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FHIS AGREEM?

3 Revised 1994 bew Mexico bonm 321 Faid-up

CHIL & AN LEASE

T oade thes 267 diy ol August, 2008 between Stephanie

i ; o PO p—
praperts, Mission Yicjo, CA 92692, herein cabled Lossor (whether one or mored and Madison bL Uinkle, I’mrm‘rec liam ‘?2 Ru\mrl \'\I

Eh R

comshcderitian o TR ANDOTHER DG
sl ef the agreements of the lessce herein contained, hereby

WES a0 hand paid, receipt of which is here acknowledged. and of the rovaities hemin
grants, leases and | B I\.s«'u for the puepase of
niz explaring. praspes and aperating i and 3 and aie iote
subsurlace strata. laving pipeline: cil. bullding tanks, readwans, wlephane lines, and n.hcr e.:ru._lun_q nnd thi therenn o
pradoce, save. take care of tre stare and tramsport sed minernls, the followang desenbed lundin Eddy County, New Mexico,
=it

TOWNSIIIP 23 SO0 TH, RANGE 27 F;
Sectinn B NUINFLG SFEIAN

ST N LR,
AL S ASELA

Said land is estimated 10 compnse 24000 acres. whether it actually conpromises more or kss,

1

Subjee tthe ather provisins herein cantaired, this lease shall remain i feee Tor a term of Five {8) vears lrom this dale (called “primary

erm ) and us fong Giereatier as oil o gas s produced fram said Lend o Fom leed with which said L s posled,

v are. () on ol and other liquid hydrocarbons saved at the well, three sixtegiths (3/16) of thal produced
said land oo be delivered ot the wells or 1oihe eredil of lesser i the pipeline wwowhich the wells migy be conneeted:
L ineluding a3 2as or ollwr gaseows substunce produced from swd land and used off the premises or used in the
g re ol gasnling or olhes products, the market value st the well of three sixteenths (31F}of the gas used, provided that on oas sold
0 0r et e | s, Uhe poyalties shull be three sivtegnths 3/06) of the amount realized from such sale; (o) and gt any tme when this
fease is not validated by vther provesions hereatand dhere is a gas andfor condensate well on said fand. or land pocled therewith, but gas or
condensite is not being sosold or wsed and such well is shut-in. cither befare or after production therefrm. then on or betare 90 days after
said well 15 shut in, and thereafter 40 annua rvals, lessee may pay or lender an wdvance shu[ -in royally equal to S1.00 per net acre of
lessor's gis aerenge then held under this lease by the parly muk:m UL sind shul-in rovalty is paid or
tendered. this lense shall nol twerminate and il shall be ln'uuld.rsd ¢ produced from the leased
Premmises in paying quantites. Fach sueh p ;ul\mul
b enutbed te receive the rovaltics which would be p
m\‘llle-.au shutin royaltics m mude by check or dra 1 hona

alte i o arghe e pa et bul wh 1l is oo wowhoke uein |,~‘ul it L parkies o amounts, shall reverbekss be sullicient w
1 termination ol his feuse in ihe same manner as thaugh a proper payment had been made i1 lessee shal! correet such error within 36
daws alier lessee has received weilten notiee theree! by certilied marl from the party ot panies enttled to ceceive payment together with
stich writlen instrumients (o certilied copies thereof | as are necessary tn enable leszee 1o make proper payment. The amount reatived
tram the sale of pus onor ofl e premisey shail be the price vstablished by the gas sales contaet cntered inte in good faith by lessee and
eas parchases [or such wrm and under such condition 85 nee customary m e mdustry, “Price™ shall mean the pel amount reveived by
Tessee plter giving cffeet o applicahle regulatony orders and atter application sf any applicable price sdjustiments specitied in such contrag
ur regulitery arders In the event lessee compresses, renls, purifics, or delydrates such pas Dwhelher an ar aft the leased promises) or
trinspunts gas ol ihe lessed premises, lessee in computi g sovalny herennder may deduct (rem such price a reasonable charge for cach af
stach funceans perfnrmed.

Fhe roval Ilr> 1o b paid by less

th
Wl

ad-up lease and e
r charawler or o m;
ol s ot anlended 1o

¢ shull not be abligated durng the primary lenn hereol’ o comunenee e gonhnue any operutwons of
v payments hercunder in ordes 10 mainluin his fease in foree Guring the primary term; however. this
ve lesses of the ebligation o pay rovallivg an peistl productiion pursient W the provisions of Purugriph 3

hy gramed Ui right aml power. fom time t time, 1o povior combine this lease, the land covenad by it or any part vz horizen
s ther lund Ir 15gs, ineral ¢sinies or panis thereadfor the production of oil or gas. Unis poeled fereunder <I1a | not excard
o il 1 dby Lav or by the (! Conservation Division of the Encrgy and Min
ity Ear the pool ot areq iilwhich said Lind is situs cu shall file
wrilten un voin which the prenreses are Toceted and such units may be desian: from time to {ine and either
helare or aller the completion ar wells. Drilling operations on or production frem any pars of any sueh unit shadl be considered lor all
pumoses. exeept the payment of royaliy, as aperilions conducted upon or production fram e Tand deseribed in this lease, There shall by
allocated 1oy unit that poriion of the todal production of poeled mmerals lom wells in te
unit, afler dedust r il et ail or gas acreage in the Jand coversd by this fease inchnded in the
anit hears 1 the Ltal nunber ol sutface aeres 0 the wni |J1= production se allocated shall be cansidered for all purposes, muluding the
puyment or delivery of reyally, W be the entire production of penled min oriion o sind lnd covered hereby and included in
said unil in the same mincer as tough produced fram said Band under thc 1:rm> of this lease. Any posled unit designied by lessee, as
provided Terein, may be dissolved “} lessee by recordmg an approprisie instrament i e County where the land is situated al any time
aller the :l‘m[:'lclinn ofadry hale ar the cessution of productien on szid uni,

Lasses is
thereat wiy
e sta

oil or gas, hut lessee has conmeneced
long a5 opermtiens are proseculed with no cessation of more
unu different or udifivienal well or wells. and if they resalt in the

fand, 17 afler the expination of the prinsary teem, all wells
< lease shall not terminte if lessee cammenees operalions lur
. additeemal drilling, ar rewarking eperations hereunder result in
foree s lung theseafter as ol or gas isproduced hereunder

If a0 the vpieation of the primary term theec is o wel! upon said lund ¢
operations fur drilling or rewarking terean. this lease shall remain i [
tharn &1k consecutive davs, whelher such aperaions be o the same w
productien of ¢il ar gus, s6 leng thereatter a3 nil or 208 is anadeced
upen said |

Adiditenal ¢
|rruadugtic

ing orior:c\\mku
L then this Tease shatl rery

| gssee shull have frew use ol wil, gas und water fram sard land. ¢xeptwater from kessor's wells and tanks, tor all aperstions kreunder, und
W rovaley shudl be computed aller dsducring any so used §essee shall bave the tight st amy time during or after the exparation ol Uhis lease
to remone dll property and liviures placed by lessee an said land, including the right to draw and remove all casing. When required by
lessor, lessee will Bury all pepe lings on coltivated jands helow iy plowe deptr, and na well shall he drilled within o busdre 1
P00 I ey resadence o bura pow on siid Jand without lesser's consent. Lesser shall have the privitepe, alhis risk and expense, of
using ga beoon any gas well onsaid Tosd for stoves and inside lights in the principal dwel Tereon, aul ot my surplus gis ool necded lor
vperatinns hersundar

Madiscn M. Hinkle
P O Box 2292

Roswell NM 88202-2292

Exhibit 1-A
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Ilc s of sither party hereunder may Lc nmgm.d 1w I1.sI|. ar in part JHJ 1haI pmvmms hc o "-h.l“ Lxldnd s l"cir ]uirs‘ eXCCLery.
H give, rayallies ar

T dnnumh the rlphln of Icasu.- and o such ehange or
by certified mail at lesses’s principal
rom the original lessor, 15 any such

1| npcmt: o v.'1|i|¥_|,( 1hu obllgal:o:..
lllw_msn hhil” hc hlndlng upmn e oy purpose wnted M divs after lessee has hoen furnist
plice of business with aceepiable ngiraments or certified copics therent constilul:
change in ownership sceurs through the death of the owaer, lessee may. 21 s option, pay o tender any royaltics or shut-in royalties in the
name of the deceased or e hes estite or W s heirs, execator or adnsinistoaten vntil sueh Linie as lessee has been furmished with evidence
satisfactory W lesses as 1o dhe pemsons entitled 10 such sums. An assignment of this lease w whole or in part shall, w the extent of such
assignment, relieve and discharge lessee ol any ehligations hereunder and, if lessee vr assignee of part or parts hereof shall fail or make
defaultin the paymentaf the proporiceate part of rovally o shet-in ravalty due from sueh lessee or assipnee or fail 1o cemply with any of
the provisions of Uy lease, such default shell nol atbect is leuse insular as L covers a part of said lands npon which lessee or any nss)
thereol shall property comply ar make such paviments.

Should lessec he provented from complying with any express or implicd covenanr of this lease, or Tom eonductiog drilling or reworking
operalions hereunder, or from peoducing ail or pas hereunder by ceason of scarely or inability to abisin e use equipment of material, o h}
nperation of 1un.= majeure, or by any h.dm'! or state law or any order, rule or regubabion of povernmental aulhordy, then while so
prevented, les 1 be suspended., nad lessee shall nol be liable for failure tw comply therewiths and this leuse shalk be cxtended
wehile and 5o Inn"' [Jlu':nm.l by any sush cause [fom conducting drilling or reworking operations or fom producing oil or gas
hercunder: and the time while lessee is so prevented  shall not he courted apainst lessee, anything in his lease to the contrary
notbwithstanding.

Lessor herehy warrants and agrees W defend the tithe w said Tand and ugrees (hat kessee at its option may discharge any tax, morly
other lign upon sand land, and i the ovent lessee does sa it shall be subrogated 10 such lien with the nghl. it enluece same and to l,,pl\
rayallies and shul-ip royvalties pavable hereunder toward satisfying same, Withont impairment
lease cnvers a less interest in the oil vr gas in all or any part of said land than the entire and undivi f tate (whether icssor's
interest is heren specified or not) then the roy ut-in revalty, and other payments, if Wing 1rr\n any part as to which 1h|n
lease cowors Dess Uhan such full inteeest, shall be paid anly in the propartion which the micrest therein, il any, covered by this lease, beg
the whle and undivided fee simple cstate therein, Should any ane ar mare of the parties named ahove as fessors fail L exeewie this
it shull ngverieless be binding upon he party or parties execuing tlhe same,

Lessee, 1y ar his successors, besrs and assgns, shall have the right at any tene te surrender 1his lease, in whale ar ia past. to lessor or his
hieirs cessors, and nssigns by delivering or o g reledse thereol o the lessor, or by placing a release thereaf of record in the co
in which sabd land 15 situted: thereupon lessee shall be relioved from all ablizations. expressed vr smplicd, of this ARICEMENT Mg I HeTER
st surrendered, and thereafier the shut-in royalty payable hereunder shall be reduced i the preportion that the acrenge cuvered herehy is
reduced by sanl reloase or meleases.

