STATE OF NEW MEXICO
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STATEMENT OF THE CASE

In Case No. 21275 (De Novo Case No. 20916), Applicant Novo Oil & Gas Northern
Delaware, LLC (“Novo”) requests an order pooling all uncommitted mineral interests in the
Wolfcamp formation underlying a (proximity tract) horizontal spacing unit comprised of the N/2
of Section 8 and the N/2 of Section 9, Township 23 South, Range 29 East in Eddy County. Novo
proposes to drill the Astrodog Fed Com 0809 Well Nos. 211H, 212H, 215H, 221H, 222H, 225H,
231H, 232H, and 235H and dedicate the N/2 of Section 8 and the N/2 of Section 9 to the wells.

In Case No. 21276 (De Novo Case No. 20917), Novo requests an order pooling all
uncommitted mineral interests in the Bone Spring formation (from 8,773 feet subsurface as found
in the Road Lizard 5 Fed Com Well No. 2H [API No. 30-015-39283] to the base of the Bone
Spring formation) underlying a (proximity tract) horizontal spacing unit comprised of the N/2 of
Section 8 and the N/2 of Section 9, Township 23 South, Range 29 East in Eddy County. Novo
proposes to drill the Astrodog Fed Com 0809 Well Nos. 111H, 112H, 131H, 132H and 135H and
dedicate the N/2 of Section 8 and the N/2 of Section 9 to the wells.

Pursuant to a Joint Operating Agreement (“JOA”), BTA is the operator of the acreage
comprising the N/2 of Section 7 and the NW/4 of Section 8, Township 23 South, Range 29 East
(the “Ochoa Acreage”). BTA acquired its interest in the Ochoa Acreage before Novo acquired its
interest in the proposed horizontal spacing units that are the subject of its applications. BTA plans
to fully develop the Ochoa Acreage, controls 100% of the interest in the Ochoa Acreage, does not
need to file a pooling application to develop the acreage, and is ready to commence development.
Because Novo’s proposed well locations directly conflict with BTA’s ongoing development plan

for the Ochoa Acreage, the granting of Novo’s applications would impair BTA’s correlative rights.



Granting Novo’s applications would also render BTA’s JOA meaningless, which is inconsistent
with New Mexico’s preference for voluntary agreements.

Further, BTA is a prudent and experienced operator that has successfully drilled and
completed 80 horizontal wells in New Mexico, including 14 horizontal wells in Eddy County.
BTA is also a successful multi-well pad operator. Novo has not completed any multi-well pad
developments and has only completed three horizontal wells in New Mexico. One of those wells
— the Rana Salada 0504 #234H — did not reach the planned total vertical depth, stranding part of
the unit. Novo also recently failed to comply with Order No. R-20249, which required it to drill
two wells simultaneously. BTA’s experience and success drilling, completing, and operating
horizontal wells in New Mexico, including multi-well pad developments, demonstrates that
Novo’s applications should be denied so that BTA can develop its Ochoa Acreage in a manner that
prevents waste, conserves resources, and protects correlative rights.

BTA'’s plan for developing its Ochoa Acreage is also superior to Novo’s plan, as BTA’s
plan will more efficiently recover the reserves underlying its acreage. Novo’s plan would
consequently impair BTA’s correlative rights and result in waste.

Novo’s applications should also be denied because BTA is able to timely locate wells and
is ready, willing, and able to commence drilling operations once this case is resolved. The BLM
has already approved BTA’s well sites, and BTA has continued to spud wells in New Mexico
during 2020 and has active rigs available. In contrast, Novo has stated that it does not intend to
complete wells that were included in compulsory pooling Order No. R-20567 anytime soon and
has requested a one-year extension to do so. Accordingly, BTA should be permitted to develop its

Ochoa Acreage to prevent waste, conserve resources, and protect its correlative rights.



Denial of Novo’s applications is further warranted because Novo failed to negotiate with
BTA in good faith prior to seeking compulsory pooling.

Any claim that denial of Novo’s applications will result in waste because Novo will have
to drill a one-half mile dead hole to reach its acreage in the Potash Area lacks merit. Novo could
economically and safely drill tangents to reach its proposed wells as it is doing in other locations,
which would allow BTA and Novo to each develop its acreage.

In addition, in Case Nos. 20410 and 20298, the Division rejected attempts to preclude
operators that held 100% of the working interest in their units from developing their acreage. In
Case No. 20410, the Division denied OXY USA, Inc.’s (“OXY”’) motion to stay administrative
approval of drilling permits issued to Murchison Oil & Gas (“Murchison””) when Murchison
controlled 100% of the working interest in its 1-mile laterals and OXY sought to develop 2-mile
laterals.! Similarly, in Case No. 20298, the Division denied Catena Resources Operating, LLC’s
motion to suspend Mewbourne’s drilling permit when Mewbourne controlled 100% of the working
interest in its proposed spacing unit.” The issues presented here are analogous, and the Commission

should similarly deny Novo’s applications so that BTA can develop its Ochoa Acreage.

PROPOSED EVIDENCE
WITNESSES EST. TIME EXHIBITS
Willis Price 20 minutes 9
(Landman)
Nick Eaton 40 minutes 15
(Engineer)
Britton McQuien 30 minutes 8
(Engineer)

I See Order No. R-20430.
2 See Order No. R-20467.



BTA reserves its right to call a rebuttal witness(es) if appropriate. In accordance with

19.15.4.13.B.2 NMAC, copies of the exhibits that BT A proposes to offer in evidence at the hearing

are attached.

Respectfully submitted,

HINKLE SHANOR LLP

/s/ Dana S. Hardy

Dana S. Hardy

Dioscorro “Andy” Blanco

P.O. Box 2068

Santa Fe, NM 87504-2068

Phone: (505) 982-4554

Facsimile: (505) 982-8623
dhardy@hinklelawfirm.com
dblanco@hinklelawfirm.com
Counsel for BTA Oil Producers, LLC

CERTIFICATE OF SERVICE

I hereby certify that on this 6" day of August, 2020 I served a true and correct copy of the

foregoing Prehearing Statement via email to:

James Bruce

Post Office Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043
jamesbruc(@aol.com

Counsel for Novo Oil & Gas Northern
Delaware, LLC

/s/ Dana S. Hardy
Dana S. Hardy
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EXHIBIT: 3

BTA OIL PRODUCERS, LLC

TIME LINE - BTA - NOVO - OCHOA
N/2 SECTION 7 AND NW/4 SECTION 8-T23S-R29E-EDDY COUNTY, NM

Federal Oil & Gas Lease USA-NMNM 103879 to Yates, et al, dated effective 03/01/2000, covering Lots 1, 2, NE/4,
E/2NW/4 (N/2) of Section 7-T235-R29E-Eddy County, NM, and Federal Oil & Gas Lease USA-NMNM 121951 to Yates,
et al, dated effective 05/01/2009, covering NE/4 Section 8-T23S-R29E-Eddy County, NM, among other lands. The
above leasehold was owned by Yates Petroleum Corporation, Abo Petroleum Corp. Yates Drilling Company, and Myco
Industries, Inc., and is subject to a voluntary Operating Agreement, naming Yates Petroleum Corporation, as
Operator, effective on the date that the first Oil & Gas Lease described above was taken.

Yates Petroleum Corporation drills and completes the Culebra BLV Federal #1H, a horizontal well producing from the
Delaware formation. The Yates — Culebra BLV Federal #1H was committed to Communitization Agreement approved
07/15/2010, effective 07/15/2010, covering the N/2N/2 of Section 7 and the N/2NW/4 of Section 8-T235-R29E-Eddy
County, NM.

The name of Yates Drilling Company was changed to Oxy Y-1 Company.

COG Operating LLC drilled and completed the Road Lizard 5 Federal Com 2H producing from the Bone Spring
formation on a 280 acre unit covering the SW/4NE/4 and W/2SE/4 of Section 5, and the W/2E/2 of Section 8-T23S-
R29E-Eddy County, NM.

RKI drilled and completed the Longview Federal 1 21H, 12 2H, 12 4H, 12 13H, and 12 15H producing from the Bone
Spring formation on units covering +/- 800 acres, being all of Section 1 and the N/2N/2 Section 12-T23S-R28E-Eddy
County, NM.

ASSIGNMENT AND BILL OF SALE — FROM EOG RESOURCES INC. (SEPARATELY AND AS SUCCESSOR BY MERGER TO
EOG Y RESOURCES, INC., EOG A RESOURCES, INC. AND EOG M RESOURCES, INC.) TO BTA OIL PRODUCERS, LLC,
COVERING ALL OF EOG’S INTEREST IN THE N/2 SECTION 7 AND THE NW/4 SECTION 8-T23S-R29E-EDDY COUNTY, NM,
CONTAINING 474.11 ACRES, AS TO ALL DEPTHS, AND INCLUDED ALL OF EOG’S INTEREST IN THE CULEBRA BLV
FEDERAL #1H. THE CONVEYANCE WAS MADE SUBJECT TO THE VOLUNTARY OPERATING AGREEMENT WITH EOG
RESOURCES INC., AS OPERATOR, COVERING THE 474.11 ACRES AS TO ALL DEPTHS.



11/01/2018

02/07/2019

05/16/2019
06/26/2019

07/08/2019

07/25/2019

07/25/2019

07/29/2019

08/28/2019

09/05/2019

EXHIBIT: 3

BTA OIL PRODUCERS, LLC

BTA OIL PRODUCERS, LLC AND OXY Y-1 COMPANY ENTER INTO RATIFICATION OF OPERATING AGREEMENT WHEREIN
OXY RATIFIES THE VOLUNTARY OPERATING AGREEMENT NAMING BTA OIL PRODUCERS, LLC AS OPERATOR, AND
CONFIRMING THAT THE VOLUNTARY OPERATING AGREEMENT COVERS THE 474.11 ACRES DESCRIBED ABOVE AS TO
ALL DEPTHS AND STIPULATES THE INTEREST EACH PARTY OWNS UNDER THE VOLUNTARY OPERATING AGREEMENT.

BTA obtains management approval to drill the BTA — Ochoa 8703 Fed #1H, #2H, #3H, and #4H. The well
surveying was conducted on 02/25/2019. Survey plats were received on 04/23/2019. BTA requested BLM onsite
meeting by filing the Notice of Staking on 05/01/2019.

BTA/BLM onsite meeting for the Ochoa 8703 Fed #1H, #2H, #3H, and #4H held at the proposed surface location.
BTA filed Application for Permit to Drill with BLM for the Ochoa 8703 Fed #1H, #2H, #3H, and #4H wells.

BTA sent well proposals to Oxy covering the Ochoa 8703 #1H, #2H, #3H, and #4H wells in the N/2 Section 7 and the
NW/4 of Section 8-T23S-R29E-Eddy County, NM.

BTA and Oxy enter into a Letter Agreement providing that the election on the BTA Ochoa well proposals is due thirty
(30) days from notice from BTA of receipt of an approved application for permit to drill for each well.

Mineral Deed from TDY Industries, LLC to Novo Oil & Gas Northern Delaware, LLC dated 07/25/2019, effective
03/01/2019, covering the NE/4 of Section 8 and N/2 of Section 9-T23S-R29E-Eddy County, NM, among other lands.

Novo sends well proposals to BTA for nine (9) Wolfcamp wells being the Astrodog Fed Com 0809 211H, 212H, 215H,
221H, 222H, 225H, 231H, 232H, and 235H, and five (5) Bone Spring wells being the Astrodog Fed Com 0809 111H,
112H, 131H, 132H, and 135H, all of the above proposed wells located on the N/2 of Section 8 and the N/2 of Section 9-
T23S-R29E-Eddy County, NM.

BTA sends notification of the Ochoa Development Area since the Ochoa #1H, #2H, #3H, and #4H wellbores will be
within the Potash Development Area in the N/2 of Section 7 and the NW/4 of Section 8-T23S-R29E-Eddy County, NM.

BTA sets up and meets with Novo in Oklahoma City to discuss BTA’s plans to develop its Ochoa acreage.
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EXHIBIT: 3

BTA OIL PRODUCERS, LLC

Novo sends well proposals to BTA for two (2) First Bone Spring wells, being the Astrodog Fed Com 0809 111H and
115H, both proposed wells located in the N/2 of Section 8 and the N/2 of Section 9-T23S-R29E-Eddy County, NM.

Novo objects to the BTA Ochoa Development Area.

New Mexico Qil Conservation Division hearing in Santa Fe on the Novo - Astrodog Pooling Application — N/2 Section 8-
and N/2 Section 9-T23S-R29E-Eddy County, NM.

Novo sends notification of the Astrodog Development Area since the proposed Astrodog wellbores will be within the
Potash Development Area in the N/2 of Section 8 and N/2 of Section 9-T23S-R29E-Eddy County, NM.

BTA objects to the Novo Astrodog Development Area by letter to James Rutley with the BLM.
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EXHIBIT A

YATES OA
A.APL. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977

OPERATING AGREEMENT

by YATES PETROLEUM CORPORATION, a

New hereinafter designated and
referred to as “Operator”, and the signatory party or parties other than Operator, sometimes ‘hereinafter
yeferred to individually herein as “Non-Operator”, and collectively as “Non-Operators”

WITNESSETH:

R R

10 WHEREAS, the partles to this agreement are o
11 oy

18 as hereinafter provided:

15 NOW, THEREFORE, it is agreed as follows:

it ARTICLE L :
18 { DEFINFFIONS i
20 As used in this' agreement, the following words and térms shall have the meanings here ascribed ,')

21 to . .
22 term “oil and gas” shall mean oil, gas, ¢

37 be

38 terms "“Drilling Party” and “Co
33 and share

40 terms

41 not to participate in & proposed operation.

43 Unless the context otherwise clearly indicates, in al, the
44 plural includes the singular, and the neuter g th a

46 ARTICLE IL '
47 ! ' EXHIBITS

49 The following exhibits, as indicated below and attached hereto, are incorporated in and made a

54 this agreement,
55 ests subject to this agreement,

61 rtitication of Non-Sesteéa‘ted Facilitles. )

63 If any it, is n containeii
64 in the body T aof

-l-
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ARTICLE L
INTERESTS OF PARTIES

.

A. Ol and Gas Imterests:

If any an unle the

treated for of this erm
the as “B". As in the re-
roya the £ oil and e edh ibit

“B», Such party shall, however, be subject to all of the provisions of this agreement relating to lessees, .
to the extent that it owns the lessee interest. :

B. Interest of Partles in Costs and Production:

Fxhibit “A” lists all of the parties and their respective percentage or fractional interests under this

hereof; provided, however, this shall not be deemed an assignment or cross-assignment of interests cov-
ered hereby.

ARTICLE IV.
TITLES

A. Title Examination:

Title examination shall be made on the drillsite of any proposed well prior to cornmencement of

furnish te Operator all abstracts (Including Federal Lease Status Reports), fitle opinions, title papers

this title program shall be borne as follows:

preliminary, supplemental, shui-in gas shall be a
part of the #C,” and shall not be a direct charge, whether

performance of the abave functions.

Bee

B. Yoss of Title:

-9
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EXHIBIT A
1

YATES OA

costs all its
ther : or (bf
such title failure: and
(b) There shall be no retroactive adjustment of expenses incurred or revenues received from the
operaon of the interest which has been lost, but the interests of the parties shall be revised on an acre-
age bagis, as of the time it is determined finally that title failure has occurred, so that the interest of
the party whose lease or interest is affected by the title failure will thereafter be reduced in the Centract .
Area by the amount of the interest lost; and
(¢) If the proportionate interest of the other parties hereto-in any producing well theretofore drilled
on the Contract Area s increased by reason of the tifle failure, the party whose title bas failed shall
receive the proceeds aftributable to the' increase in such interests (less costs and, burdens attributable
thereto) until it has been reimbursed for unrecovered costs paid by it in conmection with such well;
and
to
of
or equipment, such amount shall be paid to the party or parties who bore the costs which are so refund-
ed; and )

(e} Any T 1
reason of titl T 8 ]
in such prior production; and ' \ !

