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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
APPLICATION OF COLGATE OPERATING, LLC
FOR COMPULSORY POOLING, AND NON-

STANDARD SPACING AND PRORATION UNIT IN
EDDY COUNTY, NEW MEXICO

CASE NO. 21303
APPLICATION OF COLGATE OPERATING, LLC
FOR COMPULSORY POOLING IN

EDDY COUNTY, NEW MEXICO
CASE NO. 21339

AFFIDAVIT
STATE OF TEXAS )
COUNTY OF MIDLAND
Mark Hadjik, being duly sworn, deposes and states:

L. I am over the age of 18, [ am a landman for Colgate Operating. LLC, and have
personal knowledge of the matters stated herein. I have previously testified before the Oil
Conservation Division (“Division”) and my credentials as an expert petroleum landman were
accepted by the division as a matter of record.

2. My area of responsibility of Colgate Operating. LLC includes the area of Eddy
County in New Mexico.

3. I am familiar with the application filed with by Colgate Operating. LLC.

4. I am familiar with the status of the lands that are subject to these applications.

5. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support
of the above referenced compulsory pooling applications.

6. In Case 21303 Applicant secks an order pooling all mineral interests within

the Bone Spring Formation, underlying the S/2 of Section 22, Township 19 South, Range 28
East, NMPM and Section 28, Township 19 South, Range 28 East, NMPM, Eddy County,
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New Mexico. Applicant seeks to dedicate the horizontal spacing unit described below to the
following four initial wells:

A.  Rincon 22 State 123H

SHL: 1380 feet from the South line and 263 feet from the West line,
(Unit L) of Section 22, Township 19 South, Range 28 East, NMPM.
BHL: 1613 feet from the South line and 100 feet from the East line,
(Unit I) of Section 22, Township 19 South, Range 28 East, NMPM.
Completion Target: 2nd Bone Spring Sand at approx 7400 feet TVD.
Well Orientation: West to East

Completion Location expected to be: standard

Spacing Unit: N/2 $/2 of Section 22;

Rincon 22 State 133H

SHL: 1335 feet from the South line and 263 feet from the West line,
(Unit L) of Section 22, Township 19 South, Range 28 East, NMPM.
BHL: 1713 feet from the South line and 100 feet from the East line,
(Unit I) of Section 22, Township 19 South, Range 28 East, NMPM.
Completion Target: 3rd Bone Spring Sand at approx 8700 feet TVD.
Well Orientation: West to East

Completion Location expected to be: standard

Spacing Unit: N/2 S/2 of Section 22;

C. 22
SHL: 1290 feet from the South line and 263 feet from the West line,
(Unit M) of Section 22, Township 19 South, Range 28 East, NMPM.
BHL: 330 feet from the South line and 100 feet from the East line,
(Unit P) of Section 22, Township 19 South, Range 28 East, NMPM.
Completion Target: 2nd Bone Spring Sand at approx 7500 feet TVD.
Well Orientation: West to East
Completion Location expected to be: standard
Spacing Unit: S/2 $/2 of Section 22;

e
SHL: 1245 feet from the South line and 263 feet from the West line,
(Unit M) of Section 22, Township 19 South, Range 28 East, NMPM.
BHL: 430 feet from the South line and 100 feet from the East line,
(Unit P) of Section 22, Township 19 South, Range 28 East, NMPM.
Completion Target: 3rd Bone Spring Sand at approx 8700 feet TVD.
Well Orientation: West to East
Completion Location expected to be: standard
Spacing Unit: S/2 $/2 of Section 22.

Attached hereto as Exhibits 1, 2, 3, and 4 are copies of the C-102s for the foregoing
wells, together with associated and aerial maps.

7. In Case 21339 Applicant seeks an order pooling all mineral interests within
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the Palmillo Bone Spring Pool (Pool Code 96413), underlying the N/2 N/2 of Section 22,
Township 19 South, Range 28 East, NMPM, Eddy County, New Mexico. Applicant seeks
to dedicate the horizontal spacing unit described below to the following two initial wells:
A. 2
SHL: Unit E of Section 22, Township 19 South, Range 28 East, NMPM.
BHL: Unit A of Section 22, Township 19 South, Range 28 East, NMPM.
Completion Target: 2nd Bone Spring Sand at approx 7500 feet TVD.
Well Orientation: West to East
Completion Location: standard;
B.  Toro22 Fed State Com I131H
SHL: Unit E of Section 22, Township 19 South, Range 28 East, NMPM.
BHL: Unit A of Section 22, Township 19 South, Range 28 East, NMPM.
Completion Target: 3rd Bone Spring Sand at approx 8700 feet TVD.
Well Orientation: West to East
Completion Location: standard.

Attached hereto as Exhibits § and 6 are copies of the C-102s for the foregoing wells,
together with associated and aerial maps.

8. The parties being pooled and the percent of their interests are shown in Exhibits 7
and 8 for the respective cases. The owners of overriding royalty interests are also identified in
Exhibits 7 and 8.

9. Colgate Operating LL.C have conducted a diligent search of the public records in
~ the county where the wells are located and conducted phone directory and computer searches to
locate contact information for parties entitled to notification, and mailed all parties well proposals.
Copies of Communication Timelines are attached hereto as Fxhibits 9 and 10 for both cases.

10.  In my opinion, Colgate Operating. LLC has made a good faith effort to obtnil_1
voluntary joinder of the working interest owners in the proposed wells.

1. Exhibit 11 and 12 is a copy of a proposal letter sent to working interest owners,
which were sent on November 4, 2019, for the proposed wells in both cases together with AFEs.

12. The proposal letters identified the proposed first and last take points and

approximate TVD.
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13.  Exhibit 13 contains the Authorization for Expenditure for the proposed wells. The
estimated cost of the wells set forth therein is fair and reasonable and is comparable to the costs of
other wells of similar depths and length drilled in this area of New Mexico. Colgate Operating,.
LLC requests overhead and administrative rates of $8,000.00/month for drilling a well and
$800.00/month for a producing well. These rates are fair, and comparable to the rates charged by
other operators for wells of this type in this area of Southeastern, New Mexico. Colgate Operating.
LLC requests that these rates be adjusted periodically as provided in the COPAS Accounting
Procedure.

14, Colgate Operating. LLC requests the maximum cost plus 200% risk charge be
assessed against non-consenting working interest owners.

15.  Colgate Operating. LLC requests that it be designated operator of the wells.

16.  The attachments to this affidavit were prepared by me, or compiled from company
business records, or were prepared at my direction.

17. Tattest that the information provided herein is correct and complete to the best of

my knowledge and belief,
8.  The granting of this application is in the interests of conservation and the prevention
of waste. //},7! , % /M
MARK HADJIK T #

SUBSCRIBED AND SWORN to before me this Emday of July, 2020, by MARK

HADIJIK on behalf of Colgate Operating. LLC

Notary Publica

\NiAtls,  KATHRYN HANSON
SOA%Z Notary Public, State of Texas
EL o ..-f-" Comm. Expiras 08-18-2021

=
o

ZRorSS  Notary ID 131250643

Ex.APg.004



-y

Phone!

Phone: (m)%”io-;m Dt '(os-;’o')1 ?ue—mo

Rd, Asteo, N.M,
Fhone: (506) 3348178 Fax: (508) S34-0170

Francls Dr, Santa Fe, NAL. 87606
Phone: (605) 476-3460 Fax: (506) 470-3462

61 Fax: N(u%u) 308-0720

State of New Mexico
Energy, Minerals & Natural Resources Department

Form C-102
Revised August 1, 2011

Submit one copy to appropriate

OIL CONSERVATION DIVISION District Office

1220 South St. Francis Dr.

067410 Senta Fe, N.M. 87605

O AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

SAP1 Number *Pool Code *Pool Namo
lm’ Code lmmy Name 'ﬁmhor
Toro 22 Fed State Com 121H
YOORID No. 10perator Nams * Bevation
Colgate Operating, LLC 3424
1% Surface Location
[UL or Tot mo. | Section | Townahip | Hangs Iot Tdn | Feet from the | North/South lino | Feet from the | East/West line | County
E 22 198 20 E 1437 North 255 West Eddy
" Bottom Hole Location If Different From Surface
UL or lot no. | Seotion | Townahip | Bange lot Idn | Fest from the | North/South line | Feet from the | East/West line | County
A 22 198 28E 980 North 10 East Eddy
rn.dmu Aaros W Joint or Infill | ® Consoldation Code | ¥Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

14
FIRST TAKE POINT
NAD 83 NMSPC ZONE 3001
990" FNL, 100° FWL
SEC. 22, T19S, R28E
Y=800498.52 N
X=500887.38 E
LAT.=32,8507147° N
LONG.=104.1723416" W

SURFACE LOCATION
NAD B3 NMSPC ZONE 3001
Y=800052.73 N
X=501041.81 E
LAT,=32,6494887" N
LONG.=104.1718417° W

SURFACE LOCATION
NAD 27 NMSPC ZONE 3C01
Y=586880.74 N
X=548862.10 E
LAT,=32.6493719"' N
LONG.=104.1713331° W

BOTTOM HOLE LOCATION BOTTOM HOLE LOCATION

NAD 83 NMSPC ZONE 3001 NAD 27 NMSPC ZONE 3001 FIRST TAKE POINT
Y=600547.48 N Y=8004856.44 N
X=590972.26 E X=554702.46 E "‘°,§§. e Cone X00)

LAT.=32.6507100" N

LAT.=32.6508270" N
LONG.=104.1553119° W

FNL, 100" FWL

LONG.=104,1558202 W sz%-%b{;:%z Rr%ez
X=5498707.58 E
LAT.=32,8505978"

85059 N
S B89'29'10" W — 2584.56° LONG.=104.1718329" W

100
10

S 80°24'34" W — 2590.55'

§ N .. -
e

LAST TAKE POINT
NAD 83 NMSPC ZONE 3001

990’ 100’

SEC. 22, T18S, R28E
Y=8005486.67 N
X=585882.27 E

LAT.=32.8508252" N

LONG.=104.1561126" W

N 0002'57" W — 2839.80'

LAST TAKE POINT
NAD 27 NMSPC ZONE 3001
990" FNL, 100" FEL
SEC. 22, T19S, R28E
Y=600484.63 N
X=554702.46 £
LAT.=32.8507082° N
LONG.=104.1556043" W

Section 22

Lagand:

@® = Surface Location

O = Bottom Hole Locotion

A = Firet Toke Point (FTP)

D = Lost Toke Point (LTP)

@ ~ Found 1941 USGLO
Brass Cap

N 00'03'S4° W — 2636.32° s N 00°00°36" E — 263483

6 N 00'00°44™ W - 2639.03 s

i S 89°32'44" W — 2505.33" Q

S 89'31°11° W — 2590.00'

17 OPERATOR CERTIFICATION

I hareby corllfy Ml ihe informabion conisined Aorein do
trus aud complels fo the best of my bnowledge and beblsf,
and lhat ihip crpandeaiion olihar swme o worblay iniores!
or wnlessed mineral inderesd in the lond including the
prapesed bellom holo lsealion or hao o right o arlll thls
woll ul thie [esation pursuent f0 o omirest wtih en
owner of sush a minsral or wirking tndovast, or b0 &
haiary posling of L or & compuleery peeling order
Aovelgfora endered by the diwision

Signature Data

Printed Nama

“B-mall Address

18 SURVEYOR CERTIFICATION

1 hureby wortlfy ikt the woll lsculion chewn on ihis plad
war pletivd frow flokl nolas of erlual swrveys mads by me
or under my supervision, ond fhal the some o frus ond
correct tn dhe bost af my ballsf.

3/18/20
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State of New Mexico
Energy, Minerals & Natural Resources Department

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
Distriot Office

mnh Dr., Hobbs, N.M. 88240
Phone: (676) 308-6161 Fax: (676) 308-0720

8L, Artesla, NM 0
Phone: (576) 748-1263 Fax: (676) 746-0720

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Phone: (508) S04 8178 Pecs (25} Pes-0170 Santa Fe, N.M. 87505
Franols Dr., Fo, NI 87606 0 AMENDED REPORT
Phione: (608) 476-3400 mm 476-3468
WELL LOCATION AND ACREAGE DEDICATION PLAT
1API Number *Pool Code "Pool Name
*Property Code *Property Name TWell Number
Toro 22 Fed State Com 131H
YOGRID No. S0perator Name  Elowation
Colgate Operating, LLC 3423
 Surface Location
UL or Iot no. | Seciion | Township | Range Lot Idn | Foeot from the | Norib/South lne | Fest from the | Wasi/West Ine | County
E 22 198 | 28E 1392 North 233 West Eddy
' Bottom Hole Location If Different From Surface
UL or lot no. | Section | Township | Remge | Lot kin | Feet from the | North/South line | Feet from the | Bast/West Ime | County
L A 22 198 280 E 990 North 10 East Eddy
Dudicated Acres S Joint or Infill | * Consolidation Code | ®¥Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16

SURFACE LOCATION
NAD 83 NMSPC ZONE 3001
Y=800007.65 N
X=591041.01 E
LAT.=32,8496122' N
LONG.=104.1718415" W

BOTTOM HOLE LOCATION

SURFACE LOCATION

NAD 27 NMSPC ZONE 3001

Y¥=600035.66 N
X=5498682.11 E
LAT.=32.6494053° N

LONG.=104.1713328° W

BOTTOM HOLE LOCATION

FIRST TAKE POINT
NAD B3 NMSPC ZONE 3001
980° FNL, 100' FWL
SEC. 22, T19S, R28E

LAT.=32.8507147° N
LONG.=104.1723416" W

NAD 83 NMSPC ZONE 3001 NAD 27 NMSPC ZONE 3001 FIRST TAKE POINT Aaretafore oniorod by the division.
Y=800547.48 N Y=800485.44 N NAD 27 NMSPC ZONE 3001
X=805072.26 E X=554792.48 E 980" FNL. 100° FWL
LAT,=32,68508270' N LAT.=32.86507100° N SEC. 22, T19S, R2BE
LONG.=104.1556202" W LONG.=104.1553119" W YwB800436.52 N
X=549707.58 E
LAT.=32.8505978" N
S 88'24°34" W ~ 2590.55° e S 852010 W — 2504.56' LONG.=104.1718328° W Bignature Dats
. | Printed Name
] N LAST TAKE POINT
L] NAD 83 NMSPC ZONE 3001
N arzst” £ 990" FNL, 100" FEL Romall Aoeeen
98.12° 100 SEC. 22, 1195, R28E
by e 18 SURVEYOR CERTIFICATION

ool
258°

X=595882.27 E
LAT.=32.6508252" N
LONG.=104.1561126° W

N 00°02°57° W — 28639.80"

LAST TAKE POINT oorrect fo the dest of my bellef
NAD 27 NMSPC ZONE 3001
Section 22 @ St A e 3/16/20
Y=800484.63 N

X=554702.46 E
LAT.=32.8507082° N
6043

LONG.=104.155 w

Legand;

@ = Surface Locgtion

O = Bottom Hole Locatlon
A = First Toke Peoint (FTP)
O = Loat Take Palnt (LTP)

e_N 00°00'44" W - 2639.03'

N 00°03'54° W - 2636.32' N 00°00'38" E — 2B534.8%
5" 2 g -

@

S 89°32'44" W - 2505.33

S 89°31°11° W — 2599.00°

@ = Found 1841 USGLO
Brass Cap

17 OPERATOR CERTIFICATION

I hovedy coriify ihat iho woll loomblon showm on thie plst
wae platied fom finld noles of asiual srveye mads by me
o wndor my mpervicion, and thal e sama B frus end

Date of Burvey
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Colgate Production, LLC 1,2 113 70.63% Operator
CM Resources, LLC 2 6.388 3.99% No
Fasken Oil and Ranch 2 20.2951 | 12.68% Yes
Marbob Energy 2 TBD Yes
Pitch Energy 2 TBD Yes
COG Operating 2 TBD Yes
ZPZ Delaware 1 2 8.75 5.47% Yes
RSC Resources 2 2.3464 | 1.47% Yes
Nightengale Properties 2 0.57986 | 0.36% Yes

TBD = Wl to be determined after COG/Marbob/Pitch title dispute

le-.:u:DB [ 1]

vey  Tract1 oy

27336 _ 3001523774

|
i = e i s i

| |

30-015-02295 30-015'02285 |
L ]

i I

I 30-015-02292 |

30-015-02290
L
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Toro 22 Communication Timeline
April 2020 - Initial proposals sent for the Toro 22 Fed State Com wells

May/June, 2020 - Various conversations with COG regarding attempts to trade or participate.
Title issues arose as to whether COG actually acquire Pitch/Marbob’s interest

June 2020 — Pitch/Marbob sent proposals in the event COG is unable to cure to title to ensure
sufficient notice to all parties.

