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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF TAP ROCK RESOURCES,
LLC FOR COMPULSORY POOLING, LEA 3 ( ? (/ [
COUNTY, NEW MEXICO. Case No.

APPLICATION

Tap Rock Resources, LLC applies for an order pooling all uncommitted mineral interests
in the Wolfcamp formation underlying a (proximity tract) horizontal spacing unit comprised of
Lots 1-4 and the E/2W/2 (the W/2) of Section 19 and Lots 1-4 and the E/2W/2 (the W/2) of
Section 18, Township 25 South, Range 36 East, NMPM, Lea County, New Mexico, and in
support thereof, states:

] Applicant is a working interest owner in the W/2 of Section 19 and the W/2 of

Section 18, and has the right to drill a well or wells thereon.

! Applicant proposes to drill the following wells to a depth sufficient to test the

Wolfcamp formation:

(a) The Blue Marlin Fed. Com. Well Nos. 201H, 205H, and 211H, with first take

points in the SW/4SW/4 of Section 19 and last take points in the NW/4NW/4 of Section

18; and
(b) The Blue Marlin Fed. Com. Well Nos. 202H, 212H, and 215H, with first take

points in the SE/4SW/4 of Section 19 and last take points in the NE/4ANW/4 of Section
18.

Applicant seeks to dedicate the W/2 of Section 19 and the W/2 of Section 18 to the wells.
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3. Applicant has in good faith sought to obtain voluntary joinder of all other mineral
interest owners in the W/2 of Section 19 and the W/2 of Section 18 for the purposes set forth
herein.

4. Although applicant attempted to obtain to obtain voluntary agreements from all
mineral interest owners to participate in the drilling of the wells or to otherwise commit their
interests to the wells, certain interest owners have failed or refused to join in dedicating their
interests. Therefore, applicant seeks an order pooling all mineral interest owners in the
Wolfcamp formation underlying the W/2 of Section 19 and the W/2 of Section 18, pursuant to
NMSA 1978 §70-2-17.

¥ The pooling of all mineral interest owners in the Wolfcamp formation underlying
the W/2 of Section 19 and the W/2 of Section 18 will avoid the drilling of unnecessary wells,
prevent waste, and protect correlative rights.

6. Order No. R-21079, dated February 10, 2020 named Impetro Oil & Gas, LLC
(“Impetro”) as operator of the subject well unit. Applicant has the obtained the right to operate
the well unit from Impetro, and requests that Tap Rock Operating, LLC be named operator of the

well unit.

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its
order:
A. Pooling all uncommitted mineral interest owners in the Wolfcamp formation
underlying the W/2 of Section 19 and the W/2 of Section 18;
B. Designating Tap Rock Operating, LLC as operator of the wells;
. Considering the cost of drilling, completing, and equipping the wells, and

allocating the costs thereof among the wells” working interest owners;



Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure;

and

Setting a 200% charge for the risk assumed by applicant in drilling, completing,

and equipping the wells in the event a working interest owner elects not to

participate in the wells.

Respéctfully submitted,

/MMBWC{,

Jalmes Bruce

Past Office Box 1056

Sahta Fe, New Mexico 87504
(505) 982-2043
Jamesbruc@aol.com

Attorney for Tap Rock Resources, LLC



Case No.

Application of Tap Rock Resources, LLC for a compulsory pooling, Lea County, New Mexico.
Tap Rock Resources, LLC seeks an order pooling all mineral interests in the Wolfcamp
formation underlying a (proximity tract) horizontal spacing unit comprised of the W/2 of Section
19 and the W/2 of Section 18, Township 25 South, Range 36 East, NMPM, Lea County, New
Mexico. The unit will be dedicated to (a) the Blue Marlin Fed. Com. Well Nos. 201H, 205H, and
211H, with first take points in the SW/4SW/4 of Section 19 and last take points in the
NW/4NW/4 of Section 18, and (b) the Blue Marlin Fed. Com. Well Nos. 202H, 212H, and
215H, with first take points in the SE/4SW/4 of Section 19 and last take points in the NE/4NW/4
of Section 18. Applicant seeks to dedicate the W/2 of Section 19 and the W/2 of Section 18 to
the wells. Also to be considered will be the cost of drilling, completing, and equipping the wells
and the allocation of the cost thereof, as well as actual operating costs and charges for
supervision, designation of Tap Rock Operating, LLC as operator of the wells, and a 200%
charge for the risk involved in drilling, completing, and equipping the wells. The unit is located
approximately 6-1/2 miles west-northwest of Jal, New Mexico.



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF TAP ROCK OPERATING, LLC

FOR A STANDARD HORIZONTAL SPACING

AND PRORATION UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO Case Nos. 21340

AFFIDAVIT OF TAYLOR FORD

[, being duly sworn on oath, state the following:

1. [ am over the age of eighteen years and have the capacity to execute this Affidavit,
which is based on my personal knowledge.

2. I am employed as a Landman with Tap Rock Operating, LLC (“Tap Rock™), and I
am familiar with the subject application and the lands involved.

3. This affidavit is submitted in connection with the filing by Tap Rock of the above-
referenced compulsory pooling applications pursuant to 19.15.4.12.A(1) NMAC.

4. I have not previously testified before the New Mexico Oil Conservation Division.

ai I graduated from Texas Tech University in 2017 with a Bachelor of Business
Administration degree in Energy Commerce. After graduation, I worked for Devon Energy
focusing on this area of the Permian Basin, until October 1%, 2019. I started my current role as a
Landman at Tap Rock February 3, 2020,

6. The purpose of this application is to force pool working interest owners into the
horizontal spacing unit (“HSU”) described below, and in the wells to be drilled in the units.

7. No opposition is expected from any of the parties. There are two parties with an
Uncommitted Working Interest: Lilis Energy, Inc and Blackbeard Operating, LLC. The following
parties have an Unleased Mineral Interest: Prevail Energy, LLC, Rheiner Holdings, LLC, Cayuga
Royalties, LLC, Sharon Jeffreys, Debbie Fogell, The James A. Bryant and Lucille Bryant

1
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Revocable Trust UTA dtd April 26, 2006, as Amended, The Allar Company, The Ohio State
University, Douglas A. Denton, Chevron U.S.A., Inc., Jetstream Royalty Partners, LP, A. H. Cole,
Aaron Childress, Burlington Resources Oil & Gas Company (Conoco Phillips), Carol A. Noonan,
Donald Woods, Estate of Rosalind Leithold, Exile Royalty Company, LLC, HED Enterprises, LP,
Hunter G. Davis, John Dwire Atkins, Kassandra Dawn Dittmer, KWF Enterprises, MES Land &
Minerals, LP, Monroe Properties, Inc., Michael A. Kulenguski, Nancy Carolyn Haley, Nathan
Allen Dittmer, Rowena Lynn Doss, Shamrock Royalty, LP, SRO Land & Minerals, Theodore A.
Dittmer, Walker Royalty, LP, and Mary Edwards Williams. Tap Rock has either attempted to reach
the above parties or is trying to come to a mutual agreement, whether that be to a JOA or an Oil
and Gas Lease.

8. The Estate of James A. Skinner is also an Unleased Mineral Interest owner but has
requested to be removed from pooling order while negotiations are being worked out, therefore,

Tap Rock is not seeking to pool interest at this time.

9 There are eight potential Unleased Mineral Interest owners with near term lease
expirations. Meridian 102, LP could become an Unleased Mineral Interest Owner as to the NWNE
and SWNE of Section 18-T26S-R35E only, due to a horizontal pugh if Tap Rock does not meet
the CO/CDC obligations in time. Charlie Sumner, Sally Runyan, Jeff Sumner, Jacqueline Jones,
and Krystle Sumner McEntire have leases expiring 12/7/2020. Tap Rock has been in contact with
Charlie’s wife, Sally, who represents the Sumner family, numerous times regarding lease
extensions, but no agreement has been made. The remaining two leases for B&G Royalties and
EHW, LLC have lease expirations of 4/12/2021.

10.  Tap Rock seeks an order pooling all mineral interests in the Jal; Wolfcamp West

Pool (Pool Code 33813) underlying (a proximity tract) horizontal spacing unit the W/2 of Section



18 and W/2 of Section 19, Township 25 South, Range 36 East, NMPM, Lea County, New Mexico.
The proposed 640-acre spacing unit will be dedicated to the Blue Marlin #202H, #212H, and,
#215H, as the defining wells for the units.

11. A proposed C-102 for each well is attached as Exhibit 1. The wells will develop
the Jal; Wolfcamp West Pool (Pool Code 33813), which is an oil pool.

12. The proposed surface hole, bottom hole, and first take point for each well can be
found in the attached Exhibit 1. The proposed total vertical depth for each well can be found in
the attached Exhibit 5.

13. A tract map containing the composition of the HSU is attached hereto as Exhibit 2
and shows that the HSU is comprised of nine Fee tracts and one Federal tract.

14. The parties being pooled and the nature of their interest are found in Exhibit 4
attached hereto. Exhibit 4 also includes information regarding working interest owners and
overriding royalty interest owners.

15. There are no depth severances in the Wolfcamp formation in the proposed HSU.

16. I have conducted a diligent search of the public records in Lea County, New
Mexico, where the wells will be located, and conducted phone directory and computer searches to
obtain contact information for parties entitled to notification. I mailed all parties well proposals,
including an Authorization for Expenditure (“AFE™).

17. Tap Rock has made a good faith effort to obtain voluntary joinder of the working
interest owners in the proposed wells.

18.  Exhibit 5 is a sample proposal letter and the AFE for each of the proposed wells.
The estimated cost of each of the wells set forth in the AFE is fair, reasonable, and comparable to

the costs of other wells of similar depths and lengths drilled in this area of New Mexico.
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19.  Tap Rock requests overhead and administrative rates of $7000/month for drilling a
well and $700/month for a producing well. These rates are fair and comparable to the rates charged
by other operators for wells of this type in this area of southeastern New Mexico. Tap Rock
requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

20.  Tap Rock requests the maximum cost, plus 200% risk charge be assessed against
non-consenting working interest owners.

21.  Tap Rock requests that it be designated operator of the wells.

22. The Exhibits to this Affidavit were prepared by me, or compiled from Tap Rock’s
company business records.

23. The granting of this Application is in the interests of conservation, the prevention
of waste, and the protection of correlative rights.

24.  The foregoing is correct and complete to the best of my knowledge and belief.



FURTHER AFFIANT SAYETH NAUGHT

~{lyfut

Taylor Ford l

STATE OF COLORADO )
)ss
COUNTY OF JEFFERSON )

Subscribed to and sworn before me this j__{r_“’day of October, 2020.

! RACHELLE REESE
- NOTARY PUBLIC _ |
STATE OF COLORADO &( D14 D S
NQTARY 1D 20124064461 (/V\{va (LA 1_}7‘_/
¥ COMMISSION EXPIRES SEPTEMBER 28, 2024 Notary Pubhc

My Commission expires £/ I 15/! 2004



District |

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District I1

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District IIT

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

"API Number ZPool Code *Pool Name
“Property Code *Property Name *Well Number
BLUE MARLIN FED COM 201H
"OGRID No. *Operator Name Elevation
#372043 TAP ROCK OPERATING, LLC. 3075
0Surface Location
UL or lot no. Section | Township Range| Lot Idn Feet from the North/South line Feet from the East/West line County
M 19 | 256—-S [36-E - 281’ SOUTH 776’ WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot Idn| Feet from the North/South line Feet from the East/West line County
D 18 25—S | 36-E = 5 NORTH 333’ WEST LEA
Dedicated Acres Y Joint or Infill “Consolidation Code “Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

xegsrauso I X=859879.49
Y¥=415324.89 5 =
6 I - ==t 100" | | 17
} £ ’ | OPERATOR CERTIFICATION
‘ W BOTTOM HOLE LOCATION i ! hereby certify that the information contoined herein is true and completd
| 333 g \ NEW MEXICO EAST ; to the best of my knowledge and belief, and that this organization either
| S | owns @ working inlerest or unleased mineral inferest in the land inchudi
LAST TAKE POINT o .,[Q « ?({\D 1.’95{;38 J the proposed bottom hole location or has a right to drill this well at m’w
NEWMEXICOEAST [ wVul N =85 = ] Hcepunnacn -t it o -t 5 o
NAD 1983 ars é Y=415322 ‘ working snterest, or to o uoluntary praling agreement or o compulsary
X=857579 nl:- ha ] LAT.: N 32.1376744 | pooling order herelofare entered by the division.
LAT:N32.1374133 | 2 PR 1 5
LONG.: W 103.3116560 1 o "‘ S i = EEE B
; :": % i Signature Dote
| R |
| g |
= i‘é e &___ | — - if . - ey
o
X=857298.07 o & E-mal Address
¥=410033.06 18117
il X=859923 14
< Yestoog27r | 181 % ; '!SURVEYOR CERTIFICATION
ﬁ o{: ] | I hereby certify that the well location shown on this
% g | ‘ plat was plotted from field notes of actual surveys
B “/"ﬁ g o e, L" B o ,WM,IL....____WW“ made by me or under my supervision, and that the
S a | | same is true to the best of my belief.
| o E | |
/ | | ‘
X=857324.25 | 03/20/2020
Y=407387.14 | Date of Survey
FIRST TAKE POINT —— —1 SURFACE LOCATION e r———— Signature and Seal of Professional Surveyor
NEW MEXICO EAST NEW MEXICO EAST
NAD 1983 NAD 1983 |
X=857679 X=858120 |
Y=404847 Pl Veoson ;
LAT.: N 32.1088828 T LAT.: N 32.1093836 e ‘ -
LONG.: W 103.3116516 LONG.: W 103.3102209 1 T
! ‘ | EXHIB
| |
X=857347.12 L 281" J 100 x=559954‘.1s i
Y=404743.41 Egﬁi Y=404773,67 | ;

SASURVEY\TAPROCK\BLUE_MARLIN\F INAL_PRODUC

= ww_wuM_Z0TH_REV1.DWG 5/5/2020 10:54:30 AM iurena



District I
1625 N. French Dr., Hobbs, NM 88240

Phone: (575) 393-6161 Fax: (575) 393-0720

District [
811 5. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

District 111
1000 Rio Brazos Road, Aztec, NM 874

10

Phone: (505) 334-6178 Fax: (505) 334-6170

District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

L

AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number *Pool Code *Pool Name
*Property Code *Property Name “Well Number
BLUE MARLIN FED COM 202H
"OGRID No. *Operator Name “Elevation
#372043 TAP ROCK OPERATING, LLC. 3062’
'9Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 19 25-S [36-E = 285’ SOUTH 2200’ WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range| Lot Idn Feet from the North/South line Feet from the East/West line] County
C 18 25-S | 36-E = 5 NORTH 2090’ WEST LEA
“Dedicated Acres SJoint or Infill HConsolidation Code 5Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
g

X=857245.70

X=859879.49

¥=415324 .89
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| = /1 | |
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: 5 NAD 1963 LAT.: N 32.1376533
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NEW MBXICO EAST 1 | LAT.: N 32.1094012 ‘
N : I LONG.: W 1033056214
X=59436 ] ‘
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LAT:N 321088924 [ |
LONG.: W 103.3059766 ‘? |
|
X=857347.12 & |
Y=404743.41 ’wjg ¥ 28 5:5&5149?%;‘75 |

""OPERATOR CERTIFICATION
I hereby certify that the information conlained herein is true and complete
lo the best of my knowledge and belief. and that this organization either
lowns a umh'ng tnterest or unleased mineral inferest in the land including|
the proposed bottom hole location or has a Tight to drill this well al this
location pursuant lo a contract with an oumer of such a mineral or
working inferest, or lo a voluntary pooling agreement or a compulsery
paoling order herelofare entered by the division

Signoture Date

Printed Nome

E-mall Address

'8SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys

made by me or under my supervision, and that the
same is true fo the best of my belief

03/20/2020
Date of Surve

Signature undySwI of Professional Surveyor

Certificate Number

SASURVEY\TAPROCK\BLUE_MARLINYF|

-____"_———__—_____

NAL*PRODUCTS\LO_ELUE_MARLINiFED_COM_EOZHiREV1.DWG 5/5/2020 11:30:22 PM iurena




District |

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11

811 8. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District I

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number *Pool Code *Pool Name
*Property Code *Property Name “Well Number
BLUE MARLIN FED COM 205H
"OGRID No. "Operator Name “Elevation
#372043 TAP ROCK OPERATING, LLC. 3073’
'%Surface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 19 | 25-S |36-E = 281’ SOUTH 801’ WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line| County
D 18 | 25-S |36-E = 5 NORTH 1210’ WEST LEA
“Dedicated Acres BJoint or Infill YConsolidation Code 5Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