( to oint r fees
with cla by h the

hereto that each shall defend title 1o its Interest and bear all expenses in connection therewith.

the party who failed to make the required payment shall not have been fully reimbursed, at the tixne of

cost of any dry Aho'le previously drilled or wells previously abandoned) from so much of the following °
as is ne o ’ .
(a) ds erating expenses, theretofore accrued to the credit of the lost

is, or
r be-
coming 2 party to this agreement.

ab
in
the Cortract Area.

ARTICLE V.
OPERATOR

A. DESIGNATION AND RESPONSIBILITIES OF OPERATOR:

YATES PETROLEUM CORFORATION, 105 South 4th Street, Artesia, NM 88210 be the

Operator of the Corntract Area, and shall conduct and direct and have full control of all operations on
the Contract Area as permitted and Tequired by, and within the limits of, this agreement, It"shall con-
duct all such operations in a gaod and workmanlike mabner, but it shall bave no liahility'as Operator
to the other parties for losses sustained or liabilities incurred, except such as may result from gross
negligence or willful misconduct.
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ARERABES

B. Resignation or Removal of Oberator and Seloction of Successor:

2. r,a
erator ) the
an interest in the Contract Area at the tims such successor ‘Operator is selected. If the Operator that

Operator that was removed,

C. Employees:
The er of . in thelr
and the of lab serv d by

and ‘all such employées shall be the employees of Operator.

D. ‘Drilling Coniracts:

ilar, nature.
ARTICLE VI
DRILLING AND DEVELOFPMENT
. '
or before the day of , 18__, Operator shall commence
ing of for oil and gas at the following location:
and shell thereafter continue of the well with due to
!
'
]
unless granite or other practically or condition in the hole, which renders
further drilling fmpractical, is 2 lesser unless all parties agree to complete or
abandon the well at z lesser s
Operator shail tests of ail formations drilling which give in-
dication of and gas in quantities sufficient to test, unless this shall be limited
in its a specific formation or formations, m which event Operator be required to
test only or formations to which thig agreement may apply-

in. Operator’s judgment; the well will not produce oil or gas in paying quantities, and
plug and abandon the well as a diy hole, it shall first secure the consent of all parties and

4~
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28
29
30
31
32
33
34
35
38
37
38
39
40
41
42
43
44
45
46
41
48
49
50
51
52
53
54
55
56
57
58
59
60°
61!
62
63.
64
65
66
67
68
69
70

B. Subsequent Operations:

1L to desire to drill any well on the Confract Area
ather t rk, o a
at the by D ot

in paying quantities, the party desiring fo drili, rework, deepen or plug back such a well shall give the
other parties written notice of the proposed operation, specifying the work to be performed, the loca-
tion, propesed depth. objective formation and the estimated cost of the operation, The parties receiv-
such ce ) er receipt of the notice within which to notify the
ties w to th to participate irf the cost of the proposed operation.
If a drilling rig is on location, notice of proposal to rework, plug back or drill deeper may be given

ed to forty-eight (48) hours, exclusive of Saturday,
to
_0_0
notice or response given by telephone shall be promptly confirmed in writing.
the op (60) days after the escpiration of the notice perlod of
{or as the

where the grilling rig is on location, as the case m

the work required by such proposed operation for the account of the Consenting Parties, or (b) desig-
nate one (1) of the Consenting Parties as Operator to perform such work. Consenting Parties, when
conducting operations on the Contract Area pursuant to this Article VI1B.2, shall comply with ell terms
and eonditions of this agreement. o .

If less than a)l parties approve any proposed opevation, the proposing party, immediately after the
expiration of the applicable notite period, shall advise the Consenting Parties of (a) the total interest
of the parties approving 'such cperation, and (b) its recommendation as to whether the Consenting Par-
ties should proceed with the operation as proposed. Each Consenting Party, within forty-eight (48)

hours (exclusive of Saturday, Sunday or legal holidays) aiter receipt of such notice, shall advise the
proposing party of its desire to (a) limlt participation to such party’s interest as shown on Exhibit “A”,
or (b) ecarry at ifs
election, may notify

all parties of such decision. : ' .

The entire cost and risk of conducting such operations shall be borne by the Consenting Partles in

+ the proportions they have elected to bear same under the terms of the preceding paragraph. Consenting
Parties ghall keep the leasehold estates involved in such operations free and clear of all liems and |

encumbrances of every kind created by or arising from the operations of the Consenting Parties. If such

coraplete and equip the well to produce at their sole cost and risk, and the well shall then be turned
over to Operator and shall be operated by it at the expense and for the account of the Consenting Parties,
Upon commencement of operations for the drilling, reworking, deepening or plugging back of any such
well by Consentirig Parties in accordance with the provisions of this Axticle, each Non-Consenting Party
shall be deemed to have relinquished to Consenting Parties, and the Consenting Parties shall own and
be entitled to receive, in proportion to their respective interests, all of such Non-Consenting Party's
interest in the well and share of production therefrom until the proceeds of the sale of sueh share,
calculated at the well, ar market value thereof if such share is not sold (after deduciing production
t s, r ing royalty other i ests

t{ date £, e out of or sured. by produc-

cc gllg W sp such interes ntil it rts) shall

e oW1

cost of operation of the well commeneing with first production and continuing until each such Non-
Consenting Party's. relinquished interest shall revert fo it under other provisions of this Article, it being
agreed that each Non-Consenting Party’s share of such cosis and equipment will be that interest which
would have been chargeable o each Non-Consenting Party had it participated in the well from the be-
ginning of the operation; and !

(b)_300 % of that portlon of the costs and expenses of drilling reworking, deepening, or plugging
back, testing and completing, after deducting any cash contributions received under Article VIILC., and

-5~
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300 % of that portion of the cost of newly acquired equipment in the well (to and including the well-
head connections), which V(ould have been chargeable to such Non-Consenting Party if it had pertici-
pated therein.

u
elec . g

tract. Such Non - Consenting Party shall direct its purchaser to remit the proceeds receivable from
such sale direct to the Consenting Parties until the amounts provided for in this Arficle are récov-
ered from the Non - Conseniting Party’s relinquished interest. If such Non - Consenting Party has not
contracted for sale of its gas at the time such gas is available for delivery, or has not made the elec-
tion as provided sbove, the Consenting Parties shgll own and be entitled to receive and sell such Non-
Consenting Party’s share of gas as hereinabove provided during the recoupraent pertiod.

During. the period of time Consenting Parties are entitled to recelwe Non-Consenting Parfy’s share
of production, or the proceeds therefrom, Consenting Parties shall be responsible for the payment of
all production, cnude 011 excisa taxes, -severance, gathering and other.faxes, -and all
royalty, overriding royalty-and other burdens applicable to MNon-Consenting Party's
share of production. 5 .

"In the case ofany reworking, plugging back or deeper drilling operation, the Consenting Parfies shall
be permitied to use, free of cost, all casing, tubing and other equipment in the well, but the ownership of
all such equipment shall remain unchanged; and upon abandonment of a well after such reworking,
plugging back or deeper drilling, the Consenting Parties shall account for all such equipment fo the
owners thereof, with each party receiving its proportionate part in kind or In vslue, less cost of
salvage. .

Within sixty (60) days after the completlon of any operation under this Article, the party con-
ducting the operations for the Consenting Parties shall furnish ea¢h Non-Consenting Party with an in-
ventory of fhe equipment in and conneeted to the well, and an itemized statement of the cost of drilling,
deepening, plugging back, testing, completing, and equipping the well for production; or, at its option,
the opereting party, in leu of an iternized statement of such costs of operation, may submit a detailed
statement of monthly billings. Bach month thereafter, during the time the Consenting Parties are being
reimbursed as provided above, the Party conducting the operations for the Consenting Parties-shall furn-
ish the Non-Consenting Parties with an itemized stateraent of 21l costs and liabilities Inctured in the
operation of the well, together with a statement of the quantity of oil and gas produced from it and the
amount of proceeds realized from the sile of the well’s working interest production during the preceding
month, In determining the quantity of oil end gas ‘produced: during any rmonth, Consenting Partles
shall use indusiry accepted methods such as, but not limited to, metering or periodic well tests. Any
amount realized from the sale or other disposition of equipment newly aequired In connection with any
such operation which would have ‘beén owned by a Non-Consenting Party had it participated therein
shall be eredited against the total unreturned costs of the work done and of the equipment purchased,
in determining when the interest of such Non-Consenting Parfy shall revert to it as.above provided;
and if there is a credit balance, it shall be paid to such Non-Consenting party.

Xf and when the Consenting Perties recover from a Non-Consentirig Party's. relinquished interest
the amounts provided for above, the relinquished interests of such Non-Consenting Party shall aute-
maticslly revert to it, and, from and after such reversion, such Non-Consenting Party shall owa the same
intevest in such well,’ the material and equipment in or pertaining tbereto, and the production there-.
from as such Non-Consenting Party would have been entitled to had it participated in the drilling,
reworking, deepening or plugging back of said well. Thereaffer, such Non-Consenting Party shall be
charged with and shall pay its proportionate part of the further costs of the operation of said well in
accordance with the terms of this agreement and the Accounting Procedure, atiached hereto.

Notwithstanding the provisions of this Article VIB.2, it is agreed that without the mutual consent
of 311 perties, no wells shall be completed in or produced from a source of supply from which a well
located elsewhere on the Contract Area is producing, unless such well conforms to the then-existing
well spacing pattern for such souree of supply.

g

to be a dry hole or non-commercial well, after having been drilled to the depth specified in  ticle

C. Right to Take Production in Kind:

"

Zach ve the kind o propo sh 1 oil gas produced
fron the exclus o n vhich and p op and { pariag and

-8
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e 1 ra ex incurred in tha takiug in kind or separate
éis 8 bor A ing 1ts shara of

E;:s. 1 . of su orts s . cilities which it

~ Each party shall execute such division orders and coniracts as may be necessary for the sale of its
interest in production from the Contract Area, and, except as provided in Article VILB., shall be entitled
to receive payment direct from the purchaser thereof for its share of all preduction.

In the event any party shall fajl to make the arrangements necessary to take in kind or sepavately
disp the gas produ have
the at the party such
oil and gas or sell it to others at any time and from time to time, for the actourit of the non-taking
party at the best price cbfainable in the area for such production. Any such purchase or sale by Op-

ect to its
} d, o ot oa
purchaser. Any purchase or sale by Operator of any other party’s share of oil and gas shall be only for
such reasonable periods of time as are consistent with the minimum needs -of the industry under the
particular circumstsnces, but in no event for a period In excess of one (1) year. Notwithstanding the
foregoing, Operator shall not make a sale, including one into interstate commerce, of any other party’s
share of gas production without first giving such other party thirty (30) days notice of such intended
sale. :

o is its sh °
er ( (1) vn e
t to of gas od R

or in the event any paxty has contracted to sell its share of gas produced from the Contract
Area to a purchaser which does not at any time while this agrecmeat is in effect take the
full share of gas att able to the s then in any such t the
terms aud conditions e Gas Balanc herato as Exhibit and
incorporated herein shall automitically becpme effective.

D. Aceess to Coniract Area and Information:

Fach party shall have access to the Contract Area at all reasoneble times, at its sole risk to inspect
or observe operations, and shall have access at reasonable times to information pertaining to the de-
b and Tec [0}
[ of all d
mental agencies, daily drilling reports, well logs, tank tables, daily gauge and run tickeis and reports
of stock on hand at the first of each month, and shall make available samples of any cores or cuttings
taken from any well drilled on the Contract Area. The cost of gathering and furnishing information to
Non-Operator; other than that specified above, shall'be charged to the Non-Operator that requests the
information.

E. Abandonment of Wells:
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of interest in the remaining portion of the Contract Area.

the separate ownership of the assigned well

ARTICLE VIL
E’XI'ENDITURES AND LIABILITY OF PARTIES

A. Liability of Paxtles:

B. Liens and Payment Defaults:

Each Non-Operator grants to Operator a lien upon its oil and gas rights In the Contract Area, and a
security interest in its share of cil and/or gas when extracted and its interest in all equipment, to secure
payment of its share of expense, together with interest thereon at the rate provided in the Accounting
Procedure attached hereto as Exhibit “C”. To the extent that Opérator has a security interest under the
Untform Commereial Code of the State, Operator shall be entitled to exercise the rights and remedies
of a secured party under the Code.” The bringing of a suit and the obtaining of judgraent by Operator
Jor the secured indebtednéss shall not be deemed an election of remedies or otherwise atfect the lien
rights or security interest as security for thé payment thereof. In addition, upon defauit by any Non-
QOperator in the payroent of its share of expense, Operator shall have the right, without prejudice to

" ypurchaser shall be entitled to rely upon Operator’s written statement concerning the amount of any de-

fault. Operator grants a like lien and security interest to the Non-Operators to secure payment of Op-
erater’s proportionate share of expense.

If any party fails or is unabla to pay its share
a statement therefor by Operator, the non-d
Cp ol
ter n reimburse-
ment thereof, be subrogated to the security rights

C. Payments and Accomnting:

received. -

Operator, at its election, shall have the right from time to time fo demand and receive from the
other parties payment in advance of their respective shares of the estimated amount of the expense to
be incurred in operations hereunder during the next succeeding month, which right may be exercised only
by submission to each such party of an ‘itemized statement of such estimated expense, together with
an invoice for its share thereof. Each such statement and invoice for the payment in advence of esti-

20th day of the next preceding month, Bach party
ch estimate within fifteen (15) days after such es-

~8-
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D. Limitation of Expenditures:

the comsent of all parties, no well shall e dz"illed or dee-pened. ex—
ta ng of Arti 2. of this Agreement, it being
or shall inel :

Operator.shall not undertake any single project reasonably estimated to xequire
an expenditure in ($25,000.00 )
except in connection with a well, drilling, reworking, deepening, completing, recompleting, or plug-
ging back of which has heen previously authorized by or pursuant to this agreement; provided, how-
ever, that, in case of explosion, fire, flood or other sudden emergenicy, whether of the same or different
nature, Operator may take such steps and incur such expenses as in its opinion are required to deal with
the emergency to safeguard life.and property but Operator, as promptly as possible, shall report the erner-
gency to the other parties. If Operator prepares “Authority for Expenditures” for ils own use,
Operator, upon shall furnish of its “Authority for Expenditures” for any single project
costing in excess of ($13,000.00 ).

E. Royalties, Overriding Royalties and Other Paymenis:

I
shall pay or deliver, or caiise to be pdid or delivered, all royalties fo the extent of
on its share of production and shall hold the other parties free

to do B5o.

F. Rentals, Shut-in Well Payments and Minimum Royalties:

to ents for chalf
to eviden such

Operator shall notify Non-Operator of the
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of any shut-in well payment shall be borne jointly by the parties hereto under the provisions of Article
IV.B.3.

G. Taxes:
Beginning with the first calendar year after the effective date hereof, Operator shall render for ad

valorem taxation all property subject to this agreement which by law should be rendered for such
before they become delinquent. Prior to the ren-

ner provided in Exhibit "C".
I Operator considers any tax assessment

the time and manner prescribed by law, and prose
parties agree to 2bandon jthe protest prior to final

E all g and
posed or of oil
duced under the terms of this agreement.