February-May 2020 — Various negotiations with Fasken regarding their interest. Agreement to
acquire reached. Anticipate closing prior to issuance of order.

June 2020 - Agreement reached to acquire Fasken and scheduled to close July 31.
July 2020 — Completed transaction to acquire EOG’s interest in the wells.

July 20, 2020 — As of this date several parties have not yet executed an OA, the Fasken transaction
has not yet closed, and several parties have not responded.
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Via Certified Mail

CO LGAT E June 23, 2020

EN E R G Y

RE:  Toro 22 Fed State Com Well Proposals
N/2 of Sec. 22 T19S-28E, Bone Spring Formation
Eddy County, New Mexico

To whom it may concem:

Colgate Production, LLC (“Colgate”), hereby proposes the drilling of four (4) wells, the Toro 22
Fed State Com 121H, 122H, 131H, and 132H at the following approximate locations:

Toro 22 Fed State Com 121H

SHL: 1452’ FNL and 255' FWL of Section 22-19S-28E
BHL: 1100' FNL and 10' FEL of Section 22-19S-28E
TVD: 7,365

TMD: 12,119’

Targeted Interval: 2" Bone Spring

Total Cost: See attached AFE

Toro 22 Fed State Com 122H

SHL: 1452' FNL and 255' FWL of Section 22-19S-28E
BHL: 1383' FNL and 10' FEL of Section 22-195-28E
TVD: 7,445

TMD: 12,119’

Targeted Interval: 2™ Bone Spring

Total Cost: See attached AFE

Toro 22 Fed State Com 131H

SHL: 1452' FNL and 255' FWL of Section 22-19S-28E
BHL: 1000' FNL and 10' FEL of Section 22-195-28E
TVD: 8,685’

TMD: 13,439’

Targeted Interval: 39 Bone Spring

Total Cost: See attached AFE

Toro 22 Fed State Com 132H

SHL: 1452' FNL and 255' FWL of Section 22-19S-28E
BHL: 2283' FNL and 10' FEL of Section 22-19S-28E
TVD: 8,705’

TMD: 13,459

Targeted Interval: 39 Bone Spring

Total Cost: See attached AFE
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The locations, TVD’s, and targets are approximate and subject to change depending on
surface or subsurface issues encountered. Colgate is proposing to drill these wells under the
modified terms of the 1989 AAPL Operating Agreement and a form of said Operating
Agreement will be forwarded to you following your receipt of your election to participate. The
Operating Agreement will have the following general provisions:

-100%/200%/200% non-consent provisions
- $8,000/$800 drilling and producing rates
- Colgate Operating, LLC named as Operator

Please indicate your election to participate in the drilling and completion of the proposed wells in
the space provided below. Please sign and return one copy of this letter, a signed copy of the
previously proposed AFE, and your geologic well requirements.

Colgate will apply to the New Mexico Oil Conservation Division for compulsory pooling of your
interest into a spacing unit for the proposed well, should we not reach an agreement within 30
days of the date of this letter. If you do not wish to participate Colgate would be interested in
acquiring your interest in the subject lands.

If you have any questions regarding this matter, please give me a call at 432-257-3886 or via email at
mhajdik@colgateenergy.com.

Sincerely,

Tkl 4.

Mark Hajdik
Senior Landman

Colgate Energy

300 N. Marienfeld St.
Suite 1000

Midland, TX 79701

Enclosures
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Well Elections

I/We hereby elect to participate in the Toro 22 Fed State Com 121H.

I/We hereby elect NOT to participate in the Toro 22 Fed State Com 121H.

I/'We hereby elect to participate in the Toro 22 Fed State Com 122H.

I/We hereby elect NOT to participate in the Toro 22 Fed State Com 122H.

I/We hereby elect to participate in the Toro 22 Fed State Com 131H.

IWe hereby elect NOT to participate in the Toro 22 Fed State Com 131H.

I/We hereby elect to participate in the Toro 22 Fed State Com 132H.

I/We hereby elect NOT to participate in the Toro 22 Fed State Com 132H.

Working Interest Owner:

Printed Name:

Date:

Ex.APg.019



Colgate Energy
303 W. Wall St , Midland TX 79701
Phone (432) 695-4157 « Fax (432) 6954063

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: 4/7/2020 AFE NO.: 0
WELL NAMIE Toro 22 Fed State Com 121H FIELD: 0
LOCATION: NM MD/TVD: 12119 / 7365
COUNTY/STATE: Eddy LATERAL LENGTH: 4,427
Colgate WI: DRILLING DAYS; 25
GEOLOGIC TARGET: 2nd Bone Spring COMPLETION DAYS: I
REMARKS: Drill and Complete 30 stages in the 2nd fonce %ni i AFE includes D&C, fowback & inittal ESP install,
e ——
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS COSsTS
ety 3 T T L] 3 VI
2Loeatlon, Surveys & Damages T TR T L
4 Freight / Tranapactation Toon ELEE Trn
5 Rental - SBurface Equipmeni I T, 0 LI = TS5
6 Renlal - Duwnholr Equipment e IO Te6,000
7 Rental - Living Quarlers - sy wm T — imam
10 Disectional Drilling, Surveya g PRI
11 Drilling T LA
12 Drill Bits T
13 Poel & Power T IO LAY
14 Cemenling & Flnat Equip TRO00
16 Pexforating, Wireline, Slickline i T nm — _Ino
17 1ligh Presaure Pump Truck T V0,000
18 Campletion Unit, Swab, CTU . N b0 5, 00
20 Mud Circulation Syatem — 7am TR
21 Mud Lugging = W/ TR
22 Lagging / Formation Evaluativn T N [
23 Mud & Chemicaly o RILOH A
24 Water O VT Timadi
25 Stialation 3 LI wima
26 SHmulalion Flowback & Disp - T, 8 T 500
28 Mnd / Wastewaler Dispasal T, LU LR
30 Rig Supervision / Enginvering T rm B LS TR0
32 Dslg & Completion Gverhead 7] - EAYE
35 Labor Vo REEC T T T
95 Inausance TR A
97 Contingency EEE EIERC W90 L
39 Mugging & Abandnoument =
TOTAL INTANGIBLES > 2,906,841 2,755,630 8,780 57N 256
DRILLING COMPLETION PFRODUCTION TOTAL
TANGIALE COSTS CO6T8 COSTS COSTS COSTS
Whulme Caslng TI0i8 7 ] T T
61 Intermediale Casing s X
62 Drilling Linex
63 Praduction Casing LRALE] TATT
64 Praduciion Liner
65 Tubing - o L
66 Wellhead = o T oW
67 Packers, Liner Hangers A Fo0
68 Tanke
69 Production Vesaels
70 Flow Lines
71 Rod string
72 Adiificial Lifl Equipment L
73 Compremar
74 Installation Costs TrEn S— T
75 Surface Pumps SO .
76 Dawnhale Pumpa :
77 Mrasuremenl & Meter [nstallalion
78 Gas Canditioning/ Dehydsalion
79 Inlaconnecting Facility Piping
80 Galhering / Bulk Lines
81 Valves, Dumps, Conbrollers
2 Tark / Pacility Containment
83 Flare Stack -
84 Electrical / Grounding THR = W
85 Communitalions / SCADA - -
86 [nstrumentation / Safety - -
TOTAL TANGIBLES > 151,162 o 2000 Fie162
TOTAL COSTS > 3,291,008 2,765,633 450,780 6,507,418
TREPARED BY Colgate Energy:
Drilting Eoginecr:  Rafael Madud
Cumpletions Enginver:— Brady Adaws CRM
Production Engineer. Biady Adams
Cul&l‘r Entl!r APPROVAL:
Co CFO Co CEO VI* Operations
WH W CRM
VI Land & Lygal VP-Grouirpin
nc 50
NON OPERATING PARTNER APPROVAL:
Company Name: Worhing Inforest (%) Tux ID
Signed by: Daie.
Tidle: Approval: [J  Yes [ No  (markune)

[y v——— L
b S M A S
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Colgate Energy
303 W. Wall St Midland TX 7970
Phone (432) 695-4257 = Pax (432) 6954063

ESTIMATE OF COSTS AND AUTITORIZATION 'OR EXPENDITURE

DATE: 4/7/1020

WELL NAME: ‘Toro 22 Fed State Com 131H
LOCATION: NM

CQOUNTY/STATE: Eddy

Colgale WI:

GEOLOGIC TARGET: 3rd Done Spring

AFENO.: 0
FIELD: 0
MID/TVD: 13439 / 8685
LATERAL LENGTII: 4427
DRILLING DAYS: 26
COMPLETION DAYS: [

REMARKS: Drill amd Complete 30 yﬁﬁ in the 3rd llnnz_gmli formation, AFE includes D&C, Mowback & initial ESP |'r|st||1,-
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS CUSTS Cosrs COSTS COSTS
eRTalmy T T 1 3 ) IR
2 Lustatfon, Surveys & Damages T S TH T = Ing00
# Freight / Transpottation e LR
5 Rental - Swrface Equipment T 50 T T - Wum
# Rental - Downhole Equipairnt L gl L%
7 Rentad - Living Quariers = 5ish T T
10 Direetinnal Drilllng, Surveys 1,500 TR
11 Drilling i T
12 Exill Bty T TOw
13 Fus) e Power s S LAl
14 Cementing & Float Equip Ao T
16 Pesforating, Wireline, Slickline - TSE EX — 30
17 High Preasure Pamnp Track T LN
18 Campletinn Unll, Swab, CTU B - [EEL W
20 Mud Clreulation Sysbem T TR
21 Mud Logging T LULE
22 Lagging / Foemation Evalustion T LA oD
B Mod & Chemirals T o T
24 Water Lo VAL TThad
25 Stimulation IO T
3 Stimulation Muwbasck & Disp - T LA
2 Mud [ Waatewater [Hspoaal = WL, 000 TG
30 Rig Superviviun/ Engineering T S0 (AL T
32 Dalg & Campletion Oveshrad g0 - D
35 Labouy A0 VI T I
o5 Inauranee EINLO FIRL
9 Canlingency wAn FERE LR TS
) Plugging & Abandnnament ]
TOTAL INTANGIBLES > A,0526, 530 3,765 530 T, THO SHIT M
DRILLING COMPLETION PRODUCTION TOTAL
‘TANGIBLE COSIS COUSTS COSTS COSTS COBTS
W urlare Caitng T (XL T ] £ T
&1 Intermediate Casing 73 Laxe
62 Drilling Liner 93,105 V99,105
53 Production Casing O T
4 Produclion Liner
65 Tubing B T5.000 TSR0
66 Wellhead 77,000 60,000 TR
&7 Packers, Liner Hangexa 76,000 ] TR
68 Tanks -
69 Production Veanels
70 Flow Lines -
71 Kod atring
72 Astiffcial Lift Equipment 50,000 — omw
73 Compressor -
74 Installation Costs FLOO0 —_&ow
75 Swface Pumps g =0 I
76 Downhole Pumps
77 Measurement & Meter [natallation =
78 Gas Conditioning / Dehydration B
79 Intesconnecting Farility Piping
80 Gathexing / Bulk Lines
81 Valves, Dumps, Conlrollcrs
82 Tank / Facility Containment
83 Flare Stack -
84 Flecrical / Grounding R w0
85 Cammunicallens / SCADA -
86 Tnslrumenlation/ Safely B
TOTAL TANGIBLES > 650,009 0 352,000 1,002,109
TOTAL COSTS > 3,677,040 2,765,633 ASILTHY BFELE5
PREPARED BY Colgate Encigy:
Drilling Engincer:  Ralacl Madnd
Cumpletivns Engineer; Brady Adams CRM
Praduction Enginevs: Braily Adams
Colgate Energy APPROVAL:
Co-CEO Co-CEO VI Operations
WH Iw CRM
VE- Land & Logat VP - Groscivnces
BG s0
NON OPERATING FPARTNER APPROVAL:
Cunpaiy Neme. Working Jauvet {1) Ta D,
Dale
Tiile Appaval [ ¥ [J No (markonc)
T T — o TS RAmd LR R 1T S 8 e Lo —npw ey Pae T 52 Frm it o 50 1 (et v @ e ek

P M T A MR
i 13 o AL b1 g\ 184 et b

PR T T S

B A A o]y b i 52 ¢t o v'a e B ddr | £ DR Sy ot st by 8 (4 nbtyrna
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COLGATE OPERATING, LLC
FOR COMPULSORY POOLING, AND NON-
STANDARD SPACING AND PRORATION UNIT IN

EDDY COUNTY, NEW MEXICO
CASE NO. 21303

APPLICATION OF COLGATE OPERATING, LLC
FOR COMPULSORY POOLING IN

EDDY COUNTY, NEW MEXICO
CASE NO. 21339
AFFIDAVIT
STATE OF TEXAS )
) ss.

COUNTY OF MIDLAND )
Mark Hadjik, being duly sworn, deposes and states:

L. I am over the age of 18, I am a landman for Colgate Operating. LLC, and have
personal knowledge of the matters stated herein. I have previously testified before the Oil
Conservation Division (“Division”) and my credentials as an expert petroleum landman were
accepted by the division as a matter of record.

2. My area of responsibility of Colgate Operating. LLC includes the arca of Eddy
County in New Mexico.

3. I am familiar with the application filed with by Colgate Operating. LLC.

4. I am familiar with the status of the lands that are subject to these applications.

5. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support
of the above referenced compulsory pooling applications.

6. In Case 21303 Applicant secks an order pooling all mineral interests within

the Bone Spring Formation, underlying the S/2 of Section 22, Township 19 South, Range 28
East, NMPM and Section 28, Township 19 South, Range 28 East, NMPM, Eddy County,

1
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New Mexico. Applicant secks to dedicate the horizontal spacing unit described below to the
following four initial wells:

A.

Rincon 22 State 123H

SHL: 1380 feet from the South line and 263 feet from the West line,
(Unit L) of Section 22, Township 19 South, Range 28 East, NMPM.
BHL: 1613 feet from the South line and 100 feet from the East line,
(Unit I) of Section 22, Township 19 South, Range 28 East, NMPM.

Completion Target: 2nd Bone Spring Sand at approx 7400 feet TVD.

Well Orientation: West to East
Completion Location expected to be: standard
Spacing Unit: N/2 $/2 of Section 22;

S 1
SHL: 1335 feet from the South line and 263 feet from the West line,
(Unit L) of Section 22, Township 19 South, Range 28 East, NMPM.
BHL: 1713 feet from the South line and 100 feet from the East line,
(Unit I) of Section 22, Township 19 South, Range 28 East, NMPM.
Completion Target: 3rd Bone Spring Sand at approx 8700 feet TVD.
Well Orientation: West to East
Completion Location expected to be: standard
Spacing Unit: N/2 S/2 of Section 22;

Rincon 22 State 124H
SHL: 1290 feet from the South line and 263 feet from the West line,

(Unit M) of Section 22, Township 19 South, Range 28 East, NMPM.
BHL: 330 feet from the South line and 100 feet from the East line,
(Unit P) of Section 22, Township 19 South, Range 28 East, NMPM.

Completion Target: 2nd Bone Spring Sand at approx 7500 feet TVD.

Well Orientation: ~ West to East
Completion Location expected to be: standard
Spacing Unit: S/2 $/2 of Section 22;

Rincon 22 State 134H
SHL: 1245 feet from the South line and 263 feet from the West line,

(Unit M) of Section 22, Township 19 South, Range 28 East, NMPM.
BHL: 430 feet from the South line and 100 feet from the East line,
(Unit P) of Section 22, Township 19 South, Range 28 East, NMPM.

Completion Target: 3rd Bone Spring Sand at approx 8700 feet TVD.