Exccuted the day and vesr first above written,

ENDHVIDUAL ACKNOWLEDGMENT (iew Mexicn Shart Perm)

STATE OF CALIFORNIA

COLNTY OF Orange

o2

'II1|s insirument was ackr mu.l dLCJ before m this C; day of .. 2005, § Aldemi
womnn deali 5 ‘I’ﬁll\ r: g R k ; >
Loy Atthad, /ﬁﬁ;%&éz/ M/ﬁ?\_f
- B 3
v ;
/ i ¢
Tty 1 Fapires: + / J}/ % wg z“'ﬁ-'j'«\n .\t

Exhibit 1-A
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

State of _California

County of _Orange

On 05/02/05

before me, Kimberly Fishman, Notary Public :

Date

personally appeared

MName and Title of Officer

***Stephanie R. Aldemir*** <

Name of Signer

proved to me on the basis of satisfactory evidence to be the
person whose name is subscribed to the within instrument
and acknowledged to me that she executed the same in her
authorized capacity, and that by her signature on the
instrument the person or the entity upon behalf of which
the person acted, executed the instrument.

WITNESS my hand and official seal.

\JM’; %WC/
7

OPTIONAL

Description of Attached Document

Title or Type of Document: _Oil And Gas Lease e
Document Date: ___00, 0000 HofPages__ £-M.F ..o
5 f R P
Signer(s) Other Than Named Above: IS, A T
; I.._‘.-":."\ 1:\;:
S %%
By | L R
EPTION NO: 0 | i o
NO: 0510834 STATE OF. yuiie e e N O
MEXICO, COUNTY OF EDDY Fog amiv'eg, -.-:‘c-".,*m WO
R B g S -
? . & 7 wm .'., gt
N BLENDEN, COUNTY CLEW “frlL_fn
By e
oy LH‘?

Exhibit 1-A
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THIS AGREEMENT naade this
iy E i

2242

wor G40 race 0887

‘s Revised 1994 New Moxiea Form 342P, Ifaid-np

UL & GAS LE

day ur'_.-\ugur-t\
g Point, CA 92629,
oswell, NV B8302-2202 | euspw

£.in her sole and separate

0 Chyistine Campos, 4 marrie E
Madison M. Hinkle, Post Office Hox

in called Lessor | wer one or mored and

Lessor, i eonsideration of VEN ANDOTHER DOLLARS in hand paid, recei
provided wnd of e agreemenis ol the fessee herein comaines. e y

. drilling, and operating fur and prod
taring oil, building lanks. roadw
tore and ranspan said min

weknowledged, and of the royalties hein

ively unto lessce for the purpose of
g i witters, vther funls, and air into
- lelephone tines, and ather structares and things there
the followeng deseribed land in Fddy County. New Mexico,

m i

subsuriace
produce, 5

=i

pipelin
ahe cane o, treal, process

TOWNSIIIP 23 SOUTIL RANGE 27 EAST, N.M
Section 8 NIZNEL, SEIMNE |4, NEDMSE 14, Si)

4

Said bued is estimuted to comprise 240,00 acres. whether it aciually compromises more of kss

Fd

Subject ta the ather prov his date {ealled “prinary

term™} and as long frercalter as

istons herein contained. this fease shabl remain in force for 4 term ol Five (8] vesrs fru
Las s produced from said land or from Band with which said land is poaled.

The rovaltes 1w be paidd by lessee are: fa) an nil, snd other Liguist hydrocasbons saved al the well, - Six
saved from said land, saine o he delivered at the wells of o the credit of lessar in the pipeling 1o which e wells i
asingliead gas or lher gaseons substance praduced from said land and used of the premises or i the manur
£ rproducts. e niarket value atthe well af Qne Sisth (16] of the pas used, provided that on gus seld on or 017 the premiscs,
the royalties shall be Qne ¥ it reabized fram such sale; (e} and at say i when this lease is not validated by ather
provisivns hereol and there is 4 ga ¢ well on said fand, or Yand pacled therswith but pas or condensate is nol being 50
seld or used wnd such well is shut-in, either helore or alier pronfucnon thecelrom. then on or befiore 94 d fler said well is shul in, and
therealler at annual intervals, Jesse g ¥ ey ar tender an advance shut-in rovalty equal g0 $1.00 per net azre of [essor's pas acreuge then
Il under this lease by the party miking such payment of tender, id so lung us suid shut-in rayaily is paid or tedered, this lease shall not
tenminate and ull b cansidered imder all clause Fthat zas is heing produced from die lemsed premises in paying guantities. kach
such payiment shall be paid or wendered 1o the party or parties who at the tise of such payment would be catitled 1o receive the rovalties
which would be paid under this lease iF the well were in fact producing. The payment ar tender of toynllies and shit-in royaliics may he
made by check or diafl - Any timely pavment or tender of shut-in royalty which is naile 1 a hona lide attempt Lo make praper pavinent
hul whicl 1 erroneaus in whole or in part as Lo pirrties or amounts, shall nevertheless be suilicient 1o prevent termination of this lease in
the same manner a5 though & proper payment had been made JF lessee shull carrect such eeror withie 30 days after lessee has received
written notice thereo! by certificd mail from the party ar parties entitled to receive puyment together with such written instruments (or
venified copi reat’) i are necessiry to enable lesses to muke proper prvinent. The amount realized from the sale of gas an or off the
premises shall be the price established hy fise pas sales contract entered im in good fuith by lessee and pas purchaser far such term and
undr such condition as are customary i the industey, “Price” shall mean he net amount received by lessee ulter giving elleet 1o
applicable regulatoty orders and afler application of pplivable price md: peifi such cantract or regulatory orders, In the
evenl lessee compresses, treats, p s, ar dekydrates such gas (whether o or off the leased premises) or ransports pas oft e leased
premises, lesser in computing royally hercunder may deduel froan such price a reasenable charze for gach of' wich fupetions perfarmed

6} of that produced and
ay be cannecne

nere:

cRmmense of continue wy aperations of
¢ during the primary tenm; hawever, (his
un pursiant 10 the provisions of Pacagraph 3

Fhis is g paid-up lease and lessee shall not be abl izaled duning the primary term heren
whaksuever cliariwter or W make any payments herenrpder in vider o muntan this lease
provision is nut intended to sefieve lessee of the ablipation ta pay royalties on sciual produ
hereaf.

Leasee is herehy granted the ight and power, frant tinie o lime. 1o et or combing this lease, ihe land coverd by it or any part or horiznn
theren i with any atler Tand. leases, ninceal estates ar narts thereatfor the praduction of el o zas, Units poaled hereunder shull nal ¢scad
ik standurd proratin unil lised by law ar by the Gl Conservimion Division ol the Fiergy and Mincrals Deportment ot the State of New
Mexico o by any ather [nwdid authorty o the pewl or urea i which swd land i siteated, ples a talcrance of ten percent, Lessee shall file
nations in Uhe county in which the premises are Incated wnd such units may be designaed from tme i time and either
the completion of wells. Drilling eperstions an or production fram eny part af any such unil shall be considered for ail
cept the payment of royalty, a5 opera dugted upon of production from the Jand described in his lease, There shall be
lease inchuded in any such unit that portion of the oL production of pooied nimerals feam wells in the
land covered by this lease included in (he
umit Bears Lo the 1otal mumber ol surface seres in the nil, The preduction s allocated shall be cansidered far a2 purposes, including he
pay menbur delivery o rayalty, to be the entire production ¢ "pooled minesals from the portion ol sed lund covered herely #nd ineluded fa
sand unit iy the same manner as tough proaduced feom said tnd ander he tenms of this Lease, Any pooled unil designied by lesses, ns
provided herein, may he dissalved by lessce by reeanding an appropriate mstrument i the County where the land is situsted a1 any
afler the completion of a dry hete or e cessation a production an said unif,

[rurposcs
alleealed o the land covered Ty
unit, after deducting any wsed in ‘ease ar wait operations, which the net ofl ar 205 acreage in

IF ot the expiration al' the pricany leen there is po well upen sid Tand sgble ol prod
aperatns o dri or reworking thereon, (his fease shall remuin in force so lang os eperations une prosecud with na cessation of more
thun G0 vens fays, whether such cperntions be on the same well or an a different or add il well or wells, and if they result in the
production of el ur gs. w0 long thereadter as wil ar g did Tand. If, ulter the espiration of the primacy erm. all wells
upen skl Land should become incapable of producir lease shall nol temminate if lessee commences aperations
additional dolling or for rewarking 3 Uiy drithegz, additional drilling, ar reworking eperations hereunder resull in
praduction, Wen tis lease shall remain in full foree so long thewafter as oil or us is produced hereunder.

e il or gas, but lessee has commenced

Laessee shall bave G vse of ol gas and water from said lasd. copl water lessor's w el tnnks. For afl operations hereunder. end
Une revgally shusdl b cumputed afler dedieting any so used. Lessee shatl hive the right ity time during ar afler the expiration o't ¢
to vemove all properly and Nxtures placed by lesses on said land, including the right to draw wnd emove all casing, When reguirey by
lessar, Tessee will hury 2l pipe lings o cullivated Fuds below ordinary plow depih, and nu well shall be drilled witiin two hundred feet
1200 1.3 of weyy resid or burn now on said land wihom lessoe's consent. Lessor shall have the privilege, al his risk and expense, of
using gas frum iy gas well on said land for stoves and inside lights in the principal dwelling therenn, out of my surplus wars ol negded for
aperaticng hereunder

Madison M. Hinkle
P 0 Box 2292

Roswell NM 88202-2292

Exhibit 1-B
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v her party heceunder muy be a el in whole or in part and the provisicns hereod shall extend Lo their heirs, executars,
alirs, successors, and nasigns; but na chinge i the ownership of the land or in the ownership of, or rights 1o receive, royaltics ar
shiit-in ryalties, owever accomp shull eperate to enlarge the abligations or diminish e vights of lessees amd ne such change or
division shall he hinding upon lessee lor any purpose until 30 days alter lessee ha riished by certified il at lessee’s principal
place of husiness with aceeptable instruments or certilied copres thereol constituting the chain of title fram the oripinal lessar. 1 any such
change n awnership seears through the death of the owner, pay e lender any rayaltivs or shot-in royaltivs in the
name ¢f the decensed or W his estute ur timie as lessee b been [ummshed with evidence
salistaciury 1o lessee ws w the per fed 1o such sums. An assgnment of lewse in whole or in part shall, Lo the extent of such
assignment. relieve and discharpge lessee of any o inns hereunder and, it lessec or assignee of part or parts hereod shall fail or muke
detault in the payment ol the proportionate parl ol's < Or shutde royalty due fom such lessee or assiznee or fail o comply with any of
the pr ons of s lease, such default shall nat affoet this Teas as it covers a pad of said lands upon which lessee ar any assipnes
thereo! shall praperly comply o make such pay

