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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS O11,
COMPANY FOR COMPULSORY POOLING, ] ‘
LEA COUNTY, NEW MEXICO. Case No. &/ L7{

APPLICATION

Kaiser-Francis Oi] Company applies for an order pooling all mineral interests from the

top of the First Bone Spring Sand to the base of the Bone Spring formation in a (proximity tract)

horizontal spacing unit comprised of Lots 1-4 and the [:2W /2 (the W/2) of Section 231 Fownship

25 South. Range 33 Fast. N.M.P.M. and Lots 1-4 and the E/2W/2 (the W2y of Section 6,

Township 26 South. Range 33 East, NM.P.M.. and in support thereof. states:

. Applicant is an interest owner in the W2 of Section 31 and the W 2 of Section 6.

and has the right to drill a well or wells thereon.

Applicant proposes to drill the following wells 10 a depth sufficient to test the

Bone Spring formation. and dedicate the W2 of Section 31 and the W72 of Section 6 1o the

wells:

(a) The Red Hills Well No. 701 H 1o test the First Bone Spring zone: and

(BY  The Red Hills Well No, 20TH o test the Second Bone Spring zone: and and

In addition. applicant proposes to drill the following wells in the unit;

(c) The Red Hills Wel] No. 703H 10 test the First Bone Spring zone; and

(d) The Red Hills Well No. 203H to test the Second Bone Spring zone.

The above two wells have trst take points in the N 4ANW/4 of Section 31 and last take

EXHIBIT I

points in the SE/4SW /4 of Nection 6.




3, Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the Bone Spring formation underlying the W/2 of Section 31 and the
W72 of Section 6, as set forth above. for the purposes set forth herein.

4. Although applicant attempted 1o obwain voluntary agreements from all mineral
interest owners 1o participate in the drilling of the wells or 10 otherwise commut their interests to
the wells. certain interest owners have failed or refused to join in dedicating their interests,
Therefore. applicant seeks an order pooling all mineral interest owners from the top of the First
Bone Spring Sand to the base of the Bone Spring formation underlying the W72 of Section 31

and the W72 of Section 6. pursuant to NMSA 1978 §70-2-17.

tAy

The pooling of all mineral interests in the Bone Spring formation underlyving the
W72 of Section 31 and the W2 of Section 6. as set forth above. will prevent the drilling of
unnecessary wells. prevent waste. and protect correlative rights.

WHEREFORE. applicant requests that. after notice and hearing. the Division enter s
order:

A, Pooling all mineral interests from the top of the First Bone Spring Sand to the

buse of the Bone Spring formation underlying the W2 of Section 3] and the W72 of

Nection 6:

B. Designating applicant as operator of the wells:
C. Considering the cost of drilling and completing the wells and allocating the cost

among the welis’ working interest owners:
D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure: and




the event

-

Setting a 200% charge for the risk involved mn

a working interest owner elects not to particip:

ate in the wells.

Respéctfully submitted.

!
s

£ : e

drilling and completing the wells in

James Bruce

Past Office Box 1056

Santa Fe, New Mexico 87504
(305) 982-2043

Attorney for Kaiser-Francis Ol Company



PROPOSED ADVERTISEMENT

Case No.

Application of Kaiser-Francis Oil Company for compulsory pooling, Lea County, New
Mexico. Kaiser-Francis Oil Company seeks an order pooling all mineral interests from the top of
the First Bone Spring Sand to the base of the Bone Spring formation in a (proximity tract)
horizontal spacing unit comprised of Lots 1-4 and the E/2W/2 (the W/2) of Section 31, Township
25 South, Range 33 East, NM.P.M. and Lots 1-4 and the E/2W/2 (the W/2) of Section 6,
Township 26 South, Range 33 East, N.M.P.M. The unit will be dedicated to (i) the Red Hills
Well Nos. 701H and 201H, with first take points in Lot 1 of Section 31 and last take points in
Lot 4 of Section 6, and (ii) the Red Hills Well Nos. 703H and 203H, with first take points in the
NE/4NW/4 of Section 31 and last take points in the SE/SW/4 of Section 6. Also to be considered
will be the cost of drilling and completing the wells and the allocation of the cost thereof, as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
wells, and a 200% charge for the risk involved in drilling and completing the wells. The unit is
located approximately 24 miles west of Bennett, New Mexico.




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

INTHE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF KAISER-FRANCIS OIL
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. Case No. 21271

VERIFIED STATEMENT OF MICHAEL MAXEY

Michael Maxey, being duly sworn upon his oath, deposes and states:

Iy I'am a landman for Kaiser-Francis Oj] Company (“KFOC™). and have personal
knowledge of the matters stated herein. [ have been qualified by the Division as an expert
petroleum landman,

2. The following information is submitted in support of the compulsory pooling
application filed herein:

(a) The purpose of this application is to force pool working interest owners into the
Bone Spring horizontal spacing unit described below, and in wells to be drilled in the
unit.

(b) No opposition is expected because the interest owners being pooled have been

contacted regarding the proposed well, but have failed or refused to voluntarily commit
their interests to the well,

(c) A Midland Map Co, plat outlining the unit being pooled is attached hereto as
Attachment A. KFOC seeks an order approving a 639.00 horizontal spacing unit in the
Bone Spring formatjon comprised of Lots 1, 2. 3 and 4 and E/2 W/2 (the W/2) of Section
31, Township 25 South Range 33 East, NMPM and Lots 1. 2,3 and 4 and E22 W2 (the
W72) of Section 6. Township 26 South. Range 33 East, NMPM. Applicant further seeks
the pooling of all minera] interests in:

(1) Pool Code: 97903 Pool Name: WC-025 G-08 S253235(;: LLower Bone
Spring. to be dedicated to the Red Hills Well No. 201H, 203H. 701H. and 703H:
and

EXHIBIT IIZ




The 701H and 201H wells are horizontal wells with first take points in Lot 1 of Section
31 andfinal take points in Lot 4 of Section 6. C-102s for the wells are attached as
Attachment B-1.

The 703H and 203H wells are horizontal wells with first take points in NE/4 NW/4 of
Section 31 and final take points in SE/4 SW/4 of Section 6. C-102s for the wells are
attached as Attachment B-2.

There is no depth severance in the Bone Spring formation.

(d) The parties being pooled and theirinterests are set forth in Attachment C. Their
current and correct addresses are also set forth.

(e) There are no unlocatable interest owners.

(H Attachment D contains a summary of contacts or attempted contacts with the
interest owners, together with copies of the proposal letters sent to the interest owners.

(g) KFOC has made a good faith effort to obtain the voluntary joinder of the working
interest owners in the proposed wells.

(h) KFOC has the right to pool the overriding royalty owners in the well unit,

(1) Attachment E contains the Authorizations for Expenditure for the proposed wells.
The estimated cost of the wells set forth therein are fair and reasonable. and are
comparable to the costs of other wells of similar depth and length drilled in this area of
Lea County.

() KFOC requests overhead and administrative rates of $8.000.00/month for a
drilling well and $800.00/month for a producing well. These rates are fair, and are
comparable to the rates charged by other operators for wells of this type in this portion of
Lea County. They are also the rates set forth in the Joint Operating Agreement for the
well unit. KFOC requests that these rates be adjusted periodically as provided in the
COPAS Accounting Procedure.

(k) KFOC requests that the maximum cost plus 200% risk charge be assessed against
non-consenting working interest owners.

(1) KFOC requests that it be designated operator of the wells,

(m)  The attachments to this affidavit were prepared by me, or compiled from
company business records.

(n) The granting of this application is in the interests of conservation and the
prevention of waste.

)



VERIFICATION

STATE OF OKLAHOMA
) §8.
COUNTY OF TULSA

Michael Maxey, being duly sworn upon his oath, deposes and states that: He is a landman
for Kaiser-Francis Oil Company; he is authorized to make this verification on its behalf; he has
read the foregoing statement, and knows the contents thereof; and the same is true and correct to
the best of his knowledge, information, and belief’

Michael Mawlxeym

—_—— ]
SUBSCRIBED AND SWORN TO before me this 4’5/ ___day of March, 2020 by Michael
Maxey.

