (Unit B) of Section 23, and the final
take point is located 100 feet from the South line and 1392.5 feet from the
East line (Unit O) of Section 23, Township 19 South, Range 25 East.



Case No. 20231
Order No. R-20543
Page 3 of 8

(f) The first take point for the 4H Well is expected to be 100 feet from the North
line and 1251.9 feet from the East line (Unit A) of Section 23, and the final
take point is located 100 feet from the South line and 1242.5 feet from the
East line (Unit P) of Section 23, Township 19 South, Range 25 East.

(g) The first take point for the SH Well is expected to be 100 feet from the North
line and 777 feet from the East line (Unit A) of Section 23, and the final
take point is located 100 feet from the South line and 767.6 feet from the
East line (Unit P) of Section 23, Township 19 South, Range 25 East

(h) Incorporating the proximity tracts, the completed interval of the proposed
wells will be orthodox

(1) All quarter-quarter sections to be included in the Unit are expected to be
substantially productive in the Yates Seven Rivers formation, so that the
Unit as requested will not impair correlative rights.

)] Applicant seeks to compulsory pool unleased mineral interest owners and
non-participating royalty interest owners,

(k) Notice by certified mail was provided to all uncommitted interest owners in
the proposed Unil whose interests were evidenced by a conveyance
instrument, either of record or known to Applicant when the Application
was filed, and to heirs known to Applicant of deceased persons who appear
as owners in such instruments.

()] those potentially affected parties whose whereabouts could not be
ascertained were noticed by publication as provided in Rule 19.15.4.12.B
NMAC.

The Division Concludes That

(7) The application in this case was filed, and the Well[s] were permitted, on or after
the June 26, 2018 date on which amendments to 19.15.16.7 and 19.15.16.15 NMAC (prescribing
new spacing rules for horizontal wells) became effective (see Order No. R-14689). Hence the
Well[s] must be spaced, permitted and drilled pursuant to 19.15.16.15 NMAC, as amended
effective June 26, 2018.

(8) If the location of any of the proposed wells is unorthodox when any of the wells are
completed under the spacing rules then in effect and applicable to the well, the operator must
obtain a non-standard location approval prior to producing the well.

9 Two or more separately owned tracts are embraced within the Unit, and/or there
are royalty interests and/or undivided interests in oil and gas minerals in one or more tracts
included in the Unit that are separately owned.



Case No. 20231
Order No. R-20543
Page 4 of 8

(10)  Applicant is owner of an oil and gas working interest within the Unit. Applicant
has the right to drill and proposes to drill the proposed well to a common source of supply within
the Unit at the described location.

(11)  There are interest owners in the Unit that have not agreed to pool their interests.

(12)  Applicant is asking for inclusion of offsetting quarter-quarter section equivalents
(proximity tracts) located to the west (W/2 E/2), resulting in a 320.00-acre (more or less) horizontal
oil spacing unit, pursuant to Subparagraph (b) of Paragraph (1) of Subsection B of 19.15.16.15
NMAC. Based on the completed interval of the 3H and 4H Wells, the proposed Unit should be
allowed.

(13)  Applicant should be allowed a one-year period after commencing drilling of the
Well(s), provided Applicant shall provide a sundry notice no later than 10 days after the Proposed
Well has been drilled that each tract comprising the Unit has been penetrated by one or more wells
capable of producing oil or gas. If the Applicant does not meet this requirement, then this Order
should be null and void.

(14)  To avoid the drilling of unnecessary wells, protect correlative rights, prevent waste
and afford to the owner of each interest in the Unit the opportunity to recover or receive without
unnecessary expense a just and fair share of hydrocarbons, this application should be approved by
pooling all uncommitted interests, whatever they may be, in the oil and gas within the Unit.

(15)  Percussion Petroleum Operating, LLC (OGRID 371755) should be designated the
operator of the proposed well and the Unit.

(16)  Infill wells within the Unit should be subject to Division Rules 19.15.13.9 NMAC
through 19.15.13.10 NMAC, and to the terms and conditions of this order.

(17)  Any pooled working interest owner who does not pay its share of estimated well
costs of any well should have withheld from production from such well its share of reasonable
well costs plus an additional 200% thereof as a reasonable charge for the risk involved in drilling
the proposed well.

(18) Reasonable charges for supervision (combined fixed rates) should be fixed at $7000
per month, per well, while drilling and $700 per month, per well, while producing, provided that
these rates should be adjusted annually pursuant to the overhead adjustment provision of the
COPAS form titled “Accounting Procedure-Joint Operations.”

IT IS THEREFORE ORDERED THAT

N All uncommitted interests, whatever they may be, in the oil and gas within the
following described spacing unit (“the Unit”) are hereby pooled:




Casc No. 20231
Order No. R-20543
Page 5 of 8

A Horizontal Spacing Unit comprising 320.00 acres (more or less) within the N. Seven
Rivers; Glorieta-Yeso Pool (Pool code 97565) and all other pools hereafter defined within
the Glorieta-Yeso formations in the E/2 of Section 23, Township 19 South, Range 25 East,
NMPM, Eddy County, New Mexico.

(2) The Unit shall be dedicated to the following “proposed wells”. The completed
interval of the proposed well will be standard:

Shelby 23 Well No. 2H (“2H Well”*), API No. 30-015-Pending
SHL: 680 feet from the South line and 1490 feet from the East line,

(Unit O) of Section 14, Township 19 South, Range 25 East, NMPM.
BHL: 20 feet from the South line and 1817.4 feet from the East line

(Unit O) of Section 23, Township 19 South, Range 25 East, NMPM.

Shelby 23 Well No. 3H, API No. 30-015-Pending
SHL: 680 feet from the South line and 1470 feet from the East line,

(Unit O) of Section 14, Township 19 South, Range 25 East, NMPM.
BHL: 20 feet from the South line and 1392.5 feet from the East line

(Unit O) of Section 23, Township 19 South, Range 25 East, NMPM.

Shelby 23 Well No. 4H, API No. 30-015-Pending
SHL: 680 feet from the South line and 1450 feet from the East line,

(Unit O) of Section 14, Township 19 South, Range 25 East, NMPM.
BHL: 20 feet from the South line and 1242.5 feet from the East line

(Unit P) of Section 23, Township 19 South, Range 25 East, NMPM.

Shelby 23 Well No. SH, API No. 30-015-Pending
SHL: 680 feet from the South line and 1430 feet from the East line,

(Unit O) of Section 14, Township 19 South, Range 25 East, NMPM.
BHL: 20 feet from the South line and 767.5 feet from the East line

(Unit P) of Section 23, Township 19 South, Range 25 East, NMPM.

(3) If any of the Well[s] is complete at an unorthodox location under applicable rules
in effect at the time such well is completed, the operator shall provide notice and apply
administratively for a location exception prior to producing the well.

4) The operator of the Unit shall commence drilling the proposed well on or before
May 31, 2020 and shall thereafter continue drilling the proposed well with due diligence to test
the Yates Sevn Rivers formation.

(5) In the event the operator does not commence drilling the proposed well on or before
the date provided in the foregoing paragraph, the compulsory pooling provision of this order shall
be of no effect, unless the operator obtains a written time extension from the Division Director
pursuant to a written request stating its reasons for such extension and attaching satisfactory
evidence.
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(6) If any of the Well[s] is not completed within one-year commencement of dritling
operations pursuant to this order, then the compulsory pooling provisions of this order shall be of
no further effect as to such well unless operator obtains a written time extension from the Division
Director pursuant to a written request stating its reasons for such extension and attaching
satisfactory evidence.

