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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS OIL
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. Case No.

APPLICATION

Kaiser-Francis Oil Company applies for an order pooling all mineral interests in the
Wolfcamp formation underlying a (proximity tract) horizontal spacing unit comprised of the E/2
of Section 31, Township 25 South, Range 33 East, N.M.P.M. and the E/2 of Section 6, Township
26 South, Range 33 East, N.M.P.M., and in support thereof, states:

L. Applicant is an interest owner in the E/2 of Section 31 and the E/2 of Section 6,
and has the right to drill a well thereon.

2. Applicant proposes to drill the following wells to a depth sufficient to test the
Wolfcamp formation, and dedicate the E/2 of Section 31 and the E/2 of Section 6 to the wells:

(a) The Red Hills Well Nos. 404H, 504H and 604H, with first take points in the

NW/4NE/4 of Section 31 and final take points in the SW/4SE/4 of Section 6; and

(b) The Red Hills Well Nos. 406H, 505H, 506H, and 606H, with first take points in

the NE/4NE/4 of Section 31 and final take points in the SE/4SE/4 of Section 6.

3. Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the Wolfcamp formation underlying the E/2 of Section 31 and the E/2
of Section 6 for the purposes set forth herein.

4. Although applicant attempted to obtain voluntary agreements from all mineral
interest owners to participate in the drilling of the wells or to otherwise commit their interests to
the wells, certain interest owners have failed or refused to join in dedicating their interests.

Therefore, applicant seeks an order pooling all mineral interest owners in the Wolfcamp

EXHIBIT ‘L



formation underlying the E/2 of Section 31 and the E/2 of Section 6, pursuant to NMSA 1978

§70-2-17.

. The pooling of all mineral interests in the Wolfcamp formation underlying the E/2

of Section 31 and the E/2 of Section 6 will prevent the drilling of unnecessary wells, prevent

waste, and protect correlative rights.

order:

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its

A. Pooling all mineral interests in the Wolfcamp formation underlying E/2 of Section
31 and the E/2 of Section 6;

B. Designating applicant as operator of the wells;

G- Considering the cost of drilling, completing, and equipping the wells and
allocating the cost thereof among the wells’ working interest owners;

D. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling, completing, and equipping
the wells in the event a working interest owner elects not to participate in the wells.

Respegtfully submitted,

dptued 5&%

James Bruce

PostOffice Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Kaiser-Francis Oil Company



PROPOSED ADVERTISEMENT

Case No.

Application of Kaiser-Francis Oil Company for compulsory pooling, Lea County, New
Mexico. Kaiser-Francis Oil Company seeks an order pooling all mineral interests in the
Wolfcamp formation underlying a (proximity tract) horizontal spacing unit comprised of the E/2
of Section 31, Township 25 South, Range 33 East, N.M.P.M. and the E/2 of Section 6, Township
26 South, Range 33 East, N.M.P.M. The unit will be dedicated to (1) the Red Hills Well Nos.
404H, 504H, and 604H, with first take points in the NW/4NE/4 of Section 31 and last take points
in the SW/SE/4 of Section 6, and (ii) the Red Hills Well Nos. 406H, 505H, 506H, 606H, and
606H, with first take points in the NE/4NE/4 of Section 31 and last take points in the SE/SE/4 of
Section 6. Also to be considered will be the cost of drilling, completing, and equipping the wells
and the allocation of the cost thereof, as well as actual operating costs and charges for
supervision, designation of applicant as operator of the wells, and a 200% charge for the risk

involved in drilling, completing, and equipping the wells. The unit is located approximately 23-
1/2 miles west of Bennett, New Mexico.



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF KAISER-FRANCIS OIL

COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. Case No. 21464

SELF-AFFIRMED STATEMENT OF DAVID V. HAMILTON

David V. Hamilton, being duly sworn upon his oath, deposes and states:

1. I am a landman for Kaiser-Francis Oil Company (“KFOC”), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman.

2. Pursuant to Division Rules, the following information is submitted in support of
the compulsory pooling application:

(a) The purpose of this application is to force pool working interest owners into the
horizontal spacing unit described below, and in wells to be drilled in the unit.

(b) No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells, but has simply failed to voluntarily commit their
interests to the well unit. All interest owners are locatable.

(c) Attachment A is a Midland Map Co. plat outlining the unit being pooled. KFOC
seeks an order pooling the Wolfcamp formation underlying a proximity tract horizontal
spacing unit comprised of the of the E/2 of Section 31, Township 25 South, Range 33
East, N.M.P.M. and the E/2 of Section 6, Township 26 South, Range 33 East, N.M.P.M.

(d) Applicant proposes to drill the following wells to a depth sufficient to test the
Wolfcamp formation:

(1) The Red Hills Well Nos. 404H, 504H and 604H, with first take points in

the NW/4NE/4 of Section 31 and final take points in the SW/4SE/4 of Section 6:
and

(i)  The Red Hills Well Nos. 406H, 505H, 506H, and 606H, with first take
points in the NE/4NE/4 of Section 31 and final take points in the SE/4SE/4 of

Section 6.
EXHIBIT Z



Forms C-102 for the wells are Attachment B.

(e) There is no depth severance in the Wolfcamp formation.

® The parties in the well unit and their total percentage interests in the well unit are
set forth in Attachment C. Attachment C also contains sample proposal letters for the
subject wells. -

(g) KFOC has been in contact with the interest owners in these wells, by mail, e-mail,
and telephone calls, for over a year, and has made a good faith effort to obtain the
voluntary joinder of the working interest owners in the proposed wells. It continues to
seek their voluntary joinder. If the pooled parties subsequently voluntarily commit their
interest to the wells, KFOC will notify the Division.

(h) No overriding royalty owners in the well unit need to be pooled.

(1) Attachment D contains the Authorizations for Expenditure for the proposed
wells. The estimated cost of the wells set forth therein are fair and reasonable, and are

comparable to the costs of other wells of similar depth and length drilled in this area of
Lea County.

Q)] KFOC requests overhead and administrative rates of $8000/month for a drilling
well and $800/month for a producing well. These rates are fair, and comparable to rates
charged by other operators for wells of this type in this area of Lea County. They are also
the rates set forth in the Joint Operating Agreement for the well unit. KFOC requests that
these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

(k) KFOC requests that the maximum 200% risk charge be assessed against a non-

consenting working interest owner for the cost of drilling, completing, and equipping the
wells.

) KFOC requests that it be designated operator of the wells.

(m)  The attachments to this affidavit were prepared by me or under my supervision, or
compiled from company business records.

(n)  The granting of this application is in the interests of conservation and the
prevention of waste.

3. I understand that this Self-Affirmed Statement will be used as written testimony
in this case. [ affirm that my testimony in paragraphs 1 through 2(n) above is true and correct and
is made under penalty of perjury under the laws of the State of New Mexico. My testimony is
made as of the date handwritten next to my signature below.

Date: /O/éa /ao;o &ML*L,M%

David V. Hamilton




AN A

o misi] Wrton (L | wow ey ayng

ifi!

R e el ®

|7 mminamg sy Lo,

131 byl oy xobiauz] oa say

LG aale -tu:ﬁ_
i SR |
. \V.r o P

S [ (daqol N
il | o gb»
d@H

/ anjuny 5::?.3’

.s.
P

g
BEK 5 O%
ey

.ﬂ.ﬂs

b i
W:&.—M

S1N

.‘L * n_nlzab\
L YOIEw -u—z — A
Yerey E..rm._u

,r..:var B
eEario

|

P aau

N a3y el

§

" o

- e

Lot i

OO
sinz-i @

32 Bag Lagop
i Thw

]

5

s

/|

ATTACHMENT

-2 I [ et T

B ey, (2112, sapon

LYLy 4 3§
e l‘i

.vlawmxvu # AP t
'y -
s o

n e ._il\.w.b

u-""-b#.%
25110 E—.Iuh“ﬂu..z

92

g

'y
a
¥

ot Blag saos
4w

@

u 5w

f18510
ualIARy

ﬂn.m.l!éi

LGS a_v_ |

|
I
I gheRer
1
1

| scaol

o | 5eg lxlmml
_ni\_ J‘h
T»Hw.n E

i ._-. :

po=
| LAONT| vl
mBpdor, I
FouAIL Y




Dustrict |

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
Distric

811 8. First St Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District I11

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

T API Number ? Pool Code * Pool Name
30-025- 47037 98158 WC-025 G-09 8253236A; Upper Wolfcamp
4 Property Code * Property Name “Well Number
RED HILLS FEDERAL 404H
"OGRID No. ¥ Operator Name ? Elevation
12361 KAISER-FRANCIS OIL CO. 3409.5
» Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 31 258 J3E 200 NORTH 2450 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no, Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
0 6 268 33E 100 SOUTH 2240 EAST LEA
"2 Dedicated Acres | " Jointor Infill | ' Consolidation Code 5 Order No.
320
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
S89'33'55"W_2650.63 FT | SBY'36'15"W _2635.02 FT "OPERATOR CERTIFICATION
CORNER SEC. 31 : NE CORNER SEC. 31 ; ined herein i i
LT =5 0045129 N Ut S b0asrion ?ﬂ—* 2450 £ AT = 32 0545709 S g e g mSsamhin e ey
LONG. = 103.6199197w & LONG. = 103.6113623'W . L SURFACE a LONG. = 103.6028553'w 1o the best of my knowledge and belief, and that this organization cither
L CA ;
N:S: .::;S]T'? B(FED(} % I N:‘JS: %gga(qg ‘-8 *‘ LOCATION E LJM fsp:ségas‘;rs(g?) owns aworking interest or unleased mineral interest in the land including
£=76226304 SILY _ [E= 76401309| | S E = 767547.55 the proposed battom hole location or has a right 1o drill this well at this
P gh
g2 |RED HILLS 404§ £ ; ‘
=2 ELEV. = 3401‘:..5-{‘ I n'm'a.'nmpnr.manlJuarrwm(‘lml}mnmrmr-u,f.wwhanum-m.l.,,-u-umw
& g =ln i o : .
W/4 CORNER SEC, 31 § RtSLG =321%?‘.\?6?'\?73620'(&’&?83) g E/4 CORNER SEC. 31 interest, or 1o a vohmtary pooling agreement or a compulsory pooling order
LAT. = 32.0870551'N INMSP EAST fﬁ)’ | Z AT, = 32.0870695'N heretofore entered by the division.
LONG. = 103.5199216'W N = ;QQQDQ;O&._: _____ = _| LONG. = 103.6028547W
NMSP EAST (FT) [ E = 765099.40 NMSP EAST (FT) ! )
N = 39613831 | | } = N = 395178.95 S‘C’?W Dawca 1/3/20
Emioang FIRST TAKE POINT o E = 767565.60 Signature Date
a [100" FhL, 2240 FeL | 2
2 |LAT. = 32,0940450 i i
Blo Ik toseooesw -y 7% Stormi Davis
wild | | F Printed Name
L1 1 ]
i | L 8RC 81 B . «
[ o~
SECTION CORNER 5 | ! S secron commer ssdavis104(@gmail.com
LAT. = 32.0797982N & NB9'38'59"F ! NBQ'}L'ZS'E Z LAT. = 32.0797953N E-mail Address
LONG. = 103.6198947 W 263309 FT L 2643W2 FT LONG. = 103.6028596'W
NMSP EAST (FT) " QUARTER CORNER| | I NMSP EAST (FT)
N = 393498.44 - ¥ 32.0797943N 1 | £ N = 383532.70
£ - 76230572 = LONG. = 103.6113023W | | o E = 767582.02 *SURVEYOR CERTIFICATION
- ['s}
5 H':‘sf :,E;;%; ; 4“5:) ! d 1 hereby ceruify that the well location shown on this plat
© i i ! -
= E2l = __! Sin f.’f‘gsg"s,: -+ L _ ﬁ; was plotted from field notes of actual surveys made by
i Lt 0
.f LAl ey N, I me or under my supervision, and that the same is true
n | STATE PLANE VALUES ARE 4
W/4 CORNER SEC. 6 © NMSP E. GRII f 2 E/4 CORNER SEC. 6 nd correct to the be jef
LAT. = 320724791N & | 45T e | g T Ll stiaf oy bielief
LONG. 1‘;';:5{19:167(;“; Y | N— 4 | SEGC. 6 LONG. = 103t6028542'w OCTOBER 1, 2019
. BOTTOM OF, HOLE NMSP_ EAST (FT) —
N = 390835.80 & ; £ N = 390887.75 Sy
1 | & LAST TAKE POINT Date of Surv s
E= 76233174 LAT. = 32.065571 1N o E = 76760157 =
« I LONG. = 103.6100793W | B
3 NMSP EAST (FT) | | P
SW CORNER SEC. 6 MR- — —foEmme 1 ey -
3 L4 E = 765380.54 | x
LAT. = 32.0652028N % | L 2 S nssa
LONG. = 103.6198387W S | 3 BOTTOM o LONG. = 103.6028495W "
NMSP EAST (FT) 5 : = /08 HOLE o wuse esst ()
N = 38822169 3 S/4 CORNER SEC. 6! A& LTP Z N = 388258.92
E = 762357.64 | SCALED 3240’ E = 767620.73