My Commission Expires: /2 -/ 2.2 Ltaticeee B /77 o F e S s

AT
PR ¥

Notary Public :




ER [ | reesmeso s aa G i L . -
0 5 s ms CPaS || e g | T T .
H I . il S A | |
oy | e leeshE |9 Ao |1l _ : H ,
0 IR T ] |l 2 sl
| ! i b - ] b aaks aun
| ! i ‘..._r } HL - : \ s | fras0id r :ﬁk [ g
).iu.__; m_ __“ W_mhlsnn.,w_wﬂndw#_u* nidz: | ‘ o e M _
= o na1 ), | ! = = i} yg , = Bliino
H8 o |frga)| pel Bl SREEA S
\ Wi -8 | e, isg oot 3 AX )
i &4.‘_ a_wz& 1 ow . T8 g = L . T o i o
4§37 s, e W T Al 8 e : _ o _._.mn.u\..... g b
_W 3 -chk,.m._.tp. 4.1 .. | W ‘. - .wa....! MPE cong e L e ok v et
CAMTARET T cdeplmsieol |7 T A Al sy S| 2] neane S !
! o 8.4 - B ‘nm o H \h. Migh i J...ﬂMM..ﬁa 8119 bl DT ..J.m; - |
_N_ _ e SRR m o T3] I ) Jiunag ey AXO T |
i1 _ ¥ - fo._lla. s o '+ - - —B
ot TR AN e T AT Ry = q
ey g wsu3 A z s g1.03 % P i a3 o |38 7
| F— r b oy e ey s " eaapri oy 5 Lnguny SRS S 7] I
i ’ B OH 628 o— . B ADOWY iy e A, 3
*_ 1 2922 $To | nﬁ (0w s BE A M & |
1! Ui g 1
g =8| 25
@ w...__m
A !‘_.A
E—

i
==

AT

L J i 2 Il pagluosp oy,
5 : = % 842 poam \_

-
ra
Uht L ;lmw wvou NQ ,
N 503 L poy Poy
KR S :
] e N » W weogn
— \
Sl »eENT |
i §aun
(P mng Eor—
- Z
I i i
e 3 bt run g
_.!o ; “-:: u-aan’ o..ﬂuo”w_ i ...&”UI..J 4-.1 ..a....u«...f... N
e : H T muﬁ.ﬂ.ﬁu ey it POtk l.!m.»“i ! _....“»Wm,m. + stson M i
- e .-.. o e .dum-w—ur (i bg sapeg Meaewos | | smRgs .4 oz m ."w_w JaZa
s ] A . s A | | e i 8- B eaimy, A pay Saang
& e . 5oy sayliog M Bl Togd s » : fsn d s t
H 1 ~Tn il 1 i
e ; w |
?&M 4 M !
d w ! "
_ Yoo Ll [
olb.urhz. DOTwi oL } _ —T , . @
- 12 g 02 it | ¥ ee 2™
Toouw oaave P uajuy VEESE | i " W iy g
(10 vig) -, }...!#3 L33 509 _1. (s 903) f 3 ...
- e i S S - , p
wow I 1O o) o amn 2o i %_.%_ ¢
EL L] _05 -] - 1 1 1 sl
L 2] _ _P H B sayoy
4 4
g 1
S N R T
1 1.4 &
:\ s __.m | ‘u.usen ) H _ I
f < pr Y 9 il ¢ Save



1625 N. French Dr, Hobbs, NM £8240

Phone {575) 393-6161 Fax (575) 3930720

X118 First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax. (575) T4K-9720

District 1

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (5115) 334-617% Fax: (50%) 3346170
r

1220'S. $t. Francis Dr, Santa Fe, NM 87508
Phene: ($05) 4763460 Fax: (50%) 4763462

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102
Revised August 1,
2011

Submit one copy to appropriate
District Office

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

Y APL Number ¥ Pool Code * Pool Name
* Property Code ' Property Name * Well Number
RED HILLS 701H
"OGRID No. " Operator Name ¥ Elevation
12361 KAISER-FRANCIS OIL CO. 3430.0
* Surface Location
UL or lot no. Section Township Range Lot TIdn Feet from the North/South line Feet from the East/West line County
1 31 258 33E 300 NORTH 475 WEST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the Naorth/South line Feet from the East/West line County
4 6 26 S 33E 100 SOUTH 400 WEST LEA
“ Dedicated Acres | © Joint or Infill | = Consolidation Code ¥ Order No.

division.

No allowable will be assigned to this completion until all intere

sts have been consolidated or a non-standard unit has been approved by the
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Fherelw cemtify that the inforsation contamel herear o twe wid cvnplete o the

best of my knenvledge and bedict, and Hi diis UEBGAN pither owns & working

ATTACHMENT ) (/

184

Printed Name

E-mail Acdress

*SURVEYOR CERTIFICATION |

1 herepy cernfy thay the well locanion shown oR this plat was
plotred from field nozey of actual surveys made by me or under
my supervision, and thar the same is true and correct 1o the
best of my belief,

OCTOBER 24, 2019

Diate of Survey

Sémmm and §

Cemtiticaie Number
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Dustrict
1625 N. French Dr , Hobbs, NM 38240
Phone: (575) 393-G161 Fax (575) 393-0730

811'S First 81, Anesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
Distnet 11

1000 Rio Brazos Road, Aztec, NM 87410
Phone: {505) 334-6178 Fax: (505) 334-6170

Disirict 1V
1220 8. St Francis Dr, Santa Fe, NM 87505
Phone: (S05) 476-3460 Fax' (5035} 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102
Revised August 1,
2011

Submit one copy to appropriate
District Office

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APT Nuwmsber * Pool Code * Pool Name
“ Property Code " Property Name * Well Number
RED HILLS 201H
"OGRID No, * Operator Name * Elevation
12361 KAISER-FRANCIS OIL CO. 3430.3
» Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East 'West line County
1 B | 258 BE 300 NORTH 505 WEST LEA
* Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East'West line County
4 6 26 S 33E 100 SOUTH 990 WEST LEA
* Dedicated Acres | © Joint or Tnfill | Consolidation Code " Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

72117080
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Distuigt §

1625 N. French Dr , Hobbs, NM £8240
Phone: (575) 393-6161 Fax (57%) 393-0720

B11S. Fust 81, Artesia, NM 38210

Phone (575) 748.1283 Fax. (§75) 748-9720

1600 Rio Brazos Rosd, Aztee, NM 87410
Phone: (305) 334-6178 Fax: (505) 334-6170

1220 8. 8. Franas Dr,, Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (305) 476-3462

Sta

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

te of New Mexico

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August |, 2011
Submit one copy to appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" API Number * Pool Code ! Pool Name

‘ Property Code * Property Name *Well Number

RED HILLS 703H

"OGRID No. " Operator Name * Elevation

12361 KAISER-FRANCIS OIL CO. 3425.0

» Surface Location
UL or lot no. Section Tawnship Range Lot Idn Feet from the North/South line Feet from the East' West line County
| 31 258 33E 300 NORTH 990 WEST LEA
» Bottom Hole Location If Different From Surface
UL or 1ot no, Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 6 268 33E 100 NORTH 1700 WEST LEA
" Dedicated Acres | * Joint or Infill | Consolidation Code " Order No.,

