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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 21477

APPLICANT'S RESPONSE

Date: 11/19/2020

Applicant

Ridge Runner Resources Operating, LLC

Designated Operator & OGRID (affiliation if applicable)

Ridge Runner Resources Operating, LLC, OGRID 373013

Applicant's Counsel:

Dana S. Hardy

Case Title:

APPLICATION OF RIDGE RUNNER
RESOURCES OPERATING, LLC
FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

Entries of Appearance/Intervenors:

XTO Energy, Inc.

Well Family

Thunderbird

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (Oil or Gas):

oil

Pooling this vertical extent:

Bone Spring formation

Pool Name and Pool Code:

Featherstone Bone Spring Pool, Code 24250

Well Location Setback Rules: Standard
Spacing Unit Size: 40 acres

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 480 acres
Building Blocks: 40 acre

Orientation:

North-South

Description: TRS/County

SW/4 Section 3 and W/2 Section 10, Township 20 South,
Range 35 East, Lea County

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes
Other Situations
Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description

Yes - W/2 SW/4 Section 3 and W/2 W/2 Section 10

Proximity Defining Well: if yes, description

Thunderbird 3-10 Fed Com B #2H

Applicant's Ownership in Each Tract

Exhibit A-3

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status

(standard or non-standard)




Well #1

Thunderbird 3-10 Fed Com B #1H (APl unassigned)
Target: 2nd BS 18,445' TMD
2nd BS 10,480’ TVD
SHL: 2543’ FSL (100’ from N LL) & 990’ FWL of Section 3-T20S-
R35E
FTP: 300’ FNL & 330’ FWL of Section 3-T20S-R35E
LTP: 100’ FSL & 330’ FWL of Section 10-T20S-R35E

Well #2

Thunderbird 3-10 Fed Com B #2H (API unassigned)
Target: 2nd BS 18,445' TMD
2nd BS 10,480’ TVD
SHL: 2543’ FSL (100’ from N LL) & 1020’ FWL of Section 3-
T20S-R35E
FTP: 300’ FNL & 1650’ FWL of Section 3-T20S-R35E
LTP: 100’ FSL & 1650’ FWL of Section 10-T20S-R35E

Well #3

Thunderbird 3-10 Fed Com B #3H (API unassigned)
Target: 1st BS 17,475' TMD
1st BS 9,510’ TVD
SHL: 2543’ FSL (100’ from N LL) & 1050’ FWL of Section 3-
T20S-R35E
FTP: 300’ FNL & 330’ FWL of Section 3-T20S-R35E
LTP: 100’ FSL & 330’ FWL of Section 10-T20S-R35E

Well #4

Thunderbird 3-10 Fed Com B #4H (API unassigned)
Target: 1st BS 17,475' TMD
1st BS 9,510’ TVD
SHL: 2543’ FSL (100’ from N LL) & 1080’ FWL of Section 3-
T20S-R35E
FTP: 300" FNL & 1650’ FWL of Section 3-T20S-R35E
LTP: 100’ FSL & 1650’ FWL of Section 10-T20S-R35E

Horizontal Well First and Last Take Points

See above

Completion Target (Formation, TVD and MD)

See above

AFE Capex and Operating Costs

Drilling Supervision/Month $

$8000.00, Exhibit A

Production Supervision/Month $

$800, Exhibit A

Justification for Supervision Costs

Exhibit A

Requested Risk Charge

Cost plus 200%, Exhibit A

Notice of Hearing

Proposed Notice of Hearing Exhibit A-8
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit A-9
Proof of Published Notice of Hearing (10 days before hearing) Exhibit A-10
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-3
Tract List (including lease numbers and owners) Exhibit A-3

Pooled Parties (including ownership type)

EOG & XTO, Exhibit A-3

Unlocatable Parties to be Pooled

None

Ownership Depth Severance (including percentage above &
below)

None, Exhibit A




Joinder

Sample Copy of Proposal Letter Exhibit A-5
List of Interest Owners (ie Exhibit A of JOA) Exhibits A-3, A-7
Chronology of Contact with Non-Joined Working Interests Exhibit A-6

Overhead Rates In Proposal Letter

$800/$8,000, Exhibit A-5

Cost Estimate to Drill and Complete Exhibit A-11
Cost Estimate to Equip Well Exhibit A-11
Cost Estimate for Production Facilities Exhibit A-11
Geology

Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-1
Gunbarrel/Lateral Trajectory Schematic Exhibit B-2
Well Orientation (with rationale) Exhibit B

Target Formation

Bone Spring, Exhibit B

HSU Cross Section

Exhibit B-5

Depth Severance Discussion

None, Exhibit A

Forms, Figures and Tables

C-102 Exhibit A-2
Tracts Exhibit A-3
Summary of Interests, Unit Recapitulation (Tracts) Exhibits A-3, A-4
General Location Map (including basin) Exhibit B-1
Well Bore Location Map Exhibits B-1, B-3
Structure Contour Map - Subsea Depth Exhibit B-3
Cross Section Location Map (including wells) Exhibit B-1
Cross Section (including Landing Zone) Exhibit B-5
Additional Information

Special Provisions/Stipulations None

CERTIFICATION: I hereby certify that the information

provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

»Pana S.ﬁardy /

Signed Name (Attorney or Party Representative):

Date:

o

11/17/2020

/4
/




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF RIDGE RUNNER

RESOURCES OPERATING, LLC

FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO Case No. 21477

SELF-AFFIRMED STATEMENT
OF BOB SHELTON

1. [ am over 18 years of age and am competent to provide this Self-Affirmed
Statement. [ have personal knowledge of the matters addressed herein.

Z I'am the Vice President of Land at Ridge Runner Resources Operating. LLC
("Ridge Runner™). [ have had direct involvement with Ridge Runner's development of the 480-
acre. more or less. standard (proximity tract) horizontal spacing unit ("1HSU™) that is the subject of
Ridge Runner’s application in this case. A copy of the application is attached as Exhibit A-1.

3 [ have previously testified before the Division. and my qualifications as an expert
in petroleum land matters were accepted.

A.  Proposed Wells and HSU

4. The proposed HSU is comprised of the SW/4 of Section 3 and the W/2 of Section
10. Township 20 South. Range 35 East in Lea County.

s Ridge Runner seeks to pool all uncommitted interests in the Bone Spring formation

underlying the HSU.

6. The horizontal spacing unit will be dedicated to the following wells.
(a) The Thunderbird 3-10 Fed Com B #IH will be drilled from a surface

location in Unit L in Section 3 to a bottom hole location in Unit M in Section
10. The first take point is 2.940" FNL and 330" FWL in Section 3. and the

Case No. 21477
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last take point is 100 FSL and 330° FWL in Section 10. The TMD is
18,445°, and the TVD is 10,480°.
(b) The Thunderbird 3-10 Fed Com B #2H will be drilled from a surface
location in Unit L in Section 3 to a bottom hole location in Unit N in Section
10. The first take point is 2,940° FNL and 1,650’ FWL in Section 3, and the
last take point is 100° FSL and 1,650° FWL in Section 10. The TMD is
18,445°, and the TVD is 10,480°.
(c) The Thunderbird 3-10 Fed Com B #3H will be drilled from a surface
location in Unit L in Section 3 to a bottom hole location in Unit M in Section
10. The first take point is 2,940° FNL and 330° FWL in Section 3, and the
last take point is 100° FSL and 330° FWL in Section 10. The TMD is
17,475, and the TVD is 9,510’.
(d) The Thunderbird 3-10 Fed Com B #4H will be drilled from a surface
location in Unit L in Section 3 to a bottom hole location in Unit N in Section
10. The first take point is 2,940” FNL and 1,650’ FWL in Section 3, and the
last take point is 100° FSL and 1,650° FWL in Section 10. The TMD is
17,475°, and the TVD is 9,510°.
7. The proposed wells will be drilled from North to South, and the completed intervals
of the wells will be orthodox.
8. The proposed wells are located in the Featherstone Bone Spring Pool, Code 24250.
The primary product in the pool is oil. With respect to well setback requirements, this pool is
subject to the statewide horizontal well rules set out in NMAC 19.15.16.15. Spacing in this pool

is based on quarter-quarter sections, and the HSU is constructed based on quarter-quarter sections.



9. The Thunderbird 3-10 Fed Com B #2H is located in the E/2 SW/4 of Section 3 and
the E/2 W/2 of Section 10, within 330 feet of the quarter-quarter section line. The proposed HSU
includes as proximity tracts the W/2 SW/4 of Section 3 and the W/2 W/2 of Section 10.

