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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF ASCENT ENERGY, LLC
FOR COMPULSORY POOLING, LEA COUNTY, { 6’\ (
NEW MEXICO. Case No. ’7/

APPLICATION

Ascent Energy, LLC applies for an order pooling all mineral interest owners in the Bone
Spring formation underlying a horizontal spacing unit comprised of the W%4W'% of Section 16
and the W/2W; of Section 21, Township 20 South, Range 33 East, N.M.P.M., Lea County, New
Mexico, and in support thereof, states:

L, Applicant is an interest owner in the W%4WY% of Section 16 and the WLWYs of
Section 21, and has the right to drill a well or wells thereon.

2 Applicant proposes to drill the following wells to test the Bone Spring formation:

(a) The Pony Express Fed. Com. Well No. S01H;

(b) The Pony Express Fed. Com. Well No. 502H, and

(c) The Pony Express Fed. Com. Well No. 601H.

The wells are horizontal wells, with first take points in the NWY“NWY; of Section 16 and final
take points in the SWY%SWY of Section 21. Applicant will dedicate the W%4WY of Section 16
and the W2W'% of Section 21 to the wells.

3. Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the Bone Spring formation underlying the W%4W% of Section 16 and
the W'2W; of Section 21 for the purposes set forth herein.

4. Although applicant attempted to obtain voluntary agreements from all mineral
interest owners to participate in the drilling of the wells or to otherwise commit their interests to

the wells, certain interest owners have failed or refused to join in dedicating their interests.

EXHIBIT



Therefore, applicant seeks an order pooling all mineral interest owners in the Bone Spring

formation underlying the W'2W/2 of Section 16 and the W'2W': of Section 21 pursuant to

NMSA 1978 §70-2-17.

- The pooling of all mineral interest owners in the Bone Spring formation

underlying the W'2W'2 of Section 16 and the W/2W'2 of Section 21 will prevent the drilling of

unnecessary wells, prevent waste, and protect correlative rights.

order:

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its

A. Pooling all mineral interest owners in the Bone Spring formation underlying the

WL2W'Y; of Section 16 and the WY2WY; of Section 21;

B. Designating applicant as operator of the wells;

. Considering the cost of drilling, completing, and equipping the wells, and

allocating the cost among the wells’ working interest owners;

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling, completing, and equipping

the wells in the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

James Bruce

Post Office Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Ascent Energy, LLC



Case No.

Application of Ascent Energy, LLC for compulsory pooling, Lea County, New Mexico.
Applicant seeks an order pooling all mineral interest owners in the Bone Spring formation
underlying a horizontal spacing unit comprised of the W/2W/2 of Section 16 and the W/2W/2 of
Section 21, Township 20 South, Range 33 East, NMPM. The unit will be dedicated to the Pony
Express Fed. Com. Well Nos. 501H, 502H, and 601H, with first take points in the NW/4NW/4 of
Section 16 and last take points in the SW/4SW/4 of Section 21. Also to be considered will be the
cost of drilling and completing the wells and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of applicant as operator of the wells, and
a 200% charge for the risk involved in drilling, completing, and equipping the wells. The unit is
located approximately 4-1/2 miles northwest of Halfway, New Mexico.



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF ASCENT ENERGY, LLC
FOR COMPULSORY POOLING, LEA COUNTY, 7 /{ g& Z
NEW MEXICO. Case No. Z.

APPLICATION

Ascent Energy, LLC applies for an order pooling all mineral interest owners in the
Wolfcamp formation underlying a horizontal spacing unit comprised of the W/2W' of Section
16 and the W'2W' of Section 21, Township 20 South, Range 33 East, N.M.P.M., Lea County,
New Mexico, and in support thereof, states:

1. Applicant is an interest owner in the W2W'2 of Section 16 and the W/2W'% of
Section 21, and has the right to drill a well or wells thereon.

2. Applicant proposes to the drill Pony Express Fed. Com. Well No. 701H to test the
Wolfcamp formation, with a first take point in the NWY%NWY of Section 16 and a final take
point in the SWYSWYi of Section 21. Applicant will dedicate the W2W'4 of Section 16 and the
W'2W'2 of Section 21 to the well.

3. Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the Wolfcamp formation underlying the W'2W¥%: of Section 16 and the
W?2W'% of Section 21 for the purposes set forth herein.

4. Although applicant attempted to obtain voluntary agreements from all mineral
interest owners to participate in the drilling of the wells or to otherwise commit their interests to
the wells, certain interest owners have failed or refused to join in dedicating their interests.
Therefore, applicant seeks an order pooling all mineral interest owners in the Wolfcamp
formation underlying the W'%2W'. of Section 16 and the W'AW'% of Section 21 pursuant to

NMSA 1978 §70-2-17.



5. The pooling of all mineral interest owners in the Wolfcamp formation underlying

the W% WY of Section 16 and the W2 W of Section 21 will prevent the drilling of unnecessary

wells, prevent waste, and protect correlative rights.

order:

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its

A. Pooling all mineral interest owners in the Wolfcamp formation underlying the

WLWY; of Section 16 and the WY2W'2 of Section 21;

B. Designating applicant as operator of the wells;

C: Considering the cost of drilling, completing, and equipping the wells, and

allocating the cost among the wells” working interest owners;

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling, completing, and equipping

the wells in the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

COPY

James Bruce

Post Office Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Ascent Energy, LLC



Case No.

Application of Ascent Energy, LLC for compulsory pooling, Lea County, New Mexico.
Applicant seeks an order pooling all mineral interest owners in the Wolfcamp formation
underlying a horizontal spacing unit comprised of the W/2W/2 of Section 16 and the W/2W/2 of
Section 21, Township 20 South, Range 33 East, NMPM. The unit will be dedicated to the Pony
Express Fed. Com. Well No. 701H, with a first take point in the NW/4NW/4 of Section 16 and a
last take point in the SW/4SW/4 of Section 21. Also to be considered will be the cost of drilling
and completing the well and the allocation of the cost thereof, as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well, and a 200% charge
for the risk involved in drilling, completing, and equipping the well. The unit is located
approximately 4-1/2 miles northwest of Halfway, New Mexico.



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF ASCENT ENERGY, LLC
FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO. Case No. 21501

APPLICATION OF ASCENT ENERGY, LLC

FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO. Case No. 21502

SELF-AFFIRMED STATEMENT OF LEE ZINK

Lee Zink, being duly sworn upon his oath, deposes and states:

1. I am the Vice President of Land for Ascent Energy, LLC (“Ascent”), and have
personal knowledge of the matters stated herein. I have been qualified by the Division as an
expert petroleum landman.

2. Pursuant to Division Rules, the following information is submitted in support of
the compulsory pooling application filed herein:

(a) The purpose of this application is to force pool working interest owners into the
Bone Spring and Wolfcamp horizontal spacing units described below, and in wells to be
drilled in the units.

(b) No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed well, but have failed or refused to voluntarily commit
their interests to the wells. All interest owners are locatable.

(c) The wells are in the proposed Pony Express Development Area, a development
area approved by the Bureau of Land Management for drilling in the potash area. A plat
outlining the Development Area is attached as Attachment A.
(d) Ascent secks orders pooling all mineral interests in the following well units:

(i) In Case No. 21501 Ascent seeks to pool the Bone Spring formation underlying

a horizontal spacing unit comprised of the W/2W/2 of Section 16 and the W/2W/2
of Section 21, Township 20 South, Range 33 East, NMPM. The unit will be
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dedicated to the Pony Express Fed. Com. Well Nos. 501H, 502H, and 601H, with
first take points in the NW/ANW/4 of Section 16 and last take points in the
SW/4SW/4 of Section 21

(i1) In Case No. 21502 Ascent seeks to pool the Wolfcamp formation underlying a
horizontal spacing unit comprised of the W/2W/2 of Section 16 and the W/2W/2
of Section 21, Township 20 South, Range 33 East, NMPM. The unit will be
dedicated to the Pony Express Fed. Com. Well No. 701H, with a first take point in
the NW/4NW/4 of Section 16 and a last take point in the SW/4SW/4 of Section
2L,

Forms C-102 for the wells are submitted as part of the geology testimony.

(e) There are no depth severances within either the Bone Spring formation or the
Wolfcamp formation. Ownership in each formation is set forth on Attachment B.

() Attachment C is a sample well proposal sent to the working interest owners in
thee well units. Ascent has had other contacts with the interest owners. All interest
owners are locatable.

(2) Ascent has made a good faith effort to obtain the voluntary joinder of the working
interest owners in the proposed well.

(h) Ascent has the right to pool the overriding royalty owners in the well unit.

(1) Attachment D contains the Authorizations for Expenditure for the proposed wells.
The estimated costs of the wells set forth therein are fair and reasonable, and comparable
to the costs of other wells of similar depth and length drilled in this area of Eddy County.

() Ascent requests overhead and administrative rates of $8000/month for a drilling
well and $800/month for a producing well. These rates are fair, and comparable to the
rates charged by other operators for wells of this type in this portion of Lea County. They
are also the rates set forth in the proposed Joint Operating Agreement for the well unit.
Ascent requests that these rates be adjusted periodically as provided in the COPAS
Accounting Procedure.

(k) Ascent requests that the maximum cost plus 200% risk charge be assessed against
non-consenting working interest owners.

)] Ascent requests that it be designated operator of the wells,

(m)  The attachments to this affidavit were prepared by me, or compiled from
Company business records.

(n) The granting of this application is in the interests of conservation and the
prevention of waste.



3. I understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 2(n) above is true and correct
and is made under penalty of perjury under the laws of the State of New Mexico. My testimony
is made as of the date handwritten next to my signature below.