NB9'35'41"E 2632.14 FT

Nps‘as'u‘t 2632.14 FT




District |

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

District I

811 8. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

District [11

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

District IV

1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' AP1 Number * Pool Code * Pool Name
30-025- 47039 98158 WC-025 G-09 §253236A; Upper Wolfcamp
* Property Code * Property Name * Well Number
5467 RED HILLS FEDERAL 406H
"OGRID No. * Operator Name * Elevation
12361 KAISER-FRANCIS OIL CO. 3400.1
» Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 31 258 33E 300 NORTH 1015 EAST LEA
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 6 268 33E 100 SOUTH 400 EAST LEA
" Dedicated Acres | “ Joint or Infill | " Consolidation Code ¥ Order No.
320
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
—— NBY33'55°E _2650.63 FT lnee:ss 15T 26350201 L FTP i " OPERATOR CERTIFICATION
NW CORNI C. 31 N/4 CORNER SEC. 31 | N71°3519°E | - i CeHif) i ion contail in i
ey 20T / ot S gL LAT. = 32.0943203N 1 hereby certify that the information contained herein is true and complete (o the
LONG. = 103.6199197W =] |, ONGE 103.6113623W | Lz LONG. = 103.6028553W best of my knowiedge and belief, and that this organization either owns a
- N
:HEP 3?35733(_?0 ;; ';‘MEP 35%57'.[98(?[; | N zP 35‘\3?1 5( 211) working interest or unleased mineral interest in the land including the proposed
E = 76226304 & - E = 764913.09 | & E = 767547.55 bottom hole location or has a right to drill this well at this location pursuant to
g ,géRS}' IM?MPD}’,‘E‘ | a comract with an owner of such a mineral or working interest, or to a
= LAT. = [32.0840459'N | Y li Usory pooling order heretofe red
S| 12 1oNG. = 103.6041466W voluniary pooling agreement or a compulsory pooling order heretofore ente
W/4 CORNER SEC. 31 € E/4 CORNER SEC. 31 )
L= 3067081N 5P EAST (FT) | LAT. = 32.0870695N by the division.
LONG. = 103.6199216W | Bl o .= J LONG, = 103.6028547W ) .
NuSP Sa;‘:;-‘r i‘ | széié‘;' ;l‘ NP ST (1) N2rmne Do 1/7/20
E= 7&227992 &l 5 1 = 76853481 |5 ¢ = 767565.60 Signature Date
% [ | sooawson EI el 2 b . .
2 | Bsadal I3 Stormi Davis
SWCORMER SEC. 31 &= | S/4 CORMR SEC. 31 | | [ se come sec 3 Printed Name
= 32.0797982N 2 LAT, = 320797943N AL = 320797953N
LONG. = 103198047 B |, | Lonc. = ch6ni3ez3w | |5 Low = 1035028596 W ssdavis104@gmail.com
NMSP EAST (T} § [ NMEP (FT) | § NMSP EAST (FT) E-muail Address
N = 39349844 N = 393514.54 N = 33353270
E = 76230572 | = 784939.16 | | E = 767582.02
SBO'38'59'WI 263399 FT | SBO3E23'WI 264342 FT1
el o ' ; I il *SURVEYOR CERTIFICATION
2 | | | | 3 1 hereby certify that the well location shown on this plat was
m ! w
§ o I'FUDE AND | LoucrruJJE cooRQmTEs_ | | & plotted from field notes of actual surveys made by me or under
- .uzt' SHOWN USING mjg | i ™
2 Jroan. AT OF ey DuApes) | 2 my supervision, and that the same is true and correct to the
8l |, COORDIATES ARE GRID (ua083). | | |8 ;
W/4 CORNER SEC. 6 2 USED ARE NEW MEXKQ STATE PLANE | | 8 £/4 CORMER SEC. 6 best of my belief.
LA = 32.0724791'N EAST COORDINATES MODIFED TO THE | LAT. = 32.0725247N
LONG. = 103.6198675'W SURPl‘AEE. VERTICAL DATUM NAVDSE. | LONG. = 103.6028547°W OCTOBER 1, 2019 '
R | M 1 g " /v-"‘-
= ; BOTTOM OF HOLE | N = 390887.75 /
E=7e37 B 5 32.0655728N | | E £ = 7760157 ?}
3 [ Lonc. = hoseosr4asw | g 7 /
z MSP EAST () | & / /
& 1 W2 semwens & / 4
SW CORNER SEC. 6 &= | § = 76722015 £ SE CORNER SEC. 6
oliidNEm Y N |
. = 103 B | e s LONG. = 103.6028436'W
1 R N N N 1
€ = 762357.64 DYF sootd | £ = 676207

S .
SBY3541W 2632.14 FT

SB35 AW 2632.14] FT




Dstoet |

1625 N. French Dr., Hobbs, NM 8240
Phone: (575) 393-6161 Fax: (575) 393-0720
Dnsirict 1L

§11 5. First St,, Anesa, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 11

1000 Rio Braros Road, Axtec, NM 87410
Phone: (505) 334-6178 Fax: {505) 334-6170
District {

1220 8, St. Fruncis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fox: (505) 476-3462

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

State of New Mexico

1220 South St.

Francis Dr.

Santa Fe, NM 87505

Form C-102

Revised August 1, 2011

" “OB%mit one copy to appropriate

OCD| (512020 District Office
06

RECY‘JWED [0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Number * Pool Code * Pool Name
30-025-47031 97994 WC-025 G-06 52533290 Upper Bone Spring
“ Property Code * Property Name “ Well Number
5467 RED HiLLs Federal S05H
TOGRID No. * Operator Name * Elevation
12361 KAISER-FRANCIS OIL CO. 3410.3
* Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 31 | 258 | 3BE 200 NORTH 2430 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
o 6 268 | 3BE 100 SOUTH 1790 EAST LEA
" Dedicated Acres | ™ Joint or Infill | " Consolidation Code ¥ Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
S8Y'3Y'S5W 265063 FT | S89°36'15°W 2635.02 FT
N/4 CORMER SEC. 31 gg—— @ T F'
(Y EORER 2531 (4. = 32.0043135N 2430 it
5 = 16 LONG. = 103.6113623W !
LONG. ~ 1036189157 W € : . . SURFACE b
NS S 3 e w8 1 LOCATION 3
£ - 78304 S|L _le=7eeaeel i | P
gl RER RiiZS posx o =
1 ELEV. = 3410.3' \ I~
%ﬁ {LAT, = 32.0937699'N| (NADB3) ~
W/4 CORNER SEC. 31 LONG. = 103.6107005W | 2
LAT. = 32.0870551'K INMSP EAST (FT) i =
LONG. = 103.6183216'W N = 398800010 !
NMSP EAST (FT) i e = Fesiiale
N = 396138.31 | \ [
E=me g PIRST TAKE, POINT | e
4 {100" P, 1786 FEL 1 =
S (AT, = 32.094Q453N ! b4
L %] LONG. = 103 6086342w ! &
i — ~— — s s 1+
a ‘ . o
o SEC. 31 =
SECTION CORNER § oy 2
LAT. = 32079798IN ({89 38'53°F 16°23F z
LONG. = 103619894 W 83308 Ff 84342 F1
NMSP EAST (FT) QUARTER CORMER H
N = 39348844 |- LAT. = 320797943 P -
E = 76230572 LONG, = 103.6113923W 1 Y
- NMSP EAST (T} [ i
2 M= 39351454 ! T
&u |€ = 75493016 | } i 1=
=12 t | | =
-] LATITUDE AND LONCITUDE' vy
3 | STATE PLANE VALUES RS a
W/4 CORNER SEC. & NMSP EAST D
u/T‘ = 32.0724277N § | o *‘ §
LONG. = 103.E108673W _ _ISEGC. &
HuS® EAST (FT) BOTTOM OF. HOLE |
N = 39081698 & LAST TAKE POINT =
£ = 7eam102 © LAT. = 320655715N | -
o LONG, = 103.6086269W | .
X NNSPEAST (FT) I s
aju N = 38834623 L IO
SW CORNER SEC. 6 114 £ = 785830.44 T l_:
LAT. = 32.0652028'N % L
LONG. = 1038138307 . $ | BOTTOM o
NusP EAST () | ; Y 4OF ”OLE§
N = 38322180 § S/4 CORNER SEC. 6 & LTP
€ = 762357.64 SCALED —+ 1790 ——e]
NBY 35'41°E 2632.14 FT *wﬂ'!&'u‘t 263204 FT

ME CORNER SEC. 31
AT, = 32.0843308N
LONG. = 1036028555 W
ISP EAST gn)

N = 398816.91

£ = 76754755

Ef4 CORNER SEC. 31

LAT. = 32.0870645N

LONG, = 103.6078347W
NMSP EAST (FT)

N = 3896178.98

£ = 787565.60

SECTION CORNER

LAL = 32.0797953'N
LONG. = 1036028506
NMSP EAST {FT)

N = 383532.70

E = 767582.02

E/4 CORNER SEC. 6
LAT. = 32.0725247N
LONG. = 103.6028542'W
NMSP EAST (FT}

K = 300887.75

£ = 76760157

SE CORMER SEC. 6
LAT. = 32.0652983N
LONG. = 103.6028436'W

E = 767620.79

“OPERATOR CERTIFICATION
I hereby certify thai the information coniained hervin is rue and completr 1o the
best of ey knowiedye and belief, and that this organization isher ons @
working interest or unleased mineral interest in the land inchding the proposed
bottom kole location or has & right to drill this well at ihis locasion purswos o
@ contruct with am oumer of such @ mineral or working inserest, of lo a
"Wmﬁkﬂfstfwwmmmmmﬂﬁ

-

Charlotv@kfoc.net

E-mail Address

, E-45-4

*SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plal was

plotted from field notes of actual surveys made by me or under

my supervision, and thai the same (s true and correct 1o the
best of my belief.
OCTOBER 18, 2019

SURVEY NO, 6478

RO 0




District 1

1625 N, French Dr., Hobbs, NM 85240 State of New Mexico . Pty C-12
Pl £575) 0046, . (5v5 pcoman Energy, Minerals & Natural Resources Department i e e
811 8. First St., Artesia, NM 88210 ubmit one copy to appropriate
17 Sk gy, OIL CONSERVATION DIVISION OQ,Q,S Disivict Office
o L i 1220 South St. Francis Dr. oD oY,

:;];:i(ls\(:s) 334-6178 Fax: (505) 334-6170 Santa Fe, NM 87505 QV:)V-L’L Neo I:l AMENDED REPORT
1220 S. St. Francis Dr,, Santa Fe, NM 87505

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number * Pool Code * Pool Name
30-025 -47189 98158 WC-025 G-08 S253236A;UPR WOLFCAMP
* Property Code * Property Name  Well Number
5467 RED HILLS FEDERAL 506H
"OGRID No. * Operator Name ? Elevation
12361 KAISER-FRANCIS OIL CO. 3400.2
» Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 31 258 33E 300 NORTH 1035 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 6 268 33BE 100 SOUTH 850 EAST LEA
" Dedicated Acres | “ Joint or Infill | ™ Consolidation Code * Order No.
640

