CASE NO. 21372

APPLICATION OF KAISER-FRANCIS OIL COMPANY FOR COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO

EXHIBITS
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS OIL |
COMPANY FOR COMPULSORY POOLING, 21%7L-
EDDY COUNTY, NEW MEXICO. Case No.

APPLICATION

Kaiser-Francis Oil Company applies for an order pooling all mineral interests in the Bone
Spring formation underlying a horizontal spacing unit comprised of the N/2N/2 of Section 24,
Township 23 South, Range 28 East, N.M.P.M. and Lot 1, NE/4ANW/4, and N/2NE/4 (the N/2N/2)
of Section 19, Township 23 South, Range 29 East, N.M.P.M.. and in support thereof, states:

I Applicant is an interest owner in the N/2N/2 of Section 24 and the N/2N/2 of
Section 19, and has the right to drill a well thereon.

2 Applicant proposes to drill the Mosaic Fed. 2419 2BSS Well No. 1H and to
dedicate the N/2N/2 of Section 24 and the N/2N/2 of Section 19 to the well. The well has a first
take point in the NW/4NW/4 of Section 24. and a last take point in the NE/4NE/4 of Section 19,

3. Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the Bone Spring formation underlying the N/2N/2 of Section 24 and
the N/2N/2 of Section 19 for the purposes set forth herein.

4, Although applicant attempted to obtain voluntary agreements from all mineral
interest owners to participate in the drilling of the well or to otherwise commit their interests to
the well, certain interest owners have failed or refused to join in dedicating their interests.
Therefore, applicant seeks an order pooling all mineral interest owners in the Bone Spring

formation in the N/2N/2 of Section 24 and the N/2ZN/2 of Section 19, pursuant to NMSA 1978

§70-2-17.

EXHIBIT /



3. The pooling of all mineral interests in the Bone Spring formation underlying the

N/2N/2 of Section 24 and the N/2N/2 of Section 19 will prevent the drilling of unnecessary

wells, prevent waste, and protect correlative rights.

order:

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its

A. Pooling all mineral interests in the Bone Spring formation underlying the N/2N/2
of Section 24 and the N/2N/2 of Section 19;

B. Designating applicant as operator of the well;

C. Considering the cost of drilling and completing the well, and allocating the cost
thereof among the well’s working interest owners,

D. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E: Setting a 200% charge for the risk involved in drilling, completing, and equipping

the well in the event a working interest owner elects not to participate in the well.

Respgetfully submitted,

A,
S

James Bruce

Post Office Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Kaiser-Francis Oil Company



PROPOSED ADVERTISEMENT

Case No.

Application of Kaiser-Francis Qil Company for compulsory pooling, Eddy County, New
Mexico. Kaiser-Francis Oil Company seeks an order pooling all mineral interests in the Bone
Spring formation in a horizontal spacing unit underlying the N/2N/2 of Section 24, Township 23
South, Range 28 East, NMPM and Lot 1, NE/4ANW/4, and N/2NE/4 (the N/2N/2) of Section 19,
Township 23 South, Range 29 East, NMPM. The unit will be dedicated to the Mosaic Fed. 2419
2BSS Well No. 1H, with a first take point in the NW/4NW/4 of Section 24 and a last take point
in the NE/4NE/4 of Section 19. Also to be considered will be the cost of drilling and completing
the well and the allocation of the cost thereof, as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well, and a 200% charge for the risk
involved in drilling and completing the well. The unit is located 4 miles southwest of Malaga,
New Mexico.



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF KAISER-FRANCIS OIL

COMPANYCOMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO. Case No. 21372

VERIFIED STATEMENT OF BRENDON KUSHNERICK

Brendon Kushnerick, being duly sworn upon his oath, deposes and states:

1. I am a landman for Kaiser-Francis Oil Company (“KFOC”), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman.

2. The following information is submitted in support of the compulsory pooling
application filed herein:

(a) The purpose of this application is to force pool working interest owners into the
Bone Spring horizontal spacing unit described below, and in wells to be drilled in the unit.

(b) No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed well, but have failed or refused to voluntarily commit
their interests to the well.

(c) A Midland Map Co. plat outlining the unit being pooled is attached hereto as
Attachment A. KFOC seeks an order pooling the Bone Spring formation underlying a
horizontal spacing unit comprised of the N/2 N/2 of Section 24, Township 23 South, Range
28 East and the N/2 N/2 of Section 19, Township 23 South Range 29 East, NMPM,
containing 318.38 acres.

