CASE NO. 21419

APPLICATION OF KAISER-FRANCIS OIL COMPANY FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO

EXHIBITS

i Application and Proposed Ad

2 Landman’s Affidavit (Brendon Kushnerick)
3. Geologist’s Affidavit (Lee J. Lindman)

4. Affidavit of Notice

S Affidavit of Publication

6. Pooling Checklist



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS OIL Y
COMPANY FOR COMPULSORY POOLING, 7/ / (// / (
EDDY COUNTY, NEW MEXICO. Cisi N, |

APPLICATION

Kaiser-Francis Oil Company applies for an order pooling all mineral interests in the
Wolfcamp formation underlying a horizontal spacing unit comprised of the SE/4 of Section 20
and the SW/4 of Section 21, Township 23 South, Range 28 East, N.M.P.M., Eddy County, New
Mexico, and in support thereof, states:

1. Applicant is an interest owner in the SE/4 of Section 20 and the SW/4 of Section
21, and has the right to drill a well or wells thereon.

2. Applicant proposes to drill the following wells to test the Wolfcamp formation:

(a) The Loving Townsite 2021 WC Well No. 1H, with a first take point in the

NW/4SE/4 of Section 20, and a final take point in the NE/4SW/4 of Section 21

(b) The Loving Townsite 2021 WA Well No. 1H, with a first take point in the

NW/4SE/4 of Section 20, and a final take point in the NE/4SW/4 of Section 21;

(c) The Loving Townsite 2021 WC Well No. 2H, well with a first take point
in the SW/4SE/4 of Section 20, and a final take point in the SE/4SW/4 of Section 21; and
(d) The Loving Townsite 2021 WA Well No. 2H, with a first take point in the

SW/4SE/4 of Section 20, and a final take point in the SE/4SW/4 of Section 21.

3. Applicant has in good faith sought to obtain the voluntary joinder of all other

mineral interest owners in the SE/4 of Section 20 and the SW/4 of Section 21 for the purposes set
forth herein.

]

EXHIBIT |



4. Although applicant attempted to obtain voluntary agreements from all mineral
interest owners to participate in the drilling of the wells or to otherwise commit their interests to
the wells, certain interest owners have failed or refused to join in dedicating their interests.
Therefore, applicant seeks an order pooling all mineral interest owners in the Wolfcamp
formation in the SE/4 of Section 20 and the SW/4 of Section 21, pursuant to NMSA 1978 §§70-
2-17, 18.

5 The pooling of all mineral interests in the Wolfcamp formation underlying the
SE/4 of Section 20 and the SW/4 of Section 21 will prevent the drilling of unnecessary wells,
prevent waste, and protect correlative rights.

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its
order:

A. Pooling all mineral interests in the Wolfcamp formation underlying the SE/4 of

Section 20 and the SW/4 of Section 21;

B. Designating applicant as operator of the wells;

C. Considering the cost of drilling, completing, and equipping the wells, and

allocating the cost among the wells’ working interest owners;

. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling, completing, and equipping

the wells in the event a working interest owner elects not to participate in the wells.



Respectfilly submitted,

Jamies Bruce \
Post Office Box 1056

Sartta Fe, New Mexico 87504
(505) 982-2043

Attorney for Kaiser-Francis Oil Company



PROPOSED ADVERTISEMENT

Case No. 7« (q [q

Application of Kaiser-Francis Oil Company for a compulsory pooling, Eddy County, New
Mexico. Kaiser-Francis Oil Company seeks an order pooling all mineral interests in the
Wolfcamp formation underlying spacing and proration unit in the Wolfcamp formation
comprised of the SE/4 of Section 20 and the SW/4 of Section 21, Township 23 South, Range 28
East, NMPM. The unit will be dedicated to: (a) the Loving Townsite 2021 WC Well No. 1H,
with a first take point in the NW/4SE/4 of Section 20 and a final take point in the NE/4SW/4 of
Section 21; (b) the Loving Townsite 2021 WA Well No. 1H, a with a first take point in the
NW/4SE/4 of Section 20 and a final take point in the NE/4SW/4 of Section 21; (c) the Loving
Townsite 2021 WC Well No. 2H, well with a first take point in the SW/4SE/4 of Section 20 and
a final take point in the SE/4SW/4 of Section 21; and (d) the Loving Townsite 2021 WA Well
No. 2H, with a first take point in the SW/4SE/4 of Section 20 and a final take point in the
SE/4SW/4 of Section 21. Also to be considered will be the cost of drilling, completing, and
equipping the wells and the allocation of the cost thereof, as well as actual operating costs and
charges for supervision, designation of applicant as operator of the wells, and a 200% charge for

the risk involved in drilling, completing, and equipping the wells. The unit is located in the
center of Loving, New Mexico.




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF KAISER-FRANCIS OIL

COMPANYCOMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO. Case No. 21419

VERIFIED STATEMENT OF BRENDON KUSHNERICK

Brendon Kushnerick, being duly sworn upon his oath, deposes and states:

]. I am a landman for Kaiser-Francis Oil Company (“KFOC”), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman.

2, The following information is submitted in support of the compulsory pooling
application filed herein:

(a) The purpose of this application is to force pool working interest owners into the
Wolfcamp horizontal spacing unit described below, and in wells that have been drilled or
are to be drilled in the unit.

(b) No opposition is expected because KFOC has attempted to contact all the interest
owners being pooled regarding the proposed well, and the interest owners have either failed
or refused to voluntarily commit their interests to the well.

(c) A Midland Map Co. plat outlining the unit being pooled is attached hereto as
Attachment A. KFOC seeks an order pooling the Wolfcamp formation underlying a
horizontal spacing unit comprised of the SE/4 of Section 20 & SW/4 of Section 21,
Township 23 South, Range 28 East, NMPM, containing 324.1 acres.

(1) Pool Code: 98220 Pool Name: Purple Sage; Wolfcamp Gas Pool, to be dedicated
to the Loving Townsite 2021 WC No 1H. The well is a horizontal well with a first
take point in the NW/4 SE/4 of Section 20 and a final take point in the NE/4 SW/4
of Section 21.

SHL: 1,078’ FSL & 2,519’ FEL

BHL: 1,893° FSL & 2,413’ FWL

15,157 MD/ 10,496’ TVD
EXHIBIT



(i1) Pool Code: 98220 Pool Name: Purple Sage; Wolfcamp Gas Pool, to be
dedicated to the Loving Townsite 2021 WC No 2H. The well is a horizontal well
with a first take point in the SW/4 SE/4 of Section 20 and a final take point in the
SE/4 SW/4 of Section 21.

SHL: 1,048’ FSL & 2,519” FEL

BHL: 725’ FSL & 2,584° FWL

15,353 MD/ 10,475’ TVD

(iii) Pool Code: 98220 Pool Name: Purple Sage; Wolfcamp Gas Pool, to be
dedicated to the Loving Townsite 2021 WA No 1H. The well is a horizontal well
with a first take point in the NW/4 SE/4 of Section 20 and a final take point in the
NE/4 SW/4 of Section 21.

SHL: 1,148’ FSL & 2,499 FEL

BHL: 1,980’ FSL & 2,310 FWL

14,900’ MD/ 10,100’ TVD

(iv) Pool Code: 98220 Pool Name: Purple Sage; Wolfcamp Gas Pool, to be
dedicated to the Loving Townsite 2021 WA No 2H. The well is a horizontal well
with a first take point in the SW/4 SE/4 of Section 20 and a final take point in the
SE/4 SW/4 of Section 21.

SHL: 948’ FSL & 2,499’ FEL

BHL: 660’ FSL & 2,310 FWL

14,900 MD/ 10,100’ TVD

A Form C-102 for each well is attached as Attachment B.

(d) There is no depth severance in the Wolfcamp formation.

(d) The parties being pooled and their interests are set forth in Attachment C. Their
current or last known address are also set forth.

(e) There were five unlocatable interest owners.

() Attachment D contains a summary of contacts or attempted contacts with the
interest owners, together with copies of the proposal letters sent to the interest owners.

(2) KFOC has made a good faith effort to obtain the voluntary joinder of the working
interest owners in the proposed wells.

(h) KFOC has the right to pool the overriding royalty owners in the well unit.
(1) Attachment E contains the Authorization for Expenditures for the proposed wells.

The estimated cost of the wells set forth therein is fair and reasonable, and are comparable
to the costs of other wells of similar depth and length drilled in this area of Eddy County.



() KFOC requests overhead and administrative rates of $8,000.00/month while
drilling a well and $800.00/month for a producing well. These rates are fair, and are
comparable to the rates charged by other operators for wells of this type in this portion of
Eddy County. They are also the rates set forth in the Joint Operating Agreement for the
well unit. KFOC requests that these rates be adjusted periodically as provided in the
COPAS Accounting Procedure.

(k) KFOC requests that the maximum cost plus 200% risk charge be assessed against
non-consenting working interest owners.

)] KFOC requests that it be designated operator of the well.

(m)  The attachments to this affidavit were prepared by me, or compiled from company
business records.

(n) The granting of this application is in the interests of conservation and the prevention

of waste.
VERIFICATION
STATE OF OKLHOMA )
) SS.
COUNTY OF TULSA )

Brendon Kushnerick, being duly sworn upon his oath, deposes and states that: He is a Staff
Landman for Kaiser-Francis Oil Company; he is authorized to make this verification on its behalf;
he has read the foregoing statement, and knows the contents thereof, and the same is true and
correct to the best of his knowledge, information, and belief.

Bl “Ast<_-

Brendon Kushnerick

SUBSCRIBED AND SWORN TO before me this 1st day of September, 2020 by Brendon
Kushnerick.

n
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DPisirist |

1628 N French [h . Hobbs, NA 38240

Phene: (4751 1038181 Fax:1573) 3930720

Pl

BI1 S First Si. Ancsia, NM 38210

Phone: (573) 748-1283 Fan: ($75) 7489720
S

1000 Ria Brazos Road, Artec. NM 87410

Phene: (505) 1346173 Faw: (505) 134-6170

Datnar 1Y

1220 8. St Fiancis Dr.. Samia be. NM 37303

Phane: (503) 476-3400 Fax: (505) 470-3462

NM OiL CONSERVATION

State of New Mexico ARTESIA DISTRICT

Energy, Minerals & Natural Resources Deparfpiign() | 20450 .
OIL CONSERVATION DIVISION mt
1220 South St. Francis Dr.
Santa Fe, NM 87505

RECEIVED

Form C-102

Revised August 1, 2011
one copy 10 appropriate

District Office

[CJ AMENDED REPORT

ATTACHMENT %

WELL LOCATION AND ACREAGE DEDICATION PLAT
' APl Number ! Pool Code ' Pool Name
5()‘- (#) {545005 98220 Purple Sage - Wolfcamp Gas Pool
* Property Code ! Property Name * Well Number
321475 LOVING TOWNSITE 2021 WA IH
"OGRID No. * Operatur Name * Elevation
12361 KAISER-FRANCIS OIL COMPANY 3069.1
» Surface Location
UL or lot no. Section | Township Range Lot ldn Feet from (he North/South line Feet from the Fast/West line County
(0] 20 238 28E 1148 SOUTH 2499 EAST EDDY
 Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot 1dn Feet from the NorthiSouth line Feet fram the East/West line County
K 21 238 28E 1980 SOUTH 2310 WEST EDDY
" Dedicated Acres | Jolnt or Infill | * Consolldation Code | Order No.
320 - — =
No allowable will be assigned to this comnpletion until all interests have been consolidated or a non-standard unit has been approved by the
division.
"OPERATOR CERTIFICATION
I heretn centify mat the wformation conainal heraa isinee and camplete i the
pest o s Il wnd Aelief and ihas this argaaiasive eithes irams @
werking wnerest ur unlewsal minerul inzerest i e dind inclaling e pnpsond
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SeQUTHIT 7641.2) M1 SATAEOAT_ 263989 F1 NI LR 26517 7T NAYIVISE 255077 71 ’y““"‘""‘ >
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_ | _t=spm® | M (e s o pomc woosece il |S | Charlotte~Van Valkenburg
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8 | LOVING TONNSITE 2021 ¥A 1H 2 | | g Charlotv@kfoc.net
B LY. = 30897 g —
| A1 = 32.2864692 N (NADAD) ! | E-mail Address
[ONF, | | LONC. = 10A000750W . L ONF N A D .
:HEP‘?M?“{:Q BOTTOM ¥ BoTTOM OF HOLE
= | £ sioaer ’ e o b e |5 | "SURVEYOR CERTIFICATION
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NUSP EAST (IT) NISP AT (M) NP EAST (FT)
N = 16886758 N = 4EBBE1S N - 4ES17 44
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Pasia| State of New Mexico Forn C-102

