STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF SEP PERMIAN LLC

TO AMEND ORDER R-20543 TO ADD

ADDITIONAL WELLS TO THE APPROVED

HORIZONTAL WELL SPACING UNIT, CASE NO. 21097

EDDY COUNTY, NEW MEXICO ORDER NO. R-20543-A

ORDER
The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this
matter through a Hearing Examiner on March 5, 2020, and after considering the testimony,

evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

1. On May 17, 2020, OCD issued Order R-20543 to Percussion Petroleum Operating
(“Percussion”) to pool the uncommitted oil and gas interests within the specified
spacing unit (“Unit”).

2. Subsequent to the issuance of Order R-20543, SEP Permian, LLC (“Operator”)
succeeded to the interest of Percussion in the Unit.

3. Subsequent to the issuance of Order R-20543, Operator decided to add the Shelby 23
No. 6H Well (“Well”) to the Unit as described in Exhibit A.

4. Operator provided evidence that it gave notice of the Application and the hearing to the
previously pooled interest owners.

5. The Application was heard by the Hearing Examiner on the date specified above,

during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.
7. Operator is the owner of an oil and gas working interest within the Unit.

8. Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 NMAC.



10.

11.

12.

13.

14.

15.

16.

17.

Operator has the right to drill the Well to a common source of supply at the depth and
location in the Unit described in Exhibit A.

This Order affords to each owner of an uncommitted interest the opportunity to produce
its just and equitable share of the oil or gas in the pool.

ORDER
The Well will now be dedicated to the Unit established by Order R-20543.

If the location of the well will be unorthodox under the spacing rules in effect at the
time of completion, Operator shall obtain the OCD’s approval for a non-standard
location in accordance with 19.15.16.15(C) NMAC.

The Operator shall commence drilling the Well within one year after the date of this
Order, and complete the Well no later than one (1) year after the commencement of
drilling the Well.

This Order shall terminate automatically if Operator fails to comply with Paragraph 14
unless Operator obtains an extension by an amendment of this Order for good cause
shown.

Order R-20543 shall remain in full force and effect.

OCD retains jurisdiction of this matter for the entry of such orders as may be deemed
necessary.

STATE OF NEW MEXICO
OILSONSE TION DIVISION

Date: 4/28/2020

ADRIENNE SANDOVAL
DIRECTOR

AES/jag
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Exhibit A

COMPULSORY POOLING APPLICATION CHECKLIST (pdf)

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

|Case No. 21097 APPLICANT'S RESPONSE
| Date: March 5, 2020
Applicant SEP PERMIAN, LLC
Designated Operator & OGRID (affiliation if applicable) SEP PERMIAN, LLC (OGRID 338479)
Applicant's Counsel: Holland & Hart LLP
Case Title: APPLICATION OF SEP PERMIAN, LLC TO AMEND

ORDER NO. R=20543 TO ADD AN ADDITIONAL WELL
TO THE APPROVED HORIZONTAL WELL SPACING LINIT,
EDDY COUNTY, NEW MEXICO.

Entries of Appearance/Intervenors: Mone
Well Family Shelby wells
|Formation,/Pool

|Fnrmatiol1 Mameis) or Vertical Extent:

Yates Seven Rivers formation

|Prirn.ar-.r Product (0l or Gas):

Qil

‘nmlin.; this vertical extent:

Yates Seven Rivers formation

Pool Name and Pool Code:

N. Seven Rivers; Glorieta-Yeso Pool {Pool Code 97565)

Well Location Setback Rules: Statewide oil

Spacing Unit Size: 320 acres

Spacing Unit

Type [Horizontal/Vertical) Horizontal

Size [Acres) 320 acres, more or less
|Building Blocks: 40-acre

Orientation: Standup

Dezeription: TRS/County

E/2 of Section 23, Township 19 South, Range 25 East,
MMPM, Eddy County, Mew Mexico

(standard or non-standard)

standard Horizontal Well Spacing Unit (¥/N), If No, describe es
Other Situations
Depth Severance: Y/M. If yes, description No
|Pm:imitv Tracts: If yes, description Mone
[Proxi mity Defining Well: if yes, description M/A
Applicant’s Ownership in Each Tract Yes
[well(s)
THE OIL COMNSERVATIO
Name & API (if assigned), surface and battom hole location, T T e s
footages, completion target, orientation, completion status Exhibit No. &

submitted by: SEP Permia

Hearing Date: March 05,
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Well #1