(i) Pool Code: 15011 Pool Name: Culebra Bluff; Bone Springs, South, to be
dedicated to the Mosaic Federal 2419 2BS No. 1H. The well is a horizontal well
with a first take point in NW/4 NW/4 of Section 24 and final take point in NE/4
NE/4 of Section 19.

SHL: 1105° FNL and 186’ FWL of Section 24-23S-28E

BHL: 660° FNL and 100’ FEL of Section 19-23S-29E

18,900° MD / 8,600° TVD
EXHIBIT 7/



A C-102 for the well is attached as Attachment B.
(d) There is no depth severance in the Bone Spring formation.

(d) The party being pooled and their interests are set forth in Attachment C. Their
current and correct address are also set forth.

(e) There were no unlocatable interest owners.

(H) Attachment D contains a summary of contacts or attempted contacts with the
interest owners, together with copies of the proposal letters sent to the interest owners.

(2) KFOC has made a good faith effort to obtain the voluntary joinder of the working
interest owners in the proposed wells.

(h) KFOC has the right to pool the overriding royalty owners in the well unit.

(1) Attachment E contains the Authorizations for Expenditure for the proposed well.
The estimated cost of the well set forth therein is fair and reasonable, and are comparable
to the costs of other wells of similar depth and length drilled in this area of Eddy County.

) KFOC requests overhead and administrative rates of $8,000.00/month for a
drilling well and $800.00/month for a producing well. These rates are fair, and are
comparable to the rates charged by other operators for wells of this type in this portion of
Lea County. They are also the rates set forth in the Joint Operating Agreement for the well
unit. KFOC requests that these rates be adjusted periodically as provided in the COPAS
Accounting Procedure.

(k) KFOC requests that the maximum cost plus 200% risk charge be assessed against
non-consenting working interest owners.

1) KFOC requests that it be designated operator of the well.

(m)  The attachments to this affidavit were prepared by me, or compiled from company
business records.

(n) The granting of this application is in the interests of conservation and the prevention
of waste.



VERIFICATION

STATE OF OKLHOMA
)i8s:

COUNTY OF TULSA )
Brendon Kushnerick, being duly sworn upon his oath, deposes and states that: He is a
landman for Kaiser-Francis Oil Company; he is authorized to make this verification on its behalf;

he has read the foregoing statement, and knows the contents thereof; and the same is true and

correct to the best of his knowledge, information, and belief.

Brendon Kushnerick

SUBSCRIBED AND SWORN TO before me this 28" day of July, 2020 by Brendon

My Commission Expires: g~ 1 1-303>
Notary Public

Notary Public

W\ State of Oklahoma
MICHELLE ROBERTS
WAGONER COUNTY
COMMISSION #08008090
Comm. Exp. 08-17-2022
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Distics |

1623 N. French Dr . Hobbs, NM 58240
Phane (573) M03-6161 Fax. (575) 3920720

8115 Fust St Artesia. NM 38210
Phone (573) 748-1283 Fax: (375) 748-9720

1000 Rio Brazos Ruad. Aztec, NM 87410
Phone: (508) 1346178 Tax: (505) 134.6170

1230 S. 1. Francs Dr.. Sama Fe, NM 87505
Phone: (505) 476-3460 Fax, (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

"API Numher ! Pool Code * Poal Name
‘ Property Code “Property Name * Well Number
MOSAIC FED 2419 2BS IH
"OGRID No. * Operator Name * Elevation
12361 KAISER-FRANCIS OIL CO. 2986.6
- * Surface Location -
UL orlotno. | Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
D 24 238 28E 1105 NORTH 186 WEST EDDY
* Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot idn Feet from the North/South line Feet from the East/West line County
A 19 238 29E 660 NORTH 100 EAST EDDY
“ Dedicated Acres | " Joint or Infill | © Consolidation Code ¥ Order No.