1625 N, French Dy, Hobbs, NAI 88230 N .
Energy, Minerals & Natural Resources ewsERVAﬂWd August. 1, 2011

Phone: (§73) 1936161 Fax (§75) 3930720
it L i i
Disttw | DISTRI@Mit one copy (o appropriate

fql.:‘i:;Ts:lra;?frr:\“::s;s])o:ata0 OIL CONSERVATION DIVISION District Office
s i s SR SID 1220 South St. Francis Dr. JUN 01 2018
one. (3051 78 Fau 2 oy
v 51 i1 & (5051 3046170 Santa Fe, NM 87505 [] AMENDED REPORT
220 §. $1. Francis Or . Sonta Fe. NM X7,
:‘hnit 1:0;: -11(:-3:::0 rs'm:l:;cluh'."b-.\-ls:.‘s RECEWED
WELL LOCATION AND ACREAGE DEDICATION PLAT
" APl Number ! Poal Code ' Pool Name
20-019-4 5004 98220 Purple Sage - Wolfcamp Gas Pool
* Property Code * Property Name * Well Number
321475 LOVING TOWNSITE 2021 WA M
"OGRID No. ' Operator Name ¢ Elevation
12361 KAISER-FRANCIS OIL COMPANY 3070.2
» Surface Location
UL or lot no. Section Township Range Lot Idn Feet [rom the NorthiSouth line Feet from the East/West line County
0] 20 238 28E 948 SOUTH 2499 EAST EDDY
« Bottom Hole Location If Different From Surface
UL or lot no. Section Township Hange Lot ldn Feet from the North/South line Feet from the East/\Vest line County
N 21 238 28E 660 SOUTH 2310 WEST EDDY
 Dedicated Acres | Joint or Infill | " Consolidation Code  |"" Order No.
320 = = -

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division,

"OPERATOR CERTIFICATION
$hevetn wenify that tre informutim sroduined herein i true wnd complete o e
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1625 N. French Dr.. Hobbs, NM 88240
Phone: (375) 393-6161 Fax: (§75) 193-0720

District 1f

811 S. First St., Artesia, NM 88210

Phone: (373) 748-1283 Fox: (575) 748-9720
Distei

1000 Ric Brazos Road, Aztec, NM 87410
Phone: (305) 334-6178 Fax: {5035) 334-6170
District IV

1220 S. St. Francis Dr.. Santa Fe. NM 8750%
Phone: (503) 476-3460 Fax: (303) 476-1462

Energy, Minerals & Natural Resources Depart

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

DISTRICT II-ARTESIAO.CD

RECENED

Form C-102

MAY 03 2013 Revised August 1. 2011
Submn one copy 10 appropriate

District Office

\SKAMENDED REPORT

' APl Number ! Pool Code * Pool Name
30-015-45005 98220 Purple Sage; Wolfcamp, Gas
* Property Code * Property Name * Well Number
321476 LOVING TOWNSITE 2021 WC 1H
TOGRID No. * Operator Name * Elevation
12361 KAISER-FRANCIS OIL COMPANY 3069.6
© Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
0 20 238 28 E 1078 SOUTH 2519 EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Fect from the North/South line Feet from the East/West line County
J 21 238 28E 1893 SOUTH 2413 WEST EDDY
** Dedicated Acres | Joint or Infill | " Consolidation Code | " Order No.
320 - - -
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has beeu approved by the
division.
"OPERATOR CERTIFICATION
I herehy cerrify thur the infirmation containead herdin is trug end complete to the
hest af my kenvledge anid heficf, and that this organicution sither owns o
working interest or wnlusid mineral inferest in the land incluling the pryposed
m . E?R;%Rzggﬁgga L':'EI' %Rﬁﬁ‘?: I.: Em]';_;ggfﬂzy} st hede bocutivn or hus @ right o drill this well ut this locurion purvant i
LONG. = 104.1181254'W LONG. = 104.1010377W LONG. = 104.0838774'W u comtruct with un owner of such o minerul or working interest, or (0 a
NMSP EAST (FT) NMSP EAST (};g NMSP EAST
N = 47221882 N = 472200. N = 47224110
E = 607832.76 E = B13112.64 E = 61841482
4941 2641.23 T SBO46'04°E  2539.89 FT NBI'3320E  2651.77 FT NBYI3'29°E 2651.77 FT
i NQC SEC, 20 1 DNF ] i ‘
| o = okwssmee | e e | o
| wesmm | B EEREmesmiem 57 (7
| E o s | g QU0 Sis3 0 St o DaTecrs et 2 arlorfe Van Valkenburg
______________ ™ T SURFACE. v DATUM NAVDSS. 1 || Prireed Name
| ; ﬁ nu%:r - i T 8 ‘
: 1 o o |8 i | 1 g | Charlotv@kfoc.net

LONG. 4 104.1076761'W

LOVING TDWNSITE 2021 ¥C 1H NuSP @_ DNF
BNFELIV, = 306 — TR e e e — — — R
W, = 3* 2852769 N (NADB3) € = 611088.50 | U
& LONG. = N04.1091392W = aHL [~
3 NNse (FT) o 2413'} i 3z
Bl N = 46795269 % il = A oas- b
E £ = 610§18.27 Pl I % | i fﬂmfig g}‘ Hmf’m g
T Tsa oieaﬁc_zo T T T o T Tl T T T T T T T LoNE = 1040831935 |
£ _d T'r-—!m—-ﬁ 7 g b ot ) =
B LouG. © 104 r0esasow IE SHL | o | "Bl N = asaedos 3
g NuSP EST (i) Wi ‘ g | e E= 515544[05 g
N & 46687452
£ 2 510479.36 Ty _ONF 1
] 4BW 266414 T SBTIEAIW 264332 FT SBY'36'3W 264332 1T
- N - = E L = 3. N
LONG. = 104.1181240°W ﬁ ptn LONG. = 104.1009771'W ﬂs? fm‘upm-r LONG. = 104.0838741'W
NSP EAST 1873 PSL, 2578' FEL  wuSP EAST (FT) 1948" FSL, 2126 PAL NASP EAST
N= 4m1‘?|? LAT. = 32.2884621'N N = 4668B1.64 LAT. = 32.2886972N N= mg.m
E = 80784395 LONG. = 104.1093438W E = 613142.88 LONG. = 104.0941212W E = 518428.20
NMSP EAST NMSP EAST (FT)
N = 488747.48 N = 468843.17
E = 61055341 £ = 61525721

E-mail Address

sSURVEYOR CERTIFICATION

1 herely certifv that the well location shown on this plat was
plotied from field notes of aciual surveys made by me or under
iy supervision, and thal the same is true and correct io the

best of my bﬂ.’uy" S -—-—-..._

F
APRIL 1. 3:!‘%&0\\\ JAQ%;\

o
ARAMILLO, PLS 12797

4G U\F"
SURVEY NO. 6250
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16235 N. French Dr,. Hobbs., NM 88240

Phone: (575) 393-6161 Fax: (375) 393.0720

Distri

811 8. First St.. Artesia. NM 88210

Phone: (375) 748-1283 Fux: (575) 748-9720
S

1000 Rio Brazos Road, Aziec. NM §7410

Phone: (505) 334-6178 Fax: (305) 334-6170

District [V

1220 8. §1, Francis Dr., Santa Fe, NM 87505

Phone: (3051 476-3460 Fax: (503) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

RECEVED

Form C-102

Energy, Minerals & Natural Resources Departmidf 0 3 2013 Revised August 1. 2011
OIL CONSERVATION DIVISION

DISTRICT II-ARTESIAO.C.D.

1220 South St. Francis Dr.
Santa Fe, NM 87505

Submil one copy to appropriate
District Office

AMENDED REPORT

' APl Number ! Pool Code * Pool Name
30-015-45006 98220 Purple Sage; Woldcamp, Gas
* Property Code * Property Name * Well Number
321476 LOVING TOWNSITE 2021 WC 2H
"OGRID No. * Operator Name ® Elevation
12361 KAISER-FRANCIS OIL COMPANY 3069.7
© Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
0] 20 238 28E 1048 SOUTH 2519 EAST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 21 238 28E 725 SOUTH 2584 WEST EDDY
" Dedicated Acres |" Joint or Infill | Consolidation Code | " Order No.
320 I - -

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

"OPERATOR CERTIFICATION
Fherehy cenify that the infoemation containad herein is true und complate o the
best off my lawnclialge and belief, anad tiat thix nrganizuasion either ovns u
woirking interest or waloised mineral interest in the land incluling the propenal
NW CORNER SEC. 20 NE CORNER SEC. 20 NE CORNER SEC. 21 _— o ”
CLAT. = 32.2980195N WT, = 322079381'N AT, = 32.2880178N Bwrom hole lovation o s a dght fo drill this well uf this locution puarsusal &
LONG. = 104.1181254W LONG. = 104.101037TW " LONG. = 104.0838774W a connuet with an owner of sich & mineral or working interest, or to @
NMSP EAST (FT NWSP EAST ;
NIEP‘EES(;I!) N = 4?m( N= .-”1“52 wluntury pooling agreenient or a compnlsry pooling order ifore enteresd
£ = 60783276 E = 61311264 € = 61841482 btk
QO 2640123 T 46'04E 263080 FT NBYII20'E 265177 FT NBTITSE 265177 FT
T N Q CORNER SEC. 20 ] DNF |
i | U = 322979830N | o |
o ; LONE. = 16010954 o UATRIDE AND. LONGITUDE TES 4RE SHOWN USING E Dae
S i wusr(m | ] HE ERICAN DATUM OF 1983 (NADBJ) UISTED -
g i § Ei=cte=ammas | 10t¢é Van Vaikenbur
I ____|___£_:!1_|u73_3___}________‘ ['mm‘_ €£4ST COORMINATES. MODFIED | r o an _valxkenburg
x = DR D S
AS-DRILLED
2 : ! $eFRED oy |2 | : g
s | | 869" FSL, 2062° FEL |2 | | Charlotv@kfoc.net
WT. = 3228515250 |2 | g =
| LONG. 4 104.1076558'W | & | - E-mail Address
LOVING TOWNSITE 2021 WC.2H MNP ON y DNF_|
LAT. = 32.2861844N (N = g
£ Epiein A 1 3 l | 4-oeusd | [ "SURVEYOR CERTIFICATION
& | NP EAST {FT) | g | WT. = 3208534420 T || 1 hereby certify that the well lpcation shown on this plat was
£ LB - | | | LonG. = 10s.0026246w |8
= EAST SR ploned bl [ \ mie or nnider
e gt TIPS . - S, 2 == &l ploted from field notes of acwal survevs made by mie or unde
2 T Sowmesen T, ' & e +'§_"§5§%§g 5 i
= UT. = 32 2833140M 2519 I €= 81572z 2 | my supervision, and that the samne is trie aud correct o the
5 LONG. + 10+.1005080w | | -sHL | 2584° -
§ NMSP EAST (FT) .’LFI'PI | - BHL | § best of my belief.
N = 466874.52 KOP €. AR
E:6100938 |f | t onr APRIL ) # 19‘5- 444/
SBYS0'STW 263601 FT SBTS0BW 2664.14 T SEUNG4IM 28332 FT | S89IEUIW 264332 FT /( kY
SW CORMER SEC. 20 Lﬁmxﬁnﬂ | l:%:aon;gs:c.za o\
1AL = 32.2833097N . = 322833 . = 32.2B33838N
10NG. = 104.1181240w JS5PRILLED LONG. = 1041009771 W B LONG. = 104.0838741°W
NMSP EAST 640° PSL. 2621° FEL NMSP EAST (FT) ’5‘37;:1 zm FIL NNSP £AST (FT) y PR X1 2 ;
N = 465867.58 LAT. = 32.2850722N N = 4566881.64 LAT. = 32.2852806N N o= 4689174 A 77
£ = 60784396 LONG. = 104,109463TW € = 613142.68 LONG, = lmumnsw £ = 61842820 /, ', / ,/ 7
N = 467514.21 N = 467601.56 Sig ,1\ 4 &0'4 P Messiofal.
E = 610519.10 £ = 515260.95 2 .
Cenificaie Nuygfts ﬁn Lg@p@}?\ ARAMILLO. PLS 12797
) SURVEY NO. 62514
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ATTACHMENT D
Summary of Communications

Loving Townsite 2021 WC 1H & 2H

Loving Townsite 2021 WA 1H & 2H

Company Name

: Theodore Aguilar

Date:

Comments/Actions

July 1, 2020

Mailed well proposals via certified mail dated July 1, 2020

July 7, 2020

Certified mail receipt showed successful delivery

Company Name

: Edward Campos

Date:

Comments/Actions

July 1, 2020

Mailed well proposals via certified mail dated July 1, 2020

July 11, 2020

Certified mail receipt showed successful delivery

Multiple discussions between Kaiser’s leasing agent and Mr. Campos about
leasing his interest

Company Name:

Teresa Dean

Date:

Comments/Actions

July 1, 2020

Mailed well proposals via certified mail dated July 1, 2020

Recipient refused to sign for the letter due to Covid-19

Company Name:

Heirs of Maria Garza, Deceased

Date:

Comments/Actions

July 1, 2020

Mailed well proposals via certified mail dated July 1, 2020

Company Name: Josi Harvey

Date: Comments/Actions

July 1, 2020 Mailed well proposals via certified mail dated July 1, 2020
July 8, 2020 Certified mail receipt showed successful delivery

Company Name:

Josefa Harvey

Date: Comments/Actions
July 1, 2020 Mailed well proposals via certified mail dated July 1, 2020
July 8, 2020 Certified mail receipt showed successful delivery

Company Name:

Heirs of Alfred Reid Lawrence, Deceased

Date:

Comments/Actions

July 1, 2020

Mailed well proposals via certified mail dated July 1, 2020

Company Name:

Heirs of Thelma McNutt, Deceased

Date: Comments/Actions

July 1, 2020 Mailed well proposals via certified mail dated July 1, 2020

July 19, 2020 Certified mail returned to sender

July 20, 2020 Attempted to locate a better address but was unable to locate one




Company Name

: Pardue Limited Company

Date:

Comments/Actions

July 1, 2020

Mailed well proposals via certified mail dated July 1, 2020

July 7, 2020

Certified mail receipt showed successful delivery

Company Name:

Marias Rojas

Date:

Comments/Actions

July 1, 2020

Mailed well proposals via certified mail dated July 1, 2020

August 22, 2020

Certified mail returned to sender

August 24, 2020

Attempted to locate a better address but was unable to locate one

Company Name

: Saul Sanchez

Date:

Comments/Actions

July 1, 2020

Mailed well proposals via certified mail dated July 1, 2020

July 6, 2020

Certified mail receipt showed successful delivery

Multiple phone conversations have happened between Kaiser
employees/contractors and Mr. Sanchez.