10. The C-102s for the proposed wells are attached as Exhibit A-2.
B.  Ownership Determination

11. A plat of the tracts included in the HSU is attached as Exhibit A-3. Exhibit A-3
identifies the ownership interests in each tract, provides the applicable lease numbers,! and
identifies the pooled parties.

12. There are no unlocatable interests.

13. A recapitulation is attached as Exhibit A-4.

14. There is no depth severance in the Bone Spring formation in the proposed HSU.

15 Ridge Runner has the right to pool any overriding royalty owners in the HSU.
C. Joinder

16. I sent well proposal letters to the uncommitted interests on May 5, 2020 and
subsequently had follow-up communication with them. A sample of my well proposal letter is
attached as Exhibit A-5. A summary of my follow-up contacts with the uncommitted interests is
attached as Exhibit A-6.

17. A list of interest owners (Exhibit A to Joint Operating Agreement) is attached as
Exhibit A-7.

18.  Ridge Runner’s working interest in the proposed spacing unit will be 33.33%.

There are no other working interests committed to the proposed wells.

' Ridge Runner purchased lease No. NMNM 141418 from the Bureau of Land Management in February 2020. The
final lease is pending, and it is Ridge Runner’s understanding that the lease will be issued by December 31, 2020.

3



19. In my opinion, Ridge Runner has made a good faith effort to obtain the voluntary

joinder of uncommitted interests in the proposed wells.
D. Notice of Hearing

20.  Ridge Runner’s proposed notice of hearing is attached as Exhibit A-8.

21.  Notice of Ridge Runner’s application and the Division hearing was provided to the
uncommitted interests by certified mail more than 20 days prior to the hearing date. A sample of
the notice letter and the associated green cards are attached as Exhibit A-9.

22. Notice of Ridge Runner’s application and the Division hearing was published more
than ten business days prior to the hearing date. The affidavit of publication is attached as Exhibit
A-10.

E.  Drilling and Operating Costs

23. The AFEs for the proposed wells are attached as Exhibit A-11. The estimated cost
of the wells is fair and reasonable and is comparable to the cost of other wells of similar depth and
length drilled in Lea County.

24.  Ridge Runner requests overhead and administrative rates of $8,000 per month
while the wells are being drilled and $800 per month while the wells are producing. These rates
are fair and are comparable to the rates charged by Ridge Runner and by other operators in the
vicinity. They are also the rates set forth in the Joint Operating Agreement for the HSU. Ridge
Runner further requests that the rates be adjusted periodically in accordance with the COPAS
Accounting Procedure.

25. Ridge Runner requests that it be designated the operator of the wells.

26. Ridge Runner also requests that a 200% risk charge be assessed against the

uncommitted interests if they are non-consenting working interest owners.



27. The attached exhibits were either prepared by me or under my supervision. or were
compiled from company business records.

28.  Inmy opinion, the granting of Ridge Runner’s application would serve the interests
of conservation, the protection of correlative rights, and the prevention of waste.

29. 1 understand that this Self-Affirmed Statement will be used as written testimony in
this case. I affirm that my testimony in paragraphs 1 through 28 above is true and correct and is
made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

58 Pl 0 S 2o

Bob Shelton Date

N



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF RIDGE RUNNER
RESOURCES OPERATING, LLC
FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO Case No. N 77

APPLICATION

Pursuant to NMSA § 70-2-17, Ridge Runner Resources Operating, LLC (“Ridge Runner”)
applies for an order pooling all uncommitted mineral interests in the Bone Spring formation in a
standard proximity tract 480-acre horizontal spacing unit comprised of the SW/4 of Section 3 and
the W/2 of Section 10, Township 20 South, Range 35 East in Lea County, New Mexico. In support
of its application, Ridge Runner states the following.

1. Ridge Runner (OGRID No. 373013) is a working interest owner in the horizontal
spacing unit and has the right to drill wells thereon.

2, The horizontal spacing unit will be dedicated to following wells:

a. Thunderbird 3-10 Fed Com B #1H, which will be drilled from a surface
location in Unit L in Section 3 to a bottom hole location in Unit M in Section
10;

b. Thunderbird 3-10 Fed Com B #2H, which will be drilled from a surface
location in Unit L in Section 3 to a bottom hole location in Unit N in Section
10;

c. Thunderbird 3-10 Fed Com B #3H, which will be drilled from a surface
location in Unit L in Section 3 to a bottom hole location in Unit M in Section
10; and

Case No. 21477
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d. Thunderbird 3-10 Fed Com B #4H, which will be drilled from a surface

location in Unit L in Section 3 to a bottom hole location in Unit N in Section

10.
3. The completed intervals of the wells will be orthodox.
4. Ridge Runner has undertaken diligent, good-faith efforts to obtain voluntary

agreements from all mineral interest owners to participate in the drilling of the wells but has been
unable to obtain voluntary agreements from all of the mineral interest owners.