No allowable will be assigned to this completion until all

division.

interests have been consolidated or a non-standard unit has been approved by the

NW CORNER SEC. 24
UL = 32298271

NUSP EaST (M)
W= 47215957
£ = 6798529

WG, = 104.0496860W LONG. = 104.0409007'W

N/4 CORNER SEC. 24
WAl = 37 2982367N

NMSF EAST (FT)
N o= 472354 28
E = 8169380

v,

NE CORNER SEC. 24
LAT. = 32.2982070'N

LONG. ~ 1040321 341W

NMSP EAST (FT)
N o= 47214915
£« B14402.4)

diakd

N4 CORNER SEC. 19
WT = 32.2980226N
LONG. = 104.0239797'w
NUSP EAST (F1)

N = 4209111

ATTACHMENT ﬁ

E = §36337.7%
4 38 T SEE 4042

NE CORNER SEC. 19
AT = 32.2978377N
LONG, = 104.0185331w
NUSP EAST (fT)

N o= 41210126

£ = 839502,

LAT. LLIOULIIN
! Long, 4 104.0158571°%
| NMSP ?\ST (F1)
d E/4) CORNER SEC. 24 ) N o= 47157349
ﬂl: CORNER SEQ 24 T = 37.790B856N | E = 63943408 k
m- R‘ﬂ%"’f%‘“ﬁ ] — _LONG. = 1040321938w | ) E/ Oﬁ‘zm'scﬁh;z
¥ - " NMSP EAST {FT) N =R ol 04.0185347W
| NP East () | el LONG. = 1 JATH
SIv - s ‘ RN . g
- N = 552..
gl ez | HIRST TE poiNT g KRETDE o LomuE CoophaTES I€ = 63953034
= 2419 155 m 660 ‘M; 100 "L g AMERICAN DA OF 1983 (MNAGE3)
. AL = 32 2964559N _USTED IC0 STATE m
E ; T\ ; LONG = 104.0453359'w mv'% JATES ARE GRIC (NMDES) — - —
: Wl = 32?9 len uwu) HMSP EAST (FT) 'E BASIS OF l:.:m: o] &mucts L
o :4?5% 55"0""‘( N = 47169946 = @Muu woowicD T et
| SURFACE. vErm Ul NAVDEE,
Wt L £ = 629089.0¢ & AL Da i
L= 6201740
O G i TR B I TN B TR —
SW CORMER SEC 24 S/4 CORMER SEC 24 S¢ CORMER SIC. 74 il NBEIYIW 261085 71
LAL = 32.28)8036N LAT = 32.2838054'N AT, = J2.7836076N S/4 CORNER SEC. 19 5L CORNER SEC. 15
LONG < 104 0454B00W LONC. = 104.0410209W [ONC. = 104.0322470'w 15::,; = fﬁg{?&;;‘ WL = 3228315448
NUSP EAST m NMSP ERST (T} NVSP EAST (FT) . 9{ O3W NG = 1040155278 w
N = 487096 N = 46710478 N = 46703 80 NUSP EAST (F1) NMSP EAST (HT
£ = 8290%6.70 £ = BlI67082 [ w EM3AZ 44 EJ - ;“Jéggg% '; - :g:::g‘u

SIS 267508 0

"OPERATOR CERTIFICATION

{ loereby cvrtify that the imformation coniamed lierein o3 teve and comnpletc ro the
best of my kivnviedye usd haticf, and har tisy vgGmSation eitlies s g
wanking tivedst o anlomand miserul wierest 1 the kind wnchishag the propose)
beattcwe hiski desativn ur s @ ight o drilf s well i s Jentrom potrstion:
@ CominiG with un e Af sk o munmerat or workemg inteiest, oF i ¢

vliiny poking ag reeniont or u coanpulviry ponling anter herctofore entesed

by the dhwnion
Signawre - Datc
Prinied Name

i SR

E-mail Ao-dresa

“SURVEYOR CERTIFICATION

1 herebry cerrify that the well locaiion shown on this plar was
Pploied from fieid notes of acn wlsurveys made by me or under
1y SUpervision, and ihat the some is true and correct  the
best of my belie

JANUARY 0 2019

Daie of Susvey

N FJARAMILLO, PLS 12997
SURVEY NO. 6381




Pooling Respondent list for Pooling of the N/2 N/2 of Section 24-23S-28E and the N/2 N/2 of Section 19-
23S-29E; Eddy County, New Mexico

Mosaic Federal 2419 2BS #1H

Chevron U.S.A. Inc. 76.34988 net acres
Attn: NOJV Delaware Basin
1400 Smith Street

Houston, TX 77002

ATTACHMENT C



Summary of Communications

Mosaic Federal 2419 2BS 1H

Chevron U.S.A. Inc.