X=857245.70

gl s . xiassarg,ag
% T S 700"
g | 100° ‘ ""OPERATOR CERTIFICATION
| ﬂ 1210' | BOTTOM HOLE LOCATION | I hereby certify that the information contained herein is true and complete
| | i .‘?i NEW MEXICO EAST ! to the best of my knowledge and a:i.;, and that this organization either
il | oums a working interes! or unleased mineral interest in the land includ
LAST TAKE POINT I % .;;_ Né«D 1983 | the propased baltom hote location or has a right fo drill this well ot un:g
NEW MEXICO EAST w w_w 7* VV& = X:BSMSS T == e im‘m Pll‘mﬂﬂ! to a contract with an owner ﬂ! such a mineral or
NAD 1983 £ [ ¥ Y=415326 working inleret, or Lo a volundary poling agreement or @ compudsory
X=858457 4 3 | ‘ LAT‘:.N 32.1376639 pooling order herelofore entered by the division
LAT:N321374028 | 3 P ‘ 1 ;
LONG.: W 103.3088219 oY S = | — =
] ! | |
1 ;:. J | % Signature Date
| \ ]
| 8 g
e e 3@[ } ,,,,,,,&_ — 11| Frinted Noms
A g | .
&/ el y
X=857298.07 &! l = I E-mall Address
| Y=410033.06 | i | 18|17 |
4} Y, ' X=859928.14 | 19 | 20 ‘ 13
| s I Y=41006277 | ‘ SURVEYOR CERTIFICATION
| 5 9(: ' | ‘ I hereby certify that the well location shown on this
| ?f: g | plat was plotted from field notes of actual surveys
L | 9 g I I B e | made by me or under my supervision, and that the
3 § o] | | same is {rue to the best of my belief.
i a1g 1 .
| ez )/ | I 3 03/20/2020
| v=sor3e7.14 ! ! ’ Date of Survey
SURFACE LOCATION - t — FIRST TAKE POINT | ,7‘,3 i f | Signature ond Seal of Professional Surveyor
NEW MEXICO EAST | NEW MEXICO EAST |
NAD 1983 ! NAD 1983
X=858145 | X=858556
Y=405034 | Y=404857 |

LAT.: N 32.1093830
LONG.: W 103.3101402

1 210

X=857347.12
Y=404743.41 287

LAT.: N 32.1088876
LONG.: W 103.3088185

i 5
|

X=859984.16

Y=404773 67

Certificate Number

S:\SURVEY\TAPROCK\BLUE_MARLIN\FINAL_PRODUCTS\LOiBLUE_MARLLN_FED_COMﬁ?DSH_REVI.DWG 5/5/2020 10:57:46 AM iurena




District |

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District I1

811 S. First St., Artesia, NM 88210

Phone; (575) 748-1283 Fax: (575) 748-9720
District 11

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District [V

1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number ZPool Code “Pool Name
“Property Code Property Name *Well Number
BLUE MARLIN FED COM 211H
"OGRID No. "Operator Name “Elevation
#372043 TAP ROCK OPERATING, LLC. 3073’
9Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 19 | 25-S |36-E = 256’ SOUTH 801’ WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line| County
D 18 25—-S | 36-E - 5' NORTH 770’ WEST LEA
“Dedicated Acres Hjoint or Infill “Consolidation Code SOrder No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

X=857245.70 770"
Y¥=415324.89

X=859879.49

L | f T 100" ‘
| I ) \ |
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LONG. W 19310202 | iy |
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b | | ‘ ;
0 w | [
s 5 | |
I | 1 s |
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8 1% y | |
X=857298.07 ¥ | | i
Y=410033.06 ‘ | | 1817 |
T ! : E X=B50928.14 | 19 | 20 '
| | Y=41006277 | |
S e [
g | |
515 | 3 !
— L2 TS It || [T —
g8 | |
/ 1 [ | i
X=857324.25 | | ;
Y=407367.1 ' 1
| FIRSTTAKEPONT I SURFACE LOCATION |- et
NEW MEXICO EAST NEW MEXICO EAST
NAD 1983 NAD 1983 .
X=858116 \)§=25814g :
Y=404852 =40500! |
—|  LAT.N 321088852 LAT.: N 32.1093143 EE—
LONG.: W 103.3102403 LONG.: W 103.3101410
| 77.9"V 4
| X=B57347.12 X=859984.16
| Y=40474341 700" Y=404773 67

"OPERATOR CERTIFICATION
I hereby certify that the information contained herein is true and compleld
to the best of my knowledge and belief, and that this organization either
ouns a working inlerest or unleased mineral inferest in the land including
the proposed bottom hole location or has a Tight lo drill this well al this
location pursuant lo a contract with en oumer of such a mineral or
working inlerest, or lo a voluntary peoling agreement or o compulsory
pooling order herelofore entered by the division

Signature Date

Printed Name

E-mall Address

"®SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys

made by me or under my supervision, and that the
same is true to the best of my belief.

03/20/2020
g;t;u‘;.lf Surve:

re md’m of Professional Surveyor

Certificate Number

S?\SUT?_VEY\TAPROCK\BLUE_MARLIN\FINAL_PRODUCTS\LO_BLUE_MARL\N&FED_FCOM_N 1H_REV1.DWG 5/5/2020 11:03:17 AM iurena



District |
1625 N. French Dr., Hobbs, NM

Phone; (575) 393-6161 Fax: (575) 393-0720

District 11
811 S. First St., Artesia, NM 882

Phone: (575) 748-1283 Fax: (575) 748-9720

District III

83240

10

1000 Rio Brazos Road, Aztec, NM 87410

Phone: (505) 334-6178 Fax: (505) 334-6170

District [V

1220 §. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources

State of New Mexico

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number *Paol Code *Pool Name
“Property Code *Property Name *Well Number
BLUE MARLIN FED COM 212H
"OGRID No. *Operator Name “Elevation
#372043 TAP ROCK OPERATING, LLC. 3062’
%Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 19 | 25-S | 36-E =4 285’ SOUTH 2225’ WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Rangg Lot Idn Feet from the North/South line Fecet from the East/West linc| County
C 18 | 25-S |36-E - 5 NORTH 2530’ WEST LEA
“Dedicated Acres YJoint or Infill “Consolidation Code ’T()rder No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

X=8572

¥=415324.89

45.70

X=8

5987949

LONG.: W 103.3045585

LAST TAKE POINT
NEW MEXICO EAST
NAD 1983
X=859776
¥=415238
LAT.: N 32.1373869

""OPERATOR CERTIFICATION

I hereby certify that the information conlzined herein is true and campletel

BOTTOM HOLE LOCATION
NEW MEXICO EAST
NAD 1983
X=858776
Y=415333
LAT.: N 32.1376480

to the best of my knowledge and belief, and that this organization either
ouns a working interest o unleased mineral interest in the land inclusing]
the proposed bottom hole localion or has o right lo drill this well at this
location pursuant to a confract with an owner of such a mineral or
working inlerest, or to a voluntary pacling agreement or a compulsery
pooling order herelcfore entered by the division

LONG.: W 103.3045585

DETAIL VIEW B | a
SCALE: 1" = 200" / 5 i Sanatis Date
| ] |8 |
N '“““”i"" — = i :; e — 1 T ] | e vane
; q14 ‘ S
| 49 & [ 8 |
= [ It |
ix=asmam ¢ ! 3 X=859928.14 E-mall Address
| Y=41003306 |/ i Y=410062.77 | 18|17 ‘
— _‘V’ | !
< | i | "SURVEYOR CERTIFICATION
= T i ! | I hereby certify that the well location shown on this
:"q:_: g 9 | plal was plotted from field noles of actual surveys
i 18 7% ! SN S B '“ | |made by me or under my supervision, and that the
\ 100 é 2 | 1 same is true fo the best of my belief.
J al & r SURFACE LOCATION ‘
v NEW MEXICO EAST | 03/20/2020
' s ; NAD 1983 i /20/
______ . e L X=859570 B | | | Srvotire ana"sact af Professiona Surveyor
DETAIL VIEW A ¢ = I Y=405054 FIRST TAKE POINT
-1 ; LAT.: N 32.1094006 NEW MEXICO EAST
| 28F ) | LONG.: W 103.3055407 NAD 1983
E HE . ’ X=859876
— Y N / i Y=404872
T 7 ! DEEEIL ! LAT - N 32.1088947
] a1z LONG.: W 1033045564
[ i I
X=857247.12 100° x=g5gg‘&;_15 ; Certificate Number
Y=40a73.417% ] 100" y=404173 67 |

SASURVEY\TAPROCK\BLUE_MARLIN\F

}NAL_PRODUCTS\LO_BLUE_MARLINiFED_COM_Z‘\ZHiREV‘\.DWG 57512020 1 1:32:21 PMiurena




District |

1625 N. French Dr., Hobbs, NM 88240

Phone: (575) 393-6161 Fax: (575) 393-0720

District 11

811 S, First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

District 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Department

Energy, Minerals & Natural Resources

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

FORM C-102
Revised August 1, 2011

Submit one copy to appropriate

OJ

District Office

AMENDED REPORT

'API Number *Poal Code “Pool Name
*Property Code *Property Name *Well Number
BLUE MARLIN FED COM 215H
"OGRID No. *Operator Name “Elevation
#372043 TAP ROCK OPERATING, LLC. 3062’
'%Surface Location
UL or lot ne. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 19 | 25-S |36-E = 310’ SOUTH 2200’ WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Rangej Lot Idn Feet from the North/South line Feet from the East/West line County
C 18 25-S | 36-E = 7§ NORTH 1650’ WEST LEA
“Dedicated Acres BJoint or Infill HConsolidation Code 5Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

X=857245.70
Y=415324.89 700

X=853879.49
§.46

16 | ~ -
. ""OPERATOR CERTIFICATION
| 1 hereby certify thal the information contuined herein is true and completel
f l BOTTOM HOLE LOCATION to the best of my knowledge and belisf, and that this erganization either
"'! NEW MEXICO EAST ouns @ working inferest or unleased mineral inferest in the land including]
e — 1 ____"u‘;,; i { 4 NAD 1083 | |the proposed hattom hote tocation. or has a right to dritl this well at this
[ w P SR LAST TAKE POINT & location. pursuant to o contract with an ouner of such a mineral o
| ,‘-,}?, $ o3 ‘é"} I NEW MEXICO EAST X=858896 working inlerest, or fo a voluntary pooling agreemen! or a compulsary
oo "‘ S Y=415328 pooling order herelofore entered by the division.
AL ¥ NAD 1983 LAT.: N 32.1376586
8| | X=858807 LONG.: W 103.3074005
I ST . [N [T s e Y=415233 B s _
4 WL LAT.: N 32.1373975
- LONG.: W 103.3074005
| Signature Date
|12 ;
| N |
Y (SPR— | — | 18 W
| .~ - == = Printed Nome
NE |
. ‘ o B |
3/ L ile y
X=B57298,07 | ¥ 5 E-mall Address
| Y=410033.06 , * 18|17 |
1 B/ I X=839928,14
‘ < | o 191 20 ‘ "!SURVEYOR CERTIFICATION
| 3z | I hereby certify that the well location shown on this
| 2;5 § | plat was plotted from field notes of actual surveys
E_ g ! - = Mo . B | |made by me or under my supervision, and that the
é 8 i ] s same 1is true to the best of my belief.
ol & ’ SURFACE LOCATION
1 4 NEW MEXICO EAST - 03/20/2020
|y |
s | | £20/
— = ,,qéf i I ,J[f,. S o 18 X=859545 = ’TL i %'uﬂ.s"::’sm of Professional Surveyor
FIRST TAKE POINT bl |
NEW MEXICO EAST \ LAT.: N 32.1094700 j
NAD 1983 i ﬂ LONG.: W 103.3056206
X=858996 o / ‘
Y=404862 N AE =284 —— —tf
LAT.; N 32.1088900 ' I !
LONG.: W 103.3073975 | [ |
[ 650
|X=857347.12 . X=8 ; Certificate N
Y=404r4341 7%’55 ' ;s-.:-‘:'—,:’-b 310’ yaoimigy e

——— —_— — —
5'\SURVEY\TAPHOCK\E!LUE_MARLIN‘\FINAL_PRO[JUCTS\LDUBLUEiMARLlN_FED_COM_H5H7REV1DWG 5/5/2020 11:34:19 PM iurena



Tract Map

Township 25 South, Range 36 East, Lea
County New Mexico

Tract One

Federal Lease
NMNM 127448

Section 18

Tract Two Tract Three
Fee Acreage | Fee Acreage

Tract Four Tract Five
Fee Acreage Fee Acreage

Tract Six
Fee Acreage

Tract Seven

E s
ee Acreage Secion 19

Tract Eight Tract Nine
Fee Acreage Fee Acreage

Tract Ten
Fee Acreage

TAP

Federal Lease

Fee Acreage

Blue Marlin W/2
Horizontal Spacing Unit

Exhibit 2
Case No. 21340



Track] . ist %cp

1 NW/4 of Section 18, Fed NMNM127448 Tap Rock Resources II, LLC
Township 25 South, Range - -
36 East
2 NW/4SW/4 of Section 18,  fee N/A Tap Rock Resources II LLC
Township 25 South, Range Lilis Energy, Inc. (Uncommitted Working Interest
36 East - Schutten Trust)**
Committed WI Owner
Prevail Energy LLC (Unleased MI)
Rheiner Holdings, LLC (Unleased MI)
Cayuga Royalties, LLC (Unleased MI)
Sharon Jeffreys (Unleased MI)
Debbie Fogell (Unleased MI)
Meridian 102, LP (Potential Unleased MI)***
3 NE/4SW/4 of Section 18,  fee N/A Tap Rock Resources II LLC
Township 25 South, Range .
36 East ' ~ The James A. Bryant and Lucille Bryant Revocable
2 Trust UTA dtd April 26, 2006, as Amended
(Unleased MI) :

The Allar Company (Unleased MI)

* Final interest subject to division order title verification

** Trying to resolve title discrepancy related to this interest

***Potential Unleased MI in NWNE and SWNE due to the horizontal pugh if Tap Rock does not meet the CO/CDC obligations in time
**** Tap Rock is not seeking to pool interest at this time

Biia Mariin ol Cons 30700 30T 1T S ST e Exhibit 3
Bluc Marlin Fed Com 207H, 2051, 21117, 202, JIoH | Case No. 21340




Tract List

SW/4SW /4 of Section 18, Fe - N/A
Township 25 South, Range
36 East

SE/4SW/4 of Section 18,  Fee N/A
Township 25 South, Range
36 East

NW/4NW/4 and Fee N/A
N/2NE/4NW/ 4 of Section :

19, Township 25 South,

Range 36 East

S/2NW/4 and Fee N/A
S2/NE/4NW/4 of Section

19, Township 25 South,

Range 36 East

* Final interest subject to division order title verification
** Trying to resolve title discrepancy related to this interest
“**Potential Unleased MI in NWNE and SWNE due to the horizontal pugh if Tap Rock does not meet the CO/CDC obligations in time

“** Tap Rock is not seeking to pool interest at this time

32T, 2428, 2

Tap Rock Resources II LLC

Meridian 102, LP (Potential Unleased MI)***
The Ohio State University (Unleased MI)
Douglas A. Denton (Unleased MI)

Chevron US.A,, Inc. (Unleased MI)

Tap Rock Resources II LLC

Meridian 102, LP (Potential Unleased MI)***
The Ohio State University (Unleased MI)
Douglas A. Denton (Unleased MI)

Chevron U.S.A., Inc. (Unleased MI)

Tap Rock Resources II LLC

The Estate of James A. Skinner (Unleased
MI)**** g

Tap Rock Resources I LLC

Committed WI Owner

Cayuga Royalties, LLC (Unleased MI)
Prevail Energy, LLC

Rheiner Holdings, LLC

Jetstream Royalty Partners, LP (Unleased MI)

Exhibit 3
Case No. 21340



Tract List Técp

8 NW /4SW /4 of Section 19, N/A Tap Rock Resources II LLC

Township 25 South, Range 36 Lilis Energy, Inc (Uncommitted WI)**
East Blackbeard Operating, LLC (Uncommitted WI)
Committed WI Owner

A.H. Cole (Unleased MI)

Aaron Childress (Unleased MI)
Burlington Resources Oil & Gas Company, LP (Unleased MI)
Carol A. Noonan (Unleased MI)

Cayuga Royalties, LLC (Unleased MI)

Donald Woods (Unleased MI)

Estate of Rosalind Leithold (Unleased MI)

Exile Royalty Company, LLC (Unleased MI)

HED Enterprises, LP (Unleased MI)

Hunter G. Davis (Unleased MI)

John Dwire Atkins (Unleased MI)

Kassandra Dawn Dittmer (Unleased MI)

KWF Enterprises (Unleased MI)

MES Land & Minerals, LP (Unleased MI)

Monroe Properties, Inc. (Unleased MI)

Michael A. Kulenguski (Unleased MI)

Nancy Carolyn Haley or successors in interest (Unleased MI)
Nathan Allen Dittmer (Unleased MI)

Prevail Energy, LLC (Unleased MI)

Rheiner Holdings, LLC (Unleased MI)