(7 The operator shall provide a copy of any request for extension of time to drill or
complete any well filed with the Director pursuant to this order to each pooled working interest
owner who has elected to participate in the drilling of any well that is the subject of the request.
Such copy shall be sent at the same time the request is sent to the Director.

(8) Upon final plugging and abandonment of the proposed well and any other well
drilled on the Unit pursuant to Division Rule 19.15.13.9 NMAC, the pooled Unit shall terminate,
unless this Order has been amended to authorize further operations.

9) Infill wells within the Unit shall be subject to Division Rule 19.15.13.9 NMAC and
to the terms and conditions of this order.

(10)  Percussion Petroleum Operating, LLC (OGRID 371755) is hereby designated the
operator of the proposed wells and the Unit.

(1) After pooling, uncommitted working interest owners are referred to as pooled
working interest owners. (“Pooled working interest owners” are owners of working interests in the
Unit, including unleased mineral interests, who are not parties to an operating agreement governing
the Unit.) After the effective date of this order, the operator shall furnish the Division and each
known pooled working interest owner in the Unit a separate itemized schedule of estimated costs
of drilling, completing and equipping the proposed well ("well costs").

(12)  Within 30 days from its receipt of the schedule of estimated well costs for any well,
any pooled working interest owner shall have the right to pay its share of estimated well costs of
such well to the operator in lieu of paying its share of reasonable well costs out of production as
hereinafter provided, and any such owner who pays its share of estimated well costs as provided
above for any well shall remain liable for operating costs but shall not be liable for risk charges
for such well. Pooled working interest owners who elect not to pay their share of estimated well
costs as provided in this paragraph shall thereafter be referred to as "non-consenting working
interest owners."

(13)  The operator shall furnish the Division and each known pooled working interest
owner (including non-consenting working interest owners) an itemized schedule of actual well
costs of each well within 90 days following completion of the proposed well. If no objection to
the actual well costs is received by the Division, and the Division has not objected, within 45 days
following receipt of the schedule, the actual well costs shall be deemed to be the reasonable well
costs. If there is an objection to actual well costs within the 45-day period, the Division will
determine reasonable well costs after public notice and hearing.
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(14)  Within 60 days following determination of reasonable well costs for any well, any
pooled working interest owner who has paid its share of estimated costs of such well or wells in
advance as provided above shall pay to the operator its share of the amount that reasonable well
costs exceed estimated well costs and shall receive from the operator the amount, if any, that the
estimated well costs it has paid exceed its share of reasonable well costs.

(15)  The operator is hereby authorized to withhold the following costs and charges from
each non-consenting working interest owner’s share of production from each well:

(a) The proportionate share of reasonable well costs attributable
to such interest; and

(b) As a charge for the risk involved in drilling the well, 200%
of the above costs.

(16) The operator shall distribute the costs and charges withheld from production,
proportionately, to the parties who advanced the well costs.

(17)  Reasonable charges for supervision (combined fixed rates) are hereby fixed at
$7000 per month, per well, while drilling and $700 per month, per well, while producing, provided
that these rates may, at the election of the operator, be adjusted annually pursuant to the overhead
adjustment provisions of the COPAS form titled “Accounting Procedure-Joint Operations.” The
operator is authorized to withhold from each pooled working interest owner’s share of production
from each well the proportionate share of both the supervision charges and the actual expenditures
required for operating such well, not more than what are reasonable.

(18)  During the cost recovery period, the operator shall furnish to the Division and to
each known non-consenting pooled working interest owner, annually, and within 90 days after
payout occurs, a schedule of all revenues attributable to each proposed well, and all charges for
supervision and operating costs charged against such revenues. Operating costs shall include all
reasonable costs incurred for the maintenance and operation of the well, except for “well costs”
reported pursuant to requirements herein, that are properly chargeable to the joint account pursuant
to COPAS procedures. If no objection to the operating costs is received by the Division, and the
Division has not objected, within 45 days following receipt of any schedule, the costs shall be
deemed to be the reasonable operating costs. If there is an objection to the accuracy or
reasonableness of operating costs reported within the 45-day period, the Division will determine
reasonable operating costs after public notice and hearing.

(19)  The operator shall distribute the costs and charges withheld from production,
proportionately, to the partics who advanced the well costs for such well.

(20)  Except as provided above, all proceeds of production from the proposed well that
are not disbursed for any reason shall be held for the account of the person or persons entitled
thereto pursuant to the Oil and Gas Proceeds Payment Act (NMSA 1978 Sections 70-10-1 through
70-10-6, as amended). If not disbursed, such proceeds shall be turned over to the appropriate
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authority as and when required by the Uniform Unclaimed Property Act (NMSA 1978 Sections 7-
8A-1 through 7-8A-31, as amended).

(21)  Any unleased mineral interest shall be considered a seven-eighths (7/8) working
interest and a one-eighth (1/8) royalty interest for allocating costs and charges under this Order.
Any costs that are to be paid out of production shall be withheld only from the working interests’
share of production, and no costs shall be withheld from production attributable to royalty interests.

(22)  Should all the parties to this compulsory pooling order reach voluntary agreement
after entry of this order, this order shall thereafter be of no further effect.

(23)  The operator of the well and the Unit shall notify the Division in writing of the
subsequent voluntary agreement of any party subject to the compulsory pooling provisions of this
order.

(24)  Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

I

ADRIENNE SANDOVAL
Director
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(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 API Number 2Paol Code _ A 'aol Name
415%y” N. fevon Wty filoneda- Yoo
4Property Code SProperty Nuine U 6 Well Nuriber
SHELBY 23 2H
TQURID NO. §Operntor Nome 9 Elevation
32,944 SPUR ENERGY PARTNERS LLC 3422’
" Surface Location
UL or lot no. Section "Townhip Range Lot Idn Feet from the Nortl/South line Feet From the Enat/AVest line County
B 26 198 R25E 12486 NORTH 1961 EAST EDDY
' Bottom Hole Location If Different From Surface
LI or lot no. Hection Township Tange Lot Idn Feel from the Monl/South line Feet from the Lnst/West line County
B 23 198 25E 50 NORTH 2250 EAST EDDY
12 Dedicated Acres | 13 Jointor Infill | 14 Consolidation Code 15 Order No,
2 T,

No allowable will be assigned to this completion until all intercst have been consolidated or a non-gtandard unit has been approved by the division,

N 893145 W 2746,19' ©) 5 8957751 W 2662.37" @

13 ] ;
507 ILTP. 280

L2058 (HORE)

i

L
g __

|

|

I

L _t___

3
N 0103037 £ 5336.27°

[
I
I
|
I
|
_|.
I
|
i

070756

I
I
|
|
S #8°18268" v 5342.95°

JISE ;TS

Bl

N 0005017 E 2693.58" ©) N 0004356" £ 262367 ()

®

5 B94958" v 528727

~

GEQUETIC (AL
NAD 83 GRID - NM EAST

SMRFACE_LOGATION
N: 594844.6 —~ E: 504431.0
LAT: 32.6354944' N
LONG: 104.4532253 W

. EIRGL_TAKE POINT
100 FSL 2250 & FEL (Sec. 23)