My predecessor and | have had numerous conversations with Chevron over the past year, as we've
prepared this unit to be drilled. Kaiser-Francis previously proposed multiple Wolfcamp and Third Bone
Spring wells to Chevron and has received NMOCD compulsory pooling orders covering Chevron’s
interest to date. Below is a breakdown of interactions with Chevron in the past 60 days:

6/17/2020- Mailed Mosaic Federal 2419 2BS 1H well proposal letters with AFEs via certified mail dated
6/17/2020 as well sent the well proposal via email to Kelly Rau.

6/17/2020- emailed back and forth with Kaitlyn Griffin about Chevron’s interest in the subject unit.
7/14/2020- New AFEs were furnished to Chevron to reflect a reduction in total well cost.

7/16/2020- emailed back and forth with Kaitlyn Griffin about the new AFEs that were sent on
7/14/2020.

7/24/2020- Spoke to Kaitlyn Griffin on the phone about the subject proposals

ATTACHMENT p



KAISER-FRANCIS OIL COMPANY _ P.0.BOX 21468 TULSA. OKLAHOMA 74121-1468

6733 South Yale Avenue, 74136
(918) 494-0000
Fax: (918) 491-4383

June 17, 2019
Sent by Certified Mail 7016 0600 0001 0477 8755

Chevron U.S.A,, Inc.

Attn: New Mexico Permian OBO
1400 Smith Street

Houston, TX 77002

Re: Mosaic Fed 2419 2BSS #1H
N/2 N/2 Section 24-235-28E and N/2 N/2 Section 19-235-29E
Eddy Co., NM

To Whom it May Concern:

Kaiser-Francis Oil Company hereby proposes the drilling of an 18,900° MD / 8,600’ TVD horizontal 2" Bone Spring
test well, covering the referenced 2.0 mile well path. The well will have an approximate surface location of 1,105’
FNL and 186’ FWL of Section 24-235-28E, and a terminus of approximately 660’ FNL and 100’ FEL of Section 19-
23S-29E.

AFE costs are estimated to be $2,487,756 DHC and $9,631,851 CWC. Two copies of the AFE are enclosed.

Should you wish to participate in the well, please execute and return one copy of the AFE, along with a reply letter
indicating your desire to participate, and we will in turn send you a JOA for your review and approval.

We plan to file for pooling with the NMOCD soon, therefore, a prompt answer regarding our proposal would be
greatly appreciated.

Should you have any questions, | can be reached at 918-491-4431 or brendonk@kfoc.net
Respectfully,