Well Orientation: West to East
Completion Location expected to be: standard
Spacing Unit: S/2 S/2 of Section 22.

Attached hereto as Exhibits 1, 2, 3, and 4 are copies of the C-102s for the foregoing
wells, together with associated and aerial maps.

7. In Case 21339 Applicant seeks an order pooling all mineral interests within

2
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the Palmillo Bone Spring Pool (Pool Code 96413), underlying the N/2 N/2 of Section 22,
Township 19 South, Range 28 East, NMPM, Eddy County, New Mexico. Applicant seeks
to dedicate the horizontal spacing unit described below to the following two initial wells:
A.  Tore22 Fed State Com 121H
SHL: Unit E of Section 22, Township 19 South, Range 28 East, NMPM.
BHL: Unit A of Section 22, Township 19 South, Range 28 East, NMPM.
Completion Target: 2nd Bone Spring Sand at approx 7500 feet TVD.

Well Orientation: West to East
Completion Location: standard;

B.  Toro 22 Fed State Com 131H
SHL: Unit E of Section 22, Township 19 South, Range 28 East, NMPM.

BHL: Unit A of Section 22, Township 19 South, Range 28 East, NMPM.
Completion Target: 3rd Bone Spring Sand at approx 8700 feet TVD.
Well Orientation: West to East

Completion Location: standard.

Attached hereto as Exhibits 5 and 6 are copies of the C-102s for the foregoing wells,
together with associated and aerial maps.

8. The parties being pooled and the percent of their interests are shown in Exhibits 7
and 8 for the respective cases. The owners of overriding royalty interests are also identified in
Exhibits 7 and 8.

9. Colgate Operating LLC have conducted a diligent search of the public records in
* the county where the wells are located and conducted phone directory and computer searches to
locate contact information for parties entitled to notification, and mailed all parties well proposals.
Copies of Communication Timelines are attached hereto as Exhibits 9 and 10 for both cases.

10.  In my opinion, Colgate Operating. LLC has made a good faith effort to obtaix_l
voluntary joinder of the working interest owners in the proposed wells.

11.  Exhibit 11 and 12 is a copy of & proposal letter sent to working interest owners,
which were sent on November 4, 2019, for the proposed wells in both cases together with AFEs.

12.  The proposal letters identified the proposed first and last take points and

approximate TVD.
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13. Exhibit 13 contains the Authorization for Expenditure for the proposed wells. The
estimated cost of the wells set forth therein is fair and reasonable and is comparable to the costs of
other wells of similar depths and length drilled in this area of New Mexico. Colgate Operating.
LLC requests overhead and administrative rates of $8,000.00/month for drilling a well and
$800.00/month for a producing well. These rates are fair, and comparable to the rates charged by
other operators for wells of this type in this area of Southeastern, New Mexico. Colgate Operating,
LLC requests that these rates be adjusted periodically as provided in the COPAS Accounting
Procedure.

14.  Colgate Operating. LLC requests the maximum cost plus 200% risk charge be
assessed against non-consenting working interest owners.

15. Colgate Operating. LLC requests that it be designated operator of the wells.

16.  The attachments to this affidavit were prepared by me, or compiled from company

business records, or were prepared at my direction.

17. T attest that the information provided herein is correct and complete to the best of
my knowledge and belief.
18.  The granting of this application is in the interests of conservation and the prevention
of waste.
1, >
MAR,K HADIJIK

SUBSCRIBED AND SWORN to before me this ﬁ_mday of July, 2020, by MARK
HADIJIK on behalf of Colgate Operating. LLC

.\;T‘.‘J‘ii,’o KATHRYN HANSON W
% r\:NDIEFv Public, State ot Texas M,ﬂ
o éx ﬁ-"" Comm. Expires 08-18-2021

Notary ID 131250643 Notary Puhlu.

ulllu;,

N
-S" L?, *"a

FQ; \\,-\.‘
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1628 N Dr., Hobbe, N 88240
Fhone: (575) 808-6181 Fax: (575) 398-0720

8t., Artosla, N.M, 88310
Phone: (§76) 748-1283 Fax: (676) 748-9720

State of New Mexico

Rd., Asteo, NAL 87410
Fhone: (608) 834-8178 Fax: (500) 334~6170

Francis Dr., Banta Fo, NM. 87600
Phone: (508) 478-3480 Fax: (608) 4769468

WELL LOCATION AND ACREAGE DEDICATION PLAT

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, N.M. 87505

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

Energy, Minerals & Natural Resources Department

0O AMENDED REPORT

LAPI Number "Pool Cods *Pool Name
“Property Code ‘Property Name T¥ell Number
Rincon 22 State 123H
TOORID No. SOperator Name ¥ Klevation
Colgate Operating, LLC 3397
19 Surface Location
UL or Iot no. | Section | Township | Ramge ot [dn | Feet from the | North/Bouth line | Feet from the | East/West line | County
L 22 198 28 E 1335 South 263 West Eddy
"' Bottom Hole Location If Different From Surface
UL or lot mo. | Section ( Township | Renge | Lot Idn | Fest from the | North/Bouth line | Feet from the | Bast/West line | County
| 22 198 28 E 1650 South 10 East Eddy
Dodicated Acres " Joint or Infill | “ Consolidation Cods | “Order No,

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16
SURFACE LOCATION

Y= 597553.14 N
X= 581051.49 E

LONG.= 104.1718229"

Y= 597908.74 N
X= 585973.89 E
LAT.= 32.8435739' N
LONG.= 104.1558292

NAD 83 NMSPC ZONE 3001

LAT.= 328426180 N

BOTTOM HOLE LOCATION
NAD 83 NMSPC ZONE 3001

SURFACE LOCATION
NAD 27 NMSPC ZONE 3001
Y= 507481.20 N
X= 549871,64 E
LAT.= 32.6425011° N
w LONG.= 104.1713145" W

BOTTOM HOLE LOCATION
NAD 27 NMSPC ZONE 3001
Y= 597848.76 N
X= 554704.04 E
LAT.= 32.6434568" N
w LONG.= 104.1553211' W

S 89'20°10° W — 2504.56'

? S 80°24'34" W — 2500.55' ?

N 00°00°’36° E — 2634.83"

N 00'02'57° W -~ 2639.80"

:

Section 22

N 0003’54 W — 2636.32°
1650
1335’

S 89'32'44" W — 258533

@

S 89°31°11° W — 2509.00'

FIRST TAKE POINT

NAD 83 NMSPC ZONE 3001

1650’ FSL*

SEC. 22, Ti9S, R28E
Y= 507867.22 N
A= 590888.21 E

LAT.~ 32.8434820° N

LONG.= 104.1723516° W

FIRST TAKE POINT

NAD 27 NMSPC ZONE 3001

1650 FSI? 100" FWL
SEC. 22, T18S, R28E
Y= 59780528 N
X= 549708.36 E
LAT.= 32.6433651° N
LONG.= 104.1718434 W

S

LAST TAKE POINY

1650' FSL, 100" FEL
SEC. 22, T19S, R28E
Y= 597907.99 N
X= 303883.80 E
LAT.= 32.0435722 N
LONG.= 104.1581216" W

LAST TAKE POINT

1850" FSL, 100" FEL
SEC. 22, T19S, R28E
Y= 597848. 01 N
X= 554704.04 E
LAT.= 32,6434561" N
LONG.= 104.1556136' W

urface Location

N 00°00'44" W - 2639.03

= Last Take Point
= Found 1941 USGLO
Brass Cap

NAD 83 NMSPC ZONE 3001

NAD 27 NMSPC ZONE 3001

&=

O = Bottom Hole Locatlon
A = First Take Point ZFTP)
a LTP)

17 OPERATOR CERTIFICATION

T Aavedy oortify thal the injormalion condmined horoln &
rue and complebs fo the bast of sy Imeunlsdge and belles,
and thet dhis crgenissiion siiher cams o working tnlorvel
o wnloassd minered dndereed tn the lend tnchuding the
proposed botiom Mole looalien or has o right fo drill ke
well of this looodl to a coniraot with an

-qulnhc cr riving inlevact, or b0 a

¥ pooling of & or & compulsory pooling order
m“nﬂlm
Signature Date
Frinted Nams
E-mail Address

18 SURVEYOR CERTIFICATION

I Aevely cortlfy thad tha woll lesalion shown on ihis piet
was pletied fom flald nodes of asiusl seveye mads by me
or undsr wg supervision, and that e eame i¢ rue end
oorvect fo e best of my belley

1/27/20
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DISTRICT |
1826 N. French Dr., Hobbs, N.M. 86240
Phone: (576) 303- 8161 Fox: (675) 393-0720

, Artesia, N.M. 86210

Phonae: (5‘?6} 748—1283 Pax: (676) 748-9720

azos Rd.. Aztec, N.M. 87410
Phona: {noa) 334-6178 Fax: (506) 334-6170

. Sants Fe, N.M. 87606
Phone: {m) 41‘5-3400 Fax: (605) 470-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, N.M. 87505

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

(J AMENDED REPORT

' AP1 Number *Pool Code 3Pool Name
¢ Property Code SProperty Name ¥Woll Number
Rincon 22 State 124H
7OGRID No. $Operator Name * Flevation
Colgate Operating, LLC 3397
' Surface Location
UL or Tof mo. | Section | Township | Range Lot ldn | Feet from the | North/South line | Fest from the | East/West lne | County
L 22 19 8§ 28 E 1290 South 263 West Eddy
" Bottom Hole Location If Different From Surface
UL or Iot mo. Section | Township | Range Lot ldn | Feet from the North/South line | Feet from the East/West lne | County
P 22 19 S 28 E 330 South 10 East Eddy
["Dedicated Acres 5 Joint or Infill | * Consolidation Code | !*Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

18 17 OPERATOR CERTIFICATION
SURFACE LOCATION SURFACE LOCATION FIRST TAKE POINT
NAD 83 NMSPC ZONE 3001 NAD 27 NMSPC ZONE 3001 NAD 83 NMSPC ZONE 3001 | hersdy ceritfy that the information conicined Rerein {s
Y= 597508.18 N Y= 597446.24 N 330" FSL, 100" FWL true end complate (o the best of my Imoulsdge end belisf,
X= 591051.51 E X= 549871.66 E SEC. 22, ngs R28E “'""""::" STHORISAiIn, sther Se. 8. porking inleret
LAT.= 32.6424944 N LAT.= 32.6423775 N Y= 29688139 N or wnieaesd meineral intarest tuding
LONG.= 104.1718231° W LONG.= 104.1713147° W LAT= 32 639&536' i pm:o::du::mn hots lovation o‘r has o ﬂ,m‘::mm this
= o we 9 0 -
LONG.= 104.1723535" W oumer of such o mhwrul or werking tnieresi, or lo o
BOTTOM HOLE LOCATION BOTTOM HOLE LOCATION Y pooking o { or o compulsory pooking ordr
NAD 83 NMSPC ZONE 3001 NAD 27 NMSPC ZONE 3001 FIRST TAKE POINT ww. nlered w the division.
Y= 596588,70 N Y= 596526.75 N NAD 27 NMSPC ZONE 3001
= 595974.17 E X= 554794.30 E 330° FSL. 100° FWL
LAT.= 326399455 N LAT.= 32.6398283 N SEC. 22 1195, R2BE
LONG.= 104.1558354" W LONG.= 104,1563275° W - ‘356485.28 N
%= 549709.84 E
LAT.= 326397367 N
S 89'24'34” W — 2599.55' @ S 89'29'10" W - 2594.56' @ LONG.= 104.1718451" W Signature Date
-,,,T - Printed Name
o ® LAST TAKE POINT
P 2 NAD 83 NMSPC ZONE 3001
g @ 330° FSL, 100° FEL Semait Adress
) : SEC. 22, T19S, R2BE
w > Yo 30388275 ¢ 18 SURVEYOR CERTIFICATION
o 2 LAT.= 32.6399438' N )
L B LONG.= 104.1561276° w  |f hersby omilfy that the wall lovation shoum on this plat
1< o~ was plotied from fald noles of aclual surveys made by ma
3 2 or under my supervision, and that the some 13 trus ond
° LAST TAKE POINT correol to the best of my bellef.
z Z  NAD 27 NMSPC ZONE 3001
¢ Section 22 @ 0L 1/27/20 —
= S = 586526.00 N Date of Survey
Sy .- X= 554704.30 E
B9 38 1A= 326398267 N Signature and
RS @ LONG.= 104.1556198" W
C [
8& S
(7]
z N z
' 2. 3o Legend:
= E] - @ =~ Surface Location
& Bt O = Hottom Hole Location
L i \ A = First Take Point (FTP)
O = Lost Take Point (LTP)
= Found 1941 USGLO
S B9'32'44" W — 259533 S 89'I1'11° W — 2599.00' @ Brass Cop 17078

Certificate Number
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1626 N. Frenoch Dr.,, Hobbs, N.M. 88240
Phoue (5?5) 393-6161 Fax: (676) 393-0720

. Firsl St., Artesia, NM, 88210
Phone: (675) 740-1289 Fax: (675) 748-9720

os Rd., Azteo, N.M. 87410
Phoru (508) sm-el'rs Pax: (505) 334-6170

Francls Dr., Santa Fe, NM. 87505
Phono: (606) 476-3460 Fax: (606) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New

Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, M.M.

87505

Energy, Minerals & Natural Resources Department

(J AMENDED REPORT

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

YAPI Number *Pool Code "Pool Name
¢ Property Code *Property Name TWell Number
Rincon 22 State 133H
70GRID No. *Operator Name * Hlevation
Colgate Operating, LLC 3397
' Surface Location
UL or lot no. Section | Township | Range Lot ldn | Feet from (he North/3outh line | Fesl from (hs East/West line | Counly
L 22 198 28E 1335 South 263 West Eddy
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/Wesl line | County
I 22 19 S 28 E 1713 South 10 East Eddy
rbodlonted Acres ¥ joint or Infill |’ Comsolidation Code | Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16
SURFACE

Y=

Y=

LOCATION

NAD 83 NMSPC ZONE 3001
697553.14 N
591051.49 E
LAT.= 32.6426180" N
LONG.= 104.1718229" W

BOTTOM HOLE LOCATION
NAD 83 NMSPC ZONE 3001
597971.75 N

X= 595973.88 E
LAT.= 32.6437471° N
LONG.= 104.1558289" W

SURFACE LOCATION
NAD 27 NMSPC ZONE 3001
Y= 597491.20 N

549871.64 E
LAT.= 32.6425011° N
LONG.= 104.1713145° W

[

BOTTOM HOLE LOCATION
NAD 27 NMSPC ZONE 3001
Y= 597909.77 N
X= 554794.03 E
LAT.= 32.6436300" N
LONG.= 104.1553208' W

S 89'24'34” W — 2599.55' o S 89°29°10" W ~ 2594.56 @
v

: ;
o
o "
8 (4
! ]
g ES
© u
2 B
] ™
o
8 5
o
= z
@ Section 22
N
L] -
©0 |o
m |
w -—
(2]
, —_——
N —%—u
. T 1l
32 lo alis
=R 4]
=z
i
S BY'32'44” W ~ 2595.33° S 89'31'11” W — 2509.00'

N 00'00'44" W - 2639.03'

FIRST TAKE POINT
NAD B3 NMSPC ZONE 3001
1713" FSL, 100" FWL
SEC. 22, T19S, R28E
Y= 597930.22 N
X= 590888.14 E
LAT.= 32.6436552" N
LONG.= 104.1723518" W

FIRST TAKE POINT
NAD 27 NMSPC ZONE 3001
1713" FSL, 100" FWL
SEC. 22, T19S, R28E
597868.28 N
549708,29 E
LAT.= 32.6435383° N
LONG.= 104.171B433° W

LAST TAKE POINT
NAD B3 NMSPC ZONE 3001
1713" FSL, 100" FEL
SEC. 22, T195, R28E
Y= 597970.99 N
X= 595883.88 E
LAT.= 32.6437454 N
LONG.= 104.1561213" W

LAST TAKE POINT
NAD 27 NMSPC ZONE 3001
1713' FSL, 100 FEL
SEC. 22, T19S, R28E
597909.01 N
554704.03 E
LAT.= 32.6436283" N
LONG.= 104,1556132" W

@® = Surface Location
O = Bottom Hole Location
A = First Take Point (FTP)
O = Lost Take Point (LTP)
= Found 1941 USGLO
Brass Cap

17 OPERATOR CERTIFICATION

I Aersby oceri{fy that the informadion contoined herein s
irus and complete to the best of my Anowledgs and belisf.
ond thot this orpewisation either owne o working inferest
or unisosvd mineral inlerest in the lond inocluding U
proposed bottom hole locatlon or has a right fo drill this
wall at ¢Ms locabion p Lo a with on
ownsr of such o mineral or working dntereet, or lo o
voluniary pooking sgreement or a compulsory pooking order
heretofore enieved by ths dévision

Signature Date

Printed Name

E-mail Address

18 SURVEYOR CERTIFICATION

I horedy aertify thad the well tooakion shoum on this plat
was plolted from flald noles of aolual surveys mads by me

or under my ond ihat the same s frus ond
correct io the dast of my belisf.
1/27/20

Cerlifticate Number
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DISTRICT J

1826 N. Frenoh Dr., Hobbs, N.M. 88240

Phonoe: (575) 393—8181 Fax: (675) 383-0720
St., Artesia, NM. 88210

Phone: (575) 748—1269 Pax: (5765) 748-0720

DISTRICT 1 1220

1000 Rio Brazos Rd., Azlec, N.M. 87410

Phone: (506) 334—6178 Fax: (505) 334-6170

3 Francis Dr., Santa Fs, NM. 87606
Phona: (606) 478-3460 Fax: (506) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

South St. Francis Dr.