N: 5962825 —~ E: 504146.9
LAT: 32.6391711° N
LONG: 104.4541532° w

T, 3,
Fhl 2250" & FEL (See. 23)
: 6014816 = E: 504240.1
LAT: 32.6534623 N
LONG: 104.4538697° W

100°

N: 801531.8 - E: 504241.0
LAT: 32.8535998' N
LONG: 104.4538669" W

VOPERATOR CERTIFICATION

1 hereby ceriff that the information contuined horein is bru and complete
to the best of my knewledge and beliaf, and tht this orgunization ¢lther
owng a warking intarest or unloased mineral interest in the tamd including
the proposed batiom hole location or has a vight to drill this well at this
Incation pirsuant ta a contract with an owner of such a mineral ay working
Interest, or to a veluntary pooling agreement or a compulsory pooling

arder hevetofbre entered by the diviston,

b Qopen ) |fere

CORNER DATA
NAD 83 GRID ~ NM EAST

A FOUND 1/2" REBAR
N: 590847.7 - E: 501100.1

8: FOUND 1/2"
N: 596081.2 - E:

REBAR
501054.3

C: FOUND 6000 NAIL
N: 8016039 - E: 501084,3

D: FOUND SPIKE NAIL
N: 601581.4 — E: 503829.7

E: FOUND 1/2" REBAR
N: 601583.0 — E: 506481.4

F: FOUND 5/8" REBAR
N: 596249.0 - E: 506383.5

G: FOUND YPC "PS 12641"
N: 593556.0 ~ E: 506389.9

H: FOUND YPC "PS 12641"
N: 5908B63.1 - E: D0B386.0

¥SURVEYOR CERTIFICATION

1 hereby certifyr that the well location shown an this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct 1o the best of my bellef.

12-11-2019 _———__
LS/

Date of Survey

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C2
Submitted by: SEP Permian, LLC
Hearing Date: March 05, 2020
Case No. 21097

RRC—Job No: LS19121 144
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O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

© AP Number 1Pool Code 3 Pool Nuine
A5~ V. Quan Bivas. Blontta-Veio
4Property Code 3 Property Name e . 6 Well Number
SHELBY 23 3H
TOGRID NO, #Qperalor Name 9Lilevatlon
224941 SPUR ENERGY PARTNERS LLC 3422’
" Surface Location
UL or lot no. Seetion Township Range Lot Idn Feet from the Nortl/South line Feet From the East/West line County
B 26 19S | 256E 1235 NORTH 1944 EAST EDDY
"' Bottom Hole Location If Different From Surface
UL or lot na, Seetion Township Range Lot1dn Feet from (he North/South line Feet from the East/West line County
B 23 19S5 | R5E 50 NORTH 1875 EAST EDDY
12 Dedicated Acres | 13 Jointor Infill | 14 Consolidation Code 12 Order No,
270 £

No allowable will be assigned to this completion until all Literest have been consolidated or a non-standard unit has been approved by the division.

N B89'31'¢45" I 2746.19' @ S5 895761" v 266237 @
1 y
| i b 0', s LT 1875 TOPERATOR CERTIFICATION
o I f GEQDETIC. DATA Dhereby eoriffy thut the Informutton contuined harotn Is trua and complete
N
| | NAD B3 GRID — NM EAST 10 the best of my knowledge and helief, and that this arganfzation elther
b S : i ._.g_ -T_ = ._; N: bw 7.5 owns a working interest or unleased minoral interent in the land incliding
A LAT: 32.6355255' N 5 3 0
‘,:3 ' % LONG: 104.4531717" W the proposed hotiom hole location or has r right 1o drill this wall at this
I - by FIRST _TAKE PQINT location pursuant te a contract with an oxner of stich o nineral or working
| 2 | A 100' FSL 1875" & FEL (Sec, 23) i ’ " y "
, , \ !
‘+ 2"3 -\L_. J_ W N: 596293.6 - E: 5045217 nterest, or to a volininiy pooling agregment or a compulsory pooling
T pp— o LAT: 32.6392027' N e y ) -
I gl | I 5‘ LONG. 104 4529358 W order heretafore entered by the division.
ks
8
o ; LAST TAKE POINT
| ' I 8 100' FNL 1875' & FEL (Sec, 23)
) | 2 N: 801481.8 — E: 504615.0
| I LAT: 32.6534841" N
ITiss == —T ST ) """af—" 't- St — LONG: 104.4526515' W
? DROTTOM HOLE
| | [ N: 601531.9 — E: 504615.9 Mﬂ,h_@&m&?lu QDM
| i LAT: 326536016 N e e et S
| I i LONG: 104.4526487" W
S I—E-‘.I.'F"é | CORNER QDATA
S GG 1BE6T W EJJZIQS' o ® NAD 63 GRID - NM EAST "SURVEYOR CERTIFICATION
| | E : l E A FOUND 1/2" REBAR 1 hereby certify that the well location shown on this
X s
—/ ] §\§‘ N: [SAOB47: = E:gS OO0l plat was plotted from field notes of actiial surveys
S ...]I = — .][_ - _.—:L‘.l‘"é‘n‘rT:.:: N: %‘ggg; ,N g l/ |2,:: 25?824'3 muade by me or under my supervision, and that the
SLo g C: FOUND 800D NAL same is frue and eorvect (o the best of my bellef!
| | | § M: 601603.9 - E: 501084.3 12-11-2019
| | | = 0: FOUND SPIKE NAIL /’:'E"“‘\
| N: 801581.4 ~ E: 503829.7 Date of Survey L4 W A
26 I - @ E: FOUND 1/2" REBAR Signature and Seal o
l | | 3 N: 801583.0 ~ E: 506491.4
| [ | 3 F: FOUND 5/8" REBAR
l ' N N: 596249.0 — E: 506393.5
W
————— |——~+—|— o —:——-—-L G: FOUND YPC “PS 12641"
S N: 593556.0 ~ E: 506389.9
Q . . 19680
| | [ 8 H: FOUND YPC "PS 12641 T
N: 590863.1 — E: 506386.0 crillicatciNQrmer.
I | ] =
| | I
St ® RRC-Job No: LS19121145
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Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
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Revised August 1, 2011
Submit one copy to appropriate
District Office

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

i API Number I}Zf_)ol Code 3 Pool Name
1750 N Souen Mot filovigla-\e o
4Property Cude 5Properly Name ¥ 6 \Well Number
SHELBY 23 4H
TOGRI ) 4 Operator Naine 9Elevation
32644?? SPUR ENERGY PARTNERS LLC 3415’
" Surface Location
UL or lot no, Seclion Township Range Lot 1dn Feel from the NortlySouth line Feet From the East/West line County
A 26 198 25E 858 NORTH 718 EAST EDDY
"' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Rauge Lot Idn Feet from the North/Soulh line Feel from the East'West line County
A 23 198 25E 50 NORTH 1125 EAST EDDY
12 Dedicated Acres | 13 Joint or Infilt 14 Consolidation Code 15 Order No.
30