Company Name

: Heirs of Geraldine Hoose Stevens

Date:

Comments/Actions

July 1, 2020 Mailed well proposals via certified mail dated July 1, 2020
July 10, 2020 Certified mail returned to sender
July 13, 2020 Attempted to locate a better address but was unable to locate one

Company Name:

Heirs of Steven Frank Williams

Date: Comments/Actions
July 1, 2020 Mailed well proposals via certified mail dated July 1, 2020
July 6, 2020 Certified mail receipt showed successful delivery

Company Name:

Linda Williams

Date: Comments/Actions
July 1, 2020 Mailed well proposals via certified mail dated July 1, 2020
July 7, 2020 Certified mail receipt showed successful delivery




KAISER-FRANCIS OIL COMPANY PO BOX 21468 TULSA, OKLATOMA 701011 36x

Michael Maxey. Landman 6732 South Yale Avenue, 741 36
Phone: (918) 491-4424 Phone: (918) 494.0000
Fax:  (918)491-4387

E-mail: MikeMa(@ kfoc.net

Sent by Certified Mail

January 31, 2019

Re:  Loving Townsite 2021 WA #] H
SE/4 Scction 20 and SW/4 of Scction 21-23S-28E
Eddy Co., NM

Kaiser-Francis Oil Company hereby proposes the drilling of a 15,495° MD / 9,466' TVD
horizontal Wolfcamp test well, covering the referenced 1 mile well path. The well will have an
approximate surface location of 2.450° FEL and 1.600° FSL of Section 20-23S-28E. and a
terminus of approximately 2,310° FWL and 2.310" FSL of Scction 21-23S-28E.

AFE costs are estimated to be $2.749.050 DHC and §7,603,112 CWC. Two copies of the AFE
are enclosed.

Shou]d_ wish to participate in the wel]. please execute and return one copy
of the AFE, along with a reply letter indicating your desire to participate, and we will in turn
send you a JOA for your review and approval.

We will be filing for an APD with the State of NM soon, therefore. prompt answe

rregarding
our proposal would be greatly appreciated.

Should you have any questions, [ can be reached at

any of the above contact information.

Respectfully,

» 4
2 g

Michael D. Maxey. Landman
Kaiser-Francis Oj] Company



KAISER-FRANCIS OIL COMPANY P.O. BOX 21468 TULSA. OKLAHOMA 74121-1468

Michael Maxey, Landman 6733 South Yale Avenue, 74136
Phone: (918) 491-4424 Phone: (918) 494-0000
Fax:  (918)491-4387

E-mail: MikeMag@ kfoe.net

Sent by Certified Mail

January 31, 2019

Re:  Loving Townsite 2021 WA #2H
SE/4 Section 20 and SW/4 of Section 21-23S-28E
Eddy Co., NM

Kaiser-Francis Oil Company hereby proposes the drilling of a 15,495° MD / 9.466' TVD
horizontal Wolfcamp test well, covering the referenced 1 mile well path. The well will have an
approximate surface location of 2,450° FEL and 1.180" FSL of Section 20-23S-28E, and a
terminus of approximately 2,310° FWL and 330 FSL of Section 21 -238-28E.

AFE costs are estimated to be $2.708.674 DHC and $7,579,220 CWC. Two copies of the AFE
are enclosed.

Should— wish to participate in the well, please execute and return one copy
of the AFE, along with a reply letter indicating your desire to participate, and we will in turn

send you a JOA for your review and approval.

We will be filing for an APD with the State of NM soon, therefore, a prompt answer regarding
our proposal would be greatly appreciated.

Should you have any questions, I can be reached at any of the above contact information.

Respectfully,

rA
i S -
/‘»‘/i.;'/) /?’f " e
/W"/‘// /{@/

Michael D. Maxey, Landman
Kaiser-Francis Oil Company



KAISER-FRANCIS OIL COMPANY P.O.BOX 21468  TULSA, OKLAHOMA 74121-1468
Michael Maxey, Landman 6733 South Yale Avenue, 74136
Phone: (918) 4914424 Phone: (918) 494-0000
Fax: (918) 491.4387

E-mail: MikeMa@kfoc.net

Sent by Certified Mail

January 31, 2019

Re:-  Loving Townsite 2021 WC #1H
SE/4 Section 20 and SW/4 of Section 21-23S-28E
Eddy Co., NM

Kaiser-Francis Oil Company hereby proposes the drilling of a 15,495 MD / 10,347 TVD
horizontal Wolfecamp test well, covering the referenced | mile well path. The well will have an
approximate surface location 0f 2,450" FEL and 1,600’ FSL of Section 20-23S8-28F, and a
terminus of approximately 2,310" FWL and 2,310’ FSL of Section 21-238-28E.

AFE costs are estimated to be $2,860,382 DHC and $7,789,930 CWC. Two copies of the AFE
are enclosed.

Shuuld— wish to participate in the well, please exccute and return one copy
of the AFE, along with a reply letter indicating your desire to participate, and we will in turn

send you a JOA for your review and approval.

We will be filing for an APD with the State of NM soon, therefore, a prompt answer regarding
our proposal would be greatly appreciated.

Should you have any questions, I can be reached at any of the above contact information.

Respectfully,

‘*//l ’_,"' Py o

Michael D. Maxey, Landman
Kaiser-Francis Oil Company



KAISER-FRANCIS OIL COMPANY P.O. BOX 21468  TULSA, OKLAHOMA 74121-1468

Michael Maxey, Landman 6733 South Yale Avenuce, 74136
Phone: (918) 491-4424 Phone: (918) 494-0000
Fax:  (918) 491-4387

E-mail: MikeMa(@kfoc.net

Sent by Certified Mail

January 31, 2019

Re:  Loving Townsite 2021 WC #2H
SE/4 Section 20 and SW/4 of Section 21-238-28F
Eddy Co., NM

Kaiser-Francis Oil Company hereby proposes the drilling of a 15,495° MD / 10,347' TVD
horizontal Wolfcamp test well, covering the referenced 1 mile well path. The well will have an
approximate surface location of 2,450" FEL and 1,180" FSL of Section 20-23S-28E. and a

terminus of approximately 2,310 FWL and 330" FSL of Scction 21-23S-28E.

AFE costs are estimated to be $2,821,436 DHC and $7.750.984 CWC. Two copics of the AFE
are enclosed.

Shoul(l— wish to participate in the well, please execute and return one copy
of the AFE, along with a reply letter indicating your desire to participate, and we will in turn
send you a JOA for your review and approval.

We will be filing for an APD with the State of NM soon, therefore. a prompt answer regarding
our proposal would be greatly appreciated.

Should you have any questions, I can be reached at any of the above contact information.

Respectfully,

LD g

Michael D. Maxey, Landman
Kaiser-Francis Oil Company



KAISER-FRANCIS OIL COMPANY P.O.BOX 21468  TULSA, OKLAHOMA 74121-1468

Brendon Kushnerick, Landman 6733 South Yale Avenue, 74136
Phone: (918) 491-4431 Phone: (918) 494-0000
E-mail: brendonk@kfoc.net

Sent by Certified Mail

June 30, 2020

Heirs of Geraldine Hoose Stevens
c/o Curtis Stevens

112 Durham Drive
Crawfordsville, IN 47933

Re:  Loving Townsite 2021 WC #1H
SE/4 Section 20 and SW/4 of Section 21-23S-28E
Eddy Co., NM

Heirs of Geraldine Hoose Stevens:
Kaiser-Francis Oil Company hereby proposes the drilling of a 15,495* MD /10,347 TVD
horizontal Wolfcamp test well, covering the referenced 1 mile well path. The well will have

an approximate surface location of 2,450° FEL and 1,600 FSL of Section 20-23S-28E, and a
terminus of approximately 2,310° FWL and 2,310* FSL of Section 21-235-28L.

AFE costs are estimated to be $2,860,382 DHC and $7,789,930 CWC. Two copies of the
AFE are enclosed.

Should Heirs of Geraldine Hoose Stevens wish to participate in the well, please execute and
return one copy of the AFE, along with a reply letter indicating your desire to participate, and
we will in turn send you a JOA for your review and approval.

We will be filing for an APD with the State of NM soon, therefore, a prompt answer
regarding our proposal would be greatly appreciated.

Should you have any questions, I can be reached at any of the above contact information.
Respectfully,

Brendon Kushnerick, Landman
Kaiser-Francis Oil Company




KAISER-FRANCIS OIL COMPANYP P.0.BOX 21468  TULSA, OKLAHOMA 74121-1468

Brendon Kushnerick, Landman 6733 South Yale Avenue, 74136
Phone: (918)491-4431 Phone: (918) 494-0000
E-mail; brendonk@kfoc.net

Sent by Certified Mail

June 30, 2020

Heirs of Geraldine Hoose Stevens
c¢/o Curtis Stevens

112 Durham Drive
Crawfordsville, IN 47933

Re:  Loving Townsite 2021 WC #2H
SE/4 Section 20 and SW/4 of Section 21-23S-28E
Eddy Co., NM

Heirs of Geraldine Hoose Stevens:

Kaiser-Francis Oil Company hereby proposes the drilling of a 15,495° MD / 10,347 TVD
horizontal Wolfcamp test well, covering the referenced 1 mile well path. The well will have an
approximate surface location of 2,450° FEL and 1,180’ FSL of Section 20-23S-28E, and a
terminus of approximately 2,310” FWL and 330° FSL of Section 21-235-28E.

AFE costs are estimated to be $2,821,436 DHC and $7,750,984 CWC. Two copies of the AFE
are enclosed.,

Should Heirs of Geraldine Hoose Stevens, wish to participate in the well, please execute and
return one copy of the AFE, along with a reply letter indicating your d051re to participate, and we
will in turn send you a JOA for your review and approval.

We will be filing for an APD with the State of NM soon, therefore, a prompt answer regarding
our proposal would be greatly appreciated.

Should you have any questions, I can be reached at any of the above contact information.
Respectfully,