Date: Nov. 11, 2020

Lee Zink



Pony Express Development Area
Township 20 South, Range 33 East

Section 16: All
Section 21: All
1280.00 Gross Acres
Lea County, NM

: : Ascent Energy, LLC A
L . J§ Pony Express Development Area Exhibit
Google Map
T20S-R33E
ATTACHMENT A Case No. 21501 & 21502




Pony Express Development Area
Township 20 South, Range 33 East
Section 16: All
Section 21: All
1280.00 Gross Acres
Lea County, NM
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BLM Development Area Map
T20S-R33E
Case No. 21501 & 21502




Township 20 South, Range 33 East
Section 16: W2W?2
Section 21: W2W?2
320.00 Gross Acres
Lea County, NM
Case No. 21501 ATTACHMENT %
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Working Interest for:
Pony Express Fed Com #501H -I Pooling Unit
Pony Express Fed Com #502H I Sec. 16: W2W?2
Pony Express Fed Com #601H = Sec.21: W2W2
Ascent Energy LLC: 37.50% 320.00 Gross Acres
ConocoPhillips Co.*: 25.00%
COG Operating, LLC: 22.92% Ascent Energy, LLC e
Oxy USA WTP LP: 14.58% Exhibit

Total: 100.00%

Ascent Energy Pooling Unit Map
*Conoco elected to participate in said well(s) on October 22, 2020 Bone Spring Formation

Negotiating an Operating Agreement Case No. 21501




Township 20 South, Range 33 East

Section 16: W2W?2

Section 21: W2W?2

320.00 Gross Acres
Lea County, NM
Case No. 21502

Pool Code:
Wolfcamp [96438]

Working Interest for:
Pony Express Fed Com #701H

Ascent Energy LLC: 37.50%
ConocoPhillips Co.*: 25.00%
COG Operating, LLC: 22.92%
Oxy USA WTP LP: 14.58%
Total: 100.00%

*Conoco elected to participate in said well(s) on October 22,2020
Negotiating an Operating Agreement

i

'

Pooling Unit

Sec. 16: W2W?2
Sec. 21: W2W2
320.00 Gross Acres

Ascent Energy, LLC W ders

Exhibit

Ascent Energy Pooling Unit Map
Wolfcamp Formation

Case No. 21502




July 23, 2020

COG Operating LLC

600 W. Illinois Ave.

Midland, TX 79701

Attn:  Outside Operated Properties

RE:  Pony Express Development Area
T20S-R33E ATTACHMENT C
Sec. 16: W2W2
Sec. 21: W2W2
320 Gross Acres, more or less
Lea County, New Mexico

Dear Working Interest Owner:
Ascent Energy, LLC (“Ascent™) hereby proposes the drilling, completing and equipping the

following wells located in Sections 16 and 21 of T20S-R33E, Lea County, New Mexico, (collectively
known as the “Pony Express Wells™).

Well Name Legal Description Formation TVD T™MD FE

T20S-R33E Sec. 16: W2W?2, Sec. 21: W2W?2
FapyExpress Fed Gony SLH: 155' FNL, 656' FWL, in Sec. 16, T205-R33E 21989 10070 20345  $7,685,935
#501H Spring
BHL: 100' FSL, 330' FWL, in Sec. 21, T20S-R33E

T20S-R33E Sec. 16: W2W?2, Sec. 21: W2W2

RO R SLH: 155' FNL, 1442' FWL, in Sec. 16, T20s-R33E  2"9BOM€ 9940 20212'  $7685.935
#502H Spring

BHL: 100' FSL,1254' FWL, in Sec. 21, T20S-R33E

T20S-R33E Sec. 16: W2W2, Sec. 21: W2W2

Pany Express Fed Com SLH: 155' FNL, 681' FWL, in Sec. 16, T20S-R33E 19597 109950 51208'  $7,778,659
#601H Spring

BHL: 100' FSL, 330' FWL, in Sec. 21, T20S-R33E

T20S-R33E Sec. 16: W2W2, Sec. 21: W2W2

By E"i;‘::;:e" Gam SLH: 155' FNL, 706' FWL, in Sec. 16, T205-R33E  Wolfcamp 11,070' 21,358'  $8,283.555

BHL: 100' FSL, 990' FWL, in Sec. 21, T205-R33E

Ascent’s records indicate that COG Operating, LLC (“*COG”) owns a 22.90% working interest in
the associated Pony Express Wells. COG’s estimated collective costs associated with the Pony Express
Wells are approximately $7,204,692.




July 23, 2020
Page 2 of 3

Ascent reserves the right to modify the locations and drilling plans described above in order to
address topography, cultural or environmental concerns, among other reasons. Ascent will advise you of
any such modifications.

In addition, Ascent proposes the Operation under the terms of a modified 2015 Horizontal AAPL
Form 610 Operating Agreement (“*OA™) with the following basic terms.

e Contract Area:
Township 20 South, Range 33 East
Section 16: W2W2
Section 21: W2W2
Ascent named as Operator
s 100%/300%/300% non-consent penalties
*  $8,000.00/8800.00 drilling and producing overhead rates

Please indicate your election in the Operation and return a signed copy within thirty (30) days of
receipt of this notice to Ascent. If COG is interested in selling its interest in the Contract Area, please
contact the undersigned at your carliest convenience.

Ascent looks forward to working with COG on this matter and may file for compulsory pooling in
the near future to pool any uncommitted working interest owners. If you have any questions or concerns,
please do not hesitate to contact the undersigned at (720) 710-8923 or lzink@ascentenerey.us.

Very Truly Yours,

Lee Zink

Vice President of Land
Ascent Energy, LLC

1125 17th Street, Suite 410
Denver, CO 80202

Enclosure(s):  Pony Express Fed Com #501H AFE
Pony Express Fed Com #502H AFE
Pony Express Fed Com #601H AFE
Pony Express Fed Com #701H AFE




July 23, 2020
Page 3 of 3

Well Election(s)

COG hereby elects to participate in the proposed Pony Express Fed Com #501H Operation by paying
its proportionate share of the costs outlined on the associated AFE.

COG hereby elects not to participate in the proposed Pony Express Fed Com #3501H Operation.

COG hereby elects to participate in the proposed Pony Express Fed Com #502H Operation by paying
its proportionate share of the costs outlined on the associated AFE.

COG hereby elects not to participate in the proposed Pony Express Fed Com #502H Operation.

COG hereby elects to participate in the proposed Pony Express Fed Com #601H Operation by paying
its proportionate share of the costs outlined on the associated AFE.

COG hereby elects not to participate in the proposed Pony Express Fed Com #601H Operation.

COG hereby elects to participate in the proposed Pony Express Fed Com #701H Operation by paying
its proportionate share of the costs outlined on the associated AFE.

COG hereby elects not to participate in the proposed Pony Express Fed Com #701H Operation.

Working Interest Owner:
COG Operating, LLC

By:

Title:

Date:




Ascent Energy, LLC

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE (AFE)

COST CENTER Pony Express Fed Com #501H BUD YEAR 2021 DATE July 9,2020
AFE NO. CATEGORY D&C SUPPLEMENT NO.
FIELD Hat Mesa REGION Delaware Basin LEGAL:
OPERATOR Ascent Energy, LLC WELL NO. # WL
OBJECTIVE 2nd Bone Spring STATE NM MD/TVD 20,345' / 10,070
ESTIMATED PROJECT START DATE: 2Q2021
[DESCRIPTION: Drill to 10,040ft vertical, drill curve and 2 mile lateral. 4 string design.
INTANGIBLE DRILLING COSTS
ACCT. DESCRIPTION Rate Units DRYHOLE
8305 101 |Location Cleanup & Damages $150,000
8305 102 |Rig Move - MIRU, RDMO $150,000
8305 103 |Rig Contractor-Daywork/FT $528,125
8305 104 _|Rig Contractor-Turnkey
8305 105 |Power & Fuel $132,
8305 106 |Drill Fluids & Chemicals £80,
8305 107_|Bits, Reamer, Stabilizers $100
8305 108 |Cement & Cementing Services $115,000
8305 109 _|Mud Logging/Geosteering $40,000
830s 110 [Open Hole Logging 30
8305 111 _|Csq Crews & Tools $90,000
830s 112 |Directional Tools & Service $292,500
8305 114 |Form Eval - Well Testing DST - Coring, Sampling
8305 115 |Tubular Inspection $50,000
| 8305 116 |Equipment Rentals $200,
8305 117 [Contract Labor & Services $105,000 105,000 |
8305 118 |Wellsite Consultants $108,875 108,875 |
8305 119_|Company Supervison & Labor 0
8305 :20 |Transportation $60,000 60,000 |
8305 121 [Mud,Cuttings & Water Disposal $110,000 110,000 |
8305 Insurance $0 0
8305 Overhead $25,000 25,000
8305 Water & Water Well $60,000 __60,000 |
8305 Unanticipated MjrExp (Fishing) 0
8305 Legal $30,000 30,000 |
8305 Outside Operated Other [i]
8305 Permits §10,000 10,000 |
8305 Environmental & Safety $20,000 20,000
8305 Plugging 0
SUBTOTAL $2,457,100 $2,457,100
8305 199 | CONTINGENCY (%) 10.00% 245,710 245,710
SUB-TOTAL INTANGIBLE DRILLING COSTS $2,702,810 $2,702,810
INTANGIBLE COMPLETION COSTS
ACCT. | DESCRIPTION Rate |units COMPLETION TOTAL WELL COST
8306 201 |Location & Cleanu $10,000 $10,000 |
8306 202 [Power & Fuel 150,000 150,000
8306 203 |Compl Fluids & Chemicals 50,000 50,000
8306 204 [Bits, Reamer, Stabilizers 0
8306 205 |Cement & Cementing Svcs 1]
8306 206 |Logging & Perforation Svcs 350,000 350,000
8306 207 |Csg Crews & Tools-Drive Hammer 0
8306 208 |Directional Tools & Svcs ]
8306 209 |Formation Stimulatn Acid Frac 1,425,000 | 1,425,000
8306 210 |Formation Evaluation : 0
8306 211 |Tubular Inspection 0
8306 212 |Equipment Rentals 250,000 250,000 |
8306 213 |Contract Labor & Services 0
B30s 214 |Welisite Consultant $ - 0 67,500 67,500
B306 215 |Company Supervision & Labor 1]
8306 216 |Transportation 15,000 15,000
B306 217 |Mud Cuttings & Water Disposal 125,000
8306 218 |Insurance 1]
8306 219 _|Overhead 0
B306 220 |Water & Water Well 450,000 450,000
8306 221 |Unanticipated MajExp Fishing (]
8306 222 |Coil Tubing Services 105,000 105,000
8306 223 |Misc Supplies & Materials 35,000 i 35,000
8306 224 |Flowback Testing 75,000 75,000 |
8306 225 |legal & Permits [1]
8306 226 |Environmental & Safety Costs 25,000 25,000 |
8306 227 |Plugging 0
8106 228 |Completion Rig 3 = ] 1]
30,000
SUBTOTAL $3,162,500 $3,162,500
8306 299 | CONTINGENCY (%) 5.00% 158,125 158,125
SUB-TOTAL INTANGIBLE COMPLETION COSTS $3,320,625 $3,320,625
SUB-TOTAL INTANGIBLE COSTS $2,702,810 $3,320,625 $6,023,435
TANGIBLE DRILLING COSTS
AcCT, DESCRIPTION Rate  Units DRYHOLE __TOTAL WELL COST
8308 301 |Drive Pipe Conductor Casing - 0 $30,000 e $30,000
8308 302 [Surface Casing 13-3/8"" - 1] $30,000 30,000
8308 303 |Intermediate Casing 9-5/8" - 0 $60,000 000
8308 304 [2nd Intermeidate 7-5/B" Liner Casing - Q $65,000 65,000
B30B 305 |Subs Fit Eqpt Centralizers Etc 50,000 50,000
| 8308 306 |Casinghead Drilling Spool $60,000 0l
8308 307 |Sub Surface Equipment _@hgiﬂf
8308 308 |Outside Operated Other o
L [SUB-TOTAL TANGIBLE DRILLING COSTS $295,000 $295,000