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

W 593145 iy 2746.19' ©) s 895751 w 266237 €)
T3 T [
Y 1125
| 50~1 ILT.P.
GEODETIC DATA
| | NAD 83 GRID — NM EAST
=
| | SURFACE_LOCATION
p— == — e ] N: 535369.7 — E: 505674.1
| | A LAT: 32.6366667° N
4 N LONG: 104.4491887' W
| I3 q
8 2 FIRST_TAKE POINT
| 3 9 100" FSL 1125’ & FEL (Sec. 23)
y N: 5963157 — £ 505271.1
- 23 — — —§— — —» LAT: 326392659 N
| t Ig'l 2 LONG: 104.4505011° W
(o]
wj = LAST_TAKE POINT
| 51 S 100" FNL 1125° & FEL (Sec. 23)
2| 2 N: 6014B2.3 - E: 505364.8
| ] LAT: 32.6534677' N
——— _| —_—————— "!Ef'_ — — LONG: 104.4502153 W
=) BOTTOM HOLE
| |1 N: 601532.3 — E: 505365.7
| LAT: 32.6536052° N
| | 1 LONG: 104,4502125° W
. | ETPid. S B
s 53':5:?si w 534295 1 %0 NAD 83 GRID — NM EAST
\
l ] V18 A FOUND 1/2" REBAR
[ | | N: 590847.7 = E: 501100.1
| | | S.L=718" B8: FOUND 1/2" REBAR

N: 596091.2 - E: 501054.3
C: FOUND 600D NAIL

N: 601603.9 — E: 5010843
D: FOUND SPIKE NAIL
N: 601581.4 — E: 503829.7
E: FOUND 1/2" REBAR
N: 6015830 — E: 506491.4
F: FOUND 5/8" REBAR
N: 596249.0 — E: 508393.5
— e G: FOUND YPC "PS 12641"
M: 593556.0 — E: 508389.9
H: FOUND YPC "PS 12641"
N: 590863.1 — E: 506386.0

N 0005017 £ 2693.58° (@) N 00'0¢56” £ 2693.67" ()

7QPERATOR CERTIFICATION

L hereby certifi that the Informatlon contnined hercin is ue and complete
10 the best of my knowledge and beltef, and that this orgunization either
owns a working interest or unlvased mineral interest In the land inchuiing
the propased botiom hale location ar has a right to drill this well at this
location pursitant to a contract with an owner of sich a mineral or working
intgrest, or to a voluntary pooling agreement or a compilsory pooling

ugler heretufore entered by the division

\|a]z0

T e !

on

'*SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this

plat was plotied from field notes of actital snrveys
made by me or under my supervision, and that the

same is true and correct to the best of my belief.

Date of Survey

Signature and Seal o

19680

Centificate Number

S BI49'5R" w 5287.27"

@
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Dielet IV (J AMENDED REPORT

1220 8, 8t, Francls Dr., Santa Fe, NM 87505

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT
I API Number 2Pool Code .. 3 Pool Natne
91505~ N fougn Jowars; filoyigfn ~\fer
4Property Code SProperty Name ! # Well Number
SHELBY 23 5H
70GRID NO, #Qperator Name 9Tilevation
2199471 SPUR ENERGY PARTNERS LLC 3415’
" Surface Location
UL or lot no, Section Township Range Lot Idn Feet from the North/South line Feet From the East/\Vest line County
A 26 198 25E 847 NORTH 702 EAST EDDY
' Bottom Hole Location If Different From Surface
UL orlot no, Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 23 198 25E 50 NORTH 750 EAST EDDY
12 Dedicated Acres | 13 Joint or Infill 14 Consolidation Code 15 Order No.
% AL :
No allowable will be assigned to this completion until all intercst have been consolidated or a non-standard unit has been approved by the division,
©l_ n 89°31'45" W 2746.19° ©) s 895751 W 2662.37" @
% T ['""'EEW , I — \
50‘. ’ | 750’ OPERATOR CERTIFICATION
| I I |L,T,P. GEQDETIC_DAT 1 hereby ceriffie that the information contuined hereln Iy trie and complete
| I : NAD 83 GRID —~ NM EAST 10 the best of my knowledye und beltef, and that this oyganization elther
-

C——— .__I PPy R— S j _gg__ P N 5%90 5 owns a working interesi or unleased minoral Inerest in the land incliding
;‘\1 I' l | | ! h LOerJ\.(r; %%figgsl?SJNw the proposed botiam hola locatfon or hos « right to deill this wall ut this
Al % | :‘:‘3 FIRST TAKE POINT lacation pursnant fo a coniract with an owner of such a mineral or working
E I l B I : 10N0.' ggéjgg%’ G_‘ EEL5(g§§C45 Ss) Interest, or 1o a voluntary pooling agreement or o compilsory pooling

s e - | —"w = : -y iy ‘

b _T 2] : gi— :a LOL:I\(]}- :;'20333332‘37'\“” order heretofore entered by the division.
©
'é S g LAST TAKE POINT c@k‘_rb ‘ !m Z@'Lo
| - S 100" FNL 750" & FEL (Sec. 23) Sloean e -
= ' | -;ﬂ 2 N: so14s§.5 gJE: 5505739.7
¢ LAT: 32.8534695' N Yhy
et mi T TE=E -y Il— — LONG: 104.4489971° W Tiiiled Name a
™~
S| HOTTOM HOLE
] | N: 801532.8 — E: 505740.6 .
| % LAT: 32.6536070° N W@wwuk’“f (om
| | | LONG: 104,44B9943" W
| [ F.T.P. é ® CORNER DATA
s M'wwf Woiz9s 1 | 52 NAD 83 GRID — NM EAST ¥SURVEYOR CERTIFICATION
| I g' ?z A FOUND 1/2" REBAR 1 hereby certlfy that the well location shown on this
o ! ' .
| I I sL - § NEZsOas7 = L SONTOcH plat was plotted from field notes of acttal sirveys
1= s . "
e _l R — I —— _| - 7_2_ :“ N: Bs'ggggjng 1/ %: .5:5%24.3 made by me or under my supervision, and that the
©
N J T | 0 C: FOUND 6000 NAIL same is frue and corvect o the best of my belief.
-3 | I | g N: 6016039 — E: 501084.3 n 0
@ | | [ N D; FOUND SPIKE NAL R—11-2019
» N: 601581.4 ~ E: 503829.7 Date of Survey
.Q e _I_ — 26— _l_ T © E: FOUND 1/2" REBAR Signnture nnd Seal o
] | J | ) N: 601583.0 — E: 506491.4
] | | | 8 F: FOUND 5/8" REBAR e
= ' N N: 596249.0 — E: 506393.5
LY
e o e = EE—— N G: FOUND YPC “PS 12841"
| | | S N: 593556.0 — E: 506389.9
3]
| | [ 3 H: FOUND YPC "PS 12641"
| I I S N: 590863.1 - E: 506386.0
ES
! | !
® 5 QIR0 AR, @ RRC—Job No: LS19121147
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District1

1625 N. French Dr., Hobbs, NM 88240
Phone: (575)393-6161 Fax: (575) 393-0720

District 1l

811 8. First SI., Arlesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

District 111

1000 Rio Brazos Road, Azlec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

District IV

1220 S. St. Francis Dr., Santa I'e, NM 87505
Plione: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1,2011
Submit one copy to appropriate
District Office

[l AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

I API Number 2Poo! Code IPool Name
41565 N. Fw,m %mr‘. Glondta- \f.)D
4Property Code 3 Propertly Name 6 Well Number
SHELBY 23 6H
70GRID NO. 8 Operator Name 9Elevation
844" SPUR ENERGY PARTNERS LLC 3415’
“ Surface Location
UL or lot no. Section Township Range Loi Idn Feet from the North/South line Feet From the East/West line County
A 26 19S 25E 836 NORTH 685 EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Scction Township Range Lot Idn Feet from the North/South line Feet from the East/West linc County
A 23 198 25E 50 NORTH 375 EAST EDDY
12 Dedicaled Acres | 13 Joint or Infill 14 Consolidation Code 15 Order No.
J L

