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R e Y. 1170 OIL, GAS AND MINERAL LEASE 400 3(}7 A 408

PHIS AGREEMENT mads and entercd into this | D L1 goy oo DECEMbEr 0 77 by abd bétwesn

James A. Skinner
2985 Getwell Road, Apt. #6, Memphis, Tennassee 38118
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reinafter called “Lessor', whether one or more, cod BTA 0 I L PR 0 D U C E R S , bereinafter called “'Lecace”.

y' : That, for ond in consideration of the sum of Ten and NO/]00_—_“-_—"_--"""——"—--—-_'—-'—*--"

ilarz (5 = ===, rereipt of which i3 hereby acknowledged and of the royeltics 4erein provided and the sgreements of Lesses herein contained
csor does hereby grant, lease and let exclusively unto Leswce, its successors and sssigns, all of the land hereinsiter described, fogother with sny reversionary
his therein, for the purposs of exploning by geologicnd, geopliysicyl and ell other metheds, ond of dnlling, preducing and operating wells or mines for the
*svery of oil, gas and other hydroearbons, wned all other mimerals or subeitances, whether similnr or dissimilar, that may be prudiced from eny well or mino
the leased premises, includingg prumary, tecondury, tertry  coveling, pros.ure maintenance methods of recovery aod oll othor methods, whether pow imown

m, with all incidental rights thereto, andd to establish and utilize fweilities {or surface end subsurface d.‘g:fm:,,ﬂ of salt maoler, pnd to censtruet, mowtoin and
iove neadways, tonks, pipeling. eleciric povier und telephone lines, power stativns, mgechinery and structures thercon 4 pryduce, store, trancport, treat ond ze-
ve all substances desend above, and the pn-ducti therefrom, together with the nicht of ingress and egress to and frem seid 1and. Tho I,nndlmmi:y leased 1o git-

AN he oty eb- - Lea - - 4. e .Steteot ___ New Mexico = __ _. and i3 described a3 followa:

Township 25 South, Range 36 East

Section 19: NW/4 NW/4, N/2 NE/4 NW/4

This lezsa covers all of the lend deseribed sbove, including any interests therein that any signatory heseto has the tight or power to lesss, and in additica
vers, and there is hereby graated, lecsed end let, upen Uie vume terms and conditinoe as herein set forth, all lands mgw or ncE:aralwr ovmed or clai by Img
facent, contigucus, or 2 part of the troct or traefs desersbed above, whether such additional lsnds e owned or claimed by dred, limitation, or otherwise, or zre
wed or unfenced, end whether uch lands are inwde or cutdde of the metes and baunda descnption eet forth abova, or are in the numed survey, or other rvey or
oy Tho bonws maney paid for this Jewsa 12 is grocs, ned not by the nere, and nvhall be oficctive 5 sover all such land irmwpective of the number of coren cons

red therein, bat tho land included withiz this Tease iy estimated to comprise___ acrés, wlethar aet\‘agy r%um or lxm, pcd ruch lond is hercinatter

errad to as the “lecosd preamises'”

6
i Januar :
TO BEAVE AND TO HOLD the leased premive~ for a term . @X D111 ng_/ o erveof, hereinnft: - culled “primaury term’’, and as long

erealfer s oil, gas rr other hydrocarbens, or niber minerds or leased substanced, ‘or either or any ol duin, ate prudacel frem the lewed premises or from lanas
th which the leased premises are pocled or unitized.

in consideralion of the premises, it is héreby nreed as follows: ,

1. Royally Or Od  Lessoa sholl deliver tie Iawior, ul the well or to the credit of Lesvor in the pipaline b which the well nay be connected, 1/8th of all oil and
her liquid hydrocarbons produced and saved from the leased premises, or Tessée, at its optivn, moy buy or sell ruch 1/8th rovaity wnd pay Lesvor the market prico
r arl or hiquid hydrocarbons of Uke grude and yravity prevailing in the field on tha diy <uech oil Is run inte pipelines ur into doruge ks, Lewsor’s mwyulty nter-
t in either case shall bear its ‘proror&nn of any expensey fur tronsporling and treating oil to make it marketable ws crude,

2. Revelty On Gas  Lesseo shall pay o Lessor av myelty on gus, incloding cusinghoad pos or other goseous ~ubstances producal foan ~aid land und sold on or
E the premises, 1/6th of the net proceeds at the well received from the sale therent, previded that on ga. wied off the premizen or by Lesas in the munufacture of
solino or other products therefrom, the rovalty -hall be the market value at the well of 1/0th of the gos <0 used, as to all guy sold by Lesoaw under a written con

wet, the price received by Lessee for such gas shall ba eonclusively presumed to be the net proceeca at thn well or the murket value wt the well for the ga: wo sald.
3. Rovalty On Oiker Substances Lessee shall puy W Jessor, s royvalty on any substunces covered by this lew e other than uil aad gas end the produets theroof
jch Lesseo may elect to produce, save and murket from the leased premiss, 1/Sth of the procends received by lasse frum lhe sale thereol after deducting the
opessing costs.