A Wz M-OLS-ARECE

HL- 100G feat faam B Miorth lae s USR] Seart frem e Bast e,
L mit W) of Sectizn 36, Tessaanip 19 Soeth, Narge % aw, NP
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Well #2

Uirit B) of Section 28, Towsshin 19 Soulh, Sargpe 25 EisL, SAIPRL
57 Fant frorm S Morkh lee and 3ETS fent feors Phw Eid e
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Well #3

h.l-.-ﬂl'l L e L
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15 fant frorm Se Merth e and 1115 feet s T it e,
Uit 4] of SacSion I3, Towrabiz 15 Souts, Serge 25 il KPS

Coengisdion Target Faten Sesan Nivery 5t spoeoe 3073 faat PG
Wil Orisatatios: Soush oo Korih

LACHMEEN s gecied 1o De uandaed

Well #4

[l 3 vepl g, 348, 431 Mo W OLTARRTT
SHLELT fogt b th Rapeti s gl 00 St Frem thee Eaar lime,
Ur Al o Setiee 15, Torwrnbeg 19 Sours, Fongs 15 e, KA
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Well #5

[t 1 Wl M, B, 471 Wz SO0 SR

5441 B35 B S th Rcsrt e send 2% et Froem thas Baes lme,
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Urit &) of Sacton I3, Towrnbis 19 Soa®, Range 25 Gigl. RO

Compiston Target: Yatws Sawes Avers ol apgron 2725 feet TWE
Wnil Drimaty o=: Souss oo Rarts
Fomg sdon Location axgecied i bt

Horizontal Well First and Last Take Points

See Exhibit C-2 for the available well information

Completion Target (Formation, TVD and MD)

See Exhibit C-4 for the well proposals of the wells. This)
data is also listed abowve with each well.

AFE Capex and Operating Costs

[Drilling Supervision/Month $ See Order No. R-20543
IPro-dul;tlm Supervision/Maonth 5 See Order No. R-20543
Justification fior Supervision Costs See Order No. R-20543
|Requested Risk Charge See Order No. R-20543
|Hﬂluuf Hearing

|Prapnud Maotice of Hearing See Application
|Prooh:fMa&led Motice of Hearing (20 days before hearing) See Exhibit D-1

|Prwl' of Published Notice of Hearing {10 days before hearing)  [See Exhibit D-2

ip Determination

Land Ownership Schematic of the Spacing Unit Exhibit C-3

Tract List (including lease numbers and owners) Exhibit C-3
|Pocled Parties (including ownership type) Exhibit C-3, D-1
Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above & belos N/A

Joinder
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sample Copy of Proposal Letter Exhibit C-4
|List of Interest Owners (ke Exhibit A of 10A) Exhibit C-3, D-1
MN/A [spacing unit already pooled under Crder No. R-
(Chronology of Contact with Non-Joined Working Interests 20543)
Overhead Rates In Proposal Letter See Order No. R-20543
Cost Estimate to Drill and Complete Exhibit C-4
Cost Estimate to Equip Well Exhibit C-4
Cost Estimate for Production Facilities Exhibit C-4
Geology
MN/A (acreage already pooled under Order Mo. R-
Summary (including special considerations) 20543)
N/ (acreage already pooled under Order No. R-
Spacing Unit Schematic 20543)
| MN/A (acreage already pooled under Order No. R-
unbarrelfLateral Trajectory Schematic 20543)
MN/A {acreage already pooled under Order No. R-
Well Orientation {with rationale] 20543)
N/A (acreage already pooled under Order No. R-
[Target Formation 20543)
MN/A (acreage already pooled under Order No. R-
|HSU Cross Section 20543)
M/A (acreage already pooled under Order No. R-
|Depth Severance Discussion 20543)
IFnrrm, Figures and Tables
C-102 Exhibit C-2
Tracts Exhibit C-3
Summary of Interests, Unit Recapitulation (Tracts) Exchibit C-3
MN/A (acreage already pooled under Order Mo. R-
(General Location Map (including basin) 20543)
M/A (acreage already pooled under Order No. R-
Well Bore Location Map 20543)
M/A (acreage already pooled under Order No. R-
Structure Contour Map - Subsea Depth 20543)
M/A (acreage already pooled under Order No. R-
Cross Section Location Map (including wells) 20543)
N/A [acreage already pooled under Order No. R-
Cross Section (including Landing Zone) 20543)
Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): AL
Signed Name [Attorney or Party Representative): [

|Date: 4-Mar-20]
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