No allowable will be assigned to this completion until all interests hay

¢ been consolidated or a non-standard unit has been approved by the

division.
S8Y3¥55W 2880 63 8¢ 3'15W 283562 1T "OPERATOR CERTIFICATION
RNER - - /4 CORNE| . 31 Fhereiry cernfy that the informistion contained herei is true and complete o th
U";ﬂ :m?ggqﬁgmjr;‘tl 550’ !‘\._, "—rp[ ?A’T‘ :C??’O‘;‘%Es 4 = T herefry cemfy that the informition contained herein is trie and Complete o the
LONG. = 1015194475W - '\\ i ' LONG. = 103.6108508'W = Best of riy knowledie nd belieh, and that this srgunization either owat @
HNSP £ g w N\ shreace (rm § NWSP [
'::)p :?asleé?: 3 e Eg;:ﬁ;i ?j"f:g;ﬁ, 'b? -E ;Mf p}{;ﬁgg 2 warking intetest or wileased minesul interest i the Luid including the proposed
£ = 72107667 : ; s i : — .= 72372670 = ; E = 72636114 basttom huske lenation or has a right i dell this weil at s {ooating Parsuant o
| RED HILLS 703H
% ‘ ELEV,| = 23%:5_‘)- ! ( i o ORI Viith an Owndr of such a minerel or working ierest, or to
& LAT. ® 32.0933662N (NaD27) |2 oluntary pex : ar @ compulsory pouling order eretofors enen
W/4 CORNER SeC. 31 3 : LONGL. = 1036162520 W S E/4 CORNER SEC. 31 velusary pocdeng dgreement ar @ compulsory pooling order eret Wore eniered
WAL = 32.0860303N I NMSPIEAST (FT) | 2 AT, = 32.08B9447N by he division
LONG. = 103.6194502W _SEC-37-| .| _N = 3OR42850 | LONG. = 1036023836 W
NMSP EAST (FT) : ‘ E = ¥22068.40 5 EA
N = | !
Elm 32?33313 © ! | FIRET TAKE POINT 3
100" FNL, 1700" FwL B R -
5 1T < 320830177N & ATTACHMENT ¥ . 7
o5 A [ < &
il i Lﬂ?{{}.: 13.}.61395‘:5’0\‘ . % i [
B iL ! CUARTER CORNGR 3 v
4 | LAT, = 32.0796695N )
S , [LONG. = 103.6103216W >
SECTION CORNER 53 \ (NUSP EAST (F1) = secToN
AT, = 3:,-:»795?14-~§ ! N = 393457,03 g LT = i ki
LONG. = 1036194237w * ;| [E = 72375253 LONG. = 3
NMSP EAST (FT) NBI3BEIE | ] NBO 36237 NMSEP EA
263359 1 264342 °F7 - N = 3 i
o o i | - = N- s “SURVEYOR CERTIFICATION
ﬁ I : | B ! hereby cerafy that the well location shown on this plar was
O b
~fly . : P b Ploited from field nores of actual survevs made by me or under
[ i | =
A i LATITUDE AND LONGITUDE | Y supervision, and hat the same is frue and correct 1o the
n : } ;'.;‘LI;E&‘PAM .\F;D 27 0
W/4 CORNER SEC. 6 o ' LANE VALUES ARE FRoSEe & best of my belie
uifr‘ .??::orzggsz: 8 i INMSF EAST GRID :% E/4 ior’;’;'}‘,’;;fwfq(é,ef; e
LONG. = 103.6163870w L see. & _i_BOTTOM aF HOLE ] LONG. = 103.6023843 W NOVEMBER 182019
NMSP EAST (FT) |- | & LAST TAKE POINF NMSP EAST /5T F
N = 13077842 = 1 LAT, = $2.0854447N | N = 35083031 Date of Survey
E= 72104802 2 | LONG. ='103.6138841'w o= 726414.79
i | NuSP EAST (FT) 2
@ | M= 3887639 B
wl ;B = 72286344 4
oy f“ﬁ‘g’;sfg%g o o I ; I5 st comuer sec. 6
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LONG. = 103.6193696W i, OF HOLEL 2 | o LONG. = 1036023807W
NMSP EAST (FT) 2 & LTP \ [ 3 NMSP EAST (FT)
N = 38318420 f ! S/4 CORNER SEC. 6 N = 3B8201.54 Ceriiticate Nusiber
E=7mms ~h—q700'~ ol SCALED £ = 72642188
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1625 N. French Dr, Hobbs, NM 88240

Phone (575) 393-6161 Fax (5§75) 3930720

Distnet 11

811 8 First St Artesia, NM K5210

Phone: (§75) 748-1283 Fax: (575) 7489720

Dustogy U

1000 Rio Brazos Road, Aztec. NM 87410
Phone. (505) 334-617% Fax (503} 334-6170

Dustngy 1Y

1220°S, St Francis Dr., Santa Fe, NM 87505
Phone. (505) 476-3460 Fax (503) 4763402

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

"API Number * Pool Code * Pool Name

* Property Code * Property Name " Well Number

RED HILLS 203H

"OGRID No, * Operator Name " Elevation

12361 KAISER-FRANCIS OIL CO. 3425.1

* Surface Location
UL or lot na. Section Township Range Lot Idn Feet from the North/South line Feet from the East'West line County
1 31 2588 3BE 300 NORTH 1020 WEST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East'West line County
(8] 6 268 33E 100 SOUTH 2240 WEST LEA
" Dedicated Acres | * Joint or Infill | © Consolidation Code * Order No.

No allowable will be assi

division.

KW CORNER SEC. 31
LA =  32.0041881"

NMSP EAST (FT)
N = 30872004
E = 72107667

W/4 CORNER SEC. 31
LAT. = 32.0869303N
LONG. = 1036194500
NMSP EAST (FT)

N = 396080.72

E o= 721093.44

SECTION CORNER

LAL = 32.0796734N
LONG = 1036154237 W
NMSP EAST (FT)

N = 33344097
E=72111812

W/4 CORNER SEC. 8
LAT, = 32.0723547N
LONG. = 103.6193870w

NMSP EAST (FT)

N = 350778.42

£ = 72114502

SW CORNER SEC. 6
LAT, = 32.0851678N
LONG. = 103.6153636W

NMSP EAST (FT)
N = 38816429
€= 721170.80

LONG. = 103.6194479°w -+

i

SO0 23 '58°E 2540,

5"E 2640.50 FT

33’3,

S00

SOD3XISE 266318 1

SO0 34'04°E 2614.83 §7

gned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

SBY 3615w 2626.02 F1

1020° I N/4 CORNER SEC. 31
C = - /) LAT, = 32 (0941948N I
;\ Flp=y H LONG. = 103.£708308W |-
w \_ SURFACE| NNSP EAST (1) -
: 8 | LOCATION B> e @
L ! £ ) _ E= 7032670 &
L 'RED HILLS ro3 >
JELEV. = 34251’ 5
\LAF = 32,0933861'N (NAD27YR
ILONG. = 1036161553 W 2
INNSP EAST (FT) =
31— 1N = 36842866 |
Sl =l g glezE i
\FIRST TAKE POINT
ho0 FNL, 2240" FWL
WAL = 320838100N
G (LONG. = 1035122165
[ — = = 1 T QUARTER cORNER
- LAT. = 32.07G6695 N
| LONG. = 10361082 16W
Iy NuSP EaST
N85 38'59°F ' N8BS 3623 E
L 26434277 £
g
L ! £
2 U | il
V' wamruoe anp Lovermime [2
| |VALUES ARZ NaD 27 a
| STATE PLANE VALUES arp |2
| [NMSP EAST GRID 2
—6- | . BOTTOM OF HOLE
— — —SEC—6— | & LAST TAKE POINT
| | AT, = 32.0654453N
' | LONG, = 103.6121414W
! NMSP EAST (FT)
N = )
3 | £
g — = - = A
BOTTQM B4
OF HOLE- @
Sty
& LTP f $/4 CORMER SEC. §
2240" SCALED

NBTIS'E 263204 FT )

NBO'35'41°E 2832.14 Fr

WO 21T1SW 2646.87 F1

NOTZ5CE'W 2629.40 FT

Ef
LAT. = 32.0941862'N
LONG. = 103,6023840W
NMSP EAST (FT)
N = 358759.27
E = 72636114

LONG. = 1036023838 W
NMSP EAST (FT)
N = }6121.38
E = 726375.07

0765705 N
LONG. = 103.6023891'w

NMSP EAST (FT)
N = 35347515
£

726395.36

W

CORMER SEC. &
32.0723998'N
= 103.6023843w
AST (FT)

E = 72643380

"OPERATOR CERTIFICATION

Lereby vermpy thai the information: contaied ferews (s e wd congiete to the

beat of my kaiwltedge wnd belief. and 1

s g tion vitker iwits o

working sierest ar wideased smwmeral viceress i

hié lwnd wicludeny the progosed
bottom hole location or has o nght T drdl this well at this {ocation Purswant to
woemtrace suth dn ovner of sich a mineral or Working Hienest, or fo

VEHInEAry pooding ag reement or 4 CHpubion pooling order-hevetotore entered

v the division

Sigrature Drate

Printed Name

E-nuil Addresy

“SURVEYOR CERTIFICATION

Lhereby certfy that the well locarion shown on this plas was
Plotted from field noes af Gemal survevs made by e or under
my supervision, and that the same is e and Larrect fo e

best of my belief.