Santa Fe, N.M. 87506

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

O AMENDED REFORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number *Pool Code *Pool Name
¢Property Code $Property Name ¥ Well Number
Rincon 22 State 134H
TOGRID No. #Operator Name * Elevation
Colgate Operating, LLC 3396
' Surface Location
UL or ot no. Section | Townehip Range Lot Idn Feot from the North/South line | Feol from the East/West line | County
M 22 198 28 E 1245 South 263 West Eddy
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Rangs Lot [dn Feet from the North/South line | Feet from the East/West line County
P 22 198 28 E 430 South 10 East Eddy
'* Dadicated Acres # Joint or Infill | “ Consolidation Cods | *Order No,

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16

SURFACE LOCATION
NAD 83 NMSPC ZONE 3001
Y= 597463.15 N
X= 591051.60 E
LAT.= 32.6423707 N
LONG.= 104.1718230° W

SURFACE LOCATION
NAD 27 NMSPC ZONE 3001
Y= 597401.22 N

54987175 E
LAT.= 32.6422537 N
LONG.= 104.1713146° W

BOTTOM HOLE LOCATION
NAD 83 NMSPC ZONE 3001
Y= 596688.70 N
X= 595974.15 E
LAT.= 32.6402203" N
LONG.= 104.1558350" W

BOTTOM HOLE LOCATION
NAD 27 NMSPC 20NE 3001
Y= 596626.75 N
X= 554794.28 E
LAT.= 32.6401032' N
LONG.= 104.1553270° W

S 89°29°10" W - 2594.56

FIRST TAKE POINT
NAD 83 NMSPC ZONE 3001
430" FSL, 100" FWL
SEC. 22, T19S, R28E
Y= 596647.19 N
X= 590889.59 E
LAT.= 32.6401285° N
LONG.= 104.1723534" W

FIRST TAKE POINT
NAD 27 NMSPC ZONE 3001
430" FSL, 100" FWL
SEC. 22, T195, R28E
596585.28 N
X= 549709.72 E
LAT.= 32.6400116" N
LONG.= 104.171B450° W

LAST TAKE POINT
NAD 83 NMSPC ZONE 3001
430" FSL, 100" FEL
SEC. 22, T19S, R28E
596687.95 N

Y=

X= 595884.15 E
LAT.= 32.6402187° N
LONG,= 104.1561274 W

LAST TAKE POINT
NAD 27 NMSPC ZONE 3001
430" FSL, 100" FEL

SEC. 22, T19S, R28E
Y= 596626.00 N
X= 554704.28 E

LAT.= 32.6401016° N

LONG.= 104.1556194" W

2639.03’

f
T R 4 N 00'02'57° W — 2639.80° &

Surface Location

Bottom Hole Locatlon
Firat Take Point (FTP)
Lost Take Point (LTP)

L
o
A
[w)

S B9'32°44” W - 2595.33" S 89'31°11" W - 2599.00°

S B9'24'34” W — 2500.55'
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e= Found 1941 USGLO
Brass Cap

17 OPERATOR CERTIFICATION
I horuby certify that the infermation conteined Asrein i»
trus ond complels lo the devt of my bnowledge and bellef,
and (hat iMs orgonizsadion either ouns o working inlsvest
or unleased mineral inlevest in the lond including the
proposed dollem hols location or Aas o right to drill thls
uell ab this location pursuand fo o condruct with an
oumesr of such o minevol or working Wnlevest, or io o

v pooling agr ¢ or a » V posiing ovder
haratofore entere @ by (he
Sigunature Date
Printed Name
E-mail Address

18 SURVEYOR CERTIFICATION

T haroby oerilfy (hat the well location shoun on this piat
‘was plofied from feld notes of aotust surveys made by me
or under my supervision, and that the sams s iruoc and
correct fo the bast of my belisf.

1/27/120
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Colgate Production, LLC 1,2 107.587 | 33.621% Operator
CM Resources, LLC 1,2 77.7 24.281% No
ZPZ Delaware 1,2 30.833 [ 9.635% Yes
Fasken Land and Minerals 2 40.5903 | 12.684% Yes
Concho 1,2 TBD Yes
RSC Resources 2 4.63 1.447% Yes
Nightengale Petroleum Properties 2 1.15973 | 0.362% Yes
Pitch Energy 1,2 TBD Yes
Marbob 1,2 TBD Yes
TBD = WI to be determined after COG/Marbob/Pitch title dispute
R ST U 0z2ia u !
iy it . fsases e
. R || = IrI|||I.R.m9|e_|u..um..‘-.ﬂ. b T
Jomsaaw L 00rsuzoes vorsazso
iy S B ot
s Joorsarns _ Poo
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Rincon 22 Communication Timeline

February 27, 2020 — Initial proposals sent for the Rincon 22 State 123H, 124H, 133H, 134H.
March 2020 — Acquired the interest of Cannon Exploration, Barr Trust, and Wilson Trust.
March 2020 — Received a preference to participate from Nightengale, but has not executed an OA.

February - July 2020 — Numerous email and phone correspondence with COG regarding their
possible interest in the wells. No final participation or acquisition response received from COG.

May/June, 2020 — COG and Marbob/Pitch attempting to ascertain ownership of their interest.
Marbob/Pitch purport to have sold all interest; however, record title resides in their name.

July 2020 — Completed transaction to acquire EOG’s interest in the wells.

July 2020 - Currently completing a transaction to acquire Fasken’s interest in the wells.
Anticipate closing prior to issuance of order.

July 20, 2020 — As of this date several parties have not yet executed an OA, the Fasken transaction
has not yet closed, and several parties have not responded.

Ex.APg.015



Via Certified Mail

COLGATE February 27, 2020

ENERGY

RE: Rincon 22 State Well Proposals
S/2 of Sec. 22 T19S-28E, Bone Spring Formation
Eddy County, New Mexico

To whom it may concern;

Colgate Production, LLC (“Colgate”"), hereby proposes the drilling of four (4) wells, the Rincon
22 State 123H, 124H, 133H, and 134H at the following locations:

Rincon 22 State 123H

SHL: 1320' FSL and 263' FWL of Section 22-19S-28E
BHL: 1613' FSL and 10’ FEL of Section 22-19S-28E
TVD: 7,365’

TMD: 12,119’

Targeted Interval: 29 Bone Spring

Total Cost: See attached AFE

Rincon 22 State 124H

SHL: 1320' FSL and 263' FWL of Section 22-19S-28E
BHL: 330' FSL and 10' FEL of Section 22-19S-28E
TVD: 7,445’

TMD: 12,119’

Targeted Interval: 2™ Bone Spring

Total Cost: See attached AFE

Rincon 22 State 133H

SHL: 1320' FSL and 263' FWL of Section 22-19S-28E
BHL: 1713' FSL and 10' FEL of Section 22-19S-28E
TVD: 8,685

TMD: 13,439'

Targeted Interval: 39 Bone Spring

Total Cost: See attached AFE

Rincon 22 State 134H

SHL: 1320' FSL and 263' FWL of Section 22-19S-28E
BHL: 430 FSL and 10' FEL of Section 22-19S-28E
TVD: 8,705’

TMD: 13,459’

Targeted Interval: 3© Bone Spring

Total Cost: See attached AFE

Ex.APg.022



The locations and targets are approximate and subject to change depending on surface or
subsurface issues encountered. Colgate is proposing to drill these wells under the modified
terms of the 1989 AAPL Operating Agreement and a form of said Operating Agreement will
be forwarded to you following your receipt of your election to participate. The Operating
Agreement will have the following general provisions:

-100%/200%/200% non-consent provisions
- $8,000/$800 drilling and producing rates
- Colgate Operating, LLC named as Operator

Please indicate your election to participate in the drilling and completion of the proposed wells in
the space provided below. Please sign and return one copy of this letter, a signed copy of the
previously proposed AFE, and your geologic well requirements.

Colgate will apply to the New Mexico Oil Conservation Division for compulsory pooling of your
interest into a spacing unit for the proposed well, should we not reach an agreement within 30
days of the date of this letter. If you do not wish to participate Colgate would be interested in
acquiring your interest in the subject lands.

If you have any questions regarding this matter, please give me a call at 432-257-3886 or via email at
mhajdik@colgateenergy.com.

Sincerely,

Plat) .11

Mark Hajdik

Senior Landman
Colgate Energy

300 N. Marienfeld St.

Suite 1000
Midland, TX 79701

Enclosures
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Well Elections

I/We hereby elect to participate in the Rincon 22 State 123H.

I/'We hereby elect NOT to participate in the Rincon 22 State 123H,

I/We hereby elect to participate in the Rincon 22 State 124H.

//\We hereby elect NOT to participate in the Rincon 22 State 124H.

I/We hereby elect to participate in the Rincon 22 State 133H.

I/We hereby elect NOT to participate in the Rincon 22 State 133H.

I/'We hereby elect to participate in the Rincon 22 State 134H.

I/\We hereby elect NOT to participate in the Rincon 22 State 134H.

Working Interest Owner:

Printed Name:

Date:

Ex.APg.024



Colgate Energy
303 W. Wall 81, Midland TX 79701
Phone (432) 695-4257 » Tax (432) 69541163

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE; 2/27/2020 AFENO.: 0
WELL NAME: Rincon 22 State 123H FIELD: 0
LOCATION: MM MD/TVD: 12119 / 7365
COUNTY/STATE: Eddy 1 ATERAL LENGTH: 4,427
Culgate WE DRILLING DAYS: 25
GEOLOGIC TARGET: 2nd Bone Spring COMPLETION DAYS: 11
REMARKS: Drill and rw»su ﬁ he 2nd Bone Spring formalion, AFE includes D&C, flowback & initial ESP install,
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS CO8TS COSTS COsTs
rgalalny T ST 1 3 ¥ L
2 Lucatiun, Surveys & Damages FH0,000 TR T B
4 Feelght/ Transportation o T TN
5 Rentd - Susface Equipmenl KA T — wowm §
1 Bental - Dawnhle Bqtipment — o Toe
7 Runital - Living Quarien ST LA L ;
1 Dirmetlanad Dhrilling, Snveys T30
11 Deilking LA O EiRRLEN
12 el Bite
13 Pucl & Puwer T TG LA
18 Cementing & Flast Eyuip TRG00
16 Perforating, Wiseling, Stickline LIECDE T e I
17 High Peesrure Pump Truck TIARAT TO 00
16 Completion Unit, Bwab, CTU ] RO B T
20 Mud Clirulatian Syiten TR A
21 Mud Logging R TN
22 Lagging / Formation Evaluation 060 R To.050
23 Mod & Chemicals W g B85
24 Water 50 VAL 116,313
25 Stimulation . LT W
26 BHnulation Flowback & Disp v TR0 TR0
28 Mud / Waslewales Dispesal = s LUl 193,375
30 Rig Suparvision f Engineering s ST (R0 TS50
32 Drlg & Completion Overhead N 3 35
38 Labor T TI T I
95 Inaurance BT 7819
97 Contingency PR AT LR L%
99 Plugging & Abagdonment -
TOTAL INTANGIBLES > 2,906,443 2.763,633 98,780 5,771,256
DRILLING COMPLETION PRODUCTION TOTAL
TANGIOLE COSTS COBTS COSTS COSTs COBTS
T uilace Caslng T T % 3 3 TIOiR
61 Lntermediste Caning N A
62 Deilling Liner . .
63 Production Casing D T8
0l Peaductian Liner - =
65 Tabing . GO = mow
i Welllesd T T =
67 Packers, Liner Hangeis 000 - 0000
BA Tanks - .
&1 Troduction Vessels
T Flow Lines
T Hod siring . ry
T2 Astificial Lift Equipment 0,000 o
T3 Camprensur = -
74 Instatating Coste TIOm = Mg
75 Suiface Famps SO0 — sw
76 Downhale Pumps
70 & Meter Tnsfallati
8 Gas Condltivning / Dehydration
T3 Intevconnecting Facility Piping
WO Gathering / Bulk Lines
ML Valves, Domps, Controlles
82 Tank / Facility Cnalainment
M3 Flare Stack .
1 Eleetrical / Gronnding TR T omoon
85 Cammunicatlons f SADA - -
Bh Insteumentution / Balely -
TOTAL TANGIBLES » 38,161 [ 352,000 736,162
TOTAL COSTS > 2,291,005 2,765,613 250,70 554N
PREPATED RY Calgate Encrgy:
Drilling Engineer:  Ratacl Madrid
Complelions Engincer:  Brady Adams CRM
Produclivn Engineer: Brady Adams
Colgate Faw APPROVAL:
Co-CEO Co-CEO VP - Opecations
WH ™ TRM
VP Land & Logal VP - Geoseiencvs
BG S0

NON OPERATING PARITNER ATPROVAL:

Cimpany Name, Warking Interest (%) Tax 1D:
Sigaed by: Date
Title: Appraval 3 Yes [ Nao (markon)
e D T ~ T —— e v rT
ariding. Ugal v s iy, 1eb A2 v vl ot ant b the Lt 1 ey x agpmn v e # - we —— s Vv

e dase o ypud

ot h
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Colgate Energy

303 W. Wall SL, Midland 'TX 79701

Phone (432) 695-4257 » Fax (432) 6954063

ESITMATE OF COS['S AND AUTHORIZATTON FOR EXPENDITURE

DATE: 2/27/2020 AFENO.: 0
WELL NAME: Rincon 22 Stele 124H FIELD: 2]
LOCATION: NM MD/TVD: 12119 / 7445
COUNTY/STATE: Eddy LATERAL LENGTH: 4,427
Colgale WL DRILLING DAYS: 25
GEOLOGIC TARGET: 2nd Bone Spring COMPLETION DAYS: 11
REMARKS: Drill and Complele 30 stages in the 2nd mm foermation, AFE includes D&C, flowback & initial £SP install.
ORILIING COMPLETION FRODUCTION TOTAL
INTANGIBLE COSTS COBTS COSTS COSTS COSTS
e T TSI ¥ T T
2 Locatinn, Surveys & Damiages THIIRAT T Yo TA8 0000
A Freight/ Tranapnrtation 5000 7350 TIEA
S Renlal - Susface Equipment AR Ti5, 10 T FI0, 548
# Rental - Duwnhole Equipment e T TSI
7 Rental - Tving Quariess GELTY TLTo0 o TOL,138
10 Directivnal Drilling, Surveys TEIAD0 P
1 Dellling EER S L e
12 Drill Bits ToL e
13 Fael & Power T3 R AT
14 Cementing & Flast Equip TeO000
16 Perforating, Wisdine, Slickline T 500 R0 TS
17 Migh Peessine Pusnp Track T T
18 Canpletion Unil, Swab, CTU - T (XN T
20 Mud Clreulstion Syatemn ki) 730
21 Mud Logging T W
22 Logging,/ Farmatinn Evaluation — miwm T —_ wm
13 Mad & Chemnlzals AT S T
20 Water A0 T 217
2 SHmulation R A0
26 Stimulation Flwbark & Disp Bl TORS0
28 Mud / Wastewalir Dlspoeal 1% W TS
Al Rig Supervision ) Engineering TR0 F1LI00 G TH A
32 Drly & Completion Overhrad AT LAY
35 Latvar I = T — Thom
35 Insurance 21,814 JLA14
7 Cantingeary WL pikx i LA
99 Plugglog & Abandanment - .
TOTAL INTANGIBLES > 2,906,843 2,765,693 9,780 5.771,256
DRILTLING COMPLFETION PRODUCTION TOTAL
TANGIBLE COSTS CosTS COSTS COSTS COSTS
T Ruriate Canlag, £ TIiTR T £ T
61 Inlermediate Casing A ©,7%
62 Drilling Liner C r
63 Praductlon Casing A 197419
&l Productinn Liner - -
65 Tubing B 15,000 5000
66 Wellhead kL OR w00 137000
67 Packers, Lines Hangers BN B BT
68 Tanks B 5
63 Pruduction Vees - E
70 Flow Lines - -
71 Rud atring T
72 Adtificial Lift Cquipment TR N
73 Cumprensar -
74 Tnslallation Coste B LR ooy
75 Surface Pumnpa o S0
76 Dawnhole Pamps g E
77 Measurement & Melex Inslallarion - B
78 Gas Canditioning / Dehydration -
79 Inlexcunnecting Facilty Plping 5
80 Galhering/Bulk Lines g
81 Valves, Dumps, Controlters -
82 Tank / Farility Conlainment 5
83 Flase Slack 5 -
84 Electrical / Grounding L 0
45 Communications / SCADA
86 Instrumentation / Safety - -
TOTAL TANGIBLES > A 1hE [ 52000 Fi63
LOTAL COSIS > 3291005 2,765,613 450,780 6307418
TREFARED 0Y Colgate Energy:
Drilling Eagincer:  Rafacl Madnd
Completions Engeer:  Brady Adams CRM
Production Engineer:  Biady Adams
Colgate Enery APPROVAL:
Co-CEO Co-CEO VP Cperstions
WH [ CRM
VP Land & Logal VP - Geuscienees
e 50
NON OPERATING PARTNER APPROVAL:
Company Name. Waorking Interest (%) Tax 1D
Signed by: Date;
Appraval: [ Yeu No  (mark onc)
g et b e e O AT T

PR
.

—paesstiea mh wrmg Usverll B
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Colgate Energy
303W. Wall 5L, Midtand TX 79701
Phone (432) 695-4257 « Fax (437) 6954063

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: 2/27/2020 AFENO; 0
WELL NAME: Rincon 22 State 133H FIFLD: 0
LOCATION: NM MD/TVD: 13439 / 8685
COUNTY/STATE: Eddy LATERAL LENGTH: 4,427
Colgate WL DRILLING DAYS: 26
GEOLOGIC TARGET: 3rd Bone Spring COMPLETION DAYS: 11
REMARKS: Drill and Complete 30 stages in the 3rd Bone Spring formation, AFE includes D&C, flowback & i ESP insiall.
——— e ——=rs
DRILLING COMPLETION PRONUCTION TOTAL
TNTANGIBLE COSTS COsTS COSTS COSTS COSTS
eRlatory T TSR T ] Tn
2Lacatian, Surveys & Damages T ann TR0 TON e
4 Freight / Traneporiation - ®Han — 180 TS0
5 Rental - Surface Equipment T 49,400 TG TR
6 Rental - Downbhate Equipment e SO0 TN
7 Renlal - Living Qnarters — (AL TOma L
1N Disectional Drilling, Surveys A TSI
11 Drilling e TR
12 Drill Bits oo TR G0
13 Fuel & Power L TEm RN
14 Cementing & Flnal Equip — P TR0
16 Pexfaratiag, Wircline, Slickline - T oo i
17 High Pressure Pump Truek T — VI
18 Completion Urit, Swab, CTU - TR T &g
20 Mud Circulation System — Wam Ty
21 Mud Logging . AR
22 Logging / Formation Evaluation T LU o0
23 Mad & Chemicals Lk FICAE iRa
AWate A VI o
25 Stimulation - R LG
26 Stimulation Flowback & Disp A THCAD
28 Mud / Wastewater Diaposal T L ToNA
30 Rig Supervisinn / Engineering T L LN eI
32 Drlg & Completion Overhead T T
35 Labor T TG T i
95 Insurance A AW
97 Conlingenry b AR FILS L e
99 Plugging & Abandpament -
TOTAL RNTANGIBLES > L0630 2510 98.TH) 540131
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS
T EwiTarw Coalng T UL  § T I
61 lntermediate Casing - W e ah
62 Drilling Linex T Teas R
63 Production Casing AR BT
64 Production Lines B
65 Tubing - UL N
66 Wellhead —rr S —
67 Packesa, Liner Hangers TR T
68 Tanks - :
&9 Praduction Vesscla
70 Flow Lines
71 Rad siring -
72 Astificial Lifl Equipment 90,000 e
73 Compressor -
74 Installation Casts 62,000 = e
75 Surface Pumps — 5000 L
76 Downhole Pumps
77 Measurement & Melar Installation
78 Ga Canditinning / Dehydration
79 Inlerconnexting Facllity Plping
80 Gathering / Rulk Lines
81 Valves, Dumps, Cantrollcrs
82 Tank / Facility ConLainment
83 Flare Slack -
84 Electrical { Grounding T o
85 Cammunications / SCADA -
86 Instrumentatian / Safety
TOTAL TANGIBLES > 650,109 0 352,000 1,002,109
TOTAL COSTS > 3,677,040 2,765,633 450,780 6,893,453
PREPARED 0Y Colgate EMH:
Drilling Enginevr:  Rafacl Madrid
Campletions Engincer: Brady Adams. CRM
Pruductivn Engincer: Piady Adams
Colgate Fnerzy APPROVAL:
Co-CEO Co-CEO VP Operations
WH W CRM

VP Land & Lugal

VP Guomdlimes

NON OPERATING PARTNER AlFROVAL:

Campany Maime Wurking Inteseat (%)
e by Dair
Tt Approval: [] Yes | No  (murk one)
LTy T v s e w— T . r arr v e
avabay e bgan s bsags . - ety b i b glvanll # ' iy '
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Colgate Energy
303 W. Wall 5., Midland TX 79701
Phone (432) 6954257 - Fax (432) 6954063
ESTIMATE OF CO8TS AND AUTHORIZATION FOR EXPENDITURE

DATE: 2/27/2020 AFENO:
WELL NAME: Rincon 22 State 134H FIELD:
LOCATION: NM MD/TVD:
COUNTV/STATE; Eddy LATERAL LENGTH:
Culgale WT: DRILLING DAYS:
GEOLOGIC TARGET: 3rd Bone Spring. COMPLETION DAYS:

0
0
13459 / 8705
4,427
26

11

REMARKS: Drill and Compicte 30 stages in the 3rd BoneS;
e f—
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS cos1s COSTs COSTB CODSTS
Ty T TR T T L] LI
2 Location, Surveys & Damages —___ agm 5000 T — anaw
4 Freight/ Transpariation B0 17,050 7150
§ Renbal - Surface Equipment 91,39 739,300 30,000 T 213,%
6 Rental - Downhole Equipment 106,331 T 156,351
7 Renlal - Living Quartera 53508 0,100 0,00 103,608
10 Directionas Drilling, Sarveys 00,500 T61,500
11 Drilling — 7am5mm 738,038
12 Drit! Bits = 1oa0m T
13 Fucl & Powe 150 T 150
14 Cementing & Flom Equip 215,000 T
16 Pesforsting, Wireline, Blickline 5 — 0,500 8,000 TG
17 High Fremture Pusnp Trock - T TG
168 Camplition Unit, Swab, UTU = Tl 15400 RO
20 Mud Circulation System AL 7905
21 Mud Logging - __uxw 19830
22 Logging/ Pormation Evaluation 11,900 ~= 8000 15,500
23Mud & Chemlcals 7 P H112
24 Water pa 300,714 116,23
25 Stimolation D Wil o0 AT
26 Stimulation Flowback & Disp = LCET 108500
28 Mud / Waslewater Disposat 04,375 L
30 Rig Supervision / Engineering 5180 STI00 AATH VIR
32 Drlg & Completion Overhead 0,750 B 9,750
35 Labor 41,000 12500 10,000 163,500
95 Insurance 75,96 24,226
97 Contingency - BB 203,239 — 8000 197318
99 Plugging & Abandonment - -
TOTAL INTANGTBLES > AEIT10 2,765,633 96,780 5,891,603
DRILLING COMPLETION PRODUCTION TOTAL
‘TANGIBLE COSTS COSTS CODSTS COSTS COUSTBE
W Rt ace Cartng T {LNE] 3 T ¥ T
61 Inteymediale Casing G 69,726
62 Drilling Liner 15,97 194,924
53 Produclion Casing 319,237 NG.297
64 Praduction Liner - -
65 Tubing B 500 — B0
66 Wellnead 77,000 i T TR
67 Packers, Liner Hangers AT
A Tanks - -
69 Production Vessels 5 -
70 Flow Lines B
71 Rod string 5 - 5
72 Arificial Lift Equipment - O N
73 Compreaser - - -
74 Tnatallation Costs D (310 &m0
75 Surface Pamps 5 3o - 3m0
76 Dowahole Pumps - - -
T7 Mesaurement & Meter Inatallation - -~
7B Gas Conditivning / Dehydration
79 Intesconnecting Facility Piping - -
80 Galhexing / Bulk Lines
81 Valves, Dumps, Controllers 5
82 Tank / Farllity Contalnment - -
83 Flare Stack 5 5
84 Flectrical / Grounding W —  waw
85 Communlcationa /SCADA = B
86 Instrumenlation / Safety -
TOTAL TANGIBLES > 450,915 0 152,000 1IN NIS
TOTAL COSTS > 3,678,115 2,765,633 450,780 6,694,518
PREPARED BY Colgate Energy:
Drilling Engineer:  Rafael Madud
Completions Engine Brady Adams CRM
Productivn Enginver:  Brady Adams
Colgate Enemgy AFFROVAL:
Co-CEO Co-CEO VP . Operations
WH W CRM
VP - Land & Logal VP - Goonchmine
BG EY
NON OPERATING PARTNER APPROVAL;
Compuny Name. Working lnterest (%) Tax ID.
Sugnent by Dates
Titke: Approvel: [ Yes [ Noo (markone)
o s Y ot 47y ] om A b ik vhegl g g% 858 ALl Ba gt ¥ o - =TT T
SN, Rl 0 b, oo o, T b ek b o 5 e b 1R i 1 sy v b et b [ w1y w bamd N Yl ot 8 5 ot by s b gy bbb e b
ety L]
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
APPLICATION OF COLGATE OPERATING, LLC
FOR COMPULSORY POOLING, AND NON-
STANDARD SPACING AND PRORATION UNIT IN
EDDY COUNTY, NEW MEXICO
CASE NO. 21303
APPLICATION OF COLGATE OPERATING, LLC

FOR COMPULSORY POOLING IN

EDDY COUNTY, NEW MEXICO
CASE NO. 21339

AFFIDAVIT
STATE OF TEXAS )
COUNTY OF MIDLAND ; >
SERGIO OJEDA, being duly sworn, deposes and states:

1. I am over the age of 18, I am a Geologist for Colgate Operating, LLC and have
personal knowledge of the matters stated herein. I have been qualified by the Oil Conservation
Division (“Division™) as an expert petroleum geologist.

2. Exhibit 1 is a geology study I prepared for the Toro Fed State Com Wells Nos.
121H, and 131H, to test the 2" and 3™ Bone Spring Sand underlying the N/2N/2 of Section 22,
Township 19 South, Range 28 East, NMPM, Eddy County, New Mexico. The study includes:

SBSG-TBSG Gun Barrel Development map;

Regional Locator Map;

Cross-Section Locator Map;

SBSG Structure Map;

SBSG Isopach Map;

TBSG Structure Map;

Ex.BPg.001



TBSG Isopach Map;
Cross-Section A-A’;
Cross-Section A-A’ (SBSG);

Cross-Section A-A’ (TBSG).

3. Exhibit 2 is a geology study I prepared for the Rincon 22 State Well Nos. 123 H,
133H, 124H, and 134H to test the 2™ and 3" Bone Spring Sand underlying the $/2 of Section 22,
Township 19 South, Range 28 East, NMPM, Eddy County, New Mexico. The study includes the

same information as provided for the Toro wells.

4. I conclude from the maps for the Toro and Rincon wells that:
a. The horizontal spacing units are justified from a geologic standpoint.
b. There are no structural impediments or faulting that will interfere with

horizontal development.
c. Each quarter section encountered by each of the wells in the proposed unit

will contribute more or less equally to production,

8. In my opinion, the granting of Colgate Operating’s applications are in the interests
of conservation and the prevention of waste. p L .
= ,}v‘.'-..-"* -
\_SERGIO OJEDA ~

Fay * it
SUBSCRIBED AND SWORN to before me this z { day of July, 2020 by Sergio Ojeda
on behalf of Colgate Operating, LLC.

ean e
ﬁ&'v‘f.igg,, KATHRYN HANSON V%«m W})
i)z Notary Public, State of Texas

0

,
Gt

)

5

a1 F41 . L E =2

%3 FNL95 Comm. Expires 08-18-2021 Notary Public U

a
-~
-

W .. Motary (D 131250643
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Rincon 22 State: Cross-Section Locator Map oz
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Rincon 22 State: SBSG Structure Map
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Rincon 22 State: SBSG Isopach Map
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Rincon 22 State: TBSG Structure Map
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Rincon 22 State: Cross-Section A-A’
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Rincon 22 State: Cross-Section A-A’ (SBSG)  cotear

Ex.BPg.025

Clue 21 State Com 1 State Fed 22 Com 1 DHY State 1
> 30-015-32999 30-015-22921 30-015-21638
Sec 21 T19S R28E Sec 22 T19S R28E Sec 23 T19S R28E

T

i SBsG \

7200
7300

2 &
: &
\ <
== = ¢ = -_— - — - —1 n1
=4 =
Flattened on (2
= B/Lower 0
i SBSG 2
: ..h.
— =
1]
—
= -
y SBSG Wells: |
, Rincon123H 1
Rincon 124H |
| e g -
CONFIDENTIAI



Rincon 22 State: Cross-Section A-A’ Cmmmv (E corgare

Clue 21 State Com 1 State Fed 22 Com 1 DHY State 1
30-015-32999 30-015-22921 30-015-21638 NP...
— Sec 21 T19S R28E Sec 22 T19S R28E Sec 23 T19S R28E
-]
| = 3
_ L M
= #
] 3
— i w nﬂ
TBSG 3
_ E _u,
3
| ol ol :
g b,
— W. J
_ : |
(=3 a(
i v
\ g
~ = = :
dies wm mmw mmm sma S -+ 53 e - - s © ==
o
ml
s 4
-4 8!
P 1
Flattened on 3
T/WFMP

Rincon134H |

L maaaa

ﬂ

CONFIDENTIAL 1

Ex.BPg.026



Table of Contents

Exhibit B

OCD Case 21339

(Toro wells)
Colgate Operating, LLC

Affidavit of
Sergio Ojeda
Page Numbers
1) Affidavit 1-2
Cover Page 3
2) Exhibit 1

Toro 22 State Pooling 3-14



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
APPLICATION OF COLGATE OPERATING, LLC
FOR COMPULSORY POOLING, AND NON-

STANDARD SPACING AND PRORATION UNIT IN

EDDY COUNTY, NEW MEXICO
CASE NO. 21303

APPLICATION OF COLGATE OPERATING, LLC

FOR COMPULSORY POOLING IN

EDDY COUNTY, NEW MEXICO
CASE NO. 21339

AFFIDAVIT
STATE OF TEXAS )
COUNTY OF MIDLAND ; -
SERGIO OJEDA, being duly sworn, deposes and states:

1. I am over the age of 18, I am a Geologist for Colgate Operating, LLC and have
personal knowledge of the matters stated herein. I have been qualified by the Oil Conservation
Division (“Division™) as an expert petroleum geologist.