Rowena Lynn Doss (Unleased MI)

Shamrock Royalty, LP (Unleased MI)

SRO Land & Minerals, LP (Unleased MI)

Theodore A. Dittmer (Unleased MI)

Walker Royalty, LP (Unleased MI)

Mary Edwards Williams (Unleased MI)

* *Final interest subject to division order title verification
* ™ Trying to resolve title discrepancy related to this interest
* *Potential Unleased MI in NWNE and SWNE due to the horizontal pugh if Tap Rock does not meet the CO/CDC obligations in time
* " Tap Rock is not seeking to pool interest at this time Exhibit 3
Blssc Marlin Ted Com 201H, 205H, 211H, 2001, 2121, 215H | Case No. 21340




Tract List

9 NE/4SW/4ofSection19,  pe N/A

Township 25 South, Range 36
East

* *Final interest subject to division order title verification

* " Trying to resolve title discrepancy related to this interest

Tap Rock Resources IT LLC

Lilis Energy, Inc (Uncommitted WI)**

Blackbeard Operating, LLC (Uncommitted WI)

Committed WI Owner

A.H. Cole (Unleased MI)

Aaron Childress (Unleased MI) '
Burlington Resources Oil & Gas Company, LP (Unleased MI)
Carol A. Noonan (Unleased MI) _

Cayuga Royalties, LLC (Unleased MI)

Donald Woods (Unleased MI)

Estate of Rosalind Leithold (Unleased MI)

Exile Royalty Company, LLC (Unleased MI)

HED Enterprises, LP (Unleased MI)

Hunter G. Davis (Unleased MI)

John Dwire Atkins (Unleased MI)

Kassandra Dawn Dittmer (Unleased MI)

KWF Enterprises (Unleased MI)

MES Land & Minerals, LP (Unleased MI)

Michael A. Kulenguski (Unleased MI)

Monroe Properties, Inc. (Unleased MI)

Nancy Carolyn Haley or successors in interest (Unleased MI)
Nathan Allen Dittmer (Unleased MI)

Prevail Energy, LLC (Unleased MI)

Rheiner Holdings, LLC (Unleased MI)

Rowena Lynn Doss (Unleased MI)

Shamrock Royalty, LP (Unleased MI)

SRO Land & Minerals, LP (Unleased MI)

Theodore A. Dittmer (Unleased MI)

Walker Royalty, LP (Unleased MI)

Mary Edwards Williams (Unleased MI)

* *Potential Unleased MI in NWNE and SWNE due to the horizontal pugh if Tap Rock does not meet the CO/CDC obligations in time

* **Tap Rock is not seeking to pool interest at this time

TEY
[ Lt df

Exhibit 3
Case No. 21340



Tract List

10

SW/45W/4 and SE/4SW/4 of Fee N/A
Section 19, Township 25 - '
South, Range 36 East

* Final interest subject to division order title verification
** Trying to resolve title discrepancy related to this interest
“**Potential Unleased MI in NWNE and SWNE due to the horizontal

**** Tap Rock is not seeking to pool interest at this time

05 H 1H. 203 12H 215H |

JAP

Tap Rock Resources IT LLC

Lilis Energy, Inc (Uncommitted WI)**
Blackbeard Operating, LLC (Uncommitted WI)
Committed WI Owner

A.H. Cole (Unleased MI)

Aaron Childress (Unleased MI)

Carol A. Noonan (Unleased MI)

Cayuga Royalties, LLC (Unleased MI)
Donald Woods (Unleased MI)

Estate of Rosalind Leithold (Unleased MI)
Exile Royalty Company, LLC (Unleased MI)
HED Enterprises, L.P. (Unleased MI)
Hunter G. Davis (Unleased MI)

John Dwire Atkins (Unleased MI)
Kassandra Dawn Dittmer (Unleased M)
KWEF Enterprises (Unleased MI)

Michael A. Kulenguski (Unleased MI)

MES Land & Minerals, LP (Unleased MI)
Monroe Properties, Inc. (Unleased MI)
Nancy Carolyn Haley or successors in interest (Unleased MI)
Nathan Allen Dittmer (Unleased MI)
Prevail Energy, LLC (Unleased MI)

Rheiner Holdings, LLC

Rowena Lynn Doss (Unleased MI)
Shamrock Royalty, LP (Unleased MI)

SRO Land & Minerals, LP

Theodore A. Dittmer (Unleased MI)

Walker Royalty, LP (Unleased MI)

Mary Edwards Williams (Unleased MI)

pugh if Tap Rock does not meet the CO/CDC obligations in time

Exhibit 3
Case No. 21340



Unit Interest Breakdown* Técp

| Interest Type : Approximate Percentage .
Tap Rock Resources, LLC Working Interest 69.156574395%
Lilis Energy, Inc** Uncommitted Working Interest 0.393646313%
Prevail Energy LLC Unleased Mineral Interest 0.061412521%
Rheiner Holdings, LLC Unleased Mineral Interest 0.139455934%
Cayuga Royalties, LLC Unleased Mineral Interest 0.059536531%
Committed Working Interest Owner Committed Working Interest 0.938954929%
Sharon Jeffreys Unleased Mineral Interest 0.389257813%
Unleased Mineral Interest
Debbie Fogell 0.389257813%
The Ohio State University Unleased Mineral Interest 0.024962500%
Douglas A. Denton Unleased Mineral Interest 0.624062500%
Chevron US.A,, Inc Unleased Mineral Interest 3.120312500%
The Estate of James A. Skinner**** Unleased Mineral Interest 3.118749688%
A.H. Cole Unleased Mineral Interest 0.208332500%
Aaron Childress Unleased Mineral Interest
0.001240500%
Uncommitted Working Interest
Blackbeard Operating, LLC 0.003038250%
Unleased Mineral Interest
Burlington Resources Oil & Gas Company, LP 6.250000000%
Unleased Mineral Interest
Carol A. Noonan 0.003367250%

* *Final interest subject to division order title verification
* **Trying to resolve title discrepancy related to this interest
* *Potential Unleased MI in NWNE and SWNE due to the horizontal pugh if Tap Rock does not meet the CO/CDC obligations in time

* **Tap Rock is not seeking to pool interest at this time

e Exhibit 4
Bl et o Lo SURIE 2V, 200, 2026, 212, 215H . | Case No. 21340



Unit Interest Breakdown*

Donald Woods

Estate of Rosalind Leithold
Exile Royalty Company LLC
HED Enterprises, LP
Huntér G. Davis

John Dwire Atkins
Kassandra Dawn Dittmer
KWF Enterpr_ises LP
Michael A. Kulenguski

Nancy Carolyn Haley

Interest Type

Unleased Mineral Interest
Unleased Mineral Interest

Unleased Mineral Interest
Unleased Mineral Interest
Unleased Mineral Interest
Unleased Mineral Interest
Unleased Mineral Interest
Unleased Mineral Interest
Unleased Mineral Interest

Unleased Mineral Interest

+ *Final interest subject to division order title verification
* ** Trying to resolve title discrepancy related to this interest
* *™Potential Unleased MI in NWNE and SWNE due to the horizontal pugh if Tap Rock does not meet the CO/CDC obligations in time

* ***Tap Rock is not seeking to pool in

om 201H 20

571977 37 1

terest at this time

Approximate Percentage

Exhibit 4
Case No. 21340

TAP

0.19629750%
0.003038000%
0.0033672.;30%
0.006912000%
0.006912000%
0.244140625%
0.229166750%
0.006912000%
0.003367250%

0.104166750%



Unit Interest Breakdown*

Nathan Allen Dittmer
Rowena Lynn Doss
Theodore A. Dittmer, Jr.

Walker Royalty, LP
Mary Edwards Williams

Shamrock Royalty

Jetstream Royalty Partners, LP

MES Land & Minerals
Monroe Properties
SRO Land & Minerals

The Allar Company

The James A. Bryant and Lucille Bryant Revocable

Trust

“:I'nteres_t-Type

Unleased Mineral Interest

Unleased Mineral Interest

Unleased Mineral Interest

Unleased Mineral Interest

Unleased Mineral Interest
Unleased Mineral Interest
Unleased Mineral Interest
Unleased Mineral Interest
Unleased Mineral Interest
Unleased Mineral Interest

Unleased Mineral Interest

Unleased Mineral Interest

* *Final interest subject to division order title verification
* ™ Trying to resolve title discrepancy related to this interest

* *Potential Unleased MI in NWNE and SWNE due to the horizontal

* " Tap Rock is not seeking to pool interest at this time

Apprbximate Percentage

AP

0.001350250%

0.003038250%

0.004051000%

0.009215750%
0.416406313%
0.169270375%
0.001063250%
1.416015625%
4.980468688%
4.931640688%

1.562500000%

0.781250000%

pugh if Tap Rock does not meet the CO/CDC obligations in time

Exhibit 4

Case No. 21340



Unit Interest Breakdown* -'A,_P

Overriding Royalty Interest

Franklin Mountain Royalty Investments, LLC

Prevail Energy LLC

Rheiner Holdings, LLC

Monticello Minerals, LLC

Cayuga Royalties, LLC

Constitution Resources Il LP
- KWF Enterprises, LP

HED Enterprises, LP

Exile Royalty Company, LLC

Michael A. Kulenguski :

Carol A. Noonan

Aaron Childress

Hunter G. Davis

McMullen Minerals, LLC

Pegasus Resources, LLC

Encanto Minerals, LLC

* * Final interest subject to division order title verification

* " Trying to resolve title discrepancy related to this interest

* *Potential Unleased MI in NWNE and SWNE due to the horizontal pugh if Tap Rock does not meet the CO/CDC obligations in time
* ***Tap Rock is not seeking to pool interest at this time

* " Additional potential Unleased Mineral Interest owners with near term lease expirations Exhibit 4
Case No. 21340

iy Bt i WITEL 2851 0 02 212H. 215H
i red Cem 201 H, 205H IH, 2021 [ i 'j




Mineral Interests with near-term Lease Expirations* ]ACP

Mineral Interest Owner "- Lease Expiration Date -

Meridian 102, LP*** . : !
Charlie Sumner***** 12/7/2020

Sally Runyan***** ' ! 12/7/2020
Jeff Sumner***** 12/7/2020
Jacqueline Jones***** it i 12/7/2020
Krystle Sumner McEntire***** 12/7/2020
B&G Royalties***** 4/12/2021
EHWGLELE S S 4/12/2021

* *Final interest subject to division order title verification

* **Trying to resolve title discrepancy related to this interest

* **Potential Unleased MI in NWNE and SWNE due to the horizontal pugh if Tap Rock does not meet the CO/CDC obligations in time
* " Tap Rock is not seeking to pool interest at this time

* P Additional potential Unleased Mineral Interest owners with near term lease expirations Bhikit 4

Case No. 21340



TaP Rock OPERATING, LLC 602 PARK POINT DRIVE, SUITE 200 - GOLDEA

AP

March 10, 2020
Via Certified Mail

Michael Harrison Moore
P.O. Box 51570
Midland, TX 79701

Re:  Blue Marlin Fed Com Well Proposals

Township 25 South, Range 36 East, W/2 of Sections 18 & 19 (the “Wolfcamp Unit™)
Lea County, New Mexico (the “Wells”)

Tap Rock Resources 11, LLC (“Tap”) recently acquired Lilis Energy Inc.’s (ImPetro Oil & Gas,
LLC) interest in the Wolfcamp Unit. Accordingly, Tap’s, operating entity, Tap Rock Operating,
LLC (*TRO”), hereby proposes an amended development plan for the Wolfcamp Unit to drill the
following Wells by pad drilling to prevent waste and protect correlative rights. Enclosed are AFEs
dated March 6, 2020 for the following:

Well Name Surface Hole Location Bottom Hole Location | Formation TVD MD
(SHL) (BHL)

Blue Marlin Fed NW/ANW/4 Section 18 | SW/4SW/4 Section 19 Wolfcamp A 11,650° | 22,310°
Com #201H

Blue Marlin Fed NE/4ANW/4 Section 18 | SE/4SW/4 Section 19 | Wolfcamp A 11,650° | 22,3107
Com #202H

Blue Marlin Fed NW/4NW/4 Section 18 | SW/4SW/4 Section 19 Wolfcamp A 11,650 | 22,310°
Com #205H

Blue Marlin Fed NW/4NW/4 Section 18 | SW/4SW/4 Section 19 Wolfcamp A 11,900° | 22,560’
Com #211H

Blue Marlin Fed NE/4NW/4 Section 18 SE/4SW/4 Section 19 | Wolfcamp A 11,900 | 22,560’
Com #212H

Blue Marlin Fed NE/4ANW/4 Section 18 SE/4SW/4 Section 19 Wolfcamp A 11,900" | 22,560’
Com #215H

Blue Marlin Fed NW/4ANW/4 Section 18 | SW/4SW/4 Section 19 | Wolfcamp B-U | 12,125" | 22,785’
Com #221H

The proposed locations and drilling plans described above are subject to change depending on
surface or subsurface issues that may be encountered. TRO will advise you of any such
modifications. A separate AFE for facility costs is forthcoming. Your election to participate in the
drilling and completion of the proposed wells will also be considered an election to participate in
the construction of the production facility.

It is our understanding that ImPetro Qil & Gas, LLC had received compulsory pooling Order R-
21079 for its Case No. 20790 (the “Case”) from the New Mexico Oil Conservation Division related

to the Wolfcamp Unit (enclosed). As successor operator, TRO intends to re-open and amend the
Case in accordance with its development plans.

4/
EXHIBIT é



Tar Rock OPERATING, LLC 602 Park P«

AP

Our title research has shown that the lease covering your interest in the Wolfcamp Unit expires
soon and TRO believes it may be prevented from obtaining production or otherwise conducting
required operations before the expiration date. Therefore, if you do not wish to participate in the
Operation, TRO would like to offer the following terms:

* $1,000 per net mineral acre for a two-year lease extension or
* $2,500 per net mineral acre for a three-year lease extension.

The lease extension offer is subject to the approval of TRO’s board and verification of title.

In the event you elect to participate in the proposed Wells, please execute the enclosed AFEs and
return to me within 30 days. TRO is proposing to drill these wells under the terms of the AAPL
Form 610-1989 Operating Agreement which will be provided after an election to participate is
received. This Operating Agreement covers the W/2 of Sections 18 and 19, Township 25 South,
Range 36 East, Lea County, New Mexico.

Additionally, TRO is open to discuss possible other deal structures related to your interest in the
proposed Wells. If an agreement cannot be reached within 30 days of the date of this letter, TRO
will apply to the New Mexico Oil Conservation Division to re-open the Case and compulsory pool
your interest into a spacing unit for the proposed Wells to allow TRO to move forward with
planning and drilling the Wells.

Should you have any questions regarding the above, please contact the undersigned.

Sincerely,

TAP ROCK OPERATING, LLC

oyl Foe]_

Taylor Ford

Landman
Office: 720.459.3726
Cell: 806.445.7213

tford@taprk.com



TAP RocK OPERATING, LLC

Michael Harrison Moore hereby elects to:

participate in the Blue Marlin Fed Com #201H

non-consent the Blue Marlin Fed Com #201H

By:

participate in the Blue Marlin Fed Com #202H

non-consent the Blue Marlin Fed Com #202H

participate in the Blue Marlin Fed Com #205H

non-consent the Blue Marlin Fed Com #205H

participate in the Blue Marlin Fed Com #211H

non-consent the Blue Marlin Fed Com #211H

602 PARK POINT DRIVE, SUITE 200 - GOLDEN, Co

Name:

Title:

Date:

101
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participate in the Blue Marlin Fed Com #212H

non-consent the Blue Marlin Fed Com #212H

participate in the Blue Marlin Fed Com #215H

non-consent the Blue Marlin Fed Com #215H

participate in the Blue Marlin Fed Com #221H

non-consent the Blue Marlin Fed Com #221H



TAP RoCck OPERATING, LLC 602 PARK POINT DRIVE, SUITE 200 - GoLpeN. COLORADRD 80401

AP

March 10, 2020
Via Certified Mail

Douglas A. Denton
1501 Princeton Ave.
Midland, Texas, 79701

Re:  Blue Marlin Fed Com Well Proposals
Township 25 South, Range 36 East, W/2 of Sections 18 & 19 (the “Wolfcamp Unit”)
Lea County, New Mexico (the “Wells”)

Tap Rock Resources 11, LLC (“Tap”) recently acquired Lilis Energy Inc.’s (ImPetro Oil & Gas,
LLC) interest in the Wolfcamp Unit. Accordingly, Tap’s operating entity, Tap Rock Operating,
LLC (“TRO”), hereby proposes an amended development plan for the Wolfcamp Unit to drill the
following Wells by pad drilling to prevent waste and protect correlative rights. Enclosed are AFEs
dated March 6, 2020 for the following:

Well Name Surface Hole Location Bottom Hole Location | Formation TVD MD
(SHL) (BHL)
Blue Marlin Fed NW/ANW/4 Section 18 | SW/4SW/4 Section 19 Wolfcamp A 11,650 | 22,310°
Com #201H
Blue Marlin Fed NE/4NW/4 Section 18 SE/4SW/4 Section 19 Wolfcamp A 11,650 | 22,3107
Com #202H
Black Marlin Fed NW/4NW/4 Section 18 | SW/4SW/4 Section 19 Wolfcamp A 11,650 | 22,310°
Com #205H
Blue Marlin Fed NW/4NW/4 Section 18 | SW/4SW/4 Scction 19 Wolfcamp A 11,900" | 22,560’
Com #211H
Blue Marlin Fed NE/4NW/4 Section 18 SE/4SW/4 Section 19 Wolfcamp A 11,900° | 22,560’
Com #212H
Blue Marlin Fed NE/4NW/4 Section 18 SE/4SW/4 Section 19 Wolfcamp A 11,900° | 22,560’
Com #215H
Blue Marlin Fed NW/4NW/4 Section 18 | SW/4SW/4 Section 19 Wolfcamp B-U 12,125 | 22,785
Com #221H

The proposed locations and drilling plans described above are subject to change depending on
surface or subsurface issues that may be encountered. TRO will advise you of any such
modifications. A separate AFE for facility costs is forthcoming. Your election to participate in the
drilling and completion of the proposed wells will also be considered an election to participate in
the construction of the production facility.