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

NBYISSE 265063 FT_ NBYIEHST 263502 F1_~ FTP T "OPERATOR CERTIFICATION
NW CORNER SEC. 31 N/4 CORNER SEC. 31 [ Na2°22'00°E : y 7 in i
U, = 32.0643136N L:\T e | ?”"4? -M 0354 = 320043206N_ 1 hereby cenify that the information coniained herein is true and complete o the
LOKG. = 1036199197W I=| |, LONG. = 103.6113623W I LONG. = 10?-?;’23555* best of my knowledge and belief, and that this organization either owns a
NUSP EAST (FT) & & NMSP EAST (F s — . .
N = 3‘33775{'53 § :“Epjggs‘;ga(?g % N = 39B816.91 working interest or unleased mineral interest in the land including the proposed
E=76226304 &)  pojmemos | o £ 10T 55 bottom hole location or has a right 12 dril his weil at this location pursuant 0
. i
‘;:s: ’5‘#5‘}' Z.H%DPO_':-}:‘I | -ﬁ a contract with an owner of such a mineral or working interest, orto a
! Nié\T_- 5‘%@3;0"5?" | RED HILLS 508K | voluniary pooling or a compulsory pooling order heretofore entered
W/4 CORNER SEC, 31 S| LONG. = e ELEV. = 34002 & £/4 corner see. 31 3
LAL. = 32.0870551'N NMSP EAST (FT) LAT, = 32.0934960N (NADB3)| (AT, = 32.0870695N by the diidsice.
LONG. = 103.6199216W | :\_— gggggsg _ . LONG = 103BOGIGEYW | LONG. = 103.6028547W a/
NMSP EAST (FT) - ’ ~NSP EAST (D) P st (F1) Welince Q, v lrs
N = 39613831 N = 39BS0882 | = 39617596 »__01/09/2020)
€= 76222992 Ef 5 € = 766514.88 = £ = 76756550 Signature Date
8 S00'23'50°F @
g | 10360.38 £1 7T 3 Melanie Wllson
= ] i .
SW CORNER SEC. 31 & [ 5 sy | £2 SE CORNER SEC. 31 Printed Name
LAT. = 32.079798ZN 3 LAT, = 32,0797943N = WAL = 32.0797953N g s
LONG. = 103.6198347'W g H LONG, = 108.6113925W | % LONG. = 103.6028596'W m1p1692@gmall.com
NMSP EAST (FT) NMSP EAST (FT) MSP EAST (FT) s
N= 39M9B4 N = 39351454 | = 3933270 E-mail Addrem
E = 762305.72 £ = 76493016 | c = 767582.02
SE33850'W | 2633.99 T SEGIEI3W | 264342 F1
ol 1 *SURVEYOR CERTIFICATION
@ | 7 1 hereby certify that the well location shown on this plat was
3 < P
& ) o AND LONGITUDE CODRaRATES. | & plotted from field notes of actual surveys made by me or under
‘: :ﬁiksmwgaﬁﬁr 1 :I?R(NADaJ) ; P my supervision, and that th Ladisieue and t ta th
L, LISTED NEW MEXICO STATE PLANE Loy Ty Sup: . € 5Q and correct to the
= is EAS coonmmuzs mg, ORI m?g.-.z) i i &~ .
W/4 CORNER SEC. 6 3 ”553 e W WEGA STATE. PLNE | & £/4 conne sec. best of my belief.
LAT. = 32.0724791'N COORDINATES MOBIFIED TO THE LAT. = 32.0725247°N T
LONG. = 103.6198675°W JRME VROl B LONG. = 103.6028542W OCTOBER 21, 204#
mﬁp}gg e ; b MP ot (o1
N = 35.89 | BOTTOM 0, = 380887.75
E= 76233174 Ef g ! o = E = 76760157
2 ' | g
- =
& ! ! s
SW CORNER SEC. 6 & = 16677024 = £ SE CORNER SEC. 6
LAT. = 32.0652028N & i : § LAT. = 320657983 N 4
LONG. = 1036198397W Z( |, i i al: & LONG. = 103.6028496'W Signature and Seal of§p
WP EAST (1) S e 2 wise st (1) y
= 388221.69 ! i N = 388258.92 Certificate Number:
E = 762357.64 DFE 5 -l——.BJO - E = 767620. 79
SBIISHW 263214 F1 SBYSS AW 12632.14 F1




District |

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

District I
811 S, First St., Artcsia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

District 111

1000 Rio Brazos Road, Aztec, NM 87410
Thone: (505) 334-6178 Fax: (505) 334-6170

District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102
Revised August 1, 2011
Submit one copy to appropriate

oCP - HOBBS District Office
0512?-’10?‘9 [] AMENDED REPORT
RE CEWV ED

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number % Pool Code * Pool Name
30-025- 47190 98158 WC-025 G-09 §253236A; Upper Wolfcamp
* Property Code * Property Name * Well Number
5467 RED HILLS FEDERAL 604H
"OGRID No. * Operator Name * Elevation
12361 KAISER-FRANCIS OIL CO. 3412.6
» Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 31 258 33E 200 NORTH 2490 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
o) 6 26 S 33E 100 SOUTH 2240 EAST LEA
" Dedicated Acres | " Joint or Infill | ™ Consolidation Code ¥ Order No.
320
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
SBY'33'55"W 2650.63 FT_ | S89°35'15"W 2635.02 FT "OPERATOR CERTIFICATION
N/4 GORNER SEC. 31 FTPL NE CORNER SEC. 31 i ; ; ik
LA’TM=C0R3N2E§93§52934 LAT. = 32.0043196N | : 2‘*90 —— AT, = 320043509 I hereby certify that the information contained herein is 1rue and complete 1o the
LONG. = 103.6199197W & LONG. < 103.6113623'W ;r\i_) P SURFACE o LONG. = 103.6028553 W best of my knowledge and belief, and that this organization either owns a
OCA 3
Nx'S:P EQA;‘;;?&“;% é “; S,f %g-;.rgé% 8 : LJL,.MlTiON E rl:‘uzP}é’_gé;l&(gF;r} working interest or unleased mineral interest in the land including the proposed
E = 762263.04 5 57 =3 ilt" 764913.09 | : |f I : E = 767547.55 bottom hole location or has a right to drill this well at this location pursuant to
5 I?LEEQI H_—!Lgf1 3%’{{ ! x;, a contract with an owner of such a mineral or working interest, or to a
o~ ’ C
ILAT. = 32.0837689'N (NADB3 2 ool i
W/4 CORNER SEC. 31 § LONG. = 103.6108940'W ) g £/4 CORNER SEC. 31 voluniary pooling agreetient or a compulsory pooling order heretofore entered
LAT. = 32.0B70551'N INMSP_EAST (FT) | | 2 LAT. = 32.0870695N by the division,
LONG. = 1036199216W | N = 39859969 ] e — | LoNe = 036028547w
NNSP EAST (FT) E = 765059.45 NMSP_EAST (FT ) :
= 396138.31 c l J = N= 395”3_(93) S’@'W DW 1/71’20
E = 762279.92 9 FIRST TAKE, POINT o E = 767565.60 Signature Date
] 100" FNL, 2240 FEL | =
g LAT. = 320040450 g S i Davi
&l lowe. = 1036100885 W | R tormi Davis
L4 ] : ‘ = Printed Name
8 I 2
3 s = : .
B \ i SEd 31 = ssdavis104@gmail.com
SECTION CORNER 2 | I 5 SECTION CORNER —
LAT. = 32.079798ZN & NBY 38'59"F I Nag-_}é'g:s"g Z LAT. = 32.0797953N E-mail Address
LONG. = 103.6198347W 2633.89 FT ' 2643.42 FT LONG. = 103.6028596'W
NMSP EAST (FT) o OUAi;‘;Eg?g)RNER ) I NMSP EAST (FT)
N = 303408.44 : 0797943N: | 1 £ N = 393532.70
E - 76230572 - LONG. J 1036113023W | ‘ w E = 76758202 sSURVEYOR CERTIFICATION
5 NMSP EAST (FT) : | Q 1 hereby centify that the well location shown on this plat was
3 N = 30350454 | :
: i; _ |E = 764939.18 = ‘ " - ; plotted from field notes of actual surveys made by me or under
»L i
_ﬁ : %A{%i &:MJLAII?%CSITUDE‘ ﬁ my supervision, and that the same is true and correct 1o the
}
© STATE PLANE VALUES ARE o :
W/4 CORNER SEC. 6 2 | NMSP mffs!rf;.}fﬂ}' o 2 E/4 CORNER SEC. 6 best of my belief.
LAT. = 32.0724277N & | | | Z AT = 32.0725247N
LONG. = 103.6198673'W N | _SE@ 6 LONG. = 103.6028542w OCTOBER 1, 2019
NMSP EAST (FT) i J 2 1yl ! NMSP EAST (FT)
N = 390816.98 |£"H§¥ HKE%&W | L N = 390887.75 Date of Survey
£ = 78233100 - LAT, = 32.0655711N o E = 76760157
B lLone. = s036100785w | 3
= |NMSP EAST (FT) | | B
SW CORNER SEC. 6 N — — — o = ~ e
. 4 | E = 765380.54 | [
LAT. = 32.0652028N % ! T ' ’; Sk CORER S8 ‘,ﬁ Y/
LONG. = 103.6198307W 2 | & BOTTOM A LONG. = 103.6028496'W L L [,j",_;f_f’éivf
NMSP EAST (FT) o , =R ,ft?clf HOLE |5 wusp st () 4 i Sl e
= 38822169 S S/4 CORNER SEC. 6 & LTP 2 N = 38825882 # :
E = 762357.64 | SCALED | 40’ E = 767620.73

N89'35'41"E 2632.14 FT

9'35'41"E 263214 FT




istrict |
1625 N. French Dr., Hobbs, NM 88240

Phone: (575) 393-6161 Fax: (575) 393-0720

District II
811 §. First St., Artesia, NM 88210

State of New Mexico

Energy, Minerals & Natural Resources Department

Form C-102
Revised August 1, 2011
- Submit one copy to appropriate

Dupmmc;t(;;ys) 748-1283 Fax; (575) 748-9720 OIL CONSERVATION ]?IVISION 0?,?,5 District Office
O aniniul i e iin 1220 South St. Francis Dr. co° ) a0
Phone: (505) 334-6178 Fax: (505) 334-6170 AMENDED REPORT
District IV Santa Fe, NM 87505 05 &5\ W ?“ U
1220 S. St Francis Dr., Santa Fe, NM 87505 © v
Phone: (505) 476-3460 Fax: (505) 476-3462 r»
WELL LOCATION AND ACREAGE DEDICATION PLAT
! APl Number * Pool Code * Pool Name
30-025- 47185 98158 ;s WC-025 G-08 S253236A;UPR WOLFCAMP
* Property Code * Property Name * Well Number
5467 RED HILLS 606H
?OGRID No. * Operator Name ? Elevation
12361 KAISER-FRANCIS OIL CO. 3400.2
» Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 31 258 BE 300 NORTH 995 EAST LEA
* Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 6 268 BE 100 SOUTH 400 EAST LEA
" Dedicated Acres | * Joint or Infill | " Consolidation Code * Order No.
640
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
NBY'3YSS'E 265063 F1 NB9IEISE 263502 F1  / FIP T "OPERATOR CERTIFICATION
NW CORNER SEC. 31 F N7101157E . ; . i 7 o "
LT, = 320643196 N N,"# COr;f;Eo'?g‘S‘;‘_‘Cgs}NT P F=ag o] LAT. = 32.0043209N 1 hereby certify that the information contained herein is true and complete to the
LONG. = 103.6199197W = |, LONC £ W53s11323w] I L‘l""i— ;;03;“2555” best of my knowledge and belief, and that this organization either owns a
NEP}%E‘.’ég& § xqiplgggé?g i ! ; . E 3935]5(31) working interest or unleased mineral interest in the land including the proposed
= 76226304 & £ |- 76401308 4 ey £ = TET547.55 bottom hole location or has a right to drill this well ar this location pursuant o
’;' HRS;”T"KE PUNE E ::-7‘: @ contract with an owner of such a mineral or working interest, or to a
5 LAT. = 32.0940459'N RED hILJ")‘ E*GEH 2 voluntary pooling ag ora L ing order heretofore entered
W/t CORNER sec. 31 §| 12 LONG. = 1038041465 W g 218 £/4 comveR sec. 31 i g
LAT, = 32.0870551'N 2 E*g (F1) LAT, = 32.09 MN (Nma?:) = 32,0870695N by the division.
LONG. = 103.6199216W e {’il: ;gﬁ?l;;ﬁ T e = 103.5060676'W] LONG. = 103.6028547W L{/
NNSP EAST (FT) = i NMSP EAST ¢FT) NP ExST (F) Weanee Q tzene  01/09/2020
N = 3961383 N = 39851003 = 3961789
E= 752279.921 Bl E = 766554 78 | [ = ?fq‘?:-s‘l ag Signature Date
2 % o | =
: 00 23'50'E
g 19360.31 iR Melanie Wllson
W CORNER SEC. 31 Z[ 5/4 cm;r;t;‘e} St 1 | o st o e o Printed Name
LAT. = 32.0197887N 3 . = 320797845 \ 2 AT = 320797953 . :
LonG. = 103198 B LOKG. = TobAi13e2s | | [ Love. < o3cozssonw mjp1692@gmail.com
NUSP EAST (FT NMSP EAST (FT} 3 NMSP EAST (FT -
N = 3934955‘44) & N = 30351454 | s 393532&} E-mail Address
£ = 762305.72 E = 76403916 ; £ = 76758202
SEG 3850 W« 2633.89 FI SBY3GI3W 264342 FTI
18
B i ol SURVEYOR CERTIFICATION
L RS ] 1 hereby centify that the well location shown on this plat was
ﬁ [ o - o DE AND LONGI‘TUDL CUORIMATES [ & Plotted from field notes of actual surveys made by me or under
‘; lRE SHOWN USING THS NORTH 1 \I i - <
2 LT o A ;"L:NEDBL & my supervision, and that the same is true and correct to the
Bl o BRI 4w e | g -
W/4 CORNER SEC. 6 8 SASE O o RIS [ | s comer s 6 best of my belief.
LAT. = 32.0724791'N EAST COORDINATES MODIFIED TO THE LAT, = 32.0725247N
LONG. = 103.6198675'W sunr«:‘i VERTICAL DATUM blavDas i LONG. = 103.6028542'W OCTOBER 1, 2019
NS e b || N e
Z 8 BO o - .
=623 Lf |y LAT. 5 93’:0%:53’%‘; | E E = 76760157
2 LONG. = 1103.6641408W =
s w P EAST (F1) s
IR L 3 R
LAT. = 32. 28N & A 2 AL . ‘N
LONG. = 1035198397W | b (R loNe = 1035028436
NSP EAST (T) 8] BHLALTR = 8 13 s pxsT ()
N = 38822169 T N = 38825897
£ = 76235764 DNF sk | €= 776207