Brendon J. Kushnerick
Staff Landman



Kaiser-Francis Oll Company

Authority for Expenditure
|Operator:  Kaiser-Francis Oil ¢ Date: 6/17/2020
WellName: Mosaic Fed 2419 28BS #1H Field:
Prospect: County / Psh Eddy County
|Location: State: New Mexico
Depth: 18900 MD B800 TVD Preparer: RS/DZ/IC
Horizon: 2nd Bone Spring
Objective: _ Drill and complete two mile 2nd Bone Spring well on & four well pad B
1iB Code intanglble Drilling 8nd Completion Casts Drifling Compl Eqpt/Const Totel
500/600 |Location / Road Expense / Frac Pit C: I $65,000 $14,000 $36,000 $115,000
501/*** |Cond, Rat Hole, Mouse Hole Services 526,000 $26,000
502/602 |Location Damages 50
504/604 |Turnkey Completion Rig $8,000 $8,000
Footage @ per foot 50
Daywork 18 days at 518,500 $351,000 $351,000
505/605 | Coiled Tubing & Related Services $84,000 $84,000
506/606 |Rig Mob / Demob $131,800 $131,800
507/*** |Directional Dritling Services $237,500 $237,500
508/608 |Bits & Reamers $75,000 $75,000
510/610 |Fuel/Power $76,500 $76,500
512/612 |Drilling Water / Completion Fluid $33,000 $743,750 $776,750
514/614 |Mud & Chemicals 160,000 $25,000 $185,000
515/615 |Closed Loop System / Mud & Cuttings Disposal / SWD 155,000 $20,000 $175,000
516/616 |Surface Equi Rental / Inspection $152,668 $149,015 $301,683
517/617 |Downhole Equip Rental / inspecti $33 500 $33,500
518/618 |Transportation & Loading $18,000 $50,000 $68,000
520/*** |DST, Coring & Analysis $0
522/622 |OH Logs / CH Logs / Perforating / Slickline / Plugs $61,000 $61,000
523/*** _|Mud Logging / Geosteering / LWD $21,600 $21,600
524/624 |Cementing & 8 $227,500 $227,500
526/626 |Casing Crews & Equipment $62,000 $62,000
528/628 |Plug & Abandon S0
**+/630 |Stimulation $2,454,135 52,454,135
532/632 |Geological & Engineering $10,000 $10,000
534/634 |Supenvision $72,000 $61,750 $133,750
536/636 |Miscellaneous Contract Labor $20,000 548,000 545,000 $113,000
538/638 |Prof. Fees & Abstracts $0
541/641 |Liability Insurance / Bonds 50
542/642 | Drllling Overhead / Competion Overhead 57,200 $5,250 $12,450
544/644 |Miscellaneous & Unforeseen $86,955 $188,670 $4,050 $279,675
Total Intangible Orilling & Completion 2,012,223 $3922,570 585,050 5,843
1B Cade | Tangible Well and Lease Equipment Costs Drilling Completion Eqpt/Const Totel
700 Conductor 50
701 Surface Casing 13-3/8" H40 48 ppf STC 500 $22,500 $22,500
702 Intermediate Casing 10-3/4" 155 40.5 ppf BTC (TD to 11.25") 3000 $89,000 89,000
702 Intermediate Casing $0
704 Drilling Liner (BCP) S0
703 Production Liner (ACP) $0
706 Production Casing (ACP) 5-1/2" 20# P110 Mod BTC 19100 $312,320 $312,320
710 Tubing 2-7{8" 6.5% L-80 EUE 2020 COPAS 10300 $61,079 $61,079
721/720  Wellhead Equip. BCP/ACP $45,000 540,000 85,000
724 Packers & Downhole Equipment 20,000 $20,000
726 Rods & Pumps 50
737 Line Pipe / Fittings / Pipeline $40,000 540,000
747 Valves £$35,000 $35,000
752 Tanks & Walkways $70,000 $70,000
765  Hesters / Treaters / Separator / VRU $55,000 $55,000
768 Artificial Lift / Compressor $40,000 $40,000
770 Gas Sales Unit / Dehy / Line Heater / Flare 45,000 $5,000
775/774 _ Tranportation and Freight BCP/ACP 510,000 $2,000 $40,000 §52,000
771/776 _ Inspect/Test Tubulars BCP/ACP $4,400 $5,000 69,400
779/778 _ Non-Controllable Equipment BCP/ACP 58,545 6,404 $28,500 $43,449
T Total Well and Lease Equipment _ Sa0L765 | 513448 $313,500 3935748
I Tatal Drilling and Completion Cost [ Sasmasss | savsross 398,550 5,959,591
KFOC APPROVALS PARTNER APPROVAL
Drilling
Completion e — —
ATTACHMENT C
Land ] —
Geology -—
Ressrvoir Company
Asset Manager Date
Chie Operating Officer




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case No. 21372

VERIFIED STATEMENT OF LEE J. LINDMAN

Lee J. Lindman, being duly sworn upon his oath, deposes and states:

1. I am over the age of 18, and have personal knowledge of the geological matters
stated herein.

2 I am a geologist for Kaiser-Francis Oil Company ("KFOC"). I have been qualified
by the Division as an expert petroleum geologist. My area of responsibility at KFOC includes this
portion of Southeast New Mexico.

3 The following geological plats are attached hereto:

(a) Attachment A is a structure map on the top of the 2" Bone Spring formation. It
shows that structure dips gently to the East. It also displays offset 2™ Bone Spring wells
and permits in the vicinity of the Brantley Fee 2419 2BS Well No. 1H, and a line of cross-

section A — A’. The proposed completion interval in the well is the 2" Bone Spring Sand.

(b) Attachment B is a gross isopach map of the 2" Bone Spring Sand zone. This zone
has uniform thickness across the proposed well unit.

(c) Attachment C is stratigraphic cross section A — A’ hung on the top of the 2" Bone
Spring Sand. The well logs on the cross-section give a representative sample of the 2™
Bone Spring Sand formation in this area. The target zone for the well is continuous across
the well unit and is indicated by the red arrow.