It is our understanding that ImPetro Qil & Gas, LLC had received compulsory pooling Order R-
21079 for its Case No. 20790 (the “Case”) from the New Mexico Oil Conservation Division related
to the Wolfcamp Unit (enclosed). As successor operator, TRO intends to re-open and amend the
Case in accordance with its development plans.



TaP Rock OPERATING, LLC 602 PARK POINT DRIVE, SUITE 200 - GOLDEN, COLORADO 80401

AP

In the event you elect to participate in the proposed Wells, please execute the enclosed AFEs and
return to me within 30 days. TRO is proposing to drill these wells under the terms of the AAPL
Form 610-1989 Operating Agreement which will be provided after an election to participate is
received. This Operating Agreement covers the W/2 of Sections 18 and 19, Township 25 South,
Range 36 East, Lea County, New Mexico.

If you do not wish to participate in the Wells, TRO would like to offer the following terms:
* 3 year primary term, Term Assignment
* Royalty equal to the difference between existing burdens and 20%
* $7,500 per net acre bonus consideration

The Term Assignment offer is subject to the approval of TRO’s board and verification of title.
Additionally, TRO is open to discuss possible trades or other deal structures related to your interest
in the proposed Wells. If an agreement cannot be reached within 30 days of the date of this letter,
TRO will apply to the New Mexico Oil Conservation Division to re-open the Case for compulsory
pooling to allow TRO to move forward with planning and drilling the Wells.

Should you have any questions regarding the above, please contact the undersigned.

Sincerely,

TAP ROCK OPERATING, LLC

i

Taylor Ford

Landman
Office: 720.459.3726
Cell: 806.445.7213

tford@taprk.com



TAP Rock OPERATING, LLC 602 PARK POINT DRIVE, SUITE 200 - GOLDEN, COLORADO 80401

I ROCIC

Douglas A. Denton hereby elects to:

participate in the Blue Marlin Fed Com #201H participate in the Blue Marlin Fed Com #212H
non-consent the Blue Marlin Fed Com #201H non-consent the Blue Marlin Fed Com #212H
participate in the Blue Marlin Fed Com #202H participate in the Blue Marlin Fed Com #215H
non-consent the Blue Marlin Fed Com #202H non-consent the Blue Marlin Fed Com #215H
participate in the Blue Marlin Fed Com #205H participate in the Blue Marlin Fed Com #221H
non-consent the Blue Marlin Fed Com #205H non-consent the Blue Marlin Fed Com #221H

participate in the Blue Marlin Fed Com #211H

non-consent the Blue Marlin Fed Com #211H

By:

Name:

Title:

Date:




TAP ROCK OPERATING, LLC

602 Park Point Dr, Golden, Colorado 80401
Authorization For Expenditure

Blue Marfin Fed Com #201H
[

Date: march 6, 2020
MD/TVD: 22310/ 11650

Lea Lateral Length: 10210
NM Geologic Target: Wolfcamp A
Well Description: Drill, complete, and equipa h | p A well with 2 10210 foot lateral.
INTANGIBLE DRILLING COSTS INTANGIBLE COMPLETION COSTS INTANGIBLE PRODUCTION COSTS
cosT cooes cosT cooes AMOUNT _cost cooes AMGUNT
1| 1 |Land-Legal 2 1 | E i
r.l__?__;mﬂ Regulatory 12| 2 1| { e.=
1 3 |Land- Surface Damages 2| & o
1| 4 |land-Survey 3 4 o e I | e |
1] 5 |Location/Pit Construction 2] S stion/Pit Construction | 12 o .
1| & |[Remedial Dirtwork 2| & |RemedialDirtwork 3 4 L
1, 7 |Reserve/FracPit Closing B 12| |Reserve/Frac Pit Closing_ 3 serve/Frac Pit Closing R
1| & |Drilling - Contractor T |2 3| ling - Contractor _ o
1| 9 |MobyfRigUp - Contractor/Trucking 2] 3 Mob/Rig Up - Contractor/Trucking |
1| 10 |Cementing Services I - [1} {2 3 Cementing Services =
11 11 |Cementing Equipment CEIE, S, 2 | 31 11 |Cementing Equipment -
1 [ 2] 3| 12 |Bits/Orill Out Assemblies oI
1 2] 3| 13 |Fluid Circulation Equi| |
1 2 | | 3 14 |Fluids/Chemicals |
1 2 S (— 3] 15 unms{w:stmaurmsposat ] e e
1 2 3 16 |OBM Cuttings/Chemical Disposal i
1] 2 507,000 3| 17 Fuel/Power T
14 4 I Water . L] 3 it
1 | 2 | 19 |Directional Drilling IR | I 3| B il
1 L S 2] 20 |Mudlogging Lo 3l o WO R | 1S
1 _Enfl:lud.fpmdumcn Hole Lo|i . 2 n op!nicued.fl’mduﬂmn Hole LnL S L ¥l Openjcased,fvmouctnm Hole Lnﬁ____;_
1] 22 coring A I I e i I gl
1| 23 |GeologicSupervision B 9 2 “_‘G“m Supervision — 1 3| a3 e ! N———
1T 24 |Engineering Supervision S /| 2 | 24 |Engineering Supervision | 3| 22 Engineering Supervision
1| 25 | Consultant Supervision L 4 2] 5 | 3| 25 Consultant Supemsm
1| 26  Freight/Transportation _— 2| % 3| 26 Freight/Tra
1| 27 Labor 2, 27 |la e S 3| 27 |labor £
1| 28 Supplies- Surface 2| 28 Supplies - Surface e, 3I 28 Supplies - Surface . -
1 2, 29 Supplies - Living Quarters 3.» . Supplies - Living Quarters -
1| | 2 30 Rentals-Surface 3| 30 Rentals - Surface -
1 2 2
1 2 3 Rmtala . Downhele .
1] 3 Rentals - Fipt&ﬂr d
1 -
_1_ e — —
1| 36 |Coil Tubing Unit/WorkoverRig :. - ___ i}
1| 37 Wireline/Slickline/Perforating | i
1| 38 |Temporary Packers/Plugs S | Temporary Padterslﬂlugb D
1| 39 High Pressure Pump Truck | High Pressure Pump Truck B
Rentals - Pressure Control - |
Flowback Services — 210,000
Water Transfer Services
&  Flowback Water Trucking & Disposal 90,006
PwmnnenJ_p_ment Inmlatnn - |Permanent Equipment Installation
Pipeline Tapping Service: ]  Pipeline Tapping Services
0 __|Plugging & Abandonment s ] Piunlr\.l Ab:ndnnment N
Overhead = .| Overhead
il Insurance . o =l Insurance
56,007 C 208.143| Contingency
TOTAL INTANGIBLE COSTS:  $3,339,150 TOTAL INTANGIBLE COMPLETION COSTS:  $6,205,600 TOTAL INTANGIBLE PRODUCTION COSTS: $514,506
TANGIBLE DRILLING COSTS TANGIBLE COMPLETION COSTS TANGIBLE PRODUCTION COSTS
COST CODES DESCRIPTION AMOUNT COST CODES DESCRIPTION AMOUNT COST CODES DESCRIFTION AMOUNT
.‘ 50| Conductar Casing_ - | 5| 60 | Conductor Casing | 6, 60 Conductor Casing . |
|Surface Casing | 5| 61 Surface Casing o [ 6| 61 Surface Casing
__[1stintermediate Casing _ st Intermediate Casing = 6 62 1lstintermediate Casing o | -~
|2nd Intermediate Casing | 6 63 |2ndintermediate Casing R e

| Production Casing

64 Production Casing

| 6| &7 IPemanmlP-chrVHxn"rsfPlup
|6 68 Tanks

6 69 | Production Vessels

6| 70 |Compressors

6| n wSul‘fImFluwIm:s o |
6| ??753‘@[‘““}1!}

6

6

6

6

(3

6

+

73 _valves& Controllers -
74 Artificial Lift Equipment

75 Instrumentation & Measurement

I |
roundmysﬂm Equipmem . |5]| 76 ‘Elmnul Gmund‘wsaety Equnpmm Y\_ e 6 L 76 | Electrical Grounding/Safety Equipment
il Puman-nttqggmmt Installation gl '_|Permanen ipment Installation I L7 ﬂ;Iggljr!unem Equipment Installation
Other - Su %0 | Other - Surface | | 80 |other-surface
= . il Secy | = 61 B0 [Other- Surk =
4| 81 |Other- Bwlrlhule 5 | 81 |Other- Downhale I 6| 81 |Other-
TOTAL TANGIBLE DRILLING COSTS: $933,351 TOTAL TANGIBLE COMPLETION COSTS: $22,500 TOTAL TANGIBLE PRODUCTION COSTS: $285,500
. ~ TOTALDRILLING COSTS: _ $4 o _ TOTALCOMPLETION COSTS: _ $6,228100 ____ TOVALPRODUCTION COSTS:  5800.006
TOTAL WELL COST:  $11,300,606
TAP ROCK RESOURCES COMPANY APPROVAL: NON OPERATING PARTNER APPROVAL:
B0 VP-EXPLORATION ~ COMPANY NAME:
SIGNED BY: TIME:
cFo VP - OPERATIONS
WORKING INTEREST [%): DATE:
VP - LAND & LEGAL SENIOH
Tax 0: APPROVAL:

AFE Is an estimate only. By signing this AFE, you agree to pay your proportionate share of the actual costs.



TAP ROCK OPERATING, LLC

602 Park Point Dr, Golden, Colorado 80401
Authorization For Expenditure

Name:  Blue Marfin Fed Com #202H Date: March 6, 2020
AFES: 0 MD/TVD: 22310/ 11650
County: Lea Lateral Length: 10210
State:  NM Geologic Target: Wolicamp A
‘Well Description: Drill, complete, and equip a horizontal Wolfcamp A well with a 10210 foot lateral.
INTANGIBLE DRILLING COSTS INTANGIBLE COMPLETION COSTS INTANGIBLE PRODUCTION COSTS
€OST CODES DESCRIFTION cost cooes AMOUNT
1, 1 |land-Legal | 2 e —
St X 57—
20,000/ 2
16,000 2 und Survq - .
140,000 2] Location/Pit Construction Location/Pit Construction | 5.0
0| 2| Remedial Dirtwork coreran E| __6__|Remedial Dirtwork - |
2 Reserve/Frac Pit Clasing oo __ I s I S
B \Drilling - Contractor ] | Drilling - Contractor
1 2 Moby/Rig Up - Ce | 3 | Mob/Rig Up - Contractor/Trucking o
1| 10 |Cementing Services S o |2 Cementing Services o 3 = —_
1| 11 |Cementing Es ent - 4 2| 11 |Cementing Equipment | 3'_ -4
1] 12 |Bits/Drill Out 0 2 | 12 |Bits/Drill Out Assemblies L ssu 3 Ilds,'DrlI Out Assemblie: -
1 13 |Fluid UrcuI:UmEqulpmnnt,iSQrvlcu 2 | 13 |Fluid Circulation Equipment/Service 3 13 Fluid Circulation Equipm tlSe i - E;
ids/Chemicals 2 | 14 |Fluids/Chemicals 3
2

Al BM Cuttings/Wastewater Disposal
11| 16 |DBM Cuttings/Chemical

mf@w

WEM Cuttings/Wastewater Disposal
OBM Cuttings/Chemical Dis

3] 14 Ai»ﬁulds[th!mluh |

T

[ 10 1 AU P 1 VO [ I O [ T OO [P (O Y

B ——— L 18 |Water : = Water = 2
1 u | 15 | Directional Driling | i DirectionalOrifing |
1| 20 |Mudlogging 20 | Mud Logging | 3 20 |MudLoge
i1 21 Open/Cased/Production Hole Logs | 71| Open/Cased/Production Hole Lq_ ) aln Dm}ﬂbedﬂ’wdmbn Hole Logs
1| 22 |Coring 22 Coring 3 . | |3 22 iCoring _x
1 0 | 23 Geologic Supervision _ 3 ‘t 3 23 |Geologic Supervision e |

_ 34 Engineering Supervision

3| M Engiieeﬂnssupemn A
25

4l c:;ngunml Suptnrﬂlgn B 118,250

o

nsultant Supervision

_ Freight/Transportation | < i 2060 : 1 Fr=||hm'ramperlauen
Labor SRR o k - | |Labor
Supplies - Surface | | 28 Supplies - Surface _ 3 | 28 Supplies - Surface i -
Supplies - Living Quarters | 29 Supplies - Living Quarters. |3 ]Sugp_li_!s_ - Living Quarters = ==
- Surface 30 Rentals -Surface o |3 ntals - Surface
tal } == | 32_|Rentals - Downhole = S S 0 2
} - Pipe 8 Handling Tools | £ 8 0 3 ==
|Rentals - Frac Stack w2850 [3f
S Rentals-FracTanks 31,100 3 |
Coil Tubing Unit/Workover Rig | s 3 | 0,000
Wireline/Slickline/Perforat L Stickl 355,700 3 /51 > — %
8 | Temporary Packers/Plugs 2 Temparary Packers/Plugs 3| 38  Temporary Packers/Plugs - 4o
_|High Pressure Pump Truck I ; High Pressure Pump Truck . 3| 39 |Migh Pressure Pump Truck = g =
IS n_ |2 | Stimulatis N 3| 40 |Stimulation |
| |Rentals - Pressure Control = 7 Rentals - Pressure Control | 3| &1 Rentals- Pressure Control I
Flowback Services | | Flowback Services 3 42 Flowback Services 210000
__|Water Transfer Services ‘r 2 | 43 |Water Transfer Services Il 3 | 43 Water Transfer Services T
Fluwbackwn-r‘rmddm&ulspml ! 2| 44 Flowback w:terrmkin'lmspou! I} 3 T 5‘4ng;¢5%3¢]qu]0¢},9‘ij77 ] = 90,006
Permanent Equipment Installation | 2| & :Pgrmulml Equipment Installation | 3| 45  Permanent Equipment Installation e —
Pipeline Tapping Services 2| 4 PipelineTappingServices | ;% 46 _ Pipeline Tapping Services N
RSN |- a 2} s == 3| 47 |Plugging & Abandonment - -
2 il l 16880 }T 53 Overhead el
1 s ) | 40,158 2| 54 | Insurance | 3 I 54 Insurance | =]
1| 5 |Contingency | 150,007 2 Cantingen: | 208,143 3| 55 Contingency 18, 500]
TOTAL INTANGIBLE DRILLING COSTS: _ $3,335,150 TOTAL INTANGIBLE COMPLETION COSTS: _ $6,205,600 TOTAL INTANGIBLE PRODUCTION COSTS:  $514.506
TANGIBLE DRILLING COSTS TANGIBLE COMPLETION COSTS TANGIBLE PRODUCTION COSTS
COST CODES DESCRIPTION AMOUNT cosT cooEs DESCRIPTION AMOUNT _COST CODES._ DESCRIFTION AMOUNT
60  ConductorCasing AR (i [ 5 | 60  Conductor Casing | - & | 60 Conductor Casing
E s | 61 Surface Casing 6 | 81 Surface Casing
5| 62 |1stintermediate Casing | " 1st Intermediate Casing 4 ==
5| 6 2ndIntermediate Casing ] nd Intermediate Casing
5| 64 TPmcuctm Casing 64 | Production Casing 1
5| &  Tubing - B — 65 .Tuang | 50,000
5| 66 ‘\Mellhead | N 9 66 |Wellhead N _ 43500
| 5| & J“’cﬂﬂlmm Paclug[Hln.ars,fPle | 67 wennmem Flclters.'HlnmfPBul: | 5,006
5| 68 |Tanks 68 Tanks
5 roduction Vessels T B roduction Vessels
70 |Compressors | 5| 70 |Compressors , 70 |Compressors
71 Surface Flowlines L 5, 71 SurfaceFlowlines 1 B |71 |Surface Flowlines_
72 | Gathering Lines N o 5| 72 |GatheringLines _72_|Gathering Lines =
73 | Valves & Contrallers . | N 5| 73 Vah er s | | 73 |Valves & Controllers
| 74 Artificial Lift Equipment lmmw Lift Eq | 74| Antificial Lift Equipment !
Instrumentation & JE) e _ Instrumentation & Measurement | 75 _|Instrumentation surement | |
Electrical /Safety [ 76 | Electrical Grounding/Safety Equipment i ]
Permanent Equipment Installation I I 77__|Permanent Equipment Installation | — |
Other - | 80 |Other - Surface | |
Other - Downhole | J 81 | Other - Downhole | ]
TOTAL TANGIBLE DRILLING COSTS: _ $933,351 TOTAL TANGIBLE COMPLETION COSTS:  $22,500 TOTAL TANGIBLE PRODUCTION COSTS:  §285,500

B _ TOTALDRILLING COSTS:  §4,272,500 o _ TOTAL COMPLETION COSTS:  $6,228,100

TAP ROCK RESOURCES COMPANY APPROVAL: NON OPERATING PARTNER APPROVAL:

CBO___ 00 w-EXPlORATION COMPANY NAME:
SIGNED BY. TIME:
CFO______ VP-OPERATIONS
WORKING INTEREST (%): DATE:
VP - LAND & LEGAL SENIOR GEOLOGIST
TAX ID: APPROVAL:

AFE is an estimate only. By signing this AFE, you agree to pay your proportionate share of the actual costs.