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

N 89°31'45" W 2746.19' ©) s 89'57°51" w 286237 (©)

16 ] I
| T | s%'H' 1 375" 7OPERATOR CERTIFICATION
I I LT.P. : GEODETIC_DAT. 1 hereby certify that the information contained herein is true and complete
I ~I NAD B3 GRID — NM EAST 10 the best of my knowledge and belief, and thut this organization either
| | gl F CATION owns a working interest or unleased mineral interest In the land inchdin,
= — = e e e T e s —gi— N: 595392.2 — E: 505707.1 o ol
| ’ I 19): ;'Q LOLG(E ?%fi%?)%?ﬁ‘h‘w the praposed botiom hole location or has a right io drill this well ai this
] ] 1 ﬁ location prrsuant o a contract with an owner of such a mineral or working
3R FIRST_TAKE POINT
—: FJ : Fui : : 10’\?: gglé:sg;SQ i‘ EFLS égg;o%‘}) inieresi, or 10 a voluary: pooling agreement or a compulsory pooling
= — — e —— | m— —Qlﬁ H LAT: 32.6393290° N 8 iisi
I l % : 3 LONG: 104.4480664° W ordes heretofore entered by the division.
- i)
N
wl 9 | LAST TAKE POINT M Cbm,w | ’é]‘[%)
| | A 100° FNU 375 & FEL (Sec. 23) T Mo
| | RIS N: 601482.8 — F: 506114.6
[\ LAT: 32.6534712° N OMW
N : :
| — —I SO P — -,— _—— —| _—— EI— LONG: 104.4477790° W Printed Name
= BOTTOM HOLE
| | | N: 601532.8 — E: 506115.5 MW@WILY{,V”(? {6
| LAT: 32.6536087° N T-moil Nddress
| | I LONG: 104.4477762" W
| - L FTP.O CORNER_DATA -
IS 861876 W 534295 | <[ | NAD 83 GRID — NM EAST SURVEYOR CERTIFICATION
I : | gg // A FOUND 1/2" REBAR I hereby certifyy that the well location shown on this
[ | 5. == & S2ogtv= = SOl platwas plotted from field notes of actual surveys
| | [ > 685 B: FOUND 1/2" REBAR

N: 596091.2 — E: 501054.3

C: FOUND 600D NAIL
N: 601603.9 — E: 501084.3

D: FOUND SPIKE NAIL
N: 601581.4 — E: 503829.7

E: FOUND 1/2" REBAR
N: 601583.0 - E: 506491.4

F: FOUND 5/8" REBAR
: 596249.0 — E: 506393.5

: FOUND YPC "PS 12641
: 593556.0 — E: 5083899

: FOUND YPC "PS 12641"
: 590863.1 — E: 5063B6.0

N 00'0501" £ 2693.58" (@) N 00°0¢'36" £ 2693.67" (%)
Zyx Zn Z

made by me or under my supervision, and that the
same is frue and correct to the best of my belief.

12-11-2019

Date of Survey -

Signature and Seal ol

19680

Certificate Number

5 89#258" w S287.27'

@

RRC—Job No: LS191217148



Spur Energy Partners LLC
March 5, 2020

JOINT OPERATING AGREEMENTS (JOAs) PLAT*
E% of Section 23, Township 19 South, Range 25 East, N.M.P.M.

941147
oC

November 2013 JOA
Affects: Tract 3

*Plat approximates aclual Tract locations.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C3
Submitted by: SEP Permian, LLC
Hearing Date: March 05, 2020
Case No. 21097
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Sent Certified Mail, Return Receipt Requested
December 6, 2019

Marshall and Winston, Inc.

C/O: Omar Sanchez, Land Manager
P.O. Box 50880

Midland, TX 79710-0880

RE: Notice of Intent to Amend Compulsory Pooling Order R-20543
Shelby 23 Unit Update
E/2 Section 23, T19S, R25E
Eddy County, New Mexico

Dear Working Interest owner;

SEP Permian LLC (“SEP™) is the successor operator to Percussion Petroleum, LLC (*Percussion”) by an Assignment,
Bill of Sale, Deed and Conveyance, effective March 1, 2019, filed June 24, 2019 in Eddy County, NM County Clerk's Office
in Book 1124, Page 918.

Under the terms of the JOA dated November 12, 2018 covering the existing lands described you elected to participate
in Shelby 23 Nos. 2H, 3H, 4H, and 5H well(s) at depths to test the Yeso Formation. SEP’s subsurface and engineering teams
have evaluated the original Shelby Unit development plans proposed by Percussion and believe it is prudent to add an additional
well to the development plan. Interest not subject to the referenced JOA has been forced pooled; however, the current Order R-
20543 limits the initial drilling program to a four (4) well(s), the Shelby 23 Nos. 2H, 3H, 4H, and SH.

The purpose of this letter is to provide you notice of SEP’s intent to file an application with the OCD to amend Order
R-20543 to allow an additional well (the Shelby 23 No. 6H) at the location and depth noted on the enclosure. Upon the
anticipated approval from the NMOCD SEP will submit well elections for the following well:

Shelby 6H well - Horizontal Yeso Well, Eddy County, NM
®  Proposed Surface Hole Location - 750" FEL & 750’ FNL, Section 26, T19S-R25E

e  Proposed Bottom Hole Location - 375° FEL & 50° FNL, Section 23, T19S-R25E
e TVD: 3025

SEP intends to drill and complete the five (5) wells in the early part of 2020 and in the event you elect to participate in
drilling this additional Well, it will be governed under the terms and conditions of the original JOA dated November 12, 2018.

If you have any questions, please contact me at 832-930-8632 or y-mroach(@spurepllc.com.

Regards,
Mike Roach, CPL BEFORE THE OIL CONSERVATION DIVISION
Contract Landman Santa Fe, New Mexico

Exhibit No. C4

Submitted by: SEP Permian, LLC
Hearing Date: March 05, 2020
Case No. 21097

SPUR ENERGY PARTNERS LLC 920 MEMORIAL CITY WAY, SUITE 1000 | HOUSTON, TX 77024 } 832.930.8502
WWW, SPUREPLLC.COM
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District |

1628 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6461 Fox: (375) 391.0720
Dimrict 1l

811 8. First S1., Artesia, NM §8210

Phone (575) 748-1283 Fax. (575) 748-9720

District {1}

1000 Rio Brazos Road, Aziee, NM 87410

Phonc: (503) 334-6178 Fax: (505) 31346170
jsrict {V

1220 5. $1. Francis Dr., Santa Fe, NM 87505

Phonc. (505) 476-3460 Fax {505) 476-3462

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1t APl Number tPool Code 3 Pool Name
4Property Code 5 Property Name ¢ Well Number
SHELBY 23 6H
7OGRID NO 8 Operator Name ?Elevation
SPUR ENERGY PARTNERS LLC 3415’
** Surface Location
UL or lot no. Section Tawnship Renge Loildn Feet from the North/South line Feet From the Easi/West line County
A 268 19S | 25E 8368 NORTH 885 EAST EDDY
"' Bottom Hole Location If Different From Surface
UL orlet no. Scclion Township Range Lot kdn Feet from the North/South line Fect from the East/West ling County
A 23 19S | 25E 50 NORTH 375 EAST EDDY
12 Dedicated Acres | 13 Joint or Infill | 14 Consolidation Code 19 Ocder No.