ATTACHMENT



TANGIBLE COMPLETION COSTS

AceT, DESCRIPTION COMPLETION TOTAL WELL COST
8309 4ol |Production Casing 5-1/2" 245,000 $245,000
8303 402 |Tubing 42,500 42,500 |
8309 403 |Subs Fit Eqpt Centralizers Etc & 0
8309 404 [Sub Surface Equipment Q
8309 405 |Xmas Tree Upper Section 25,000 25,000 |
8309 406 |Outside Operated Other Q

SUB-TOTAL TANGIBLE COMPLETION COSTS $312,500 $312,500
SUB-TOTAL TANGIBLE COSTS $295,000 $312,500 $607,500
SUB-TOTAL INTANGIBLE & TANGIBLE COSTS $2,997,810 $3,633,125 $6,630,935
PRODUCTION EQUIPMENT COSTS
LS
COMPLETION
8311 so1_ [Artificial Lift Equipment $30,000 $30,000
8311 502 |Prime Mover Electric Gas 0
8311 503 |Sales Gathering Line 35,000 35,000
a3 504__|Separation Equipment 90,000 90,000
8311 s0s _[Oil Treating Heating Equipment 45,000 45,000
8311 506 [Gas Treating Dehy Equipment [}
8311 507 |Tanks 60,000 60,000
8311 508 |Meters 30,000 30,000
8311 508 |Electrical Equip Install 0 80,000 |
8311 510 |Compressor 45,000 45,000 |
8311 511 |Flowlines 70, 70,000 |
8311 512 |[Labor 100,000 $ 100,000 |
8311 513 |[Trucks Hauling Transportation 60,000 60,000
8311 514 |Buildings Q
8311 515 |Roads & Locations 40,000 40,000 |
8311 516 |Manifolds & Headers 30,000 30,000
8311 517 |Chemical Injection System 6,000 6,000
8311 518 [Piping & Valves 100,000 100,000
8311 519 |Welding 60, 60,000
8311 520 [Surface Pumps 10, 10,000
8311 sz21_|Filters 10, 10,000
8311 522 |Outside Operated Other 2 F
8311 523 |Environmental & Safety 30,000 000
8311 s24 |Engineering Supervision 24,000 24,000
8311 525 |Surface Facilities 100,000 1
SUB-TOTAL PRODUCTION EQUIPMENT $1,055,000 $1,055,000
SUB-TOTAL INTANGIBLE COSTS (PAGE 1} $2,702,810 $3,320,625 $6,023,435
SUB-TOTAL TANGIBLE COSTS (PAGE 2) $295,000 $312,500 $607,500
GRAND TOTAL $2,997,810 $4,688,125 $7,685,935
LESS OUTSIDE INTERESTS $2,997,810 $4,688,125 $7,685,935
TOTAL NET COSTS $0 $0 $0

Notice to Nonoperator: Costs shawn on this form are estimates only. Nonoperators snould not cansider these estimates as establishing a

©on monies which will be recuired to perform the proposed operation.

PREPARED BY DATE [rass are mounT - bRy HoLe $2,997,810

|u_n DRYHOLE AFE AMOUNT $0

APPROVED DATF NET ASSET TRANSFERS $0

CASH OUTLAY THIS AFE $0

APPROVED DATE PREVIOUS AFE'S ISSUED $0

TOTAL CASH OUTLAY $0
APPROVED DATE

WORKING INTEREST APPROVAL

COMPANY WORKING INTEREST

APPROVED BY

DATE




Ascent Energy, LLC

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE (AFE)
COST CENTER Pony Express Fed Com #502H BUD YEAR 2021 DATE July 9,2020
AFE NO, CATEGORY D&C SUPPLEMENT NO.
FIELD Hat Mesa Delaware Basin LEGAL:
OPERATOR  Ascent Energy, LLC # Wl
OBJECTIVE 2nd Bone Spring NM MD/TVD 20,210' / 9,945'
ESTIMATED PROJECT START DATE: 2Q2021
DESCRIPTION: Drill to 10,0401t vertical, drill curve and 2 mile lateral, 4 string design.
INTANGIBLE DRILLING COSTS
ACCT. DESCRIPTION Rate Units DRYHOLE TOTAL WELL COST
8305 101 [Location Cleanup & Damages $150,000 $150,000 |
8305 102 |Rig Move - MIRU, RDMO $150, 150,000 |
8305 103 |Rig Contractor-Daywork/FT __$528,125 528,125 |
8305 104 |Rig Contractor-Turnkey 0
8305 105 |Power & Fue| $132,600 132,600 |
8305 106 _|Drill Fluids & Chemicals $80,000 80,000 |
8305 107 |Bits, Reamer, Stabilizers $100,000 100,
8305 108 |Cement & Cementing Services $115,000 115,000
8305 109 |Mud Logging/Geosteering $40,000 40,000
| 8305 110 |Open Hole Logging b0 g
8305 111_|Csq Crews & Tools 000 90,000 |
8305 112 |Directional Tools & Service $292,500 292,500 |
8305 114 |Form Eval - Well Testing DST - Coring, Sampling 0
8305 115 [Tubular Inspection $50,000 50,000 |
8305 116 |Equipment Rentals $200,000 200,000 |
[} Contract Labor & Services $105,000 105,000 |
8305 118 |Wellsite Consultants $108,875 _108,875 |
8305 119 |Company Supervison & Labor 0
8305 120 [Transportation $60,000 60,000 |
8305 121 |Mud Cuttings & Water Disposal $110,000 110,000
8305 122 |Insurance $0 0|
8305 123 |Cverhead $25,000 25,000 |
8305 124 [Water & Water Well $60,000 60,000 |
8305 125 |Unanticipated MjrExp (Fishing) 0
8305 126 |leqal $30,000 30,000 |
8305 127 |Outside Operated Other 1]
8305 128 |Permits $10,000 10,000
8305 129 |Environmental & Safety $20,000 20,000
8305 130 [Plugging
SUBTOTAL $2,457,100 $2,457,100
8305 199 | CONTINGENCY (%) 10.00% 245,710 245,710
SUB-TOTAL INTANGIBLE DRILLING COSTS $2,702,810 $2,702,810
INTANGIBLE COMPLETION COSTS
ACCT. DESCRIPTION Rate  |units COMPLETION TOTAL WELL COST
8306 201 [Location & Cleanup $10,000 $10,000
8306 202 |Power & Fuel 150,000 150,000 |
8306 203 [Compl Fluids & Chemicals 50,000 50,000
8306 204 |Bits, Reamer, Stabilizers 0
8306 205 |Cement & Cementing Svcs 0
8306 206 |Logqging & Perforation Svcs 350,000 350,000
8306 207 |Csg Crews B Tools-Drive Hammer 0
8306 208 |Directional Tools & Svcs : 0
8306 209 |Formation Stimulatn Acid Frac 1,425,000 1,425,000
8306 210 |Formation Evaluation ']
8306 211 |Tubular Inspection ¥ 0
8306 212 |Equipment Rentals 250,000 - 250,000 |
8306 213 |Contract Labor & Services 0
8306 214 |Wellsite Consultant $ - 0 67,500 67,500
8306 215 |Company Supervision & Labor o
8306 216 |Transportation 15,000 15,000
8306 217 |Mud Cuttings & Water Disposal 125,000 125,000 |
8306 218 |Insurance (']
| 8306 219 |Overhead [
8306 220 [Water & Water Well 450,000 450,000
8306 221 |Unanticipated MajExp Fishing 0
8306 222 |Coil Tubing Services 105,000 105,000
8306 223 |Misc Supplies 8 Materials 35,000 35,000
8306 224 |Flowback Testing 75,000 75,000
8306 225 |Legal & Permits 0
8308 226 _|Environmental 8 Safety Costs 25,000 25,000
8306 227 |Plugqin 0
B306 228 |Completion Rig $ - 0 1]
30,000
SUBTOTAL $3,162,500 $3,162,500
8306 299 | CONTINGENCY (%) 5.00% 158,125 158,125
SUB-TOTAL INTANGIBLE COMPLETION COSTS $3,320,625 $3,320,625
SUB-TOTAL INTANGIBLE COSTS $2,702,810 $3,320,625 $6,023,435
TANGIBLE DRILLING COSTS
ACCT. DESCRIPTION Rate  Units DRYHOLE TOTAL WELL COST
8308 301 |Drive Pipe Conductor Casing $ - 0 $30,000 $30,000
8308 302 _|Surface Casing 13-3/8"" 3 - 0 $30,000 30,000
8308 303 _|Intermediate Casing 9-5/8" - 0 $60,000 60,000
8308 304 [2nd Intermeidate 7-5/8" Liner Casing $ - 0 $65,000 65,000
8308 305 |Subs Fit Eqpt Centralizers Etc 000 50,000 |
8308 306 |Casinghead Drilling Spool $60,000 60,000
8308 307 |Sub Surface Equipment 0
8308 308 |Outside Operated Other 0
SUB-TOTAL TANGIBLE DRILLING COSTS $295,000 $295,000