d"Shut - In Gas Ro:.wﬂ If at any time, or from time tn time, either before or after the expiration of the prmary term of this lease, there is uny ges well on
z leased premises or on lands with which the levscd premises are pecled or pnitized and which iy capable of producing in paring cuantities, but which ia ehut in
forc or after produstion therefrom, such well zhall be considered under oll provis'ons of lhis lense s a well producing ges in payinz quantitics cod this lease
20 remamn in forca §n like wmanner as thouph gag therefrom wes actually being +old or wsed. In sach cvent, Tessee covenants and agrees o pay Lewsor, os royelly,

s qum of. S'] Xt_v and NO/ __0 e e = Dolers . (B 60. DD"’“""; r aunum for the period commenc-
r on the date such wrell ig actually shut in, unlews this leaw i5 being maintained in force and effect by sume olher_provision hereof, in which event, such

asll commence on the date this lesse coases to be mointained in full force and eifect by some other provision hereof. Paynient or terder shsll be made o Lesser, or
posited to the credit of Lesscr in the depository bank named in this lease. The first gayment ghall be dus and payable oa or before ninety (00) daya after the data
cih woll is chut in, or ninety (90) days from the date this lease ceases to be maintained 1o force by scme other provision hereol, Unlesa gas fom such well is pro-
ced ond sold or used prior thereto, except temporary sales, or use for lease operations, subsequent payments shall Le due sonually thereafter on tho anmivercary
te of the pericd for which such prior ?a_vmmt was made. No additional payments shall be required if tiere is more then ooe shul-io gas well on the leased premiscs
an lands vath which tho leased premizes am peoled ot unitized. The tena “gas well" shall include wells capabla of pruoducng nuiural ges, condensate, or any
seond cubstance, and wells classilied as gas veelly by wny governmental authority having jurindiction,

5 Delay Rental.  If ¢perations for dnlling or mining vn the leased premises, or on lands with which the leased premiven am pooled of unltized, are nol cam-

meed on or before one (1) year from tbe date of this lease, os set forth above, this Jease shall termoinate an to Loth parties voless en eor belore ono (1) year frem
:d:\tooft%hdcnﬁ «aahanpayottmdertoﬂmlassoramtalo[_SlX,_t_}! _and anf'lQD_..-..-..-.........__...._......_-.....-..._....

Jlars (S T~ T "7, which shall cover the privilage of deferring commencerent of such drillicg or mining operation fur e pericd of twelve {12) moaths
v the expiration of raid one (1) year pedod. In like monner and upon like poyments or tenders annu.lly, the cutanencement ol ruch vpemstiuns may be deferred for
coessive periogs of the same number of months, dunng the piimary term. Payments or tenders may be mude o the Lessor or to the Lessou’s credit in th

de .

ymmercial & Indusirial Rk e Memphis, Tennessea ___ __, which_bank or amy successor
voof shell continue to be the agent for the Lesor and the Lowor’s macoeciors and awigie. If such bank or aby secveawe thenof chall feil, liquidate, or be sucoced-
by amother banl:, or for any reasun fail or refua to sevopt rental, the rental payng dale for any vear slall be matmded pnfl the expitotisn of thirty (50) deys after
<sor shall have delivered to Lessee 2 recordable instrument meking providon for anotber me ol pavment or tendet and aay depusitory chasge shell bo the la-
ite of the Lessor. The payment or tender of reotal moy be made by check or draft of Lessce. mailed ar delivered fo scid benl. or Leswor, or lo_any Lessar il mora
zm ooe. ot or before the resic] paying date Limling of renisl oz or before the Tental paying date shall Le dectned 2 Gmely Gnder thereef =od sSoll preciude the
eximaion of Gds lesse.

5. Dniling Operstions. X Lesee shouid diill and shendon 8s s &y bole 2 weil on the Jeased premises, or
» pendocfion Semeof shoald cesse o =y o=, =nd, I either event, there ave ; R =
o or mNcred. or SiEag o SAToEg OpCsT=s v oot brog oodocied Seveon, Ss e shal ol keemEate ¥ Leser coemmemos wedaeyp o =
ey cpeatecs et Se lesed premaes o Sy 5P dayr Serenlier or, § £ b xS S pomer, s Locee cameeaees ot ceaman £ gepemend or ader
ey ———— e m———— Rz e e mar ey e Byt Sms mmpmtr | e ey Sy et g = wlme Tme geweeg g n ad mremgie. T laemes B s s

g
(8]
‘F*
|
o
L]
)
Fs