H. Insurance:

At all times while operations are conducted

ald had such ed. Oper
of the joint as outlined in Exhibit “D", attached to and made a part hereof.
for the to
ons are ed
such other insurance as Operator may require.
Tn the event Aujomobile Pnblic Liability In or
val emi

Op

. ARTICLE VIL
ACQUISITION, MAINTENANCE OR TRANSFER OF INTEREST

A. Suryender of Leases:

TFhe leases covered by this agreement, insofar as they embrace acreage in the Contract Area, shall
not be surrendered in whole or in part unless all parties consent therato.

jnterest in any lease or in any portion thereof, and

relieved- from all obligations thereafter accruing,

furth e
ed in s

-10-



) EXHIBIT A

o~

YATES OA

A.APL. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977

© oI tn R W

be shered by the parties assignee in the propertions that the interest of each bears to the interest of all
parties assignee, o

Any eassignment or surrender made undexr this provision shall not reduce or change the assignor’s or
it
or
be subject to the terms and provislons of this agreement.

B. Renewal or Extension of Leases:

If any party secures a fenewal of any oil and gas lease subject t6 this Agreement, all other parties
shall' be notified promptly, and shall have the right for a period of thirty (30) days following receipt
of such notice in which to elect to participate in the ownership of the remewal lease, insofar as such

which shall be in proportion to the interests held at that time by the parties in the Contract Ares.

If some, ‘m;t less than all, of the parties elect to participate in the purchase of a renewal lease, it
shell be owned by the parties who €lect to participate therein, in a ratio based upon the relationship of
their respective percentage of participation in the Coniract Area to 'the aggregate of the percentages
of participation in the Contract Area of all parties perticipating in the purchase of such renewal Jease.
Axny renewal lease in which less than all parties elect to participate shall not be subject o this agreeh:ent.

Each party who participates in the purchase of a renewal lease shall be given an a
proportionate interest therein by the aequiring party.

The provisions of this Article shall apply to renewal leases whether they are for the entire interest
covered by the expiring lease or cover only a portion of its area or an interest {herein. Any renewal lease
taken before the expiration of its predecessor lease, or teken or contracted for within six (8) months after
ihe expiration of the existing lease shall be subject to this provision; but any lease taken or coniracted
for more than six (6) months after the expiration of an existing lease shall not be deemed a renewal
lease and shall not be subject to the provisions of this agreement.

The provisions in this Article shall apply also and in like manner to extensions of oil and gas
leases. The provisions of this Article VIII-B shall only apply to leases, ox portions
of leases, located within the Unit Area.
C. Acreage ox Cash Con,t:ibuﬁona:

While this agreement is In force, if any party contracts for a contribution of cash toward the drilling
of a well or any other operation on the Contract Area, such contribution shall be paid to the party who
conducted the, drilling or other operation and shall be applied by it ageinst the cost of such drilling or
other operation. If the confribution’be in the form of acreage, thé party to whom the contribution is

ten the D

Hon arties
are Drilling Parties. and accept such tender, such acreage shall become a part of the Contract Area and
be governed by the provisions of this agreement. If less than all parties hereto are Drilling Parties and
aceept such tender, such acreage shall not become a part of the Contract Area. Each party shall prompt-
Iy notify all other parties of all acreage or money contribntions it may obtain in support of any well or
any other operation on the Contract Area.

If any party contra&.s for any consideration relating to disposition of such party's share ot substances

e

D. Subseguently Created Interest:

Notwithstanding the provisions of Article VIILE. and VIILG, if any party hereto shall, subsequent
to execution of this agreement, create an overriding royalty, production payment, or net proceeds inter-
est, which such interesis are hereinafter referred to as “gubsequently created interest”, such subsequently
created interest shall be specifically made subject to all of the terms and provisions of this agreement, as
follows:

1. If non-consent operations are conducted pursnant {o any provision of this agreement, and the
party conducting such operations becomes entitled to receive the production attributable to the interest
out of which the subsequently created interest is derived, such party shall receive same free and clear
of such subsequently created interest. The party creating same shall bear and pay all such subsequently
created interests and shall indemnify and hald the other parties hereto free and harmless from any and
dll liability resulting therefrorn. .

-1] -
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43
44
45

47

49
50
51

53
54
]
a6

58
59
60

62
63

65
68
67
68
63
70

.'.2. If the owner of the interest from which the subsequently created interest is derived (1) fails to
pay, when due, its share of expenses cha'rgeable hereunder, or (2) elects to abandon a well under pro-
visions of Article VIE. hereof. or (3) elects to surrender a lease under provisions of Article VOLA.
hereof, the subsequently created interest shall be chargeable with the pro rata portion of all expenses

ner such wo of coll

the or ive or (3)
shall have the right to enforce all provisions of Article VILB. hereof against such subsequently created
interest.

E. Maintenance of Uniform Interest:

_ For the purpose of maintaining uniformity of ownership in the oil and gas leasehold inferests
cove nt, and any oth sions to the shall
sell, or mak n of its in the leases Con-
tract Area and in wells, equipment and production unless such dispositlon covers either:

1. the entire interest of the party in allleases and eguipment and productlon; or
2. an equal undivided interest in all leases and equipment and production in the Contract Area:

Every such szle, encumbrance, transfer or other disposition made by any party shall be made ex-
pressly subject to this agreement, and shall be made'without prejudice to the right of the other parties,

If, at any time the interest of any party is divided among and owned by four or more Co-OWNeIs,
at a full
to or t¥'s

share of the joint expenses, and to deal generally with, and' with power to bind, the co-owners of such
party’s- interests within the scope of the operations embraced in this agreement: howaver, 211 such
co to into an all contracts or

of eo gas pr om the Contract

right to receive, separaiely, payment of the sale proceeds hereof.

F. Waiver of Right to Partition:

If permitted by the laws of the state or states in which the property covered hereby is located. each
party pereto owning en undivided interest in the Coniract Area waives any and all rights it may have
to partition and have set’ aside to It in severalty its undivided interest therein.

interests in the Contrag':t Area, it shell promptly give written notice to the other
mation concerning its proposed sale, which shall inciude the name and pur-
chaser. (who must be ready, willing and able to purchase), the and all other terms of
the offer. The other parties shall then have an optional for a period of ten (10) days after
receipt of the notice, to purchase on the same the interest which the other party
propeses o sell; and, if this optional the purchasing parties shall share the pur-
chased interest in the interest of each bears to the total interest of all purchasing
parties. However, no preferential Tight to purchase in those cases where any party wishes
to or to dispose of its interests by merger, reorganization, cansclidation, or sale
all of ifs assets to a subsidiary or parent company or to a subsidiary of a pavent

INTERNAL REVENUE CODE ELECTION

This agreement is not intended to create, anid shall not be construed to create, a relationship of part-

poses, this agreement and the operations hereunder are regarded as a partnership, each party hereby

tob ation of all of
* of of 1954, as p
the Code and the regulations promulgated thereunder. Operator is authorized and directed to-execute on
such may be the
or the Service, eciff
way of the returns
761. Sho requirement
' nts ch be
ma to No

~12-
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such party shall give any notices or take any other action inconsistent with the election made hereby.

W ~IO T s WD

coroputation of partnership taxable incorne,

10 ARTICLE X,
1 CLAIMS AND LAWSUITS

22  be treated as any other claim or suit involving operations hereunder.

24 ARTICLE XX,
25 FORCE MAJEURE

37 concerned. ' .

43 reasonably within the coutrol of the party dlaiming suspension. -

45 ' ARTICLE XIL
46 . NOTICES

57 time to time, by glving written notice hereof o all other partles,

59 ARTICLE XIIL
60 TERM OF AGREEMENT

65 tributed by any other party beyond the term of this agreement.
68 .

-13-
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of this agreement, results in produection of oil and/or gas in

agreement in force so or wells of
tion, and for an provided,
if, prior to the expiration of such of the parties hereto are engaged
drilling or reworking a well or wells shall continue in foree until such
erations have been completed results this agrcement shall centinue
forece as provided event the well described in or any subsequent
drilled in a dry hole, and no other well {5 producing, producing

from the this agreement shall terminate unless drilling or

13 1t is agreed, however, that the termination-of this agreement shall not relieve any party hereto from
14 any liability which has acerved ér attached prior to the date of such fermination,

16 . " ARTICLE XIV.

17 . . %+ = .COMPLIANCE WITH LAWS AND REGULATIONS

18

19 A. La\vs, Regulations and Orders: °

20 )

21 Th:s agreement shall be subject to the conservation laws of the state in which the coramitted

22 ,acreage is Tocated, to the valid rules, regilations, and orders of any duly constituted regulatory body of
93 sald state; and to all other-applicable federal, state, and local laws, ordinances, rules, regulations, and”
24 ‘orders.

a5 .

26 B. Governing Law: ' :

28 The essential valldity of this agreement and all matters pextaining thereto, mc]nding but not hm-
29 remedies, procedures, rights, dutles and in--
32 ‘of the land in the Contract Area is located shall govern.

34 o ) . ARTICLE XV.
35 N OTHER PROVISIONS .

37t A, Not inclided.
B. Mot included.
40 C. Mot inclnded.
4 other texm of this awell is

area or and/er

o 35t

E. Yo oil or gas, may be

at the sane

<14~
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ATTACHED TO AND MADE A PART OF OPERATING AGREEMENT DATED JANUARY 1, 1987, BETWEEN
YATRS PETROLEUM CORPORATION, "OPERATOR", AND YATES DRILLING COMPANY, ET AL, "NON-
OPERATORS", COVERING ALL LANDS OWNED BY PARTIES BUT NOT COVERED BY ANOTHER OPERATING
AGREEMENT. ARTICLE XVI. .

MISCELLANEOUS

This agreement shall be binding upon and shall jnure to the benefit of the parties hereto and to their
respective heirs, devisees, legal representatives, successors amd assigns.

This instrument may be executed in any number of counterparts, each of which shall be considered -
an origingl for gl purposes ’

-3 IS L N S

10 IN WITNESS this be
11 19z=-_., ont ve le

13 . CPERATOR

15 ' , YATES PETROLEUM CORPORATION
18 = - !

24 NON-OPERATORS
26 YATES DRILLING COMPANY

20 rney-in-Fact

37 STATE OF NEW MEXICO )

38 ss

38 COUNTY OF EDDY )

4 was me this 24 ™day of

43 on,

STATE OF NEW MEXICG
ss
COUNTY OF EDDY

re me this 224 *day of

My n exp . U

AN~
] L R

=15~
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ATTACHED TO AND MADE A PART OF OPERATING AGREEMENT DATED JANUARY 1, 1987, BETWEEN
YATES PETROLEUM CORPORATION, "OPERATOR"; AND YATES DRILLING COMPANY, ET AL, TNON-
OPERATORS", COVERING ALL LANDS OWNED BY PARTIES BUT NOT COVERED BY ANOTHER OPERATING
AGREEMENT.

NYCO INDUSTRIES, INC.

By/ Y Vf%a

ABO CORPOCRATION

OF MARTIN YATES IXY
LILLIE M. YATES

; as

LILLIE M. and
with S.P. Yates, Personal Representatives
of the ESTATE OF MARTIN YATES III

STATE OF NEW MEXICO )
. : ss
COUNTY OF EDDY )

ing inétrument was acknowledged before me this 247" day of
, 19 £7 , by Frank W. Yates Jr., Attoxrmey-in-Fact for MYCO
INDUSTRIES, INC., by John A. Yates, Attornmey-in-Fact for ABO PETROLEOM CORPORATION,
both New Mexico corpoxations, on behalf of said corpofations, by Frank W. Yates Jr. as
Attorney-in-Fact for LILLIEB M. YATES, individually and with S. P. Yates, Personal
Representatives of ESTATE CF MARTIN YATES IXI, by S.P. YATES AND JOEN A, YATES.

/}\.&.(,;W xﬂ/ J/éz&zgt,,,,, -

Notary Public



ATTACHED TO AND MADE A PART OF OPERATING AGREEMENT DATED JANUARY 1, 1987,
ET

EETWEEN YATES PETROLEUM CORPORATION, *

STATE OF NEW MEXICO
COUNTY OF EDDY

My commission expires:

KL

BTATE OF NEW MEXICO

My commission axpirss:

STATE OF NEW MEXICO

ALL

OIL &

Yates,

Notary Public

Notary Publio

BY

ct

day of
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ATTACHED TO AND MADE A PART OF

ANOTHER OPERATING AGREEMENT,

ATTEST:

STATE OF NEW MEXICO
COUNTY OF EDDY

My commissian expl:.rés:

STATE OF NEW MEXICO
COUNTY OF EDDY

The
Frank Vates, Personal

My commission expires:

TRATL MOUNTAIN, INC.

ESTATE OF LILLIE M. YATES, DECEASED

aoknowledged
by Frank
of the OF

for 8.
of the
DECEASED.
e
before me this _"—  day of

of TRAIL, MOUNTAIN, INC., a New Mexico

'.l
1

Notary Public
1

i

of
and

3
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ATTACHED TO AND MADE A PART OF OFERATING AGREEMENT DATED JANUARY 1, 1987,
BETWEEN YATES PETROLEUM CORPORATION, “OFERATOR’ AND YATES DRILLING
COMPANY, ET AL, “NON OPERATORS’, COVERING ALL LANDS OWNED BY PARTIES BUT
NOT COVERED BY ANOTHER OPERATING AGREEMENT.

STATE OF NEW MEXICO
COUNTY OF EDDY

My Commission Expires:
fom 1. BIOB

STATE OF NEW MEXICO
COUNTY OF EDDY !

The foregoing
by FRANE W. TATES, JR.

My Comrission Expifes:
co

by

STATE OF NEW MEXICC
COUNTY OF EDDY

SHARBRO OIL LTD. CO.

By:

FRANK W. YATES, JR.

By:
IR,
By:
)
i8S
)
me _/Z. day
for oIL

S8 t

was acknowledged before me this _AZ_ day

~

me this _/Z day
YATES

s )
89
)

The foregoing nstrumient was acknowledged before me this _/2 dayof

by JOHN A. YATES, JR.
L SEe 2058

1992

1872
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ATTACHED TO AND MADE A PART OF OPERATING AGREEMENT DATED JANUARY 1, 1987,
BETWEEN YATES PETROLEUM CO

COMPANY, ET AL, “NON OPERATORS”;

NOT COVERED BY ANOTHER OPERATING AGREEMENT.

PARTNERS
O & Gas, I.C.,
YATES
By: ‘;—
By
STATE OF NEW MEXICO )
188
COUNTY OF EDDY )
The foregoing insbrument was acknowledged before me this _/Z day of 1
PARTNERS LIMITED a
My Comission Expires:
G S DOOF
STATE OF NEW MEXICO )
s
COUNTY OF EDDY )
The foregoing instzument was acknowledged before me this L2 _dayof 1928
hy PEYTON YATES,
My Commission Expires:
€ - £ BOAT
STATE.OF NEW MEXICO )
6
COUNTY OF EDDY . )
The foregaing instrument was acknowledged before me t'h:s __/,ﬁ day 1877
by ESTELLE H. YATES,
My Commission Expires:
& - /L ArnZ
STATE OF NEW MEXICO )
[ 58
COUNTY OF EDDY )
The foregoing instrument was acknowledged before me this 5 day of 1892
by RICHARD YATES.
My Commission Expires:

&- - 243



ATTACHED TO AND MADE A PART OF OPERATING AGREEMENT DATED JANUARY 1, 1987,
BETWEEN YATES PETROLEUM CORPORATION, “OPERATOR’ AND YATES DRILLING
COMPANY; ET AL, “NON OPERATORS’, COVERING ALL LANDS OWNED BY PARTIES BUT
NOT COVERED BY ANOTHER OPERATING AGREEMENT.