TANGIBLE COMPLETION COSTS

ACCT. DESCRIPTION Rate  Units COMPLETION TOTAL WELL COST
8309 401 |Production Casing 5-1/2" [ 245,000 $245,000
8309 402 |Tubing $ - 42,500 42,500
8309 403 |Subs Fit Eqpt Centralizers Etc R 0
8309 404 |Sub Surface Ei ment 0]
8309 405 [Xmas Tree Upper Section 25,000 25,000 |
8308 406 |Outside Operated Other 0
SUB-TOTAL TANGIBLE COMPLETION COSTS $312,500 $312,500
SUB-TOTAL TANGIBLE COSTS $295,000 $312,500 $607,500
SUR-TOTAL INTANGIBLE & TANGIBLE COSTS $2,997,810 $3,633,125 $6,630,935
PRODUCTION EQUIPMENT COSTS
COMPLETION iz
8311 501 |Artificial Lift Equipment $30,000 $30,000
8311 502 [Prime Mover Electric Gas o (1]
8311 503 |Sales Gathering Line 35,000 35,000 |
8311 504 |Separation Equipment 90,000 | _ 90,000
8311 505 |Oil Treating Heating Equipment 45,000 | 45,000
8311 506 |Gas Treating Dehy Eguipment 0
8311 507 |Tanks 60,000 60,000 |
8311 soa |Meters 30,000 30,000
B311 s09_ |Electrical Equip Install 80,000 80,000
8311 510 | Compressor 45, 45,000 |
8311 s11 |Flowlines 70, 70,000
83t1 512 |labor 100, 100,000
8311 513 |Trucks Hauling Transportation 60,00 60,000 |
8311 s1a_|Buildings 2
8311 515 |Roads & Locations 40,000 40,000
8311 516 |Manifolds & Headers 30,000 30,000
8311 s17_|Chemical Injection System 6,000 6,000
B311 518 [Piping & Valves 100,000 100,000
8311 519 |Welding 60,000 60,000
8311 520 |Surface Pumps 10,000 10,000
8311 521 |[Filters 10,000 10,000
Outside Operated Other 0
8311 523 |Environmental & Safety 30,000 000
Engineering Supervision 24,000 24,000
8311 525 |Surface Facilities 100,000 100,000
SUB-TOTAL PRODUCTION EQUIPMENT $1,055,000 $1,055,000
SUB-TOTAL INTANGIBLE COSTS (PAGE 1) $2,702,810 $3,320,625 $6,023,435
SUB-TOTAL TANGIBLE COSTS (PAGE 2) $295,000 $312,500 $607,500
GRAND TOTAL $2,997,810 $4,688,125 $7,685,935
LESS OUTSIDE INTERESTS $2,997,810 $4,688,125 $7,685,935|
TOTAL NET COSTS $0 $0 $0
Notice to Nonoperator: Costs shown on this form are estimates only. Nonoperators should not consider Lhese estimates as establishing any I'mit
on monies which will be reguired ta perfarm the proposed operation,
PREPARED BY BATE GROSS AFE AMOUNT - DRY HOLE $2,997,810
NET DRYHOLE AFE AMOUNT $0
APPROVED DATE NET ASSET TRANSFERS $0
CASH OUTLAY THIS AFE 50
APPROVED i PREVIOUS AFE'S ISSUED $0
TOTAL CASH OUTLAY 30
APPROVED

DATE

WORKING INTEREST APPROVAL

COMPANY WORKING INTEREST

APPROVED BY

DATE




Ascent Energy, LLC

COST CENTER Pony Express Fed Com #601H

BUD YEAR 2021 DATE

July 9,2020

AFE NO, CATEGORY D&C SUPPLEMENT NO,
FIELD Hat Mesa REGION Delaware Basin LEGAL:
OPERATOR Ascent Energy, LLC WELL NO. # w.l,
OBJECTIVE 3rd Bone Spring STATE NM MD/TVD 21,200' / 10,933'
ESTIMATED PROJECT START DATE: 2Q2021
DESCRIPTION: Drill to 10,040ft vertical, drill curve and 2 mile lateral. 4 string design.
INTANGIBLE DRILLING COSTS
= -
ACCT. DESCRIPTION Rate Units DRYHOLE TOTAL WELL COST
830s 101 |Location Cleanup & Damages $150,000 $150,000 |
8305 102 [Rig Move - MIRU, RDMO $150,000 150,000 |
8305 103 [Rig Contractor-Daywork/FT _$536,250 536,250 |
8305 104 |Rig Contractor-Turnkey o
8305 105 |Power & Fue| $134, 134 640
8305 106 |Drill Fluids & Chemicals $80,000 80
8305 107 |Bits, Reamer, Stabilizers $100,000 100,000 |
8305 108 [Cement & Cementing Services $115,000 115,000 |
8305 109 |Mud Logging/Geosteering $40,000 40,000 |
8305 110 _|Open Hole Logging $0
8305 111_|Csg Crews & Tools $90,000 000 |
8305 112 |Directional Tools & Service $297, 297,000 |
8305 114 |Form Eval - Well Testing DST - Coring, Sampling
8305 115 |Tubular Inspection $50,000 50,000 |
B305 116 Eﬁuiﬁment Rentals $200, 0
8305 117 [Contract Labor & Services 000 1 i)
8305 118 |Wellsite Consultants $110,550 110,550
8305 119 |Company Supervison & Labor i
8305 120 |Transportation 60,000 60,000 |
B305 Mud, Cuttings & Water Disposal $110,000 110,000
8305 Insurance 0 : 0|
8305 Overhead $25,000 25,000
8305 Water & Water Well 560,000 60,000
8305 Unanticipated MjrExp (Fishing) 0
830! Legal $30,000 30,000 |
8305 Outside Operated Other 0
8305 Permits $10,000 10,000 |
8305 Environmental & Safety $20,000 20,000
8305 Pluggin 1]
SUBTOTAL $2,473,440 $2,473,440
8305 199 CONTINGENCY (%) 10.00% 247,344 247,344
SUB-TOTAL INTANGIBLE DRILLING COSTS $2,720,784 $2,720,784
INTANGIBLE COMPLETION COSTS
AccT. DESCRIPTION Rate  |units COMPLETION TOTAL WELL COST
B306 201 |location & Cleanup $10,000 H $10,000
8306 202 |Power & Fuel 160,000 160,000
8306 203 |Compl Fluids & Chemicals 50,000 50,000
8306 204 |Bits, Reamner, Stabilizers 0
8306 205 |Cement & Cementing Svcs
8306 206 _|Logging & Perforation Svcs 350,000 350,000
8306 207 [Csg Crews & Tools-Drive Hammer 0
8306 208 |Directional Tools & Svcs Q
8306 209 [Formation Stimulatn Acid Frac 1,450,000 1,450,000
8306 210 |Formation Evaluation 0
8306 11 |Tubular Inspection 0
8306 212 |Equipment Rentals 250,000 250,000
8306 213 |Contract Labor & Services = g
8306 214 |Wellsite Consultant T 0 67,500 67,500
8306 215 |Company Supervision & Labor 0
8306 216 |Transportation 15,000 15,000 |
8306 217 _[Mud Cuttings & Water Disposal 125,000 125,000
8306 218 |Insurance 0
8306 219 |Overhead 0
8306 220 |Water & Water Well _ 450,000 450,000
8306 221 lUnanticipated MajExp Fishing 0
8306 222 |Coil Tubing Services 115,000 115,000
8306 223 |Misc Supplies & Materials 35,000 35,000
8306 224 |Flowback Testing 75,000 75,000
8306 225 |Legal & Permits 0
8306 226 |Environmental & Safety Costs 25,000 25,000 |
8306 227 |Plugging 0
8306 228 |Completion Rig $ - 0 0
30,000 S
SUBTOTAL $3,207,500 $3,207,500
B306 299 | CONTINGENCY (%) 5.00% 160,375 160,375
SUB-TOTAL INTANGIBLE COMPLETION COSTS $3,367,875 %$3,367,875
SUB-TOTAL INTANGIBLE COSTS $2,720,784 $3,367,875 $6,088,659
TANGIBLE DR_LLLING COSTS
ACCT. DESCRIPTION Rate  Units DRYHOLE TOTAL WELL COST
8308 301 |Drive Pipe Conductor Casing $ - 0 $30,000 $30,000
8308 302 |Surface Casing 13-3/8"* $ = 0 $30,000 30,000
8308 303 |Intermediate Casing 9-5/8" $ - 0 60,000 60,000
8308 304 |2nd Intermeidate 7-5/8" Liner Casing $ - 0 $65,000 65,000
8308 305 |Subs Fit EEEt Centralizers Etc 50,000 50,000
8308 306 |Casinghead Drilling Spool $60,000 60,000
8308 307 |Sub Surface Equipment [i]
8308 308 |Outside Operated Other [}
SUB-TOTAL TANGIBLE DRILLING COSTS $295,000 $295,000




TANGIBLE COMPLETION COSTS

ACCT. DESCRIPTION Rate  Units COMPLETION TOTAL WELL COST
8309 401 |Production Casing 5-1/2" = 0 260,000 $260,000 |
8309 402 [Tubing - 0 45,000 45,000 |
8309 403 |Subs Fit Eqpt Centralizers Etc 0
8309 404 |Sub Surface Equipment 0
8309 405 |Xmas Tree Upper Section 25,000 25,000 |
8309 406 |Outside Operated Other 0

SUB-TOTAL TANGIBLE COMPLETION COSTS $330,000 $330,000
r;ua-rmn TANGIBLE COSTS $295,000 $330,000 $625,000
lsua-ro'raL INTANGIBLF & TANGIBLF COSTS $3,015,784 $3,697,875 $6,713,659