4. I conclude from the maps that:

(a) The horizontal spacing unit is justified from a geologic standpoint.

(b) Each quarter section in the well unit will contribute more or less equally to
production from the well.

(c) There is no faulting or other geologic impediment which will adversely affect the
drilling of the subject well.

EXHIBIT 5



5. Based on production from wells in this area, KFOC sees no preferential
orientation for wells in this area.

6. The producing interval of the well will be orthodox, and will comply with
Division setback requirements.



VERIFICATION

STATE OF OKLAHOMA )
) ss.
COUNTY OF TULSA )

Lee J. Lindman, being duly sworn upon his oath, deposes and states that: He is a geologist
for Kaiser-Francis Oil Company; he is authorized to make this verification on its behalf; he has
read the foregoing statement, and knows the contents thereof; and the same is true and correct to
the best of his knowledge, information, and belief.

(e f) (D=2
Lee J. Lindman

1A
SUBSCRIBED AND SWORN TO before me this -2 Z day of July, 2020 by Diann
Coggins

My Commission Expires: Q 2/~ &9( /&ZQ/)& N 4% C/(ﬂifj,/ D

Notary Public

E R Notary Public
@\ State of Okiahoma
76| DIANN L. COGGINS
~8 WAGONER COUNTY
. bOMMIbS!ON #04005555
Gomm. Exp, 08-21-2024
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Kaiser-Francis Oil Company
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case Nos. 21372

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.
2. [ am an attorney for Kaiser-Francis Oil Company.
3. Kaiser-Francis Oil Company has conducted a good faith, diligent effort to find the

names and correct addresses of the interest owners entitled to receive notice of the application
filed herein.

4. Notice of the application was provided to the interest owner, at its last known
address, by certified mail. Copies of the notice letter and certified return receipt are attached
hereto as Attachment A.

3 Applicant has complied with the notice provisions of Division Rules.
6. [ understand that this Self-Affirmed Statement will be used as written testimony
in this case. [ affirm that my testimony in paragraphs 1 through 5 above is true and correct and is

made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below. )

Date: -\."._?,.L?' ('.’/ L / A L '.];’y.v UL

LA/ ¥

; ’[ ( J a.rrtes Bfuce
EXHIBIT 7




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)
jamesbruc@aol.com

July 15, 2020

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

Chevron U.S.A. Inc.
6301 Deauville Boulevard
Midland, Texas 79706

Attention: Permitting Team

Ladies and gentlemen:

Enclosed are copies of the following applications for compulsory pooling, filed with the New
Mexico Oil Conservation Division by Kaiser-Francis Oil Company:

(a) For a Bone Spring well in the N/2N/2 of Section 24, Township 23 South, Range 28

East, NMPM and the N/2N/2 of Section 19, Township 23 South, Range 29 East, NMPM
(Case No. 21372); and

(b) For a Bone Spring well in the S/2N/2 of Section 24, Township 23 South, Range 28

East, NMPM and the S/2N/2 of Section 19, Township 23 South, Range 29 East, NMPM
(Case No. 21373),

in Eddy County, New Mexico.

These matters are scheduled for hearing at 8:15 a.m. on Thursday, August 6, 2020. You are not
required to attend the hearing, but as an owner of an interest who may be affected by the
applications, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting these matters at a later date.

Due to the Wuhan Flu epidemic, the hearing will be held remotely. Persons may view and
participate in the hearings through one of the following links:

ATTACHMENT A



Meeting number: 968 329 152
Password: YQe6KZBe3n6

https://nmemnrd. webex.com/nmemnrd/}.php?MTID=mb3ddb90721¢ccc17207709b8¢7 1dc2acl

Join by video system
Dial 968329152@nmemnrd.webex.com
You can also dial 173.243.2.68 and enter your meeting number.

i
3881 ted,States/Toll

2:152

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, July 30, 2020. This statement must be filed with the Division’s
Santa Fe office, and should include: The names of the party and his or her attorney; a concise
statement of the case; the names of the witnesses the party will call to testify at the hearing; the
approximate time the party will need to present its case; and identification of any procedural

matters that need to be resolved prior to the hearing. This document may be filed online at
ocd.hearings@state.nm. us.