NOVEMBER 18, 2019

SURVEY NO 75478




NMOCD Case #20966
Attachment C

Atlas OBO Energy, LP 3.758686% WI
3501 Allen Parkway

Houston, TX 77019

West Texas Gas, Inc. 5.619718% Wi
D/B/A WTG Exploration Inc.

401 W. Wadley Avenue

Midland, TX 79705-5339

COG Operating LLC 25.0522531% WI
Concho Oil & Gas, LLC

Attn: Mr. Luke Bedrick
One Concho Center
600 W. lllinois Avenue
Midland, TX 79701

Atlas OBO Energy, LP has 15% of the SW/4 of Section 31-25S8-33EF
West Texas Gas, Inc. has 7.5% of the SW/4 of Section 31-255-33¢
Kaiser-Francis Oil Company has 77.5% of the SW/4 of Section 31-255-33F

COG Operating LLC and Concho Oil & Gas LLC have 100% of the NW/4 of Section 31-255-33F

West Texas Gas, Inc. has 7.5% of the W/2 of Section 6-265-33F
Kaiser-Francis Oil Company has 92.5% of the W/2 of Section 6-265-33F

ATTACHMENT C



September 19, 2019

Sent by Certified Mail

COG Operating LLC
Attn: Mr. Luke Bedrick
One Concho Center
600 W. 1llinois Avenue
Midland, TX 79701

Re: Red Hills 201H
W72 of Section 31-258-33E and
W/2 of Section 6-26S-33E
Lea Co., NM

Ladies and Gentlemen:
Kaiser-Francis Oil Company (“Kaiser-Francis” hereinafier) hereby proposes the drilling of an 11,000’ TVD

/21,660" TMD 2 Bone Spring Formation test well. FTP 100’ FNL and 1,050’ FWL of Section 31.255-
33E and LTP 100" FSL and 1,050" FWL of Section 6-265-33E, all in Lea Co., NM.

Should you have any questions, 1 can be reached at the above number, extension 4424
Respectfully,
. s
5_ S, / -’2/

Michael D. Maxey 4
Landman

ATTACHMENT /)

\0



KAISER-FRANCIS OlL. COMPANY

0. BOX 21468 TULSA. OKLAHOMA 74121 146K
Mouith Yade Avepue, 141 %
DR} NN
September 19, 2019
Sent by Certified Mail
COG Operating LLC
One Concho Center

600 W. lllinois Avenue
Midland, TX 79701

Re: Red Hills 203H
W/2 of Section 31-258-33E and
W/2 of Section 6-26S-33E
Lea Co., NM

Ladies and Gentlemen:

Kaiser-Francis Oil Company (“Kaiser-Francis” hercinafter) hereby proposes the drilling of an 11,000" TVD
/21,660° TMD 2™ Bone Spring Formation test well. FTP 100’ FNL and 2,240' FWL of Section 31-258-
33E and LTP 100" FSL and 2,240’ FWL of Section 6-265-33L, all in Lea Co., NM.

Costs are estimated to be $4,025,009 initial drilling costs and $11,137,919 total well costs for a completed
producer. Two copies of the AFE are enclosed for your review. Should you wish to participate in the well,
please execute and return one copy of the AFE, and send that back to us, along with your Well Information
Requirements. We do plan to file for Force Pooling with the NMOCD soon, so let us know when you elect
to participate whether you want to be supplied a JOA for execution or whether you prefer to be pooled.

Should you have any questions, | can be reached at the above number, extension 4424.
Respectfully,

ALY Ay

Michael D. Maxey

Landman



KAISER-FRANCIS OIL COMPANY

H733 Sowmh Yake Avenue

September 19, 2019

Sent by Certified Mail

COG Operating LL.C
Attn: Mr. Luke Bedrick
One Concho Center
600 W. 1llinois Avenue
Midland, TX 79701

Re: Red Hills 701H
W72 of Section 31-255-33F and
Wi2 of Section 6-268-33E
Lea Co., NM

Ladies and Gentlemen:

Kaiser-Francis Oil Company (“Kaiser-Francis” hereinafter) hereby proposes the drilling of a 10,300° TVD
/20,960’ TMD [* Bone Spring Formation test well. FTP 100’ FNL and 400’ FWL of Section 31-258-33E
and LTP 100" FSL and 400 FWL of Section 6-265-33E, all in Lea Co., NM

Costs are estimated to be $4,014,159 initial drilling costs and $11,128,277 total well costs for a completed
producer. Two copies of the AFE are enciosed for your review. Should you wish to participate in the well,
please execute and return one copy of the AFE, and send that back to us, along with your Well Information
Requirements. We do plan to file for Force Pooling with the NMOCD soon, 50 let us know when you elect
to participate whether you want to be supplied a JOA for execution or whether you prefer to be pooled,

Should you have any questions, I can be reached at the above number, extension 4424,
Respectfully,

/—,://\ _:// ; s
VT :

Michael D. Maxey
Landman

P O.BOX 21468 FULSA. OKLAHOMA 741211468




KAISER-FRANCIS OIL COMPANY

O, 80X 21488 TULSA. 0K AHOMA 24120 408

HT33 Nevuth Yule Avende. T8 3¢

1918 4940000
September 19, 2019

Sent by Certified Mail
COG Operating LLC
Attn: Mr. Luke Bedrick

One Concho Center

600 W. [llinois Avenue
Midland, TX 79701

Re: Red Hills 703H
W2 of Section 31-258-33E and
W72 of Section 6-26S8-33E
Lea Co.,, NM

Ladies and Gentlemen:

Kaiser-Francis Qil Company (“Kaiser-Francis” hereinafter) hereby proposes the drilling of 2 10,300' TVD
/20,960’ TMD 1* Bone Spring Formation test well. FTP 100’ FNL and 1,600’ FWL of Section 31-258-
33E and LTP 100" FSL and 1,600’ FWL of Section 6-268-33E, all in Lea Co., NM.

Costs are estimated to be $4,014,159 initial drilling costs and $11,144,027 total well costs for a completed
producer. Two copies of the AFE are enclosed for your review. Should you wish to participate in the well,
please execute and return one copy of the AFE, and send that back (o us, along with your Well Information
Requirements. We do plan to file for Force Pooling with the NMOCD soon, 5o let us know when you elect
to participate whether you want to be supplied & JOA for execution or whether you prefer to be pooled.