MARY YATES DAVIS
TRUST
FOR
‘WEED OIL & e
By:
ATTEST INC.
By: 75/&.41&1/ By: pea
Demnis Kinsey, ge Mo Sarwar, Viea President
STATE OF NEW MEXICO )
’ 159
COUNTY OF EDDY )
was' acknowledged before me this _/Z_day of 1997
STATE OF NEW MEXICO )
s
COUNTY OF EDDY )
this_ 48 of
My Commission Expires:
& o S 2oz
STATE OF NEW MEXICO )
S8
COUNTY OF EDDY . )

The foregoing instrainent was acknowledged before me this _/2. 192 by
PEYTON YATES, Manager for WEED OIL & GAS COMPANY, L.C, a Yimited Mability
ecmpany. '

My Commission Expires:
& = - Dmas
STATE OF NEW MEXICO’ )
58
COUNTY OF EDDY }
th
.a

My Commission Expires:
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ATTACHED TO AND MADB A PART OF OPERATING AGREEMENT DATED JANUARY 1, 1987,
BETWEEN YATES PETROLEUM CORPORATION, “OPERATOR” AND YATES DRILLING COMPANY, ET

AL, “NON-OPERATORS”, COVERING ALL LANDS OWNED BY PARTIES BUT NOT COVERED BY
ANOTHER OPERATING AGREEMENT.

.

By:

T ¥

deceased.

STATE OF NEW MEXICO
8.
COUNTY OF EDDY
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ATTACHED TO AND MADE A PART OF OPERATING AGREEMENT DATED JANUARY 1, 1987, BETWEEN
YATES PETROLEUM CORPORATION, "OPERATOR" S ET AL, "NON-

ALL LANDS BY ANOTHER

EXHIBIT "A"
L 1 Lands Sub;eocw Agreemeni.
All lands owned by the parties but not covered by ancther Operating Agreement

2. Depth Restriction:
None

3. Drilling Units for the Wells:
Proration Unit as established by the governing regulatory agency

)]

I Percentage Interests of Parties Under the Agreement:

Yates Petrolenm Corporation Interests as they appear of record
Yates Drilling Company
Myco Industres, Ine.

Abo Corporation
S.P.

John A. Yates

Estate of Martin Yeates, Il
Lillie M. Yates

Los Chicos

Weed Oil & Gas, 2 partnership
By-0il

Trail Mountain, Tne.

Estate of Lillie M. Yates
Sharbro Oil Litd. Co.

Frank W. Yates, Jr.

Estate of Peggy A. Yates

Partnership
Estelle H_ Yates
- Peyton Yates
Marico Exploration, Inc,
Richard Yates -
Mary Yates Davis
S.P. and Bstelle ¥{. Yates 1976 Trust . ]
Trust Q created under the Last Will and Testament of Peggy A. Yates, decesgsed.

IOL  Leasehold Interest of Each Party: ,
All T.eases owned by the paxﬁés but not covered by another Operating Agreement

IV.  Addresses of Parties to Which Notices Shonld Be Sent:

Yates Petroleum Corporation Yates Drilling Company

Myco Industries, Inc, Abo Petroleum Corporation

Sharbro Industries, Inc. S.P. Yates

John A. Yates Frank W. Yates, I1.

John A Yates, Ir. Peyton Yates

Estelle FL Yates Estate of Martin Yates, IT{

Lillie M. Yates Estate of Lillie M. Yates

Estate of Peggy A. Yates Los Chicos -

‘Weed Oil & Gas, a partnership

Trail Mountain, Inc. Partners Limited: Partnership

Marico Bxploration, Inc. Richard Yates

Mary Yates Davis S.P. and Estelle FL Yates 1976 Trust
Trust Q created umder the Last Will & Testament

105 South Fonrth Strest of Peggy A. Yates, dec.

Axtesia, New Mexico 88210

L0

LCES
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YATES OA
ATTACBED TO AND MADE A PART OF OPERATING AGRKEMENT DATED JANUARY 1, 1987, BETWEEN
YATES PETROLEUM CORPORATION, “OPERATOR", AND YATES DRILLING COMPANY, ET AL, “NON-

OFBRATORS", COVERING ALL LANDS OWMED BY PARTIES BUT NOT COVERED BY ANOTHER OPERAXTING
AGREEMENZT.

EXHIBIT “a*

I. l. Lands Subject to Agreement:
All lands owned by the parties but not covered by another Operating Agreement

2. Depth Restrlct:.on.
None

3. Drilling Units for Wells:
°  Proration U‘n:.t as established by the governing regulatory agency

II. Percentage Interests of Parties Under the aAgreement: I

YATES PETROLEUM CORPORATION . : Interests as they appear of record
YATES DRILLING COMPANY, BY-OIL. N

MYCO INDUSTRIES, INC. TRAIL MOUNTATIN, INC.

ABO PETROLEUM CORPORATION ESTATE OF LILIIE M. YATES

S.P. YATES '

JOEN A. YATES

ESTATE OF MARTIN YATES IIT

LILLIE M. YATES

10S CHICOS

WEED OIL & GAS

IIX Xeasehold Interest of .Each Party:

L

21l leases owned by the parties but not covered by another Operating Agreement

Iv. Addresses of Parties to Whicii Notices éhould be Sent:

Yates Petroleum Coxporation LOS CAICOS

Yates Drilling Company WEED OIL & GAS

‘Myco Industries, Inc. BY-OLfs 0

-Bbo Petroleum Corporation ' TRATIL, MOUNTAIN, INC.

S.P. Yates ESTATE OF LILLIE M. YATES
John A. Yates 105 South Fourth Stxeet
Bstate of Martin Yates III Artesia, New Mexico 88210

Iillle M. Yates

105 South Fourth Street

Artesia, New Mexico 88210
ATTK Randy G. Pattexson

Suumn
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North America

EXHIBIT “C"

ATTACHED TO ARD MADE A PART OF OPERATING AGREEMENT DATED JANUARY 1, 1987, BETWEEN
YATES PETROLEDM CORPORATION, "OPERATOR", AND YATES DRILIING COMPANY, ET AL, "NON-
OPERATORS”, COVERING ALI, LANDS OWNED BY PARTIES HUT NOT COVERED BY ANGTHER OPERATING
AGREEMENT.

ACCOUNTING PROCEDURE
JOINT .OPERATIONS

I. GENERAL PROVISIONS
Definitions
ty subject to the agreement to which this Accounting

“Operator” shall meen the party designated to conduct the Joint Operations.
“Non-Operators” shall mean the parties to this agreement other than the Operator.
«Parties” shall mean Operator and Non-Operators,

1

ing capaclty.

“Personal Expenses” shall mean travel and other reasonable relmbursable expenses of Operator’s employees.
sMaterial” shall mean personal property, equipment or supplies acquired or held for use on the Joint Property.

Manual
2, Statement and Billings
3. Advances and Payments by Non-Operaiors
5. Aundits
to by the Operator. "

8.

Approval by Non-Operators

tors.
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II. DIRECT CHARGES

Operator shall charge the Joint Account with the following items:

1.

2,

3.

4,

S

7.

9.

Rentals and Royalties
Lease rentals and royglties paid by Operator for the Joint Operations.
Labor

A, (1) Salaries and wages of Operator’s field employees directly’ employed on the Joint Property in the conduct
* of Joint Operaticns.

(2) Salaries of First Level Supervisors in the field.

(3) loyees directly employed on the Joint Property if such charges are
B. paid to
Section
ag-
on this
If
C.
tion IT.

D. Personal Expenses of those employees whose salaries and wages are chargeable to the Joint Account under
Paragraph 2A of this ‘Seefti'on IL ’

Employee Benefits

Material

plus stocks shall be avoided.

Transportation _

Transporfation of employees and Material necessary for the Joint Operations but subject to the following limita-
tions:

Al

to by the Parties.

B. ar
ce

Joint Ae-

¢ In B above, there shall be no equalization of actual gross trucking cost
of 8.

Services
the Parties.
Equipment and Facillties Furnished by Opcrator
A,

of the Joint Property.

.B..

Damages and Losses to Joint Property

Y.egal Expense -

-
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10, Taxes

AD taxes of every kind and nature assessed or levi in o -
tion thereof, or the production therefrom, and which be t
Parties, '

11. Insurance

cost not to excéed manual rates.
12. Other Expenditures '
. Any in Section III,
and .

=

I, OVEERHEAD

1. Overhead - Drilling and Producing Operations
i As compensation for administrative, supervision, office services and warehousing costs, Operator shall
drilling and producing operations on either: ’
( xx) Fixed Rate Basis, Paragraph LA, or
( ) Percentage Basis, FParagraph 1B.

Unless otherwise agreed to by the Parties, such
and selaries or wages plus applicable burdens and

i, the

not (X ) be covered by the Overhead rates.

A_ Overhead - Fixed Rate Basis
(1)

(2) Applcation of Overkead - Fixed Rate Basis shall be as follows:
(a) Drilling, Well Rate

f1}
, 21

[31

days.
(b) Producing Well Rates S

[1] An cted into for any portion of the month shall be considered
as nth. ’ o

[2] Bach active ina
hole shall b d as
well by the governing regulatory authority-

[31
manent sales outlet.

41 made for the month in which plugging and abandonment op

(5] Allo not ,
lease ete)

(3)

—3—



, EXHIBIT A

{ YATES OA {

B. Overhead - Percentage Basls
(1) Operator shall charge the Joint Account at the following rates:
(a) Development

Pegcent ( %) of the cost of Development of the Joint Property exclusive of costs
provided under Paragraph 9 of Section II and all salvage credits,

(b) Operating

2, Ovevhead - Major Construction

| .
$.25,000.00 _But less than $ 100,000.00; plus
but less than $1,000,000; plus

ect, For
the cost

3, Amendment of Rates .

oI

mutual agreement
rate

YV, PRICING OF JOINT ACCOUNT MATERIAL PURCHASES, TRANSFERS AND DISPOSITIONS

1. Purchases

2 Transfers and Dispositions

of by the:
cash dis~
counts:
A. New Material (Condition A)
(V)
2)
of 30 priced at ,
as a nearest th
mally available.
(b) of ar more shall be priced under provisions of tubular goods pricing in Para-
1) Iv.
{3) by
18
available.

B, Good Used Material (Condition B)
Material in sound and serviceable condition and suitable for reuse without reconditioning;
(1) -Material moved to the Joint Property
(a) At seventy-five percent (75%) of current new price,'as determined by Paragraph 24A of this Section IV,
(2) Material moved from the Joint Property '
(2) At 5%) h 2A of this Section IV,
if char

—f—

L
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(b t new as ction
to the Acc per-

The cost of reconditioning, if any, shall be absorbed by the transferring property.
C. Other Used Material (Condition C and D)
(1) Condition C
Material which is not in sound and serviceable

(2) Condition D

D. Obsolete Material
Material which is serviceable and usable for its

dered by such Material.
E. Pricing Conditions
(e}

(2) costs. shall be charged at applicable pércentage of the cuxrent knocked-down

3. Premimn Frices

4, Warranty of Material Furnished by Operator
of Material, credit shall not be passed to the

or Thanufacturers or their agents.

¥. INVENTORIES
The Operator shall maintain detailed records of Controllable Materlal.
1. Periodic Inventcries, Notice and Hepresentation

2. Reconciliation. and Adjustment of Inventortes

3. Special Inventories
It

4. Expense of Conducting Periodic Inventories

ense of conducting periodic Tnventories shall not be charged to the Joint Account unless agreed to by the
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EXHIBIT "D"

ATTACHED TO AND MADE A PART OF
OPERATING AGREEEMENT

ATTACEED TO AND MADE A PART OF OPERATING AGREEMENT DATED JANUARY 1, 1987, BEIWEEN
YATES FETROLEUM CORPORATION, "ormm'; AND YATES DRILLING COMPANY, ET AL, "NON-
OPERATORS™, COVERING ALL LANDS OWNED BY PARTIES BUT NOT COVERED BY ANOTHER OPERATING
AGREEMENT . . '

" ADDITIONAL INSURANCE PROVISIONS

Operator, during the term of this agreement, shall carry imsurance for the
benefit and at the expense of the parties hereto, as follows: i

(A) Workmen's Compensation Insurance as contemplated by the state in
which operations will be conducted, and Employex's Ligbility
Insurance with limits of not less than $100,000.00 per employee.

(B) Public Liability Insurance:
Bodily Injury = $500,000.00 each occurrence.

(C) Automobile Public Liability Insurance:
Bodily Injury - $250,000.00 each person.
$500,000.00 each occcurxence.

Property Damage — $100,000.00 each occurence.

Except as authorized by this Ezhibit "D, Operator shall pot make any chaxge to
the joint account for insurapce premiums. Losses not covered by Operator's
insurance (or by insurance zequired by this agreement to be carried for the
benefit and at the expense of the parties hereto) shall be .charged to the

joint account.

S



ATTACHED TO AND MADE Al

EXHIBIT A

The parties to the
tached own the working interest in
by such agreement (the "Contract
P forth in Exhibit
t ll) - .

. In‘' accordance with the
thereto has the right to take its
and market the same. Xn the event
participation percentages of laess

ing their share of gas or have

from the Contract Area to a
agreement is in effect take the full
of such parties, this agreement
terms hereinafter set forth.

other similar interests.

and
shall pay tax

T OF CPERAYATESIGEYEMENT DATED
YATES PETROLEUM CCRPORATION, "OPFRATOR", AND YATES DRILLING CCMPANY, ET AL, “NCN-
OPERATORS®, COVERING ALL LANDS OWNED BY PAR
BAGREEMENT.

JNUARY I, 1987, BETWEEN

TTES KUT NOT COVERED BY ANOTHER OPERATING

!lEll

to which this agreement is at-
rights undexlying the lands covered
accozdance with the percentages of
to the Operating Agreement (the “par-~

the Operating RAgreement, each, party
gas produced from the Contract Area
the parties hereto collectively owning
are not at any time taking or market-
to sell
does
of gas

or del
on such

gas to its purchasex
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place and the denominator of which is the total percentage interest in such pro-
ration unit of all parties with gas in place currently taking ox delivering to a
purchaser, -

5. Nothing herein shall be construed to deny any party the right,.
from time to time, to produce and take oxr deliver to its purchaser its full
share of the allowable gas production to meet the deliverability tests required
by its purchaser, provided that said test should be reasonzble in length, nor-
mally ‘not to exceed 72 houxs.

6. If a proration unit ceasés to produce gas and/or liquid hydrocax-
bons in paying gquantities before the gas account is balanced, settlement will be
made betwaen the tundexproduced and overproduced parties. In making such settle-
ment, the underproduced party or-parties will be paid a sum of money by the over-

state or other governmental agencies; the price basis shall be the price re~
ceived for the sale of the gas. For gas, the price of which is subject to regu-

1 fe ’ or 1 price basis
s e co a, £ wh to possible
r as by the 1
e al , pursu £
sold £ well, p 3 is not ulti~
mately to be nal collected

amount to be accounted for at such timé as final determination is made with
respect hereto.

7. Notwithstanding the provisions of 46, it is expressly agreed that

such the ame x i
fox prov ke is £
time to time, but only one time in each calendar year.

8, Nothing herein shall change or affect each party's obligation to
pay its proportionate share of all costs and liabilities incurred, as its share
thereof is set forth in the Operating Agreement. :

remain in force and effect so long as the Opérating Agreement to which it is
attached@ remains in effect, and shall inure to the benefit of and be binding
upon the parties hereto, their heirs, successors, legal representatives and
assigns.

—2—



ND o} G T DAYED Y 1, 1987, BE
UM , ¢ S DRILLI PANY, ET AL,
OPERATORSY, COVERING ALL LANDS OWNED BY PARTIES BUT NOT COVERED BY ANCTHER OPERATING
AGREEMENT. vE
‘BQUAL EMPLOYMENT PROVISION
1
Duzing the pe:g:formancé cf this Operator agrees as follows:

clause.

(2)

icolor, religion, national origin or sex.