SBYISHTW  2632.14 HI

SBOISHIW 263214 FT




Kaiser-Francis Oil Company

Atlas OBO Energy, LP

COG Operating LLC

Concho Qil & Gas, LLC

77.187500%

0.937500%

20.781250%

1.093750%

ATTACHMENT C



September 19, 2019

Sent by Certified Mail

COG Operating LLC
Attn: Mr. Luke Redrick

One Concho Center
600 W. Illinois Avenue
Midland, TX 79701

Re: Red Hills 4041
E72 of Section 31-258-33E and
E”2 of Section 6-265-33F
Lea Co., NM

Ladies and Gentlemen:

Kaiser-Francis Oil Company (“Kaiser-Francis” bereinafier) hereby proposes the drilling of a 12,250' TVD
122.910' TMD Wolfcamp XY Formation test well. FTp 100" FSL and 2,240 FEL of Section 6-268-33E
and LTP 100" FNL and 2,240° FEJ, of Section 21-255-33E, all in Lea Co,, NM

Costs are estimated to be 34,560,086 initial drilling costs and §1 1,441,366 total well costs for a completed
producer. Two copies of the AFE are enclosed for your review. Should
please execute and return one copy of the AFE, and send that back to us,
Requirements. We do plan to file for Force Pooling with the NMOCD
to participate whether you want 10 be supplied a JOA for execution or

along with your Well Information
8000, $0 let us know when you elect
whather you prefer to be poaled.

Should you have any questions, [ can be reached at the above number, extension 4424,
Respectfully,

ks S F s
R e 2O P ¢ .2’:@5
Michael D. Maxey
Landman

you wish to participate in the well,

tRAVS |



BAISER-FRANCIS Ol COMVPANY

September 19, 2019

Sent by Certified Mail

COG Operating LLC
Attn: Mr. Luke Bedrick
One Concho Center

600 W. Illinois Avenue
Midland, TX 79701

Re. Red Hills 406H
L2 of Section 31-258-33F and
E72 of Section 6-265-33F
Lea Co., NM

Ladics and Gentlemen:

Kaiser-Francis Oil Company (“Kaiser.Francis” hereinafter) hereby proposes the drilling of a 12,250' TVD
/22,910° TMD Wollcamp XY Formation test well, FTP 100" FSL and 400" FEL of Section 6-265-31F
and LTP 100" FNL and 400 FEL of Section 3 1-258-33E, all in Lea Co, NM.

Respectfully,

2 A /)
/2?7": }ﬂ;;/' e

Michael D. Maxey
Landman



KAISER-FRANCIS OIL COMPANY

P.O.BOX 21468 TULSA OXKLAHOMA T111) | ax

6713 Jauth Vak Averve, 741 %
(DR} L9400

September 19, 2019

Sent by Certified Mail

COG Operating LL.C
Attn: Mr, Luke Bedrick
Ome Concho Center

600 W, 1llinvis Avenue
Midland, TX 79701

Re: Red Hills 505H
172 of Section 31-238-33F and
EZ2 of Seetion 6-268-33E
Lea Co., NM

Ladies and Gentlemen:

Kaiser-Francis Oil Company (“Kaiser-Francis” hercinafter) hereby proposes the drilling of a 12,500’ TVD
#23,160" TMD Wolfcamp A Formation test well, FIP 100" FSL and 1,790 FEL of Section 6-268-33E
and LTP 100° FNL and 1,790 FFL, of Section 31-258-33E, all in Lea Co., NM.

Costs are estimated to be 54,565,836 initial drilling costs and $1 1,429,371 total well costs for a completed
producer. Two copies of the AFE are enclosed for your review, Should you wish to participate in the well,
please execute and retum one copy of the AFE, and send that back 1o ug, along with your Wel! Information
Requirements. We do plan to file for Force Pooling with the NMOCD soon, so let us know when you elect
to participate whether you want to be supplied a JOA for execution or whether you prefer to be pooled.

Should you have any questions, I can be reached at the above number, extension 4424,

Respectfully, A
.',— ‘) \ r/l ,: d
e S Vilter
Michael D, Maxey
Landman



KAISER-FRANCIS OIL COMPANY P60 BOX 2ans

TULSA. ORLAHOMA 731211 iny
et e

AT Souih Yale Aveme, 74138

September 19, 2019
Sent by Certified Mail

COG Operating LLC
Attn: M1, Luke Bedrick
One Concho Center

600 W, Illinois Avenue
Midland, TX 79701

Re: Red Hills 5061
F/2 of Section 31-255-33E and
E72 of Section 6-265-331
Lea Co., NM

Ladies and Gentlamen:

Kaiser-Franeis Oi] Company (“Kaiser-Francis” hereinafter) hereby proposes the drilling of'a 12,500' TVD
/23,160' TMD Wolfcamp A Formation test well, FTP 100’ FSL. and 850" FEL of Section 6-265-33E and
LTP 100" FNL and 850’ FEL of Section 31-258-33E, all in Lea Co., NM.

Costs are estimated to be $4,565,836 initial drilling costs and §1 1,413,621 total well costs for a completed

producer. Two copies of the AFE are enclosed for your review. Should you wish to participate in the well,
please execute and return one copy of the AFE, and send that back to us, along with your Well Information
Requirements. We do plan ta file for Force Pooling with the NMOCD soon, 50 let us know when you elsct
1o participate whether you want to be supplied a JOA for execution or whether you prefer to be pooled.

Should you have any questions, | can be reached st the ahove number, extension 4424
Respectfully,

,—f_»‘""/\_."f “/ Pl
A i S
R
Michael D. Maxey
lLandman

(958 40000



: KAISER-FRANCES OIL. COMPANY

P O.BOX 1Hi6x TULSA. OKLAKOMA 741210 140h

OTX3 Souah Yk Avenue, 71 th

September 19, 2019

Sent by Certified Mail

COG Operating LLC
Atn: Mr, Luke Bedrick
One Concho Center

600 W, Illinois Avenuc
Midland, TX 79701

Re: Red Hills 604H
E2 of Section 31-258-33E and
E72 of Section 6-268-33F
Lea Co., NM

Ladies and Gentlemen;

Kaiser-Francis Oil Company (“Kaiser-Francis” hereinafier) hereby proposes the drilling of a 12,800" TVD
/23,460° TMD Wolfeamp B Formation test weil. FTP 100" FSL and 2,240' FEL of Section 6-265-33E
and LTP 100" PNL and 2,240° FEL of Section 3 1-258-33E, all in Lea Co., NM.

Cosls are estimated to be £4,572,736 initial drilling costs and $11,450,866 total w
producer. Two copies of the AFE are enclosed for Your review, Should
please execute and return one copy of the AFE, and send that back to us,
Requirements. We do plan to file for Force Por
to participate whether you want 1o be supplied

¢ll costs for a completed
you wish (o participate in the well,
along with your Well Information
oling with the NMOCD soon, so let us know when you elect
1 JOA for execution or whether you prefer to be pooled.

Should you have any questions, [ can be reached at the above number, extension 4424,
Respectfully,

P g Ry
/ ey A iatie
Michael D, Maxey

Landman

1S3 40.0000K)



KAISER-FRANCIS OIL COMPANY

0. BOX 21468 TULSA, Okt AROMA T4I20- 1408

BT South Yake Avenke, 74136
9141 J0L0000

September 19, 2019

Sent by Certified Mail

COG Operating LLC
Ann: Mr, Luke Bedrick
One Concho Center

600 W. lllinois Avenue
Midland, TX 79701

Re: Red Hills 605H
E72 of Section 31-255-33E and
EZ2 of Section 6-268-33F
Lea Co., NM

Ladies and Gentlemen:

Kaiser-Fruncis Qil Company (“Kaiser-Francis” hercinafter) hereby proposes the drilling of 3 12,800° TVD
/23,460 TMD Wolfcamp B Formation test well, FTP 100" FSL and 1,320" FEL, of Section 6-265-13F
and LTP 100" FNI. and 1,320 FEL of Section 31-258-33E, all in Lea Co., NM.

Costs are estimated to be $4,572,736 initial drillin
producer. Two copies of the AFE are enclosed
please cxccute and return one copy of the APE, and send that back 1o us
Requirements. We do plan to fike for Force Pooling with the NMOCD
to participate whether you want 1o be supplied a JOA for execution or

» along with vour Well Informution
500, 5o let us know when you elect
whether you prefer to be pooled.

Should you have any questions, [ can be reached at the above number, extension 4424,
Respecttully, |, p
L 7

Michael D. Maxey
Landman



KAISER-FRANCIS OIL COMPANY

P O.BOX 716K TULSA, OKLAHOMA 7412 1-1408

D73 Senitn Yate Aveniw, 741038

September 19, 2019
Sent by Certified Mail

COG Operating LLC
Atin: Mr. Luke Bedrick
One Concho Center
600 W. [llinois Avenue
Midland, TX 79701

Re: Red Hills 606H
E/2 of Section 31-258-33F and
E72 of Section 6-265-33E
Lea Co., NM

Ladies and Gentlemen:

Kaiscr-Francis Oil Company ("Kaiser-Francis” hereinafter) hereby proposes the drilling of a 12,800° TVD
723,460° TMD Wolfeamp B Formation test wall. FTP 100" FSL and 400" FEL of Section 6-268-33E and
LTP 100" FNL. and 400° FEL of Section 31-255-33E, all in Lea Co., NM.