2. Exhibit 1 is a geology study I prepared for the Toro Fed State Com Wells Nos.
121H, and 131H, to test the 2™ and 3™ Bone Spring Sand underlying the N/2N/2 of Section 22,
Township 19 South, Range 28 East, NMPM, Eddy County, New Mexico. The study includes:

SBSG-TBSG Gun Barrel Development map;

Regional Locator Map;

Cross-Section Locator Map;

SBSG Structure Map;

SBSG Isopach Map;

TBSG Structure Map;

Ex.BPg.001



TBSG Isopach Map;
Cross-Section A-A’;
Cross-Section A-A’ (SBSG);

Cross-Section A-A’ (TBSG).

3. Exhibit 2 is a geology study I prepared for the Rincon 22 State Well Nos. 123 H,
133H, 124H, and 134H to test the 2™ and 3" Bone Spring Sand underlying the S/2 of Section 22,
Township 19 South, Range 28 East, NMPM, Eddy County, New Mexico. The study includes the

same information as provided for the Toro wells.

4, [ conclude from the maps for the Toro and Rincon wells that:
a. The horizontal spacing units are justified from a geologic standpoint.
b. There are no structural impediments or faulting that will interfere with

horizontal development.
c. Each quarter section encountered by each of the wells in the proposed unit

will contribute more or less equally to production,

8. In my opinion, the granting of Colgate Operating’s applications are in the interests
of conservation and the prevention of waste. ¢ T 7
/ A
.SERGIO OJEDA
ol =

SUBSCRIBED AND SWORN to before me this ;* L day of July, 2020 by Sergio Ojeda
on behalf of Colgate Operating, LLC.

S, KATHRYN HANSON WW WW})
""a‘r’ * 7% Notary Public, State ot Taxas

IIIII w-}'ig Comm. Expiras 08-18-2021 Nétary Public U
fa . Nowry 1D 131250643
_

.-
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7/16/2020
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Toro 22 State: Cross-Section Locator Map
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Toro 22 State: Cross-Section A-A’
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COLGATE OPERATING, LLC
FOR COMPULSORY POOLING, AND NON-
STANDARD SPACING AND PRORATION UNIT IN

EDDY COUNTY, NEW MEXICO
CASE NO. 21303

APPLICATION OF COLGATE OPERATING, LLC
FOR COMPULSORY POOLING IN

EDDY COUNTY, NEW MEXICO
CASE NO. 21339

AFFIDAVIT
STATE OF NEW MEXICO }
COUNTY OF SANTA FE iss
AFFIANT, ERNEST L. PADILLA, first being duly sworn on oath states:
Ernest L. Padilla, attorney for COLGATE OPERATING, LLC, the Applicant herein,
states that notices of the above-referenced Applications were mailed to the interested parties

shown on Exhibit "A" attached hereto in accordance with Qil Conservation Division Rules, and

that true and correct copies of the notice letter and proof of notice are attached hereto.

é%aﬁwy

L.PADILLA

SWORN TO AND SUBCRIBED to before me this 21% day of July, 2020, by Emest L.

Gl 5 o gy

“Notary Public

Padilla.

NEELEE

M‘\@lﬁ‘%%‘;on Expires:
' -eﬁ%{%&}”
% c:»o-r) i
""' PUEJL\{‘J \(‘..J
B
&0 oall
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PADILLA LAW FIRM, P.A.

STREET ADDRESS
1512 S. ST. FRANCIS DRIVE
SANTA FE, NM 87505
TELEPHONE MAILING ADDRESS FACSIMILE
505-988-7577 P.O, BOX 2523 505-988-7592
SANTA FE, NEW MEXICO 87504-2523
EMAIL ADDRESS

padillalaw@qwestofMice.net

May 13, 2020

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

TO: ALL INTEREST OWNERS

Re:  NMOCD Case Number#21303, In the Matter of the Application of Colgate
Operating, LLC, for compulsory pooling, non-standard spacing and proration
unit in Eddy County, New Mexico.

Ladies and Gentlemen:

This letter will advise that Colgate Operating, LLC has filed an application with
the New Mexico Oil Conservation Division seeking an order for compulsory pooling,
non-standard spacing and proration unit in Eddy County, New Mexico as referenced
above. Copy of the application is enclosed.

During the COVID-19 Public Health Emergency, state buildings are closed to the
public and hearings will be conducted remotely. The hearing will be conducted on June
11, 2020 at 8:15 a.m. To participate in the electronic hearing, see the instructions posted
on the OCD Hearings website: http:/www.emnrd.state.nm.us/OCD/announcements.html.
Nonetheless, to stay informed as to any changes for hearing procedures you should
consult the OCD website for further instructions. You are not required to attend these
hearings, but as an owner of an interest or offset operator that may be affected, you may
appear and present testimony. Failure to appear at the time and become a party of record
will preclude you from challenging these applications at a later time. If you intend to
attend the hearing and present testimony or evidence, you must enter your appearance
and serve the Division, counsel for the Applicant, and other parties with a pre-hearing
statement at least four business days before the scheduled hearing date in accordance
with Division Rule 1211.

ELP:jbg
cc: Colgate Operating, LLC

Ex.CPg.002



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COLGATE OPERATING, LLC
FOR COMPULSORY POOLING, AND NON-
STANDARD SPACING AND PRORATION UNIT IN

EDDY COUNTY, NEW MEXICO
CASE NO. 21303

APPLICATION FOR COMPULSORY POOLING, AND NON-STANDARD
SPACING AND PRORATION UNIT

COLGATE OPERATING, LLC applies for an order pooling all mineral interests

within the Bone Spring Formation, underlying the S/2 of Section 22, Township 19 South,
Range 28 East, NMPM and Section 28, Township 19 South, Range 28 East, NMPM, Eddy
County, New Mexico. In support of this application, Applicant states:
L. Applicant is a working interest owner in the proposed horizontal spacing unit
and has the right to drill thereon.
2. Applicant seeks to dedicate the above referenced horizontal spacing unit to
the following four initial wells:
A. Rincon 22 State 123H
SHL: 1380 feet from the South line and 263 feet from the West line,
(Unit L) of Section 22, Township 19 South, Range 28 East, NMPM.

BHL: 1613 feet from the South line and 100 feet from the East line,
(Unit I) of Section 22, Township 19 South, Range 28 East, NMPM.

Completion Target: 2nd Bone Spring Sand at approx 7400 feet TVD.

Well Orientation: West to East
Completion Location expected to be: standard
Spacing Unit: N/2 S/2 of Section 22;

B. Rincon 22 State 133H
SHL: 1335 feet from the South line and 263 feet from the West line,
(Unit L) of Section 22, Township 19 South, Range 28 East, NMPM.
BHL: 1713 feet from the South line and 100 feet from the East line,
(Unit I) of Section 22, Township 19 South, Range 28 East, NMPM.

Completion Target: 3rd Bone Spring Sand at approx 8700 feet TVD.

Well Orientation: West to East
Completion Location expected to be: standard
Spacing Unit: N/2 S/2 of Section 22;

Ex.CPg.003



C. Rincon 22 State 124H
SHL: 1290 feet from the South line and 263 feet from the West line,
(Unit M) of Section 22, Township 19 South, Range 28 East, NMPM.
BHL: 330 feet from the South line and 100 feet from the East line,
(Unit P) of Section 22, Township 19 South, Range 28 East, NMPM.
Completion Target: 2nd Bone Spring Sand at approx 7500 feet TVD.
Well Orientation: West to East
Completion Location expected to be: standard
Spacing Unit: S/2 S/2 of Section 22;

D. Rincon 22 State 134H
SHL: 1245 feet from the South line and 263 feet from the West line,
(Unit M) of Section 22, Township 19 South, Range 28 East, NMPM.
BHL: 430 feet from the South line and 100 feet from the East line,
(Unit P) of Section 22, Township 19 South, Range 28 East, NMPM.
Completion Target: 3rd Bone Spring Sand at approx 8700 feet TVD.
Well Orientation: West to East
Completion Location expected to be: standard
Spacing Unit: S/2 S/2 of Section 22.

3. Because the proposed wells will be continuously drilled and completed,
Applicant requests an extension of the time period to drill and complete the initial wells from
120 days to 365 days.

4. Applicant has sought and been unable to obtain voluntary agreement for the
development of these lands from all of the working interest owners in the subject spacing
unit.

) The requested pooling of interests will avoid the drilling of unnecessary
wells, will prevent waste and will protect correlative rights.

6. [n order to permit Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, all uncommitted interests in this horizontal spacing unit should

be pooled and Applicant should be designated the operator of these proposed horizontal

wells and the proposed spacing unit.
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WHEREFORE, Applicant, requests after notice and hearing, the Division enter its order:

A.

B.

Pooling all uncommitted interests in this horizontal spacing unit;
Approving four initial horizontal wells in this spacing unit;

Authorizing an extension of the 120-day requirement to drill and complete
the initial wells on this horizontal spacing unit;

Designating Applicant operator of this spacing unit and the horizontal wells to
be drilled thereon;

Authorizing Applicant to recover its costs of drilling, equipping and
completing the wells;

Approving the actual operating charges and costs of supervision while drilling
and after completing, together with a provision adjusting the rates pursuant to
the COPAS accounting procedures; and;

Imposing a 200% charge for risk assumed by Applicant in drilling and
completing the wells against any working interest owner who does not
voluntarily participate in the drilling of the wells.

PADILLA LAW FIRM, P.A.

By:  &/ErnestL. Padilla
Emest L. Padilla
P.O. Box 2523
Santa Fe, New Mexico 87504
(505) 988-7577
padillalaw(@qwestofTice.net
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WI OWNER

ORRI OWNER

Colgate Production, LLC

Fasken Acquisitions 02, Ltd.
6101 Holiday Hill Road
Midland, Texas 79701

019- 3970 - OO —=T19%- 1112

EOG Resources, Inc.
5509 Champions Drive
Midland, TX 79704

Marathon Oil Company 5555
San Felipe Houston,
TX 77056

~0(1- 2470 - 800 - T573- 7942
ZPZ Delaware I LLC

303 Veterans Airpark Lane, Suite 1000

Y Midland, Texas 79705

b 3-29716-0000- TA7 - A5

“1014-2971¢ - 0000 -BAT - 7929
ZPZ Delaware I LLC

303 Veterans Airpark Lane, Suite 100 ‘
Midland, Texas 79705

Costaplenty Energy Corporation PO

COG Operating, LL.C
600 W. Illinoise Avenue
Midland, Texas 79701

Box 1182 Artesia,
NM 88211

“b14- 7956 - o~ 1Iyg- Y530
Nestegg Energy Corporation 2308
Sierra Vista Artesia,
NM 88210

| DE- 7470000~ 7593~ 1970

7014 -778-0003 - U8 - 4537

Yates Brothers
P. 0. Box 1394
Artesia, New Mexico 88211

7019- 2360- 0003 - 1147~ Yy
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PADILLA LAW FIRM, P.A.

TELEPHONE
505-988-7577

Nestegg Energy Corporation
PO Box 210
Artesia, NM 88211-0210

STREET ADDRESS
1512 ST. FRANCIS DRIVE
SANTA FE, NM 87505
MAILING ADDRESS
P.O. BOX 2523
SANTA FE, NEW MEXICO 87504-2523
EMAIL ADDRESS

padillalaw@qwesioffice.net

FACSIMILE
505-988-7592

June 2, 2020

Re: OCD Case 21303

Ladies & Gentlemen:

Enclosed please find certified mail returned for incorrect address. We have
changed the address correctly. Please sign the green card and return.

Please let us know if you need anything further.

Enclosure as stated

Very truly yours,

Jo Ann B. Gallegos
Office Manager

U.S. Postal Service'™

CERTIFIED MAIL” RECEIPT

Danestic Mail Only

grmation

) FFICIAL
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Padilla Law Firm, P.A-
Ernest L. padilla

PO Box 2523
Santa mo“ZZ 87504

&B_@B
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->. Postal Service
CERTIFIED MAIL* RECEIPT

Domesuc Ml Oniy

FOr dellvery inforinallon yisilour webDSHE af w W, US1is conl

FFICIAL LA LAW FIRM, P.A.
! m& STREET ADDRESS
, e 512 ST. FRANCIS DRIVE
- T —— SANTA FE, NM 87505
iRt recorety rdozey MAILING ADDRESS FACSIMILE
™ ot s _ Postmark P.0. BOX 2523 505-988-7592
| B Oovory §____ Hers A\ FE, NEW MEXICO 87504-2523
! e EMAIL ADDRESS
I ] oL S — Al
1 EOG Resources, Inc.
| 5 5.09 Champions Drive June 2, 2020
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EOG Resources, Inc.
PO Box 2267
Midland, TX 79706

Re: OCD Case 21303

Ladies & Gentlemen:

Enclosed please find certified mail returned for incorrect address. We have
changed the address correctly. Please sign the green card and return.

Please let us know if you need anything further.

Very truly yours,

7

Jo Ann B. Gallegos
Office Manager

Enclosure as stated
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PADILLA LAW FIRM, P.A.

STREET ADDRESS
1512 8. ST. FRANCIS DRIVE
SANTA FE, NM 87505
TELEPHONE MAILING ADDRESS FACSIMILE
505-988-7577 P.O. BOX 2523 505-988-7592
SANTA FE, NEW MEXICO 87504-2523
EMAIL ADDRESS

padillalaw@qwestoffice.net

June 24, 2020

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

Marbob Energy Corporation
PO Box 227
Artesia, NM 88211

Re:  NMOCD Case Number#21303, In the Matter of the Application of Colgate
Operating, LLC, for compulsory pooling, non-standard spacing and proration
unit in Eddy County, New Mexico.

Ladies and Gentlemen:

This letter will advise that Colgate Operating, LLC has filed an application with
the New Mexico Oil Conservation Division seeking an order for compulsory pooling,
non-standard spacing and proration unit in Eddy County, New Mexico as referenced
above. Copy of the application is enclosed.

During the COVID-19 Public Health Emergency, state buildings are closed to the
public and hearings will be conducted remotely. The hearing will be conducted on July
23,2020 at 8:15 am. To participate in the electronic hearing, see the instructions posted
on the OCD Hearings website: http://www.emnrd.state.nm.us/OCD/announcements.html.
Nonetheless, to stay informed as to any changes for hearing procedures you should
consult the OCD website for further instructions. You are not required to attend these
hearings, but as an owner of an interest or offset operator that may be affected, you may
appear and present testimony. Failure to appear at the time and become a party of record
will preclude you from challenging these applications at a later time. If you intend to
attend the hearing and present testimony or evidence, you must enter your appearance
and serve the Division, counsel for the Applicant, and other parties with a pre-hearing
statement at least four business days before the scheduled hearing date in accordance

with Division Rule 1211.
/ tru
\
A i
ST L. PADILLA

ELP:jbg
cc: Colgate Operating, LLC
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SENDER: COMPLETE THIS SECTION [ TE THIS SECTION ON DELIVERY

ssacl 107
A

Marbob Energy Corporation
. PO Box 519

- Ruidoso, NM 88355

FATA T
jum!

7019 228
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PADILLA LAW FIRM, P.A.
STREET ADDRESS
1512'S. ST. FRANCIS DRIVE
SANTA FE, NM 87505

TELEPHONE MAILING ADDRESS FACSIMILE
505-988-7577 P.0. BOX 2523 505-988-7592

SANTA FE, NEW MEXICO 87504-2523

EMAIL ADDRESS
June 24, 2020

CERTIFIED MAIL/RETURN RECEIPT RE: QUESTED
Pitch Energy Corporation
PO Box 227

Artesia, NM 88211

Re:  NMOCD Case Number#21303, In the Matter of the Application of Colgate
Operating, LLC, for compulsory pooling, non-standard spacing and proration
unit in Eddy County, New Mexico.

Ladies and Gentlemen:

This letter will advise that Colgate Operating, LLC has filed an application with
the New Mexico Oil Conservation Division seeking an order for compulsory pooling,
non-standard spacing and proration unit in Eddy County, New Mexico as referenced
above. Copy of the application is enclosed.