Should lessee be prevented from complying with any sxpress or implied eovenant of this lease, or from o ing driling of reworking
operations hereunder, or from produsing il or gas hereunder by reason of searciy or inability 1o cbunn or use syuipment or material, oe by
operation of furce majeure. or by any Fedeeal or state law or any weder, rule or regulation of govemmental sathonity, then while se
prevented, lessee’s duty shall he suspended, and ‘essee shall not be Hable for failure o comply therewith, znd this lease shall be extended
while and so long as lessee is provented by any sueh cause fram conducting drilling or reworking eperations or fram praducing oif or pas
hereunder: and the Llime while lessee is so prevented  shall not be counted ngainst Tessee, mnyihing in this feasc w the contany
notwithstandi

dnd agres that lessce ot dts eption may dischagge any lax, morgage or
| be subrogated o such hien with the 10 enforce smee and o apply
vg sane, Without impairment of lessee’s righls under lhe wamanty, if this
d than the entire and undivided fe ple estute (whether lessor’s

Lessor |
olher

by warroits and agrees o defend the Gtle w said lan
upan said land, and in the event lessee does so il sh
yalties and shut-in royalties pavable heteunder toward satis
lease covers u less interest in the oil or gas in all or any part ol said lan
interest 15 herein spe {or ot} then the toyaltics, shul-in royally ments, if any ng fraom any part as to which this
lease covers less than such full inerest, shall be paid only in tie proportion which the interest there wy, wovered hy ¢ hears 1o
the whale and wrdivided foe simple estate thercin, Showid uny ang ar more of the parnes numed uheve as lessors Fail to exeeute this lomse,
it shall nevertheless be bnding upan the paity or parties cxesutng the same,

Lessee, ils or his suceessors, heirs and assigns, shall have the right at any time o sursender this lease. in whole o in par, ta lessor or his
Neirs, successars, and assigns by delivering or mailing a release theresl' 1o the lessor, or hy placing a release therenf af record in the CoLnty
in which said land is situaled: thereupon lesses shull be relieved from all obligations, enpressed or implicd, of this apreement as 10 asrenge
s0 surrendered, und thereafier the shut-in royalty pavuble hereunder shall be reduced in Uhe prapuorlivn hat the agreape wovered herehy is
reduced by smd release or neledses.

Cxecuted the day wid vear first ahove writien.

"
Chrisine Campos 4

INDIVIDUAL ACKNOWLEDGMENT (New Mexive Shart Farm)

STATE OF CALIFORN1A

COUNTY OF Orange

Thiz instrament was sekpowledzed before me an this ig_ 3 e

& b,ffg“.{k__ 2003, by Christine Campos rri
waman dealing In_her sole anid sepacate property.

P

LISA GARDNER

Notary Public,

A
My Camnnssion Fapires: Lﬁ{u_‘_\éxh&@#
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT
5‘4&4&4&@\’9@0«0«*@6{ oot v Yo e Ue Coiredy ey e e e ety RS RS AR R e P PO e ST T G et e ety

M‘ e

e

State of Californig
County of Jﬁmﬁ}%@ ) } -
On _ Q/gs’/ﬁf ___betore me, Z/{M él/uféém// /1/ /q/b&.f'

"Date ,! Nama ang Tive of Officer | uu “Jane Doe, Noy yr“'allC‘J

personally appeared  {_ [Iri vi S_f—{f/u’ LW()S s

Hame(s) of Signeris}

_personally known to me
¢ proved o me on the basis of satisfactory

evidence
SR~ - A to be the person{sy’ whose name
LISA GARDNER subscribed to the within instrument and
Cormimission # 1391272 acknowledged 1o me that hes ﬁhey-executed
kI Notary Pubic - Cafomio ! the same in hig ng:%l- authogized
Grange County capacityfiesy and that by M

My Cemm. BpresDec 21, signature(sy on the instrument the personisT, or
the entity upon behalf of which the personts]

acted, executed the instrument.

WITNESS hand and official seal.
/%AJ%M

Signature ol Natary Potdc

B

FRR

OPTIONAL
ik ] Thaugh the information below is not required By law, it may prave valuable to parscns relying on the document and could prevent
L()' fraudulent remaval and reatiachment of this form to another document.
3
s Description of Attached Docume C;
Title or Type of Document: _ll)tf RS &@Jﬂ.
Document Date; _ g J 5 Number of Pages: /
e

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signe

5[gner s Name léﬁ RIGHT THUMBPRINT:
) OF SIGNER
Mdlvidual Tog of iumg here

C1 Corporate Officer — Title(s);
O Parner — 7] Limited M General
O Altorney-in-Fact

U Trustee

O Guardian or Conservator

O Other:

Signer Is Representing:

2K

.»cdvc;,\0«,cc%:{:ocemzocb~<k,QA&&%‘Q@;L%Q@%&m&m&m&%&%&m@%&%&m@&»

1653 Hatlonal Notary Assooation « 9350 De Solz Ave,, PO Bax 2402 - Shatswarts, CA-B!?T; ‘4‘2 waw MibonalNslary.org Pras. Mo, 94T Sacwie Call Tal-Fraa *-BI0-BTE-RAZT
e Pl
E
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Producer’s ®4-Prindices s Revised 1994 New Menion Form 34207 Mid-up

THIS AGRETMENT migde thas 26" day ol
r

ruperly, 215 6" Siregt, Petgluma, (A "-‘I"H 2, I

OIL & CAS LEASE

L2003 between Ronald €, Robblos, 8 maried man o dealing in his sole gnd separate
incalled Lesser (whether one v mere) and Madison S Ujnkle, Post (MTice Hoy 2102,

Hoswell, NM BE02.2292 | sssee:

lesson i censide
prmidud and m' I.h\
nwesh

TUCTEN AN OTHIR I30OLLARS i hundd paid, receipt of which is here
ti ob the lesses heremn contained, herehy grants, leises and Tots ¢ sively unto lessee for the puspose ol
prospecting. drithng, und operating ler and prnduc.lm oil windl gas, ingecting oas, waters, ciher Nuids, and air into
ving pipcling il buildmg tanks, roadways phine lines, and ather structures and things thereon to
jrodure, sive, l.ik. carc ol breal. provess, store and transport sod minerabs, the fulliving deseribed land in Eddy County, New Mexivo,
[

wowledged. and of the royaltics herin

tel

TOWNSHIP 13 SOUTH, BANGE 27 EAST, AP,
Seation 8 NIINCLA, STIANT A, NEASERS, S12SE 14

S land s estmated b comprse 246 00 aeres, whether it actually COMPROMISES more oF ks,

A

e

Subjeet w thwe ethier provissns Ler
Lern " p il as lang tereafier as o

ained. his lease shall imain i irce for o term of Five (8) vears from this daie fcalled - "primury
is produced From said land or [rom tand with which sad land is pouled

The rovatiies o be puid by lessee are: () on oil, and other Ligusd hvdrocarhons saved at the well, three sixteenths (316} of thal produced
ind saved from said fand, same 1o be delivered at the wells or ¢ eredit of tessor m the pipeling o which the wells may be connected,
un gas including easinghead gas ¢ or gascous substance prodeeed from said Iamd it nl used otf the premises o used m U
manifacture of gaseline ar other products, the market value at the well of s e, provided tat en gas »
e afl 1|1L' pmm_,:ﬁ. the ruyaiti satle, {2 and At any time when this
3 k u ur Tand poeled therewith, bul gas ur
5 |1L\|.' t\.mg 0 suld ur umJ anid sugh well s & ither before or ulier |1rndu..l1m1 IJ1crLF§um then o or helore 90 days wfjer
nd thereatter a annal intervals. lossee may pav ar tender an advance shutein rovalty equal luS D0 per net acre aff
nen held undder this leuse by the party making such pe 1l or tender.
hall mul termnate and it shafl be considered under all clauses hereal
Cs i piying guantites. Fach sich pavment shall be paid o tendered to the party ar parti
by entifed 1o reeeive the rovaltics which wonld be paid under this Tease i1 e well were in “ produving. The payient or tender ol
rnJI'u.\ drd shutein rovaliies may be made by eheek oe dafl. Any unu.l> Paviient ar lender of shutsin wnllh which is made in a Logg
e L make propes payment. but which is erroncans in whaoke or in At as Lo parties or amounts, shall neverthekss be sulMeent o
prevenl fermmalon of this icase i the manner as though a proper puvment ad heen made | lessee shall earreet such erear within 30
days afier lessee hus recetved weillen nofice thereal by certitied mail from the parly or partics entitled 10 receive payment tagether with
it (0f <ertified copes thereal s are necessary 1o cnadle lessee to make proper payment. amount reali el
an e off the g H hhull b Ahe pri'\‘c catablished by the gas sales coniruet eniered inte in goo by fessoe and
i stumary i Lk stry. “Price” shall mean the net smount received by
lessee afler @iving elleel o appla Mer applicution of wny epplicable price sdpustments spcified mosuch contrag
sulaton, orders. 1 the evert lessee cn'nprmcs treais, purifies. ar dehvdrites sueh pas (whether vn ar oll the leased premises) ar
s all the leased premases. lesseg in computing ravalty hersunder my v deduwt frein such price o reasenable charge five cach of
such functions perfarmed.

.i:lid we ’I 18 shut in.

i s long os s shul-in royalty s paid or
£as 15 being pr oduged lrom the leased
s who ol the time of such payment would

i puid-up lease and lessee skall not be obligaed during (e iy tenm Dereil iy commenee or continue uny vperidions ol
wever charster o7 Lo make any payments hereunder der 1o msn iis lease in foree during the pnm.lrg, e lmmu.r this
iom 18 pot intended 10 relieve lessee of the obligation W pay rovulties vn actual production pursuant to the provisions of Paagraph 3

herent’

aad pavwer, from time o time. e poot or combing this lease. the Jand coversdl by il or Ay parl or horizon
5, mineril estates o parts theeenftar the production ol el ar 2as, 1 nits pooled hereundershall rot exeeed
the stindurd pron 4t lised by Taw or by the (il Conservation Division of the ergy and Muerals Depantment ol the Stale af New
Muxivo or by any other lpwlul auth ily lor lh.. powdd 0 mrca in wihieh said laod s situasted, plus w wolerance of ten percent. Lessee shall file
nunil desipnations in the county i e premises are located and sueh units may be designaed fram tine 10 tine and either
cur after the completion of wells, Drlling operations on o production fro ny parl of any such amit shatl be considered lur 3]
ESES. EXepl i payment of royalty, as sperarions condugiied upon or pr?du\.rlnn from the laod deserided in this Jcm Theere shidli be
allugated 1o the Tand cosered by this kease included in any suzh unit i portive of the 1otal production of pealed mins roun wells in the
er deducting was wsed 0 leuse or unil uperations. which the net el or gas acreage in the land covered by this lense included m 1he
unit bears fu the wowd number of surkaee ueres in the wnil, The production s allocated shall be considened for il purposes, including (he
pymentor delivery L.t b e entire production of pooled minerabs [rom 1h., nortion af said Land covered herehy and included in
Mt in che sume muneer as though prouced Trom said land under the torms of this lemse, Any poolec uted by lessee, us
e herein, mu De dissolved by lessee by revording an appropriale instrurment in the Counly
lole or the cessation of production en siid unit

ited at oy iy

oil or gus. bl lessee has commenced
ane prosecuted with no cessation of more
mal well or wells. and iT they result in the
i e expitation of the pimary lenn, all wells

cxpiration of the primacy term there is no well upon sad land m]uhl.. ot praducis
vwernions for drilling o reworking thereon, this lense shall remain in Force s y
thin 60 eonseeulive (h. . whether sueh aperaaons he an the same well o on o dilferer
wiion ud ol o pos, s dong | \Lr..a"{.r a5 oib or gus is prod from said land
upen said Tand sboald hevume invapable of prmlucmg lor any cause, this lease shall pot ferminate if lessee eonmencoy operalions Loy
additinnal drilling or for reworking within 60 davs thereall v driliing, additional drilling, ur reworking operations hereunder result in
fradustion, then this lease shull remain in futl force su long thereafier s oil or gas isproduced Rereunder.