Costs are estimated (o he $4,572,736 initial drillin
producer. Two copies of the AFE are enclosed for your review, Sho

soon, 50 let us know when you elect

whether you prefer 1o be pooled.
Should you have any Questions, | can be reached at the above number, extension 4424,
Respectfully, ‘-{ﬁ‘
ot T 2
£ b
A e Ay
Michae] D. Maxey

Landman

(1R S0 000



AULNUTILY TOT Expenaiture
[Operator:  Kaiser-Franeis Oil Company Date: 7/16/2020
Well Name: Red Hills 404H Fielo: Red Hills
Prospect:  Red Mills County / Psh Lea
Location: FTP: 100" FNL & 1800" FEL of 531 T255 R33E, BHL: 100" FSL & 1800’ FEL 56 T265 R33E State: New Mexico
Depth: 22500 MD 12250 VD Preparer: C/DZ/IC/RS/BH
Horizon: Wolfcamp
Objective: — Drill and complete a 9800 lateral Wolfcamp well
JIB Code Intangible Drilling and Completion Costs Drilling G ion Eqpt/Const Total
500/600 |[Location / Road Expense / Frac Pit Construction 62,500 $14,000 $36,000 $112,500
S01/*** |Cond, Rat Hole, Mouse Hole Services 35,000 35,000
502/602 |Location Damages 20,000 20,000
503/603 |Environmental, Regulatory, and Permitting $30,000 30,000
504/604 |Turnkey Completion Rig $8,000 $8,000
Footage & per foot $0
Daywork 27 days at $19,500 $526,500 $526,500
505/505 |Coiled Tubing & Related Services 584,000 $84,000
506/606 |Rig Mob / Demob $61,200 $61,200
507/*** _|Directions! Drilling Services $397,800 $387,800
508/608 |Bits & Reamers $122,500 $122,500
510/610 |[Fuel/Power $189,000 $189,000
512/612 |Orilling Water / Completion Fluid $60,000 $611,250 §671,250
514/614 [Mud & Chemicals 175,000 $35,000 $210,000
515/615 |Closed Loop System / Mud & Cuttings Disposal / SWD 240,000 $20,000 $260,000
516/616 |Surface Equipment Rental / Inspection 296,080 $142,265 $438,345
517/617 [D Equip Rental / | i $154,000 $39,500 $293,500
518/618 |Transportation & Loading $65,000 $50,000 $115,000
520/*"* |DST, Coring & Analysis ]
521/621 |Downhole tools: Whipstocks, Liner Hangers, Frac Plugs 556,000 556,000
522/622 |OH Logs / CH Logs / Perforating / Slickline $5,000 55,000
8§23/ Myd Logging / Geosteering / LWD $32,400 $32,400
524/624 [Cementing & Squeezing $208,000 $208,000
526/626 |Casing Crews & Equipment 588,500 $88,500
528/628 [Plug & Abandon 50
“**/630 [Stimulation $2,382,429 $2,382,429
532/632 |Geologlical & Engineering S0
534/634 |Supervision $119,000 SAE,E.OO 5165,500
536/636 |Miscellaneous Contract Labor $55,000 548,000 $45,000 $148,000
[538/638 [Prof. fees & Abstracts $10,000 $10,000
541/641 [Llability Insurance / Bonds 50
542/642 |Drilling Overhead / Competion Qverhead $21,600 5,250 $26,850
544/644 |Miscellaneous & Unforeseen $247,900 $177,350 54,050 5429,310
Total Intangible Drilling & Completion 33,306,380 33,724,554 385,050 37,116,584 |
118 Code | Tangible Well and Lease Equipment Costs DrlTin; Completion Eqpt/Const Total
700 Conductor 50
701 Surface Casing 13-3/8" 48.04 1-55STC 1350 $63,868 563,868
702 Intermediate Casing 10 3/4" 40.504 J-55 STC 5200 $222,204 $222,204
702 Intermediate Casing 7-5/8"29.74 P-110BTC 11000 $253,420 $253,420
704 Drilling Liner (BCP) 50
703 Production Liner (ACP) 50
706 Production Casing (ACP) 5-1/2" P110 HP 23¥ SFH Eagle 23300 $633,054 $633,054
710 Tubing 2-7/8" 6.5¥ L-80 EUE COPAS 12000 $71,160 $71,160
721/720  [Wellhead Equip. BCP/ACP 545,000 $40,000 $85,000
T Fﬁeu & Downhole Equipment $20,000 $20,000
726 Reds & Pumps 50
737 Line Pipe / Fittings / Pipeline $40,000 $40,000
738 Automation/SCADA/Misc Electrical Equipment 530,000 30,000
747 Valves $35,000 35,000
752 Tanks & Walkways $70,000 70,000
765 Heaters / Treaters / Separator / VRU $55,000 55,000
768 Artificial Lift / Compressor 540,000 40,000
770 Gas Sales Unit / Dehy / Line Heater / Flare $5,000 5,000
775/774_ |Tranportation and Freight BCP/ACP $2,000 $40,000 $42,000
777/776 _ |laspect/Test Tubulars BCP/ACP $24,000 $5,000 $29,000
779/778 _|Non-Controllable Equipment BCP/ACP 560,849 $6,908 528,500 $96,257
Total Well and Lease Equipment $1,302,335 $145,068 5343,500 51,790,963
“Total Drilling and Completion Cort [ _Sas0s3rs | samesezz | sazsso | 38,307,547
KFOC APPROVALS PARTNER APPROVAL
Robert Sanford (918) 491-4201
rilling
Jake Crissup (318) 491-4685
Completion Tignature
David Hamilton (832) 428-2460
Tand Printed Name
Chris Miller (918) 491-4443
Geology Fosition
Blake Humphries (918) 491-4455
Reservoir Lompany
Mike Raines (918) 491-4658
Rsset Manager ~Date
Tom Redman (918) 491-4201
Chiet Operaling OMcer
s o womom inises

ATTACHMENT D



Tom Redman (918) 491-4201

Chiel Upera[mg Ofticer

AUUIVIILY 10T EXpenaiture
[Operator: _ Kalser-francit o1 Company Date: 1/16/2020
(Well Name: Red Hills 406K Field: Red Hills
Prospect:  Red Hills County / Peh Lea
Location; FTP; 100° FNL & 850" FEL 0f S31 T255 R33E, BHL: 100 FSL & 850' FEL S6 1265 R3IE State: New Mexico
Depth: 22500 MD 12250 ™VD Preparer: CJ/0Z/IC/RS /BH
Horizon:  Wolfcamp
(Objective: _ Drill and complete 8 9800 Tateral Wollcamp well
(116 Code intangibie Drilling and Completion Costs Griling Completion Eapl/Const Tousl
500/600 |Location / Road Expense / Frac Pit Construction $62,500 $14,000 $36,000 $112,500
501/*** [Cond, Rat Hole, Mouse Hole Services $35,000 $35,000
502/602 |Location Damages $20,000 $20,000
503/603 |Environmental, Regulatory, and Permitting $30,000 $30,000
504/604 [Turnkey C Rig 58,000 38,000
Footage @ per foot 50
Daywork 27 days at $19,500 $526,500 $526,500
505/605 |Coiled Tubing & Related Services 584,000 $84,000
506/606 |Rig Mob / Demob $61,200 $61,200
507/*** 'Dim:uenn Orilling Services $387,800 $387,800
508/608 |Bits & Reamers $122,500 $122,500
510/610 [Fuel/Power $189,000 $189,000
512/612 |Drilling Water / Completion Fluid 560,000 $611,250 $671,250
514/614 [Mud & CI $175,000 $35,000 210,000
515/615 |Closed Loop System / Mud & Cuttings Disposal / SWD $240,000 $20,000 260,000
516/616 |Surface Equipment Rental / Inspection $296,080 $142,265 5438,345
517/617 |Downhole Equipment Rental / Inspection $254,000 $39,500 $293,500
518/618 |Transportation & Loading $65,000 $50,000 $115,000
520/*** |DST, Coring & Analysis $0
521/621_|Downhale tools: Whipstocks, Liner Hangers, Frac Plugs $56,000 $56,000
522/622 |OH Logs / CH Logs / Perforating / Slickline 55,000 $5,000
523/*** |Mud Logging / Geosteering / LWD $32,400 $32,400
524/624 |Cementing & Squeezing $208,000 $208,000
526/626_|Casing Crews & Equipment 588,500 $88,500
528/628 |Plug & Abandon S0
***/630 52,382,429 §2,382,429
531/632 |Geological & Engineering $0
534/634 |[Supervision $119,000 $46,500 $165,500
536/636 [Miscell Contract Labor 555,000 548,000 $45,000 $148,000
538/638 [Prof. Fees & Abstracts 510,000 $10,000
$41/641 |Ulability Insurance / Bonds 50
542/642 |Drilling Overhead / Competion Overhead $21,600 45,250 $26,850
544/644  |Miscellaneous & Unforeseen $247,900 $177,360 54,050 5429,310
Total Intangible Dilling & Completion 3,306,080 33,724,554 — 385,050 | 57,116,584
JIB Code Tangible Well and Lease Equipment Costs m‘ Completion Eqpt/Const Total
700 Conductor S0
701 Surface Casing 13-3/8" 48.0# J-55 STC 1350 $63,868 563,868
702 Iintermediate Casing 10 3/4" 40.50# J-S5STC  $200 $222,204 $222,204
702 Intermediate Casing 7-5/8" 29.74 P-110 BTC 11000 $253,420 $153,420
704 Orilling Liner (BCP) 50
703 Production Liner (ACP) $0
706 Production Casing (ACP) 5-1/2" P110 HP 234 SFH Eagle 23300 $633,054 $633,054
710 Tubing 2-7/8" 6.5¥ L-80 EUE COPAS 12000 $71,160 571,160
721/720 _|Wellhead Equip. BCP/ACP $45,000 540,000 $85,000
724 [Packers & Oownhole Equipment 520,000 520,000
126 Rods & Pumps S0
737 Line Pipe / Fittings / Pipeline 540,000 540,000
738 Automation/SCADA/Misc Electrical Equipment $30,000 $30,000
747 Valves 535,000 535,000
152 Tanks & Walkways 570,000 $70,000
765 Heaters / Treaters / Separator / VAU $55,000 $55.000
768 Artificial Lift / Compressor $40,000 $40,000
770 Gas Sales Unit / Dehy / Line Heater / Flare 55,000 $5,000
775/774 _ |Tranportation and Freight BCP/ACP 2,000 540,000 $42,000
777/776  |inspect/Test Tubulars BCP/ACP 24,000 5,000 $29,000
779/778  |Non-Controllable Equipment BCP/ACP 60,849 6,908 $28,500 $96,257
Total Well and Lease Equipment 61,302,395 §145,068 343,500 1,730,963
Total Brilling 3nd Lompletion Cort |__ 34609375 T s3sessas | saxssso | sssoiser
KFOC APPROVALS “PARTNER APPROVAL
Robert Sanford (918) 491-4201
. OnMing
Jake Crissup (918) 491-4685
Completion Signature
David Hamilton (832) 428-2460
Tand Printed Name
Chris Miller (918) 491-4443
Geology Position
Blake Humphries (918) 491-4455
— Reservorr Tompany
Mike Raines (918) 491-4658
Assef Manager “Date