Should you have any questions, [ can be reached at the above number, extension 4424,
Respectfully, -

Michael D. Maxey
Landman



Kaiser-Francis Oil Company

Authority for Expenditure

Land

Chris Miller (918) 491-4443
Gealagy

Biake Humphries (918) 491-4455

Reservoir

Mike Raines (918) 451-4658

Anset Manager

Tom Redman (918) 491-4506
Chief Operating Officer

Operator: _ Kaiser-Francis Oil Company Date: 9/11/2019
W Field: Red Hilis
Prospect - 3 County / Psh Lea
Location FTP 100' FNL 1050' FWL SECTION 31 T255 R33E, LTP 100' FSL 1050' FWL SECTION 6 T265 R33E State NM
Depth: 21680 ™MD 11000 ™D Preparer. /DL
Horizon:  2nd Bone Springs
Cbjective: Drill and Complete 2 Mile 2nd Bone Springs
JI8 Code intangible Drilling and Completion Costs Drilling Comgletion | Eqpt/Const Total
500/600 |Location / Road Expense / Frac Pit Construction 596,250 $14,000 $40,000 $150,250
501/*** [Cond, Rat Hole, Mouse Hole Services 524,774 524,774
502/602 |Location Damages $20,000 520,000
S03/603 [Environmental, Regulatory, and Permitting $40,000 $40,000
504/604 |Turnkey Completion Rig $8.000 $8,000
Footage @ per foot $0
Daywork 26 days at 425,600 $650,000 $650,000
505/605 |Coiled Tubing & Related Services $360,000 $360,000
506/606 |Rig Mob / Demob i $120,000 $140,000
507/*** |Directional Drilling Services $410,000 $410,000
508/608 |Bits & Reamers $95,500 $95,500
510/610 |Fuel/Power 5143,000 5143,000
512/612 |Drilling Water / Completion Fiuid $65,000 $980,000 §1,045,000
514/614 |Mud & Chemicals $160,000 535,000 $195,000
515/615 [Closed Loop System / Mud & Cuttings Disposal / SWD $275,000 $37.500 $312,500
516/616 |Surface Equipment Rental/ Inspection $455,910 $289,360 5745210
517/617 |Downhele Equipment Rental / Inspection $65,000 $103,000 §172,000
SIB/BIB [Transportation & Loading 56,000 550,000 556,000
520/"¥¥ 08T Toring & Analysis 5
521 /62T |Cownhole tools: Wrﬁpslo:ks, Liner Hangers, Frac Plugs S84.000 584000
522/617 "TOH Logs / CH (ogs / Perforating / Slickline 308,000 508,000
223/%%¥ IMud Logging / Geosteering / LWD 335,000 539,000
5247620 [Cementing & Squeenng 5408,000 S 108,000
26 [Casing Crews & Equipment 544,000 SAZTT
(5287808 |Plug & Abandon %0
[ "7l [SUmulation 53,850,000 3,850,000
5377637 |Geological & Engineering 313000 513,000
334/634 [Supervision S124000 531,750 SITR 750
Miscellanecus Cantract Labar To5.000 342,500 IR 000 S102500
rof. Feas & Abstracts 1G0T STC500
5317681 |ability Insurance 7 Bonds 50
477647 Thrlling Overhead 7 Compenion Dverhead 516,450 58,300 218,700
5447658 IMiscellanecus & Unforesasn 190,544 2311618 33,750 5506317
Total ffangible Dring & Completion STIOTTTE BLER:S STETS0 | SeUImESE
"TETode Tangible Well and Lease ERUpMeEnt Costs T Brilling Tompletion | Eapi/Const Total
700 Conductor 0
701 Surface Casing 13 3/854 5455 BIC 1000 545 T00 Sa5 500
702 |Tntermediate Casing S 578 400 P-II0AC LTC 5000 $167,500 3167,500
02 Intermediate Casing o0
703 Drilling Liner (SCP] 44
703 Production Uner [ACP) 53]
Production Casing [ALP) S-I727P1I0 20 ppl GBCD 21 $I87 401 XL -To) S
710 Tublng Z7B G SHED 10700 SSEEE0 28,850
P73 |Wellhead Equip. BCF/ACP 385,000 345,000 130,000
744 Packers & Downhole Equipment 44)
728 Rods & Pumps 30
737 Lina Plpe [ Tittings / Pipeline 530,000 530,000
7 utomation, /Misc Electrical Equipmeant SE5,000 SES0U0 |
Lk Valves 330,000 530,000
152 Tanks & Walkways 550,000 R
72T Heaters [ Treaters / Separator / VAU $75,600 SI5.000
768 [Artificial LR Compressor o
770 a5 Sales Unit [Oehy 7 Uine Heater / Flare TTO00 AFT]
7757778 Tranpartation and Frelght BUP/ACT 510,000 33000 345,000 SS7.000
J777776 " ]inspect/Test Tubllars BCP/ACY 330 TAA00
773778 Non-Controllable Equipment BUP/ACE 543,430 55,75 S18,000 $46,723
ToTar WelT and Lease Equpment $723.23T SIILIAS T80T STIIZ3TR
ookl ki 5 [_S505500 T Seeseaio | Saserw | 3iiiieses |
— RFUC APPROVATS — PARTRERAPPROVAL ]
Robert Sandford (918) 491-4201
Triing
David Zerger (918) 491-4350
Completion e ———
Michael Maxey (918) 491-4424 -

ATTACHMENT

Diate




Kaiser-Francis Oil Company

Autharity for Expenditure

Chris Miller {918) 491-4443

Geology

Blake Humphries (918) 491-4455

Reservor

Mike Raines (918} 451-4658

Asset Manager

Tom Redman (918) 491-4506

Chiel Operating OFcer

Operator:  Kaiser-Francis Oil Company Cate 9/11/2019
Well Names Fleld Red Hills
Prospect: County / Psh  Lea
Location:  FTP 100' FNL 2240° FWL SECTION 31 T255 R33E, LTP 100 FSL 2240' FWL SECTION 6 T265 RI3E State: NM
Depth: 21660 MD 11000 ™D Preparer /oz
Horizon:  2nd Bone Springs
Objective:  Drill and Complete 2 Mile 2nd Bone Springs
118 Code Intangible Drilling and Completion Costs Orilling Completion | Egot/Const Totat
500/600 [Location / Road Expense / Frac Pit Construction $96,250 $14,000 540,000 $150,250
501/*** [Cond, Rat Hole, MaUse Hole Services 624,774 524,774
502/602 |Location Damages 520,000 $20,000
503/603 |Environmental, Regulatory, and Permitting $40,000 $40,000
504/604 [Turnkey Completion Rig $8,000 58,000
Footage @ per foot S0
Daywork 26 days at $25,000 $650,000 5$650,000
505/605 |Coiled Tubing & Related Services $360,000 5360,000
506/606 |Rig Mob / Demob $140,000 5140,000
507/*** [Directional Drilling Servicas $410,000 $410,000
508/608 |Bits & Reamers 585,500 $95 500
510/610 [Fuei/Power $143,000 5143000
512/612 |Drilling Water / Completion Fluid 565,000 $980,000 $1,045,000
514/614 [Mud & Chemicals $160,000 $35,000 $195,000
515/615 [Closed Loop System / Mud & Cuttings Dispasal / SWD $275,000 537500 $312,500
516/616 [Surface Equipment Rentai / Inspection 5455910 $269,300 $725,210
517/617 |Downhole Equipment Rental / inspection $69,000 $124,000 5183000
5157618 [Transportation & Loading 5€,000 550,000 556,000
320/ ¥ TDST, Toring & Analysis 0
521 /62T [Downhole tools: Whipstocks, Liner Hangers, Frac Flugs 84 000 584000
5227627 GH Logs ] CH Logs / Perforating 7 STckine $308,000 SI0E000 ]
5337 TMUd Logging [ Geosteering 7 LWD 535,000 335000
524/628 " [Cementing & Sgueezing 5208000 5208000
526/626 [Casing Crews & Equipment 334000 544000
528/678 |Plug & Abandon 50
FEYES0 |Stmulation 53,850,000 53,850,000
3327637 |Geological & Lngineering 513000 514,000
534638 [Supervision 124,000 551,750 175,750
236/636 " [Miscellaneous Contract Labor 35,000 S32.500 D20, 000 LR Dy A p—
¥ Prof. Faes & Abstracts 10,600 S1C.000
5417641 [Llabllity Insurance 7 Bonds ({1
5427647 " |bring Overhead 7 Competion Overhead 510,400 56,300 S1E700
5437648 [Miscellansous & Unforesean 5180547 S3TTRER 3,750 2006, 362
Total Tntangible DrAE & CompTetion — 53,300,778 S5.545,018 78T 29.925,5%
7B Code ﬁﬁmm&uu " Drilling Completlon | Eapt/Corst Yotal
(700 [Conducior U
701 Surface Casing 13 3/8 54 SH TS5 BIC 1000 543,500 545500
702 lintermediate Casing 9 5/BA0W P-IIORNCTIC 5500 3187500 3167500
702 Intermediate Casing L
704 Crilling Liner (BCP) 0
703 Production Uner [ACP) 50
708 [Production Casing [ACP] 5-172"PII0 10 ppl BBCD 21660 ST AT SIETALT ]
710 Tubing 278G 5RCris 10700 558,850 SSEE50
| TZI7720 " [Wellhead Equip, BLF7ACE SES 545000 S130,000
74 Packers K Downhole Eguipment 30
728 Rods & Pumps 5
737 Line Pipe / Fittings /7 Pipeline 530,000 530000
| 738 |Actomation/SCABATTE Electiical Equlpment 585,000 EL:peeces]
737 Valves +30,000 330,000
732 Tanks & Walkways 50,000 390,000
785 —THeaters ] Treaters / Separator 7VRU ™ 575,000 STE.000
768 [Arofcal LR T Compressor 1]
70 Gas Sales Unit / Dehy / Line Heater / Flare 55,000 55,0080
7757778 " Tranportation and Freight BEE/ACE 310,000 SI000 | 345000 357000
77777TE TTnspect/Test Tubulars BCP/ACE 34,400 54,300
/787778 Non-Controllable Equipmant BCPTACE 513330 55,203 518,000 FELRE]
OTal Welland [eate Equipment $143,231 SII1,133 378,000 $4,2125,378
= ___Total Drlling 3nd Compretion TosT |__S3.025005 ] Seeseieo | Saserss [ siniren ]
KFOC APPRUVATS PRRTRER APPROVAT
Robert Sandford (918) 491-4201
Drliing
David Zerger (918) 491-4350
Completion SIEnatire
Michael Maxey (918) 451-4424
Land