£3 A B

Brendon Kushnerick, Landman
Kaiser-Francis Oil Company




Kaiser-Francis Oil Company
Authority for Expenditure

OPERATOR: Kaiser-Francis Oil Company DATE: 12/1/2018
WELL NAME & NO: Loving Townsite 2021 WC #1H FIELD: Purple Sage
PROSPECT NAME: Loving Townsite PSHICOUNTY: Eddy
LOGATION: SHL Sec 20-23-28 BHL Sec 21-22-28 STATE: NM
PROPOSED TO: 15,495 MD 10,347 TVD
OBJECTIVE HORIZON: WoHeamp C PREPARER: M Warner / D Zorger
OBJECTIVE. Drill and complete new horizontal well in WC / not lateral 4,620' 5-1/2" Long String
Classification of Account DRILLING | COMPLETION | EQPT/CONST TOTAL
INTANGIBLE DRILLING & COMPLETION
500/600 Location / Road Expense / Earthem Pit / Frac Pil Construction $40,000 $7.000 $50.000 107,000
501/*"* Cond. Ral Hole, Mouse Hole Services $37 000 337,000
502/602 Location Damages 30
504/604 Dniling Rig Turnkey Completion Rig 320,000 $20,000
Foolage @ per foot 3¢
Daywork 30 days at $20,500 $615.000 $615,000
505/605 Coiled Tubing & Relaled Services $240,000 $240 000
506/606 Rig Mob / Demob $67.470 $87 470
507/** Directional Driling Services $284 200 $284,200
508/608 Bits & Reamers $100.000 $100 000
510/610 FuelPower 581,484 $81.4E¢
512/612 Driling Water / Completion Fluid $25,000 $470,000 5495 000
514/614 Mud & Chemicals $140,060 $30.000 $170000
£16/818 Closed Loop System / Mud & Cuttings Disposal/SWD $120 002 $50.000 $170.000
516/616 Surface Equipment Rental / Inspection $145.727 $184,300 $330,027
517/617 Downhole Equipment Renial / Inspeclicn 348,900 $47.000 $95.900
518618 Transportation & Loading $15.000 $38 000 353,000
520/*** DST. Coring & Analysis [
622622 Open Hole Logs / Cased Hole Logs & Perorating | Shickline / Plugs 8
523/ Mud Logging / Geosteering / LWD $28 600 $26,600
524/624 Cementing & Squeezing $82 000 $67,000 $145 €00
526/626 Casing Crews & Equipment $10.000 510,000
528/628 Plug & Abandon 30
530 Stimulation 32,500 020 32,500,000
532/632 Gedlopical & Engineering $10,000 $10.000
534/634 Supanwision £114,824 $51,780 $166,574
536/636 Miscellaneous Contract Labor 35,000 $30.000 $50.00C $85.000
538/638 Prof. Fees & Absiracls 50
541/641 Liablity insurance | Bands [
542/642 Driling Overhead / Competion Overhead 512,538 $6.300 $18.835
544/644 Miscellaneous & Unforeseen $179.611 $187,568 $5,500 5372879
TOTAL INTANGIBLE DRILLING & COMPLETION §2,172,562 $1,938,918 $115 500 $6,226,970
WELL AND LEASE EQUIPMENT Feet
700 Conductor [
701 Surface Casing 20" 94w 500 $36,500 £38 500
702 Intermediate Casing 13-3/8" 728 2700 $148,300 $148,300
702 Intermediate Cosing 9-5/8" 63.5¢ P 110 2000 5408, 500 $4C8,500
704 Driling Liner (BCP) 50
703 Production Lines (ACP) 5-1/2" 20# P-110 GBCD 15495 | ] 3218457 e 318457
706 Produciion Casing (ACP) 0
710 Tubing 2 778”6 5% L8O 10500 3000 35300
721720 Welihead Equip. BCPIACP $27.000 $40 000 357000
724 Packers & Downhole Equipment 3C
726 Rods & Pumps ¢ =}
737 Line Pipe / Filings / Pipeline 340 000 $40,000
747 Valves $35.000 $35,0G0
752 Tanks & Walkways $170,000 3170,000
765 Henle.rs I Treaters / Separator / VRU $110.000 $110,000
768 Artificial Lift / Compresser $85,000 $85.000
770 Gas Sales Unit / Dehy / Line Healer / Flare $5.000 $5.000
T75/774 Tranportation and Freight BCP/ACE $2,000 $60.000 $A2,000
7777776 InspectTest Tubulars BCP/ACP $5 000 35000 $10.000
779/778 Nm-f:onlrnl:lbie Equipment BCR/ACP $62.530 $18.422 $25.250 $104.203
TOTAL WELL AND LEASE EQUIPMENT - $687,830 §344,830 $630.250 $1,662,960
TOTAL DRILLING AND COMPLETION COST . $2,860,382 $4,263,798 $645,760 §7.788,930
Diling Complelion | FapiConst Tol

This AFE Is only an estimate of costs and the actual costs incurred may be less or greater than stateg

APPROVED BY _ )

DATE

/-
ATTACHMENT (—-/



Ka.'ser-Francls ol Company
Authority for. Expendlture

Kllnr-Frani:!s Oll Gompany ! i DATE:

OPERATOR: -413/12018 -
WELL NAME & NO: Loving Townslte 2021 WG #2H . ) " FIELD: Purple Sago
PROSPECT NAME: Loving Townsite 4 ’ W 4 PSHICOUNTY: Eddy
LOCATION: 8HL Soc 20-23-28 BHL Seo 21-23-28 STATE: NM
' PROPOSED TOD: - 15,405 MD 10,347' TVD L i
OBJECTIVE HORIZON:  ‘Wolfcamp C - ' ' PREPARER: M Warnaer /D Zerger
OBJECTIVE: Drill and complete new hurlzontalwell In WC | net lateral 4,620' 6-1/2" Long String
[Classllcatlon of Account NST TOTAL
INTANGIBLE DRILLING & COMPLETION ¥
(500/600 Locallon / Road Expense | Earthern PIL/ Frac PIL Conatruclion 330,000 ~ $7,000 360,000 $97,000
‘5011"' . Cond, Ret Hole, Mouse Hole Services $37,000 ) $37,000
502/602 Location Damages : 80
504/804 Drilling Rig Tumkey Completion Rlg $20,000 $20,000
Foolage @ per fool ~ $0
Daywork 30 days al $20,500 |  $015,000 $645,000
606/605 Colled Tublng & Related Services $240,000 $240,000
506/608 Rlg Mob / Demob 3 " $65,600 $85,500
507/*** Direcllonal Drilling Services 5 . $284,200 $284,200
6508/608 Blls & Reamers $100,000 $100,000
6510/610 FuellPower $80,600 $80,600
1612/812 Drilling Waler / Completion Fluld ; $25,000 $470,000 §495,000
514/614 Mud & Chemicals "$140,000 $30,000 $170,000
616/615 Closed Loop Syslem / Mud & Cuﬁng: Disposal/SWD §120,000° $50,000 $170,000
616/616 Surface Equipment Rental / Inspection $144,410 - $184,300 $328,716
[517/617 Downhole Equipment Rental / Inspection ; $48,800 '$47,000 $95,600
518/818 Transportalion & Loading $16,000 - $39,000 $53,000
. [520/~* "DST, Coring & Analyss : w Rt 50
522/822 Open Hole Logs / Cased Hole Logs & Perforaling / Slickline / ths ] $0
5237 Mud Logging / Geosleering / LWD A $28,800 $28,800
524.’624 Cemenling & Squeezing $82,000 $87,000 $149,000
szafaze Casing Crews & Equipment g $10,000 |- $10,000
16268/628 Plug & Abandan i $0
630 Stimulatlon ‘ . $2,600,000 - $2,600,000 °
6532/632 Geological & Enginaering e $10,000 $10,000
534/634 Supervision .| st13.800 $61,750 $165,360
6536/6368 Miscellaneous Conlract Labor $5,000 $30,000 $50,000 ' §85,000
538/638 . Prol. Fees & Abstracls . : ; $0
541/641 Liability Insurance / Bonds 7 $0
542/642 Dilling Overhead / Compelion Qverhead . . §12,400 $8.300 $18,700
5441‘844 Mllmlfanuou: & Unfomaeen f K $178,300 $187,668 $6,600 $360,458
COMECE) $2,133,606 $3,938,918 $116,600 _ 36,168,024 |
|WELL AND LEASE EQUIPMENT . Feel
700 Conduator . . $0
701 Surface Caslng 20" 94# . 600 $38,600 $38,600
702 Inlermediate Casing 13-3/8" 724 2700 §146,300 §146,300
702 Inlermediate Casing 9-6/8" 63.6# P-110 8900 $408,600 $408,600
704 _Dniling LIner (SGP) e e i - $0
703 Production Liner (ACP) 5-1/2" 20% P-110 GBCD 15485 §218,457 $218,457
708 Production Casing (ACP) . 50
710_Tubing 27/8" 6.5% L-80 10600 $83,000 303,000
721/720 Wellhead Equip. BCP/ACP ~$27,000 $40,000 $67,000
724 Packers & Downhole Equipment 50
728 Rods & Pumps $0
737_Line Pipa / Fitings | Fipeline $40,000 $40,000
747 Valves $36,000 $36,000
762 Tanks & Walkways $170,000 - . $170,000
{765 Healers / Treatera [ Separalor / VRU $110,000 $140,000
768 Artificlal LIR / Compressor $84,000 $86,000
770 Gas Sales Unlt/ Dehy / Line Healer / Flare $5.000 $6,000
776/774 Tranportation and Freight BCP/ACP g . $2,000 $60,000 $62,000
777778 InspectTest Tubulare BCP/ACP $5,000 $5,000 ; $10,000
7797778 Nan—Gonlroliable Equlpment BCRIACP - $82,530 $18,423 $25,250 $104,203
; EN $667,830 $344,880 $630,260 $1,662,860
$2,021,436 $4,283,798 $6845,750 $7,760,884
EapiiCons! Tolal

This AFE Is only an estimate of cosls and lhe actual costs Incurred may be less or greater han slaled.

APPROVED 8‘(:.

DATE:




Kaiser-Francis Oil Company
Authority for Expenditure

Operator: Kaiser-Francis Oil Company Date: 7/10/2020
Well Name: _Loving Townsite WA #1H Field: Purple Sage
Prospect: Loving Townsite County / Psh Eddy
Location: Sec 20/21 - 235 - 28¢ State: NM
Depth: 14900 MD 10100 VD Preparer: RS/DZ/IC
Horizon: Wolfcamp A
Objective:  Drill and complete a 1.0 mile horizontal Wolfcamp A well on an two-well pad
JiBCode | Intangible Drilling and Completion Costs Oriling’ | Completion Eqpt/Const Total
500/600 Location / Road B / Frac Pit Construction $35,000 $14,000 $4,000 $53,000
501/*** |Cond, Rat Hale, Mouse Hole Services $32,000 $32,000
502/602 |Location Damages $200,000 $40,000 $240,000
503/603 _|Environmental, Reg: Y, and Permitting $20,000 $20,000
504/604 |Tumnkey Completion Rig $8,000 58,000
Footage @ per foot 50
Daywork 21 daysat $18.850 | $386,425 $386,425
505/605 | Coiled Tubing & Related Services $60,000 $60,000
506/606 _|Rig Mob / Demob $87.250 $97,250
507/*** _|Directional Drilling Services $298,500 $298,500
508/608 |Bits & Reamers $78,000 578,000
510/610 |Fuel/Power $92,250 $92,250
512/612 |Drilling Water / Completion Fluid $37,000 $375,000 $412,000
514/614 [Mud & Chemicals _$201,000 $20,000 $221,000
515/615 _|Closed Loop System / Mud & Cuttings Disposal / SWD $125,000 535,000 $160,000
516/616 |Surface Equipment Rental / $254,300 5120,800 $375,100
517/617 |Downhole Equipment Rental / Inspection $166,700 $31,000 $197,700
518/618 |Transportation & Loading $35,000 $63,000 $98,000
520/*** |DST, Coring & Analysis $0
521/621 |Downhole tools: Whipstocks, Liner Hangers, Frac Plugs 520,000 520,000
522/622 |OH Logs / CH Logs / Perforatin / Slickline $75,000 75,000
523 /++* Mud Louin!/ Geostaenag /LWD 524,000 $24,000
524/624 $178,500 $178,500
526/626 Caung crews & Equipmenl $57,500 $57,500
528/628 |Plug & Abandon $0
***/630 |Stimulation $1,300,000 $1,300,000
532/632 |Geological & Engineering $0
534/634 |Supervision $111,800 $41,750 $153,550
536/636 |Miscell Contract Labor $45,000 $60,000 $20,000 $125,000
538/638 |Prof. Fees & Abstracts $10,000 $10,000
541/641 |[Liability Insurance / Bonds $0
542/642 |Drilling Overhead / Com) mpetion Overhead 59,200 55,250 $14,450
544/644 Mlsoellanenus & Unfoa'eseen $102,671 $226,880 51,200 $330,751
e e *Total Intangible Drilling & Compl $2,597,086 | $2,495,680 $25,200 5,117,975
JBCode | 4 Tangible Well andmse_tg!memcub Drilling _© } ' Completion | Const - Total
700 Conducter 0
701 Surface Casing 13-3/8" 484 H40 STC 2020 COPAS 500 $31,840 $31,840
702 Intermediate Casing 10 3/4" 40.50# J-55 BTC 2020 COPAS 2400 g_:.gs,zu $109,248
702 Intermediate Casing 7-5/8" 29.7# P-110 HC BTC 2020 COPAS 8900 $211,758 $211,758
704 Drilling Liner (8CP) S0
703 Production Liner (ACP) S0
706 Production Casini (ACP) 5-1/2" P110HP 20# SF 2020 COPAS 14900 $403,262 $403,262
710 Tubing 2-7/8" 6.5# L-80 EUE 2020 COPAS _ 10300 $56,238 $56,238
721/720 _|Wellhead Equip. BCP/ACP 345,000 345,000 $90,000
724 Packers & Downhole Equipment 520,000 $20,000
726 Rods & Pumps S0
737 Line Pipe / Fittings / Pipeline $20,000 $20,000
738 Automation/SCADA/Misc Electrical Equipment $15,000 $15,000
747 Valves $20,000 $20,000
752 |Tanks & Walkways $55,000 555,000
765 |Heaters / Treaters / Separator / VRU $55,000 $55,000
768 |Artificlal Lift / Compressor $40,000 $40,000
770 Gas Sales Unit / Dehy / Line Heater / Flare 50
775/774_ |Tranpartation and Freight BCP/ACP $10,000 $2,000 $40,000 $52,000
777/775 _ |ins; ‘est Tubulars BCP/ACP $4,400 $5,000 $9,400
779/778 Nun-Com‘roIzble Equipment BCP/ACP $20,612 $6,412 $23,000 $50,024
£ : ; __Total Well and Lease Equipment | $836,120 $134,650 $268,000 $1,238.770
L Total Driling and Completion Cost_ 1 ssassa | 52630330 | saoszo0 | Sesserne ]
KFOCAPPROVALS = = : IAKTNERMII.
~ Drilling
Completion Signature
Land ~Printed Name
Geology Position
Reservorr Tompany
Asset Manager Date
Chief Operating Officer