PRODUCTION EQUIPMENT COSTS

COMMETION JOTAL WELL COST._
8311 so1 |Artificial Lift Equipment 440,000 5 $40,000
8311 502 |Prime Mover Electric Gas 35,000 35,000
8311 s03 [Sales Gathering Line 90,000 90,000
8311 504 |Separation Equipment 45,000 45,
8311 505 |0l Treating Heating Equipment s 0
8311 506 |Gas Treating Dehy Equipment £0,000 60,000
8311 507 |Tanks 30,000 30,000
8311 508 |Meters 80,000 80,000 |
B3tt 509 |Electrical Equip Install 45,000 45,000
8311 510 |Compressor 70,000 70,000
8311 511 |Flowlines 100,000 100,000 |
8311 512 |Labor 60,000 60,000 |
8311 513 |Trucks Hauling Transportation 0
8311 514 |Buildings 40,000 40,000 |
8311 515 |Roads & Locations 30,000 30,000
8311 516 |Manifolds & Headers 6,000 6,000
8311 517 |Chemical Injection System 100,000 100,000
8311 518 |Piping & Valves 60,000 60,000
8311 519 [Welding 10,000 10,000
8311 520 |Surface Pumps 10,000 10,000
8311 sa1 |Filters 0
8311 527 |Outside Operated Other 30,000 30,000
8311 523 |Environmental & Safety 24,000 24,000 |
8311 524 |Engineering Supervision 100,000 100,000 |
8311 525 |Surface Facilities 0

SUB-TOTAL PRODUCTION EQUIPMENT %$1,065,000 $1,065,000

SUB-TOTAL INTANGIBLE COSTS (PAGE 1) $2,720,784 $3,367,875 $6,088,659

SUB-TOTAL TANGIBLE COSTS (PAGE 2) $295,000 $330,000 $625,000

GRAND TOTAL $3,015,784 $4,762,875 $7,778,659

LESS OUTSIDE INTERESTS $3,015,784 $4,762,875 $7,778,659

TOTAL NET COSTS $0 $0 $0
Notice to Nenoperator: Costs shown on this form are estimates only. Nonaperators snould not consider these estimates as establishing a

©on monies which will be reguired to perform the roposed eperation.

ny limit

PREPARED BY DATE GROSS AFE AMOUNT - DRY HOLE $3,015,784
NET DRYHOLE AFE AMOUNT 30
APPROVED DATE NET ASSET TRANSFERS $0
CASH OUTLAY THIS AFE $0
APPROVED DATE PREVIOUS AFE'S ISSUED so
TOTAL CASH OUTLAY 30
APPROVED DATE

WORKING INTEREST APPROVAL

COMPANY

WORKING INTEREST

APPROVED BY

DATE




Ascent Energy, LLC
MATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE (AFE)

COST CENTER Pony Express Fed Com #701H BUD YEAR _ 2021 DATE July 9,2020

AFE NO. CATEGORY D&C SUPPLEMENT NO.

FIELD Hat Mesa REGION Delaware Basin LEGAL:

OPERATOR Ascent Energy, LLC WELL NO. e W.IL

OBJECTIVE WolfCamp XY STATE NM MD/TVD 21,360' / 11,070'
ESTIMATED PROIECT START DATE: 2Q2021

DESCRIPTION: Drill to 10,040ft vertical, drill curve and 2 mile lateral. 5 string design.

INTANGIBLE DRILLING COSTS

ACCT. DESCRIPTION Rate Units DRYHOLE TOTAL WELL COST

8305 101 _[Location Cleanup & Damages $150,000 .~ _$150,000 |
8305 102_|Rig Move - MIRU, ROMQ $150,000 ! 150,000 |
8305 |Rig Contractor-Daywork/FT $568,750 568,750 |
8305 Rig Contractor-Turnkey 0
8305 Power & Fue| 42,800 42,800
8305 Drill Fluids & Chemicals 00,000 00,000
8305 7 _|Bits, Reamer, Stabilizers 10,000 10,000
8305 108 |Cement & Cementing Services 15,000 15,000
8305 109 |Mud Logging/Geosteering $40,000 40,000
8305 110 |Open Hole Logging $65,000 65,000
8305 111 Crews & Tools $90,000 y 90,000
8305 112 |Directional Tools & Service $315,000 - 315,000
8305 114 _|Form Eval - Well Testing DST - Coring, Sampling 0

0 115_|Tubular Inspection $50,000 _50,000 |

305 116_|Equipment Rentals $200, 200,000 |
8305 117 _|Contract Labor & Services $105,000 105,000
8305 118 _|Wellsite Consultants $117,250 117,250 |
8305 115 |Company Supervison & Labor ]
8305 120 |Transportation $60,000 _ 60,000 |
8305 Mud, Cuttings & Water Disposal $150,000 150,000
8305 Insurance $0 0
8305 Overhead $25,000 _ 25,000 |
8305 Water & Water Well $60,000 60,000
8305 Unanticipated MjrExp (Fishing) > 1]
8305 Legal $30,000 30,000
8305 Outside Operated Other 0
8305 Permits $10,000 10,000
8305 Environmental & Safety $20,000 : 20,000 |
8305 Plugging 1]

SUBTOTAL $2,673,800 $2,673,800
8305 199 | CONTINGENCY (%) 10.00% 267,380 267,380
SUB-TOTAL INTANGIBLE DRILLING COSTS $2,941,180 $2,941,180
INTANGIBLE COMPLETION COSTS
ACCT. DESCRIPTION Rate  |Units COMPLETION TOTAL WELL COST

8306 201 |Location & Cleanup $10,000 $10,000
8306 202 |Power & Fuel 160,000 i 0
8306 203 |Compl Fluids & Chemicals 50,000

8306 204 |Bits, Reamer, Stabilizers
8306 205 [Cement & Cementing Svcs
8306 206 |Logging & Perforation Sves 350,000

8306 207 [Csg Crews & Tools-Drive Hammer
8306 208 |Directional Tools & Svcs
8306 209 |Formation Stimulatn Acid Frac 1,450,000
8306 210 |Formation Evaluation
8306 211 |Tubular Inspection

8306 212 |Equipment Rentais 250,000
8306 213 [Contract Labor & Services

8308 214 [Wellsite Consultant 5 - 1] 67,500
8306 215 |Company SUEENISIDH & Labor

8306 216 Tr!nSEUfta‘IDﬂ 15,000
B306 217 |Mud Cuttings & Water Disposal 125,000

8306 218 |Insurance
8306 219 |Overhead

8306 220 |Water & Water Well 450,000
|86 221 l|Unanticipated MajExp Fishing
8306 222 |Coil Tubing Services 115,000
8306 223 [Misc Supplies & Materials 35,000
8306 224 |Flowback Testing 75,000
8306 225 |legal & Permits
8306 226 |Environmental & Safety Costs 25,000
8306 227 |Plu
8306 228 |Completion Rig $ - 0
30,000
SUBTOTAL $3,207,500 $3,207,500
8306 799 | CONTINGENCY (%) 5.00% 160,375 160,375
SUB-TOTAL INTAKGIBLE COMPLETION COSTS $3,367,875 $3,367,875
SUB-TOTAL INTANGIBLE COSTS $2,941,180 $3,367,875 $6,309,055
TANGIBLE DRILLING COSTS
SR
ACCT. DESCRIPTION Rate  Units DRYHOLE TOTAL WELL COST
8308 301 |Drive Pipe Conductor Casing s - 0 $30,000 $30,000
8308 302 |Surface Casing 13-3/8" $ - 15,000 115,000
8308 303 [Intermediate Casing §-5/8" $ = 00,000 100,000
8308 304 |2nd Intermeidate 7-5/8" Liner Casing $ - 220,000 220,000
8308 305 |Subs Fit Eqpt Centralizers Etc 50,000 50,000
Casinghead Drilling Spool $60,000 60,000 |
Sub Surface Equipment ) |
rated Other

|sus-ToTAL TANGIBLE DRILLING COSTS 575,000 $575,000




TANGIBLE COMPLETION COSTS

ACCT. DESCRIPTION Rate Units COMPLETION TOTAL WELL COST
8309 401 |Production Casing 5-1/2" $ = 0 262,000 $262,000 |
= 0 47,500 47,500 |
t Centralizers Etc 4]
0
Xmas Tree Upper Section 25,000 25,000 |
Outside Operated Other [}
|SUB-TOTAL TANGIBLE COMPLETION COSTS $334,500 $334,500
SUB-TOTAL TANGIBLE COSTS $575,000 $334,500 $909,500
isua-mml INTANGIBLE & TANGIBLE COSTS $3,516,180 $3,702,375 $7,218,555
PRODUCTION EQUIPMENT COSTS
e
COMPLETION JOTAL WELL COST____ |
8311 so1 |Artificial Lift Equipment $40,000 2 $40,000
8311 502 |Prime Mover Electric Gas 0
B311 503 |Sales Gathering Line 35,000 35,000
B311 504 |Separation Equipment 90,000 90,000
8311 sos |Oil Treating Heating Equipment 45,000 45,000
8311 506 |Gas Treating Dehy Equipment a
8311 507 _|Tanks 60,000 60,000
8311 508 |Meters 30,000 30,000
8311 s09 |Electrical Equip Install 80,000 80,000 |
a311 510 |Compressor 45,000 45,000 |
8311 511 |Flowlines 70,000 70,000 |
8311 512 |labor 100,000 100,000 |
8311 513 [Trucks Hauling Transportation 60,000 _ 60,000 |
8311 514 [Buildings Q
8311 515 [Roads & Locations 40,000 40,000
8311 S16 |Manifolds & Headers 30,000 30,000
8311 517 [Chemnical Injection System 6,000 6,000
8311 518 |Piping & Valves 100,000 100,000
8311 519 |Welding 60,000 60,000
8311 520 |Surface Pumps 10,000 10,000 |
8311 521 |Filters 10,000 10,000
8311 522 [Outside Operated Other 1]
8311 523 |Environmental & Safety 30,000 30,000 |
8311 524 ngineering Supervision 24,000 24,000 |
8311 525 |Surface Facilities 100,000 100,000
SUB-TOTAL PRODUCTION EQUIPMENT %$1,065,000 $1,065,000
SUB-TOTAL INTANGIBLE COSTS (PAGE 1) $2,941,180 $3,367,875 $6,309,055
SUB-TOTAL TANGIBLE COSTS (PAGF 2) $575,000 $334,500 $909,500
GRAND TOTAL $3,516,180 $4,767,375 $8,283,555
LESS QUTSIDE INTERESTS $3,516,180 $4,767,375 $8,283,555
TOTAL NET COSTS $0 30 $0
Notice to Nonoperator: Costs shown on this form are estimates only. Nenoperators should not consicer these estimates as establishing any limit
©on manies which will be reguired Lo perfarm the nroposed operation.,
PREPARED BY DATE GROSS AFE AMOUNT - DRY HOLE $3,516,180
INET DRYHOLE AFE AMOUNT $0
APPROVED DATE NET ASSET TRANSFERS $0
CASH OUTLAY THIS AFE $0
APPROVED DATE PREVIOUS AFE'S ISSUED 30
TOTAL CASH DUTLAY $0
APPROVED AT