Printed Name

Fasition

Company

Date




Kaiser-Francis Oil Company
Authority for Expenditure

Operator: iser-Francis Oil Company Date 9/11/2019
M Fialg Red Kil's
Prospect:  Red Hills County/ Psh  Lea
Location:  FTP 100’ FNL 400' FWL SECTION 31 T255 R33E, LTP 100" FSL 400' FWL SECTION 6 T265 R33E State NM
Depth: 20960 MD 10300 VD Preparer /o2
Horizon: 1st Bone Springs
Objective:  Drifl and Complete 2 Mile 13t Bene Springs
JIB Code Intangible Drilling and Completion Costs Dml_ns Completion | Eqpt/Const Total
500/600 [Location / Road Expense / Frac Pit Construction $96,250 $14,000 $40,000 $150,250
501/*** |Cond, Rat Hole, Mouse Hole Services $24,774 524,774
502/602 |Location Damages $20,000 $20,000
503/603 [Environmental, Regulatory, and Permtting 540,000 540,000
504/504 [Turnkey Completion Rig 58,000 8,000
Footage @ per foot ]
Daywork 26 days at §25,600 $650,000 $650,600
505/605 |Coiled Tubing & Related Services $360,000 $360,000
506/6C€ |Rig Mab / Demab $140,000 $140,000
507/*** IDirectional Drilling Services $410,000 $410,000
508/608 |Bits & Reamers $95 500 595,500
510/610 |Fuel/Power $143,000 $143,000
512/612 [Drilling Water / Completion Fluid $65,000 $38C.000 $1,045,000
514/614 |Mud & Chemicals $160,000 520,000 $180,000
515/615 [Closed Loop System / Mud & Cuttings Disposal / SWD §275,000 $37,500 $312,500
516/616 |Surface Equipment Rental / Inspection $455,910 $289,300 §745,210
517/617 |Downhele Equipment Rental / Inspection $69,000 $103,000 $172,000
51B/B18 [Transportation & Loading 56,000 50,000 536,000
520/%%% 05T, Coring & Analysis 50
5217811 |Downhole tools. Whigstocks, (iner Hangers, Frac Plugs 84500 582000
3227677 [OH Logs ] CH logs / Perforating 7 Shekline $308,000 308,000
523/ IR Togging 7 Geosteering / LWD 535,000 $35,000
SIA/624 [Cementing & Squeszing 5208,000 plek:alsle]
Casing Trews & Equipment S43.000 SAZ 0T
52878 ug & Abandon g0
FEYEI0 [Stimualation 53,850,000 53,550,000
SI2JE3T " [Geological & Engineering 513,000 SI000
5347034 [Supervision 5123000 551,750 SI78,750
>36/635 [Miscellaneous Contract Labor 325,000 SAZE00 53500 107,500
i Prof. Fees & Abstracts 10,000 510,000
5417641 "[0ability Insurance 7 Bongs 50
5427642 "|Drilling Overhead /[ Competion Overhead 510,400 96,300 16,708
3447644 TMiscellaneous & Unforeseen S130,949 $310.868 53,750 5505567
o ntan; @ Urilling mpletion 23300778 26,38 718 218,750 . g
'nrtsar—"——'—mmmrmpm.m Tosts ST L LT Comgletion | EqRt/Const otal
700 Conductar 30
701 Surface Casing 13385 TS BIC 1600 45505 545,500
702 intermediate Casing S S/ B RP-1I0ACLTC 5000 5167500 S1ET36C |
102 intermediate Casing S0
[ 704 |Brilling Uner (BCP] 0
703 Production Uiner (ACF] 433
708 [Production Casing [ACP) SITTTPII0 20 ppf GBRD — 0080 5376551 5375551
710 Tubing 278 6. 5R A0 1 355,000 »55,000
7217730 " TWeTlhead Equip. BOPJACE TEE,000 545,000 — 3130000
744 Packers K Downhole Equipment 521,000 571,008
726 Rods & Pumps 30
137 Line Pipe /Fittings 7 Pipeline 530,000 530,000
7138 Automation/SCADAMIE Elactrical Equipment +B83,000
737 alves >30,000
752 Tanks & Walkways 550,000
785 |Heaters 7 Treaters 7 Separator J VRU ST5.000 oy
/68 Artificial Uft 7 Compressor sU
770 Gas Sales Unlt ] Dehy / Une Heater T FTare 55,000 55,000
TI5f77d [Tranportation ang Fraight BCPJACP 10,000 52,000 345,000 557,000
7777776 TInspect/Test Tubulars BOPJACE STAD L.
7737778 [NonTontrollable Equipment BCP/ALE 523,430 $E.150 $18,000 SATEE0 |
otal We @se EQUIBHIET! STIZ3BT SI29I50 | S3TE 00 ST 7953
= T Orng S et Co— i | sewaa [ sow T fiowe
RFOC APPROUVATS PARTNER APPRUVAT
Robert Sandford (918) 491-4201
Drifling
David Zerger (918) 491-4350
Completion Signatore
Michael Maxey (918) 491-4424
Land Printed Name
Chris Miller (918) 4914443
Geology Position
Blake Humphries (918) 491-4455
Reservoir Company
Mike Raines (918) 491-4658
Asset Manager Date
Tom Redman (918) 491-4506
Chief Gperating er