No allowable will be assigned 10 this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

N OO°I003° W S245.02°

N 8931'45" w 2746.19' © s 8957517 w 266237 (E)
I I I
| | 50”1 375 YOPERATOR CERTIFICATION
| LT.P i 1 hereby cervify that the infarmiation camtained herein is true and complete
T.P. GEQOETIC DATA
l | I .\: NAD 83 GRID — NM EAST 10 the best of my knnw ledge and belief, and that this arganization either
b — _I e ™ J_ —— _| — _E: — N 5?%%707.1 owns @ working interest or unfeased minervl iniervst in the fund i holing
I I I .% : -& LOL'?;:: ':%S%%:%Nw the prapused bottom hule loration or hat o right to drill this well ut thic
' [ I a : § EIRST_JAKE POINT Incation piszaeart tn a comract with an owaer of sack a atineral or warking
ol 100" FSL 375" & FEL (See. 23) |
_{I' 2'3 : :: u N 5961?3.7‘ _29639 3& 508020.6 interess, or iz 0 xoluntiny panling agreentent ar a compuisory pooling
- —— 4 — — - - e . LAT! 32.6393290° N
§’ B LONG: 104 4480564 W ander heretofore antuecd by the division
| I | Nl B
| ' | s 100" PN 375 PR (Sec. 23)
'S c. 5 b]
| L1 B N: 801482.8 — E: 506114.6 Sgpatuee Dute
| | N LAT: 32.6534712° N
- —— _I = w] —~ =3 LONG: 104.4477790° W Printed Name
| 2l BOTTOM HOLE
| | I # 6015328 - E: 5081155
! LAT: 32, N il
| | | | LONG: 1044477762 W Fe A
! : CORNER DATA
. ‘P NAD 85 GRD — W EAST "SURVEYOR CERTIFICATION
! 3 A FOUND 1/2° REBAR 1 hereby cerilfi that the well lucation shown on this
| s ¥: 590847.7 - € 501100.1 plat was plotied from field notes of actual surveys
e __l__ s _r :" N gg:ggulNg _‘_/ “::: 35193;.3 made by me or under my supervivion, and that the
| | § C: FOUND 600D NAIL same is frue and correct to the hest of my belief.
| | | 8 N: 601603.9 - E: 501084.3 12-11-2019
| | | 2 D: FOUND SPIKE NAIL e LA
N: 601581.4 — E: 503829.7 Date of Survey
n —'_ - - 26 - _l_ - "© E: FOUND 1/2° REBAR Signaturc and Sea! o
[ | | ® N: 601583.0 — E: 506491.4
| | | 2 Fi FOUND 5/8° REBAR
| 8 N: 5952490 - E: 506393.5
W
L — e i I—-—-»-L G: FOUND YPC “PS 12641°
| | ] : N: $93586.0 — E: 506389.9
| | [ g H; FOUND YPC “PS 12841°
N: 390863.1 - €: 506386.0
| l | 2
] | |
B WA ® RRC-Job No: LS19121148



SEP Permian LLC
AUTHORITY FOR EXPENDITURE

AFE NO.: D20077 COMPANY
AFEDESC:  SHELBY 6H DIVISION
DATE: 01/07/2020 OPERATOR:
AFETYPE:  DRILL COMPLETE AND EQUIP 102 - SEP PERMIAN,
GROSS/NET: G LLC
o~ OGLEXLENDITURES DRYHOLE __ COMPLETION EQUIP-TIE SUPPLEMENT TOTAL __ ACTUAL
| LOCATION/DAMAGES-LAND | 1 6,000.00] 0.00] 6,000.00 [
TOTAL: 6,000.00 0.00 6,000.00
| TITLE WORK/OPINIONS - LAND | ] 85,600.00] 0.00] | 85,600.00 |
TOTAL: 85,600.00 0.00 85,600.00
| DAMAGES/ROW - LAND | | 80,000.00] 0.00] | 80,000.00 |
TOTAL: 80,000.00 0.00 80,000.00
[ DRILLING RENTALS: SURFACE | | 50,000.00] 0.00] | 50,000.00 | ]
TOTAL: 50,000.00 0.00 50,000.00
| DRILLING RENTALS: SUBSURFACE | ] 27.000.00] 0.00] | 27,000.00 |
TOTAL: 27,000.00 0.00 27,000.00
| DRILL MUD & COMPL FLUID | | 30,000.00( 0.00] | 30,000.00 ]
TOTAL: 30,000.00 0.00 30,000.00
| WELLSITE SUPERVISION | | 30,000.00] 0.00] i 30,000.00 |
TOTAL: 30,000.00 0.00 30,000.00
[ GROUND TRANSPORT | | 15,000.00] 0.00] | 15,000.00 |
TOTAL: 15,000.00 0.00 15,000.00
[CONTRACT DRILLING (DAY RATE/TUF | [ 150,000.00] 0.00] | 150,000.00 |
TOTAL: 150,000.00 0.00 150,000.00
| DIRECTIONAL TOOLS AND SERVICES | | 85,000.00] 0.00] | 85,000.00 |
TOTAL: 85,000.00 0.00 85,000.00
| FLUID & CUTTINGS DISPOSAL | ] 75.000.00] 0.00] | 75,000.00 |
TOTAL: 75,000.00 0.00 75,000.00
| FRAC TANK RENTALS | | 1,000.00] 0.00] | 1,000.00 |
TOTAL: 1,000.00 0.00 1,000.00
[BITS | | 35,000.00] 0.00] | 35,000.00 |
TOTAL: 35,000.00 0.00 35,000.00
| CONTINGENCIES | | §1,800.00] 0.00] | 81,800.00 |
TOTAL: 81,800.00 0.00 81,800.00
| FUEL, WATER & LUBE | | 30,000.00] 0.00] | 30,000.00]
TOTAL: 30,000.00 0.00 30,000.00
[CEMENT [ | §0,000.00] 0.00] | 90,000.00 |
TOTAL: 90,000.00 0.00 90,000.00
| CASING CREWS AND LAYDOWN SER" | | 30,000.00] 0.00] | 30,000.00 |
TOTAL: 30,000.00 0.00 30,000.00
| MUD LOGGER | | 10,000.00] 0.00] | 10,000.00 |
TOTAL: 10,000.00 0.00 10,000.00
| MOB/DEMOB RIG | | 50,000.00] 0.00] | 50,000.00 |
TOTAL: §0,000.00 0.00 50,000.00
[VACUUM TRUCKING | | 15,000.00] 0.00] | 15,000.00 [
TOTAL: 15,000.00 0.00 15,000.00
[DRILLPIPE INSPECTION | | 10,000.00] 0.00] | 10,000.00 |
TOTAL: 10,000.00 0.00 10,000.00
[ CONTRACT LABOR/SERVICES | | 35,000.00] 0.00] | 35,000,00 |
TOTAL: 35,000.00 0.00 35,000.00
[SURFACE CASING [ [ 22815.00] 0.00] | 22,815.00]
TOTAL: 22,815.00 0.00 22,815.00
| PRODUCTION/LINER CASING | | 120.000.00] 0.00] | 120,000.00 |
TOTAL: 120,000.00 0.00 120,000.00
| CONDUCTOR PIPE | | 25,000.00] 0.00] | 25,000.00
TOTAL: 25,000.00 0.00 25,000.00
[WELLHEAD | | 10,000.00] 0.00] | 10,000.00 [
TOTAL: 10,000.00 0.00 10,000.00
[LINER HANGER/CASING ACCESSORY | | 15,000.00] 0.00] [ 15,000.00 ]
TOTAL: 15,000.00 0.00 15,000.00
[ EQUIP RENT | | 140,000.00] 0.00] | 140,000.00 |
TOTAL: 140,000.00 0.00 140,000.00
| DRILL MUD & COMPL FLUID | | 240.000.00] 0.00] | 240,000.00 |
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SEP Permian LL.C
AUTHORITY FOR EXPENDITURE