Very truly yours,
James Bruce

Attorney for Kaiser-Francis Oil Company



- U.S. Postal Service"‘
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 21372
Date April 30, 2020
Applicant Kaiser-Francis Oil Company

Designated Operator & OGRID
(affiliation if applicable)

Kaiser-Francis Oil Company/OGRID No. 12361

Applicant's Counsel:

James Bruce

Case Title:

Application of Kaiser-Francis Oil Company for Compulsory Pooling,
Eddy County, New Mexico

Entries of Appearance/Intervenors:

Well Family

Mosaic Fed. 2419 2BSS Well No. 1H

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (Oil or Gas):

Oil

Pooling this vertical extent:

Entire Bone Spring formation

Pool Name and Pool Code:

Culebra Bluff; Bone Spring, South/Pool Code 15011

Well Location Setback Rules:

Statewide rules and current horizontal well rules

Spacing Unit Size:

Quarter-quarter Section/40 acres

Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 320 acres
| Building Blocks: 40 acres
?q_(j)rientation: West-East

Description: TRS/County

N/2N/2 §24-23S-28E and N/2N/2 §19-235-29E, NMPM, Eddy County

‘Standard Horizontal Well Spacing Unit
(Y/N), If No, describe

Yes

Other Situations

Depth Severance: Y/N. If yes, description

Proximity Tracts: If yes, description

No
No EXHIBIT -

Proximity Defining Well: if yes,
description

2

Applicant's Ownership in Each Tract

Exhibit 2-C

Well(s)

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
standard)

Mosaic Fed. 2419 2BSS Well No. 1H

APl No. 30-015-Pending

SHL: 1105 FNL & 186 FWL §24

BHL: 660 FNL & 100 FEL §19

FTP: 660 FNL & 100 FWL §24

LTP: 660 FNL & 100 FEL §19

Second Bone Spring Sand/TVD 8600 feet/MD 18900 feet

Horizontal Well First and Last Take
Points

See above

Completion Target (Formation, TVD and
KD)

See above




AFE Capex and Operating Costs

Drilling Supervision/Month $

$8000

Production Supervision/Month $

$800

Justification for Supervision Costs

Exhibit 2, page 2

Requested Risk Charge

Cost + 200%/Exhibit 2, page 2

Notice of Hearing

Proposed Notice of Hearing Exhibit 1
Proof of Mailed Notice of Hearing (20
days before hearing) Exhibit 4

Proof of Published Notice of Hearing (10
days before hearing)

Not necessary

_Ownership Determination

tand Ownership Schematic of the

| Spacing Unit Exhibit 2-A
Tract List (including lease numbers and
owners) Exhibit 2-A
Pooled Parties (including ownership
type) Exhibit 2-C

Unlocatable Parties to be Pooled

Not applicable

Ownership Depth Severance (including

percentage above & below) None
Joinder
_Sample Copy of Proposal Letter Exhibit 2-D
List of Interest Owners (i.e. Exhibit A of
JoA) Exhibit 2-C
Chronology of Contact with Non-Joined
Working Interests Exhibit 2-C
Overhead Rates In Proposal Letter
Cost Estimate to Drill and Complete Exhibit 2-E
Cost Estimate to Equip Well Exhibit 2-E
Cost Estimate for Production Facilities Exhibit 2-E
Geology
Summary (including special
considerations) Exhibit 3
Spacing Unit Schematic Exhibit 3-A
Gunbarrel/Lateral Trajectory Schematic Exhibit 3-C
Well Orientation (with rationale) Laydown/Exhibit 3, page 2
Target Formation Bone Spring
HSU Cross Section Exhibit 3-C

Depth Severance Discussion

Not Applicable

Forms, Figures and Tables

C-102 Exhibit 2-B
Tracts Exhibit 2-A
Summary of Interests, Unit

‘Recapitulation (Tracts) Exhibit 2-C
General Location Map (including basin) Exhibit 2-A
Well Bore Location Map Exhibit 2-B
Structure Contour Map - Subsea Depth Exhibit 3-A
Cross Section Location Map (including Exhibit 3-C




wells)

Cross Section (including Landing Zone)

Exhibit 3-C

Additional Information

CERTIFICATION: | hereby certify that the
information provided in this checklist is
complete and accurate.

Printed Name (Attorney or Party
Representative):

James Bruce

Signed Name (Attorney or Party V3 ) ' )) 4

;i 2 o L= A1 i¥ /
Representative): Lopwled 7 L
Date: Aukust 4, 2020

|