uperator:  Kaiser-Francis Ol Company

Date: 7/16/2020
Well Name: Red Hills 5081 Fleld: Red Hills
Prospect:  Red Hillg County / P3h Lea
Location: _ FTP: 100" FML & 2250 FEL of 531 1255 RI3E, BAL: 100 FoL & 2390 FEL 56 1268 RI3E State: New Mexico
Depth: 22725 MO 12475 VD Preparer; C/DZ/IC/RS/BH
Horizon: Wolfcamp
Objective:  Drill and complete a 9800 lateral Wolicamp well
JIB Code Intangible Drilling and Completion Casts Drilling, Completion Eqpt/Const Total
500/600 |[Location /Road Expense / Frac Pit Construction 562,500 $14,000 $36,000 $112,500
501/*** |Cond, Rat Hole, Mouse Hole Services $35,000 $35,000
502/602 |Location Damages £20,000 $20,000
W , R y, and ing 530,000 $30,000
504/604 |Turnkey Completion Rig $8,000 58,000
Footage @ per foot $0
Daywork 27 _days at 519,500 $526,500 526,500
505/605 |Colled Tubing & Related Services $84,000 $84.000
506/606 |Rig Mob / Demeb $61,200 $61,200
507/** [IDirectional Drilling Services 387,800 $387,800
508, Bits & Reamers 122,500 $122,500
510/610 |Fuel/Pawer $189,000 $189,000
512/612_ |Orilling Water / Completion Fluid 560,000 $611,250 $671,250
$14/614 |Mud & Chemicals $175,000 $35,000 210,000
515/615 _|Closed Loop System / Mud B Cuttings Disporal / SWD $240,000 $20,000 $260,000
516/616 [Surface Equij Rental /| i $296,080 $142,265 5438,345
517/617 _[Downhole Equipment Rental / Inspection 5254,000 $39,500 $293,500
518/618 |Transportation & Loading $65,000 $50,000 $115,000
520/*** |DST, Coring & Analysis 50
521 /621 |Downhole tools: Whipstocks, Liner Hangers, Frac Plugs $56,000 $56,000
522/622 [OH Logs / CH Logs / Perforating / Slickline $5,000 55,000
523/'** |[Mud Logging / Geosteering / LWD $32,400 532,400
524/624 |Cementing & Squeezing $208,000 5$208,000
526/626 |Casing Crews & Equipment $88,500 588,500
528/628 |Plug & Abandon S0
***/630 |Stimulati $2,382,429 $2,382,429
532/632 |Geological & Engineering 50
534/634 |Supervision $119,000 $46,500 $165,500
536/636 Contract Labor $55,000 $48,000 $45,000 $148,000
538/638 |Prof. Fees & Adstracts $10,000 $10,000
541/641 |Uability Insurance / Bonds S0
542/642 |Driliing Overhead / Competion Overhead $21,600 $5,250 $26,850
544/644 |Miscellaneous & Unforeseen $247,900 $177,360 54,050 $429,310
Total Intanglbie Drilling & Completion $3,306,980 33,724,554 385,050 37,116,584
JIB Code Tangible Well and Lease Equipment Costs Drilling Completion Eqpt/Const Total
700 Conductor $0
701 Surface Casing 13-3/8" 48.04 J-55 STC 1350 563,868 $63,868
702 Intermediate Casing 10 3/4" 40.504 J-55 STC 5200 $222,204 $222,204
702 Intermediate Casing 7-5/8" 29.7% P-110 BTC 11000 5253,420 $253,420
704 Drilling Liner [BCP) 50
703 |Production Liner [ACP) s0
706 Production Casing (ACP) 51/2" P110 HP 234 SFH Eagle 23300 $621,054 $633,054
710 Tubing 2-7/8" 6.58 L-80 EUE COPAS 12000 $71,160 §71,160
721/720  |wellhead Equip. BCP/ACP $45,000 $40,000 585,000
724 Packers & Downhole Equipment 520,000 520,000
726 Rods & Pumps 50
737 Line Pipe / Fittings / Pipeline 540,000 $40,000
738 Automation/SCADA/Misc Electrical Equipment $30,000 $30,000
747 Valves $35,000 $35,000
752 Tanks & Walkways $70,000 370,000
L'—rET Heaters / Treaters / Separator / VAU $55,000 555,000
768 Artificial Lift / Compressor $40,000 $40,000
770 Gas Sales Unit / Dehy / Line Heater / Flare $5,000 $5,000
775/774__ |Tranportation and Freight BCP/ACP $2,000 $40,000 $42,000
777/776__ |inspect/Test Tubulars BCP/ACP 524,000 $5,000 $29.000
779/778 _ |Non-Controllable Equipment BCP/ACP 560,849 56,908 528,500 $96,257
Total Well and Lease Equipment $1,302,305 $145,068 $343,500 $1,790,563
TouT Orllieg 3nd Competion Cost |_sesoons | sasesens | comswo | Sesorse
— KFOC APPAOVALS PARTNER APPROVAL
Robert Sanford (918) 491-4201
Iﬂ'ﬂ'ﬁng
Jake Crissup (918) 491-4685
ompletion signature
David Hamilton (832) 428-2460
Land Printed Name
Chris Miller (918) 451-4443
Geology osition
Blake Humphries (918) 491-4455
€servoir Tompany
Mike Raines (918) 491-4658
sel Manager Date
Tom Redman (518) 491-4201
et Uperating Officer




Authority for EXEEI’\ditLIrE

[Operator: _ Kalser-Francis Oil Company

Tom Redman (918) 491-4201
ief Operating Officer

Date: 7/16/2020
Well Name: Red Hills S05H Field: Red Hills
|Prospect:  Red Hills County / Psh Lea
Location: FTP: 100° FNL & 1300° FEL of 531 7255 R33E, BHL: 100 FSL & 1300 FEL 56 1265 RI3E State: New Mexico
Depth: 2725 MD 12475 ™D Preparer: ©/D2/IC/RS/ BM
Horizon: Wollcamp
Objective:  Drill and completa a 9300 lateral Wollcamp well
(B Code Intangible Oriling and C. Costs Drilling Completion Eqpt/Const Total
500/600 |Location / Roed Expense / Frac Pit Construction 362,500 $14,000 436,000 $112,500
501/*** [Cond, Rat Hole, Mouse Hole Services $35,000 $35,000
£02/502_|Location Damages $20,000 520,000
503/603 |Environmental, Regulatory, and Permitting $30,000 530,000
504/504 |Turnkey Completion Rig £8,000 $8,000
Footage @ per fool 50
|Caywork 27 days at $19,500 $526,500 $526,500
505/605 _|Coiled Tubing & Related Services $84,000 584,000
506/606 |Rig Mob / Demob 561,200 $61,200
507/*** |Directional Drilling Services $387,800 387,800
508, Bits & Reamers $122,500 122,500
510/610 |Fuel/Power $189,000 189,000
512/612 [Drilling Water / Completion Fluid $60,000 $611,250 $671,250
514/614 |Mud & Chemicals $175,000 £35,000 $210,000
515/615 |[Closed Loop System / Mud & Cuttings Disposal / SWD $240,000 $20,000 $260,000
“516/616 _[Surface Equipment Rental / Inspection §296,080 $142,265 $438,345
517/617 |Downhole Equipment Rental / Inspection 5154,000 $39,500 $293,500
518/618 |Transportation & Loading 565,000 550,000 $115,000
520/***|DST, Coring & Analysis 50
521 /621 |Downhole tools: Whipstocks, Liner Hangers, Frac Plugs $56,000 $56,000
522/622 |OH Logs / CH Logs / Perforating / Slickline $5,000 $5,000
523/***  IMud Logging / Geosteering / LWD $32,400 $32,400
524/624  |Cementing & Squeeting $208,000 5208,000
526/626 |Casing Crews & Equipment $88,500 588,500
528/628 |Plug & Abandon S0
***/630 |stimulation $2,382,429 352,382,429
532/632 |Geological & Engineering 50
534/634  |Supervision $119,000 546,500 $165,500
$36/636 |Miscellaneous Contract Labor $55,000 548,000 545,000 $148,000
538/638 |Prof. Fees & Abstracts 510,000 $10,000
541/641 |Uability Insurance / Bonds 50
542/642 | Drilling Overhead / Competion Overhead $21,600 55,250 426,850
544/644  |Miscellaneous & Unforeseen $247,900 $177.360 54,050 $429,310
Total Intangible Drilling & Compietion 33,306,380 $3.714554 | 85050 $7,116,584
118 Code Tangible Well and Lease Equipment Costs Drilling Completi Eqpt/Const Total
700 Conductor %
701 Surface Casing 13-3/8" 48.04 J-55 STC 1350 $63.868 $63,868
701 Intermediate Casing 10 3/4 40.504 J-55 STC 5200 $222,204 $222,204
701 Intermediate Casing 7-5/8”29.74 P-110BTC 11000 $253,420 $253,420
704 Drilling Liner (8CP) S0
703 Production Liner (ACP) $0
706 Production Casing (ACP) 5-1/2" P110 HP 234 SFH Eagle 23300 $633,054 $633,054
710 Tubing 2-7/8" 6.54 L-80 EUE COPAS 12000 $71,160 $71,160
721/720  |wellhead Equip. BCP/ACP 545,000 $40,000 $85,000
TN Packers & Downhole Equipment $10,000 $20,000
726 Rods & Pumps S0
737 Line Pipe / Fittings / Pipeline 540,000 $40.000
738 /SCADA/Misc E 530,000 $30,000
747 valves 535,000 535,000
752 Tanks & Walkways §70,000 $70,000
765 Heaters / Treaters / Separator / VRU $55,000 555,000
768 Artificial Lift / Compressor $40,000 540,000
770 Gas Sales Unit/ Dehy / Line Heater / Flare $5.000 $5,000
775/174  |Tranportation and Freight BCP/ACP $2,000 540,000 $42,000
777/716 _ |Inspect/Test Tubulars BCP/ACP $24,000 $5,000 529,000
778/778 _ |Non-Controliable Equipment BCP/ACP $60,849 $6,908 528,500 $96,257
Total Well and Lease Equipment §1,302,395 $145,068 §3¢3,500 1,790,
Total Griling and Complation Comt [ sesos37s $3869,622 |  $428550 |  §8,907,547
XFOC APPROVALS PARTNER APPROVAL
Robert Sanford (918) 491-4201
rinng
Jake Crissup (918) 491-4685
Tompletion Signature
David Hamilton (832) 428-2460
Land Printed Name
Chris Miller {918) 491-4443
Geology Posttion
Blake Humphries (918) 491-4455
eservoir “Company
Mike Raines (918) 491-4658
Asset Manager Uate

o wd w0n pismin
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lagera!nr. Kaiger-Francis Oil Company

Date: 7/16/2020
Well Name:  Red Hills 506H Field: Red Hills
Prospect:  Red Hills County / Psh Lea
Location: FTP: 100 P& 350 FEL of S31 1258 RI3E, BHL 100" FSUE S0 FELSE 7165 RIS State: New Mexico
Depth: 2725 MD 12475 ™D Preparer: CJ/02/IC/RS/BH
|Horizan: Wolfcamp
Orill and complete a 9800 lateral Wolfcamp well
Intangible Driling and Complstion Costs Drilling Completion Eqpt/Const Total
Location / Road Expense / Frac P Construction 361,500 $14,000 536,000 §112,500
501/*** |Cond, Rat Hole, Mouse Hole Services $35,000 $35,000
502/602 |Location Damages $20,000 $20,000
503/603 |Environmental, Regulatory, and Permiiting $30,000 $30,000
504/604 |Turnkey C Rig 58,000 48,000
Footage @ per foot 50
Daywork 17_days at 519,500 $526,500 §526,500
S05/605 |Coiled Tubing & Related Services $84,000 $84,000
506/606 |Rig Mob / Demob $61,200 $61,200
507/*** IDirectional Drilling Services $387 800 387,800
508/608 |Bits & Reamers $121,500 121,500
510/610 |Fuel/Power $189,000 189,000
512/612 |Driliing Water / Completion Fluid $60,000 $611,250 671,250
514/614  |Mud & Chemicals §175,000 £$35,000 $210,000
515/615 |Closed Loop System / Mud & Cuttings Disposal/ SWD $240,000 $20,000 $260,000
$16/616 _|Surface Equipment Rental / Inspection 5296,080 $142,265 $438,345
517/617 |Downhole Equipment Rental / Inspection §254,000 $39,500 $293,500
518/618 |Transportation & Loading $65,000 $50,000 $115,000
520/*** |DST, Coring & Analysis $0
521 /621 |Downhole tools: Whipstocks, Liner Hangers, Frac Plugs $56,000 $56,000
522/622 |OH Logs / CH Logs / Perforating / Slickline 55,000 $5,000
523/*** |Mud Logging / Geosteering / LWD $32,400 $32,400
524/624 |Cementing & Squeeting §208,000 $208,000
526/626 |Casing Crews & Equipment $88,500 $88,500
528/628 |Plug & Abandon $0
***/630 [Stimulation $2,382,429 $2,382,429
532/632 |Geological & Engineering $0
534/634 |Supervision $119.000 546,500 165,500
536/636 Contract Labor $55,000 548,000 545,000 $148,000
538/638 |Prof. Fees & Abstracts $10,000 510,000
5417641 |Uiability Insurance / Bonds 50
542/842 |Drilling Overhead / Competion Overhead $21,600 $5,250 526,850
544/644  |Misc & Unf 5247,900 $177,360 $4,050 5429,310
Total Intangible Drilling & Completion $3,306,980 $3,724,554 $85,050 !7_21i§‘
Ji8 Code Tangible Well and Lease Equipment Costs Drilling Completion Eqpt/Const Total
700 Conductor 50
701 Surface Casing 13-3/8" 48.0¢ J-55 STC 1350 $63,868 $63,868
702 Intermediate Casing 10 3/4" 40.504 J-55 STC 5200 $222,204 $222,204
702 Intermediate Casing 7-5/8" 29.7% P-110 BTC 11000 $253,420 $253,420
704 Drilling Liner (BCP) S0
703 Production Liner (ACP) S0
706 Production Casing (ACP) 5-1/2" P110 HP 234 5FH Eagle 23300 5633,054 $633,054
710 |Tubing 2-7/8" 6.54 L-80 EUE COPAS 12000 $71,160 571,160
721/7120  |Welihead Equip. BCP/ACP 545,000 540,000 $85,000
724 Packers & Downhole Equipment $20,000 $20,000
726 Rods & Pumps S0
737 Line Pipe / Fittings / Pipeline $40,000 $40,000
738 Automation/SCADA/Misc Electrical Equipment $30,000 $30,000
747 Valves 535,000 $35.000
752 Tanks & Walkways £70,000 $70,000
765 Heaters / Treaters / Separator / VRU $55,000 $55,000
768 Artificial Lift / Compressor $40,000 540,000
770 Gas Sales Unit / Dehy / Line Heater / Flare $5,000 $5,000
775/774 _ [Tranportation and Freight BCP/ACP $2,000 $40,000 $42,000
777/716__ |Inspect/Test Tubulars BCP/ACP 524,000 55,000 §29,000
773/778 | Non-Controllable Equipment BCP/ACP $60,849 56,908 $28,500 $96,257
Total Well and Lease Equipment 51,302,395 $145,068 $343.500 $1,790,963 |
Total Drilling and Completion Cost | $4,609,375 $3.869,622 | 3428550 | 58,907,547
KFOC APPROVALS PARTNER APPROVAL
Robert Sanford (918) 491-4201
~Orilling
Jake Crissup (918) 491-4685
Tompletion Signature
David Hamilton (832) 428-2460
Tand ~Printed Name
Chris Miller (918) 491-4443
Geology Pasimion
Blake Humphries (918) 491-4455
Reservor Company
Mike Raines (318) 491-4658
Asset Manager Date
Tom Redman (918) 491-4201
Chief Operating Officer.