(=%

Lcnn.\. shirll higve fnew pee of
< sl be cump
I remove all proper
fussur, fensee will
el any resid

il wirter Fram sand land, exeept watee Team kessor™s wells and tnks, Tor alt aperations heseunder, and
Jalter dedicting iy so nsed. | esaee shall have te right m any Line during or atler the exp it 1his fease
ol A lures placed by lessee on said land, including the fieh w Uraw nd remeve all ¢ MWhen required hy
'mu n cultivated fands belpw ardirary pIm\ dep ¢ o well shall be drilled within two hundred feer
woon sl lund without lessar’s eonsent, Lessor shall bave the prive lege. it s fsk and expense. ol
as vl nn SAId T for sloves and ingide lighls m the princinal dwellin & thereon, vut ot iy surplis gas not needed for

Madison M. Hinkle
P O Box 2292

Roswell NM 88202-2292
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fredueer’s KE-Prodicer s Revised 1994 New Mexico Farm 34200 Paid-un

QLL & GAS LEASE

THIS AGRETMENT mude thes 26" day of Auzust 2003 belween Konald ¢, Robibing, a married mgny dealing in his sele and separate
Lruperty, 315 6" Steect, Petaluma, (A 94952, hejeln citlled 1essor twhether vne or more) ind Madison M, Hinkle, Post Office Hox 2193,
Raoswell, NN 8820222920 cssee

I Lessor n consderation ol TEN ANDOTHER DOLLARS in hand puid. receipt af which i here acknowledged, and of the rayaltics herein

prosided and of the apreements of the lessiee herein conained. herehy grants, lenses and lets exclusively unto lessee for the pumuse of
i ing. drilling. and vperating for and praducing ol wnd injecting as, waters, other Nuids, and air inte
- staring eil. buildmg Lanks, roadways, telephane lines, and other structures and things thereon ta
re ab drest provess, sore and Lranspart sad sinerals, the lallinsing deseribed fand in Fddy County, New Mexivo,

SIS

TOWNSHIP 23 SOLTH, RANGE 27
Seetion & NIINLAL SCIANE LA, N

Sand Jand is estmated to eomprise 24000 meres, w Bether it actuslly compromises muce or kss.
a7 oA Lo e other provisions herein contaned. this lease shatl semain in e for o lerm ol (5} yenrs from this date (eatled “primary
il i long hereafier as oil orgas is produced from said land o from fand with which sed land is pouled.

3 Fhe rovulties o be puid by le e () on ol and other g hydrocarkans saved at the well, three sixteenths (34463 of that produced
el saved from said land, same 1o be deliversd at the wells or 1o the ¢ f lessor m the pipeline 10 which the wells miay be connected.
thy on gas, Ay casinghemd gas or other paseous substance produced [ram said land and used off the premises or used in (he

Mannfacine of e or othur products, the market value st the well of three sixteenths (316}l the g provided that on gas sold

o0 off the premises, the royallies shall be three sixteenths (3/16) of the amount realized from such sale, () and at any time wl

se ds et validated by other proyisians hereofa copdensane well on sald lamd, on land pooled therewith, byt Hls F
5 nut being s sold or used and such well is shut-in. either befbre oe glier praduction therefrom, thea on or be fone 90 days after
sid well is shut im. and thereatter i annual inlervals, lessee may pay or lender an ndvance shut-ln royalty equal 10 $1.00 fer net acre of
5 ther: lield under this lease by the party making such payment ur lender, and so long as sad shul-in royaley s

s lease shall nol tenminate wnd it shall be considesed all clauses hereof that gas i bemg produced from the leased

Pretmises i puying quantitics. Fach such payment shall be patid or tendered o Lhe party or parties who m e 1ime of such payeent would

be enetled b receive the royaltics which would be paid under (s bease il the well were m faet produsing, The payment or fender af

svalties wnd shut-in rovallies miy be made by check or dralt, ARy limely puymient o tender of shut-in rovally which is made in g bona

e attempt o make praper payment. but which is erroreaus in whide or in pore as Lo paries or amoonts. shall aevertiiekss be sullicent to

Prevent Lemmin: this lease in the same manner 3 though o proper pavment Nad been made i lessee shall correct such errar within 30

doys afier lessee has received wrillen nolice theren ertiticd mail from the pany or partics entitled 1o revelve Bayment isgether with

truments [or certitied copies the iy are nubessary L enable Jesses o muke proper pavment. The smaunt realived
as on or off the premvises shall be the price esinbtished by the pus sales o enlered into in good faith by lessce and

ST IRE sueh Lo and under such eondition us are Customary in the ndustry, shall mean the net amount received by

lessee after wiving elMect 1o applicuble regutalony erders and after application of wny appicehle price adjustments speeificd m such contract

ulatery vrders. In the vvent lessee conpresses. treats, purifies. or delivadrates such 208 fwhether vn or off the leased premises) or
brins s elT e leased premises, lessee in camputing nvalty hersundar may deduct ueh price o rewsonable charge for cach ot
sugh tmations perfirmed

=up lense and | hail not be ebligated during the primay tem Receal W commence or centinue any opertiog of
sever charagier or o make any paymens hereunder m order 1o muniain s loase | force during the primany term;
Prowisi is nel inlended (o relicve lesses of the oblizatian o fray reyulties un actual praduction pursuant o the prov
hurend.

S Lessee s hereby graniod the right and power, from time o time. to poctor combine his lease. the Jand covessd by it ar any pant or boelzon
hereal with any sther land, leases, mineral estares e parts theseottar the produciion ol oil or gas. Unas pooled berennder shall aot oscoed

Lusdard proratin wnit lised by law or by the O Conservation Duvision of the Liergy and Manerals Department of the Stale af }
Mueniew any ether v [l autherity tor the pool o area in which said laeid 18 sitled, plus a wlerance of ten nil,

L designations in the county in which the fremises are eeaied and such unit iy be designaed from time (o time and e
before or after the completion ol wells, Drifling vperations oy or prodaction frony any el of iy guch wni shall be considered
PUCROSES, excepl the payment af royy ducted wpon ar praduction from e land des
aflucated e the land eoscred by any sueh unat ki portion of e total praduction o posted mincrals from wells
unil. aller deducting any used in of ulil uperations. which the net il or g srteage in the land covered by this lease inchaded in o
umit buars Lo the Wot! nember of surfaee weres in the unit, T'he production si allocted shall he considered for all purposes, in ding he
paymentor deliveny of rayalty, Lo be the entire production of peuled minerals (rom the porlion of said land coversd heteby and ineludad
said anit in the sione murer as theeh prodused [Tom suid land wnder e terms of this lese, Any pocled unit designated by lessee, us
arovided 1y 1y be dissalvid by lesses by reconting an approprizte instrament in the Counly where the land s situmted w iy e
arter the completion al'a dey hole ar the eessation af preduction an said unit.

fr I the ex ey lerm there 1one well wpan
operations far deilling or rewirks 2 therenn, this kepse skl remain
thitn &40 conseeutive diys. whather such nperations he on the simre
producticont o oil or zas, so long thereaster 28 il or au

Loil ur gus, bul Tessee has commenced
& are prosecuted with no eessation of mare
difterent o additional well or wells, and if they result in the
nid land 18 after the expization ol the primary e, 2l wells
Hpen s L should hevome ircapible of produ 7 any cause, this fease shall not teminate if lessee commences aperations far
additionat drilling er for reworking within 60 diys theeeafier 1 amy dr additional drilling, or reworking oparations hereunder resuil s
praduction. then this lewse shull rempin in fll force s fong therealier as il or fas isproduced hereunder.

itey ol the prim

waller T sand Taed, exeept water S fesson™s wel
royalty shall ke compuied aller o alwting any so sl Lessee shall have the fight ut m
1remave ull propery and fixwres phiced by lesses on suid land, including the sight 1o draw
s on culiivaded Janls belaw erdinany plaw depily, and no w e wilivm wo handred feet
v an said land wilhonl lessor's consent, Lessor shull have 1ne privilese, al s rsk and expense, af
land Far stoves and inside Tights i 1he principal dweelling thereon, vul of my surplus gas nor needed far

s atnel Tanks Jor all nperations hereunder, and
during vr afie expiratinn af this lease
! sing. When required hy

.

P2l ey
U Uils Tram oy pas well
ions hercunder.

Madison M. Hinkle
P 0 Box 2297
Roswell NM 88202-2292
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The rghis of cither perty bereimder may be assipned m whale ar o part Wi the provisions hereof shall extend Lo their heirs, execuiors,
slimiistratars, suzcessors. and assizns: bul na change in he ow nership of the Lnd r i ¢ of, or rights 1 recerve, royaltics ar
shul-in dovalties, however avenmplished shall e hr cparge ah fony or diminsh 5 af lessee; and no such chanoe or
i v purpese antil 30 duys after lessee has heen ju d by certified manl af lessee’s pringipal
s or certiffed copies thereol constitu itle tram the ariginal lessor (1 any such
reenrs thraugh the death of the owner, lesses My, A1l aatiaiL pay an leidder any soyalties o shut-in covaltios in the
el on Lo Ris estale or to his heirs, execuior or admin 1l sy time as Jessee s been turnished with evid
satisfactony tw lessed as 1o the persons entitly e s AN assignment of this lease in whole or in part shall, 1 the extent of such
il discharge less s oblizations bercunder s, 1f lesses ar dssignee of part ar pits hereof shall (il or make
entof e proporienaie par wlovully or shut-in savally duz from such fessee ur assignee of Gail W comply with any of
the provisions of this lease, such default shall not atfect Exis Jeune insotar as it covers a part of said lands upon which lessee or any assignes
thereef shall pruperly comply or make such payiments.