{3) Th rator will t 1 cx ent
wi ich it has 11 b agre or
(4) The r will th all si ord 46
of § r 24, 1 of the ’ rel orders

of the Secretary of Laboxr.

(5)

rules, regulations, and orxrders. i

(6) In the £ the Op with discrimin

clauses s contra rules, ionsg, or P

vided by law.

LT

Exhibit npn
Page 1
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{7) The Operatoxr will in vis arag (1) through
(7) in every subcont ase less ted by rules,
regulations, or orders o Secretary of L ssued pursuant to
Section 204 of Executive b3 13.246 of Sept 24, 1965, so that

such provisions will be binding upon each subcontractor or vendor.
The Operator will take such action with respect to any subcontract
or purchase order as the contracting agency may direct as a means of
enforcing such provisions including sanctions for non-compliance:
Provided, howevex, that in the eveni the Operatoxr becomes involved
in, or is threatened with, litigation with a subcontrxactex or vendor
as a result of such direction by the contracting agency, the Operator
may request the United States to enter into such litigation to pro-
tect the interests of the United States.

Operator acknowledges that it may be required to file Standaxd Form 100

gulations adopted thereunder.

CERTIFICATION OF NON-SEGREGATED FACILITIES

Operator assures Non-Operatoxs that it does not and will not
maintain or provide for its employees any segregated facilities at any
of its establishments, and that it does not and will not permit its
employees to perform their services at any location, under its contrxol,
where segregated facilities are maintained. For this purpose, it is
understoad that the phrase “segregated facilities® includes facilities
which are in fact segregated on a basis of race, color, religion, or

caus h . It is

and ed segregated
facilities for its employees or permitting its.emplovees to perform theix
services at any location under its control where segregated facilities -
are maintained is a violation of the equal opportunity clause required
by Executive Order 11246 of September 24, 1965.

Operator further understands and agrees that a breach of the
assuzrance herein contained subjects it to the provisions of the Oxder

at 41 Chapter 60 o £ Labox 21, 1968, and
the p ions of the clause d in contracts
between the United States of Amerlica and Non-Operators. .

1y an 1y makes 1lse, fi s or

£ ation izble to al pros undex 18,
B.S.C. B 1001, ,

Exhibit "F"
Page 2



EXHIBIT B
INSURANCE REQUIREMENTS

A. As to all operations hereunder, Operator shall carry for the benefit and protection of the
parties hereto Workers' Compensation and Employer’s Liability Insurance in accordance with
the applicable State law. If under the laws of said State, Operator is authorized to be a self-
insurer as to Workers’ Compensation and Employer's Liability, Operator may.elect to be a self-

insurer in such r shall ¢ch ntac ieu of
any pre ance, a alent not nual rates
applied to the payroli: '

B. shall n rry any in r the joint he
liability rties he claims g onal injury of

third persons or damage or destruction of praperty of third parties resulting from the operations
conducted. hereunder shall be borme by the parties hereto in the proportions of their respective
obligations to bear such costs. Operator shall not be liable to Non-Operator for loss, damages
or destruction to jointly owned property from operations hereunder unless such loss, damages
or destruction arise solely out of willful misconduct or gross negligence of Operator.

each such insurance policy shall contain a waiver on the part of the insurance carrier of all
rights; by subrogation or otherwise, against all of the other parties hereto.

D. Operator shall require all confractors engaged in work onhor for the benefit of the

operations hereunder to comply with applicable Workers' Cempensation and Employer's
Liability laws and to maintain such other insurance as Operator shall deem necessary.

Page 1 of 1
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Eddy County, New Mexico 05/16/2019 10:08 AM 1906452 Page 2 of 6

WHEREAS, thereafter, pursuant to Assignment of Oil, Gas and Mineral Leases dated
October 12, 2018, effective August 1, 2018, recorded in Book 1116, Page 1089 of the Eddy County
Records, Eddy County, New Mexico, EOG Y Resources, Inc., EOG A Resources, Inc. and EOG
M Resources, Inc., as assignor, assigned to Novo Oil & Gas Northern Delaware, LLC, as assignee,
all of assignor’s interest in United States of America Oil and Gas Lease NM-121951

as said lease covers the N/2 SW/4 of Section 4, Township 23 South, Range 29 East,
NMPM, Eddy County, New Mexico (the “Novo Assignment”). The Novo Assignment is made
subject to the Pooling Agreement. It was the intent of the parties to the Novo Assignment for
Novo QOil & Gas Northern Delaware, LLC to own an interest only in the Novo Lands.

WHEREAS, EOG Resources, Inc., a Delaware corporation, is successor by merger to EOG
Y Resources, Inc., EOG A Resources, Inc., and EOG M Resources, Inc., each filed December 17,
2018, effective January 1, 2019.

WHEREAS, EOG Resources, Inc., a Delaware corporation (separately and as successor by
merger to EOG Y Resources, Inc., EOG A Resources, Inc., and EOG M Resources, Inc.) assigned
to BTA Oil Producers, LLC, a Texas limited liability company, the Subject Leases insofar as said
leases cover the Subject Lands pursuant to Assignment dated effective November 1, 2018,
recorded in Book 1119, Page 0048 of the Eddy County Records, Eddy County, New Mexico.

WHEREAS, BTA Oil Producers, LLC, and Novo Oil & Gas Northern Delaware, LLC
(“Novo”) executed a Stipulation of Interest dated effective August 1, 2018, and recorded in Book
1121, Page 0804 of the Eddy County Records, Eddy County, New Mexico, wherein said parties
agreed that pursuant to the Novo Assignment, Novo acquired an interest in only the Novo Lands
and Novo owns no interest in the Subject Lands.

WHEREAS, the undersigned parties desire to clarify that the Subject Lands will no longer
be subject to the Yates Operating Agreement but instead the Subject Lands will be subject to a
separate operating agreement containing terms identical to the Yates Operating Agreement less
and except Article XV.D. which is hereby stricken and removed. The undersigned parties further
desire to stipulate and agree that the Pooling Agreement is amended to cover the Subject Lands
only.

NOW, THEREFORE, for valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, and for the mutual benefits to be derived herefrom, the undersigned parties
do hereby covenant, stipulate and agree that (i) the Subject Lands are not subject to the Yates
Operating Agreement but instead are subject to a separate operating agreement containing terms
identical to the Yates Operating Agreement (the “Subject Lands JOA”); (ii) Exhibit “A” to the
Subject Lands JOA is as shown on Exhibit “A” attached hereto; (iii) BTA Oil Producers, LLC is
the current Operator under the Subject Lands JOA; and (iv) as between BTA Oil Producers, LLC
and Oxy Y-1 Company, the Pooling Agreement is amended to delete the Novo Lands and cover
the Subject Lands only.

This instrument shall be deemed to contain adequate words of grant and conveyance as are

necessary and proper in order to effectuate the stipulation and agreement above. The undersigned
parties agree to execute, acknowledge and deliver such further instruments and take such other

MIDLAND\000011\000247\2319634.3
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action as may be reasonably necessary in order to more fully accomplish the purposes of this
Ratification of Operating Agreement and Stipulation of Interest.

This agreement may be executed in any number of separate counterparts by the parties.
For recording purposes, the signature and acknowledgement pages of the counterparts may be
assembled into one document. The terms and provisions of this instrument shall be binding upon
and inure to the benefit of the undersigned parties and their respective heirs, successors and assigns
once signed by both of the undersigned parties.

This Stipulation of Interest is executed on the dates of the respective acknowledgments of
the parties but is effective as of November 1, 2018.

BTA OIL PRODUCERS, LLC, Texas limited liability company

By:

Name: Barry Bel], Jr. 1 WP

Title: Managing Member
OXY Y-1 COMPANY, a New Mexico corporation

By:
Name:
Title:

MIDLAND\000011\000247\2319634.3
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STATE OF TEXAS §

§
COUNTY OF MIDLAND §

This instrument was acknowledged before me on the _Q day of 19, by Barry
Beal, Jr., Managing Member of BTA Oil Producers, LLC, a Texas limited liability company, on
behalf of said limited liability company.

MONA LAGAN
Notary Pubkic, State of Texas
Notery ID gﬂm Notary Public — State of
Comméssion B9 My Commission Expires:
STATE OF TEXAS §
§
COUNTYOF Wrvoile §

This instrument was acknowledged before me on the (& day of #bamay, 2019, by
of Oxy Y-1 Company., a New Mexico

DELEENA D LANG 1Oub .. A ()H)\rj)

public, Sate o o Notary Public — State of “TeXps,
Comm. xro 28179978 My Commission Expires: _&,hsh)a;_
4

MIDLAND\000011\000247\2319634.3
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Exhibit “A”

Attached to and made a part of that certain Operating Agreement
by and between BTA Qil Producers, LLC, Operator and
Oxy Y-1 Company, Non-Operator

L LANDS SUBJECT TO AGREEMENT:

Lots 1, 2, NE/4 and E/2NW/4 of Section 7, and NW/4 of Section 8, Township 23 South,
Range 29 East, Eddy County, New Mexico, containing 474.11 acres, more or less.

All Depths.

II. INTEREST OF THE PARTIES TO THIS AGREEMENT:

BTA 0Oil Producers, LLC 73.19666%
104 South Pecos

Midland, Texas 79701

Phone: 432-682-3753

Attn: Willis Price

Oxy Y-1 Company 26.80334%
P. O. Box 4294
Houston, TX 77210-4294

BTA Qil Producers, L1.C 73.19752%
104 South Pecos

Midland, Texas 79701

Phone: 432-682-3753

Attn: Willis Price

Oxy Y-1 Company 26.80248%
P. O. Box 4294
Houston, TX 77210-4294



Eddy County, New Mexico

IV.  OIL AND GAS LEASES:

05/16/2019 10:08 AM

1906452 Page 6 of 6

Oil and Gas Leases owned by the parties hereto covering the lands subject to this
Agreement insofar as they cover Lots 1, 2, NE/4 and E/2NW/4 of Section 7, and NW/4 of
Section 8, Township 23 South, Range 29 East, Eddy County, New Mexico, as to all
depths:

1.

Federal Lease No.

Lessor:
Lessee:

Date:
Recorded:
Land Covered:

Federal Lease No.:

Lessor:
Lessee:

Date:
Recorded:
Land Covered:

NMNM-121591
United State of America

Yates Petroleum Corporation, et al
May 01, 2009

Insofar as it covers the NW/4 of Section 8, Township 23
South, Range 29 East, N.M.P.M., Eddy County, New
Mexico, containing 160 acres, more or less.

NMNM-103879

United State of America

Yates Petroleum Corporation, et al
March 1, 2000

Lots 1, 2, NE/4, and E/2NW/4 of Section 7, Township 23
South, Range 29 East, N.M.P.M., Eddy County, New
Mexico, containing 314.11 acres, more or less.
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Should you have any questions or wish to discuss, please call me at (432) 682-3753.

Respectfully

R
(SFea
Willis D. Price 111
Land Manager

Oxy hereby elects to participate in the drilling and completion of the proposed
Ochoa 8703 Fed #1H well.

Oxy hereby elects NOT to participate in the drilling and completion of the proposed
Ochoa 8703 Fed #1H well
Working Interest Owner:
Oxy Y-1 Company
By
Title:

Date:

Enclosures



BTA OIL PRODUCERS, LLC
WELL COST ESTIMATE & AUTHORITY FOR EXPENDITURE

Well Name: Ochoa 8703 Fed #1H (WLDC) Total Depth: ~10532' TVD
18,445 MD
1 5 mile
Location SHL: 1620' FNL 375 FEL Sec 12 23S 28E
BHL: 330’ FNL 2600' FWL Sec 8 23S 29E Formation: Lwr Wolfcamp
Eddy County, NM
Date Prepared:  6/27/19
FORMATION EVALUATION $ $ $
LOGS 5,000 20,000 25,000
LOCATION & ACCESS 0
SURVEY & STAKE 5,000 5,000
DAMAGES 10,000 10,000
ROAD & LOCATION 50,000 12,000 62,000
OTHER LOCATION 120,000 120,000
DRILLING RIG 0
MOBILIZATION 60,000 60,000
DAYWORK 409,500 78,000 487,500
DRILLING SUPPLIES 0
BITS 68,000 68,000
BHA 35,000 65,000 100,000
FUEL 126,000 24,000 150,000
MUD RELATED 0
MUD PURCHASE 85,000 5,000 90,000
MUD RENTAL 0
FRESH WATER 25,000 5,000 500,000 530,000
BRINE 20,000 20,000
SOLIDS CONTROL (Centrifuge) 26,565 9,000 35,565
MUD MONITOR 22,000 1,000 23,000
MUD RELATED OTHER 28,000 28,000
DRILLING SERVICES 0
BOP RELATED 15,000 4,000 19,000
CASING RELATED 25,000 35,000 60,000
WELDING 8,000 2,000 10,000
TRUCKING 22,500 10,000 54,000 86,500
RENTAL EQUIP 45,000 10,000 330,000 385,000
OTHER SERVICES (Direction/GR Services) 205,000 205,000
CEMENT 0
CASING CEMENTING 110,000 85,000 195,000
OTHER CEMENTING 120,000 120,000
CONTRACT SERVICES 0
ENGINEERING 8,000 8,000
GEOLOGICAL 20,000 20,000
ROUSTABOUT 8,000 5,000 13,000
WELLSITE SUPERVISION 43,470 14,400 50,000 107,870
OTHER CONTRACT SERV 5,000 5,000
COMPLETION SERVICES 0
PULLING UNIT 40,000 40,000
PERFORATE 216,000 216,000
STIMULATION 2,400,000 2,400,000
OTHER COMPL. SERV 200,000 200,000
OVERHEAD 0
DRLG & ADMIN. 10,000 4,600 14,600
$ 1,620,035 3$ 282,400 $ $ 5,919,035
TUBULARS
SURFACE CASING (13 3/8" @ 480') 19,500 19,500
INTERMEDIATE CSG (9 5/8" @ 2,550') 76,000 76,000
PRODUCTION CSG 7" @10558 285,000 285,000
PROD LINER & HNGR 442" @ TD 150,000 150,000
WELL EQUIPMENT 0
WELL HEAD 22,000 10,000 60,000 92,000
FLOWLINE 10,000 10,000
TUBING 60,000 60,000
PUMPING UNIT 0
SUBSURFACE EQUIP 25,000 25,000
OTHER WELL EQUIP 90,000 3,000 93,000
LEASE EQUIPMENT 0
ELECTRICAL SYSTEM 5,000 5,000
OTHER LEASE EQUIP 450,000 450,000
SUBTOTAL - TANGIBLES 402,500 250,000 613,000 1,265,500
SYSTEMS
GAS LINE TANGIBLES 0 0
GAS LINE INTANGIBLES 0 0
COMPRESSOR - 0
GAS PLANT TANGIBLES 0
GAS PLANT INTANGIBLES 0
DEHYDRATOR 0
SUBTOTAL - SYSTEMS 0 0 0
402,500 250,000 613,000 $ 1,265,500
GENERAL CONTINGENCIES 121,352 31,944 277,776
$ 2,143,887 $ 564,344 $ 4,907,376 $ 7,184,535

APPROVED BY:
COMPANY:

DATE:

I D \Land\AFE\B703 Ochoa #tH AFE xisx 8703 Ochoa #1H AFE.xlsx 7/8/2019 10:42 AM gg




3 .