During the COVID-19 Public Health Emergency, state buildings are closed to the
public and hearings will be conducted remotely. The hearing will be conducted on July
23,2020 at 8:15 a.m. To participate in the electronic hearing, see the instructions posted
on the OCD Hearings website: http://www.emnrd.state.nm.us/OCD/announcements.html.
Nonetheless, to stay informed as to any changes for hearing procedures you should
consult the OCD website for further instructions. You are not required to attend these
hearings, but as an owner of an interest or offset operator that may be affected, you may
appear and present testimony. Failure to appear at the time and become a party of record
will preclude you from challenging these applications at a later time. If you intend to
attend the hearing and present testimony or evidence, you must enter your appearance
and serve the Division, counsel for the Applicant, and other parties with a pre-hearing
statement at least four business days before the scheduled hearing date in accordance
with Division Rule 1211.

EST L. PADILLA

ELP:jbg
cc: Colgate Operating, LLC
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Carlsbad Current Argus.

T

Affidavit of Publication
Ad # 0004287284
This is not an invoice

PADILLA LAW FIRM
POBOX 2523

SANTA FE, NM 87504

I, a legal clerk of the Carlsbad Current Argus, a
newspaper published dally at the Clty of Carlsbad, in
said county of Eddy, state of New Mexico and of
general pald circulation in sald county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and adverlisements may
be published: that the printed notice aftached hereto
was published in the regular and enlire edition of said
newspaper and not In supplement thereof on the date
as follows, to wit:

07/1712020
m‘ Zééiz./( %/‘&«
- / Legal Clerk )

Subscribed and sworn before me this July 21, 2020:

of WI, County of Brown
NOTARY PUBLIC

Y-25- 23

My commission expires

SHELLY HORA
Notary Public

State of Wisconsin

Ad # 0004287284

PO #. 21303(RIncon) 21339 (Toro)
# af Affidavits: 1

This is not an invoice
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL
RESOURCES DEPARTMENT
QIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico thraugh its QIl Conservation Divl-
sign hereby gives notice pursuant to law and the Rules and
Regulations of the Division. During the COVID-19 Public
Health Emergentr. state bulldings are closed to the public
and hearings will be conducted remotely. The hearing will
be conducted on July 23, 2020 at 8:15 a.m. To participate in
the electronic hearing, see the instructions posted on the
OCD Hearings website:
http/iwww.emprd.state.nm.us/QCD/announcements.html,
Nonetheless, to stay informed as to an{lchangns for hearing

rocedures you should consult the OCD website for further
instructions. You are not required to attend these hearings,
but as an owner of an interest or offset operator that may
he affected, you may appear and present !estlmorr:‘y. Failure
to appear at the time and become a party of record will pre-
clude you from chailen?Ing these applications at a later
time. If you intend to attend the hearing and present testi-
mony or evidence, you must enter your appearance and
serve the Division, counsel for the Applicant, and other par-
ties with a prehearing statement at least four business days
before the scheduled hearing date in accordance with Divi-
sion Rule 1211,

STATE OF NEW MEXICO:
All named parties and persons
having any right, title, Interest
or claim in the following case

and notice to the public,

(NOTE: All land descriptions herein refer to the New Mexico
Principal Meridian whether or not so stated.)

TO: Marbob Energy Corporation, Pitch Energy Corporation

Case No, 21303: Application of Colgate Operating, LLC, for
compulsory  pooling, nonstandard “spacing and ~proration
unit, Eddy County, New Mexico; Apﬁl[wn seeks an order
pooling all mineral interests within the Bone Spring Forma-
tion, underlying the %2 of Section 22, Township 19 South,
Range 28 East, NMPM and Section 28, Township 19 South,
Range 28 East, NMPM, Eddy County, New Mexico, on the
following wells listed below. These wells are located ap-
proximately 13 miles southwest of Loco Hills, New Mexico.

1. Rincon 22 State 123H

SHL: 1380 feet from the South line and 263 feet from the
West line, (Unit L) of Section 22, Township 19 South, Range
28 East, NMPM,

BHL: 1613 feet from the South line and 100 feet from the
East line, (Unit i) of Section 22, Township 19 South, Range
28 East, NMPM.

Completion Target: 2nd Bone Spring Sand at approx 7400
feet TVD.

Well Orientation; West to East

Completion Location expected to be: standard

Spacing Unit: N/2 §/2 of Section 22;

2. Rincon 22 State 133H

SHL: 1335 feet from the South line and 263 feet from the
West line, (Unit L) of Section 22, Township 19 South, Range
28 East, NMPM,

BHL: 1713 feet from the South line and 100 feet from the
East line, (Unit ) of Section 22, Township 19 South, Range
28 East, NMPM,

Completion Target: 3rd Bone Spring Sand at approx 8700
feet TVD.

Well Orientation: West to East

Completion Location expected to be: standard

Spacing Unit: N/2 5/2 of Section 22;

Case No. 21339: Application of Colgate Operating, LLC, for
compulsory pooling, nonstandard  spacing ond  proration
unit, Eddy County, New Mexico; Applicant secks an order
ooling all mineral interests within the Palmillo Bone Sprin
ﬂ'mtl ode 96413), unrlnflb,rina the N/2 N2 of Section 22,
Township 19 South, Range 28 East, NMPM, Eddy County,
New Mexico, on the following wells listed below. These
wells are located approximately 13 miles southwest of Loco
Hills, New Mexico.

1. Toro 22 Fed State Com 121H

SHL: Unit E of Section 22, Township 19 South, Range 28 East,
NMPM.

BHL: Unit A of Section 22, Township 19 South, Range 28
East, NMPM.

Completion Target: 2nd Bone Spring Sand at approx 7500
feet TVD.

Well Orientation: West to East

Completion Location; standard;

Ex.CPg.042



2. Toro 22 Fed State Com 131H
E‘HL’;Unit E of Section 22, Township 19 South, Range 28 Cast,
MPM

BHL: Unlt A of Section 22, Township 19 South, Range 28
East, NMPM.

Completion Target: 3rd Bone Spring Sand at approx 8700
feet TVD.

Well Orlentation; West to East

Completion Location: standard,

#4287284, Current Arqus, July 17, 2020
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COLGATE OPERATING, LLC
FOR COMPULSORY POOLING, AND NON-
STANDARD SPACING AND PRORATION UNIT IN

EDDY COUNTY, NEW MEXICO
CASE NO. 21303

APPLICATION OF COLGATE OPERATING, LLC
FOR COMPULSORY POOLING IN

EDDY COUNTY, NEW MEXICO
CASE NO. 21339

AFFIDAVIT
STATE OF NEW MEXICO }

COUNTY OF SANTA FE iss

AFFIANT, ERNEST L. PADILLA, first being duly sworn on oath states:

Ernest L. Padilla, attorney for COLGATE OPERATING, LLC, the Applicant herein,
states that notices of the above-referenced Applications were mailed to the interested parties

shown on Exhibit "A" attached hereto in accordance with Oil Conservation Division Rules, and

that true and correct copies of the notice letter and proof of notice are attached hereto.

gguﬁwy

L. PADILLA

SWORN TO AND SUBCRIBED to before me this 21* day of July, 2020, by Erest L.

Padilla. Mﬁ W

“Notary Public

LR

Wnﬁi&béon Expires:

S Y -_\T' :
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PADILLA LAW FIRM, P.A.
STREET ADDRESS
1512 . ST. FRANCIS DRIVE
SANTA FE, NM 87505

TELEPHONE MAILING ADDRESS FACSIMILE
505-988-7577 P.0. BOX 2523 505-988-7592
SANTA FE, NEW MEXICO 87504-2523
EMAIL ADDRESS

padillalaw@qwesloffice.net

June 10, 2020

CERTIFIED MAIL/RETURN RECEIPT REQUESTED
TO: ALL INTEREST OWNERS

Re:  NMOCD Case Number#21339, In the Matter of the Application of Colgate
Operating, LLC, for compulsory pooling in Eddy County, New Mexico.

Ladies and Gentlemen:

This letter will advise that Colgate Operating, LLC has filed an application with
the New Mexico Oil Conservation Division seeking an order for compulsory pooling, in
Eddy County, New Mexico as referenced above. Copy of the application is enclosed.

During the COVID-19 Public Health Emergency, state buildings are closed to the
public and hearings will be conducted remotely. The hearing will be conducted on July
9, 2020 at 8:15 am. To participate in the electronic hearing, see the instructions posted
on the OCD Hearings website: http://www.emnrd.state.nm.us/OCD/announcements.html.
Nonetheless, to stay informed as to any changes for hearing procedures you should
consult the OCD website for further instructions. You are not required to attend these
hearings, but as an owner of an interest or offset operator that may be affected, you may
appear and present testimony. Failure to appear at the time and become a party of record
will preclude you from challenging these applications at a later time. If you intend to
attend the hearing and present testimony or evidence, you must enter your appearance
and serve the Division, counsel for the Applicant, and other parties with a pre-hearing
statement at least four business days before the scheduled hearing date in accordance
with Division Rule 1211.

ELP:jbg
cc: Colgate Operating, LLC

Ex.CPg.020



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COLGATE OPERATING, LLC
FOR COMPULSORY POOLING IN

EDDY COUNTY, NEW MEXICO ,
caseNo. 1 357

APPLICATION FOR COMPULSORY POOLING
COLGATE OPERATING, LLC applies for an order pooling all mineral interests

within Palmillo Bone Spring (Pool Code 96413), underlying the N/2 N/2 of Section 22,
Township 19 South, Range 28 East, NMPM, Eddy County, New Mexico. In support of this
application, Applicant states:
1. Applicant is a working interest owner in the proposed horizontal spacing unit
and has the right to drill thereon.
2= Applicant seeks to dedicate the above referenced horizontal spacing unit to
the following four initial wells:
A. Toro 22 Fed State Com 121H
SHL: Unit E of Section 22, Township 19 South, Range 28 East, NMPM.
BHL: Unit A of Section 22, Township 19 South, Range 28 East, NMPM.
Completion Target: 2nd Bone Spring Sand at approx 7500 feet TVD.

Well Orientation: West to East
Completion Location: standard;

B. Toro 22 Fed State Com 131H
SHL: Unit E of Section 22, Township 19 South, Range 28 East, NMPM.

BHL: Unit A of Section 22, Township 19 South, Range 28 East, NMPM.
Completion Target: 3rd Bone Spring Sand at approx 8700 feet TVD.
Well Orientation: West to East
Completion Location: standard.
3. Because the proposed wells will be continuously drilled and completed,
Applicant requests an extension of the time period to drill and complete the initial wells from
120 days to 365 days.

4, Applicant has sought and been unable to obtain voluntary agreement for the

development of these lands from all of the working interest owners in the subject spacing

Ex.CPg.021



unit.

5.

The requested pooling of interests will avoid the drilling of unnecessary

wells, will prevent waste and will protect correlative rights.

6.

In order to permit Applicant to obtain its just and fair share of the oil and gas

underlying the subject lands, all uncommitted interests in this horizontal spacing unit should

be pooled and Applicant should be designated the operator of these proposed horizontal

wells and the proposed spacing unit.

WHEREFORE, Applicant, requests after notice and hearing, the Division enter its order:

A

B.

Pooling all uncommitted interests in this horizontal spacing unit;
Approving two initial horizontal wells in this spacing unit;

Authorizing an extension of the 120-day requirement to drill and complete
the initial wells on this horizontal spacing unit;

Designating Applicant operator of this spacing unit and the horizontal wells to
be drilled thereon;

Authorizing Applicant to recover its costs of drilling, equipping and
completing the wells;

Approving the actual operating charges and costs of supervision while drilling
and after completing, together with a provision adjusting the rates pursuant to
the COPAS accounting procedures; and;

Imposing a 200% charge for risk assumed by Applicant in drilling and
completing the wells against any working interest owner who does not
voluntarily participate in the drilling of the wells.

PADILLA LAW FIRM, P.A.

By:  4/Ernest L. Padilla
Ernest L. Padilla
P.O. Box 2523
Santa Fe, New Mexico 87504
(505) 988-7577

padillalaw@qwestoffice.net
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WI OWNER

Colgate Production, LLC

Fasken Acquisitions 02, Ltd.
6101 Holiday Hill Road
Midland, Texas 79701

V- M7~ -7 2- §94

EOG Resources, Inc.

PO Box 2267 Midland,
TX 79706

7014 -29720-0000 - 7597~ 1§ 20
ZPZ Delaware I LLC

303 Veterans Airpark Lane, Suite 1000
Midland, Texas 79705

4

7643470 Xp0-7A%- 187 ]

COG Operating, LLC
600 W. lllinoise Avenue
Midland, Texas 79701

1604-3970-0000 - 75327644

1,303 Veterans Airpark Lane, Suite 1000

ORRI OWNER

Marathon Oil Company 5555
San Felipe Houston,
TX 77056

70(4-F470-0000-1697-15%2

ZPZ Delaware I LLC

Midland, Texas 79705

Costaplenty Energy Corporation Nestegg
Energy Corporation PO Box 210
Artesia, NM 88211-0210

1014- 2970 -0000 -7%1%- 872

Nestegg Energy Corporation PO
Box 210 Artesia, NM
88210-0210

0(9- 2970 Q00 - 77 Z- 78X

Yates Brothers
P. O. Box 1394
Artesia, New Mexico 88211

J0(9-3970 - 0000 - T >- T85/

Ex.CPg.023



Fasken Acquisitions 02, Ltd.
6101 Holiday Hill Road
Midland, Texas 79701

EOG Resources, Inc.
PO Box 2267
Midland, TX 79706

ZPZ Delaware I LLC
303 Veterans Airpark Lane, Suite 1000
Midland, Texas 79705

COG Operating, LLC
600 W. Illinoise Avenue
Midland, Texas 79701

Yates Brothers
P. O.Box 1394
Artesia, New Mexico 88211

Nestegg Energy Corporation
PO Box 210
Artesia, NM 88210-0210

Costaplenty Energy Corporation
Nestegg Energy Corporation
PO Box 210

Artesia, NM 88211-0210

Marathon Oil Company
5555 San Felipe
Houston, TX 77056
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U.S. Postal Service”
CERTIFIED MAIL® RECEIPT

Domestic Mail Qi

Restricted Dalivery  §

Toequi

Fasken Acquisitions 02, Litd.
6101 Holiday Hill Road
Midland, Texas 79701

7018 2970 0DOO0 7593 8314

SENDER: COMPLETE Tho oF

b Fasken Amismidons 02, 1.
' 6101 Holray Hill Road

. Midland, Texas 79701
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Postmark:
P Hers

™ coc Operating, LLC
600 W. Illinoise Avenue
piNe Midland, Texas 79701

7019 2970 oppo 7593 7444

f}_

SENDER: ¢ OMPLETE

COG Operating, LLC
600 W. llinaise Avenue

Midland, Texas 7970

I

i
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U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

0

N | Domestic Mail Ol

0
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[ |

[ ] Recelpt Postmerk-:
3 | [CJcantifiod Mell Restrioted Deiivery  § Here
3 | CJAdult Signaturs Req *

a [ Adult Sigrature Hestricted Dolivory & —
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o

n | .

o 8 Nestegg Energy Corporation
= PO Box 210

- [SraatargARE NG A rtesia, NM 88210-0210

PS Forn 3800, A4

SENDER; COMPLETE THIE

~ Nestegg Energy Corporation

PO Box 210
- Artesia, NM 88210-0210
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u.s. Postal Service
CERTlFlED MAIL? RECE\PT

Domestc Mail CHIlY

T

- EOG Respurces, Inc.
| PO Box 2267
| Midland, TX 79706

3 7820
3 :i-__
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U.S. Postal Service™”
CERTIFIED MAIL® RECEIPT

303 Veterans Airpark Lane, Suite 1000
pine. Midland, Texas 79705

; Domestic Marl Tl
ﬂ 1 oo
r\-
m
o ;
Ln de
r\. i!_‘..u I.' ol B, | L OO0
E' g:;:nmm $ — Postmark
=] IjommwMalmsammdwlvery L —— | Here
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r~-
o
ru !