%o Shauld lessee be prevented from complving with any express ar dmplicd covenant of this leise, ur lrom conducting drillin
operations hereunder, o from producing oif or gits herennder by reasen af scarcly or nabi +oblam or use equipment or
aperalion of fvee majeure, ar by any Federal or state law ar any order. rule or regulation vernmental authority. then while 50
prevented, tesser’s duty shall be sispended, and lessee shall not he ahle for Cilure W comply Uerswith Al be extended
while ond so long as lessee s prevented by any such case fram cenducting drilling or reworking « ing il nr zas

1 ur rewirking
wilerial, or by

fing i this lease o

herey aml the lime while lessee is so prevented  shall not b connted against lesses, uny conliary
natwithstanding
110 ity wnl agrees W delend the title o said land and Agrees that lessee al s opuan may dischorgs any i, MOrEAze o
I 00t shall be subragated to such fien with the fght to enforce same and (o apy
satisly mpaisent of' lessee's rights under the warranty. 11 this
land thon the entire and undivided fee saniple estate (whether fessor's
i ferein specified ar noty then o andl other pas ments, i any fuing from any part a¢ (o which this
lease covers less than sach Tl ingerest aid enly in the praportion ifuauy, covered by this lease, bears e
e whole and und o fee simple estte therein, Should any voc oe inore of pirties nanied above as lessors ful 1w exeeue this e
it shall nevertheless be binding upon the frarly oF paries evecutng the same
Pl Lessee, its o his suceessors, heirs and wsspna, shall have the fpht an Ay Iime wosurrender his lease, § pan. o lessor or his

heirs, suveesse o ussigns by delivering or mailing a refease thereot to the lessor, or by placing u
in which said land is situsted: thereupon lessee shalk be relioved from ail obli
#n surrendered, and thereafier the
reduged hy suid relede o atenses

tease th record i e aunt
gations. expressed ur implied, of this aprecment us 1o AUTCage
<in rovalty payuble hereunder shall be reduced in the propertien thit the avreage covered hereby i

Fveeuted the day and vear lirst ahove written,

% AL
Ronuld ¢ Robbins

INDIVIDUAL ACKNOWLEDGMEN LN My o Shon

STATE OF CALIFORNIA

COUNTY OF Sonema

i5 8¢

This instrument was acknowledged before me an Lhis}fi“" day al-‘;g__gﬁ_ﬁr . 2005, by Renald €. Robbins, n
mgrrbed man dealing in his sole and sem PRI DrOpCeny,

P ROBBINS
COMM 5

Moty
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Tab 2: May 13, 2020 email
from Sugar Creek to Marathon




Karlene S. Schuman

From: Ryan Hartwig <ryan.sugarcreek@gmail.com>

Sent: Monday, May 18, 2020 2:58 PM

To: Rule, Clayton W. (MRO)

Subject: [External] Re: Sec. 8-23S-27E - Eddy County, NM - OGLs

Beware of links/attachments.
Clayton:

Would you be available for a quick phone call tomorrow morning regarding Sugar Creek's leases in Sec. 8-23-
27?7

Thanks,

Ryan Hartwig, CPL
Wake Energy, LLC
(405) 664-2824

On May 13, 2020, at 2:52 PM, Ryan Hartwig <ryan.sugarcreek@gmail.com> wrote:

Clayton:

Good afternoon. | am emailing to give you the heads up that Sugar Creek Resources owns 80.0 acres of
top leases in the E/2 of Sec. 8-23S-27E, Eddy County, NM. Two of these leases are recorded of record
and the other will be recorded by tomorrow. Since Marathon’s base leases have expired due to the lack
of commercial production from the Cypress Well, are you agreeable to willingly release the base leases?
If Marathon is instead interested in purchasing Sugar Creek’s leases due to Marathon’s development
plans for Section 8, we would be willing to discuss that as well.

Thanks and have a great day.
Ryan Hartwig

Sugar Creek Resources

(405) 664-2824

EXHIBIT

i 2

13



Tab 3: Sugar Creek Top Leases

Exhibit 3-A: Robbins Top Lease
Exhibit 3-B: Campos Top Lease
Exhibit 3-C: Aldemir Top Lease

14



Eddy County, New Mexico 04/06/2020 02:42 PM 2004487 Page 10f4

OIL & GAS LEASE
(Paid Up)

THIS LEASE AGREEMENT (the "Lease") is made this 23™ day of March, 2020, (the "Effective Date"),
between Ronald Robbins, whose mailing address is 215 6th St., Petaluma, CA 94952, the “Lessor”
(whether one or more), and Sugar Creek Resources, LLC, whose mailing address is P.O. Box 5074,
Edmond, OK 73083, the “Lessee™.

1. Lessor, in consideration of TEN DOLLARS and other consideration, the receipt of which
is acknowledged, and of the royalties and agreements of the Lessee provided for in this Lease, grants, leases
and lets exclusively to Lessee for the purpose of investigating, by geological, geophysical, seismic and
other means, exploring, prospecting, drilling, and operating for and producing oil and gas, injecting gas,
waters, other fluids, and air into subsurface strata, laying pipelines, storing oil. building tanks, roadways,
telephone lines. and other structures and things to produce. save. take care of, treat, process, store and
transport said minerals, the following described land in Eddy County, New Mexico.

Township-23-South, Range-27-East, N.M.P.M. Section 8:
N/2 NE/4; SE/4 NE/4; NE/4 SE/4; S/2 SE/4

2. It is hereby agreed that this lease shall remain in force for a term of three (3) years from
this date (herein call primary term) and as long thereafter as oil or gas or either of them, is produced from
said land by the lessee.

3. The royalties to be paid by Lessee are: () on oil, and other liquid hydrocarbons saved at
the well, 22% of that produced and saved from the land, the same to be delivered at the wells or to the
credit of Lessor in the pipeline to which the wells may be connected: (b) on gas, including casinghead gas
or other gaseous substance produced from the land and used off the lease premises or used in the
manufacture of gasoline or other products, the market value at the well of 22% of the gas used, provided
that on gas sold on or off the lease premises, the royalties shall be 22% of the amount realized from the
sale; (c) and at any time when this Lease is not validated by other provisions and there is a gas and/or
condensate well on the land, or land pooled with the land, and said gas is not being sold or used and the
well is shut in, either before or after production, then on or before 90 days after the well is shut in, and
thereafter at annual intervals, Lessee may pay or tender an advance shut-in royalty equal to $1.00 per net
acre of Lessor’s gas acreage then held under this Lease by the party making the payment or tender, and so
long as the shut-in royalty is paid or tendered this Lease shall not terminate and it shall be considered under
its terms that gas is being produced from the leased premises in paying quantities. Each payment shall be
paid or tendered to the party or parties who at the time of the payment would be entitled to receive the
royalties which would be paid under this Lease if the well were in fact producing. The payment or tender
of royalties and shut-in royalties may be made by check or draft. Any timely payment or tender of shut-in
royalty which is made in a bona fide attempt to make proper payment, but which is erroneous in whole or
in part as to parties or amounts, shall nevertheless be sufficient to prevent termination of this Lease in the
same manner as though a proper payment had been made if Lessee shall correct the error within 30 days
after Lessee has received written notice by certified mail from the party or parties entitled to receive
payment together with the written instruments (or certified copies) as are necessary to enable Lessee to
make proper payment. The amount realized from the sale of gas on or off the lease premises shall be the
price established by the gas sales contract entered into in good faith by Lessee and gas purchaser for the
term and under the conditions as are customary in the industry. "Price" shall mean the net amount received
by Lessee after giving effect to applicable regulatory orders and after application of any applicable price
adjustments specified in the contract or regulatory orders.

4, This is a Paid-Up Lease and Lessee shall not be obligated during the primary term to
commence or continue any operations of any character or to make any payments in order to maintain this
Lease in force during the primary term: however, this provision is not intended to relieve Lessee of the
obligation to pay royalties on actual production pursuant to the provision of paragraph 3 above.

5. Lessee is granted the right and power, from time to time, to pool or combine this Lease.
the land covered by it, or any part, subsurface depth, or horizon of the land with any other land, leases or
mineral estates, for the production of oil or gas. Units pooled by the terms of this Lease shall not exceed
the standard proration unit fixed by law or by the Oil Conservation Division of the Energy and Minerals
Department of the State of New Mexico or by any other lawful authority for the pool or area in which the
land is situated, plus a tolerance of ten percent. Lessee shall file written unit designations in the county in
which the lease premises are located and the units may be designated from time to time and either before
or after the completion of wells. Drilling operations on or production from any part of any unit shall be
considered for all purposes, except the pavment of royalty, as operations conducted on or production from
the land subject to this Lease. There shall be allocated to the land covered by this Lease included in any
unit that portion of the total production of pooled minerals from wells in the unit, after deducting any used
in Lease or unit operations, which the net oil or gas acreage in the land covered by this Lease incl
the unit bears to the total number of surface acres in the unit. The production so allocated shall be con
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for all purposes, including the payment or delivery of royalty, to be the entire production of pooled minerals
from the portion of the land covered by this Lease and included in a unit in the same manner as though
produced from the land under the terms of this Lease. Any pooled unit designated by Lessee, may be
dissolved by Lessee by recording an appropriate instrument in the county where the land is situated at any

time.

6. If at the expiration of the primary term of this lease, oil, gas, or the products of oil and gas
are not being produced on the leased premises but Lessee is then engaged in actual drilling operations
thereon, and is acting with reasonable diligence and dispatch as a prudent operator, then this Lease shall
continue in force so long as operations are being continuously prosecuted to complete such well, If, after
expiration of the primary term, production on this lease or on acreage pooled therewith should cease from
any cause, this lease shall not terminate provided that Lessee commences drilling or reworking operations
within ninety (90) days from such cessation and proceeds with reasonable diligence and dispatch, and if
production and paying quantities results from such operations, this Lease shall continue in force so long as
production in commercial quantities continues.

7. Lessee shall have free use of oil, gas and water from the land, except water from Lessor's
wells and tanks, for all operations under this Lease, and the royalty shall be computed after deducting any
so used. Lessee shall have the right at any time during or after the expiration of this Lease to remove all
property and fixtures placed by Lessee on the land, including the right to draw and remove all casing. When
required by Lessor, Lessee will bury all pipelines on cultivated lands below ordinary plow depth, and no
well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on the land without
Lessor's consent.

8. The rights of Lessor or Lessee to this Lease may be assigned in whole or in part and the
provisions of this Lease shall extend to their respective heirs, executors, administrators, successors and
assigns; but no change in the ownership of the land or in the ownership of, or rights to receive, royalties or
shut in royalties, however accomplished shall operate to enlarge the obligations or diminish the rights of
Lessee; and no change or division shall be binding on Lessee for any purpose until 30 days after Lessee has
been furnished by certified mail at Lessee's principal place of business with acceptable instruments or
certified copies of them constituting the chain of title from the original Lessor. If any such change in
ownership occurs through death of an owner, Lessee may, at its option, pay or tender any royalties or shut-
in royalties in the name of the deceased or to the deceased's estate or heirs, executor, or administrator until
the time Lessee has been furnished with evidence satisfactory to Lessee as to the persons entitled to the
sums. An assignment of this Lease in whole or in part shall, to the extent of the assignment, relieve and
discharge Lessee of any obligations under this Lease and, if Lessee or an assignee of a part or parts of this
Lease shall fail or make default in the payment of the proportionate part of royalty or shut-in royalty due
from the Lessce or an assignee or fail to comply with any of the provisions of this Lease, the default shall
not affect this Lease insofar as it covers a part of the lands on which Lessee or any assignee shall properly
comply or make the payments.