71812019 2:06:57 PM

12

13

2

18

H

H
H Ochoa 8703 Fed

BTA OQil Producers, LLC

Ochoa 8703 Fed - ATS Map
SHL:Sec.12,T235-R26E/BHL:Sec.8,7235-29E
Eddy Co., New Mexico

WELL SYMBOLS
-¢ge © Location Only

Proposed Location
Oil Well
|

Wwell
Plugged & Abandoned Oil Well
P andoned Gas Well

S

PR woxx

REMARKS
#+ IN-HOUSE USE ONLY
BTA Acreage Highlighted In Lt Blue

By: JHB

0 2456

FEET



-3pING) S0IAISG XI PO JUSLIND 938 ‘SHLL| SLWI} JOUIS UIYNIM PS[l} 4 ISNW SWIED USHLAA SPINDSDIAISS N0 Ul Pa)SI| SWall
1930 puUE SjusWINAsU) s|qerobau ‘siejow snownaid ‘Aijemal ‘6 '000° L$ S! @NJeA AJBUIPIORIIXS JO SWSY! JOj WNWIXEN 'SSO} PSjuSIINdop

=)
UO S|qB[IRAR 'SPINS) 92IAISS XFPa JUa.nd Sy} Ul suol
“J8QWINU JUNO2oE inohAjou ueo ayy ypm Buoje ‘sebieyd Buyiq | B Ul )nsas
noo pue jus|npneyy si sesodind Buiddiys 104 [2ge) SIY} JO oyd e Bul ddiys 1o} jaqe] |euibuo pajuud ay) A ‘Bulwaepp
Pl
"pBULEDS pUE Pesl 9q UeD [2Ge| 8y} JO uoiiod 9padleq 3y jey) os jJuswdiys JnoK o0} )1 e pue yonod Buiddiys ui |aqe| soeld ‘€
"au| |eyuozuioy 3y Buoje abed pajuud ayy pjo4 ‘7
‘1ojuud 1alyur Jo Jose| INoA o) [aqe) 1noA juud o} abed siyy uo uoyng Juld, aYi 9sn |
‘12qe) s1y Bupuud Jayy
QVEY6IMIZLGSS o MLl
8 -
s S I w %H
g Roocol
8 = =2 K
= = = o ®
2 w — 2 = =1
SmE = = P x
323 O = = © =
838 « = = S >
R~ w | == y -
woNs a == —
- = w
So- @ == D 0O
ass O o = - =
=—0 — —
Iox = o« = [
wLO @ o < = [« 8
ou [,
oE g c=
o I
D on @ =
<[ e =
O < =
B SN 2F = R
g g S = 2
et |N._ oo ~ = 0
o~ —
g =3z & = g2 O
£, sca SES =z = el
<88 5. O = ©
ool SLge S L o o= [T/
qwsa <k L NS L — N~
20gr 2 WS o Q o =
aFroks S¢ b= O D 5= M~
o283 2w © O ox &=
8522 **nOw Is CE
S-S =29 =
S=m= o] == =
2 =



Mona Laaan

From: TrackingUpdates@fedex.com

Sent: Tuesday, July 9, 2019 9:44 AM

To: Mona Lagan

Subject: FedEx Shipment 775655856380 Delivered

*+++* EXTERNAL EMAIL - Please use caution and open attachments or click links from unknown or

unexpected emails. *****

X T -
Your package has been delivered
Tracking # 775655856380
Ship date: Delivery date:
Mon, 7/8/2019 Tue, 7/9/2019 9:40 am
Willis Price Peter R. Van Liew
BTA Oil Producers x Oil & Gas
Midland, TX 79701 ]
us Delivered 5 Greenway Plaza, Suite 110
HOUSTON, TX 77046
us
Shipment Facts
Our records indicate that the following package has been delivered
Tracking number: 775655856380
Status: Delivered: 07/09/2019 09:40

AM Signed for By: M.HALL

Purchase order number: Ochoa Fed

Reference: 1013-3770-7

Signed for by: M.HALL

Delivery location: HOUSTON, TX

Delivered to: Mailroom

Service type: FedEx Priority Overnight®
Packaging type: FedEx® Pak

Number of pieces: 1

Weight: 1.00 Ib.



BTA OIL PRODUCERS, LLC GULF COAST DISTRICT

CARLTON BEAL, JR. 104 SOUTH PECOS STREET 1201 LOUISIANA STREET, STE. 570
BARRY BEAL MIDLAND, TEXAS 79701-5021 HOUSTON, TEXAS 77002
SPENCER BEAL 432-682-3753 713-658-0077 FAX 713-655-0346
KELLY BEAL FAX 432-683-0311

BARRY BEAL, JR. ROCKY MOUNTAIN DISTRICT
puieyiiiningd 600 17TH STREET, STE. 2230 SOUTH
ROBERT DAVENPORT, JR. DENVER, COLORADO 80202

303-534-4404 FAX 303-534-4661

July 8,2019

Inre: BTA — Ochoa 8703 Fed #2H
Lots 1, 2, NE/4 and E/2NW/4 of Section 7, and NW/4 of Section 8-T23S-R29E-
Eddy County, New Mexico, containing 474.11 acres, more or less

Oxy Y-1 Company

5 Greenway Plaza, Suite 110
Houston, TX 77046

Attention: Mr. Peter R. Van Liew

Dear Peter:

BTA Oil Producers, LLC (“BTA”) proposes to drill the Ochoa 8703 Fed #2H well (“the
Ochoa #2H”). Records indicate that Oxy Y-1 Company (“Oxy™) owns an 26.80248% working
interest in the above described lands under that certain Operating Agreement dated January 1,
1987, naming BTA as Operator, as amended and ratified. Enclosed for your review are two 2)
original AFE(s) to drill and complete the Ochoa #2H, a proposed 18,532” MD, and approximate
10,693' TVD horizontal Lower Wolfcamp Shale well with a SHL of approximately 1,650° FNL
and 375° FEL of Section 12-T23S-R28E, and a BHL of approximately 990° FNL and 2,600° FWL
of Section 8-T23S-R29E. The first take point is approximately 990’ FNL and 100° FWL of Section
7, and the last take point is approximately 990° FNL and 2,540° FWL of Section 8. The 474.11
acre spacing unit for the Ochoa #2H covers Lots 1, 2, NE/4 and E/2NW/4 of Section 7, and the
NW/4 of Section 8, Township 23 South, Range 29 East, Eddy County, New Mexico as to the
Wolfcamp formation. Please note that the Ochoa #2H is a horizontal well and there will not be a
casing point election. The election to participate in drilling the Ochoa #2H is also an election to
participate in the completion of the Ochoa #2H.

Should Oxy elect to participate in the drilling of the Ochoa #2H, please so indicate in the
space provided below and return one (1) executed copy of this letter to the undersigned along with
one (1) executed copy of the AFE. BTA will schedule the drilling of the Ochoa #2H upon the
receipt of a permit to drill.



Should you have any questions or wish to discuss, please call me at (432) 682-3753.

Respectfully,

(57

Willis D. Price III
Land Manager

Oxy hereby elects to participate in the drilling and completion of the proposed
Ochoa 8703 Fed #2H well.

Oxy hereby elects NOT to participate in the drilling and completion of the proposed
Ochoa 8703 Fed #2H well.

Working Interest Owner:

Oxy Y-1 Company

By:
Title:

Date:

Enclosures



BTA OIL PRODUCERS, LLC
WELL COST ESTIMATE & AUTHORITY FOR EXPENDITURE

Well Name: Ochoa 8703 Fed #2H (WLDC) Total Depth: ~10693' TVD
18,532 MD
1.5 mile
Location: SHL: 1650' FNL 375 FEL Sec 12 23S 28E
BHL: 990' FNL 2600' FWL Sec 8 23S 29E Formation: Lwr Wolfcamp
Eddy County, NM
Date Prepared:  6/27/19
FORMATION EVALUATION $ $ $ $
LOGS 5,000 20,000 25,000
LOCATION & ACCESS 0
SURVEY & STAKE 5,000 5,000
DAMAGES 10,000 10,000
ROAD & LOCATION 50,000 12,000 62,000
OTHER LOCATION 120,000 120,000
DRILLING RIG 0
MOBILIZATION 60,000 60,000
DAYWORK 409,500 78,000 487,500
DRILLING SUPPLIES 0
BITS 68,000 68,000
BHA 35,000 65,000 100,000
FUEL 126,000 24,000 150,000
MUD RELATED 0
MUD PURCHASE 85,000 5,000 90,000
MUD RENTAL 0
FRESH WATER 25,000 5,000 500,000 530,000
BRINE 20,000 20,000
SOLIDS CONTROL (Centrifuge) 26,565 9,000 35,565
MUD MONITOR 22,000 1,000 23,000
MUD RELATED OTHER 28,000 28,000
DRILLING SERVICES 0
BOP RELATED 15,000 4,000 19,000
CASING RELATED 25,000 35,000 60,000
WELDING 8,000 2,000 10,000
TRUCKING 22,500 10,000 54,000 86,500
RENTAL EQUIP 45,000 10,000 330,000 385,000
OTHER SERVICES (Direction/GR Services) 205,000 205,000
CEMENT 0
CASING CEMENTING 110,000 85,000 195,000
OTHER CEMENTING 120,000 120,000
CONTRACT SERVICES 0
ENGINEERING 8,000 8,000
GEOLOGICAL 20,000 20,000
ROUSTABOUT 8,000 5,000 13,000
WELLSITE SUPERVISION 43,470 14,400 50,000 107,870
OTHER CONTRACT SERV 5,000 5,000
COMPLETION SERVICES 0
PULLING UNIT 40,000 40,000
PERFORATE 216,000 216,000
STIMULATION 2,400,000 2,400,000
OTHER COMPL. SERV. 200,000 200,000
OVERHEAD 0
DRLG & ADMIN 10,000 4,600 14,600
$ 1,620,035 $ 282,400 $ 4,016,600 3 5,919,035
TUBULARS
SURFACE CASING (13 3/8" @ 480) 19,500 19,500
INTERMEDIATE CSG (9 5/8" @ 2,550 76,000 76,000
PRODUCTION CSG 7" @10558 285,000 285,000
PROD LINER & HNGR 412" @TD 150,000 150,000
WELL EQUIPMENT 0
WELL HEAD 22,000 10,000 60,000 92,000
FLOWLINE 10,000 10,000
TUBING 60,000 60,000
SUBSURFACE EQUIP 25,000 25,000
OTHER WELL EQUIP 90,000 3,000 93,000
LEASE EQUIPMENT 0
ELECTRICAL SYSTEM 5,000 5,000
OTHER LEASE EQUIP 450,000 450,000
SUBTOTAL - TANGIBLES 402,500 250,000 613,000 1,265,500
SYSTEMS
GAS LINE TANGIBLES 0 0
GAS LINE INTANGIBLES 0 0
COMPRESSOR - 0
GAS PLANT TANGIBLES - 0
GAS PLANT INTANGIBLES 0
DEHYDRATOR 0
SUBTOTAL - SYSTEMS 0
402,500 250,000 613,000 $ 1,265,500
GENERAL CONTINGENCIES 121,352 31,944 277,776
$ 2,143,887 564,344 $ 4907376 7.184,535

APPROVED BY:
COMPANY:

DATE:

C:AUsers\mlaganDocuments\Land\AFE\B703 Ochoa #2H AFE xisx 8703 Ochoa #2H AFE.dsx 7/8/2019 10:52 AM gg
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ORILGIIN ID:ll\ééFA (432) 682-3753 SHIP DATE: 08JUL19

WILLIS PRI ACTWGT: 2.00 LB

BTA OIL PRODUCERS CAD: 111366055/NET4100
104 SOUTH PECOS

MIDLAND, TX 79701 BILL SENDER

UNITED STATES US

0 PETERR. VAN LIEW

OCCIDENTAL OIL & GAS CORPORATION g
5 GREENWAY PLAZA, SUITE 110 g
g
HOUSTON TX 77046 &
(713) 985-6972 REF 101337707
T AR e R
§
TUE - 09 JUL 10:30A
PRIORITY OVERNIGHT
7756 5585 6380 OSR
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Shipment Facts

TRACKING NUMBER
775655856380

SHIPPER REFERENCE
1013-3770-7

ACTUAL DELIVERY
Tue 7/09/2019 9:40 am

Travel History

Tuesday, 7/09/2019
9:40 am

775655856380

Delivered
Tuesday 7/09/2019 at 9:40 am

DELIVERED
Signed for by: M.HALL

GET STATUS UPDATES
OBTAIN PROOF OF DELIVERY

FROM
MIDLAND, TX US

T0

SERVICE SIGNATURE SERVICES
FedEx Priority Overnight Direct signature required

SPECIAL HANDLING SECTION SHIP DATE
Deliver Weekday, Direct Signature

Required Mon 7/08/2019

HOUSTON, TX Delivered

HOUSTON, TX US

Local Scan Time



BTA OIL PRODUCERS, LLC

CARLTON BEAL, JR. 104 SOUTH PECOS STREET

BARRY BEAL MIDLAND, TEXAS 79701-5021

SPENCER BEAL 432-682-3753
KELLY BEAL FAX 432-683-0311
BARRY BEAL, JR.

STUART BEAL

ROBERT DAVENPORT, JR.

GULF COAST DISTRICT
TOTAL PLAZA
1201 LOUISIANA STREET, STE. 570
HOUSTON, TEXAS 77002
713-658-0077 FAX 713-855-0346

ROCKY MOUNTAIN DISTRICT
600 17TH STREET, STE. 2230 SOUTH
DENVER, COLORADO 80202
303-534-4404 FAX 303-534-4661

July 8, 2019

Inre: BTA — Ochoa 8703 Fed #3H
Lots 1, 2, NE/4 and E/2NW/4 of Section 7, and NW/4 of Section 8-T23S-R29E-
Eddy County, New Mexico, containing 474.11 acres, more or less

Oxy Y-1 Company

5 Greenway Plaza, Suite 110
Houston, TX 77046

Attention: Mr. Peter R. Van Liew

Dear Peter

BTA Oil Producers, LLC (“BTA”) proposes to drill the Ochoa 8703 Fed #3H well (“the
Ochoa #3H”). Records indicate that Oxy Y-1 Company (“Oxy”) owns an 26.80248% working
interest in the above described lands under that certain Operating Agreement dated January 1,
1987, naming BTA as Operator, as amended and ratified. Enclosed for your review are two (2)
original AFE(s) to drill and complete the Ochoa #3H, a proposed 18,532’ MD, and approximate
10,693' TVD horizontal Lower Wolfcamp Shale well with a SHL of approximately 1,650° FNL
and 375° FEL of Section 12-T23S-R28E, and a BHL of approximately 990’ FNL and 2,600 FWL
of Section 8-T23S-R29E. The first take point is approximately 990° FNL and 100’ FWL of Section
7, and the last take point is approximately 990° FNL and 2,540 FWL of Section 8. The 474.11
acre spacing unit for the Ochoa #3H covers Lots 1, 2, NE/4 and E/2NW/4 of Section 7, and the
NW/4 of Section 8, Township 23 South, Range 29 East, Eddy County, New Mexico as to the
Wolfcamp formation. Please note that the Ochoa #3H is a horizontal well and there will not be a
casing point election. The election to participate in drilling the Ochoa #3H is also an election to
participate in the completion of the Ochoa #3H.

Should Oxy elect to participate in the drilling of the Ochoa #3H, please so indicate in the
space provided below and return one (1) executed copy of this letter to the undersigned along with
one (1) executed copy of the AFE. BTA will schedule the drilling of the Ochoa #3H upon the
receipt of a permit to drill.



Should you have any questions or wish to discuss, please call me at (432) 682-3753

Respectfully

)

Willis D. Price III
Land Manager

Oxy hereby elects to participate in the drilling and completion of the proposed
Ochoa 8703 Fed #3H well.

Oxy hereby elects NOT to participate in the drilling and completion of the proposed
Ochoa 8703 Fed #3H well.