AuLnority 1or expenditure

[Operator: _ Kaiser-Francis Oil Company Dale: 7/16/2020
Well Name:  Red Hills 6041 Field: Red Hills
Prospect:  Red Hilly County / Psh Lea
rocation:  FTP: 100 FML & 1800° FEL of 5311255 R33E, BHL. 100 F5U & 1800 FEL 5 T365 A33E State: New Mexica
Depth: 23100 MD 12850 ™D Preparer: ©/DZ/IC/RS/BH
Horizon: Wolfeamp
Objective:  Drill and complete a 9800 lateral Wolfcamp well
JIB Code Intangible Dcﬁn‘ and Completion Costs Orm[ Completion Eqpt/Const Total
| 500/600 | Uoeation / Road Expente J Frat PR Construction 562,500 $14,000 536,000 $112,500
501/*** |Cond, Rat Hole, Mouse Hole Services 535,000 $35,000
502/602 |Location Damages 5$20.000 $20,000
503/503_ |Environmental, Regulatory, snd Permitting $30,000 $130,000
504/604 [Turnkey Completion Rig $8,000 $8,000
Footage @ per foot S0
Daywaork 27 days at 519,500 $526,500 $526,500
505/605 |Coiled Tubing & Related Services $84,000 584,000
506/606 |Rig Mob / Demab $61,200 $61,200
507/'** |Directional Drilling Services $187.800 $287,800
S08/608 [Bits & Reamers 122,500 $122,500
S10/610 |Fuel/Power $189,000 $189,000
512/612 |Drilling Water / Completion Fluid $60,000 $611,250 $671,250
514/614  |Mud & Chemicals $175,000 $15,000 $210,000
515/615 [Closed Loop System / Mud & Cuttings Disposal / SWD 240,000 $20,000 $260,000
516/616 [Surface Equipment Rental / Inspection 296,080 $142,265 $438,345
517/617 |Downhole Equipment Rental / Inspection 154,000 $39,500 $293,500
518/618 |Transportation & Loading $65,000 $50,000 $115,000
520/*** |0ST, Coring & Analysls 50
521/621 |Downhole tools: Whipstocks, Liner Hangers, Frac Plugs 556,000 $56,000
522/622 |OH Logs /CH Logs / Perforating / Slickline $5,000 $5,000
523/*** |Mud Logging / Gi ing / LWD §32,400 $32,400
524/624 [Cementing & Squeezing $208,000 $208,000
526/626 [Casing Crews & Equipment 588,500 $88,500
$28/628 |Plug & Abandon 50
***/630 [Stimulation $2,382,429 $2,382,429
$32/632 |Geological & Engineering 50
534/634 [Supervision $119,000 $46,500 $165,500
536/636 |Miscellaneous Contract Labor $55,000 $48,000 $45,000 $148,000
538/638 |Prol. Fees & Abstracts $10,000 $10,000
541/641 [Liability Insurance / Bonds $0
542/642 |Drilling Overhead / Competion Overhead $21,600 §5,250 526,850
544/644  |Miscellaneous & Unforesean 5247,500 $177,360 54,050 $429,310
Tatal intangible Drifling & Completion 33,306,980 33,724,554 335,050 37116584 |
1B Code Tangible Well and Lease Equipment Costs Drilling Completion Fapt/Const Total
700 Conductor $0
701 Surface Casing 13-3/8" 48.0K J-55 5TC 1350 563,868 $63,868
702 Intermediate Casing 10 3/4" 40.504 J-55 STC 5200 $222,204 $222,204
702 Intermediate Casing 7-5/8" 29.74 P-110 BTC 11000 $253,420 $253,420
704 Drilling Liner (BCP) S0
703 Production Liner (ACP) $0
706 Production Casing (ACP) 5-1/2" P110 HP 234 SFH Eagle 23300 $633,054 $633,054
710 Tubing 2-7/8" 6.5% L-80 EUE COPAS 12000 $71,160 £71,160
721/710  |wellhead Equip. BCP/ACP $45,000 $40,000 $85,000
724 Packers & Downhole Equipment $20,000 520,000
726 Rods & Pumps 50
737 Line Pipe / Fittings / Pipeline $40,000 $40,000
738 Automation/SCADA/Misc Electrical Equipment 30,000 $30,000
747 Valves 35,000 535,000
752 Tanks & Walkways 70,000 $70.000
765 Heaters / Treaters / Separator / VRU 55,000 $55,000
768 Artificial Lift / Compressor $40,000 540,000
770 Gas Sales Unit/ Dehy / Line Heater / Flare $5.000 $5,000
775/774  |Tranportation and Freight BCP/ACP 52,000 540,000 542,000
777/776__|inspect/Test Tubulars BCP/ACP $24,000 $5,000 $29,000
778/778 _ |Non-Controllable Equipment BCP/ACP $60,849 56,908 528,500 $96,257
Total Well and Lease tquipment $1,302,395 $145,068 $343,500 $1,790,963
Total Drilling and Completion Cort $4609,375 | 53,849,622 $428,550 | 58,807,547
~ KFOC APPROVALS PARTNER APPROVAL
Robert Sanford (918) 491-4201
Urilling
Jake Crissup (918) 491-4685
Completion Signature
David Hamilton (832) 428-2460
— Gand Printed Name
Chris Miller (918) 491-4443
€0l0gy Position
Blake Humphries (918) 491-4455
Reservolr (_ompany
Mike Raines (518) 491-4658
Assel Manager Date
Tom Redman (918) 491-4201
iet Uperating Officer

S e e




Autnority for Expenditure
[Operator: _ Kalser-Francss Ol Company Date: 7/16/2000
Well Name: Red Hills 606H Field: Red Hills
Prospect:  Red Hills County / Psh Lea
Location; FTP: 100° FNL & 850" FEL of 531 T255 RI3E, BHL: 100" FSL & 850" FEL SE T265 R33E State: New Mexico
Oepth: 23100 MD 12850 ™D Preparer: CI/DZ/IC/RS[BH
Horiton; Wolfcamp

Objective:  Drill ang compleie a 9800 Tateral Wol Teamp well
B Cone e "0 C8mp well

Tom Redman (918) 491-4201
{'ﬁlefﬂparaimg Officer

JIB Code Intengibie Drilling and Completion Costs — Dniling Completion EQpl/Const Total
500/600 |Location / Road Expense / Frac Pit Construction $62,500 $14,000 536,000 $112,500
501/** " Cond, Rat Hole, Mouse Hole Semices 535,000 $35.000 |
502/602 |Location Damages $20,000 $20,000
503/603 [Environmental, Regulatory, and Permitting $30,000 $30,000
504/604 [Turnkey Completion Rig T SB000 | 58,000
Footage @ per foot S0
Daywork 17 daysat 519,500 | 5536500 §526,500
S505/605 _|Coiled Tubing & Related Services 584,000 584,000
506/606 |Rig Mob / Demob $61,200 $61,200
£07/**+ _|Diractional Drllling Services 387,800 $387,800
508/608 |Bits & Reamers 122,500 $122,500
510/610 [Fuel/Power 185,000 $189,000
512/612 Drilling Water / Completion Fluid $60,000 $611,250 $671,250
514/614 [Mud & Chemicals $175,000 $35,000 $210,000
515/615 [Closed Loop System / Mud & Cuttings Disposal / SWD $240,000 $20,000 $260,000
516/616 |[Surface Equipment Rental / Inspection $296,080 $142,265 5438,345
[ ST3/617_[Downhole Equipment Rental] inspection 5254,000 $39,500 $293,500
518/618 |Transportation & Loading $65,000 550,000 $115.000
520/*** |DST, Coring & Analysis $0
521/621 |Downhale tools: Whipstocks, Liner Hangers, Frac Plugs 556,000 $56,000
522/622 |OH Logs /CH Logs / Perforating / Slickline $5,000 55,000
523/*** |Mud Logging / Geosteering / LWD $32,400 532,400
524/624 |Cementing & Squeezing $208,000 $208,000
526/626 |Casing Crews & Equipment $88,500 $88,500
528/628 [Plug & Abandon $0
***/630 [Stimulation 52,382,429 $2,382,429
532/632 [Geological & Engineering 30
534/634 [supervision $119,000 $46.500 $165,500
536/636 [Miscellaneous Contract Labor 555,000 548,000 $45,000 $148,000
538/638 [Prof. Fees & Abstracts $10,000 $10,000
541/641 |Liability Insurance / Bonds 50
542/642 [Drilling Overhead / Competion Overhead $21,600 $5.250 526,850
544/644 [Miscellaneous & Unforeseen $247,900 5177,360 $4,050 $429,310
Total Intangible Drilling & C lon 53,306,980 $3,714,554 385,050 57,116,584
e
JIB Code Tangible Well and Lease Equipment Costs Drilling Completion Eqpt/Const Total
700 Conductor S0
701 Surface Casing 13-3/8" 48.08 ).55 5TC 1350 $63,868 $63,868
702 I Casing 10 3/4" 40,50# 155 5TC 5200 $222,204 $222,209
702 Intermediate Casing 7-5/8" 29.74 P.110 BTC 11000 $253,420 $253,420
704 Drilling Liner (BCP) $0
703 [Production Liner (ACP) S0
706 Production Casing (ACP) 5-1/2" P110 HP 23K SFH Eagle 23300 $633,054 $633,054
710 Tubing 2-7/8" 6.54 L-80 EUE COPAS 12000 $71,160 $71,160
721/720 |Wellhead Equip. BCP/ACP 545,000 $40,000 585,000
724 Packers & Downhole Equipment $20,000 520,000
726 Rods & Pumps 50
737 Line Pipe / Fittings / Pipeline $40,000 540,000
738 A ion/SCADA/Misc Electrical Equipment $30,000 $30,000
747 Valves $35,000 $35,000
752 Tanks & Walkways 570,000 $70,000
765 |Heaters /Treaters / Separator / VAU $55,000 $55,000
768 Antificial Lift / Compressor $40,000 540,000
770 __|Gas Sales Unit / Dehy / Uine Heater / Flare $5,000 $5,000
775/774__ [Tranportation and Freight BCP/ACP $2,000 540,000 542,000
777/7176 _ |Inspect/Test Tubulars BCP/ACP $24,000 $5,000 $29,000
779/778  [Non-Controllable Equipment BCP/ACP $60,849 56,908 528,500 $96,257
Total Well and Lease Equipment $1,302,395 W‘m—w
otal ng ai pletion Cost | 4609375 $3,869,622 $428,550 $8,907,547
~KFOU APPROVALS PARTNER APPROVAL
Robert Sanford (918) 491-2201
Drilling
Jake Crissup (918) 491-4685
“Completion Signature
David Hamilton (832) 428-2460
— Land ~ Printed Name
Chris Miller (918) 491-4443
Geology Position
Blake Humphries (918) 491-4455
eservoir Company
Mike Raines (918) 491-4658
sset Manager Uate
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September 14, 2020

West Texas Gas, Inc.
D/B/A WTG Exploration Inc.
401 West Wadley Avenue
Midland, Texas 79705-5339
Attention: David Davis

Atlas OBO Energy, LP
3501 Allen Parkway
Houston, TX 77019
Attn: Mr. ljaz Rehman

Re:  Applications for Amended Pooling Orders
Section 6-26S-33E and Section 31-25S-33E
Lea County, New Mexico

Gentlemen:

Please be advised Kaiser-Francis will be making application to amend Pooling Order R-21151 (West
half Bone Spring wells) and Pooling Order R-21152 (East half Wolfcamp wells) for minor
discrepancies in first and last take point location calls and other technical information, so that the
orders will coincide with the wells as proposed and ultimately drilled. Since the issuance of the orders
some of the technical data had changed from what was included under the orders versus what was
shown under the AFEs which were provided under the well proposals.