602 Park Point Dr, Golden, Colorado 80401

TAP ROCK OPERATING, LLC

Authorization For Expenditure

Name:  Blue Marlin Fed Com #205H Date: march 6, 2020
AFE®: O MDITVD: 22310/ 11650
County: Lea Lateral Length: 10210
State: NM Geologic Target: Wolfcamp A
‘Well Description: Drill, complete, and equip a horizontal Wolfcamp A well with a 10210 foot fateral.
INTANGIBLE DRILLING COSTS INTANGIBLE COMPLETION COSTS INTANGIBLE PRODUCTION COSTS
COST CODES DESCRIPTION AMOUNT AMOUNT
[ 1, 1 |land-legal || 10,000 S,
Ll o2 | _ el
: B I O ) |land - Suﬂ‘ktmma‘es =
1] 4 Land - Survey
1] s Lacation/Pit Canstruction_ B I 7 -
1l s . — Remedial Dirtwork . | ]
i A 1 rve/Frac Pit Closing Reserve/Frac Pit Closing. N Reserve/Frac Pit Closing =
1 |Drting - Contractar |Drilling - Contractor ] | Driling - € B
1) Mgpj_mgulgpntumnmcki iMnb@_anmurﬂmxin; Moby/Rig U Ccmm:(or
éilb Cementing Services - = f e o _Cementing Services
1, 11 Cementing Equipment | (- e =
1| 12 Bits/Drill Out Assemblies = |Bits/Orill Out Assemblies | R
1| 13 Fluid Circulation Equipment/Services _ Fluid Circulation Equipment/Services | g
1] 14 | hemic |Fluids/Chemicals 7933 -
1| 15 | WBM Cuttings/Wastewater Dispasal _ ‘wgrﬂ:!qmww tewater Disposal P - 3 Cuttings/Wastewater Dispasal |
1| 15 OBM Cuttings/Chemical Disposal 102,100 _3_'_1_§_ OBM Cuttings/Chemical Disposal i R
1 Fuel/Power i - 211187 jal .
= ) e e —_—
1| 19 |Directional Drilling i 360,993 } =
|2 |Mud Logging 41,900 | -
1| /Cased/Production Hole Logs | 0 i Oun.'c ased/Production Hole Logs | .
Z_TJ‘" e |3 22 |coing N
[l = o o |2 3| 1 Gedogesupervison |
1| 28 Engincering Supervision S| ol {2 ! 3 24 Engineering Supervision ,
1| 25 |Consukant Supervisian 2 | |3 25 |ConsulantSupervision
1 Freight/Transportation 2, 2 Fr:lgm_f‘rnnspm tion | 3 26 Freight/Transportation
1 2| 27 |Labor e B 3 labor =
| 1 2 | 28 Supplies - Surface )| 3| 28 Supplies- Surfm o =)
(1 2| 29 |Supplies - Living Quarters | 3] 20 Suppﬂes ing Quarters B .
1, 30 |Re ce 2| 30 |Rentals-Surface - | al
1, 31 |Rentals - Living Quarters 2| 31 [Rentols-LvingQuarters | 3l =
1] Rentals - Downhole N o 2| 32 |Rentals - Downhole 3]
1 33 |Rentals - Pipe & Handling Tools | INESPETTS. | 2] 3]
| 1| 34 Rentals - Frac Stack — -2 als - Fracsud: . 3] =
1] 35 |Rentals-Frac Tanks . L - 2] Frer,'lank: o o 3]
| 1| 36 |Coil Tubing Unit/Workover Rig pe=s 2] 3 <ol Tubing Unit/Workover Rig. = af 3
| 1| 37 |Wireline/Slickiine/Perforating = - 2| 37 Wireline/Slickline/Perfor 3] 3 wlrdlnejsl\:k!hlp'?aﬂoﬂlm = Ol =
1 38 Temporary Packers/Plugs 1 o 2| 38 Ifampmrv Ims.fHu's_ = 3] Temporary Packers/Plugs B =
=N ‘Hilhrussurl Pump Truck . 2 39 High Pressure Pump Truck a |High Pressure Pump Truck N [
1| 40 Stimulation = o= JﬁT;lo, | Stimulation o EN Stimulation — o
L | 41 |Rentals- Pruiumt‘.untrul o | ] 2 I 41| Rentals - Pressure Control i |Rentals - Pressure Control =
L| 42 |FlowbackServices 2| 41 Flowback Services g - 210,000/
1 13 - | ! ater Transfer Services =
1| 44 |Flowback Water Trucking & Disposal ] . JA( El r r Trucl L 90,006
1 45 |Permanent Equipment Installati | 2 3| 45 |Permanent Equipment Install L
1| 2 3 |
|1 T J» 1, 2| @ + ugging & Abandonment 3 | 47 | Plugging & Abandonment . 1 ——
1| 53 |overhead . Ji= 2 |Overhead | 3| 53 |Overhead B 5,000
1| 54 |Insurance B el o | - 2] 3| 54 |Insurance S|
1| 55 Contingency 2 N |Contingency
TOTAL INTANGIBLE DRILUNG COSTS: _ $3,339,150 TOTAL INTANGIBLE COMPLETION COSTS: 6,205,600 TOTAL INTANGIBLE PRODUCTION COSTS:  5514,506
TANGIBLE DRILLING COSTS TANGIBLE COMPLETION COSTS TANGIBLE PRODUCTION COSTS
€OST conEs DESCRIPTION AMOUNT cosT copes. DEsCRIFTION AMOUNT
4] 60 |cond | . 6| 60 |ConductorCasing e ]
a| | I sl |surface Casing - .
4 b e oo | 6 1st Intermediate Casing .
A — L] nd intermediate Casing |
L B 1 Production Casing
: | =
F S 1
|4 |Permanent Packers/Hangers/Plugs
A 1 " ranu -~ B —
L] ] Frodummvamas |
in, 70 | Compressors - |Compres
a4, n _ Surface Flowlines -~ | - 71 Surface Flowlines == =
a4 72 Gathering Lines N ) 72 Gathering Lines . o m
| 4 73 |Valves & Controflers — L = 73 |Valves & Controllers . I
L3 74| Artificial Lift Equipment o |6, 78 Tmma.u.msqumen: | 35,000
4 75 -lmrrumentauon&ulusur-m 1 | 6] 75 Tl_n_)t[lll[ngg_nzlhni | T e
a _q_pmenl o 6| 7 1‘Eiecmml Graunding/Safety Equipment L . i’
4] ” \Pgman-ntsgumlmull:tm o - _6 | 77 | Permanent Equipment Installation .
A L fa 80 Other - Surface ,;L, 6| B0 |Other- Surface -
“ |Other - Downhole §1_[Othir . Dowahs -t 511 [Other-Dowroia e .. ]
TOTAL TANGIBLE DRILLING COSTS:  $933,351 TOTAL TANGIBLE COMPLETION COSTS: _ $22,500 TOTAL PRODUCTION COSTS:  $285,500
vl TOTAL DRILLING COSTS:  $4,272,500 ___ TOTAL COMPLETION COSTS:  $6,228,100 - TOTAL PRODUCTION COSTS:  $800.006
TOTAL WELL COST:  $11,300,606
TAP ROCK RESOURCES COMPANY APPROVAL: NON OPERATING PARTNER APPROVAL:
Ceo VP - EXPLORATION COMPANY NAME:
SIGNED BY: TTLE:
cFo VP - OPERATIONS
WORKING INTEREST [): DATE:
VP - LAND & LEGAL SENIOR
TAX D: APPROVAL:

mhunesﬁmmﬁ.nnl;nhqmluhﬁ,

to pay your

share of the actual costs.



TAP ROCK OPERATING, LLC

602 Park Point Dr, Golden, Colorado 80401

Authorization For Expenditure

Name:  Blue Marlin Fed Com #211H Date: March 6, 2020
AFE#: 0 MD/TVD: 22580 / 11900
County: Lea Lateral Length: 10210
State: NM Geologic Target: Wolfcamp A
Well Description: Drill, complete, and equip a horizontal Wolfcamp A well with 3 10210 foot lateral.
INTANGIBLE DRILLING COSTS INTANGIBLE COMPLETION COSTS INTANGIBLE PRODUCTION COSTS
AMOUNT COST cooEs DESCRIFTION AMOUNT COST COOES DESCRIFTION. ml‘—‘
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2| 20 |Mud Logging -
12| 21 |Open/Cased/Production Hole Logs |
12| 722 |Coring I .
Gealogic Supervision i F1ES Gloln;lcsupervulun
Engineering Supervision — (2] 2 i
_|Consultant Supervision 5
Freight/Transportation - %
Laber = Ed) ' |Lab
8 _ |Supplies - Surface L 28 Supplies - Surface

29 Supplies - Living Quarters

EEEERRNRE
i1

1 0
4 |Rentals - Living Quarters 31 _|Rentals - Li 3
1 Rentals - Downhole 32 Rentals - el | 3 ownhole B !
1 ipe g Pipe & Handling Tool: 4 3 5 s - Pipe & Handling Tools .
|1 E) e 2| - Frac Stack 3| 34 Rentals - Frac Stack
1 1l z| 3| 35 |Rentals - Frac Tanks
1 ; Cuymxg‘ Unit/Workover Rlg B 2| /o 3| 36 |Coll Tubing Umt/wﬂrkmrilg
|1 i e 2| Slickline/Pe 3| o
1, 38 wTeggorag ngg./_gh.]_ [ | 2| 38 Temporary Packers/Plugs 3| 38 Tmorary Pukm.fl’!u;s
[1] 20 |igh Pressure Pump Truck _ T T 2| 39 High Pressure Pump Truck | | 3| 39 |WighPressure Pump Truk
1| 40  Stimulation = 1 40 Stimulation R 3 i
114 S 2 | 4L Rentals-Pressure Control 3]
ol I A L 3
1 & |WiurTnnshrhMce$ B 2 3
| 1] Flowback Water Trucking & Disposal | 2| I | 3
1, 45 _|Permanent | ment Insts N i [2] Permaneﬂt Equipment Imlalhhon 3 _ |Permanent Equipment Inss
1 >_|Pipeline Tapping Services b 2 Pipeline Tapping Services _ = 3 _.Pipeline Tapping Service:
1| 47 _|Plugging & Abandonment = 2] 47 |3 | Plugging & Abandanment
[1 . 2| 53 3 Overhead
1 | il - 2| sa 3 54 insurance e o
1| 55 Contingency 2] ss Cnnm;-nq 3| 55 |Contingency | 18,500
TOTAL INTANGIBLE DRILLNG COSTS:  §3,326,480 TOTAL INTANGIBLE COMPLETION COSTS: 56,205,600 TOTAL INTANGIBLE PRODUCTION COSTS:  $514,506
TANGIBLE DRILLING COSTS TANGIBLE COMPLETION COSTS TANGIBLE PRODUCTION COSTS
COST CODES DESCRIFTION AMOUNT COST CODES. DESCRIPTION AMOUNT COST COoES DESCRIPTION AMOUNT
4| 60 | Conductor Casing = 0 5| 60 [ConductorCasing 1 6 60 |ConductorCasing 0
4 & ace Casing__ . S i 544 | s | 61 Surhne Casing L N 61 ;s.m.‘z mm,
4 e Casiny ) 5| 62 ‘:le IntnrmedlaucashL
al & [20dim 5| 6 rmediate Casing
L0 5| 6s ProductionCasing S
L] [ 5| 65 |[Tubing
4] | 5| 66 |Wellhead
Lol |5 67 |Permanent Packers/Hangers/Plugs
4l 5| 68 |Tanks =
L = |5 i 42,000
4 PR | [ - | . 1 .
1t e 50 = 2
3 — Iiff |5 12.000|
[ N L1
X . ] | 5 i Artificial Lift Equipment _
il = | 5| 75 |instrum on & Measurem | € 75 |Instrumentation & Measurement
A4 = = | 5| 76 |Electrical Grounding/Safety € = =4 6| % ———
4 ent Equipment Insnllmon | | |5 77 |Permanent Equipment Installatic RET g 6| 1 | it Equipment Installation
Other - Surface . 5 | er - Surface =l 6, 80 her - Surface
Other - Downhole 5 ] Other - Downhole ] a1 [Other: Downhoie s i
TOTAL TANGIBLE DRILLING COSTS:  $946,021 TOTAL TANGIBLE COMPLETION COSTS:  $22,500 TOTAL TANGIBLE PRODUCTION COSTS: 5285500
. ___ TOTAL DRILLING COSTS:  $4,272,500 e TOTAL COMPLETION COSTS: 0 _ TOTALPRODUCTION COSTS:  $800.006
TOTAL WELL COST:  $11,300,606

TAP ROCK RESOURCES COMPANY APPROVAL:

CeQ VP - EXPLORATION
cFo VP - OPERATIONS
VP - LAND & LEGAL SENIOR

SIGNED BY:

NON OPERATING PARTNER APPROVAL:

COMPANY NAME:

TITLE:

WORKING INTEREST (%):

AFE is an estimate only. By signing this AFE, you agree to Pay your proportionate share of the actual costs.

TAX 10

APPROVAL:




TAP ROCK OPERATING, LLC
602 Park Point Dr, Golden, Colorado 80401
Authorization For Expenditure

Blue Marfin Fed Com #212H

Date: March 6, 2020

0 MD/TVD: 22560 / 11900
Lea Lateral Length: 16210
NM Geologic Target: Wolfcamp A
Well Description: Drill, complete, and equip a Wolleamp A well with a 10210 foot lateral.