Working Interest Owner:

Oxy Y-1 Company

Title:

Date

Enclosures



BTA OIL PRODUCERS, LLC

WELL COST ESTIMATE & AUTHORITY FOR EXPENDITURE

Well Name: Ochoa 8703 Fed #3H (WLEF) Total Depth:
1.5 mile
Location: SHL: 1680' FNL 375 FEL Sec 12 23S 28E
BHL: 1650' FNL 2600' FWL Sec 8 23S 29E Formation:
Eddy County, NM
Date Prepared:  6/27/19
™
$
LOGS 20,000
LOCATION & ACCESS
SURVEY & STAKE 5,000
DAMAGES 10,000
ROAD & LOCATION 50,000 12,000
OTHER LOCATION 120,000
DRILLING RIG
MOBILIZATION 60,000
DAYWORK 409,500 78,000
DRILLING SUPPLIES
BITS 68,000
BHA 35,000 65,000
FUEL 126,000 24,000
MUD RELATED
MUD PURCHASE 85,000 5,000
FRESH WATER 25,000 5,000 500,000
BRINE 20,000
SOLIDS CONTROL (Centrifuge) 26,565 9,000
MUD MONITOR 22,000 1,000
MUD RELATED OTHER 28,000
DRILLING SERVICES
BOP RELATED 15,000 4,000
CASING RELATED 25,000 35,000
WELDING 8,000 2,000
TRUCKING 22,500 10,000 54,000
RENTAL EQUIP 45,000 10,000 330,000
OTHER SERVICES (Direction/GR Services) 205,000
CEMENT
CASING CEMENTING 110,000 85,000
OTHER CEMENTING 120,000
CONTRACT SERVICES
ENGINEERING 8,000
GEOLOGICAL 20,000
ROUSTABOUT 8,000 5,000
WELLSITE SUPERVISION 43,470 14,400 50,000
OTHER CONTRACT SERV 5,000
COMPLETION SERVICES
PULLING UNIT 40,000
PERFORATE 216,000
STIMULATION 2,400,000
OTHER COMPL SERV. 200,000
OVERHEAD
DRLG & ADMIN 10,000 4,600
$ 1,620,035 $ 282,400 $ 4,016,600
TANGIBEEECOST!
TUBULARS
SURFACE CASING (13 3/8" @ 480) 19,500
INTERMEDIATE CSG (9 5/8" @ 2,550") 76,000
PRODUCTION CSG 7" @10558 285,000
PROD LINER & HNGR 4-1/2'@TD 150,000
WELL EQUIPMENT
WELL HEAD 22,000 10,000 60,000
FLOWLINE 10,000
TUBING 60,000
SUBSURFACE EQUIP 25,000
OTHER WELL EQUIP 90,000 3,000
LEASE EQUIPMENT
ELECTRICAL SYSTEM 5,000
OTHER LEASE EQUIP 450,000
SUBTOTAL - TANGIBLES 402,500 250,000 613,000
SYSTEMS
GAS LINE TANGIBLES 0
GAS LINE INTANGIBLES 0
COMPRESSOR
GAS PLANT TANGIBLES
GAS PLANT INTANGIBLES
DEHYDRATOR
SUBTOTAL - SYSTEMS 0
402,500 250,000 613,000
GENERAL CONTINGENCIES 121,352 31,944 277.776
$ 2,143,887 $ 564,344 $  4,907.376

APPROVED BY:
COMPANY:

DATE:

C:\Users\imiagan\Documents\Land\AFE\8703 Ochoa #3H AFE xisx 8703 Ochoa #3H AFE.xisx 7/8/2019 2:56 PM gg

~10541'TVD
18,347'MD

Lwr Wolfcamp

25,000
0

5,000
10,000
62,000
120,000

0
60,000
487,500
0
68,000
100,000
150,000
0
90,000
530,000
20,000
35,565
23,000
28,000
0

18,000
60,000
10,000
86,500
385,000
205,000
0
195,000
120,000
0

8,000
20,000
13,000
107,870
5,000

0
40,000
216,000
2,400,000
200,000
0

14,600

$ 5,919,035

18,500
76,000
285,000
150,000
0
92,000
10,000
60,000
25,000
93,000
0

5,000
450,000

1,265,500
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$ 1,265,500

$ 7 184 535
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BTA Oil Producers, LLC

Ochoa 8703 Fed - ATS Map
SHL:Sec.12,T23S-R28E/BHL:Sec.8,T235-29E
Eddy Co., New Mexico
WELL SYMBOLS
-¢;a Location Only
Proposed Location
Oil Well
Gas Well
Dry Hole
Injection Well
Plugged & Abandaned Oil Well
Plugged & Abandoned Gas Well
Service Well
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775655856380

Delivered

Tuesday 7/09/2019 at 9:40 am

FROM

MIDLAND, TX US

Shipment Facts

TRACKING NUMBER
775655856380

SHIPPER REFERENCE
1013-3770-7

ACTUAL DELIVERY
Tue 7/09/2019 9:40 am

Travel History

Tuesday, 7/09/2019

9:40 am HOUSTON, TX

DELIVERED

Signed for by: M.HALL

GET STATUS UPDATES

OBTAIN PROOF OF DELIVERY

SERVICE
FedEx Priority Overnight

SPECIAL HANDLING SECTION

Deliver Weekday, Direct Signature
Required

Delivered

TO

HOUSTON, TX US

SIGNATURE SERVICES
Direct signature required

SHIP DATE

Mon 7/08/2019

Local Scan Time



BTA OIL PRODUCERS, LLC

CARLTON BEAL, JR. 104 SOUTH PECOS STREET

GULF COAST DISTRICT
TOTAL PLAZA
1201 LOUISIANA STREET, STE. 570

BARRY BEAL MIDLAND, TEXAS 79701-5021 HOUSTON, TEXAS 77002
SPENCER BEAL 432-682-3753 713-658-0077 FAX 713-655-0346
KELLY BEAL FAX 432-683-0311

BARRY BEAL, JR. ROCKY MOUNTAIN DISTRICT
STUART BEAL 600 17TH STREET, STE. 2230 SOUTH

ROBERT DAVENPORT, JR.

DENVER, COLORADO 80202
303-534-4404 FAX 303-534-4661

July 8, 2019

Inre BTA — Ochoa 8703 Fed #4H
Lots 1, 2, NE/4 and E/2N'W/4 of Section 7, and NW/4 of Section 8-T23S-R29E-
Eddy County, New Mexico, containing 474.11 acres, more or less

Oxy Y-1 Company

5 Greenway Plaza, Suite 110
Houston, TX 77046

Attention: Mr. Peter R. Van Liew

Dear Peter
ses to drill the Ochoa 8703 Fed #4H well (“the
0 AFE(s) to a proposed 18, MD, approximate
1 TVD horiz with a SHL of oxim 1,710° FNL
and 375" FEL of Section 12-T23S-R28E, and
FWL of Section 8-T23S-R29E. The first take p
of Section 7, and the last take point is approxi
The 474.11 acre spacing unit for the Ochoa #4H
7, and the NW/4 of Section 8, Township 23 So th, 29 C ex
to the Wolfcamp formation. Please note that the Oc Hi al w
be . ipate in drilling the Ochoa #4H is also an election
to 1 H.
Should Oxy elect to participate in the d
€ prov one (1) execut
(1) ex FE. BTA will

receipt of a permit to drill.



Should you have any questions or wish to discuss, please call me at (432) 682-3753.

Respectfully,

W)

Willis D. Price III
Land Manager

Oxy hereby elects to participate in the drilling and completion of the proposed
Ochoa 8703 Fed #4H well.

Oxy hereby elects NOT to participate in the drilling and completion of the proposed
Ochoa 8703 Fed #4H well.
Working Interest Owner:
Oxy Y-1 Company
By:
Title:

Date:

Enclosures



BTA OIL PRODUCERS, LLC
WELL COST ESTIMATE & AUTHORITY FOR EXPENDITURE

Well Name: Ochoa 8703 Fed #4H (WLEF) Total Depth: ~10731'TVD
18,566' MD
1.5 mile
Location: SHL: 1710’ FNL 375 FEL Sec 12 23S 28E
BHL: 2310' FNL 2600’ FWL Sec 8 23S 29E Formation: Lwr Wolfcamp

Eddy County, NM
Date Prepared:  6/27/19

FORMATION EVALUATION 3 $
LOGS 5,000 20,000 25,000
LOCATION & ACCESS 0
SURVEY & STAKE 5,000 5,000
DAMAGES 10,000 10,000
ROAD & LOCATION 50,000 12,000 62,000
OTHER LOCATION 120,000 120,000
DRILLING RIG 0
MOBILIZATION 60,000 60,000
DAYWORK 409,500 78,000 487,500
DRILLING SUPPLIES 0
BITS 68,000 68,000
BHA 35,000 65,000 100,000
FUEL 126,000 24,000 150,000
MUD RELATED 0
MUD PURCHASE 85,000 5,000 90,000
FRESH WATER 25,000 5,000 500,000 530,000
BRINE 20,000 20,000
SOLIDS CONTROL (Centrifuge) 26,565 9,000 35,565
MUD MONITOR 22,000 1,000 23,000
MUD RELATED OTHER 28,000 28,000
DRILLING SERVICES 0
BOP RELATED 15,000 4,000 19,000
CASING RELATED 25,000 35,000 60,000
WELDING 8,000 2,000 10,000
TRUCKING 22,500 10,000 54,000 86,500
RENTAL EQUIP 45,000 10,000 330,000 385,000
OTHER SERVICES {Direction/GR Services) 205,000 205,000
CEMENT o]
CASING CEMENTING 110,000 85,000 195,000
OTHER CEMENTING 120,000 120,000
CONTRACT SERVICES 0
ENGINEERING 8,000 8,000
GEOLOGICAL 20,000 20,000
ROUSTABOUT 8,000 5,000 13,000
WELLSITE SUPERVISION 43,470 14,400 50,000 107,870
OTHER CONTRACT SERV 5,000 5,000
COMPLETION SERVICES o]
PULLING UNIT 40,000 40,000
PERFORATE 216,000 216,000
STIMULATION 2,400,000 2,400,000
OTHER COMPL SERV 200,000 200,000
OVERHEAD 0
DRLG & ADMIN 10,000 4,600 14,600

$ 1,620,035 $ 282,400 $ 4,016,600 $ 5,919,035
TUBULARS
SURFACE CASING (13 3/8" @ 480") 19,500 19,500
INTERMEDIATE CSG (9 5/8" @ 2,550" 76,000 76,000
PRODUCTION CSG 7" @10558 285,000 285,000
PROD LINER & HNGR 4-1/2'@TD 150,000 150,000
WELL EQUIPMENT 0
WELL HEAD 22,000 10,000 60,000 92,000
FLOWLINE 10,000 10,000
TUBING 60,000 60,000
SUBSURFACE EQUIP 25,000 25,000
OTHER WELL EQUIP 90,000 3,000 93,000
LEASE EQUIPMENT 0
ELECTRICAL SYSTEM 5,000 5,000
OTHER LEASE EQUIP 450,000 450,000
SUBTOTAL - TANGIBLES 402,500 250,000 613,000 1,265,500
SYSTEMS
GAS LINE TANGIBLES 0 0
GAS LINE INTANGIBLES 0 0
COMPRESSOR 0
GAS PLANT TANGIBLES 0
GAS PLANT INTANGIBLES 0
DEHYDRATOR 0
SUBTOTAL - SYSTEMS 0 ] 0 [

402,500 250,000 613,000 $ 1,265,500

GENERAL CONTINGENCIES 121,352 31,944 277,776

$ 2,143,887 $ 564,344 $ 4,907,376 8 7 184,535

APPROVED BY:
COMPANY:
DATE:

D \Land\AFE\8703 Ochoa #4H AFE xisx 8703 Ochoa #4H AFE xisx 7/8/2019 11:02 AM gg
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BTA 0il Producers, LLC

Ochoa 8703 Fed - ATS Map
SHL:Sec.12,T235-R28E/BHL:Sec.8,T238-29E
Eddy Co., New Mexico

WELL SYMBOLS
tio
os tion

Oil Well

Well
Plugged & Abandoned Qil Well
P andoned Gas Well
s .

REMARKS

++ IN-HOUSE USE ONLY ****

By: JHB

FEET



ORIGIN ID:MAFA (432) 682-3753 SHIP DATE: 08JUL19

WILLIS PRICE ACTWGT: 2.00LB
BTA OIL PRODUCERS CAD: 111366055/INET4100
104 SOUTH PECOS

AND, TX 79701 BILL SENDER

FN STATFS LIS

0 PETERR. VAN LIEW

OCCIDENTAL OIL & GAS CORPORATION g
5 GREENWAY PLAZA, SUITE 110 g
=
HOUSTON TX 77046 s
ﬁ713) 985-6972 REF: 1013-3770-7
IL\I(\)/ OCHOA NFPT
OIS0 O LTI TR T
Express E
E |
TUE - 09 JUL 10:30A
PRIORITY OVERNIGHT
7756 5585 6380 eR

77046
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items listed in our ServiceGuide. Written claims must be filed withi



775655856380

Delivered

Tuesday 7/09/2019 at 9:40 am

FROM
MIDLAND, TXUS

Shipment Facts

TRACKING NUMBER
775655856380

SHIPPER REFERENCE
1013-3770-7

ACTUAL DELIVERY
Tue 7/09/2019 9:40 am

Travel History

Tuesday, 7/09/2019
9:40 am HOUSTON, TX

DELIVERED

Signed for by: M.HALL

GET STATUS UPDATES

OBTAIN PROOF OF DELIVERY

SERVICE
FedEx Priority Overnight

SPECIAL HANDLING SECTION
Deliver Weekday, Direct Signature
Required

Delivered

TO

HOUSTON, TXUS

SIGNATURE SERVICES
Direct signature required

SHIP DATE

Mon 7/08/2019

Local Scan Time



EXHIBIT: 8

BTA OIL PRODUCERS, LLC
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Longview Federa 12 #13H
Spudded: Nov. 11, 2013

RKI E&P RKI E&P

Longview Federal 12 #15H
Spudded: Feb. 25, 2013

X )

RKI E&P

EXHIBIT: 9

BTA OIL PRODUCERS, LLC

Longview Federal 12 #2H
Spudded: Nov. 25, 2015

N
)6

)

RKI E&P
Longview Federal 12 #4H
Spudded: Oct. 30, 2015

5 4

Yates Petroleum
Culebra BLV Federa #1H

( Spudded: Apr. 4, 2010 )

—— ;

(

Spudded: Jul. 25, 2013

11 % Ochoa 8703 Fed #1H - °
T
o i Y Ochoa 8703 Fed #2H °
>> Ochoa 8703 Fed #3H .
RKI E&P Z
Longview Federal 1 #21H Ochoa 8703 Fed #4H °

)

\.