Kaiser-Francis Oil Company

Authority for Expenditure
Operator:  Kaiser-Francis Oil Company Date: 7/10/2020
Well Name: Loving Townsite WA #2H Field: Purple Sage
Prospect: Loving Townsite County/Psh __ Eddy
Location: Sec 20/21 - 235 - 28€ State: NM
Depth: 14900 MD 10100 VD Preparer: RS/DZ/IC
Horizon: Wolfeamp A
Objective:  Drill and mmplete a 1.0 mile horizontal Wolfcamp A well on an two-well p:d
JIB Code Intangible Drilling and Completion Costs ., . Drilling: Completion ‘Eqpt/Const Total
500/600 _|Location / Road Expense / Frac Pit Construction $35,000 $14,000 $4,000 $53,000
501/*** |Cond, Rat Hole, Mouse Hole Services $32,000 $32,000
502/602 |Location Damages $200,000 $40,000 $240,000
503/603 |Environmental, Regulatory, and Permitting $20,000 $20,000
504/604  |Tumkey Completion Rig $8,000 58,000
Footage @ per foot S0
Daywork 21 daysat $18,850 |  $386,425 $386,425
505/605 | Coiled Tubing & Services $60,000 $60,000
506/606 | Rig Mob / Demab 597,250 $97,250
507/*** |Directional Drilling Services $298,500 $298,500
508/608 |Bits & Reamers $78,000 $78,000
510/610 _|Fuel/Power $92,250 $92,250
512/612 |Drilling Water / Completion Fluld $37,000 $375,000 $412,000
514/614 |Mud & Chemicals &01,000 $20,000 $221,000
515/615 |Closed Loap System / Mud & Cuttings Disposal / SWD $125,000 $35,000 $160,000
516/616 |Surface Equipment Rental / Inspection $254,300 $120,800 $375,100
517/617 |Downhole Equipment Rental / Inspection $166,700 $31,000 $197,700
518/618 |Transportation & Loading $35,000 $63,000 $98,000
520/*** |DST, Coring & Analysis S0
521 /621 |Downhole tools: Whi Liner Hangers, Frac Plugs $20,000 $20,000
522/622 |OH Logs / CH Logs / Perforating / Slickline $75,000 $75,000
523/*** |Mud Logging / Geosteering / LWD 524,000 $24,000
524/624 |Cementing & Squeezi ng $178,500 $178,500
526/626 [Casing Crews & E Juip $57,500 $57,500
528/628 |Plug & Abandon 50
***/630 |Stimulati $1,300,000 $1,300,000
532/632 |Geological & E ineering $0
534/634 [Supervision $111,800 $41,750 $153,550
536/636 _|Miscellaneous Contract Labor $45,000 $60,000 $20,000 $125,000
538/638 |Prof. Fees & Abstracts $10,000 $10,000
541/641 |Liability Insurance / Bonds $0
542/642 | Drilling Overhead / Competion Overhead 39,200 $5,250 $14,450
544/644 stoelhneous & Unforeseen $102,671 $226,830 $1,200 $330,751
Ry TR Tm“nl.rg‘bh Drilling & Completion. . $2,597,096 $2,495,680 5154!90 " 85,117,976
JIBCode | : Tanigible Well and Le3se Equipment Costs | Drlling | Completion_ Const. “Total
700 Conductor S0
701 Surface Casing 13-3/8" 484 H40 STC 2020 COPAS 500 $31,840 $31,840
702 Intermediate Casing 103/4" 40.50# J-55 BTC 2020 COPAS 2400 $109,248 $109,248
702 Intermediate Casing 7-5/8" 29.7# P-110 HC BTC 2020 COPAS 8900 $211,758 $211,758
704 Drilling Liner (BCP) $0
703 Production Liner (ACP) $0
706 Production Casing (ACP) 5-1/2" P110HP 20# SF 2020 COPAS _ 14900 $403,262 $403,262
710 Tubing 2-7/8" 6.5# L-80 EUE 2020 COPAS 10300 $56,238 $56,238
721/720 |Wellhead Equip. BCP/ACP $45,000 $45,000 $90,000
724 Packers & Downhole Equipment $20,000 $20,000
726 Rods & Pumps $0
737 __|Line Pipe / Fittings / Pipeline $20,000 $20,000
738 Automation/SCADA/Mis¢ Electrical Equipment 515,000 $15,000
747 Valves $20,000 $20,000
752 |Tanks & Walkways $55,000 $55,000
765 Heaters / Treaters / Separator / VRU 55,000 $55,000
768 Artificlal Lift / Compressor 40,000 540,000
770 __ |Gas Sales Unit / Dehy / Line Heater / Flare 50
775/774 __ |Tranportation and Freight BCP/ACP $10,000 $2,000 $40,000 $52,000
771/776 _ |Inspect/Test Tubulars BCP/ACP 54,400 $5,000 $9,400
775/778 Nnn-ComroIahle Equipment BCP/ACP $20,612 56,412 $23,000 $50,024
i _Total Well and Lease Equipment $236,120 -$134,650 5268000 |~ $1238770
| Total Drling and Complation Cost —L_ssass2 [ Saeinsan | saovaon | Semseies
. Orllng
Completion ~ Signature
—tand m ame
Geology Position
— Reservor ~Commany
Asset Manager Date
Chief Operating Officer




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case No. 21414

VERIFIED STATEMENT OF LEE LINDMAN

Lee J. Lindman, being duly sworn upon his oath, deposes and states:

1. I am over the age of 18, and have personal knowledge of the geological matters
stated herein.

2. I am a geologist for Kaiser-Francis Oil Company ("KFOC"). I have been qualified
by the Division as an expert petroleum geologist. My area of responsibility at KFOC includes this
portion of Southeast New Mexico.

3. The following geological plats are attached hereto:

(a) Attachment A is a structure map on the Base of the Wolfcamp Y Sand. It shows
that structure dips gently to the East. It also displays other Wolfcamp X-Y wells and
permits in the vicinity of the Loving Townsite 2021 WA 1H & 2H, and a line of cross-
section. The proposed completion interval in the well is the upper Wolfcamp X-Y sand.

(b) Attachment B is a Gross Isopach map of the Wolfcamp X-Y Sand. This zone has
uniform thickness across the proposed well unit.

(c) Attachment C is a cross-section B — B’. The well logs on the cross-section give a
representative sample of the Wolfcamp X-Y formation in this area. The target zone for
these wells is continuous across the well unit.

(d)  Attachment D is a structure map of the Base of the Wolfcamp C. It shows that the
structure dips gently to the East. It also displays the other Wolfcamp C wells and permits
in the vicinity of the Loving Townsite 2021 WC 1H & 2H, and a line of cross-section. The
completed interval is the Wolfcamp C.

(e) Attachment E is a Gross Isopach map of the Wolfcamp C. This zone has uniform
thickness across the well unit.

® Attachment F is a cross-section B — B’. The well logs on the cross-section give a
representative sample of the Wolfcamp C formation in this area. The target zone for these

wells is continuous across the well unit.
EXHIBIT 3



4. I conclude from the maps that:
(a) The horizontal spacing unit is justified from a geologic standpoint.

(b) Each quarter section in the well unit will contribute more or less equally to
production from the well.

(c) There is no faulting or other geologic impediment which will adversely affect the
drilling of the subject well.

5. Based on production from wells in this area, KFOC sees no difference for standup
or laydown wells in this area.

6. Attachment G contains the proposed horizontal drilling plans for the Loving
Townsite WA 1H & 2H wells and the as drilled surveys for the Loving Townsite 2021 WC
1H & #2H wells. The producing interval of the proposed wells will be orthodox and the
producing wells are orthodox. The completed Loving Townsite 2021 WC 1H and 2H are
orthodox and comply with Division setback requirements. The proposed wells will also
be orthodox and comply with Division setback requirements.



VERIFICATION

STATE OF OKLAHOMA )
) ss.
COUNTY OF TULSA )

Lee J. Lindman, being duly sworn upon his oath, deposes and states that: He is a geologist
for Kaiser-Francis Oil Company; he is authorized to make this verification on its behalf: he has
read the foregoing statement, and knows the contents thereof; and the same is true and correct to

the best of his knowledge, information, and belief,

Lee J. Lindafan

Notary Public
State of Oklahoma

SUBSCRIBED AND SWORN TO before me this 1st dax f_S_Qp]_amhe
7J8) DIANN L. COGGINS
-8 WAGONER COUNTY

Coggins. éfi’ | S
%{ﬂjé)u/%/ ‘f\—ﬁ‘ﬂz’i\) im
COMMISSION #04005555

My Commission Expires: é -A/-X W-f.”;._,%":éi”r/ gomm, Exp. 08-21.3024
Notary Public
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Kaiser-Francis Oil Company

KAISER-FRANCIS OIL COMPANY

Eddy County, NM (NMEZ) NAD83 Grid
Loving Townsite 2021 WA
WA 1H - Slot 1H

Lateral

Plan: Plan #1

Standard Planning Report

25 August, 2020

%l‘
AN DIRECTIONAL



(&

L: 3
DIRECTIONAL

Planning Report

Kaiser-Francis Oil Company

Database: SBDIR_EDM Local Co-ordinate Reference: Well WA 1H - Slot 1H
Company: KAISER-FRANCIS OIL COMPANY TVD Reference: 3069.8 @ 3069.80usft (GLOnly)
Project: Eddy County, NM (NMEZ) NAD83 Grid MD Reference: 3069.8 @ 3069.80usft (GLOnly)
Site: Loving Townsite 2021 WA North Reference: Grid
Well: WA 1H Survey Calculation Method: Minimum Curvature
Wellbore: Lateral
Design: Plan #1
Project Eddy County, NM (NMEZ) NAD83 Grid
Map System: US State Plane 1983 System Datum: Mean Sea Level
Geo Datum: North American Datum 1983
Map Zone: New Mexico Eastern Zone
| site Loving Townsite 2021 WA
Site Position: Northing: 468,065.08 usft | atitude: 32.2865850°N
i From: Map Easting: 610,770.59 usft  Longitude: 104.1086455°W
| Position Uncertainty: 0.00 usft  Slot Radius: 13.20in  Grid Convergence: 012°
|
Well WA 1H - Slot 1H
Well Position +N/-8 0.00 usft Northing: 468,065.09 usft Latitude: 32.2865850°N
+EI-W 0.00 usft Easting: 610,770.59 usft Longitude: 104.1086455°W
Position Uncertainty 0.00 usft Wellhead Elevation: Ground Level: 3,069.80 usft
 Wellbore Lateral
Magnetics Model Name Sample Date Declination Dip Angle Field Strength
©) ©) (nT)
IGRF2020 08/25/20 6.89 59.90 47,561.35418065
; Design Plan #1
Audit Notes:
Version: Phase: PROTOTYPE Tie On Depth: 0.00
Vertical Section: Depth From (TVD) +N/-S +E/l-W Direction
(usft) (usft) (usft) )
0.00 0.00 0.00 89.74
I Plan Survey Tool Program Date 08/25/20
i Depth From Depth To
f (usft) (usft)  Survey (Wellbore) Tool Name Remarks
1 0.00 14,640.09 Plan #1 (Lateral)
Plan Sections
Measured Vertical Dogleg Build Turn
| Depth Inclination Azimuth Depth +N/-S +E/-W Rate Rate Rate TFO
| (usft) ) ) (usft) (usft) (usft) (°100ft) (°1100ft) (*r100ft) ) Target |
| |
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
1,500.00 0.00 0.00 1,500.00 0.00 0.00 0.00 0.00 0.00 0.00
2,495.75 19.91 323.79 2,475.82 138.24 -101.19 2.00 2.00 0.00 323.79
4,355.32 19.91 323.79 4,224.18 649.34 -475.35 0.00 0.00 0.00 0.00
5,351.06 0.00 0.00 5,200.00 787.57 -576.54 2.00 -2.00 0.00 180.00
$,066.10 0.00 0.00 8,915.04 787.57 -576.54 0.00 0.00 0.00 0.00 LVGTWNST 2021 WA
9,966.10 90.00 89.74 9,488.00 790.21 -3.59 10.00 10.00 9.87 89.74
1
14,640.20 90.00 89.74 9,488.00 811.71 4,6870.48 0.00 0.00 0.00 0.00 LVGTWNST 2021 W2 |

08/25/20 10:38:42AM
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(l I Kaiser-Francis Oil Company
[} Planning Report F =1
DIRECTIONAL