INTANGIBLE DRILLING COSTS INTANGIBLE COMPLETION COSTS INTANGIBLE PRODUCTION COSTS
DESCRIPTION AMOUNT DESCRIFTION AMOUNT
Land-legal | 10,000 |tand-legal 8 ]
Land - Regulatory | 5,000 Land - Regulatory A | —
Land - Surface Damages | 20,000 i | Land - Surface Damages 1
_|Land - Survey 0,000 2| a ]
o 140,000} 2] & Luuuo LP Construction | =
Remedial Dirtwork ] & |Remedial Dirtwork |
Reserve/Frac Pit Clasing 7 b | |
Drilling - Contractor R |
Mob/Rig Up - Contractor/Trucking | S |
0 Cementing Services L 10 c.mmln.smm
_Cementing Equipment | = (3] 1 ng Equipment o
_|Bits/Drill Out Assemblies =k __ - EHET Bllslbnllomhnmbliu
Fluid ! Clrwlati:m Equipment/Services n 3|
2| 14 Fluids/Chemicals azsss| |3
wel /W 2| 15 | WBM Cuttings/ ewater Disposal 3
L 'WMLQIWW_'"HM_ 2| 16 OBM Cuttings/Chemical Disposal 3
24| |Fuc\fPa\ner N I = - (3]
1] 18 uNilzr . = e 2 5 N
71* DlrectinmlD ng e 2| 19 rectional Drilling o 3 | 19 | Directional Drilling
1, 0 |Mudlogging 13 2| 20 |Mud Logging | . 3, 20 Mudlogging
_1'_ 21 |Open/Cased/Production Hdmﬁ 9| 2 | 21 |Open/Cased/Production Hole Logs 16,550 3 21 Open/fCased/Production Holu
24| |coring - 0 2| 22 |Coring 3] 22
1 Geologic Su - . o) 2| 3 G:ublnzswemshm - 3 2 logic
Engineering Supervision S| 2| 24 |Engineering Supervision 3| 24 |EngneeringSupervision
1 Consultant Supervision 189,046 2 | 25 |Consultant Supervision |3 Consultant Supervision
1 Freight/Transportation 20,000 2 | 26 |Freight/Transportation _ Freight/Transportation
| 1] 27 Labor . 2| 27 |labor o R
1| 28 |Supplies - Surface i 2| 28 |Supplies - Surface [
1| 23 |Supplies - Living Quarters - 2| 29 iving Quarters
1| 30 Rentals-Surface i 2] 10 ce . 30 _|Rentals - su_rhcu B [ S|
1| 31 |Rentals - Living Quarters e 31 Living Quarters 31 |Rentals - Living Quarters =
Rentals-Downhole | wnhole E?)
- Pipe & Handling Tools B Rentals - Pipe & Handling Tools 3| 33 -
34 Rentals - Frac Stack N Sl J Frac Stack 34 1ngmuls - Frac Stack
1 35  Rentals - Frac Tanks I 1] 35 llentals -FracTanks 35 |Rentals-FracTanks {77
1 3 Coil Tubing Unit/Workover Rig = 2] 36 Coll Tubing Unit/Workover Rig 36| Coll Tubing Unit/Workover Rig Ho 20,0
1| 37 Wireline/Slickline/Perforating ] —_— 2| 37  Wireline/Slickline/Perforating /Slickline/Perforating e
1| 38 |Temporary Packers/Plugs i i - 2] 3 | parary Packers/Plugs o JE. rary Packers/Plugs - =
[ 1| 39 |HighPressure PumpTruck | B - | 39 High Pressure Pump Truck 39 _ngh Pressure Pump Truck —
1 40 |Stimulation N - 40 | Stimulation s ,Stim
1| 41 |Rentals - Pressure Control _ N SN 41 |Rentals - lr-num rmel -
1| 42 |Flowback Services g I =
1| w-ur‘rransferSeM:n i . et =]
KN Flowback Water Trucking & Disposal | 90,006/
23] |Permanent Equipment Installation o
1| 46 Plpelnk_ap_pw Servioe L . _|Pipeline Tapping Services i rlp-ﬂne Tlppln| Servir.ns - . e
1] 4 Plum‘lﬂﬂndmm:nt 7 | Plugging & Abandonment 7| Plugging & Abandonment 1
[ 1| 53 Overhead S |Overhead o & 53 Overhead T | 5.0
___11 54 Insurance e = nsurance 3| 54 |Insurance —_ —
1| 55 |Contingency 2 | 55  Contingency ] 208,143 3| 55 |Contingency 18,500
TOTAL INTANGIBLE DRILLING COSTS: _ $3,326,480 TOTAL INTANGIBLE COMPLETION COSTS: _ $6,205,600 TOTAL INTANGIBLE PRODUCTION COSTS: $514,506
TANGIBLE DRILLING COSTS TANGIBLE COMPLETION COSTS TANGIBLE PRODUCTION COSTS
cosT copes DESCRIPTION AMOUNT cosT copes DESCRIPTION AMOUNT
[ 5] 60 JCnnduﬂwra_nL - B N | 6 |
_61 _|Surface Casing . £l
2 1stIntermediate Casing SO = | &
| 2nd T Casing | 6 | | Intermed|
4 64 PraduirunLCnmg . 7Pmdudlnn Casing_ (] Production Casing
4, 65 |Tubing . 6, 65 |Tubing
o 6| 66 Wellhead
6 | &7  Permanent Packers/Hangers/Plugs
| | 6, 68 Tanks —
e 6 | 69  Production Vessels i
| | & 7 Compressors o | il
71| Surface Flowlines
r 18 ines 72| Gathering Lines =
= 5| 73 Vaes&Controllers . | 6| 73 |Valves & Controllers
"5 | 78 |Artfeiatu Equipment 6 74 |anifcalut Equipment
: | | 6| 75 |ns_!r_ume HanlMu!wemem .
|a| 76 Ele_cu:iuremmgdm Equvpm:n\ I N 5 ding/! 6| 7% i o N
| 4| 77 |Permanent Equipment Instaliati I 5)_ 7 Perm nent Egujmom Imlalhllon i _ [ 6| 77 |Perm -
| 4| B0 |Other-Surface N 1 ST | 5 80 _|Other-Surface - . - 6 _an_m ;uglrlrr,g
4| 8 Dthu Downhole I 5 81 |Other - Downhale 6 Other - Dawnhole
TOTAL DRILLING COSTS: _ $946,021 TOTAL TANGIBLE COMPLETION COSTS:  $22,500
— TOTAL DRILLING COSTS: _ $4,272,500 - _TOTAL COMPLETION COSTS:  $6,228,100 _ TOTALPRODUCTION COSTS: 800,006
TOTAL WELL COST:  $11,300,606
TAP ROCK RESOURCES COMPANY APPROVAL: NON OPERATING PARTNER APPROVAL:
o vP- N COMPANY NAME;
SIGNED BY: TITLE:
cro VP - OPERATIONS
WORKING INTEREST (%): DATE:
VP - LAND & LEGAL SENIOR
TAX 1D: APPROVAL:

AFE Is an estimate mmwhmmﬁu!,mawlummpmmm-m of the actual costs.




TAP ROCK OPERATING, LLC

602 Park Point Dr, Golden, Colorado 80401
Authorization For Expenditure

Name:  Blue Marlin Fed Com #215H Date: March 6, 2020
AFE#: O MD/TVD: 22560 / 11900
County: Lea Lateral Length: 10210
State: NM Geologic Target: Wolfcamp A
Well iption: orill, and equip a horlzontal Wolfcamp A well with a 10210 foot lateral.
INTANGIBLE DRILLING COSTS INTANGIBLE COMPLETION COSTS INTANGIBLE PRODUCTION COSTS
cost cooes. EsCRIFTION AMOUNT DESCRIPTION AMOUNT
1 Land - Legal = 1 2] e — | iLand -Legal ' .
1 Land - Regulator g = 5 2| R |Land - Regulatory PR o
1 _land - Surface Damages === 20,000 (2] 3 Land Sunaca Damages Land - Surface Damages
1 land-Survey —— 10,0001 |2, 4 |Land-Survey Land - Survey el
1 Location/Pit C cunswdmn 140,000 2| 5 Location/Pit Construction i Locatian/Pit Construction |
1 Remedial Dirtwork Remedial Dirtwork _|Remedial Dirtwork -
1 Reserve/Frac Pit Closing le:jF_r-:FndmN | Reserve/Frac N y
1 Drilling - Contractor 4Drilln¢ -Contractor | Drilling - Cumractor ==
1 Mob/Rig Up - Cantractor/Trucking Mob/Rig Up - Eoplw@cm o | Mob/Rig Up - Comrxwrﬂru:k\nl S| e
1] 10 Cementing Services |Cementing Services_ L Cementing Services = -
1, 11 |Cementing e Cementing Equipmet = i Cementing o [_____ N
1, 12 Bits/Drill Out Assemblies 12 | Bits/Drill Out Asse 2 2 |Bits/Drill Out Assemblies
1| 13 |Fluid Circulation Equipment/Services Fluid Circulation Fluid Circulation Equipment/Services
|1, 14 |Fuids/Chemicals — =
228 BM Cuttings/Wastewater Disposal 15 WBM Cuttings/Wastewater Disposal
il |OBM Cuttings/Chemical Disposal 1 | OBM Cuttings/Chemi -
29| Fuel/Power Fuel/Power Fuel/Power = =
1, 18 Water = W 18 water . -
| 19 _|Directional Drilling i Directional Drilling 19 IDueclEcnaIDnIHn.
1| 20 Mud Loggin 20 |Mud Logging _ tud Logging
10 g 10 Cased/Production Hole Logs \Open/Cased/Product 3l Open/Cased/Praduction Hole Lags
1 22 [Coring 2_|Coring 3| 22 [cong el
1| 23 Geologic Supervision o Gealogic Supervision 3|l n :Gmlugltsuperv ion = | =
1| 24 |Engineering Supervision _ Engineering Supervision o 3| 24 Engineering Supen i ;
1, 25 Consuhtant Supervision I Consultant Su 3| 25 |ConsultantSupervision
1 26 Freight/Transportation | Freight/Transportation 3, 26 |Freight/Transportation |
Al 2 abor 00 | Labor 3| 27 |tabor =
L 28 Supplies-Surface (N 2,500 2 | 3| 28 |Supplies-Surface . o
[L| 29 Supplies-LivingQuarters | 1,000 2] 3] Supplies - Living Quarters { !
1| 30 |Rentals-Surface | 3 2 3| |Rentals - Surface _ -
1 3t Rentals-living Quarters [2] . |3 {Rentals - Living Quarters i
f1y 32 . 2 |3 Rentals - Downhole
1] 33 Rentals- Pipe & Handling Tools | 2 | .
1| 34 |Rentals - Frac Stack 2] 3 |Rentals - Frac Stack .
| . 35 Renms FmT-nlu - 3| 35 Rentals-FracTanks B
2| 36 Coil Tubing UMtIWorl(wrr R' 3| 3 |Coll Tubing umuwwkw.. Rig - 74,00
2| 37 Wireline/Slickline/Perforating _;_‘_ 37 Wireline/Slickline/Perforating
2| 38 |Temporary Packers/Plugs 3| 38 Temporary Packers/Plugs —
| 2] 39 H:;h Pressure Pump Truck a| ngh Pressure Pump Truck e B
2| 40 3| 40 St . _
2] & 3 | 41 Rentals - Pressure Control
2| 42 | LL 42 |FlowbackServices
2| 4 3 '3 | Water Transfer Services
2 4 (3| 4 FluL k Water Trucking & uym_z 90,006,
[ 2 45 |Perman me: 3| & .
2| 46 _|Pipeline Tapping Services — [ 3] 46 "Pe_lhETillP'_n(_S"_\'Eﬂ .
2 47 |Plugging & 1 3| 47 |Plugging & Abandonment —
| 2, 53 |Overhead - 3| 53 |Overhead el 5,000
JInsurance |2 54 |insurance | L = | 3| 54 |insurance S =
55 | Contingency 158,404 2| 55 |Contingency 208,143 3] _Contingency I
TOTAL INTANGIBLE DRILUNG COSTS:  $3,326,480 TOTAL INTANGIBLE COMPLETION COSTS: _ $6,205,600 TOTAL INTANGIBLE PRODUCTION COSTS:  §514,506
TANGIBLE DRILLING COSTS TANGIBLE COMPLETION COSTS TANGIBLE PRODUCTION COSTS
cosT copes. DescIFTION AMOUNT cosT coves oEscrIFTION AMOUNT DEsCRIPTION AMOUNT
4| 60 | Conductor Casing _ B 5| 6 |ConductorCasing I =1 | Conductor Casing S | |
(Surface Casing S | 61 Surface Casing = Su . e =
sz |15t Intermediate Casing i § 5| 62 1stintermediate Casing I pell |1st Intermediate Casing
83 2nd Intermediate Casing, 717 sit 63 _|2nd Intermediate Casing - i ind Intermediate Casing =4 g -l
64 | Production Casing S | | 5| 64 |ProductionCasing 64 _|Production Casing
65 | Tubing | 5 | Tubing i 65 | Tubing N |
| i | 66 Wellhead
67 Permanent ?achmfﬁnnlavrl\u;s | 8
- sy ) s [Tamks ==
! e e 68 | Produnlon Vessais iiiii 42,000,
ressors = == | 70 |Compressors L ] [
1| Surface Flawlines | ——— | 6 71 |Surface Flowlines e
s i = | 8, 72 |Gatheringlines Sl
4, 73 |Valv r . s Lv:hesl:ontrcnm I S (] Valves & Controllers
4| 78 Anificial Lift Equipment _ L Artificial Lift Equipment § I g | [ Equipment
4| 75 |instrumentation & Measurement il Insmmemationl. Measurement il | & ntation & Measurement
4 |__7s 3 Equipment I | 6 75 é#enmlsruummls-mﬂqmpmnt
] { 2} S 73 Permm!ﬂl Eq”le!nt Installation 0 B 6 | 77_|Permanent Equipment Installation 4
|4 m -Surface - = 5| 80 |Other-Surface - T[] 0 |other-surface . N
o1 91 [Other- Downnge [ 5| 81 [Otner Downhole 6| 81 |Other- Downhale [ = |
TOTAL TANGIBLE DRILLING COSTS:  $946,021 TOTAL TANGIBLE COMPLETION COSTS:  $22,500 TOTAL PRODUCTION COSTS:  5285,500
. _ TOTAL DRILLING COSTS:  $4,272,500 . TOTAL COMPLETION COSTS:  $6,228,100 o N COSTS:  $800,006
TOTALWELL COST:  $11,300,606
TAP ROCK RESOURCES COMPANY APPROVAL: NON OPERATING PARTNER APPROVAL:
ceo VP - EXPLORATION COMPANY NAME:
SIGNED BY: TITLE:
cro v
WORKING INTEREST (%): DATE:
VP - LAND & LEGAL SENIOR GEOLOGIST
TAXID: APPROVAL:

AFE Is an estimate only. By signing this AFE, you agree to pay your proportionate share of the actual costs.




Summary of Communication

o Party sl R Y Bo e ieabion
Lilis Energy, LLC** /10/20 - Present - need title curative to de

TAP

termine how to handle interest
Prevail Energy, LLC B/10/20 - Sent well proposals to original owner(s)
5/5/20 - requested Tap Rock to discuss lease extension with Brandon White with Franklin Mountain; no agreement
made

//17/20 - Present - Tap Rock forwarded Prevail Energy, LLC the well proposal; no further communication from
Prevail Energy; Tap Rock representative working on ratification to the existing OGLs

Rheiner Holdings, LLC $/10/20 - Sent well proposals to original owner(s)
5/5/20 - requested Tap Rock to discuss lease extension with Brandon White with Franklin Mountain; no agreement
made

//17/20 - Tap Rock forwarded Rheiner Holdings, LLC the well proposal; no further communication from Rheiner
Holdings; Tap Rock representative working on ratification to the existing OGLs

Cayuga Royalties, LLC 3/10/20 - Sent well proposals to original owner(s)
5/5/20 - requested Tap Rock to discuss lease extension with Brandon White with Franklin Mountain; no agreement
made

V/17/20 - Tap Rock forwarded Cayuga Royalties, LLC the well proposal; no further communication from Cayuga
Royalties; Tap Rock representative working on ratification to the existing OGLs

Sharon Jeffreys B/10/20 - Sent well proposals
10/8/20 - No good phone number found; sent offer letter to last address of record

Debbie Fogell B/10/20 - Sent well proposals
10/8/20 - Left several voicemails. Tap Rock representative left lease offer in mailbox at address of record

T'he Ohio State University B/10/20 - Sent well proposals, made contact did not lease based on Ohio Law — Ohio State University is restricted from
easing their minerals

Douglas A. Denton 3/10/20 - Sent well proposals

10/1/20 - Spoke with Jo Denton Tuck (half sister); she is unaware of Douglas A. Denton’s whereabouts and has not seen

nor spoken to him in 16 years.
The Allar Company B/10/20 - Present - Sent well proposals; extended offer to extend leaso numerous times, but no agreement was reached

before lease expired

* *Final interest subject to division order title verification

* ™ Trying to resolve title discrepancy related to this interest

* **Potential Unleased MI in NWNE and SWNE due to the horizontal pugh if Tap Rock does not meet the CO/CDC obligations in time

* ***Tap Rock is not seeking to pool interest at this time Exhibit 6
Vil Fed Conn 2011, 3057, 2117 2000, 21377 2157 ] Case No. 21340
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Summary of Communication TAP

!hevron US.A., Inc.