9. Should Lessee be prevented from complying with any express or implied covenant of this
Lease, or from conducting drilling or reworking operations on this Lease, or from producing oil or gas by
reason of scarcity or inability to obtain or use equipment or material, or by operation of force majeure, or
by Federal or state law or any order, rule or regulation of governmental authority, then while so prevented,
Lessee's duties under this Lease shall be suspended. and Lessee duly shall not be liable for failure to comply
with the terms of this Lease; and, this Lease shall be extended while and so long as Lessee is prevented by
any cause from conducting drilling or reworking operations or from producing oil or gas; and the time while
Lessee is so prevented shall not be counted against Lessee, anything in this Lease to the contrary
notwithstanding.

10. Lessor warrants and agrees to defend the title to the land and agrees that Lessee at its option
may discharge any tax, mortgage or other lien on the land. In the event Lessee does so, it shall be subrogated
1o the lien with the right to enforce same and to apply royalties and shut-in royalties payable under the terms
of this Lease toward satisfying same. Without impairment of Lessee's rights under the warranty, If this
Lease covers a lesser interest in the oil or gas in all or any part of the land than the entire and undivided fee
simple estate (whether Lessor's interest is specified or not) then the royaities, shut-in royalty, and other
payments, if any, accruing from any part as to which this Lease covers less than the full interest, shall be
paid only in the proportion which the interest, if any, covered by this Lease, bears to the whole and
undivided fee simple estate in the land. Should any one or more of the parties named above as Lessors fail
to execute this Lease, it shall nevertheless be binding on the party or parties executing the Lease.

1. Lessee and Lessee's successors, heirs and assigns, shall have the right at any time to
surrender this Lease, in whole or in part, to Lessor or Lessor's heirs, successors. and assigns by delivering
or mailing a release to the Lessor. or by placing a release of record in the county in which the land is
situated. Then, Lessee shall be relieved from ali obligations, expressed or implied of this Lease as to acreage
surrendered, and then the shut-in royalty payable under the terins of this Lease shall be reduced in the
proportion that the acreage covered by this Lease is reduced by the release or releases.
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12. Notwithstanding any other provisions of this lease, at the end of the primary term, all
acreage not included in a proration unit as designated by the New Mexico Oil Conservation Division, and
depths one hundred fect (100°) below the decpest depth drilled, will revert to Lessor, unless Lessee is
drilling a well on the leased premises or on land pooled therewith, in which event the lease will be held in
its entirety as long as not more than one-hundred eighty days elapses between the completion of one well
and the commencement of another.

13. UNRELEASED OIL AND GAS LEASE(S): It is expressly acknowledged that certain oil
and gas lease(s) currently burdening lessor’s mineral interest in the above-described lands of record are
unreleased of record. including. but not limited to the following oil and gas leases: (1) lease dated August
26, 2005, recorded in the Office of the County Clerk, Eddy County, New Mexico, in Book 610, at Page 890
(the “Existing Lease(s)"). To the extent the Existing Leases remain in effect as to all or any portion of the
above-described lands, this lease covers Lessor's reversionary interest in the above-described lands and is
hereby vested in interest, but is subordinate to the Existing Leases, and is to vest in possession upon (i)
expiration, termination or release of said Existing Leases: or (ii) the date of this oil and gas lease, whichever
is later.

14. Notwithstanding anything to the contrary herein provided, the primary term of this lease
shall be extended by the number of days from this date to the date all Existing Leases are released or the
date of the entry of a final unappealable order entered by a court of competent jurisdiction declaring the
Existing Leases of no force and effect. Notwithstanding the foregoing, should Lessee assign this lease. in
whole or in part, prior to the release or judicial determination declaring the Existing Leases of no force and
effect, then notwithstanding anything to the contrary in this lease, the primary term of this lease shall be for
three (3) years from and after the date of such assignment. However, in no event shall the primary term
hereof exceed five (5) years from the execution date of this Lease.

15. The terms of this Lease are specifically subject to the terms and conditions set forth in
that certain Letter Agreement, between Lessor and Lessee, dated March 23, 2020.

This Lease is executed by the Lessor as of the date of the acknowledgement below, but shall be deemed
effective as of the Effective Date stated above,

Signedthisz_/day of _ /A1 , 2020.

e s R ANTOR: e o B e il N Vot A0 Frsh o T AR

/ .
Ronald Robbins

THE STA'Q OF N

COUNTY OF™ \\

The foregoing Mgtrument was swom o, s
day of , 204, by Ronald Robbins.

Notary Public \
ission Expires: \’)S/
v

¢

cribed and acknowledged before me on the

Retura To:

A
SUGAR CREEK
RESOURCES o

P.O. Box 5074

Edmond. OK 73083 (:) L}’
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ACKNOWLEDGMENT

A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate is
attached, and not the truthfulness, accuracy, or
validity of that document.

State of California
County of Sonoma }

on March 31, 2020 before me, P- Robbins, notary public
(insert name and title of the officer)

personally appeared __Ronald Robbins

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s} acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

P.ROBBINS &
COMM. #2181399 M

3 p = Wmm:ﬁnma(
Signature ﬂz‘

WITNESS my hand and official seal.
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OIL & GAS LEASE
(Paid Up)

THIS LEASE AGREEMENT (the “Lease") is made this 23"™ day of March, 2020, (the "Effective Date"),
between Christine Campos, whose mailing address is 32772 Jonathan Circle, Dana Point, CA 92629, the
“Lessor” (whether one or more), and Sugar Creek Resources, LLC, whose mailing address is P.O. Box
5074, Edmond, OK 73083, the “Lessee”.

1. Lessor, in consideration of TEN DOLLARS and other consideration, the receipt of which
is acknowledged, and of the royalties and agreements of the Lessee provided for in this Lease, grants, leases
and lets exclusively to Lessee for the purpose of investigating, by geological, geophysical, seismic and
other means, exploring, prospecting, drilling, and operating for and producing oil and gas, injecting gas,
waters, other fluids, and air into subsurface strata, [aying pipelines, storing oil, building tanks, roadways,
telephone lines, and other structures and things to produce, save, take care of, treat, process, store and
transport said minerals, the following described land in Eddy County, New Mexico.

Township-23-South, Range-27-East, N.M.P.M. Section 8:
N/2 NE/4; SE/4 NE/4; NE/4 SE/4; S/2 SE/4

2. It is hereby agreed that this lease shall remain in force for a term of three (3) years from
this date (herein call primary term) and as long thereafter as oil or gas or either of them, is produced from
said land by the lessee.

3. The royalties to be paid by Lessee are: (a) on oil, and other liquid hydrocarbons saved at
the well, 258% of that produced and saved from the land, the same to be delivered at the wells or to the
credit of Lessor in the pipeline to which the wells may be connected; (b) on gas, including casinghead gas
or other gaseous substance produced from the land and used off the lease premises or used in the
manufacture of gasoline or other products, the market value at the well of 25% of the gas used, provided
that on gas sold on or off the lease premises, the royalties shall be 25% of the amount realized from the
sale; (c) and at any time when this Lease is not validated by other provisions and there is a gas and/or
condensate well on the land, or land pooled with the land, and said gas is not being sold or used and the
well is shut in, either before or after production, then on or before 90 days after the well is shut in, and
thereafter at annual intervals, Lessee may pay or tender an advance shut-in royaity equal to $1.00 per net
acre of Lessor’s gas acreage then held under this Lease by the party making the payment or tender, and so
long as the shut-in royalty is paid or tendered this Lease shall not terminate and it shail be considered under
its terms that gas is being produced from the lcased premises in paying quantities. Each payment shall be
paid or tendered to the party or parties who at the time of the payment would be entitled to receive the
royalties which would be paid under this Lease if the well were in fact producing. The payment or tender
of royalties and shut-in royalties may be made by check or draft. Any timely payment or tender of shut-in
royalty which is made in a bona fide attempt to make proper payment, but which is erroneous in whole or
in part as to parties or amounts, shall nevertheless be sufficient to prevent termination of this Lease in the
same manner as though a proper payment had been made if Lessee shall correct the error within 30 days
after Lessee has received written notice by certified mail from the party or parties entitled to receive
payment together with the written instruments (or certified copies) as are necessary to enable Lessee to
make proper payment. The amount realized from the sale of gas on or off the lease premises shall be the
price established by the gas sales contract entered into in good faith by Lessee and gas purchaser for the
term and under the conditions as are customary in the industry. "Price” shall mean the net amount received
by Lessee after giving effect to applicable regulatory orders and after application of any applicable price
adjustments specified in the contract or regulatory orders.

4. This is a2 Paid-Up Lease and Lessee shall not be obligated during the primary term to
Reception: 2005211  Book: 1135 Page: 111 T
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commence or continue any operations of any character or to make any payments in order to maintain this
Lease in force during the primary term; however, this provision is not intended to relieve Lessee of the
obligation to pay royalties on actual production pursuant to the provision of paragraph 3 above.

5. Lessee is granted the right and power, from time to time, to pool or combine this Lease,
the land covered by it. or any part, subsurface depth, or horizon of the land with any other land, leases or
mineral estates, for the production of oi} or gas. Units pooled by the terms of this Lease shall not exceed
the standard proration unit fixed by law or by the Oil Conservation Division of the Energy and Minerals
Department of the State of New Mexico or by any other lawful authority for the pool or area in which the
land is situated, plus a tolerance of ten percent. Lessee shall file written unit designations in the county in
which the lease premises are located and the units may be designated from time to time and either before
or after the completion of wells. Drilling operations on or production from any part of any unit shall be
considered for all purposes, except the payment of royalty, as operations conducted on or production from
the land subject to this Lease. There shall be allocated to the land covered by this Lease included in any
unit that portion of the total production of pooled minerais from wells in the unit, after deducting any used
in Lease or unit operations, which the net oil or gas acreage in the land covered by this Lease included in
the unit bears to the total number of surface acres in the unit. The production so allocated shall be considered
for all purposes, including the payment or delivery of royalty, to be the entire production of pooled minerals
from the portion of the land covered by this Lease and included in a unit in the same manner as though
produced from the land under the terms of this Lease. Any pooled unit designated by Lessee, may be
dissolved by Lessee by recording an appropriate instrument in the county where the land is situated at any
time.

6. If at the expiration of the primary term of this lease, oil, gas, or the products of oil and gas
are not being produced on the leased premises but Lessee is then engaged in actual drilling operations
thereon, and is acting with reasonable diligence and dispatch as a prudent operator, then this Lease shali
continue in force so long as operations are being continuously prosecuted to complete such well. If, after
expiration of the primary term, production on this lease or on acreage pooled therewith should cease from
any cause, this lease shall not terminate provided that Lessee commences drilling or reworking operations
within ninety (90) days from such cessation and proceeds with reasonable diligence and dispatch, and if
production and paying quantities results from such operations, this Lease shall continue in force so long as
production in commercial quantities continues.

7. Lessee shall have free use of oil, gas and water from the land, except water from Lessor's
wells and tanks, for all operations under this Lease, and the royalty shall be computed after deducting any
so used. Lessee shall have the right at any time during or after the expiration of this Lease to remove all
property and fixtures placed by Lessee on the land, including the right to draw and remove all casing. When
required by Lessor, Lessee will bury ail pipelines on cultivated lands below ordinary plow depth, and no
well shall be drilled within two hundred feet (200 fi.) of any residence or bam now on the land without
Lessor's consent.