Database: SBDIR_EDM Local Co-ordinate Reference: Well WA 1H - Slot 1H
Company: KAISER-FRANCIS OIL COMPANY TVD Reference: 3069.8 @ 3069.80usft (GLONly)
Project: Eddy County, NM (NMEZ) NAD83 Grid MD Reference: 3069.8 @ 3069.80usft (GLOnly)
Site: Loving Townsite 2021 WA North Reference: Grid
Well: WA 1H Survey Calculation Method: Minimum Curvature
Wellbore: Lateral
Design: Plan #1
i
Planned Survey |
Measured Vertical Vertical Dogleg Build Turn
Depth Inclination Azimuth Depth +N/-§ +E/-W Section Rate Rate Rate
§ (usft) ) ) (usft) (usft) (usft) (usft) (°[100ft) (°/100ft) (°/100ft)
]
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
LVGTWNST 2021 WA 1H SHL
100.00 0.00 0.00 100.00 0.00 0.00 0.00 0.00 0.00 0.00
200.00 0.00 0.00 200.00 0.00 0.00 0.00 0.00 0.00 .00
300.00 0.00 0.00 300.00 0.00 0.00 0.00 0.00 0.00 0.00
400.00 0.00 0.00 400.00 0.00 0.00 0.00 0.00 0.00 0.00
500.00 0.00 0.00 500.00 0.00 0.00 0.00 0.00 0.00 0.00
600.00 0.00 0.00 600.00 0.00 0.00 0.00 0.00 0.00 0.00
700.00 0.00 0.00 700.00 0.00 0.00 0.00 0.00 0.00 0.00
800.00 0.00 0.00 800.00 0.00 0.00 0.00 0.00 0.00 0.00
900.00 0.00 0.00 900.00 0.00 0.00 0.00 0.00 0.00 0.00
1,000.00 0.00 0.00 1,000.00 0.00 0.00 0.00 0.00 0.00 0.00
1,100.00 0.00 0.00 1,100.00 0.00 0.00 0.00 0.00 0.00 0.00
1,200.00 0.00 0.00 1,200.00 0.00 0.00 0.00 0.00 0.00 0.00
1,300.00 0.00 0.00 1,300.00 0.00 0.00 0.00 0.00 0.00 0.00
1,400.00 0.00 0.00 1,400.00 0.00 0.00 0.00 0.00 0.00 0.00
13 3/8"
1,500.00 0.00 0.00 1,500.00 0.00 0.00 0.00 0.00 0.00 0.00
1,600.00 2.00 323.79 1,599.98 1.41 -1.03 -1.02 2.00 2.00 0.00
1,700.00 4.00 323.79 1,699.84 5.63 -4.12 -4.10 2.00 2.00 0.00
1,800.00 6.00 323.79 1,799.45 12.66 -9.27 -9.21 2.00 2.00 0.00
1,900.00 8.00 323.79 1,898.70 22.50 -16.47 -16.37 2.00 2.00 0.00
2,000.00 10.00 323.79 1,997.47 35.12 -25.71 -25.55 2.00 2.00 0.00
2,100.00 12.00 323.79 2,095.62 50.51 -36.98 -36.75 2.00 2.00 0.00 |
2,200.00 14.00 323.79 2,193.06 68.66 -50.27 -49.95 2.00 2.00 0.00
2,300.00 16.00 323.79 2,289.64 89.55 -65.55 -65.15 2.00 2.00 0.00
2,400.00 18.00 323.79 2,385.27 113.14 -82.82 -82.31 2.00 2.00 0.00
2,487.22 19.74 323.79 2,467.80 135.90 -99.49 -98.87 2.00 2.00 0.00
Base Salt (Top Delaware)
2,495.75 18.91 323.79 2,475.82 138.24 -101.19 -100.57 2.00 2,00 0.00
2,500.00 18.91 323.79 2,479.82 139.40 -102.05 -101.42 0.00 0.00 0.00
2,600.00 19.91 323.79 2,573.84 166.89 -122,17 -121.41 0.00 0.00 0.00
2,700.00 19.91 323.79 2,667.86 194.37 -142.29 -141.41 0.00 0.00 0.00
| 2,800.00 19.91 323.79 2,761.88 221.86 -162.41 -161.40 0.00 0.00 0.00
| 2,900.00 19.91 323.79 2,855.90 249.34 -182.53 -181.40 0.00 0.00 0.00
2,997.75 19.91 323.79 2,947.80 276.21 -202.20 -200.94 0.00 0.00 0.00
Top Cherry Canyon
3,000.00 18.81 323.79 2,949.92 276.83 -202.65 -201.39 0.00 0.00 0.00
3,100.00 19.91 323.79 3,043.94 304.31 -222.77 -221.39 0.00 0.00 0.00
3,200.00 19.91 323.79 3,137.96 331.80 -242.89 -241.38 0.00 0.00 0.00
3,300.00 19.91 323.79 3,231.98 359.28 -263.01 -261.38 0.00 0.00 0.00
3,400.00 19.91 323.79 3,326.00 386.77 -283.13 -281.38 0.00 0.00 0.00
3,500.00 19.91 323.7¢ 3,420.02 414,25 -303.25 -301.37 0.00 0.00 0.00
3,600.00 19.91 323.7¢ 3,514.04 441,74 -323.37 -321.37 0.00 0.00 0.00
3,700.00 18.91 323.7¢ 3,608.08 469.22 -343.49 -341.36 0.00 0.00 0.00
3,800.00 19.91 323.7¢ 3,702.08 496.71 -363.61 -361.36 0.00 0.00 0.00
3,900.00 19.91 323.79 3,796.10 524.19 -383.73 -381.35 0.00 0.00 0.00 i
4,000.00 19.81 323.7¢9 3,890.12 551.68 -403.85 -401.35 0.00 0.00 0.00
4,100.00 19.91 323.79 3,884.14 579.16 -423.98 -421.34 0.00 0.00 0.00
4,200.00 19.81 323.79 4,078.16 606.65 -444.10 -441.34 0.00 0.00 0.00
4,300.00 19.91 32379 4172.18 634.13 -464,22 -481.33 0.00 0.00 0.00
4,355.32 19.91 323.7¢9 4,224.18 649.34 -475.35 -472.39 0.00 0.00 0.00
‘ 4,400.00 19.02 323.79 4,266.31 661.36 -484.14 -481.14 2.00 -2.00 0.00 :
4,500.00 17.02 323.79 4,361.40 686.32 -502.42 -499.30 2.00 -2.00 0.00 |
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DRECTIONAL

Planning Report

Kaiser-Francis Oil Company

Database: SBDIR_EDM Local Co-ordinate Reference: Well WA 1H - Slot 1H
Company: KAISER-FRANCIS OIL COMPANY TVD Reference: 3069.8 @ 3069.80usft (GLOnly)
Project: Eddy County, NM (NMEZ) NAD83 Grid MD Reference: 3069.8 @ 3069.80usft (GLOnly)
Site: Loving Townsite 2021 WA North Reference: Grid
Well: WA 1H Survey Calculation Method: Minimum Curvature
Wellbore: Lateral
Design: Plan #1
Planned Survey
‘ Measured Vertical Vertical Dogleg Build Tum
Depth Inclination Azimuth Depth +NI-S +EI'W Section Rate Rate Rate
(usft) ) ©) (usft) (usft) (usft) (usft) (°1100ft) (°1100ft) (°/100ft)
4,600.00 15.02 323.79 4,457 .51 708.59 -518.72 -515.50 2.00 -2.00 0.00
4,607.54 14.87 323.79 4,464.80 710.16 -519.87 -516.64 2.00 -2.00 0.00
Top Brushy Canyon
4,700.00 13.02 323.79 4,554.53 728.13 -533.03 -520.72 2.00 -2.00 0.00
4,800.00 11,02 323.79 4,652.33 744,94 -545.33 -541.84 2.00 -2.00 0.00
4,900.00 9.02 323.79 4,750.80 758.98 -555.61 -552.16 2.00 -2.00 0.00
5,000.00 7.02 323.79 4,849.82 770.24 -563.85 -560.35 2.00 -2.00 0.00
5,100.00 5.02 323.79 4,949.26 778.70 -570.05 -566.51 2.00 -2.00 0.00
5,200.00 3.02 323.79 5,045.01 784.36 -574.19 -570.62 2.00 -2.00 0.00
5,300.00 1.02 323.79 5,148.94 787.21 -576.27 -572.69 2.00 -2.00 0.00
5,351.08 0.00 0.00 5,200.00 787.57 -576.54 -572.96 2.00 -2.00 0.00
5,400.00 0.00 0.00 5,248.94 787.57 -576.54 -572.96 0.00 0.00 0.00 |
5,451.06 0.00 0.00 5,300.00 787.57 -576.54 -572.96 0.00 0.00 0.00
9 5/8" ‘
5,500.00 0.00 0.00 5,348.94 787.57 -576.54 -572.96 0.00 0.00 0.00
5,600.00 0.00 0.00 5,448.94 787.57 -576.54 -572.96 0.00 0.00 0.00
5,700.00 0.00 0.00 5,548.94 787.57 -576.54 -572.96 0.00 0.00 0.00
5,800.00 0.00 0.00 5,648.94 787.57 -576.54 -572.96 0.00 0.00 0.00 |
5,801.86 0.00 0.00 5,650.80 787.57 -576.54 -572.86 0.00 0.00 0.00
Top Lower Brushy Canyon ‘
5,900.00 0.00 0.00 5,748.94 787.57 -576.54 -572.96 0.00 0.00 0.00
5,997.86 0.00 0.00 5,846.80 787.57 -576.54 -572.96 0.00 0.00 0.00
Top Mobil Sand
6,000.00 0.00 0.00 5,848.94 787.57 -576.54 -572.96 0.00 0.00 0.00
6,100.00 0.00 0.00 5,848.94 787.57 -576.54 -572.96 0.00 0.00 0.00
6,140.86 0.00 0.00 5,989.80 787.57 -576.54 -572.96 0.00 0.00 0.00
Top 1st Bone Springs Lime
6,200.00 0.00 0.00 6,048.94 787.57 -576.54 -572.96 0.00 0.00 0.00
6,300.00 0.00 0.00 6,148.94 787.57 -576.54 -572.96 0.00 0.00 0.00
6,400.00 0.00 0.00 6,248.94 787.57 -576.54 -572.96 0.00 0.00 0.00
6,500.00 0.00 0.00 6,348.94 787.57 -576.54 -572.96 0.00 0.00 0.00
6,600.00 0.00 0.00 6,448.94 787.57 -576.54 -572.96 0.00 0.00 0.00
6,700.00 0.00 0.00 6,548.94 787.57 -576.54 -572.96 0.00 0.00 0.00
6,800.00 0.00 0.00 6,648.94 787.57 -576.54 -572.96 0.00 0.00 0.00
6,900.00 0.00 0.00 6,748.94 787.57 -576.54 -572.96 0.00 0.00 0.00
7,000.00 0.00 0.00 6,848.94 787.57 -576.54 -572.96 0.00 0.00 0.00
7,100.00 0.00 0.00 6.948.94 787.57 -576.54 -572.96 0.00 0.00 0.00
7,140.86 0.00 0.00 6,989.80 787.57 -576.54 -572.96 0.00 0.00 0.00
1st Bone Springs Sand
7,200.00 0.00 0.00 7,048.94 787.57 -576.54 -572.96 0.00 0.00 0.00
7,300.00 0.00 0.00 7,148.94 787.57 -576.54 -572.96 0.00 0.00 0.00
7,400.00 0.00 0.00 7.248.94 787.57 -576.54 -572.96 0.00 0.00 0.00
7,437.86 0.00 0.00 7,286.80 787.57 -576.54 -572.96 0.00 0.00 0.00
2nd Bone Springs Lime
7,500.00 0.00 0.00 7,348.84 787.57 -576.54 -572.86 0.00 0.00 0.00
7,600.00 0.00 0.00 7.448.94 787.57 -576.54 -572.96 0.00 0.00 0.00
7,700.00 0.00 0.00 7,548.94 787.57 -576.54 -572.96 0.00 0.00 0.00
7,800.00 0.00 0.00 7,648.84 787.57 -576.54 -572.96 0.00 0.00 0.00
7,855.86 0.00 0.00 7,704.80 787.57 -576.54 -572.96 0.00 0.00 0.00
2nd Bone Springs Sand
7,900.00 0.00 0.00 7,748.94 787.57 -576.54 -572.96 0.00 0.00 0.00
8,000.00 0.00 0.00 7,848.94 787.57 -576.54 -572.96 0.00 0.00 0.00
8,100.00 0.00 0.00 7,948.94 787.57 -576.54 -572.96 0.00 0.00 0.00

08/25/20 10:38:42AM
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(' I Kaiser-Francis Oil Company
= Planning Report =i .
DIRECTIONAL