Communication

3/10/20 - Sent well proposals
#/1/20 - Chevron discussed proposals and options with Tap Rock

#/9/20 - Chevron sent JOA previously agreed upon with Lilis

b/29/20 - Tap Rock sent PowerPoint to Chevron’s technical team

7/17/20 - Tap Rock sent JOA

B/6/20 - Present - Tap Rock and Chevron discussed Blue Marlin development plans and JOA revisions; no agreement to
pil and gas lease was made; Tap Rock granted Chevron special language to JOA under the Order

The Estate of James A. Skinner****

3/10/20 - Sent well proposals

7/12/20 - Present - Ongoing discussions with Sandra and Renelda Wilbur to lease interest (pending suite to quiet title);
Letter Agreement and Oil and Gas lease are under review by Wilbur sisters; Tap Rock is currently not seeking to force
pool this interest per their request

A.H. Cole B/10/20 - Sent well proposals
//9/20 - Sabrina Irvin, daughter to heir of Albert Cole’s interest, reached out to Tap Rock
//13/20 - Tap Rock and Sabrina discuss lease options
//13/20 - Present - Summit Royalty is potential lessee pending suite to Quiet Title

Aaron Childress 3/10 20 - Sent well proposals

B/10/20 - Present - Agreed to lease extension but no agreement made on new OGL on Unleased Mineral Interest

Blackbeard Operating, LLC

B/10/20 - Sent well proposals, no further communication

Burlington Resources Qil & Gas
Company, LP (ConocoPhillips)

B/10/20 - Sent well proposals ‘
B/4/20 - Present - ConocoPhillips not interested in leasing or selling their interest; ongoing discussions regarding JOA

(Carol A. Noonan

3/10 20 - Sent well proposals

B/10/20 - Present - Agreed to lease extension but no agreement made on new OGL on Unleased Mineral Interest

* * Final interest subject to division order title verification
* " Trying to resolve title discrepancy related to this interest
* *Potential Unleased MI in NWNE and SWNE due to the horizontal pugh if Tap Rock does not meet the CO/CDC obligations in time

* ***Tap Rock is not secking to pool interest at this time BExhibité
Xnipb1

Case No. 21340




Summary of Communication

Donald Woods

Communication

B/10/20 - Sent well propsals, no further communication

Estate of Rosalind Leithold

3/10/20 - Sent well proposals, no further communication

Exile Royalty Company LLC

B/10 20 - Sent well proposals
P/10/20 - Present - Agreed to lease extension but no agreement made on new OGL on Unleased Mineral Interest

HED Enterprises, LP

B/10/20 - Sent well proposals
3/10/20 - Present - Agreed to lease extension but no agreement made on new OGL on Unleased Mineral Interest

Hunter G. Davis

B/10 20 - Sent well proposals
3/10/20 - Present - Agreed to lease extension but no agreement made on new OGL on Unleased Mineral Interest

John Dwire Atkins

B/10/20 - Sent well proposals, no further communication

assandra Dawn Dittmer

3/10/20 - Sent well proposals, no further communication

KWF Enterprises, LP

B/10 20 - Sent well proposals
B3/10/20 - Present - Agreed to lease extension but no agreement made on new OGL on Unleased Mineral Interest

Michael A. Kulenguski

B/10 20 - Sent well proposals
B/10/20 - Present - Agreed to lease extension but no agreement made on new OGL on Unleased Mineral Interest

Nancy Carolyn Haley

3/10/20 - Sent well proposals, no further communication

* * Final interest subject to division order title verification
* " Trying to resolve title discrepancy related to this interest

* *Potential Unleased MI in NWNE and SWNE due to the horizontal
* **Tap Rock is not seeking to pool interest at this time

pugh if Tap Rock does not meet the CO/CDC obligations in time

Exhibit 6
Case No. 21340

AP




Summary of Communication JAP

Communication

Nathan Ae Dier

B/10/20 - Sent well proposals, no further communication

Rowene Lynn Doss B/10/20 - Sent well proposals, no further communication
Theodoore A. Dittmer, Jr. B/10/20 - Sent well proposals, no further communication
Walker Royalty, LP B/10 20 - Sent well proposals

3/10/20 - Present - Agreed to lease extension but no agreement made on new OGL on Unleased Mineral Interest

Mary Edwards Williams B/10/20 - Sent well proposals

#/3/20 - Tap Rock left a message with Mary’s son, Randall

V/27/20 - Tap Rock emails Suzanne Swenson, daughter of Mary Edwards Williams to discuss interest

//28/20 - Tap Rock and Suzanne discuss lease extension via phone

B/3/20 - Present - Ongoing discussions with Tap Rock and Marian Pasko, on behalf of Mary Edwards Williams,
regarding a new OGL

MES Land & Minerals, LP 3/10/20 - Sent well proposals

B/17/20 - Tap Rock spoke with Jairus O’Malley, but no agreement was made.
Present - Tap Rock reached out to SRO several times to discuss lease extension, but offer was still declined

SRO Land & Minerals, LP B/10/20 - Sent well proposals
B/17/20 - Tap Rock spoke with Jairus O’Malley, but no agreement was made.
Present - Tap Rock reached out to SRO several times to discuss lease extension, but offer was still declined

* * Final interest subject to division order title verification
* ™ Trying to resolve title discrepancy related to this interest
* "Potential Unleased MI in NWNE and SWNE due to the horizontal pugh if Tap Rock does not meet the CO/CDC obligations in time

* ***Tap Rock is not seeking to pool interest at this time -
4 e Exhibit 6
Case No. 21340




Summary of Communication TAP

~ Communication

Party

Monroe Properties, Inc.

. 10/20 - Sent well prooals
B/17/20 - Tap Rock spoke with Jairus O’'Malley, but no agreement was made.
Present - Tap Rock reached out to SRO several times to discuss lease extension, but offer was still declined

The James A. Bryant and Lucille [3/10/20 - Sent well proposals

Bryant Revocable Trust UTA dtd }4/3/20 - Tap Rock and Lucille Bryant discuss lease extension; no agreement was made; party would rather be
April 26, 2006, as Amended pooled

0/23/20 - Tap Rock representative mailed lease offer to address of record, which was returned to sender with the
note “Return to Sender/Unable to Forward”

10/15/20 - Present - Tap Rock representative left voicemail with James and Lucille Bryant, as well as with their
sons, James Bryant and Michael Gama.

B&G Royalties B3/10/20 - Sent well proposals, no further communication

bhamrock Royalty Partners, LP  Bhamrock recently picked up this Unleased Mineral Interest

Jetstream Royalty Partners, LP 3/10/20 - Sent well proposals

4/20/20 - Jetstream reached out regarding development timeline

/22/20 - Tap Rock responded and extended another offer to extend lease; Jetstream wanted to wait until closer to
ease expiring to make decision

0/16/20 - Present - Left voicemail for Jenna at Jetstream, no further communication back

EHW, LLC B/10/20 - Sent well proposals, no further communication

* *Final interest subject to division order title verification
* ™ Trying to resolve title discrepancy related to this interest
* *Potential Unleased MI in NWNE and SWNE due to the horizontal pugh if Tap Rock does not meet the CO/CDC obligations in time

* ***Tap Rock is not seeking to pool interest at this time
Exhibit 6
Case No. 21340

Marlin Fed Com 201H, 205H, 2T1H, 202H, 21 _m._j




Summary of Communication

_Party

illiam Meadows

TAP

Communication

B,/10/20 - Sent well proposals, no further communication

Charlie Sumner

B3/10/20 - Sent well proposals
B/17/20 - Present - Tap Rock and Sally, Charlie’s wife, have ongoing discussions via phone regarding lease extension.
Sumner family would like to wait to make decision until closer to lease expiration date.

Bally Runyan

3/10/20 - Sent well proposals
B/17/20 - Present - Tap Rock and Sally, Charlie’s wife, have ongoing discussions via phone regarding lease extension.
Sumner family would like to wait to make decision until closer to lease expiration date.

Jeff Sumner

3/10/20 - Sent well proposals
B/17/20 - Present - Tap Rock and Sally, Charlie’s wife, have ongoing discussions via phone regarding lease extension.
bumner family would like to wait to make decision until closer to lease expiration date.

Jacqueline Jones

B3/10/20 - Sent well proposals
B/17/20 - Present - Tap Rock and Sally, Charlie’s wife, have ongoing discussions via phone regarding lease extension.
Sumner family would like to wait to make decision until closer to lease expiration date.

Krystle Sumner McEntire

B/10/20 - Sent well proposals
B/17/20 - Present - Tap Rock and Sally, Charlie’s wife, have ongoing discussions via phone regarding lease extension.

pumner family would like to wait to make decision until closer to lease expiration date.

* * Final interest subject to division order title verification
* ™ Trying to resolve title discrepancy related to this interest
* *Potential Unleased MI in NWNE and SWNE due to the horizontal pugh if Tap Rock does not meet the CO/CDC obligations in time

* ***Tap Rock is not seeking to pool interest at this time

Exhibit 6
Case No. 21340




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF TAP ROCK OPERATING, LLC

FOR A STANDARD HORIZONTAL SPACING

AND PRORATION UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO Case No. 21340

AFFIDAVIT OF EMILY LANGE

I, being duly sworn on oath, state the following:

1. I am over the age of 18, and I have personal knowledge of the matters stated
herein.

2. I am employed as a petroleum geologist for Tap Rock Operating, LLC (“Tap
Rock™), and I am familiar with the subject applications and the geology involved.

3. This affidavit is submitted in connection with the filing by Tap Rock of the
above-referenced compulsory pooling applications pursuant to 19.15.4.12.A(1) NMAC.

4. I have previously testified before the New Mexico Oil Conservation Division as
an expert witness in petroleum geology matters. My credentials as a petroleum geologist have
been accepted by the Division and made a matter of record.

a. Ihold a Bachelor’s degreein Geology from theUniversity of Southern California,
which I completed in 2012. I am currently working towards a Master’s degree in
Geology at Southern Methodist University.

b. Thave been employed as a petroleum geologist since 2013. I have worked in New

Mexico since 2015.

EXHIBIT a



) Exhibit 8is aProject Locator Map depicting the location of the Horizontal
Spacing Unit (“HSU”) within the Delaware Basin. Within Sections18 & 19 of 25S 36E, are the
Blue Marlin Fed Com201H, 205H, 211H, 202H, 212H, and 215Hwells (the “Wells”).

6. Exhibit 9 is a Gun Barrel Diagram showing the planned Wolfcamp horizontal
spacing for the Wells. This diagram shows the projected development of the six Wolfcamp
Wellsspaced 880’ away from the nearest well in the same zone. A nearby type log has been
included (for log descriptions, see Exhibit 11 below) to show approximate depths and reservoir
quality of the selected landing zones.

. Exhibit 10is a Wolfcamp AStructure Map. This map shows the location of the
W/2 Blue MarlinHSUoutlined by the red box. The surface/bottom hole locations of the Wells are
shown, zoomed in, to the right. The map isthe top of the Wolfcamp A formation in sub-sea
vertical depth. The contour intervals are 25 feet each. There is a monoclinal dip down to the
southwest. The orientation of the Wells will each be approximately along strike. There are no
horizontal wells in the direct vicinity that have targeted similar intervals. However, horizontal
wells shown on the map are all Wolfcamp producers. The vertical wells controlling the structure
map have the sub-sea vertical depth posted in maroon. The subsequent cross-section from A-A’
is also identified to locate our closest control on the reservoir properties for the Wells. I do not
observe any faulting, pinch-outs, or other geologic impediments or hazards to developing this
targeted interval with a horizontal well.

8. Exhibit 11is a WolfcampStratigraphic Cross Section (flattened on the Wolfcamp
A surface). Wells 2 & 3 (moving left to right) have a triple combo log. Wells 1, 4, & 5 show
only gamma ray and/or resistivity and are utilized here to show correlation of our target intervals

across the W/2 Blue MarlinHSU. Track 1 has a gamma ray log with interpreted color fill for



lithologyand scaled from 0 to 200 api units and a caliper log scaled from 0 to 16. For gamma ray,
the blue colors indicate carbonate, yellow to orange are sandstone/siltstones, and the darker
browns are shale facies. For caliper, higher values indicate irregularities in hole diameter. Track
2 has the deep resistivity log, scaled from 0.2 ohmm to 2000 chmm. The blue shading cutoff is
at 50 ohmm or less to help identify the more siliciclastic rocks. Track 3 is the porosity track and
containsthe red neutron porosity curve and the blue density porosity curve,both scaled from 30%
to -10%. The pink shading on the neutron porosity curve highlights anything greater than 15% to
identify zones with increased clay content. The green shading on the density porosity curve
highlights anything greater than 10% porosity. This cutoff indicates the best rock properties for
reservoir evaluation. The cross-section identifies the key tops used to evaluate reservoirs and
landing targets for theWells. Peach circles on the depth track of Well 3 show the landing target
intervals for the Wells within in the green shaded box. The targeted reservoir has a thickness of
approximately 825’ but does thicken down to the southwest.

9. Exhibit 12is an Isopach Map of the GrossWolfcamp interval. This map shows the
location of theW/2Blue MarlinHSU outlined by the red box.The surface/bottom hole locations of
the Wells are shown, zoomed in, to the right. The anticipated gross thickness of the interval is
~825 feet throughout the HSU. The contour intervals are 25° There are no horizontal wells that
have targeted this interval in the direct vicinity, and all the horizontals shown on the map are
landed in the Wolfcamp formation. The location of the previous cross-section from A-A’ is also
shown on this map.

10. Based on my geologic study of the area, I conclude the following:

a. The horizontal spacing and proration unit is justified from a geologic standpoint.



b. There are no structural impediments or faulting that will interfere with horizontal
development.

¢. [Each quarter-quarter section in the unit will contribute more or less equally to
production.

d. The preferred well orientation in this area is south-north. This is because the
inferred orientation of the maximum horizontal stress is roughly northwest-
southeast.

I1. Exhibit 13shows a Simplified Wellbore Diagram for each of the Wells in the
HSU and demonstrate that the first and last take points for each well will be standard.

12. The Exhibits to this Affidavit were prepared by me, or compiled from Tap Rock’s
company business records.

13. The granting of this Application is in the interests of conservation and the

prevention of waste.

14. The foregoing is correct and complete to the best of my knowledge and belief.



FURTHER AFFIANT SAYETH NA UGHT

STATE OF COLORADO )

)ss

COUNTY OF JEFFERSON)

Subscribed to and sworn before me this _l’ﬁmay of August. 2020.

P77 TTTEMILY KASA
Notary Public
State of Cotomdozr,
Notary 1D #20184039 7
ry Commission Expires 10-04-2022

\'(Slgll'}'-_ Public

My Commission expires 10y9022

tn
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF TAP ROCK RESOURCES,
LLC FOR COMPULSORY POOLING, LEA IL( ; q@
COUNTY, NEW MEXICO. Case No.

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

1. [ am over the age of 18, and have personal knowledge of the matters stated herein.

2 [ am an attorney for Tap Rock Resources, LLC.

3. Tap Rock Resources, LLC has conducted a good faith, diligent effort to find the
names and correct addresses of the interest owners entitled to receive notice of the application
filed herein.

4. Notice of the application was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.

3. Applicant has complied with the notice provisions of Division Rules.

6. I understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is

made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

Date: _{ /7/ %AO Q’///M,M B Aleee

James Bruce

EXHIBIT D



JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

July 2, 2020

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed is an application for compulsory pooling, filed with the New Mexico Oil Conservation
Division by Tap Rock Resources, LLC, regarding Wolfcamp wells to be drilled in the W/2 of

Section 18 and the W/2 of Section 19, Township 25 South, Range 36 East, NMPM, Lea County,
New Mexico.