13

14 18

COG Operating
Road Lizard 5 Federal Com #2H
Spudded: Sep. 8, 2011

1/

16

J

r

LEGEND:

Longview Bone Spring Units BTA - Ochoa Acreage - JOA

Road Lizard 2nd Bone Spring Unit

WELL SYMBOL
SLG———BHL

® OILWELL

@ BTAPROPOSED LOCATION

3

LOVING AREA

Bone Spring Spacing Units Outline
T23S-R28E & T23S-R29E
Eddy County, New Mexico

2500
I}

FEET

By: WDP  August, 2020 Dwg:JHB

<
x> BTA Oil Producers, LLC




EXHIBIT: 10

BTA OIL PRODUCERS, LLC

Novo has only drilled 3 wells in New Mexico
No multi-well pad development




EXHIBIT: 11

BTA OIL PRODUCERS, LLC

Novo Rana Salada 0504 #234H failed to reach planned TD

5
Novo Rana Salada 0504 Unit

BTA Ochoa Unit

-
T

INovo AstroDog North Unit
|
|

|
1

|
1
I
I
__________ : P S————
|
1
I
|
___________ F-----g===--
! |
I [
_ |
- )/ * . 40ac
MNovo
Rana Salada Fed Com 0504 #234H
covering Section 4 and 5,
T23S - R29E

9

Did not penetrate the last 40 acre block, failed to comply

with pooling order R-20249 item 7 (h)
| |

i_




EXHIBIT: 12

BTA OIL PRODUCERS, LLC

Novo failed to complete Rana Salada 0504 #234 in
each 40 acre quarter-quarter

——— ——

Energy, Hir-:ill:‘;oli::‘:l:‘::s—umuma Depardiibhal ) 202)  Bevie ~;“.':"I‘!;‘::
O ST DN, 000 AR :
R © Novo stopped short of reaching the planned TD
o e epenesmennge |+ Called TD at 19,892". Planned TD was 20985’
—e - =¢—|e 1093’ undrilled lateral, 40 acres of the unit left stranded

Tawsabigs | Rompn

ns | ME

Ulorbane. | Sovim
1 3

Tanbda | Fretfemm i | Socvriieh e | et from e [T Comany
1241 SOUTH | [13) | FAST 1 EDDY
) ey 3

Tormam

P

[T =
4 ns

— I r: (h) Applicant requested 180 days commencement of drilling and
No allowable will be assigind 0 his completion satil abl imeresis bave bees comolidaied of 8 nos-sexndard unit has heen approved by de

f— \ __ _ completion of the Proposed Well, versus the Division standard of
e 120 days between drilling and completion. Further, the Applicant
requested 240 days for wells dedicated to gas pools. Applicant is
proposing to drill the wells back to back and complete
simultaneously. However, after discussion Applicant agreed that

e S there should be a one-year limit after commencing drilling and
o 505 4668120 completion with the requirement that the Applicant provide to the

= [ SURVEYOR CERTIFICATION

o e et e e e Engineering Bureau and District Office a Sundry Notice that each

B

e of the quarter-quarter sections have been penetrated and capable of

o sy b




(g)

(b)

EXHIBIT: 13

BTA OIL PRODUCERS, LLC

Novo did not comply with pooling order R-20249
to drill 2 wells simultaneously in the Wolfcamp

At the request of the BLM, Applicant has renamed the Proposed
Wells: Rana Salada Fed Com 6 4 WB Well No. 1H to the Rana
Salada Fed Com 0504 Well No. 234H. The Rana Salada Fed Com
6 4 WXY Well No. 1H was renamed to the Rana Salada Fed Com
0504 Well No. 214H.

Applicant requested 180 days commencement of drilling and
completion of the Proposed Well, versus the Division standard of
120 days between drilling and completion. Further, the Applicant
requested 240 days for wells dedicated to gas pools. . '
proposing to drill the wells back to back and complete
simultaneously. However, after discussion Applicant agreed that
there should be a one-year limit after commencing drilling and
completion with the requirement that the Applicant provide to the
Engineering Bureau and District Office a Sundry Notice that each
of the quarter-quarter sections have been penetrated and capable of
producing oil and gas.

Well #234H was spud July 13t 2019

Novo has not commenced drilling
of well #214H
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EXHIBIT: 14

BTA OIL PRODUCRS, LLC

Kurt Shipley testifying in case 16286 that Novo will
sequentially drill 4 wells on Rana Salada

Kurt Shipley.

after having been previously sworn under oath, was

questioned and testified as follows:

BY MS.
Q.
record.

.

CALLAHAN:

Mr. shipley, please state your name for the

And by whom are you employed?

KURT SHIPLEY,

DIRECT E:

Novo Clil & Gas.

In what capacity?

2 LUATILL

INATION

Q. EF-~~ey— """ =" 7"f=f=-y 7 “=3 a -~
i?
A Yes
Y
uuuuuuuuuuuuu —e aan® CCm e
Q. So can you explain how you plan to group the

sequential drilling and completion in terms of all of
the applications? You plan to sequentially drill four

wells identified in Cases 16282 --




(]

10

11

13

14

EXHIBIT: 15

BTA OIL PRODUCERS, LLC

Kurt Shipley testitfying in case 16286 that Novo
will sequentially drill 4 wells (cont.)

Q.

And our a Llications have requested an

extension of the 120-day requirement from spud date to

completion; is that right?

6
A, Yes.
7
Q. -0 ¥__ — e ———— _—.._3& _____ se . _____ .
8
€1 ?
9
A. We --
. . 10
Q. So the first four wells that you'd like to
sequentially drill and :ch cc lete are the wells in 11
Case rs 16. , 16283 and 16286. > 12
e T e 1 ot "t s it exotc- 13
A. 14
15
16
17

EXAMINER McMILLAN: 220 days is awful hard
to figure out, I mean, looking at a calendar. Is there
any way you can make it 180 both? Either that or go up
to —-

CALLA N: 2Z20.

THE WITNESS: I'd prefer to make both 220.
There is a lot of work that goes intc sequentially
drilling four wells back to back to back and then

subsequently tryving to procure the frac fleet to --

So from the spud of the first well to c¢ »>letion

of the last well, that's the timing that we had.



EXHIBIT: 16

BTA OIL PRODUCERS, LLC

Novo informing EMNRD they have no intention of drilling the Bone Spring wells
on Rana Salada that were pooled under order R-20567 granted May 2019
(Kurt Shipley testified to batch drilling with Wolfcamp)

From: Cory Walk
Tn r Mn Dean EMNFD
! hiact: [ Tlhe. Suigme ~n1y,inala far the Rana Salada Fed Com 0504 Pad E
| pooA= ‘A cued 22000z il
Auwachments: £ f
Nt avaves w Approval Letter.pdf

Hi I _an,
1" oy str il oty s ). Tt Tty
¢ outamc h soont *F al a Fed nC__>F_1A.

’ o s . your-ue 2tucrc  wews anu wens ™’
¢ y ?Th m oy ellst 1t “totl lea it

ClaccFolCim oo .4 _J4H . 214H. 1.2 also .....ch_. a filled out and at..ch.lan A. .~
f-m. Ple--- let me knc-71fyou -~ a-que~“10-7orr--"a-ra’litto--1mmf--m-*-n.

Thank you,
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EXHIBIT: 17

BTA OIL PRODUCERS, LLC

Novo argues BTA Ochoa development would cause “extreme economic harm”
while preparing to drill in similar situation on S/2 of sections 8 & 9

Brandon Patrick’s, Land Manager Novo, testimony in
case 20916 regarding N/2 of 8 & 9

USVELUR VUL lalld. W UUULUIL L PUL UL patlS LI Lle DL NN 4
as we learned from our discussions with Mosaic. A&nd the
only alternative, only alternative is to have existing pads
here and drill half a mile of dead hole and also incur for
both BTA and Novo, all the collision risk, the economic harm
created by doing that.

And whenever I say ths collision risk, and our
engineers can go more intc that if we want tc, we are
talking about safety, we are talking about extreme sconomic
harm. If something bad happens where wou drill into a
producing well or something like that wou could be looking
at tens of millions of dollars of damage to the wells alone.

Then you have safety concerns where you harm
somebody, that's even more, you have bodily harm, plus, you

know, lawsuits on your hard that you would be taking on, it

o Prosed Drill IslandJ

Brandon Patrick’s testimony in case 20916 (same case). Utilizing drill
island “B” to access S/2 of sections 8 & 9 that is %2 mile off unit.

17

EXAMINER COSS: I see. And then you are unable
to put any other pads further south in the S/2 of 772

THE WITNESS: That is as close as we could get
south, and we would have preferred to put it farther south.
We tried, but the BLM said they didn't want us to go farther
south. It's going to be a heck of a kickout, but it's not
outside the realm of possibility, and it's definitely

something we can do from a technical standpoint, but, yeah,

we can't go farther south.



EXHIBIT: 18

BTA OIL PRODUCEERS, LLC

Simple well design to access Novo 480 acre Astrodog
North unit from approved Nido Salado drill island

Simple tangent design to drill from the
approved Nido Salado drill island

Plan places the wellbores beyond the
setback area of BTA Ochoa lease prior to
entering the 2" Bone Spring

This alleviates all potential
collision issues

403’ of additional tangent portion drilled,
not % mile as Novo testified.

Plan uses a 20 degree tangent, much less
than the 48 degree tangent proposed on

Novo Astrodog Fee 0809 #244H

| 4000— |
-1000—| t t
| 3000 — | | ! ] I ! ! I !
o— 1 - 1 1 1 1 I | I
Ruster | 4 I |
| 2000~ { |
wo i - 1 Astrodog 0809 #211H Emmmm
1 "‘. 1 11 o | 1 1 1
| woo e T
2000—| 14 1 41 4 | | ! | |
Y i - 1w i i T
[N | £ ] é T | Il [
' € e | 11 | | |
3000—] | war | 3 i | | |
E | I » 11 i il |
H | | I | |
g - \ - )] r T [
= 4000—] i i ! |
| 5 | == e mdANEEE
5000—| ! Y | 2000 [ |
i : A : ] : :
-] | \ |
% sco] i - i wtt—— ———
g "; = - l\:'__" — ': | |
= | | Bore Sping ] | i
7000 | f 40007 I I
8000— | | | I T T T T [T rTrT]
00 2000 3000 208 00e 801 9000 0000
| _ .9 W, JEast(+)
000—] | I
; ; SECTION DETAILS
0000 | B — SEIC 1 r;g E;a
1 { 2 £04 3 n
| I 1.2
1000—] 1 1 1.2
T T TT | TT T '| TTTT [ TrrrT '| TTT1 T T [ TT l T | - ;g
3 000 2000 3000 4000 5000 6000 T000 8000 o000 - 10 veen ——
Vertical Section at £6.09" usitfin) J.00 0 7031 B8 000
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EXHIBIT: 19

BTA OIL PRODUCERS, LLC

Full field co-development of BTA Ochoa wells

and Novo Ast

BTA Ochoa

Novo Astrodog has EEEEEEEEE
North 1

......

irthi+)

O e e e

rodog North wells

1 [ Detawars 2000
| <2000
- { | R
o EHH ae
1 ] \ 4000
: T T T T T T T | T
4 | 8000 000 -2000 000 8000 2000 10000
oo 1st(+)
J- | Serrg
10000—L- SECTION DETAILS
% . k ec Inc VD +El-
41 = : 1 000 0.0 C
ST T NN 2 - =T -
Ilt\m_ T [ 31 8
I I 47 8
i | 0
I|II['I|II T TTTT TTT TT TT 5
=3000 4500 30000 500 x 8000 2000 1]
al Ser 861 07




EXHIBIT: 20

BTA OIL PRODUCERS, LLC

Full field co-development 3D View
No Collision Risk

200 757 B T T s Sy e h\
BTA Ochoa Novo Astrodog | 3
N | ~ .
0| 2 North + 1 ] | BTA Ochoa
— | l Novo Astrodog

| —
00 | North
200 | |
' |
Looo |- \l 3D view 1 !
1 ' g
| | A
8000 \
| \ |
10000 || 8 | . Il 3
12000 | | 3 _ |! '
< | ll
1 hag\qﬁf? H"“xh:\\\ s - _ h | ﬂ _—
¥ il m;\\‘\"‘x\hmx [ ‘ l\' .
= s x“‘“‘xh = | |
SFTN \\\\ |
5= T = o
<oS= R@Q}#\\\x \\y/,% - c= {
x’“Sgﬁb \\/: ikl — |~ /
S = 2?90 >‘( l’ - - — — ) - - - -



EXHIBIT: 21

BTA OIL PRODUCERS, LLC

BTA solution is simpler, less aggressive than Novo’s

State of New Mexico
nergy, Minerals & 1l Rescurces Department
Ol CONSERVATION DIVISICN
1220 South St. Francis Dr.
Santm Fe, NM 87505 _: AMENDED REPORT

plan to access the S/2 of sections 8 & 9

Novo Astrodog Fee 0809 #244H.
Surface location is 2048’ North and 1506” West of the first take location.

* Novo is already planning wells that are 1/2 mile off the producing unit S —
I I -SDO | umm—
| | o [
| T | T
0 'n sl H | [ | | 3 l E EAST DY l
e ‘ | i ' | l_; £ ¢ "‘ | 35 I _:l: h'l;. | 330 s(jl_iu l;u | "r._-\y'l l EDDY |
5 \: L "
1 i 0
8 ., s T =
° \ L
O e 3
g E -3 {
zi e | g
£ it -
30 \ 2
i Bﬂglr v nn .I-'._\.
i B _ "
lid an
A L | T T TR[ITTTIT T T Al R | LA bk LEMARALAS R | e LSRR LU I Lebbbil] R | T "rm - - = S5 :_
D ™0 TR M) 00 B0 TTTTTTTOS0) S0 D M T ) g
) A o aw " =]




EXHIBIT: 22

BTA OIL PRODUCERS, LLC

BTA drill site approved by BLM May 16", 2019.

|qTF -

I Nido Salado drill island I f

. Section 8 I Section S | '
= ! | ¢

» BTA Ochoa drill site I |

Bl © Placed outside the Potash Boundary i
» Moves surface locations 1.2 miles away from salt mining

operations (Mosaic and United Salt very happy) l

» Near BTA’s horizontal well Culebra BLV Fed #1H B |

» Oil sales, gas sales and water disposal readily available




EXHIBIT: 23

BTA OIL PRODUCERS, LLC

BTA is an experienced multi-well pad

operator in New Mexico

T
X it

Ji. |
| ) |1
| ‘, | J 'f‘,/’

— —_ —
—% L
| et e ,/L
— r e .

e
= =
= <
N :%?D
=,

BTA Rojo lease

(Sec 22, 27 & 34; T25S; R33E)

BTA DRILLED ROJO WELLS

* 34 wellsin 5 horizons from 12 pads
Currently employing 8well pads
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EXHIBIT: 24

BTA OIL PRODUCERS, LLC

BTA full field development of Rojo lease
Lea County, New Mexico

r WELL DET update)
I - e . A i
T m G soen
- M +NIS 1 g ' I e L e
| ;\ ao AL T2 33403190
| | - - f . [ o |
- | 1 ) pfEEEEEEEE|
— A 4 [ [ ] If
1500 | - ol ! o : ) ‘ |H |
| |! 1 : e
0| il ! I [ | il | | | I
\ ﬂ | | 1250—H— s T T S | ‘ | | Il
C.GD I, Ill | | | 4200 — e 1 i —
- }\ | \‘ . =7 ] E =y |
L B 1 J | f ] | R | i
\ [ 3750— 4 |
w500 | i 1 RaE : M l |
\ . 2 ] i
g0 | .I! - | Em_ 200 -t IHENEEEN
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| I | = g =
o NS : : | ::
| S ~J 8 7500 1 : H ' i
el T ) ~ L= g 12%0 EEEEE
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EXHIBIT: 25
} e BTA Oil Produtets s e
North Unit I r O 1
Xx i
Reference Cross Section Wal: Comparison Development Plan
BP America Production Co.
14 13 18 Teledyne 8 Gas Com#1
0 1 .8, T23S-R29E, B TA / N O VO
‘ MILE Eddy County, NM
GR LLD ]
0 100]0.2 20
Lower Avalon =it L BTA Oil Producers, LLC Novo Oil & GasNorthern Delaware, LLC
7186 i 8 well Proposal 15 well Proposal
— = SHL: Sec. 12 (N2), T23S-R28E, SHL: Sec. 8 (N2), T23S-R29E,
1st Bone Spring Sand |-§ S0 = BHL Sec. 8 (NW4), T23S—R29E Eddy Co., NM BHL Sec 9 (N2) T23S—R29E Eddy Co., NM
7532 T — T P T T o g 2 g 3 5
= = I e‘e @ 7 * ¢
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