Database: SBDIR_EDM Local Co-ordinate Reference: Well WA 1H - Slot 1H
Company: KAISER-FRANCIS OIL COMPANY TVD Reference: 3069.8 @ 3069.80usft (GLONly)
Project: Eddy County, NM (NMEZ) NAD83 Grid MD Reference: 3069.8 @ 3069.80usft (GLOnly)
Site: Loving Townsite 2021 WA North Reference: Grid
Well: WA 1H Survey Calculation Method: Minimum Curvature
Wellbore: Lateral
Design: Plan #1
Planned Survey
Measured Vertical Vertical Dogleg Build Turn
Depth Inclination Azimuth Depth +N/-S +EI-W Section Rate Rate Rate
(ust) © ©) (usft) (usft) (usft) (usf) ("roof)  (*M0o0fy) (°1100ft)
8,111.86 0.00 0.00 7,960.80 787.57 -576.54 -572.96 0.00 0.00 0.00
Mid 2nd Bone Springs Lime
8,200.00 0.00 0.00 8,048.94 787.57 -576.54 -572.96 0.00 0.00 0.00
] 8,300.00 0.00 0.00 8,148.94 787.57 -576.54 -572.96 0.00 0.00 0.00
8,400.00 0.00 0.00 8,248.94 787.57 -576.54 -572.96 0.00 0.00 0.00
8,500.00 0.00 0.00 8,348.94 787.57 -576.54 -572.96 0.00 0.00 0.00
8,597.86 0.00 0.00 8,446.80 787.57 -576.54 -572.96 0.00 0.00 0.00
Lower 2nd Bone Springs Sand (Harkey) |
8,600.00 0.00 0.00 8,448.94 787.57 -576.54 -572.96 0.00 0.00 0.00 |
8,700.00 0.00 0.00 8,548.94 787.57 -576.54 -572,96 0.00 0.00 0.00
8,800.00 0.00 0.00 8,648.94 787.57 -576.54 -572,96 0.00 0.00 0.00
8,898.86 0.00 0.00 8,747.80 787.57 -576.54 -572.96 0.00 0.00 0.00
3rd Bone Springs Lime
8,900.00 0.00 0.00 8,748.94 787.57 -576.54 -572.96 0.00 0.00 0.00
9,000.00 0.00 0.00 8,848.94 787.57 -576.54 -572.96 0.00 0.00 0.00
9,066.10 Q.00 0.00 8,915.04 787.57 -576.54 -572.96 0.00 0.00 0.00
LVGTWNST 2021 WA 1H KOP_1979FSL_2936FEL
9,100.00 3.39 89.74 8,948.92 787.58 -575.54 -571.96 10.00 10.00 0.00
9,128.89 6.29 89.74 8,877.80 787.59 -573.09 -569.51 10.00 10.00 0.00
3rd Bone Springs Sand
9,150.00 8.39 89.74 8,988.64 787.60 -570.41 -566.83 10.00 10.00 0.00
9,200.00 13.39 89.74 9,047.72 787.65 -560.97 -557.39 10.00 10.00 0.00
©,250.00 18.39 89.74 9,085.80 787.71 -547.28 -543.70 10.00 10.00 0.00
9,300.00 23.39 89.74 9,142.50 787.79 -529.46 -525.88 10.00 10.00 0.00
9,350.00 28.38 89.74 9,187.46 787.89 -507.63 -504.05 10.00 10.00 0.00
9,400.00 33.39 89.74 9,230.36 788.01 -481.97 -478.39 10.00 10.00 0.00
9,450.00 38.39 89.74 9,270.85 788.14 -452,67 -449.09 10.00 10.00 0.00
9,500.00 43.39 89.74 9,308.64 788.29 -419.95 -416.37 10.00 10.00 0.00
9,515.56 44.95 89.74 9,319.80 788.34 -409.11 -405.53 10.00 10.00 0.00
Top Wolfcamp (Wolfcamp A)
9,550.00 48.39 89.74 9,343.43 788.48 -384.06 -380.48 10.00 10.00 0.00
9,559.69 49.36 89.74 9,349.80 788.49 -376.77 -373.18 10.00 10.00 0.00
Top Wolfcamp A - X Sand
9,600.00 53.39 89.74 9,374.96 788.64 -345,28 -341.70 10.00 10.00 0.00
9,634.70 56.86 89.74 9,394.80 788.77 -316.81 -313.23 10.00 10.00 0.00
Base Wolfcamp A - X Sand
9,650.00 58.39 89.74 9,402.99 788.83 -303.89 -300.31 10.00 10.00 0.00
9,694.46 62.84 89.74 9,424.80 789.01 -265.17 -261.58 10.00 10.00 0.00
Top Wolfcamp A - Y Sand
9,700.00 63.39 89.74 9,427.31 789.03 -260.,22 -256.64 10.00 10.00 0.00
9,750.00 68.39 89.74 9,447.72 789.24 -214.60 -211.02 10.00 10.00 0.00
9,800.00 73.39 89.74 9,464.09 789.46 -167.37 -163.79 10.00 10.00 0.00
9,842.89 77.68 89.74 9,474.80 789.65 -125.85 -122.27 10.00 10.00 0.00
Base Wolfcamp A - Y Sand
9,850.00 78.39 89.74 9,476.27 789.68 -118.90 -115.31 10.00 10.00 0.00
9,800.00 83.39 89.74 9,484.19 789.91 -69.54 -65.96 10.00 10.00 0.00
8,950.00 88.39 89.74 9,487.77 790.14 -19.69 -16.10 10.00 10.00 0.00 |
9,966.10 90.00 89.74 9,488.00 790.21 -3.59 0.00 10.00 10.00 0.00 |
LVGTWNST 2021 WA 1H FTP_1980FSL_2366FEL ‘
10,000.00 90.00 89.74 9,488.00 790.37 30.31 33.90 0.00 0.00 0.00 [
10,100.00 90.00 89.74 9,488.00 790.83 130.31 133.90 0.00 0.00 0.00
‘ 10,200.00 90.00 89.74 9,488.00 791.29 230.31 233.90 0.00 0.00 0.00 |
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DIRECTIONL

Planning Report

Kaiser-Francis Cil Company

Database: SBDIR_EDM Local Co-ordinate Reference: Well WA 1H - Siot 1H

Company: KAISER-FRANCIS OIL COMPANY TVD Reference: 3069.8 @ 3069.80usft (GLOnly)

Project: Eddy County, NM (NMEZ) NAD&3 Grid MD Reference: 3069.8 @ 3069.80usft (GLOnly)

Site: Loving Townsite 2021 WA North Reference: Grid

Well: WA 1H Survey Calculation Method: Minimum Curvature

Wellbore: Lateral

Design: Plan #1

Planned Survey

Measured Vertical Vertical Dogleg Build Turn

Depth Inclination Azimuth Depth +N/-S +El-W Section Rate Rate Rate
(usft) © ) (usft) (usft) (usft) (usft) (°1100ft) (°1100ft) (°/100ft)
10,300.00 90.00 89.74 9,488.00 791.75 330.31 333.90 0.00 0.00 0.00
10,400.00 90.00 89.74 9,488.00 792.21 430.31 433.80 0.00 0.00 0.00
10,500.00 90.00 89.74 9,488.00 792.67 530.30 533.90 0.00 0.00 0.00
10,600.00 90.00 89.74 9,488.00 793.13 630.30 633.80 0.00 0.00 0.00
10,700.00 90.00 89.74 9,488.00 793.59 730.30 733.80 0.00 0.00 0.00
10,800.00 90.00 89.74 9,488.00 794.05 830.30 833.90 0.00 0.00 0.00
10,900.00 90.00 89.74 9,488.00 794.51 930.30 933.90 0.00 0.00 0.00
11,000.00 90.00 89.74 9,488.00 794.97 1,030.30 1,033.90 0.00 0.00 0.00
11,100.00 90.00 89.74 9,488.00 79543 1,130.30 1,133.90 0.00 0.00 0.00
11,200.00 90.00 89.74 9,488.00 795.89 1,230.30 1,233.90 0.00 0.00 0.00
11,300.00 90.00 89.74 9,488.00 796.35 1,330.30 1,333.90 0.00 0.00 0.00
11,400.00 90.00 89.74 9,488.00 796.81 1,430.30 1,433.90 0.00 0.00 0.00
11,500.00 90.00 89.74 9,488.00 797.27 1,530.29 1,533.90 0.00 0.00 0.00
11,600.00 90.00 89.74 9,488.00 797.73 1,630.29 1,633.90 0.00 0.00 0.00
11,700.00 90.00 89.74 9,488.00 798.19 1,730.29 1,733.90 0.00 0.00 0.00
11,800.00 90.00 89.74 9,488.00 798.65 1,830.29 1,833.90 0.00 0.00 0.00
11,200.00 90.00 89.74 9,488.00 799.11 1,930.2¢9 1,933.90 0.00 0.00 0.00
12,000.00 90.00 89.74 9,488.00 799.57 2,030.29 2,033.90 0.00 0.00 0.00
12,100.00 90.00 89.74 9,488.00 800.03 2,130.29 2,133.90 0.00 0.00 0.00
12,200.00 90.00 89.74 9,488.00 800.48 2,230.29 2,233.90 0.00 0.00 0.00
12,300.00 90.00 89.74 9,488.00 800.95 2,330.29 2,333.90 0.00 0.00 0.00
12,400.00 $0.00 89.74 9,488.00 801.41 2,430.28 2,433.90 0.00 0.00 0.00
12,500.00 90.00 89.74 9,488.00 801.87 2,530.28 2,533.90 0.00 0.00 0.00
12,600.00 90.00 89.74 9,488.00 802.33 2,630.28 2,633.90 0.00 0.00 0.00
12,700.00 90.00 89.74 9,488.00 802.79 2,730.28 2,733.90 0.00 0.00 0.00

| 12,800.00 90.00 89.74 9,488.00 803.25 2,830.28 2,833.90 0.00 0.00 0.00
12,900.00 80.00 89.74 9,488.00 803.71 2,930.28 2,933.90 0.00 0.00 0.00
13,000.00 90.00 89.74 9,488.00 804.17 3,030.28 3,033.90 0.00 0.00 0.00
13,100.00 90.00 89.74 9,488.00 804.63 3,130.28 3,133.90 0.00 0.00 0.00
13,200.00 90.00 89.74 9,488.00 805.09 3,230.28 3,233.90 0.00 0.00 0.00
13,300.00 980.00 89.74 9,488.00 805.55 3,330.28 3,333.90 0.00 0.00 0.00
13,400.00 90.00 89.74 9,488.00 806.01 3,430.27 3,433.90 0.00 0.00 0.00
13,500.00 90.00 89.74 9,488.00 806.47 3,530.27 3,533.90 0.00 0.00 0.00
13,600.00 90.00 89.74 9,488.00 806.93 3,630.27 3,633.90 0.00 0.00 0.00
13,700.00 90.00 89.74 9,488.00 807.39 3,730.27 3,733.90 0.00 0.00 0.00
13,800.00 90.00 89.74 9,488.00 807.85 3,830.27 3,833.90 0.00 0.00 0.00
13,900.00 90.00 89.74 9,488.00 808.31 3,930.27 3,933.90 0.00 0.00 0.00
14,000.00 90.00 89.74 9,488.00 808.77 4,030.27 4,033.80 0.00 0.00 0.00
14,100.00 90.00 89.74 9,488.00 809.23 4,130.27 4,133.90 0.00 0.00 0.00
14,200.00 90.00 89.74 9,488.00 80%9.69 4,230.27 4,233.90 0.00 0.00 0.00
14,300.00 90.00 89.74 9,488.00 810.15 4,330.26 4,333.90 0.00 0.00 0.00
14,400.00 90.00 89.74 9,488.00 810.61 4,430.26 4,433.90 0.00 0.00 0.00
14,500.00 90.00 89.74 9,488.00 811.07 4,530.26 4,533.90 0.00 0.00 0.00
14,600.00 90.00 89.74 9,488.00 811.53 4,630.26 4,633.90 0.00 0.00 0.00
14,640.20 90.00 89.74 9,488.00 811.71 4,670.46 4.674.10 0.00 0.00 0.00

LVGTWNST 2021 WA 1H PBHL_1980FSL_2310FEL
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Planning Report

Kaiser-Francis Oil Company

Database: SBDIR_EDM Local Co-ordinate Reference: Well WA 1H - Slot 1H
Company: KAISER-FRANCIS OIL COMPANY TVD Reference: 3069.8 @ 3069.80usft (GLOnly)
Project: Eddy County, NM (NMEZ) NAD83 Grid MD Reference: 3069.8 @ 3069.80usft (GLOnly)
Site: Loving Townsite 2021 WA North Reference: Grid
Well: WA 1H Survey Calculation Method: Minimum Curvature
Wellbore: Lateral
Design: Plan #1
Design Targets
Target Name
- hit/miss target Dip Angle  Dip Dir. TVD +N/-S +E/-W Northing Easting
- Shape © © (usf) (usft) (usft) (usft) (usft) Latitude Longitisde
LVGTWNST 2021 WA 11 0.00 0.00 0.00 0.00 0.00 468,065.09 610,770.59 32.2865850°N 104.1086455°W
- plan hits target center
- Point
LVGTWNST 2021 WA 11 0.00 0.00 8,915.04 787.57 -576.54 468,852.66 610,194.05 32.2887533°N 104.1105059°W
- plan hits target center
- Point
| LVGTWNST 2021 WA 11 0.00 0.00 9,488.00 790.21 -3.59 468,855,30 610,767.00 32.2887572°N 104.1086518°W
- plan hits target center
- Point [
LVGTWNST 2021 WA 1l 0.00 0.00 9,488.00 811.71 4,670.46 468,876.80 615,441.05 32.2887885°N 104.0935260°W |
- plan hits target center |
i - Point I
Casing Points
Measured Vertical Casing Hole
Depth Depth Diameter Diameter
(usft) (usft) Name (in) (in)
1,400.00 1,400.00 13 3/8" 13.37 17.50
5,451.08 5,300.00 95/8" 9.62 12.25
14,640.20 9,488.00 51/2" 5.50 6.00
Formations
Measured Vertical Dip
Depth Depth Dip Direction
(usft) (usft) Name Lithology ©) © L
2,487.22 2,467.80 Base Salt (Top Delaware) 0.00
2,997.75 2,947.80 Top Cherry Canyon 0.00
4,607.54 4,464.80 Top Brushy Canyon
} 5,801.86 5,850.80 Top Lower Brushy Canyon
5,997.86 5,846.80 Top Mobil Sand
6,140.86 5,989.80 Top 1st Bone Springs Lime }
7,140.86 6,989.80 1st Bone Springs Sand |
7,437.86 7,286.80 2nd Bone Springs Lime ‘
7,855.86 7,704.80 2nd Bone Springs Sand
8,111.86 7.,960.80 Mid 2nd Bone Springs Lime
8,597.86 8,446.80 Lower 2nd Bone Springs Sand (Harkey)
8,898.86 8,747.80 3rd Bone Springs Lime
9,128.99 8,977.80 3rd Bone Springs Sand
9,515.56 9,319.80 Top Wolfcamp (Wolfcamp A)
9,559.69 9,349.80 Top Wolfcamp A - X Sand
9,634.70 9,394.80 Base Wolfcamp A - X Sand
9,694.46 9,424.80 Top Wolfcamp A -Y Sand
9,842.89 9,474.80 Base Wolfcamp A -Y Sand
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case Nos. 21419

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )

) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

1. I'am over the age of 18, and have personal knowledge of the matters stated herein.
2. I am an attorney for Kaiser-Francis Oil Company.
3. Kaiser-Francis Oil Company has conducted a good faith, diligent effort to find the

names and correct addresses of the interest owners entitled to receive notice of the application
filed herein.