Each party will be receiving notice of these applications and no action is needed by you. This letter is
provided for your information and clarification purposes only. Should you have questions please feel
free to contact me at my email of davidh@kfoc.net.

jncerely,
! / [ P
-

David V. Hamilton
Senior Project Landman




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS OIL
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. Case No. 21464

SELF-AFFIRMED STATEMENT OF CHRIS MILLER

Chris Miller, being duly sworn upon his oath, deposes and states:

i I am over the age of 18, and have personal knowledge of the geological matters
stated herein.

2. I am a geologist for Kaiser-Francis Oil Company ("KFOC"). I have been qualified
by the Division as an expert petroleum geologist. My area of responsibility at KFOC includes
this portion of Southeast New Mexico.

3. The following geological plats are attached hereto:

(a) Attachment A is a structure map on the top of the Wolfcamp formation. It shows

that structure dips gently to the southeast and a nose develops in the east half of the well

unit. It also displays other Wolfcamp wells in the vicinity of the well unit, and a line of
cross-section.

(b) Attachment B is an isopach map of the Wolfcamp A sand to the base of the

Wolfcamp B. The contour displayed on the map shows realatively constant thickness

across the proposed well paths.

(c)  Attachment C is a stratigraphic Wolfcamp type log, which provides a

representative sample of the Wolfcamp formation in this area. The target zone for the

well is continuous across the well unit,

4. I conclude from the maps that:

(a) The horizontal spacing unit is justified from a geologic standpoint.

(b) Each quarter section in the well unit will contribute more or less equally to
production from the wells.

(c) There is no faulting or other geologic impediment which will adversely affect the

drilling of the subject wells.
EXHIBIT 3



- Based on production from wells in this area, KFOC sees a preference for standup
wells in this area.

6. I understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is

made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

e 0] 7/20 Ode p .

Chris Miller -




ATTACHMENT A

Pilot well location

Well location



ATTACHMENT B
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF KAISER-FRANCIS OIL
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. Case Nos. 21464

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

): I 'am over the age of 18, and have personal knowledge of the matters stated herein.
2, [ am an attorney for Kaiser-Francis Oil Company.
3 Kaiser-Francis Oil Company has conducted a good faith, diligent effort to find the

names and correct addresses of the interest owners entitled to receive notice of the application
filed herein.

4. Notice of the application was provided to the interest owner, at its last known
address, by certified mail. Copies of the notice letters and certified return receipts are attached
hereto as Attachment A.

9. Applicant has complied with the notice provisions of Division Rules.

6. [ understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is
made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

Date: [ O///) //O

L}

J e{\mes Bruce

EXHIBIT 4




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)
jamesbruc@aol.com

September 16, 2020

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A
Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling, filed with the New Mexico Oil
Conservation Division by Kaiser-Francis Oil Company, regarding Wolfcamp wells in the E/2 of
Section 31, Township 25 South, Range 33 East, NMPM and the E/2 of Section 6, Township 26
South, Range 33 East, NMPM, Lea County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, October 8, 2020. During the
COVID-19 Public Health Emergency, state buildings are closed to the public and the hearing
will be conducted remotely. To determine the location of the hearing or to participate in an
electronic hearing, go to emnrd state.nm.us:OCD/hearings or see the instructions posted on the
Division’s website, http.//emnrd.state.nm.us/OCD/announcements.html.

You are not required to attend this hearing, but as an owner of an interest who may be affected
by the application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from contesting this matter at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, October 1, 2020. This statement may be filed online with the
Division at ocd hearings@state.nm.us, and should include: The name of the party and his or her
attorney; a concise statement of the case; the name(s) of the witness(es) the party will call to
testify at the hearing; the approximate time the party will need to present his or her case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned

Very truly yours,

J m ; ATTACHMENT A

Attorney for Kaiser-Francis Oil Company



EXHIBIT A

Atlas OBO Energy, LP
3501 Allen Parkway
Houston, Texas 77019
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)

(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com
October 1, 2020

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling, filed with the New Mexico Qil
Conservation Division by Kaiser-Francis Oil Company, regarding Wolfcamp wells in the E/2 of
Section 31, Township 25 South, Range 33 East, NMPM and the E/2 of Section 6, Township 26
South, Range 33 East, NMPM, Lea County, New Mexico.

This matter is. scheduled for hearing at 8:15 a.m. on Thursday, October 22, 2020. During the
COVID-19 Public Health Emergency, state buildings are closed to the public and the hearing
will be conducted remotely. To determine the location of the hearing or to participate in an
electronic hearing, go to courd.state. nm.us OC D hearings or see the instructions posted on the
Division’s website, htip.//emnrd state.nm. us/OCD/announcements. html.

You are not required to attend this hearing, but as an owner of an interest who may be affected
by the application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from contesting this matter at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, October 15, 2020. This statement may be filed online with the
Division at ocd hearings@state.nm.us, and should include: The name of the party and his or her
attorney; a concise statement of the case; the name(s) of the witness(es) the party will call to
testify at the hearing; the approximate time the party will need to present his or her case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned

Vegy truly yours,

et

James Bruce

Altorney for Kaiser-Francis Oi] Company



EXHIBIT A

West Texas Gas, Inc.

d/b/a WTG Exploration Inc.
401 West Wadley Avenue
Midland, Texas 79705



U.S. Postal Service™
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 21464
Date October 22, 2020
Applicant Kaiser-Francis Oil Company

Designated Operator & OGRID
(affiliation if applicable)

Kaiser-Francis Oil Company/OGRID No. 12361

Applicant's Counsel:

James Bruce

Case Title:

Application of Kaiser-Francis Oil Company for Compulsory Pooling, Lea
County, New Mexico

7Entries of Appearance/Intervenors:

Well Family

Red Hills Wells

Formation/Pool

Formation Name(s) or Vertical Extent:

Wolfcamp Formation

Primary Product (Oil or Gas):

oil

Pooling this vertical extent:

Entire Wolfcamp formation

Pool Name and Pool Code:

WC-025 G-08 5253236A;Upper Wolfcamp/Pool Code 98158

Well Location Setback Rules:

Statewide rules and current horizontal well rules

7Spacing Unit Size:

Quarter-quarter Section/40 acre

- Spacing Unit

| Type (Horizontal/Vertical) Vertical

. Size (Acres) 640 acres

i Building Blocks: 40 acres
Orientation: North-South

Description: TRS/County

E/2 §31-255-33E and E/2 §6-265-33E, NMPM, Lea County

Standard Horizontal Well Spacing Unit
(Y/N), If No, describe

Yes

! Other Situations

! Depth Severance: Y/N. If yes, description

No

'[ 2roximity Tracts: If yes, description

Yes

'_?roximity Defining Well: if yes,
_Jescription

Red Hills Well No. 505H

t Applicant's Ownership in Each Tract

Exhibit 2-C

Well(s)

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
.:standard)

o fr———

Red Hills Well No. 404H

APl No. 30-015-47037

SHL: 200 FNL & 2450 FEL §31

BHL: 100 FSL & 1800 FEL §6

FTP: 100 FNL & 1800 FEL §31

LTP: 100 FSL & 1800 FEL §6

Upper Wolfcamp/TVD 12250 feet/MD 22500 feet

EXHIBIT j/




Red Hills Well No. 406H

APl No. 30-015-47309

SHL: 300 FNL & 1015 FEL §31

BHL: 100 FSL & 850 FEL §6

FTP: 100 FNL & 850 FEL §31

LTP: 100 FSL & 850 FEL §6

Upper Wolfcamp/TVD 12250 feet/MD 22500 feet

Red Hills Well No. 504H

API No. 30-015-Pending

SHL: 200 FNL & 1055 FEL §31

BHL: 100 FSL & 2290 FEL §6

FTP: 100 FNL & 2290 FEL §31

LTP: 100 FSL & 2290 FEL §6

Upper Wolfcamp/TVD 12475 feet/MD 22725 feet

Red Hills Well No. 505H

API No. 30-015-47031

SHL: 200 FNL & 2430 FEL §31

BHL: 100 FSL & 1300 FEL §6

FTP: 100 FNL & 1300 FEL §31

LTP: 100 FSL & 1300 FEL §6

Upper Wolfcamp/TVD 12475 feet/MD 22725 feet

Red Hills Well No. 506H

APl No. 30-015-47189

SHL: 300 FNL & 1035 FEL §31

BHL: 100 FSL & 350 FEL §6

FTP: 100 FNL & 350 FEL §31

LTP: 100 FSL & 350 FEL §6

Upper Wolfcamp/TVD 12475 feet/MD 22725 feet

Red Hills Well No. 604H

API No. 30-015-47190

SHL: 200 FNL & 2490 FEL §31

BHL: 100 FSL & 1800 FEL §6

FTP: 100 FNL & 1800 FEL §31

LTP: 100 FSL & 1800 FEL §6

Upper Wolfcamp/TVD 12850 feet/MD 23100 feet

Red Hills Well No. 606H

API No. 30-015-Pending

SHL: 300 FNL & 995 FEL §31

BHL: 100 FSL & 850 FEL §6

FTP: 100 FNL & 850 FEL §31

LTP: 100 FSL & 850 FEL §6

Upper Wolfcamp/TVD 12850 feet/MD 23100 feet

Horizontal Well First and Last Take
Points

See above

Completion Target (Formation, TVD and
MD)

See above




AFE Capex and Operating Costs

Drilling Supervision/Month $

$8000

Production Supervision/Month $

$800

Justification for Supervision Costs

Exhibit 1 page 2

Requested Risk Charge

Cost + 200%/Exhibit 1 page 2

Notice of Hearing

Proposed Notice of Hearing Exhibit 1
Proof of Mailed Notice of Hearing (20
- days before hearing) Exhibit 4

- Proof of Published Notice of Hearing (10
days before hearing)

Not necessary

Ownership Determination

Land Ownership Schematic of the

Spacing Unit Exhibit 2-A
Tract List (including lease numbers and

owners) Exhibit 2-C
Pooled Parties (including ownership

type) Exhibit 2-C

Unlocatable Parties to be Pooled

Not applicable

Ownership Depth Severance (including

. percentage above & below) None

' Joinder
Sample Copy of Proposal Letter Exhibit 2-C
List of Interest Owners (i.e. Exhibit A of
JOA) Exhibit 2-C

Chronology of Contact with Non-Joined
Working Interests

Exhibit 2, page 2

Overhead Rates In Proposal Letter

Cost Estimate to Drill and Complete Exhibit 2-D
Cost Estimate to Equip Well Exhibit 2-D
'_Cost Estimate for Production Facilities Exhibit 2-D

Geology

Summary (including special

considerations) Exhibit 3

Spacing Unit Schematic Exhibit 2-B

Gunbarrel/Lateral Trajectory Schematic Exhibit 2

Well Orientation (with rationale) Standup/Exhibit 3

Target Formation Wolfcamp

HSU Cross Section Exhibit 3-C

Depth Severance Discussion

Not Applicable

_-orms, Figures and Tables

£-102 Exhibit 2-B
Tracts Exhibit 2-A
Summary of Interests, Unit
Recapitulation (Tracts) Exhibit 2-C
~General Location Map (including basin) Exhibit 2-A
Well Bore Location Map Exhibit 2-B
Structure Contour Map - Subsea Depth Exhibit 3-A
Cross Section Location Map (including Exhibit 3-C




AP

- wells)

Cross Section (including Landing Zone)

Exhibit 3-C

Additional Information

CERTIFICATION: | hereby certify that the
information provided in this checklist is
complete and accurate.

Printed Name (Attorney or Party
Representative):

Jamgs Bruce

Signed Name (Attorney or Party
Representative):

sz

. Date:

O#tober 20, 2020
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