8. The rights of Lessor or Lessee to this Lease may be assigned in whole or in part and the
provisions of this Lease shall extend to their respective heirs, executors, administrators, successors and
assigns; but no change in the ownership of the land or in the ownership of, or rights to receive, royaities or
shut in royaities, however accomplished shall operate to enlarge the obligations or diminish the rights of
Lessee; and no change or division shall be binding on Lessee for any purpose until 30 days after Lessee has
been furnished by certified mail at Lessee's principal place of business with acceptable instruments or
certified copies of them constituting the chain of title from the original Lessor. If any such change in
ownership occurs through death of an owner, Lessee may, at its option, pay or tender any royalties or shut-
in royalties in the name of the deceased or to the deceased's estate or heirs, executor, or administrator until
the time Lessee has been furnished with evidence satisfactory to Lessee as to the persons entitled to the

20
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sums. An assignment of this Lease in whole or in part shall, to the extent of the assignment, relieve and
discharge Lessee of any obligations under this Lease and, if Lessee or an assignee of a part or parts of this
Lease shall fail or make default in the payment of the proportionate part of royalty or shut-in royaity due
from the Lessee or an assignee or fail to comply with any of the provisions of this Lease, the default shall
not affect this Lease insofar as it covers a part of the lands on which Lessee or any assignee shall properly
comply or make the payments.

9. Should Lessee be prevented from complying with any express or implied covenant of this
Lease, or from conducting drilling or reworking operations on this Lease. or from producing oil or gas by
reason of scarcity or inability to obtain or use equipment or material, or by operation of force majeure, or
by Federal or state law or any order, rule or regulation of governmental authority, then while so prevented,
Lessee's duties under this Lease shall be suspended, and Lessee duly shall not be liable for failure to comply
with the terms of this Lease; and, this Lease shall be extended while and so long as Lessee is prevented by
any cause from conducting drilling or reworking operations or from producing oil or gas; and the time while
Lessee is so prevented shall not be counted against Lessee, anything in this Lease to the contrary
notwithstanding.

10. Lessor warrants and agrees to defend the title to the land and agrees that Lessee at its option
may discharge any tax, mortgage or other lien on the land. In the event Lessee does so, it shall be subrogated
to the lien with the right to enforce same and to apply royalties and shut-in royaities payable under the terms
of this Lease toward satisfying same. Without impairment of Lessee's rights under the warranty, If this
Lease covers a lesser interest in the oil or gas in all or any part of the land than the entire and undivided fee
simple estate (whether Lessor's interest is specified or not) then the royalties, shut-in royalty. and other
payments, if any, accruing from any part as to which this Lease covers less than the full interest, shall be
paid only in the proportion which the interest, if any, covered by this Lease, bears to the whole and
undivided fee simple estate in the land. Should any one or more of the parties named above as Lessors fail
to execute this Lease, it shall nevertheless be binding on the party or parties executing the Lease.

IR Lessee and Lessee's successors, heirs and assigns, shall have the right at any time to
surrender this Lease, in whole or in part, to Lessor or Lessor’s heirs, successors, and assigns by delivering
or mailing a release to the Lessor, or by placing a release of record in the county in which the land is
situated. Then, Lessee shall be relieved from all obligations, expressed or implied of this Lease as to acreage
surrendered, and then the shut-in royalty payable under the terms of this Lease shall be reduced in the
proportion that the acreage covered by this Lease is reduced by the release or releases.

12. Notwithstanding any other provisions of this lease, at the end of the primary term, all
acreage not included in a proration unit as designated by the New Mexico Qil Conservation Division, and
depths one hundred feet (100°) below the deepest depth drilled, will revert to Lessor, unless Lessee is
drilling a well on the leased premises or on land pooled therewith, in which event the lease will be held in
its entirety as long as not more than one-hundred eighty days elapses between the completion of one well
and the commencement of another.

13. UNRELEASED OIL AND GAS LEASE(S): It is expressly acknowledged that certain oil
and gas lease(s) currently burdening lessor’s mineral interest in the above-described lands of record are
unreleased of record, including, but not limited to the following oil and gas leases: (1) lease dated August
S, 2005, recorded in the Office of the County Clerk, Eddy County. New Mexico, in Book 610, at Page 887
(the “Existing Lease(s)”). To the extent the Existing Leases remain in effect as to all or any portion of the
above-desctribed lands, this lease covers Lessor's reversionary interest in the above-described lands and is
hereby vested in interest, but is subordinate to the Existing Leases, and is to vest in possession upon (i)
expiration, termination or release of said Existing Leases; or (ii) the date of this o0il and gas lease, whichever
is later.
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14. Notwithstanding anything to the contrary herein provided, the primary term of this lease
shall be extended by the number of days from this date to the date all Existing Leases are released or the
date of the entry of a final unappealable order entered by a court of competent jurisdiction declaring the
Existing Leases of no force and effect. Notwithstanding the foregoing, should Lessee assign this lease, in
whole or in part, prior to the release or judicial determination declaring the Existing Leases of no force and
effect, then notwithstanding anything to the contrary in this lease, the primary term of this lease shall be for
three (3) years from and after the date of such assignment. However, in no event shall the primary term
hereof exceed five (5) years from the execution date of this Lease.

15. The terms of this Lease are specifically subject to the terms and conditions set forth in
that certain Letter Agrecment, between Lessor and Lessee, dated March 23, 2020.

This Lease is executed by the Lessor as of the date of the acknowledgement below, but shall be deemed
effective as of the Effective Date stated above.

Signed this 2> day ofw_‘ 2020,

GRANTOR

/f/vm Coppyrsd—
Christine Campos

THE STATE OF OA/QN‘FN V\(O'p
county o) VM\&V ¢

/
The foregoing instrument was sworn to, subscribed gng acknowle before me on the é S
day o%}(é ? ] L_j 5 .

2020, by Christine Cam

Commission Expires: s s mﬁf'f:zcﬂﬁfgun
. - A (onglrBE\  Notary Public - Caiifornia
Retars To: ,V\dﬂ S S{Bql 5 Orange County
P~ =, cfmmissionnzmsa
= y Comm. E
SUGAR CREEK Xpires May 15, 2022
RESOURCES
PO Box 5074

Edmond, OK 73083
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OIL & GAS LEASE
(Paid Up)

(the "Lease™) is made this 23™ day of March, 2020, (the "Effective Date"),
between Stephanie A , whose mailing address is 26 Ironwood, Mission Viejo CA 92692, the
“Lessor” (whether one of more), and Sugar Creek Resources, LLC, whosc mailing address is P.O. Box
5074, Edmond, OK 73083, the “Lessee”.

THIS LEASE AGREE

1. Lessor, ih consideration of TEN DOLLARS and other consideration, the receipt of which
is acknowledged, and of fhe royalties and agreements of the Lessee provided for in this Lease, grants, leases
and lets exclusively to Ilessee for the purpose of investigating, by geological, geophysical, seismic and
other means, exploring, prospecting, drilling, and operating for and producing oil and gas, injecting gas,
waters, other fluids, and jair into subsurface strata, laying pipelines, storing oil, building tanks, roadways,
telephone lines, and othgr structures and things to produce, save, take care of, treat, process, store and
transport said minerals, the following described land in Eddy Ceunty, New Mexico.

Tgwnship-23-South, Range-27-East, N.M.P.M. Section 8:
N/2 NE/4; SE/4 NE/4; NE/4 SE/4; S/2 SE/4

2. It is he

gby agreed that this lease shall remain in force for a term of three (3) years from
this date (herein call primas

term) and as long thereafter as oil or gas or either of them, is produced from

line to which the wells may be connected; (b) on gas, including casinghead gas
e produced from the land and used off the lease premises or used in the

credit of Lessor in the pi
or other gaseous substa

sale; (c) and at any timeg when this Lease is not validated by other provxsmns and there is a gas and/or
condensate well on the land, or land pooled with the land, and said gas is not being sold or used and the
well is shut in, either before or after production, then on or before 90 days after the well is shut in, and
thereafter at annual interyals, Lessee may pay or tender an advance shut-in royalty equal to $1.00 per net
acre of Lessor's gas acregge then held under this Lease by the party making the payment or tender, and so
long as the shut-in royalty is paid or tendered this Lease shall not terminate and it shall be considered under
its terms that gas is being produced from the leased premises in paying quantities. Each payment shall be
paid or tendered to the party or parties who at the time of the payment would be entitled to receive the
royalties which would bg paid under this Lease if the well were in fact producing. The payment or tender
of royalties and shut-in rpyalties may be made by check or draft. Any timely payment or tender of shut-in
royalty which is made inja bona fide attempt to make proper payment, but which is erroneous in whole or
in part as to parties or amjounts, shall nevertheless be sufficient to prevent termination of this Lease in the
same¢ manner as though § proper payment had been made if Lessee shall correct the error within 30 days
after Lessee has receivefl written notice by certified mail from the party or partics entitled to receive
payment together with the written instruments {or certified copies) as are necessary to enable Lessee to
make proper payment. The amount realized from the sale of gas on or off the lease premises shall be the
price established by the pas sales contract entered into in good faith by Lessee and gas purchaser for the
term and under the conditions as are customary in the industry. "Price” shall mean the net amount received
by Lessec after giving efffect to applicable regulatory orders and after application of any applicable price
adjustments specified in the contract or regulatory orders.

4. This is § Paid-Up Lease and Lessee shall not be obligated during the primary term to 23
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commence or continue any operations of any character or to make any payments in order to maintain this
Lease in force during the primary term; however, this provision is not intendefl to relieve Lessee of the
obligation to pay royalties on actual production pursuant to the provision of paragraph 3 above.

5. Lessee is granted the right and power, from time to time, to paol or combine this Lease,
the land covered by it, or any part, subsurface depth, or horizon of the land with any other land, leases or
mineral estates, for the production of oil or gas. Units pooled by the terms of tijis Lease shall not exceed
the standard proration unit fixed by law or by the Qil Conservation Division of| the Energy and Minerals
Department of the State of New Mexico or by any other lawful authority for the pool or area in which the
land is situated, plus a tolerance of ten percent. Lessee shall file written unit degignations in the county in
which the lease premises are located and the units may be designated from timg to time and either before
or after the completion of wells. Drilling operations on or production from any part of any unit shall be
considered for all purposes, except the payment of royalty, as operations conducged on or production from
the land subject to this Lease. There shall be allocated to the land covered by this Lease included in any
unit that portion of the total production of pooled minerals from wells in the unid, after deducting any used
in Lease or unit operations, which the net oil or gas acreage in the land covered|by this Lease included in
the unit bears to the total number of surface acres in the unit. The production so allocated shall be considered
for all purposes, including the payment or delivery of royalty, to be the entire production of pooled minerals
from the portion of the land covered by this Lease and included in a unit in thp same manner as though
produced from the land under the terms of this Lease. Any pooled unit designated by Lessee, may be
dissolved by Lessee by recording an appropriate instrument in the county wherejthe land is situated at any
time.