Kaiser-Francis Oil Company
Authority for Expenditure

Operator: - 2l Company Date: 9/11/2019
w Field. Red Hils
Prospect ed Hills County / Psh  Lea
Location:  FTP 100' FNL 1600' FWL SECTION 31 T255 R33E, LTP 100° FSL 1600° FWL SECTION 6 1265 R33E State NM
Depth 20960 MD 10300 TVD Preparer 0z
Horizon 15t Bope Springs
Objective: Drill and Complete 2 Mile 15t Bone Springs
JiB Code | - Intangible Drilling and Completion Costs Drilling Completion Eqpt/Const Total
500/600 |[Location / Road Expense / Frac Pit Construction 896,250 $14,000 $40,000 $150,250
501/*** ICond, Rat Hole, Mouse Hole Services §24,774 $24,774
502/602 |Location Damages 20,000 520,000
503/603 |Environmental, Regulatory, and Permitting $40,000 $40,000
504/604 [Turnkey Completion Rig 58,000 $8,000
Footage @ per foot S0
Daywork 26 days at $25,000 $650,000 $650,000
505/605 |Coiled Tubing & Relatad Services $360,000 $360,000
506/606 |Rig Mob / Demob $140,000 $140,000
507/*** |Directional Drilling Services 5410,000 $410,000
508/6C8 |Bits & Reamers §95,500 $95,500
510/610 |[Fuel/Power $143,000 $143,000
512/612 |Drilling Water / Completion Fluid 565,000 $980,000 $1,045,000
514/614 [Mud & Chemicals $160,000 $35,000 $195,000
515/615 [Closed Loop System / Mud & Cuttings Disposal / SWD 275,000 $37,500 $312,500
516/616 |Surface Equipment Rental / inspection $455 910 $28%,300 5745,210
517/617 {Downhole Equipment Renta! / Inspaction $69,000 $103,000 $172,000
51B/618 [Transportation & Loading 6,060 550.000 536,000
20/ TERT, Coring & Analysis o]
521 J6ZT |Downhole tools. Whipstochs Liner Hangers, Frac Plugs 584,000 -2
522/621 [OH [ogs / CR Logs 7 Ferforating / SHckne 5308000 5308000
323/ TMud Logging / Geosteering 7 TWD TR $38,00
244787238 TCementing & Squeezing S<08,000 5208.000
5267626 Casing Crews & Equipment S44.008 SAd 000
[PTUg & ABandon 0
TEYIEI0 [Stmulation 53,850,000 53,8501
>32/637 1Geological & Engineering 513,000 STZ.000
534/634 [Supervision SO0 51750 $173, 750
[ 538/63¢ [Miscellaneaus Conbaci (abor 25,000 AT R L) SI0Z500
| 5387838 [Prof Fees & Abstracis 315,000 10,000
SAT764T |Cability insurance / Bonds S0
SAZ76AT|DrMNng Overhead 7 Competion Overhead 310,400 36,300 S1E, 700
3447638 TMiscellaneous & Unforeseen S180,94% 3116318 53,750 3308317
TotalTnfangible Drilling & Completion S3I0LTTE | SB54% 75 SUBIE A8
118 Coda Tangible Welland Lease Equipment Costs Dnﬂﬁag Completion | Eqpt/Canst Total
700 Conductor 50
701 Surface Casing 13 3/8 5458 )-55 BTC 1000 $45,500 545,500
702 intermediate Casing 9 5/8 40% P-110HC LTC 5000 5167,500 $167 500
702 Intermediate Casing 50
704 [Orilling Liner (BCP) 50
703 Production Liner [ACP) S0
706 Production Casing (ACP) 5-1/2" P110 20 ppf GBCD 20980 $376,551 5376,551
710 Tubing 2 7/8" 6.58 LEO 10000 555,000 $55 000
721/720 " [Wellhead Equip. BCP/ACP $8S,C00 545,000 $130,000
724 Packers & Downhale Equipment $21,000 §21,000
726 Rods & Pumps <0
737 Line Pipe / Fittings / Pipeline 530,000 €30,000
738 Automation/SCADA/Misc Elecirical Equipment 385,000 585,000
747 |Vaives 530,000 530,600
752 Tanks & Walkways 590,000 $90,000
765 Heaters / Treaters / Segarator / VRU §75,000 575,000
768 Artificial Lift / Compressor 50
770 Gas Sales Unit [Dehy / Line Heater / Flare $5,000 55,000
775/774 ITranportation ang Freight BCP/ACP S10,000 52,000 545,000 557,000
777/776 |inspect/Test Tubulars BCP/ACP 54,400 $4.300
779/778 |Non-Controliable Equipment BCP/ACP $23,430 56,150 $18,000 547 580
Totl Well and Tease £ T STIZ38L | 31305 3378 Wil}
= Total DAlling and Com pletlon (ost—— [_$aoia1ss 56,673,118 | 3456750 ‘m-
—RIOT ATPROVALS— PARTRER APPROVAL
Robert Sandford {918) 491-4201
Drilling
David Zerger (918) 491-4350
Completion Signature
Michael Maxey (918) 491.4424
tand Froted Name
Chris Milier (918) 491-4443
Geology Pasition
Blake Humphries {918) 491-4455
Resprvor e s
Mike Raines (918) 491-4658
Asset Manager Date
Tom Redman (918) 491-4505
Chief Operating Officer




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS OIL
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. Case No. 21271

VERIFIED STATEMENT OF MITCH SULLIVAN

COUNTY OF TULSA 7 )
) ss.
STATE OF OKLAHOMA )

Mitch Sullivan, being duly sworn upon his oath, deposes and states:

1 I'am over the age of 18. and have personal knowledge of the geological matters
stated herein. [ am a geologist for Kaiser-Francis 0] Company ("KFOC™").

2. I'have been qualified by the Division as an cexpert petroleum geologist. My area of
responsibility at KFOC includes this portion of Southeast New Mexico.

3. The following geological plats are attached hereto:

(a) Exhibit A is a structure map on the top of the 1*' Bone Spring Sand. It shows that
structure dips gently to the West/Southwest. It also shows the proposed well location along
with the location of the pilot hole Red Hills 401

(b)  Exhibit B is an [sopach map from the top of the 1*' Bone Spring sand to the top of
the Wolfcamp A. The contours displayed on the map shows relatively constant thickness
along the proposed well path.

(c) Exhibit C is a Stratigraphic-Bone Spring type log. The Red Hills 401 log provides
a representative sample of the Bone Spring formation in this arca. The target zone for the
well is the 1% Bone Spring Sand zone, and that Zone is continuous across the wel] unit.

(d) Exhibit D is a zoomed in portion of the Red Hills 401 type log that focuses on the
I** Bone Spring landing location. As displayed, the distance from the landing point and

the bottom of the Lower Avalon D is 450",

(e) Exhibit E is a zoomed in portion of the Red Hills 40] type log that focuses on the
2" Bone Spring Sand landing point. As You can see from the type log. the landing point

15 1,250" away from the top of the Wolfcamp A interval
EXHIBIT 3




() Exhibit F is a zoomed in portion of the Red Hills 401 type log that depicts the Lower
Avalon A as well as the Lower Avalon D. As you can see the distance from the Lower
Avalon A landing point to the Lower Avalon D formation is §50°.

4, I conclude from the maps that:

(a) The horizontal spacing unit is justified from a geologic standpoint.

(b) Each quarter section in the well unit will contribute more or less equally to
production from the wells.

(c) There is no faulting or other geologic impediment which wil] adversely affect the
drilling of the subject wells.

(d) There is sufficient vertical separation between existing drilled wells and future
proposed wells.

8 KFOC sees a preference for standup wells in this area.
6. Attachment F contains the proposed horizontal drilling plan for the well. The

producing interval of the well will be orthodox. and will comply with Division setback
requirements,




VERIFICATION

STATE OF TEXAS
) ss.

COUNTY OF MIDLAND

Mitch Sullivan, being duly sworn upon his oath, deposes and states that: He is a geologist
for Kaiser-Francis Oil Company; he is authorized to make this veri fication on its behalf: he has
read the foregoing statement, and knows the contents thereof: and the same is true and correct to
the best of his knowledge, information, and belief

e Iy,
;Z/ f’/‘ﬁf L’\ "}[/KL/« W -

Mitch Sullivan

SUBSCRIBED AND SWORN TO before me this /.7 _ day of  April, 2020 by Mitch
Sullivan.