4, Notice of the application was provided to the interest owner, at its last known
address, by certified mail. Copies of the notice letter and certified return receipt are attached
hereto as Attachment A.

A Applicant has complied with the notice provisions of Division Rules.

6. I understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is
made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

Date: ?M wWro JK/ died &W

es Bruce

EXHIBIT 7{



JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 9822043 (Phone)

(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com
August 20, 2020

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A
Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling, filed with the New Mexico Oil
Conservation Division by Kaiser-Francis Ojl Company (Case No. 21419), regarding Wolfcamp

wells in the SE/4 of Section 20 and the SW/4 of Section 21 Township 23 South, Range 28 East,
NMPM, in Eddy County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, September 10, 2020. During the
COVID-19 Public Health Emergency, state buildings are closed to the public and the hearing
will be conducted remotely. To determine the location of the hearing or to participate in an
electronic hearing, go to emnrd state nm 1y QC D hearings or see the instructions posted on the
Division’s website, http.//emnrd state nm.us/OCD/announcements. himi.

You are not required to attend this hearing, but as an owner of an interest who may be affected
by the applications, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from contesting these matters at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, September 3, 2020. This statement may be filed online with
the Division at ocd hearings@state. nm.us, and should include: The name(s) of the party and his
or her attorney; a concise statement of the case; the name(s) of the witness(es) the party will call
to testify at the hearing; the approximate time the party will need to present his or her case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Very truly yours,

Ja WB{’W
s Bruce

4
Attorney for Kaiser-Francis Oil Company ATTACHMEN 7\



EXHIBIT A

Theodore Aguilar
P.O. Box 433
Loving, New Mexico 88256

Edward Campos
P.O. Box 13
Loving, New Mexico 88256

Theresa Dean
610 Airport Avenue
Carlsbad, New Mexico 88220

Heirs of Maria Garza

c¢/o Cruz Garza Hernandez
2121 North Rojo
Hobbs, New Mexico 88240

Josi Harvey

1602 West Tansil Street
Hobbs, New Mexico
Carlsbad, New Mexico 88220

Josefa Harvey
1801 West Jefferson Avenue
Lovington, New Mexico 88260

Heirs of Alfred Reid Lawrence
¢/o Thelma McLain Lawrence
621 Wild Willow Drive

El Paso, Texas 79922

Heirs of Thelma McNutt

Suite B49

5850 Eubank Boulevard
Albuquerque, New Mexico 87111

Pardue Limited Company
P.O. Box 96
Loving, New Mexico 88256

Maria Rojas
4321 Dry Creek Road
Sacramento, California 95 838



Saul Sanchez
P.O. Box 421

Loving, New Mexico 88256

Heirs of Geraldine Hoose Stevens
c/o Curtis Stevens

112 Durham Drive

Crawfordsville, Indiana 47933

Heirs of Steven Frank Williams
¢/o Sondra Lynn Willams Ellyson

536 Rose Branch Drive

La Vernia, Texas 78121

Linda Williams
33764 State Highway 16
Denham Springs, Louisiana 70706

Tierra Oil Company, LLC
P.O. Box 700968
San Antonio, Texas 78270-0968

Mewbourne Oil Company
Suite 1020

500 West Texas

Midland, Texas 79701
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' Current Argus.

Affidavit of Publication
Ad # 0004345689
This is not an invoice

JAMES BRUCE ATTORNEY AT LAW
POBOX 1056

SANTA FE, NM 87504

I, a legal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof on the date
as follows, to wit:

08/26/2020
‘ / Legal Clerk

Subscribed and sworn before me this August 26,

%;Z/W
Statgof WI, Co of Brown

OTARY PYBLIC

be el o,

My commission expires

Ad # 0004345689
PO #: Kaiser

NOTICE

To: Theodore Aguilar, Edward Campos, Theresa Dean, Heirs
of Maria Garza c/o Cruz Garza Hernandez, Josi Harvey, Jose-
fa Harvey, Heirs of Alfred Reid Lawrence c¢/o Thelma McLain
Lawrence, Heirs of Thelma McNutt, Pardue Limited Compa-
ny, Maria Rojas, Saul Sanchez, Heirs of Geraldine Hoose
Stevens c/o Curtis Stevens, Heirs of Steven Frank Williams c/o
Sondra Lynn Williams Ellyson, Linda Williams, and Tierra Oil
Company, LLC, or your heirs, devisees, successors or assigns:
Kaiser-Francis Oil Company has filed an application with the
New Mexico Qil Conservation Division (Case No. 21419)
seeking an order pooling all mineral interests in the
Wolfcamp formation for the following wells and lands:

The Loving Townsite 2021 WC Well No. 1H, Loving Townsite
2021 WA Well No. 1H, Loving Townsite 2021 WC Well No.
2H, and Loving Townsite 2021 WA Well No. 2H, all located
in the SE/4 of Section 20 and the SW/4 of Section 271,
Township 23 South, Range 28 East, NMPM, Eddy County,
New Mexico.

Also to be considered will be the cost of drilling and com-
pleting the wells and the allocation of the cost thereof, as
well as actual operating costs and charges for supervision,
designation of applicant as operator of the wells and a
200% charge for the risk involved in drilling and completing
the wells. The application is scheduled to be heard at 8:15
a.m. on Thursday, September 10, 2020. During the COVID-19
Public Health Emergency, state buildings are closed to the
public and the hearing will be conducted remotely. To de-
termine the location of the hearing or to participate in an
electronic hearing, go to emnrd.state.nm.us/OCD/hearings
or see the instructions posted on the Division’s website, http
‘/lemnrd.state.nm.us/OCD/announcements.html. As an inter-
est owner in the well unit you have the right to enter an ap-
pearance and participate in the case. Failure to appear will
preclude you from contesting this matter at a later date.
The attorney for applicant is James Bruce, P.O. Box 1056,
Santa Fe, New Mexico 87504, jamesbruc@aol.com. The unit
is located in the center of Loving, New Mexico.

#4345689, Current Arqgus, Aug. 26, 2020

B
EXHIBIT /)

# of Affidavits 1
This is not an invoice

NANCY HEYRMAN
Notary Public

State of Wisconsin




COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 21419
Date September 10, 2020
Applicant Kaiser-Francis Qil Company

Designated Operator & OGRID
| (affiliation if applicable)

Kaiser-Francis Oil Company/OGRID No. 12361

Applicant's Counsel:

James Bruce

Case Title:

Application of Kaiser-Francis Oil Company for Compulsory Pooling,
Eddy County, New Mexico

Entries of Appearance/Intervenors:

Well Family

Loving Townsite Wolfcamp Wells

| Formation/Pool

Formation Name(s) or Vertical Extent:

Wolfcamp Formation

Primary Product (Qil or Gas):

Gas

Pooling this vertical extent:

Entire Wolfcamp formation

Pool Name and Pool Code:

Purple Sage; Wolfcamp, Gas/Pool Code 98220

Well Location Setback Rules:

Purple Sage rules and current horizontal well rules

Spacing Unit Size:

Half Section/320 acres

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 320 acres
Building Blocks: 160 acres
Orientation: West-East

‘Description: TRS/County

SE/4 §20 and SW/4 §21-235-28E, NMPM, Eddy County

Standard Horizontal Well Spacing Unit
(Y/N), If No, describe

No, at the time the first well was drilled. But, a non-standard spacing
unit was previously approved by the Division.

Other Situations

Depth Severance: Y/N. If yes, description

No

Proximity Tracts: If yes, description

Proximity Defining Well: if yes,
description

No EXHIBIT b

Applicant's Ownership in Each Tract

Exhibit 2-C

Well(s)

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
standard)

Loving Townsite 2021 WA Well No. 1H, API No. 30-015-
45003

SHL: 1148 feet from the South line and 2499 feet from the East

line of Section 20

BHL: 1980 feet from the South line and 2310 feet from the West

line of Section 21

FTP: 1980 feet from the South line and 2310 from the East line

of Section 20




LTP: 1980 feet from the South line and 2310 feet from the West
line of Section 21

Completion Target: Upper Wolfcamp (A) zone
TVD 9466 feet/MD 15495 Feet

Well Orientation: West to East

Completion Location expected to be: standard

Loving Townsite 2021 WA Well No. 2H, API No. 30-015-
45004

SHL: 948 feet from the South line and 2499 feet from the East
line of Section 20

BHL: 660 feet from the South line and 2310 feet from the West
line of Section 21

FTP: 660 feet from the South line and 2310 from the East line of
Section 20

LTP: 660 feet from the South line and 2310 feet from the West
line of Section 21

Completion Target: Upper Wolfcamp (A) zone
TVD 9466 feet/MD 15495 Feet

Well Orientation: West to East

Completion Location expected to be: standard

Loving Townsite 2021 WC Well No. 1H, API No. 30-015-
45005

SHL: 1078 feet from the South line and 2519 feet from the East
line of Section 20

BHL: 1893 feet from the South line and 2413 feet from the West
line of Section 21

FTP: 1980 feet from the South line and 23 10 from the East line
of Section 20

LTP: 1893 feet from the South line and 2310 feet from the West
line of Section 21

Completion Target: Wolfcamp (C) zone

TVD 10347 feet/MD 15495 Feet

Well Orientation: West to East

Completion Location expected to be: standard

Loving Townsite 2021 WC Well No. 2H, API No. 30-015-
45006

SHL: 1048 feet from the South line and 2519 feet from the East
line of Section 20




BHL: 725 feet from the South line and 2584 feet from the West
line of Section 21

FTP: 660 feet from the South line and 2310 from the East line of
Section 20

LTP: 725 feet from the South line and 2310 feet from the West
line of Section 21

Completion Target: Wolfcamp (C) zone

TVD 10347 feet/MD 15495 Feet

Well Orientation: West to East

Completion Location expected to be: standard

Horizontal Well First and Last Take See above
Points
Completion Target (Formation, TVD and | See above
MD)
AFE Capex and Operating Costs
Drilling Supervision/Month $ $8000 ]
Production Supervision/Month $ $S800

Justification for Supervision Costs

Exhibit 2, page 3

| Requested Risk Charge

Cost + 200%/Exhibit 2, page 3

Notice of Hearing

Proposed Notice of Hearing Exhibit 1
Proof of Mailed Notice of Hearing (20
_days before hearing) Exhibit 4
Proof of Published Notice of Hearing (10

days before hearing) Exhibit 5
Ownership Determination

Land Ownership Schematic of the

Spacing Unit Exhibit 2-A
Tract List (including lease numbers and

owners) Exhibit 2-C

Pooled Parties (including ownership
type)

Exhibit 2-C (unleased mineral owners)

‘Unlocatable Parties to be Pooled

Exhibit 2, page 2 and Exhibit 4

Ownership Depth Severance (including

percentage above & below) None
Joinder

Sample Copy of Proposal Letter Exhibit 2-D
List of Interest Owners (i.e. Exhibit A of

JOA) Exhibit 2-C
Chronology of Contact with Non-Joined

Working Interests Exhibit 2-D
Overhead Rates In Proposal Letter
Cost Estimate to Drill and Complete Exhibit 2-E
Cost Estimate to Equip Well Exhibit 2-E
Cost Estimate for Production Facilities Exhibit 2-E
Geology

Summary (including special Exhibit 3




considerations)

Spacing Unit Schematic

Exhibit 3-A

Gunbarrel/Lateral Trajectory Schematic

Exhibits 3-C and 3-F

Well Orientation (with rationale)

Laydown/Exhibit 3, page 2

Target Formation

Wolfcamp

HSU Cross Section

Exhibits 3-C and 3-F

Depth Severance Discussion

Not Applicable

Forms, Figures and Tables

C-102

Exhibit 2-B

Tracts

Exhibit 2-A (small lots in the Town of Lovington)

Summary of Interests, Unit

Recapitulation (Tracts) Exhibit 2-C
General Location Map (including basin) Exhibit 2-A
Well Bore Location Map Exhibit 3-A

 Structure Contour Map - Subsea Depth

Exhibits 3-A and 3-D

Cross Section Location Map (including
wells)

Exhibits 3-C and 3-F

Cross Section (including Landing Zone)

Exhibits 3-C and 3-F

Additional Information

CERTIFICATION: | hereby certify that the
information provided in this checklist is
complete and accurate.

Printed Name (Attorney or Party
Representative):

Jamfes Bruce

Signed Name (Attorney or Party
Representative):

<

Date:

September 8, 2020