WORKING INTEREST APPROVAL

COMPANY WORKING INTEREST

APPROVED BY

DATE




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONs OF ASCENT ENERGY, LLC

FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO. Case Nos. 21501, 21503, and 21505

VERIFIED STATEMENT OF WILLIAM METZ

William Metz, being duly sworn upon his oath, deposes and states:

L I 'am over the age o[ 18, und have personal knowledge of the matters stated herein.
2 [ am a geologist for Ascent Energy, LLC ("Ascent"), and I am familiar with the
geological matters involved in this case. I have been qualified by the Division as an expert

petroleum geologist.

3. The geological plats in Attachment A pertain (o the Second Bone Spring Sand,
which is prospective in this area. They show:

(a) Structure of the Second Bone Spring Sand. They show that structure dips gently (o
the southeast. The plat also shows producing Second Bone Spring Sand wells in the arca.

(b) A gross isopach of the Second Bone Spring Sand. This zone is continuous across
the well units being pooled. It also shows a line of cross-section.

(¢) A crass-seetion of the Sccond Bone Spring Sand. The well logs on the cross-
sections give a representative sample of Second Bone Spring Sand in this arca.

(d) A list of producing Sccond Bone Spring Sand wells in the area. Based on
production, there is a preferred North-South orientation in this area.

4, The geological plats in Attachment 13 pertain to the T'hird Bone Spring Sand, which
is prospective in this arca, They show:

(a) Structure of the Third Bonc Spring Sand. They show that structure dips gently to
the south. The plat also shows producing Second Bone Spring Sand wells in the area.

(b) A gross 1sopach of the Third Bone Spring Sand. This zone is continuous across the
well units being pooled. It also shows a line of cross-section.

(c) A cross-section of the Third Bone Spring Sand. The well logs on the cross-sections
give da representative sample of Third Bone Spring Sand in this area.

EXHIBIT 3 H



Date:

(d)  Alist of producing Third Bone Spring Sand wells in the area. Based on production,
there is a preferred North-South orientation in this area.

5. The C-102s for the wells are attached as Attachment C, showing the first and last
take points. The wells comply with the Division’s setback requirements.
6. I conclude (rom the maps that:

(@) The Bone Spring horizontal spacing units are justificd from a geologic standpoint,
and horizontal drilling is the best method to produce Bone reserves in this area.

(b) Each quarter-quarter section in the well units will contribute more or less equally
to production.

(c) There is no faulting or other geologic impediment on the arca which will affect the
drilling of the subject well.

% The granting ot this application is in the interests of conservation and the prevention
of waste.
8. T understand thar this Self-Affirmed Statement will be used as written testimony in

this case. T alfirm that my testimony in paragraphs 1 through 7 above is truc and correct
and is made under penalty of perjury under the laws of the State of New Mexico. My
testimony is made as of the date handwritten next to my signature below.

11/3/2020 A

Willia{r)a'y{tz,




2" Bone Spring Sand

Pony Express

Case No. 21501: W2W2 Bone Spring 501H, 502H & 601H
Case No. 21503: E2W2 Bone Spring 503H & 602H

Silver

Case No. 21505: W2W2 Bone Spring 501H, 502H & 601H
Case No. 21507 E2W2 Bone Spring 503H & 602H

ATTACHMENT /4,



FMTOPS - 2ND_BSPG_SND [FHL] - 2nd Bone Spring Sand
R
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2ND_BS_SAND - ISOPACH [WBM] - Isopach Thickness

WELL - BESTOIL MUV - Paak Oil Month
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OIL CONSERVATION DIVISION
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State of New Mexico
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONs OF ASCENT ENERGY, LLC

FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO. Case Nos. ZISUEI 21504, and 21506

VERIFIED STATEMENT OF WILLIAM METZ

William Metz, being duly sworn upon his oath, deposes and states:

1s I am over the age of 18, and have personal knowledge of the maltters stated herein.
2, I am a geologist for Ascent Energy, [LLC ("Ascent"), and | am familiar with the
geological matters involved in this case. [ have been qualified by the Division as an expert

petroleum geologist.

3 The geological plats in Attachment A pertain to the Wolfcamp formation, which is
prospective in this area. They show:

(a)  Structure of the Wolfcamp A zone, They show that structure dips to the south, The
plat also shows producing Wolfcamp wells in the arca.

(b) A Gross isopach of the Wolfcamp A zone. This zone is continuous across the well
units being pooled. It also shows a line of cross-section.

(c) A cross-section of the Wolfcamp A zone. The well logs on the cross-sections give
a representative sample of Wolfcamp A zone in this arca,

(d) A list of producing Wolfcamp A and Wolfcamp XY wells in the area. Based on
production, there is a preterred North-South orientation in this area.

4. The C-102s for the wells are attached as Attachment B, showing the first and last
take points. The wells comply with the Division’s setback requirements.

5 I conclude from the maps that:

(a) The Wolfcamp horizontal spacing unit is justified from a geologic standpoint, and
horizontal drilling is the best method to produce Wolfcamp reserves in this area.

(b) Each quarter-quarter section in the well units will contribute more or less equally
to production.

EXHIBIT % B



(c)  There is no faulting or other geologic impediment on the area which will affect the
drilling of the subject well.

6. The granting of this application is in the interests of conservation and the prevention
of waste.

7. Tunderstand that this Self-Affirmed Statement will be used as written testimony in
this case, | affirm that my testimony in paragraphs 1 through 6 above is true and correct
and 1s made under penalty of perjury under the laws of the State of New Mexico. My
testimony is made as of the date handwritten next to my signature below.

Date: [-g-10cw 5’//44':. A
William Metz /K/




Pony Express

Case No. 21501: W2W?2 Bone Spring 501H, 502H & 601H
Case No. 21502: Wolfcamp 701H

Case No. 21503: E2W2 Bone Spring 503H &602H

Case No. 21504: E2W2 Wolfcamp 702H

Silver

Case No. 21505: W2W?2 Bone Spring 501H, 502H & 601H
Case No. 21506: Wolfcamp 701H

Case No. 21507 E2W?2 Bone Spring 503H &602H

Case No. 21508: E2W2 Wolfcamp 702H

ATTACHMENT /'\‘
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State of New Mexico
Energy. Minerals & Natural Resources Department
O1L CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM R7503
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Revised August 1, 2011
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Dristrict Office

[0 AMENDED REPOR1

PAFL Sumbor ool Cody " Posl Name
“Property Code *Property Name “Well N ummber
PONY EXPRESS FED C0OM w01
TOGRID Mo, SOperatur Name * Edevation
ASCENT ENERGY 3530.4°
»Surface Location
UL wr I oo, Section Tuwnship Range Lot lda Tewt Troven the Naorth S o Foel from the County
16 208 33k 155 NORTH 706 LLA
' Bottom IHole Location If DifYerent From Surface

U1 or lut ne. Secthon Township Range Lot Ly Few e Feet frum the Faust/West line A nunty
21 208 33k SOUTH (] WES| LEA

" Dediearcd Acres

W Joint or tanil 4 Consalidation Code
320

| * Order No.

No allowable will be assigned to this completion until ail interests have been consolidated or a nonstandard unit has been approved by the division.

cod op plet W section
alor,
15 o Transvene

Morwhan af W
See Detail "A”
5895536 "W

y 5291.55" (Megs. )
Detail "A" w— I l
No Scole 708" N, | | |
= | | 3
= |
LINE TABLE | I . x4
33 83
UNE | DIRECTION | LENGTH Ayl T X
L1 | N78'58'28"E | 288 55' g g | § 2
* e . ™ | o
L2 | 50008'55E | 50.00
TXCTTCRS ; A | 16 —a
TATITTT h\
LONGIUDE 28,57 1103 68T F<ll o | e
NAD 3T (SURFACE MOTF LOCATION, P :
TANTLDE - 10 R 7 ?§ EIE .*%
LONGITT 2608 105672080 ) 82 "I;B 3
STATE FILANE SANRY (NALEAST) ] -3 ! ‘H"'E
R W B ¥ LT | SR w E §'\"
STATF PTASES NALTAST) 2% B'g £¥
N ST L 7 ] 8 gl 5 1
| ol
AT 1 3l
LONGH U X | SB956'15°W
NAD 2T T 5291.58" feas.)
TATIUD: -~ | -
LONGIFUDL i) 8 a8
STATT PTANF S AD RIS TART) n3 | i §
NS0T L THANLE %"__g } §\'
a N
i; & 7L 03354 g; | §;
NAD BV LAST TAREPOINTT ] g ‘ | | £
T RS (3 ARG
A4 2 10 ‘ 1
1 2
i | -~
a
65 B M5 AY e ] [ g $
- ¥ N
STATE PEANE NAD XT(NAL FAST) Q\. ln‘_.
T R IT 1 —+ Ry
NAU R (0T TON TOTE LOC A TIO N §§ |1 S
EATITUDE 32 300547 (32 %81501% ) g o <3
LONGITLHE = 1 8 |, ;20 Datail '8 N
SAD 3T (BOTTOM L_ =
TATITIDE - 1237
LONGH UDE © 102 ) 5895905 W 5895652 W b
STATE PTANE NAD RSN 2645 55" (Meas.) 264577 (Meas. )
NS Ao L A N
STATE FLANE NAD 17 (N3, FAST,
N 5660 AT _
® = SURFACE HOLE LOCATION
& = FTR/LTP

O = BOTTCM HOLE LCCATION
A = SECTION CORNER LCCATED

2000
ﬁ HEVH

Detaoil "B”
No Scole

SCALE

DRAWN BY: D.P. 02-24-20

VOPERATOR

Vo etz 3-31-2020
Signatan, L/ it
Ben Metz
Pristad Nume

bmetz@ascentenergy us

1 Acklress

o
AdCanN

Ascent Energy, LLC

Case No.