AFENO.: D20077 COMPANY
AFEDESC:  SHELBY 6H DIVISION
DATE: 01/07/2020 OPERATOR:
AFE TYPE:  DRILL COMPLETE AND EQUIP 102 - SEP PERMIAN,
GROSS/NET: G LLC
TOTAL: 240,000.00 0.00 240,000.00
[WELLSITE SUPERVISION | [ 40,000.00] 0.00] | 40,000.00 |
TOTAL: 40,000.00 0.00 40,000.00
[ GROUND TRANSPORT | | 10,000.00] 0.00] | 10,000.00 |
TOTAL: 10,000.00 0.00 10,000.00
[CASED HOLE WIRELINE | [ 180.000.00] 0.00] I 180,000.00 |
TOTAL: 180,000.00 0.00 180,000.00
[FRACIFLUID SW DISPOSAL I [ 10.000.00] 0.00] | 10,000.00 |
TOTAL: 10,000.00 0.00 10,000.00
| FRAC TANK RENTALS | | 10,000.00] 0.00] | 10,000.00 |
TOTAL: 10,000.00 0.00 10,000.00
[FLOWBACK | | 50,000.00] 0.00] | 50,000.00 |
TOTAL: 50,000.00 0.00 50,000.00
| CONTINGENCIES | | 120,000.00{ 0.00] | 120,000,00 |
TOTAL: 120,000.00 0.00 120,000.00
[SPECIALIZED SERVICE I | 30,000.00] 0.00] | 30,000.00 ]
TOTAL: 30,000.00 0.00 30,000.00
[STIMULATION AND PUMPING SERVIC | [ 680,000.00] 0.00] [ 680,000.00 ]
TOTAL: 680,000.00 0.00 680,000.00
[FUEL, WATER & LUBE | | 160,000.00] 0.00] | 160,000.00 |
TOTAL: 160,000.00 0.00 160,000.00
| COMPLETION/WORKOVER (RIG) | | 50,000.00] 0.00{ | 50,000.00 |
TOTAL: 50,000.00 0.00 50,000.00
[CONTRACT LABOR/SERVICES | | 50,000.00] 0.00] | 50,000.00 [
TOTAL: 50,000.00 0.00 50,000.00
| SITE PREPARATION | | 5,000.00] 0.00] | 5,000.00 |
TOTAL: 5,000.00 0.00 5,000.00
[EQUIPMENT RENTALS | | 7,500.00] 0.00] | 7,500.00 |
TOTAL: 7,500.00 0.00 7,500.00
| FREIGHT & HANDLING | | 15,000.00] 0.00] | 15,000.00 |
TOTAL: 15,000.00 0.00 15,000.00
[INSTALLATION & LABOR EXPENSES (I | | 10,000.00] 0.00] | 10,000.00 |
TOTAL: 10,000.00 0.00 10,000.00
| BATTERY CONSTRUCTION LABOR | | 25,000.00] 0.00] | 25,000.00 |
TOTAL: 25,000.00 0.00 25,000.00
[PIPELINE LABOR | | 7,500.00] 0.00] | 7.500.00 |
TOTAL: 7,500.00 0.00 7,500.00
[TUBING | | §0,000.00] 0.00] | 60,000.00 |
TOTAL: 60,000.00 0.00 60,000.00
[TUBING HEAD/XMAS TREE I [ 20,000.00] 0.00] I 20,000,00]
TOTAL: 20,000.00 0.00 20,000.00
[PUMPING & LIFTING EQUIP I [ 50,000.00] 0.00] I 50,000.00 |
TOTAL: 50,000.00 0.00 50,000.00
| SEP, DEHY, TREATERS, HEAT EXCHA | | 65,000.00] 0.00] | 65,000.00 |
TOTAL: 65,000.00 0.00 65,000.00
| ELECTRICAL | | 20,000,00] 0.00] | 20,000.00 |
TOTAL: 20,000.00 0.00 20,000.00
[MEASUREMENT EQUIP | | 20,000.00] 0.00] | 20,000.00
TOTAL: 20,000.00 0.00 20,000.00
[AUTOMATION EQUIP | | 15,000.00] 0.00] | 15,000.00 |
TOTAL: 15,000.00 0.00 15,000.00
| LEASE AND FLOW LINES ] | 7,500.00] 0.00] | 7.500.00]
TOTAL: 7,500.00 0.00 7,500.00
[MISC FITTINGS & SUPPLIES | | 10,000.00] 0.00] | 10,000.00 |
TOTAL: 10,000.00 0.00 10,000.00
| SWD PUMPS & EQUIPMENT | | 10,000.00] 0.00] | 10,000.00 |
TOTAL: 10,000.00 0.00 10,000.00
| PUMP & FILTERS | [ 2.500.00] 0.00] | 2,500.00 |
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SEP Permian LL.C

AUTHORITY FOR EXPENDITURE

AFE NO.: D20077 COMPANY
AFEDESC:  SHELBY 6H DIVISION
DATE: 01/07/2020 OPERATOR:
AFE TYPE:  DRILL COMPLETE AND EQUIP 102 - SEP PERMIAN,
GROSS/NET: G LLC
TOTAL: 2,500.00 0.00 2,500.00
[ MISC FACILITY COSTS | | 10,000.00] 0.00] 10,000.00 |
TOTAL: 10,000.00 0.00 10,000.00
[ TANKS (QIL & WATER) | | 60,000.00] 0.00] 60,000.00 |
TOTAL: 60,000.00 0.00 60,000.00
| CONTAINMENT | | 10,000.00] 0.00] 10,000.00 |
TOTAL: 10,000.00 0.00 10,000.00
TOTAL THIS AFE: 3,414,215.00 0.00 3,414,215.00

Page 3 of 3




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF SEP PERMIAN, LLC TO
AMEND ORDER NO. R-20543 TO ADD AN
ADDITIONAL WELL TO THE APPROVED
HORIZONTAL WELL SPACING UNIT, EDDY
COUNTY, NEW MEXICO.

CASE NO. 21097
ORDER NO. R-20543

AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE % >
Kaitlyn A. Luck, attorney in fact and authorized representative of SEP Permian, LLC., the

Applicant herein, being first duly sworn, upon oath, states that the above-referenced Application has

been provided under the notice letters and proof of receipts attached hereto.

oL

Kaitlyn A. Luck

SUBSCRIBED AND SWORN to before me this 4th day of March, 2020 by Kaitlyn A. Luck.

Notary Public /

OFFICIAL SEAL
Carla Garcia
NOTARY PUBLIC - STATE OF NEW MEXICO

My Commission Expires:_ND bV Y [2'1 9\03-2

My Commission

Expires: [Ngv. (Z’, A0S

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No, D1
Submitted by: SEP Permian, LLC
Hearing Date: March 05, 2020
Case No. 21097



HOLLAND & HART. "a el Ry
AN ' Fax (505) 983-6043
agrankin@hollandhart.com

15’7

February 11, 2020

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re: Application of SEP Permian, LL.C to Amend Order No. R-20543 to Add
Additional Wells to the Approved Horizontal Well Spacing Unit, Eddy
County, New Mexico.