My Commission Expires: . .~

-

Notary PuBlic

Notary Public

o State of Okianoma
w78\ DEBORAH MCCULLOUGH
i TULSA COUNTY
TRAY COMMISSION 406011849
comm Exp. 1£-15-2022
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case Nos. 21271

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )

) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

L. I'am over the age of 18, and have personal knowledge of the matters stated herein.
2. I am an attorney for Kaiser-Francis Qil Company.
3 Kaiser-Francis Oil Company has conducted a good faith, diligent effort to find the

names and correct addresses of the interest owners entitled to receive notice of the application
filed herein.

4, Notice of the application was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letters and certified return receipts are attached
hereto as Attachment A.

5. Applicant has complied with the notice provisions of Division Rules.
6. I understand that this Self-Affirmed Statement will be used as written testimony
in this case. [ affirm that my testimony in paragraphs 1 through 5 above is true and correct and is

made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

Date: M@ﬂ%/l/ loro Jtdg%/&ﬂ@@

EXHIBIT q




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)

(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

April 20, 2020

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A
Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling, filed with the New Mexico Ojl
Conservation Division by Kaiser-Francis Oil Company, regarding Bone Spring wells in the W/2
of Section 31, Township 25 South, Range 33 East, NMPM and the W/2 of Section 6, Township
26 South, Range 33 East, NMPM. Lea County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, May 14, 2020, at a place to be
determined by the Division. The hearing may be conducted remotely. You should contact the
Division at (505) 476-3441 or emnrd.state.nm.us/OCD to request additional information on
participating in the case. You are not required to attend this hearing, but as an owner of an
interest who may be affected by the application, you may appear and present testimony. Failure

to appear at that time and become a party of record will preclude you from contesting this matter
at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, May 7, 2020. This statement must be filed with the Division’s
Santa Fe office, and should include: The names of the party and his or her attorney: a concise
statement of the case; the names of the witnesses the party will call to testify at the hearing; the
approximate time the party will need to present its case; and identification of any procedural
matters that need to be resolved prior to the hearing. This document may be filed online at
ocd.hearings@state.nm.us.

Very'truly yours,

WBM

James Bruce
ATTACHMENT

Attorney for Kaiser-Francis il Company



Atlas OBO Energy, LP
3501 Allen Parkway
Houston. Texas 77019

Attention: ljaz Rehman

COG Operating 1.1.C
Concho 01 & Gas LLC
600 West Hlinois
Midland. Texas 79701

Attention: Luke Bedrick

Wost Texas Gas. Ine.

diba WG Exploration Ine,
S0l West Wadley Avenue
Midland. Texas 79705
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 21271
Date May 14, 2020
Applicant Kaiser-Francis Oil Company

Designated Operator & OGRID
(affiliation if applicable)

Kaiser-Francis Oil Company/OGRID No. 12361

Applicant's Counsel:

James Bruce

Case Title:

Application of Kaiser-Francis Oil Company for Compulsory Pooling, Lea |

County, New Mexico

Entries of Appearance/Intervenors:

Well Family

Red Hills Wells

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (Oil or Gas):

Oil

Pooling this vertical extent:

Entire Bone Spring formation

Pool Name and Pool Code:

WC-025 G-08 5253235G/Pool Code 97903

Well Location Setback Rules:

Statewide rules and current horizontal well rules

Spacing Unit Size: Quarter-quarter Section/40 acre
Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 640 acres

Building Blocks: 40 acres

Orientation:

North-South

Description: TRS/County

W/2 §31-255-33E and W/2 §6-26S-33E, NMPM, Lea County

Standard Horizontal Well Spacing Unit
(Y/N), If No, describe

Yes

Other Situations

Depth Severance: Y/N. If yes, description

No

Proximity Tracts: If yes, description

Yes

Proximity Defining Well: if yes,
description

Red Hills Well No. 201H

Applicant's Ownership in Each Tract

Exhibit 2, page 9

Well(s)

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
standard)

Red Hills Well No. 701H

API No. 30-015-Pending

SHL: 300 FNL & 475 FWL §31

BHL: 100 FSL & 400 FWL §6

FTP: 100 FNL & 400 FWL §31

LTP: 100 FSL & 400 FWL §6

1¥ Bone Spring/TVD 10300 feet/MD 20960 feet

EXHIBIT 5




Red Hills Well No. 201H

APl No. 30-015-Pending

SHL: 300 FNL & 505 FWL §31

BHL: 100 FSL & 990 FWL §6

FTP: 100 FNL & 990 FWL §31

LTP: 100 FSL & 990 FWL §6

2" Bone Spring/TVD 11000 feet/MD 21660 feet

Red Hills Well No. 703H

API No. 30-015-Pending

SHL: 300 FNL & 990 FWL §31

BHL: 100 FSL & 1700 FWL §6

FTP: 100 FNL & 1700 FWL §31

LTP: 100 FSL & 1700 FWL §6

1% Bone Spring/TVD 10300 feet/MD 20960 feet

Red Hills Well No. 203H

API No. 30-015-Pending

SHL: 300 FNL & 1020 FWL §31

BHL: 100 FSL & 2240 FWL §6

FTP: 100 FNL & 2240 FWL §31

LTP: 100 FSL & 2240 FWL §6

2" Bone Spring/TVD 11000 feet/MD 21660 feet

Horizontal Well First and Last Take
Points

See abhove

Completion Target (Formation, TVD and | See above
MD)

AFE Capex and Operating Costs

Drilling Supervision/Month $ $8000
Production Supervision/Month $ $800

Justification for Supervision Costs

Exhibit 2, page 2

Requested Risk Charge

Cost + 200%/Exhibit 2, page 2

Notice of Hearing

Proposed Notice of Hearing Exhibit 4
Proof of Mailed Notice of Hearing (20
days before hearing) Exhibit 4

Proof of Published Notice of Hearing (10
days before hearing)

Not necessary

Ownership Determination

Land Ownership Schematic of the
Spacing Unit

Exhibit 2, pages 4 and 9

Tract List (including lease numbers and
owners)

Exhibit 2, page 9

Pooled Parties (including ownership
type)

Exhibit 2, page 9

Unlocatable Parties to be Pooled

Not applicable

Ownership Depth Severance (including
percentage above & below)

None

Joinder

Sample Copy of Proposal Letter

Exhibit 2, pages 10-13




List of Interest Owners (j.e. Exhibit A of
JOA)

Exhibit 2, page 7

Chronology of Contact with Non-Joined
Working Interests

Exhibit 2, pages 10-13

Overhead Rates In Proposal Letter

Cost Estimate to Drill and Complete

Exhibit 2. pages 14-17

Cost Estimate to Equip Well

Exhibit 2, pages 14-17

Cost Estimate for Production Facilities

Exhibit 2, pages 14-17

Geology

Summary (including special
considerations)

Exhibit 3

Spacing Unit Schematic

Exhibit 3, page 4

Gunbarrel/Lateral Trajectory Schematic

Exhibit 3, pages 6-9

Well Orientation (with rationale)

Standup/Exhibit 3, pages 4-5

Target Formation

Bone Spring

HSU Cross Section

Exhibit 3, pages 6-9

Depth Severance Discussion

Not Applicable

Forms, Figures and Tables

C-102

Exhibit 2, pages 5-8

Tracts

Exhibit 2, page 9

Summary of Interests, Unit
Recapitulation (Tracts)

Exhibit 2, page 9

General Location Map (including basin)

Exhibit 2, page 4

Well Bore Location Map

Exhibit 2, pages 5-8 and Exhibit 3, pages 4-9

Structure Contour Map - Subsea Depth

Exhibit 3 page 4

Cross Section Location Map (including
wells)

Exhibit 3 pages 4-9

Cross Section (including Landing Zone)

Exhibit 3 pages 6-9

Additional Information

CERTIFICATION: | hereby certify that the
information provided in this checklist is
complete and accurate.

Printed Name (Attorney or Party
Representative):

James Bruce

Signed Name (Attorney or Party
Representative):

[/ Umeq %//o

Date:

May 12,2020