Exhibit

ATTACHMENT /3

Pony Express FED COM 701H
C-102 Well Plat

Oct 13, 2020




State ol New Mexico . Femeao2
. s Revised August 1, 2011
Energy, Minerals & Natural Resources Department Subifiit oné copy.to appropsiale

oy 1 o (G OIL CONSERVATION DIVISION District Office
1220 South St. Francis Dr. [ AMERDED REPORT
Santa Fe, NM 87505

Ruwadl, Asec,
deds | TR a4 508 Y

en U, Sunin be NN 8T
e (O8] A76= 2000 Fax (504 ) A T30

WELL LOCATION AND ACREAGE DEDICATION PLAT

PAPT Number ? Pool Cede ool Name

“Property Cade wperty Name *Well Nunther
PONY I FED COM TO2H
TEHGRED N, *Operator Name Y Fles ntian

ASCENT ENERGY

32.9

Surlace Location

UL ar lat no. Secthon Towmhip Hange Eoo et Feet from ihe NorthS line Foct Tram ihe BastWest Hm County
l_ C 16 208 | 331 I [ 158 | NORTH l 1492 I WIS [ LEA —l
" Bottom Hole Location [f Different From Surface
UL or lot . Scetion Tawmship Range Vot idn Veet fram the Narth:Sauth line Teet from the VastW ot Cawnty
N 3 l 208 331 | 0 SOUTH ] 2310 I WEST l LEA
' Dedieated Acres | 1 Bt or Tufilt l 1 Comalidation Code [ " Oeder No
320

Noallowable will be assigned to this completion until all inierests have been consolidaled o @ non-standard unit b been approved by the division

a : OPERATOR

LATITUDE - 32 M4749°
LONGITUDE - 1027408
STATE PLANE NAD 83 (AL
R P LA T
STATE FTASE SAD 37 (5L TAST)
N 3 7

v
2640 72" (Mens. )

L

LANITUDE

NAD 2T(LAST TAKE P

LUNGHL D o ~
STATE PLANE NAD RIS AL FAST) e o Ben Metz
N SIS0 AS T TISRAT A7 = @ =g Prinied Samse
STATE PLANE NAD R g
RSEVERE g ‘L: e bmetz@ascentenergy us
ADRT(TAS ' SR SN Lemad Addioes
TATTIUDE Q. (n] L;
LUNGITLDE 103740 %; by ‘é\ 3

~© Q

Y N

T

|

Meas. )

e
N
- *E: 753918 38
STATE PLANT NAD 27 (NAL LAST) 2
T o T B e o B
[
LINE TABLE o

LINE | DIRECTION | LENGTH
L' | nesoa'e2 e

NOG TE
7640 15" (Meas.

L2 SO0CH'AS"E SC.00"

>

A "SURVEYOR

58959 58956'52"w

= SURFACE HOLE LOCATION . ; ; e ;
SURFACE HOLE LOCATION 2645.55" (Meas.) 764572 (Meas.)

[ ]

¢ = FTR/LTP .

O = BOTTOM HOLE LOCATION -
A

= SECTION CORNER LOCATED .- ~
ol 231" 3y
“r e e .
e e o B /
1453° S
. ™ 1416 i
\ T~ ;
\ T e e = =T
) Detail "A”"
1 .
) No ! 2
R z
/o 3 . 2

Detail 8" PRI A SCALE
MNo S DRAWN BY: KA. 02-26-20 Lot Number

Ascent Energy, LLC “«m

ABCENT

Case No. Exhibit

Pony Express FED COM 702H
C-102 Well Plat

Oct 13, 2020




s o N MRS State of New Mexico
e Lnergy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

il SLL Artesia, MM ER2 D0
ATL) R 243 78) 74NN

WELL LOCATION AND ACREAGE DEDICATION PLAT

'm C-102
st 1, 2011

Revised Aug
Submit one copy 1o

[0 AMENDED REPOR'S

FAPT Numbhoor * Pual Code Paol Name
TProperty € ode > Property Same * Well Number
SILVER 'ED COM 7011
TOGRID Mo FOpermter Name * Flevation
ASCENT ENERGY 35214
»Surfuce [ ocation
UL or lot pa. Section Township Hange Lot ldw Fevt from the Northy South hine Feet from the Fast/W i line County
M 9 208 33E 135 SOUTH 706 WLEST LEA

" Bottom Hole Location If Different From Surface

UL ar ot no. Nevt Tawnship Hange Lot 1dn Feet Tram the NarthiSouth line Feet fram the
< 208 1E 30 NORTII 90

East'West line

WEST |

" Dedicated Acres 1 Joint or Infill W Cansalidation ¢ ode ' Owder No.
320.51

Noallowahie will be assi

zned o this completion unul all interests have been consol

or a non-standard unit hus been approved by the division

————— S89S6'12°W ~ 10570.50" (Meas - — — — — —— =3 S89% 746w
Cd ~ -
. T19S 7927.85" A 54253 ~ 2632.17" (Meos.)
Pe—Eslablished by : S r
N 1/4 Cor r208 Single Proportion 990 See Detail '8" ‘ _—
; , L
Lo ho? 3 rse ! | wors | or2 021
w gl s0s 4041 | 403 Acres
RLEAIES o DAY RF| Acres ! Acres | Acres | ;
TATITU ETY -y Y = =) & mineral
LONGITUDE 103 § & 2 wtary pesbitg
NAD T (RURTAC £d 2 g i der
[ TATiTUDL © o "
I.ID.\t‘:I.Tl DE 5 o5 3_31_2025
STATE PLANE SATRT(NSL LAST) | &
T e Duste
S e 1 Duw
STATF PLANE NAT 37 (S AT TAST) 4 4 I ;
N SO0 TR B | | w Ben Metz
NADEE(TIRST TART POINT) s ! | 5 Frinied Nanre
TATITUDE 32731 040" (13 30T e | N
g& § bmetz@ascentenergy.us
B z ool Adudress
PATITEDE g o
LONGITUDE - 103 Ty J
STATE PLANTNAD N ]
5895605 W 5895327 "W

2646 08" (Meos } 625 16" (Meas.)

. A
‘ol SIS
SAD B (LAST T T
TATITUDE 3973 -~ N -~
LONGH UDL = 145374 % "5 Py
i } 3 ol = 8
NAD 27 (LAST TAKE POINT) o3 =l D3
TATITIDE 137 S (2.0 -;_“ la 'u.-\'
LOUNGITUDI - 13} 103 &0 W "y
STATE FLAST SAD RIS L FAST) §S§ sl s
N: SKEOSN ST 7448 " -Nl E g
STATE PLANE SAD TN ST T ASTT ™ Bl N
: SNEUST T T T0350N |
N SIS R T RSN = 9
(BOTTOMTOLE TOC A TTON e ‘ >
F 33 N i X0 | x 8
" I ) L ] L
LONGITUDE 103 3023 02" (103,67 3060 N3 | AX
STATF PLANE NAD A3 (N.ML FAST) 2 2
R T R T g2 | g &
STATE PLANE NAD 27 (NAL EAST) $3 ! =
N-SH55TE R0 L TOR318 19 -] % | ©
. See Detail "A” | N
KT, —
]

S89E5'36°W — 5291.55" (Meas.)

LINE TABLE

LINE | DIRECTION | LENGTH
L | s79'06'a7"E | 288.01 @ = SURFACE HOLE LOCATION
L2 | noor9'3s’e | s0.00° ¢ = FIP/ALTP
O = BOTTCM HOLF LOCATION
A = SECTION CORNER LOCATED

A = SECTION CORNER
RE—ESTABLISHED.
{Not Set on Ground.)

2 = z
E = =
= 2 = =

SCALL
DRAWN BY: K.A. 02-24-20

Detail 8"
No Scale

"SURVEYOR
CERTIFICATION

Ascent Energy, LLC

Case No.

Exhibit

Silver FED COM 701H

C-102 Well Plat

Oct 13, 2020




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF ASCENT ENERGY, LLC
FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO. Case No. 21501

APPLICATION OF ASCENT ENERGY, LLC

FOR COMPULSORY POOLING, Lea COUNTY,
NEW MEXICO. Case No. 21502

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

1. [ am over the age of 18, and have personal knowledge of the matters stated herein.
2 [ am an attorney for Ascent Energy, LLC.
3 Ascent Energy, LLC has conducted a good faith, diligent effort to find the names

and correct addresses of the interest owners entitled to receive notice of the applications filed
herein.

4. Notice of the applications was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.

5 Ascent Energy, LLC has complied with the notice provisions of Division Rules.
6. I understand that this Self-Affirmed Statement will be used as written testimony
in this case. [ affirm that my testimony in paragraphs 1 through 5 above is true and correct and is

made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

e _11/3/27 a{“WBM
Jamhes Bruce

EXHIBIT L//




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

October 15, 2020

CERTIFIED MAIL ATTACHMENT

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed are copies of two applications for compulsory pooling, filed with the New Mexico Oil
Conservation Division by Ascent Energy, LLC, regarding:

1. Case No. 21501, for three Bone Spring wells in the W/2W/2 of Section 16 and the
W/2W/2 of Section 21; and

2. Case No. 21502, for one Wolfcamp well in the W/2W/2 of Section 16 and W/2W/2 of
Section 21,

All in Township 2 South, Range 33 East, NMPM, Lea County, New Mexico.