Shelby 23 Nos. 2H, 3H, 4H, 5H, and 6H Wells

Ladies & Gentlemen:

This letter is to advise you that SEP Permian, LLC has filed the enclosed application with the New
Mexico Oil Conservation Division. This application will be set for hearing before a Division
Examiner at 8:15 a.m. on March S, 2020, and the status of the hearing can be monitored through
the Division’s website at http://www.emnrd.state.nm.us/ocd/. Division hearings will commence at
8:15 a.m. in Porter Hall at the Oil Conservation Division’s Santa Fe Offices located at 1220 South
Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend this hearing, but
as an owner of an interest that may be affected by this application, you may appear and present
testimony. Failure to appear at that time and become a party of record will preclude you from
challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Mike Roach at (832) 930-8632 or v-
mroach@spurepllc.com.

SifCerely,

‘ Adam G. Rankin
ﬁ*@/ ATTORNEY FOR SEP PERMIAN, LLC

T505.988.4421 F505.983.6043
Alask Mont Utah
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 Cc?li)rzdo N:Vnagga Waashington D.C
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 g ol
ldaho New Mexico Wyoming

www.hollandhart.com
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UNITED STATES 4 Shipment Confirmation

Bl PosTAL SERVICE o Acceptance Notice
A. Mailer Action

Note to Mailer: The labels and volume associated to Shipment Date:_02/11/2020
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Shipped From:
Name: HOLLAND & HART LLP (1)

SEP - Shelby 2H-6H Address: 110 N GUADALUPE ST # 1

Case No. 21097 Gity: SANTA FE

CM# 106336.0001 State: NM ZIp+a® 87501
Type of Mail Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 27

Total 27

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk: USPS EMPLOYEE: Please scan upon pickup or receipt of mail.

1. Home screen > Mailing/Shipping > More Leave form with customer or in customer’s mail receptacle.
2. Select Shipment Confirm

3. Scan or enter the barcode/label number from PS Form 5630

4. Confirm the volume count message by selecting Yes or No

5. Select Pay and End Visit to complete transaction

USPS SCAN AT ACCEPTANCE

9275 0901 1935 6200 0020 2060 23

B

PS Form 5630, September 2016 ~ PSN 7530-08-000-4335
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Carlshad Current Argus.

BT OF THE USA TOOAT KITHERE

Affidavit of Publication
Ad # 0004061188
This is not an invoice

HOLLAND & HART
POBOX 2208

SANTA FE, NM 87504

1, a legal clerk of the Carilsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof on the date
as follows, to wit:

February 18, 2020

Subscribed and sworn before me this February 18,
2020:

i
L=

St fWI, County of Brown
OTARY PUBLIC

Y-45 22
My commission expires

_A
HELLY HOR
SNota'ry Public '
gtate of Wisconsin

Ad # 0004061188

PO #: Shelby 23 No. 2H-6H
# of Affidavits1

This is not an invoice

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES
DEPARTMENT
OIL CONSERVATION DIVISION

SANTA FE, NEW MEXICO
The State of New Mexico, Energy Minerals and Natural Re-
sources Department, Oil Conservation Division ("Division")
hereby gives notice that the Division will hold a public hear-
ing before a hearing examiner on March 5, 2020, 8:15 a.m,,
in Porter Hall, 1st Floor, Wendell Chino Building, 1220 South
St. Francis, Santa Fe, New Mexico. The docket may be
viewed electronically on the Division’s website, http:/www.
emnrd.state.nm.us/OCD/hearings.html  or obtained from
Florene Davidson, OCD Clerk, at (505) 476-3458. Documents
filed in the case may be viewed at http://ocdimage.emnrd.st
ate.nm.us/imaging/CaseFileCriteria.aspx. If you are an indi-
vidual with a disability who needs a reader, amplifier, quali-
fied sign language interpreter, or other form of auxiliary aid

.or service to attend or participate in the hearing, contact

Florene Davidson, OCD Clerk, at (505) 476-3458, or at the
New Mexico Relay Network, 1-800-659-1779, no later than
February 24, 2020
All named parties and persons having any right, title,
interest or claim in the following case
and notice to the public.
(NOTE: All land descriptions herein refer to the New Mexico
Principal Meridian whether or not so stated.)
To: All overriding royalty interest owners and pooled par-
ties, including: Empire Energy, LLC; New State Gas, LLC
Marshall & Winston, Inc.; Mark C. McShurley, his heirs and
devisees; Michael D. McShurley, his heirs and devisees; Su-
zanne Landre, her heirs and retirees; MRC Permian Compa-
ny; DEBCO, LLC; Tierra Qil Company; William S. Allison, his
heirs and devisees; A. R. Mersiovsky, his heirs and devisees;
Heirs and devisees of C.H. Chambers aka Clifton Harold
Chambers; Fl{mt Chancellor, his heirs and devisees; Bobby
M. Gleason, his heirs and devisees; Heirs and devisees of
Burton P. Crain C/O: Jack L. Crain, Jr.; Cascade Acquisition
Partners; Nearburg Producing Company, fbo Nearburg Pro-
ducing Co, Employee Fund; The Nell Blackmar LP (C/O:
DEBCO, LLC); Justin Nine, his heirs and devisees; Dylan
Carter, his heirs and devisees; Ross Duncan Properties, LLG;
olli Energy, LLC; Tanna Energy Partners, LP; Featherstone
Development Corp.; and Alliance Land & Minerals, LLC.
Case No. 21097: Application of SEP Permian, LLC to Amend
Order No. R-20543 to Add Additional Wells to the Approved
Horizontal Well Spacing Unit, Eddy County, New Mexico.
Applicant in the above-styled cause seeks to amend Division
Order No. R-20543 to add an additional well to the ap-
proved horizontal spacing unit to be dedicated to the 320-
acre, more or less, standard horizontal oil spacing unit in
the N. Seven Rivers; Glorieta-Yeso Pool (Pool Code 97565),
comprised of the E/2 of Section 23, Township 19 South,
Range 25 East, NMPM, Eddy County, New Mexico. The spac-
ing unit will now be dedicated to the following five wells:
« The Shelby 23 No. 2H Well and the Shelby 23 No. 3H Well
will now be horizontally drilled from a surface location in
the NW/4 NE/4 (Unit B) of Section 26 to a standard bottom-
hole location in the NW/4 NE/4 (Unit B) of Section 23;
» The Shelby 23 No. 4H Well and the Shelby 23 No. 5H Well
will now be horizontally drilled from a surface location in
the NE/4 NE/4 (Unit A) of Section 26 to a standard bottom-
hole location in the NE/4 NE/4 (Unit A) of Section 23; and
» The Shelby 23 No. 6H Well, which will be drilled from a
surface location in the NE/4 NE/4 (Unit A) of Section 26 to a
standard bottom-hole location in the NE/4 NE/4 (Unit A) of
Section 23. Said area is located approximately 8.5 miles
southwest of Atoka, New Mexico.
#4061188 Carlsbad Current Argus, February 18, 2020

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. D2
Submitted by: SEP Permian, LLC
Hearing Date: March 05, 2020
Case No. 21097