ZPZ Delaware I LL.C
o
(=)
il -
™~

SENDER: COMPLETE THIS

: ZPZ Delaware I LLC
303 Vaterans Airpark Lane, Suite 1000

Mldland, Texas 79705
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U.S. Postal Service™

CERTIFIED MAIL” RECEIPT

Y ates Brothers
P. O. Box 1394
andApE NG, Artesia, New Mexico 88211

._'71-, Domestic Mail Only
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SENDER

~ Yates Brothers
"~ P.0O.Box 1394

 Artesia, New-Mexico 88211
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SENDER

COMPLETE

TE

2019 2970 0000 ?593 7882

U.S. Postal Service”

CERTIFIED MAIL?” RECEIPT

Domestic Mail Only

=or delivery Information. vISit our wabhsiio al Wi s os

Postmark:
Here

Marathon Qil Company
5555 San Felipe
& Houston, TX 77056
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U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mall Oniy

Far delivi MIormaniaon, visit our websie at Wi

LI Roturn Rocelpt | ) 8
[ Cortined Mall Roslrictod Dotvery & Here
[l Adunt Signitum Required ] T

[]Adults! Dalvory §

“J—' Costaplenty Energy Corporation
o Nestegg Energy Corporation
PO Box 210

sy ATtESa, NM 88211-0210

7019 2970 000D 7?7593 7875

Costaplenty Energy Corporation

Nestegg.Lnergy Corporation
PO Bom210

Artesia,NM 88211-0210
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PADILLA LAW FIRM, P.A.
STREET ADDRESS
1512 S. ST. FRANCIS DRIVE
SANTA FE, NM 87505
TELEPHONE MAILING ADDRESS FACSIMILE
505-988-7577 P.0. BOX 2523 505-988-7592
SANTA FE, NEW MEXICO 87504-2523
EMAIL ADDRESS

padillalaw@qwestoffice.net

June 24, 2020

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

Pitch Energy Corporation
PO Box 227
Artesia, NM 88211

Re:  NMOCD Case Number#21339, In the Matter of the Application of Colgate
Operating, LLC, for compulsory pooling in Eddy County, New Mexico.

Ladies and Gentlemen:

This letter will advise that Colgate Operating, LLC has filed an application with
the New Mexico Oil Conservation Division seeking an order for compulsory pooling, in
Eddy County, New Mexico as referenced above. Copy of the application is enclosed.

During the COVID-19 Public Health Emergency, state buildings are closed to the
public and hearings will be conducted remotely. The hearing will be conducted on July
23,2020 at 8:15 a.m. To participate in the electronic hearing, see the instructions posted
on the OCD Hearings website: http://www.emnrd.state.nm.us/OCD/announcements. html.
Nonetheless, to stay informed as to any changes for hearing procedures you should
consult the OCD website for further instructions. You are not required to attend these
hearings, but as an owner of an interest or offset operator that may be affected, you may
appear and present testimony. Failure to appear at the time and become a party of record
will preclude you from challenging these applications at a later time. If you intend to
attend the hearing and present testimony or evidence, you must enter your appearance
and serve the Division, counsel for the Applicant, and other parties with a pre-hearing
statement at least four business days before the scheduled hearing date in accordance

with Division Rule 1211.

EST L. PADILLA

ELP:jbg
cc: Colgate Operating, LLC

Ex.CPg.033



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
APPLICATION OF COLGATE OPERATING, LLC

FOR COMPULSORY POOLING IN

EDDY COUNTY, NEW MEXICO
CASE NO. 21339

APPLICATION FOR COMPULSORY POOLING
COLGATE OPERATING, LLC applies for an order pooling all mineral interests

within Palmillo Bone Spring (Pool Code 96413), underlying the N/2 N/2 of Section 22,
Township 19 South, Range 28 East, NMPM, Eddy County, New Mexico. In support of this
application, Applicant states:

L. Applicant is a working interest owner in the proposed horizontal spacing unit
and has the right to drill thereon.

2. Applicant seeks to dedicate the above referenced horizontal spacing unit to

the following four initial wells:

A. Toro 22 Fed State Com 121H

SHL: Unit E of Section 22, Township 19 South, Range 28 East, NMPM.
BHL: Unit A of Section 22, Township 19 South, Range 28 East, NMPM.

Completion Target: 2nd Bone Spring Sand at approx 7500 feet TVD.
Well Orientation: West to East
Completion Location: standard;

B. Toro 22 Fed State Com 131H

SHL: Unit E of Section 22, Township 19 South, Range 28 East, NMPM.
BHL: Unit A of Section 22, Township 19 South, Range 28 East, NMPM.

Completion Target:  3rd Bone Spring Sand at approx 8700 feet TVD.
Well Orientation: West to East
Completion Location: standard.

B Because the proposed wells will be continuously drilled and completed,

Applicant requests an extension of the time period to drill and complete the initial wells from

120 days to 365 days.
4. Applicant has sought and been unable to obtain voluntary agreement for the

development of these lands from all of the working interest owners in the subject spacing

Ex.CPg.034



5. The requested pooling of interests will avoid the drilling of unnecessary
wells, will prevent waste and will protect correlative rights.

6. In order to permit Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, all uncommitted interests in this horizontal spacing unit should
be pooled and Applicant should be designated the operator of these proposed horizontal
wells and the proposed spacing unit.

WHEREFORE, Applicant, requests after notice and hearing, the Division enter its order:

A. Pooling all uncommitted interests in this horizontal spacing unit;
B. Approving two initial horizontal wells in this spacing unit;
C. Authorizing an extension of the 120-day requirement to drill and complete

the initial wells on this horizontal spacing unit;

D. Designating Applicant operator of this spacing unit and the horizontal wells to
be drilled thereon;

El Authorizing Applicant to recover its costs of drilling, equipping and
completing the wells;

F. Approving the actual operating charges and costs of supervision while drilling
and after completing, together with a provision adjusting the rates pursuant to
the COPAS accounting procedures; and;

G. Imposing a 200% charge for risk assumed by Applicant in drilling and
completing the wells against any working interest owner who does not
voluntarily participate in the drilling of the wells.

PADILLA LAW FIRM, P.A.

By: (4&/Ernest L. Padilla
Ernest L. Padilla
P.O. Box 2523
Santa Fe, New Mexico 87504
(505) 988-7577
padillalaw@gqwestoffice.net

Ex.CPg.035
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PADILLA LAW FIRM, P.A.

STREET ADDRESS
1512 8. ST. FRANCIS DRIVE
SANTA FE, NM 87505
TELEPHONE MAILING ADDRESS FACSIMILE
505-988-7577 P.O. BOX 2523 505-988-7592
SANTA FE, NEW MEXICO 87504-2523
EMAIL ADDRESS

padillalaw@awestoffice.net

June 24, 2020

CERTIFIED MAIL/RETURN RECEIPT REQUESTED

Marbob Energy Corporation
PO Box 227
Artesia, NM 88211

Re:  NMOCD Case Number#21339, In the Matter of the Application of Colgate
Operating, LLC, for compulsory pooling in Eddy County, New Mexico.

Ladies and Gentlemen:

This letter will advise that Colgate Operating, LLC has filed an application with
the New Mexico Oil Conservation Division seeking an order for compulsory pooling, in
Eddy County, New Mexico as referenced above. Copy of the application is enclosed.

During the COVID-19 Public Health Emergency, state buildings are closed to the
public and hearings will be conducted remotely. The hearing will be conducted on July
23,2020 at 8:15 a.m. To participate in the electronic hearing, see the instructions posted
on the OCD Hearings website: http://www.emnrd.state.nm.us/OCD/announcements.html.
Nonetheless, to stay informed as to any changes for hearing procedures you should
consult the OCD website for further instructions. You are not required to attend these
hearings, but as an owner of an interest or offset operator that may be affected, you may
appear and present testimony. Failure to appear at the time and become a party of record
will preclude you from challenging these applications at a later time. If you intend to
attend the hearing and present testimony or evidence, you must enter your appearance
and serve the Division, counsel for the Applicant, and other parties with a pre-hearing
statement at least four business days before the scheduled hearing date in accordance
with Division Rule 1211.

. PADILLA

ELP:jbg
cc: Colgate Operating, LLC
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COLGATE OPERATING, LLC
FOR COMPULSORY POOLING IN

EDDY COUNTY, NEW MEXICO
CASE NO. 21339

APPLICATION FOR COMPULSORY POOLING
COLGATE OPERATING, LLC applies for an order pooling all mineral interests

within Palmillo Bone Spring (Pool Code 96413), underlying the N/2 N/2 of Section 22,
Township 19 South, Range 28 East, NMPM, Eddy County, New Mexico. In support of this

application, Applicant states:

L. Applicant is a working interest owner in the proposed horizontal spacing unit

and has the right to drill thereon.

2. Applicant seeks to dedicate the above referenced horizontal spacing unit to

the following four initial wells:

A. Toro 22 Fed State Com 121H
SHL: Unit E of Section 22, Township 19 South, Range 28 East, NMPM.
BHL: Unit A of Section 22, Township 19 South, Range 28 East, NMPM.
Completion Target: 2nd Bone Spring Sand at approx 7500 feet TVD.
Well Orientation: West to East
Completion Location: standard;

B. Toro 22 Fed State Com 131H
SHL: Unit E of Section 22, Township 19 South, Range 28 East, NMPM.
BHL: Unit A of Section 22, Township 19 South, Range 28 East, NMPM.
Completion Target:  3rd Bone Spring Sand at approx 8700 feet TVD.
Well Orientation: West to East
Completion Location: standard.

3. Because the proposed wells will be continuously drilled and completed,
Applicant requests an extension of the time period to drill and complete the initial wells from
120 days to 365 days.

4, Applicant has sought and been unable to obtain voluntary agreement for the

development of these lands from all of the working interest owners in the subject spacing

Ex.CPg.038



S The requested pooling of interests will avoid the drilling of unnecessary
wells, will prevent waste and will protect correlative rights.

6. [n order to permit Applicant to obtain its just and fair share of the oil and gas
underlying the subject lands, all uncommitted interests in this horizontal spacing unit should
be pooled and Applicant should be designated the operator of these proposed horizontal
wells and the proposed spacing unit.

WHEREFORE, Applicant, requests after notice and hearing, the Division enter its order:

A. Pooling all uncommitted interests in this horizontal spacing unit;
B. Approving two initial horizontal wells in this spacing unit;
C. Authorizing an extension of the 120-day requirement to drill and complete

the initial wells on this horizontal spacing unit;

D. Designating Applicant operator of this spacing unit and the horizontal wells to
be drilled thereon;
E. Authorizing Applicant to recover its costs of drilling, equipping and

completing the wells;

F. Approving the actual operating charges and costs of supervision while drilling
and after completing, together with a provision adjusting the rates pursuant to
the COPAS accounting procedures; and;

G. Imposing a 200% charge for risk assumed by Applicant in drilling and
completing the wells against any working interest owner who does not
voluntarily participate in the drilling of the wells.

PADILLA LAW FIRM, P.A.

By:  4&/ErnestL. Padilla
Ernest L. Padilla
P.O. Box 2523
Santa Fe, New Mexico 87504
(505) 988-7577
padillalaw@qgwestoffice.net
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U.S. Postal Service”
CERTIFIED MAIL® RECEIPT

Domestic Mail Oniy
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Carisbad Current Argus.

ALSE 7 oy ]

Affidavit of Publication
Ad # 0004287284
This is not an invoice

PADILLA LAW FIRM
POBOX 2523

SANTA FE, N 87504

I, alegal clerk of the Carisbad Current Argus, 3
newspaper published dally at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general pald circulation i sald county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof on the date
as follows, to wit:

07/17/2020
St
i / Legal Clerk

Subscribed and swom before me this July 21, 2020:
J

& of Wi, Counly of Brown
NOTARY PUBLIC

Y-25- 23

My commission expires

SHELLY HORA
Notary Public
State of Wisconsin

Ad # 0004287284

PO #:. 21303(Rincon) 21339 (Toro)
# of Affidavits: 1

This is not an invoice
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL
RESQURCES DEPARTMENT
QIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through lts Qi Consarvation Bivi-
sian hereby gives notice pursuant to law and the Rules and
flegulations of the Division. During the COVID-19 Public
Health Emetgancr, state buildings are closed to the publlc
and hearings will be conducted remotely. The hearing will
be conducted on July 23, 2020 at 8:15 a.m, To participate in
the electronic hearing, see the instructions posted on the
0CD Hearings website:
hitp:iwww.emnrd,state.nm.us/QCD/announcements.himl,
Nonethiless, to stay informed as to any changes for hearing
procedures you should consult the OCD website for further
instructions. You are not required to attend these hearings,
but as an owner of an interest or offset operator that may
be affected, you may appear and present testimony. Failure
to appear at the time and become a party of record will pre-
cude you fram challenging these applications at a later
time. If you Intend to attend the hearing and present testi-
mony or avidence, you must enter your appearance and
serve the Divisian, counsel for the Applicant, and other ;ar-
ties with a prehearing statement at least four business days
befoae ;Ihe;ﬂtedul hearing date in accordance with Divi-
sion Rule 1211,

STATE OF NEW MEXICO:
All named parties and paersons
having any right, title, Interest
or claim in the following case

and notice to the public,

(NOTE: All land descriptions herein refer to the New Mexico
Principal Meridian whether or not so stated.)

TO: Marbob Energy Corporation, Pitch Energy Corparation

Case No. 21303: Application of Colgate Operating, LLC, for
compulsory pooling, nonstandard spacing and proration
unit, Eddy County, New Mexico; Applicant seeks an order
pooling all mineral interests within the Bone !ipﬂn‘g Forma-
tion, undarlying the $/2 of Section 22, Township 19 South,
Range 28 East, NMPM and Section 28, Township 19 South,
Range 28 East, NMPM, Eddy County, New Mexico, on the
following wells listed below. These wells are located ap-
proximately 13 miles southwest of Loco Hills, New Mexico.

1, Rincon 22 State 123H

SHL: 1380 feet from the South line and 263 feet from the
West line, (Unit L) of Section 22, Township 19 South, Range
28 East, NMPM.

BHL: 1613 feet from the South line and 100 feet from the
East line, (Unit 1) of Section 22, Township 19 South, Range
28 East, NMPM.

Completion Target: 2nd Bone Spring Sand at approx 7400
feet TVD.

Well Orientation: West to East

Completion Location expected to be: standard

Spacing Unit: N/2 5/2 of Section 22;

2. Rincon 22 State 133H

SHL: 1335 feet from the South line and 263 feet from the
West line, (Unit L) of Section 22, Township 19 South, Range
28 East, NMPM,

BHL: 1713 feet from the South line and 100 feet from the
East line, (Unit 1) of Section 22, Township 19 South, Range
28 East, NMPM.,

Completion Target: 3rd Bone Spring Sand at approx B700
feet TVD.

Well Orientation: West to East

Completion Location expected to be: standard

Spacing Unit: N/2 5/2 of Section 22;

Case No. 21339: Application of Colgate Qperating, LLT, for
compulsory pooling, nonstandard spacing and proration
unit, Eddy County, New Mexico; Applicant seeks an order
ooling all mineral interasts within the Palmille Bone Sprin
Pool Code 96413), nndcrlying the N/i2 N2 of Section 27,
Township 19 South, Range 28 East, NMPM, Eddy County,
Mew Mexico, on the following wells listed below. These
wells are located approximately 13 miles southwest of Loco
Hills, New Mexico,

1 Toro 22 fed State Com 121H

SHL: Unit € of Section 22, Township 19 South, Range 28 East,
NMPM.

BHL: Unit A of Section 22, Township 19 South, Range 28
East, NMPM.,

Completion larget: 2nd Bone Spring Sand at approx 7500
feet TVD.

Well Orientation: West to East

Completion Location; standard;
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2. Foro 22 Fed State Com 131H

|f‘HL; “ljnit E of Section 22, Township 19 South, Range 28 Cast,
MPM.

BHL: Unit A of Section 22, Township 19 South, Range 28

East, NMPM.

Compietion Target: 3rd Bone Spring Sand at approx 8700

feat TVD.

Well Orientation; West to East

Completion Location: standard.

#4287284, Currant Arqus, July 17, 2020
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