These matters are scheduled for hearing at 8:15 a.m. on Thursday, November 5, 2020. During the
COVID-19 Public Health Emergency, state buildings are closed to the public and the hearing
will be conducted remotely. To determine the location of the hearing or to participate in an
electronic hearing, go to emnrd.state nm s (C [ hearings or see the instructions posted on the
Division’s website, http://emnrd state. nm.us/OC D/announcements. htmi.

You are not required to attend this hearing, but as an owner of an interest who may be affected
by the applications, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from contesting these matters at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, October 29, 2020. This Statement may be filed online with the
Division at ocd hearings@state. nm. us, and should include: The name of the party and his or her
attorney; a concise statement of the case; the name(s) of the witness(es) the party will call to
testify at the hearing; the approximate time the party will need to present his or her case; and




1dentification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Very/truly yours,

Attorney for Ascent Energy, LLC



Exhibit A

COG Operating LL.C
600 W. Illinois Ave.
Midland, TX 79701

ConocoPhillips Company
16930 Park Row Drive
Houston, Texas 77084

OXY USA WTP LP
5 Greenway Plaza, Ste. 110
Houston, TX 77046
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 21501
Date November 5, 2020
Applicant Ascent Energy, LLC

Designated Operator & OGRID
(affiliation if applicable)

Ascent Energy, LLC/OGRID No. 325830

Applicant's Counsel:

James Bruce

Case Title:

Application of Ascent Energy, LLC for Compulsory Pooling, Lea County,
New Mexico

Entries of Appearance/Intervenors:

Well Family

Pony Express Bone Spring wells

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (Oil or Gas):

Oil

Pooling this vertical extent:

Entire Bone Spring formation

Pool Name and Pool Code:

Teas; Bone Spring/Pool Code 58960

Well Location Setback Rules:

Statewide rules and current horizontal well rules

Spacing Unit Size: Quarter-quarter Section/40 acres
Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 320 acres

Building Blocks: 40 acres

Orientation:

North-South

Description: TRS/County

W/2W/2 §16 and W/2W/2 §21-205-33E, NMPM, Lea County

Standard Horizontal Well Spacing Unit
(Y/N), If No, describe

Yes

Other Situations

! Depth Severance: Y/N. If yes, description

No

Proximity Tracts: If yes, description

No

Proximity Defining Well: if yes,
description

EXHIBIT ,5/

Applicant's Ownership in Each Tract

Exhibit 2-B

Well(s)

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-

{ Standard)

§

Pony Express Fed. Com. Well No. 501H

API No. 30-025-Pending

SHL: 155 FNL & 656 FWL §16

BHL: 50 FSL & 330 FWL §21

FTP: 100 FNL & 330 FWL §16

LTP: 100 FSL & 330 FWL §21

Second Bone Spring Sand/TVD 10070 feet/MD 20345 feet




Pony Express Fed. Com. Well No. 502H

APl No. 30-025-Pending

SHL: 155 FNL & 1442 FWL §16

BHL: 50 FSL & 1254 FWL §21

FTP: 100 FNL & 1254 FWL §16

LTP: 100 FSL & 1254 FWL §21

Second Bone Spring Sand/TVD 9947 feet/MD 20212 feet

Pony Express Fed. Com. Well No. 601H

API No. 30-025-Pending

SHL: 155 FNL & 681 FWL §16

BHL: 50 FSL & 330 FWL §21

FTP: 100 FNL & 330 FWL §16

LTP: 100 FSL & 330 FWL §21

Third Bone Spring Sand/TVD 10932 feet/MD 21208 feet

Horizontal Well First and Last Take
Points

See above

Completion Target (Formation, TVD and | See above
MD)

AFE Capex and Operating Costs

Drilling Supervision/Month $ S8000
Production Supervision/Month $ S800

Justification for Supervision Costs

Exhibit 2, page 2

Requested Risk Charge

Cost + 200%/Exhibit 2, page 2

Notice of Hearing

Proposed Notice of Hearing Exhibit 1
Proof of Mailed Notice of Hearing (20
days before hearing) Exhibit 4
Proof of Published Notice of Hearing (10
days before hearing) Not Needed
Ownership Determination
Land Ownership Schematic of the
Spacing Unit Exhibit 2-B
Tract List (including lease numbers and
owners)
Pooled Parties (including ownership
type) Exhibit 2-B
Unlocatable Parties to be Pooled None
Ownership Depth Severance (including
percentage above & below) None

. Joinder

| Sample Copy of Proposal Letter Exhibit 2-C
List of Interest Owners (i.e. Exhibit A of
JOA) Exhibit 2A-B
Chronology of Contact with Non-Joined
Working Interests Exhibit 2
Overhead Rates In Proposal Letter $8000/$800
Cost Estimate to Drill and Complete Exhibit 2-D
Cost Estimate to Equip Well Exhibit 2-D

RS AL i e,
b

i




tost Estimate for Production Facilities Exhibit 2-D
Geology :

Summary (including special

considerations) Exhibit 3A

Spacing Unit Schematic Exhibit 3A
Gunbarrel/Lateral Trajectory Schematic Exhibit A

Well Orientation (with rationale) Standup/Exhibit 3A
Target Formation Bone Spring

HSU Cross Section Exhibit 3A

Depth Severance Discussion

Not Applicable

Forms, Figures and Tables

C-102 Exhibit 3A-C
Tracts Exhibit 2-B
Summary of Interests, Unit

Recapitulation (Tracts) Exhibit 2-B
General Location Map (including basin) Exhibit 2-A
Well Bore Location Map Exhibit 2-B
Structure Contour Map - Subsea Depth Exhibit 3-A
Cross Section Location Map (including

wells) Exhibit 3A
Cross Section (including Landing Zone) Exhibit 3A
Additional Information

CERTIFICATION: | hereby certify that the

information provided in this checklist is

complete and accurate.

Printed Name (Attorney or Party

Representative): Jamg§ Bruce .

Signed Name (Attorney or Party
Representative):

Lppet (e

Date:

Névember 3, 2020

(




.:COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 21502
Date November 5, 2020
Applicant Ascent Energy, LLC

Designated Operator & OGRID

Ascent Energy, LLC/OGRID No. 325830

(affiliation if applicable)

Applicant's Counsel:

James Bruce

Case Title:

Application of Ascent Energy, LLC for Compulsory Pooling, Lea County,
New Mexico

Entries of Appearance/Intervenors:

Well Family

Pony Express Bone Wolfcamp wells

Formation/Pool

Formation Name(s) or Vertical Extent:

Wolfcamp Formation

Primary Product (Oil or Gas):

Oil

Pooling this vertical extent:

Entire Wolfcamp formation

Pool Name and Pool Code:

Hat Mesa; Wolfcamp/Pool Code 58960

Well Location Setback Rules:

Statewide rules and current horizontal well rules

' Spacing Unit Size:

Quarter-quarter Section/40 acres

| Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 320 acres
Building Blocks: 40 acres
Orientation: North-South

Description: TRS/County

W/2W/2 §16 and W/2W/2 §21-205-33E, NMPM, Lea County

Standard Horizontal Well Spacing Unit
(Y/N), If No, describe

Yes

| Other Situations

_:___Depth Severance: Y/N. If yes, description | No o
| Proximity Tracts: If yes, description No EXHIBIT {é
Proximity Defining Well: if yes, —
description
Applicant's Ownership in Each Tract Exhibit 2-B

Well(s)

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-

; Standard)

Pony Express Fed. Com. Well No. 501H
APl No. 30-025-Pending

SHL: 155 FNL & 706 FWL §16

BHL: 50 FSL & 990 FWL §21

FTP: 100 FNL & 990 FWL §16

LTP: 100 FSL & 990 FWL §21
Wolfcamp/TVD 11070 feet/MD 21358 feet




Horizontal Well First and Last Take See above
Points
Completion Target (Formation, TVD and | See above
MD)

| AFE Capex and Operating Costs
Drilling Supervision/Month $ $8000
Production Supervision/Month $ $800

Justification for Supervision Costs

Exhibit 2, page 2

Requested Risk Charge

Cost + 200%/Exhibit 2, page 2

Notice of Hearing

Proposed Notice of Hearing Exhibit 1
Proof of Mailed Notice of Hearing (20
days before hearing) Exhibit 4
Proof of Published Notice of Hearing (10
2 Hays before hearing) Not Needed
{ Ownership Determination
Land Ownership Schematic of the
Spacing Unit Exhibit 2-B
Tract List (including lease numbers and
owners)
Pooled Parties (including ownership
type) Exhibit 2-B
Unlocatable Parties to be Pooled None
Ownership Depth Severance (including
; percentage above & below) None
| Joinder
Sample Copy of Proposal Letter Exhibit 2-C
List of Interest Owners (i.e. Exhibit A of
JOA) Exhibit 2A-B
Chronology of Contact with Non-Joined
Working Interests Exhibit 2
Overhead Rates In Proposal Letter $8000/5$800
Cost Estimate to Drill and Complete Exhibit 2-D
Cost Estimate to Equip Well Exhibit 2-D
» Cost Estimate for Production Facilities Exhibit 2-D
! Geology
Summary (including special
considerations) Exhibit 3B
Spacing Unit Schematic Exhibit 3B
Gunbarrel/Lateral Trajectory Schematic Exhibit A
Well Orientation (with rationale) Standup/Exhibit 3B
Target Formation Wolfcamp
HSU Cross Section Exhibit 3B

Depth Severance Discussion

Not Applicable

Forms, Figures and Tables

1.C-102

Exhibit 3A-C

i
¥




Tracts Exhibit 2-B
Summary of Interests, Unit

Recapitulation (Tracts) Exhibit 2-B
General Location Map (including basin) Exhibit 2-A
Well Bore Location Map Exhibit 2-B
Structure Contour Map - Subsea Depth Exhibit 3B
Cross Section Location Map (including

wells) Exhibit 3B

| Cross Section (including Landing Zone) Exhibit 3B

Additional Information

CERTIFICATION: | hereby certify that the
information provided in this checklist is
complete and accurate.

Printed Name (Attorney or Party
Representative):

Jamg%,{ce

Signed Name (Attorney or Party

Representative):

U qser 0

Date:

Noveﬂnber 3, 2020