This case is scheduled for hearing at 8:15 a.m. on Thursday, July 23, 2020 at a place to be
determined by the Division. The hearing may be conducted remotely. You are not required to
attend this hearing, but as an interest owner that may be affected by this application, you may
appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from contesting this matter at a later date. The docket may be viewed at
http://www.emnrd.state.nm.us/OCD/hearings.html ~ or obtained from Marlene Salvidrez, at

Marlene.Salvidrez@state.nm.us. She can also provide information to you on the hearing location and how
to participate in it.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, July 16, 2020. This statement must be filed with the Division’s
Santa Fe office online at ocd.hearings@state.nm.us, and should include: The names of the party
and its attorney; a concise statement of the case; the names of the witnesses the party will call to
testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Verytruly yours,

Attorney for Tap Rock Resources, LLC
ATTACHMENT



EXHIBIT A

Michael Harrison Moore
P.O. Box 51570
Midland, TX 79701

Meridian 102 LP
16400 N. Dallas Parkway, Suite 400
Dallas, TX 75248

University of the Southwest
6610 N. Lovington Hwy
Hobbs, NM 88240

Cherokee Legacy Minerals, Ltd.
PO Box 3217
Albany, TX 76430

Mary Edwards Williams
7787 Windfront Row
Parker, CO 80134

Christopher S. Trapp
6608 N. Western Ave. #406
Oklahoma City, OK 73116

Franklin Mountain Royalty Investments, LLC
2401 E. 2nd Ave., Ste.300
Denver, CO 80206

Prevail Energy, LLC
521 Dexer St.
Denver, CO 80220

MES Land & Minerals, LP
306 West Wall, Suite 435
Midland, TX 79701

SRO Land & Minerals, LP
9575 Katy Freeway, Suite 440
Houston, TX 77024

Monroe Properties, Inc.
306 West Wall, Suite 435
Midland, TX 79701

The James A. Bryant and Lucille Bryant Revocable
Trust UTA dtd April 26, 2006, as Amended

(Lucille Bryant, Trustee)

8204 Indigo Court NE

Albuquerque, NM 87122

The Allar Company
P.O. Box 1567
Graham, TX 76450

Geraldine Osborn
3808 N. Dal Paso St.
Hobbs, NM 88240

B&G Royalties, a partnership composed of William J.
McCaw and Emily McCaw
PO Box 376

Artesia, NM 88211-0376

Rheiner Holdings, LLC
P.O. Box 980552
Houston, TX 77098

Jetstream Royalty Partners, LP
PO Box 471396
Fort Worth, TX 76147

Monticello Minerals, LLC
5528 Vickery Blvd.
Dallas, TX 75206

Shelly K. Jackson
1013 Roadrunner Lane NW
Albuquerque, NM 87107

Cayuga Royalties, LLC
P.O. Box 540711
Houston, TX 77254

William C. White
15 Desert Flower Road
Artesia, NM 88210-0376



EXHIBIT A

EHW, LLC
101 South Fourth Street
Artesia, NM 88210

William Meadows
693 Aberdeen Way
Milpitas, CA 95035

Charlie Sumner
P.O. Box 524
Lexington, OR 97839

Sally Runyan
5530 Northeast 199th Avenue
Vancouver, WA 98682

Jeff Sumner

1031 Northwest 2nd Avenue
Hillsboro, OR 97124

Jacqueline Jones
1029 Birmingham Street
Medford, OR 97501

Krystle Sumner McEntire
2753 S. Washington Street
Seattle, WA 98144

KWF Enterprises
HED Enterprises
4925 Greenville Ave., Suite 500
Dallas, TX 75206

Exile Royalty
515 Houston Street
Fort Worth, TX 76102

Carol A. Noonan
6121 Woodgarden Lane
Benbrook, TX 76132

Aaron Childress
1400 McDonald St
Midland, TX 79703

Hunter G. Davis
5005 Heather Road
Midland, TX 79703

R G T S TR AR T ST B e i

Tierra Royalties, LLC
2929 Allen Parkway, Suite 200
Houston, TX 77019

Constitution Resources Il, LP

5707 Southwest Parkway, Building 1, Suite 275

Austin, TX 78735

Michael A. Kulenguski
279 Jones Mountain Road
Madison, Virginia 22727

The Ohio State University

C/O Real Estate and Property Management
53 W. 11th Street

Columbus Ohio 43201

Douglas A. Denton
P.O. Box 24
Midland, Texas, 79705

Conoco Phillips Company
925 N. Eldridge Pkwy
SP2 07-E384
Houston, TX 77079

Chevron U.S.A. Inc.
ChevronTexaco

6301 Deauville Boulevard
Midland, Texas 79706

Attention: Permitting Team

Theodore Dittmer
1458 Friendship LN W
Colorado Springs, CO 80904

Sidney "Skip" Wilbur. 111
4517 Vitex St.

Garner, NC 27529



EXHIBIT A

Kassandra Dittmer
464 S 150 E
lvins, UT 84738

Walker Royalty, LP
4925 Greenville Ave, Suite 500
Dallas, TX 75206

Gary L. Schutten and Sharon Jeffreys, Trustees

Of the Harry N. Schutten Trust
201 East 45" Street
Shawnee, OK 74804

Heirs of James Aubrey Skinner;

Blackbeard Resources, LLC
Blackbeard Operating, LLC
1751 River Run, Suite 405
Fort Worth, TX 76107

Patricia Sanders Dugger
750 Kings Towne PI.
Shreveport, LA 71108

Rowena Doss Oclon
11N322 Gale St.
Elgin, IL 60123

Mancil Jackson Sanders
1087 S. Waccamaw Dr.
Murrells Inlet, SC 29576

Nathan Dittmer
4601 N Highway 91
Cedar City, UT 84721

Mary Ann Prall
904 S Erie Ave.
Tulsa, OK 74112

St. Joseph Residence, Inc.
P.O. Box 6429
Tulsa, OK 74148-0429

Unknown heirs of Nancy Carolyn Haley
Address unknown

Heirs of Albert Cole
2423 N. Xanthus Ave
Tulsa, OK 74110

Heirs of Frederick D. Moor and Joyce Jarvis Moore

Address unknown

Heirs of Donald Woods
Address unknown

Renelda Glynn Wilbur
4705 Tolley Ct.
Raleigh, NC 27616

Faye Wilbur Silliman
190 Fieldspring Lane Apt 5
Raleigh, NC 27606

Carole Helene Wilbur
2075 N. Marine Blvd., Suite U
Jacksonville, NC 28546

Sandra Dene Wilbur
4705 Tolley Ct.
Raleigh, NC 27616

Estate of Priscilla Wilbur Corbin
1746 King Road SE
Ludowici, GA 31316

Estate of Karin L. Wilbur
2009 River Dell Run
Clayton, NC 27527

Lynn Flood
1067 Mosstree Dr.
Apex, NC 27502
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
June 26, 2020

and ending with the issue dated
June 26, 2020.

Gl !

Publisher

Sworn and subscribed to before me this
26th day of June 2020.

Do Abrcle

Business Manager

e

-. OFFICIAL SEAL |
] GUSSIE BLACK

{ L Notary Public

4 T State of Ne xigo

§ My Commission Expire :L'b

L W%&WW@% ; ,;‘:-,,"-
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said

LEGAL NOTICE
June 26, 2020

To: Meridian 102 LP, Michael Harrison Moore, The Allar Com any, University
of the Southwest, Mary Edwards Williams, Christopher S. rapp, Franklin
Mountain Royalty Investments LLC, Prevail Energy LLC, Rheiner Holdings
LLC, Monticello Industries LLC, Cayuga Royalties LLC, MES Land & Minerals
LP, SRO Land & Minerals LP, Monroe Properties Inc., Lucille Bryant as Trustee
of the James A. Bryant and Lucille Bryant Revocable Trust U/T/A dated April
26, 2006, as amended, Geraldine Osborn, B&G Royalties (a partnershi
composed of William J. McCaw and Emil%McCawvb, Jetstream Royalties LP,
Shelly K. Jackson, William C. White EHW LLC, William Meadows, Charlie
Sumner, Sally Runyan, Jeff Sumner, Jacqueline Jones, Krystle Sumner
McEntire, Tierra Royalties LLC, The Ohio State University, KWF Enterprises
LP, HED Enterprises, Michael A. Kulenguski, Exile Royalty Company, Carol A.
Noonan, Aaron Childress, Hunter G. Davis, Constitution Resources Il LP.
Douglas A. Denton, ChevronTexaco, ConocoPhillips Company, Chevron U.S.A.
Inc., Theodore Dittmer, Kassandra Dittmer, Walker Royalty LP, Blackbeard
Resources LLC, Blackbeard Operating LLC, Rowena Doss Oclon, Nathan
Dittmer, Marr\_L Ann Prall, St. Joseph Residence, Inc., Nancy Carolyn Hale
Albert Cole, Frederick D. Moore, Joyce Jarvis Moore, Donald Woods, Gary L.
Schutten and Sharon Jeffreys as Trustees of the Harry N. Schutten Trust,
James Aubrey Skinner, Patricia Sanders Dugger, Mancil Jackson Sanders,
Renelda Glynn Wilbur, Faye Wilbur Silliman, %arole E. Wilbur, Sandra Dene
Wilbur, Priscilla Wilbur Corbin, Karon L. Wilbur, Lynn Flood, and Sidney “Skip”
Wilbur Ill, or your heirs, devisees, successors or assigns: Tap Rock Resources,
LLC has filed an application with the New Mexico Oil Conservation Division
seeking an order pooling all mineral interests in the Wolfcamp formation
underlying a (proximity tract) horizontal spacing unit comprised of the W/2 of
Section 19 and the W/2 of Section 18, Township 25 South, Range 36 East,
NMPM, Lea County, New Mexico. The unit will be dedicated to (a) the Blue
Marlin Fed. Com. Well Nos. 201H, 205H, and 211H, with first take points in the
SW/4SW/4 of Section 19 and last take points in the NW/4NW/4 of Section 18,
and (b) the Blue Marlin Fed. Com. Well Nos. 202H, 212H, and 215H, with first
take points in the SE/4SW/4 of Section 19 and last take points in the NE/ANW/4
of Section 18. Applicant seeks to dedicate the W/2 of Section 19 and the W/2 of
Section 18. Also to be considered will be the cost of drilling, completing, and
equipping the wells and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of Tap Rock
Operatin?, LLC as operator of the wells, and a 200% charge for the risk
involved in drilling, completing, and equipping the wells. The earing will be
conducted on Thursday, July 9, 2020, beginning at 8:15 a.m. During the
COVID-19 Public Health Emergency, state buildings are closed to the public
and the hearing will be conducted remotely. To participate in the hearings, see
the instructions posted below:
The docket may be viewed at
Llwww. i or obtained from Marlene
Salvidrez, at Marlene.Salvidrez@state.nm.us. Documents filed in these cases
e gty b e vif e“wi'el d gt
http://ocdimage.emnrd.state.nm imaging/CaseFileCriteria.aspx. Persons
may view and participate in the hearing through the following link:
(1) Meeting number: 968 329 152, Password: YQe6KZBe3ns,
Wl mnr: X. /nmemnrd/j.php?MTID=mb3d 1ccc172077
; doin oy-—video—systein— Dial
: you can also dial 173.243.2.68 and enter

your meeting number; or

(8) Join by phone at 1-408-418-9388, Access code: 968 329 152,

As an interest owner to the well unit you have the right to enter an appearance
and participate in the case. Failure to appear will preclude you from contesting
this n;gtter at a later date. The |

#356

01101711 00243893

JAMES BRUCE
JAMES BRUCE, ATTORNEY AT LAW

P.O. BOX 1056
SANTA FE, NM 87504
EXHIBIT 6



COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: : 21340
Date October 22, 2020
Applicant Tap Rock Resources, LLC

Designated Operator & OGRID
(affiliation if applicable)

Tap Rock Operating, LLC/OGRID No. 372043
The operator is the operating entity for applicant

Applicant's Counsel:

James Bruce

i Case Title:

Application of Tap Rock Resources, LLC for Compulsory Pooling, Lea
County, New Mexico

Entries of Appearance/Intervenors:

The Allar Company and Emily Keatley/Ernest L. Padilla

Franklin Mountain Energy Royalty Investments, LLC and Sandia
Minerals, LLC/Modrall Law Firm

Starboard Permian Resources, LLC, Monticello Minerals, LLC, and Max
Permian, LLC/Holland & Hart LLP

Wilbur sisters/Sharon Shaheen
ConocoPhillips Company/Darin Savage

Chevron U.S.A. Inc./Candace Callahan

‘Well Family

Blue Marlin Wells

Formation/Pool

Formation Name(s) or Vertical Extent:

Wolfcamp formation

Primary Product (Oil or Gas):

Oil

- Pooling this vertical extent:

Entire Wolfcamp formation

Pool Name and Pool Code:

Jal; Wolfcamp, West/33813

";Nell Location Setback Rules:

Statewide rules and current horizontal well rules

Spacing Unit Size:

Quarter-quarter sections/40 acres

Spacing Unit
Type (Horizontal/Vertical) Horizontal
Size (Acres) 640 acres
Building Blocks: 40 acres
Orientation: South-North
Description: TRS/County W/2 §18 and W/2 §19-255-36E, NMPM, Lea County
Standard Horizontal Well Spacing Unit Yes
7 E(Y/N), If No, describe il ( f ,04/) —
. Other Situations ;XHIBIT f- Fayia
Depth Severance: Y/N. If yes, description | No : 0
Proximity Tracts: If yes, description Yes =

Proximity Defining Well: if yes,
description

Blue Marlin Fed. Com. Well No. 205H

Applicant's Ownership in Each Tract

Exhibits B-3 and B-4




Well(s)

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
standard)

3

Blue Marlin Fed. Com. Well No. 201H

API No. 30-025-Pending

SHL: 281 FSL & 776 FWL §19

BHL: 5 FNL & 333 FWL §18

FTP: 100 FSL & 333 FWL §19

LTP: 100 FNL & 333 FWL §18

Formation: Wolfcamp/TVD 11650 feet/MD 22310 feet

Blue Marlin Fed. Com. Well No. 202H

APl No. 30-025-Pending

SHL: 285 FSL & 2200 FWL §19

BHL: 5 FNL & 2090 FWL §18

FTP: 100 FSL & 2090 FWL §19

LTP: 100 FNL &2 090 FWL §18

Formation: Wolfcamp/TVD 11650 feet/MD 22310 feet

Blue Marlin Fed. Com. Well No. 205H

API No. 30-025-Pending

SHL: 281 FSL & 801 FWL §19

BHL: 5 FNL & 1210 FWL §18

FTP: 100 FSL & 1210 FWL §19

LTP: 100 FNL & 1210 FWL §18

Formation: Wolfcamp/TVD 11650 feet/MD 22310 feet

Blue Marlin Fed. Com. Well No. 211H

APl No. 30-025-Pending

SHL: 256 FSL & 801 FWL §19

BHL: 5 FNL & 770 FWL §18

FTP: 100 FSL & 770 FWL §19

LTP: 100 FNL & 770 FWL §18

Formation: Wolfcamp/TVD 11900 feet/MD 22560 feet

Blue Marlin Fed. Com. Well No. 212H

API No. 30-025-Pending

SHL: 285 FSL & 2225 FWL §19

BHL: 5 FNL & 2530 FWL §18

FTP: 100 FSL & 2530 FWL §19

LTP: 100 FNL & 2530 FWL §18

Formation: Wolfcamp/TVD 11900 feet/MD 22560 feet

Blue Marlin Fed. Com. Well No. 215H

API No. 30-025-Pending

SHL: 310 FSL & 2200 FWL §19

BHL: 5 FNL & 1650 FWL §18

FTP: 100 FSL & 1650 FWL §19

LTP: 100 FNL & 1650 FWL §18

Formation: Wolfcamp/TVD 11900 feet/MD 22560 feet

AHorizontaI Well First and Last Take
VJ'-‘oints

See above




Completion Target (Formation, TVD and | See Above
MD)

AFE Capex and Operating Costs

Drilling Supervision/Month $ $7000
Production Supervision/Month $ $700

Justification for Supervision Costs

Exhibit B page 4

Requested Risk Charge

Cost + 200%/Exhibit B page 4

Notice of Hearing

_Proposed Notice of Hearing Exhibit A

| Proof of Mailed Notice of Hearing (20
days before hearing) Exhibit D
Proof of Published Notice of Hearing (10
days before hearing) Exhibit E
Ownership Determination
Land Ownership Schematic of the

Spacing Unit Exhibit B-2

Tract List (including lease numbers and
owners)

Exhibits B-3 and B-4

?ooied Parties (including ownership

type) Exhibit B-4
Unlocatable Parties to be Pooled Yes
Ownership Depth Severance (including
percentage above & below) None
Joinder
‘Sample Copy of Proposal Letter Exhibit B-5
List of Interest Owners (i.e. Exhibit A of
JOA) Exhibit B- 4
Chronology of Contact with Non-Joined
. Working Interests Exhibit B-6
Overhead Rates In Proposal Letter
Cost Estimate to Drill and Complete Exhibit B-5
| Cost Estimate to Equip Well Exhibit B-5
Cost Estimate for Production Facilities Exhibit B-5
Geology
Summary (including special
considerations) Exhibit C
Spacing Unit Schematic Exhibit C-8
Gunbarrel/Lateral Trajectory Schematic Exhibit C-9
‘Well Orientation (with rationale) Standup/Exhibit C
Target Formation Wolfcamp
HSU Cross Section Exhibit C-11

Depth Severance Discussion

Not Applicable

Forms, Figures and Tables

| Well Bore Location Map
£

C-102 Exhibit B-1
Tracts Exhibit B-2

Summary of Interests, Unit
Recapitulation (Tracts) Exhibit B-3
General Location Map (including basin) Exhibit C-8
Exhibit C-9

F—

bt
]




Structure Contour Map - Subsea Depth Exhibit C-10
Cross Section Location Map (including

wells) Exhibit C-11
Cross Section (including Landing Zone) Exhibit C-11

Additional Information

The following payment provision shall apply to Chevron U.S.A. Inc.

Applicant, at its election, shall have the right from time to time to demand
and receive from Chevron U.S.A. Inc. (“Chevron”) payment in advance of its
respective share of the estimated amount of expense to be incurred in
operations hereunder during the next succeeding month, which right may be
exercised only by submission to Chevron of an itemized statement of such
expense, together with an invoice for its share thereof. Each such statement
and invoice for the payment in advance of estimated expense shall be
submitted on or before the 20th day of the next preceding month. Chevron
shall pay to Operator its proportionate share of such estimate within thirty
(30) days after such estimate and invoice is received. Proper adjustment shall
be made monthly between advances and actual expense to the end that each
party shall bear and pay its proportionate share of actual expenses incurred,
and no more.

. CERTIFICATION: | hereby certify that the
_information provided in this checklist is
complete and accurate.

Printed Name (Attorney or Party
Representative):

Jamgs Bruce  —

Signed Name (Attorney or Party
Representative):

Llpeet Qe

Date:

Odtober 21, 2020

S, G o
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