6. If at the expiration of the primary term of this lease, oil, gas, or fhe products of oil and gas
are not being produced on the leased premises but Lessee is then engaged in jactual drilling operations
thereon, and is acting with reasonable diligence and dispatch as a prudent operfitor, then this Lease shall
continue in force so long as operations are being continuously prosecuted to cogplete such well. If, after
expiration of the primary term, production on this lease or on acreage pooled th¢rewith should cease from
any cause, this lease shall not terminate provided that Lessee commences drilling or reworking operations
within ninety (90) days from such cessation and proceeds with reasonable diligence and dispatch, and if
production and paying quantities results from such operations, this Lease shall cgntinue in force so long as
production in commercial quantities continues.

7. Lessee shall have free use of oil, gas and water from the land, gxcept water from Lessor's
wells and tanks, for all operations under this Lease, and the royalty shall be comjputed after deducting any
so used. Lessee shall have the right at any time during or after the expiration of this Lease to remove all
property and fixtures placed by Lessee on the land, including the right to draw anfl remove all casing. When
required by Lessor, Lessee will bury all pipelines on cultivated lands below ordinary plow depth, and no
well shall be drilled within two hundred feet (200 f.) of any residence or barr] now on the land without
Lessor's consent.

8. The rights of Lessor or Lessee to this Lease may be assigned if whole or in part and the
provisions of this Lease shall extend to their respective heirs, executors, admipistrators, successors and
assigns; but no change in the ownership of the land or in the ownership of, or rights to receive, royalties or
shut in royalties, however accomplished shall operate to enlarge the obligationg or diminish the rights of
Lessee; and no change or division shall be binding on Lessee for any purpose untjl 30 days after Lessec has
been fumished by certified mail at Lessce's principal place of business with peceptable instruments or
certified copies of them constituting the chain of title from the original Lessgw. If any such change in
ownership occurs through death of an owner, Lessee may, at its option, pay or tepder any royalties or shut-
in royalties in the name of the deceased or to the deceased's estate or heirs, execgtor, or administrator until
the time Lessee has been furnished with evidence satisfactory to Lessee as to the persons entitled to the
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sums. An assignment of|this Lease in whole or in part shall, to the extent of the assignment, relieve and
discharge Lessee of any pbligations under this Lease and, if Lessee or an assignee of a part or parts of this
Lease shall fail or make [default in the payment of the proportionate part of royalty or shut-in royalty due
from the Lessee or an assignee or fail to comply with any of the provisions of this Lease, the default shall
not affect this Lease insdfar as it covers a part of the lands on which Lessee or any assignee shall properly
comply or make the payments.

9. Should Lessee be prevented from complying with any express or implied covenant of this
Lease, or from conducting drilling or reworking operations on this Lease, or from producing oil or gas by
reason of scarcity or inability to obtain or use equipment or material, or by operation of force majeure, or
by Federal or state law of any order, rule or regulation of governmental authority, then while so prevented,
Lessee's duties under thig Lease shall be suspended, and Lessee duly shall not be liable for failure to comply
with the terms of this Lefise; and, this Lease shall be extended while and so long as Lessee is prevented by
any cause from conductigg drilling or reworking operations or from producing oil or gas; and the time while
Lessee is so prevented [shall not be counted against Lessee, anything in this Lease to the contrary
notwithstanding.

10. Lessor warrants and agrees to defend the title to the land and agrees that Lessee at its option
may discharge any tax, mortgage or other lien on the land. In the event Lessee does so, it shall be subrogated
to the lien with the right th enforce same and to apply royalties and shut-in royalties payable under the terms
of this Lease toward satisfying same. Without impairment of Lessee's rights under the warranty, If this
Lease covers a lesser intdrest in the oil or gas in all or any part of the land than the entire and undivided fee
simple estate (whether Lessor's interest is specified or not) then the royalties, shut-in royalty, and other
payments, if any, accruisg from any part as to which this Lease covers less than the full interest, shall be
paid only in the proporfion which the interest, if any, covered by this Lease, bears to the whole and
undivided fee simple estate in the land. Should any one or more of the parties named above as Lessors fail
to execute this Lease, it ghall nevertheless be binding on the party or parties executing the Lease.

gnd Lessee's successors, heirs and assigns, shall have the right at any time to
surrender this Lease, in whole or in part, to Lessor or Lessor's heirs, successors, and assigns by delivering
or mailing a release to the Lessor, or by placing a release of record in the county in which the land is
situated. Then, Lessee shill be relieved from all obligations, expressed or implied of this Lease as to acreage
surrendered, and then the shut-in royalty payable under the terms of this Lease shall be reduced in the
proportion that the acreage covered by this Lease is reduced by the release or releases.

1. Lessee

12. Notwithjtanding any other provisions of this lease, at the end of the primary term, all
acreage not included in d proration unit as designated by the New Mexico Oil Conservation Division, and
depths one hundred feet] (100’) below the deepest depth drilled, will revert to Lessor, unless Lessee is
drilling a well on the leaged premises or on land pooled therewith, in which event the lease will be held in
its entirety as long as no{ more than one-hundred eighty. days elapses between the completion of one well
and the commencement ¢f another. ¢ : {

13. UNRELEASED OIL AND GAS LEASE(S): It is expressly acknowledged that certain oil
and gas lease(s) currently burdening lessor’s mineral interest.in the abeve-described Jands of record are
unreleased of record, incjuding, but not limited to the following oil and gas leases: (1) lease dated August
26, 2005, recorded in theiOffice of the County Clerk, Eddy County, New Mexico, in Book 610, at Page 892
(the “Existing Lease(s)”} To the extent the Existing Leases remain in effect as to all or any portion of the
above-described lands, this lease covers Lessor's reversionary interest in the above-described lands and is
hereby vested in interest, but is subordinate to the Existing Leases, and is to vest in possession upon (i)
expiration, termination ot release of said Existing Leases; or (ii) the date of this oil and gas lease, whichever
is later.
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i4. Notwithstanding anything to the contrary herein provided, the grimary term of this lease
shall be extended by the number of days from this date to the date all Existing s are released or the
date of the entry of a final unappealable order entered by a court of competent jjurisdiction declaring the
Existing Leases of no force and effect. Notwithstanding the foregoing, should assign this lease, in
whole or in part, prior to the release or judicial determination declaring the Existihg Leases of no force and
effect, then notwithstanding anything to the contrary in this lease, the primary terfn of this lease shall be for
three (3) years from and after the date of such assignment. However, in no event shall the primary term
hereof exceed five (5) years from the execution date of this Lease.

18. The terms of this Lease are specifically subject to the terms agd conditions set forth in
that certain Letter Agreement, between Lessor and Lessee, dated March 23, 2020,

This Lease is executed by the Lessor as of the date of the acknowledgement belgw, but shall be deemed
effective as of the Effective Date stated above.

Signed this I3 day of _maAy , 2020.

GRANTOR

THE STATE OF 4 // ﬁmm
COUNTY OF 0 ran J{ é

i 74
regoing instrument was sworn to, subscﬁbeleedged béfore me on the j
day of , 2020, by Stephanie Aldemir. /

/t‘f/ )

Notary Public
Commission Expires: 9 / 2 5/2 02

\=g

Retwrn To:

o,
SUGAR CREEXK
RESOURCES

Pl
P.O. Box 5074 : . :'. ga| Notary Publk California
Edmond, OK 73083 k!

i
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Orders issued in May and June 2020 which pool royalty interests (ORRI and other royalty)

17-Jun] R-21362 21294]CHEVRON  JAPPLICATION FOR
US.A.INC COMPULSORY POOLING
SUBMITTED BY CHEVRON
USA INC -
17-Jun| R-21363 21296|CHEVRON  JAPPLICATION FOR

US.A.INC COMPULSORY POOLING
SUBMITTED BY CHEVRON

USA INC
5-Jun] R-21344 21265|COG APPLICATION FOR
OPERATING, {COMPULSORY POOLING
LLC SUBMITTED BY COG
QPERATING LLC
5-Jun] R-21345 21264]COG APPLICATION FOR
OPERATING, |COMPULSORY POOLING
LLC SUBMITTED BY COG
QPERATING LILC
5-Jun] R-21347 21093|CATENA APPLICATION FOR

RESOURCES |COMPULSORY POOLING
OPERATING, |SUBMITTED BY CATENA

LLC RESOURCES OPERATING,
LG
19-May] R-21104-A 21257|SPC APPLICATION OF SPC
RESOURCES, |[RESOURCES. LLC
LLC TO POOL AN ADDITIONAL
INTERESTS OWNERS
UNDER THE TERMS OF
ORDER NO. R-21104, EDDY
COUNTY, NEW
19-May| R-21123-A 21258]SPC APPLICATION OF SPC
RESOURCES, |RESOURCES, LLC
LLC TO POOL AN ADDITIONAL

INTERESTS OWNERS
UNDER THE TERMS OF
ORDER NO. R-21104, EDDY
COUNTY, NEW

7-May] R-21274 20911|MATADOR APPLICATION FOR
PRODUCTION |[COMPULSORY POOLING
COMPANY SUBMITTED BY MATADOR

PRODUCTION COMPANY
7-May|] R-21304 21107|TAP ROCK APPLICATION FOR
RESOURCES, [COMPULSORY POOLING
LLC SUBMITTED BY TAP ROCK
RESQURCES. IIC
7-May] R-21319 21180|CATENA APPLICATION FOR

RESOURCES [COMPULSORY POOLING
OPERATING, |SUBMITTED BY CATENA

LLC RESOURCES OPERATING,
LLC
7-May|] R-21322 20374|WPX ENERGY |APPLICATION FOR

PERMIAN, LLC]JCOMPULSORY POOLING
SUBMITTED BY WPX
ENERGY PE

7-May] R-21323 20375|WPX ENERGY |APPLICATION FOR

PERMIAN, LLC|COMPULSORY POOLING
SUBMITTED BY WPX
ENERGY PERMIAN LLC |

EXHIBIT
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STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF
MARATHON OIL PERMIAN, LLC TO POOL
ADDITIONAL PARTIES UNDER THE TERMS

OF ORDER NO. R-20966, EDDY COUNTY, NEW MEXICO.

CASE NO. 21213
ORDER NO. R-20996-A

AFFIDAVIT
STATE OF TEXAS )
) ss.
COUNTY OF FORT BEND )

Clayton W. Rule, being duly sworn, deposes and states:

1.

I am over the age of 18, I am a landman for Marathon Oil Permian LLC and have

personal knowledge of the matters stated herein. I have been qualified by the Oil Conservation

Division (“Division”) as an expert petroleum landman.

2.

I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support of

the above referenced compulsory pooling application.

3.

Mexico.

4.

5.

6.

7.

My area of responsibility at Marathon includes the area of Eddy County in New

I am familiar with the application filed by Marathon in this case.
I am familiar with the status of the lands that are subject to this application.
In Case No. 21213, Marathon sought to pool certain royalty owners.

Royalty interests are non-cost bearing interests.

8. The information provided herein is correct and complete to the best of my knowledge and

belief.



7

('I:xj\'l;l;\\‘_ Rule
SUBSCRIBED AND SWORN to before me this 6th day of July, 2020 by Clayton W. Rule

on behalf of Marathon Oil Permian LLC. . " )
VY
o0 £ 0000

Notary Putstic’

& § ) P |
My commission expires: ( /—/2 ?i/r O l d
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