L% The pooling of uncommitted mineral interests will avoid the drilling of unnecessary
wells, prevent waste, and protect correlative rights.

6. In order to allow Ridge Runner to obtain its just and fair share of the oil and gas
underlying the subject lands, all uncommitted mineral interests in the horizontal spacing unit
should be pooled.

WHEREFORE, Ridge Runner requests that this application be set for hearing on
November 5, 2020 and that, after notice and hearing, the Division enter an order:

A. Pooling all uncommitted mineral interests in the Bone Spring formation underlying
the SW/4 of Section 3 and the W/2 of Section 10, Township 20 South, Range 35 East in Lea
County;

B. Authorizing Ridge Runner to recover its costs of drilling, equipping, and
completing the Thunderbird 3-10 Fed Com B #1H, #2H, #3H, and #4H wells;

C. Considering the cost of drilling and completing the wells and allocating the cost
among the uncommitted mineral interest owners;

D. Approving the actual operating charges and costs of supervision during drilling and
after completion, together with a provision for adjusting the rates pursuant to the COPAS

accounting procedure; and



E. Imposing a 200% penalty for the risk assumed by Ridge Runner in drilling and
completing the Thunderbird 3-10 Fed Com B #1H, #2H, #3H, and #4H wells against any mineral
interest owner who does not voluntarily participate in the drilling of the wells.

Respectfully submitted,
HINKLE SHANOR LLP

/s/ Dana S. Hardy

Dana S. Hardy

P.O. Box 2068

Santa Fe, NM 87504-2068
Phone: (505) 982-4554
Facsimile: (505) 982-8623
dhardy@hinklelawfirm.com

Counsel for Ridge Runner Resources Operating, LLC
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Robert (Bob) Shelton 1004 N. Big Spring Street

Vice President of Land R IDEE R UNNER Suite s

bshelton@3R0perating.com Midland, TX 79701
Ras o FREeS ) o | e s ST R ERE (432) 684-7877

May 5, 2020

Mr. W. Greg Davis

XTO Holdings, LLC

22777 Spring Woods Parkway
Spring, Texas 77389

Re: Section 3: SW/4 and Section 10: W/2, Via: Certified Mail Return Receipt
T-20-S, R-35-E,
Lea County, New Mexico
Tamarack Prospect

Gentlemen,

Ridge Runner Resources, Agent, Inc., “RRR”, hereby proposes the drilling of wells as set forth below and
as identified on the enclosed AFE’s. RRR’s title information reflects XTO Holding, Inc. “XTO”, owns a
Leasehold/Working interest in SW/4 of Section 10, T-20-S, R-35-E, Lea County, New Mexico. XTO may elect
to voluntarily participate in the drilling and completion of these 6 horizontal wells, for its ownership
interest, as reflected on Exhibit A, attached to the enclosed Operating Agreement.

In the alternative to XTO’s voluntary participation, XTO may elect to 1) sell its interest to RRR, or 2) elect
to go non-consent under the terms of a Compulsory Pooling order.

Proposed Locations:

Thunderbird 3-10 Fed Com B #1H

Target: 2" BS 10,480’ TVD

SHL: 2540’ FSL (100’ from N LL) & 990’ FWL of Section 3-T20S-R35E
FTP: 300’ FNL & 330’ FWL of Section 3-T20S-R35E

LTP: 100’ FSL & 330’ FWL of Section 10-T20S-R35E

Thunderbird 3-10 Fed Com B #2H

Target: 2" BS 10,480’ TVD

SHL: 2540’ FSL (100’ from N LL) & 1020’ FWL of Section 3-T20S-R35E
FTP: 300’ FNL & 1650’ FWL of Section 3-T20S-R35E

LTP: 100’ FSL & 1650’ FWL of Section 10-T20S-R35E

Case No. 21477

RIDGE RUNNER
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Thunderbird 3-10 Fed Com B #3H

Target: 1°* BS 9,510’ TVD

SHL: 2540’ FSL (100’ from N LL) & 1050’ FWL of Section 3-T20S-R35E
FTP: 300" FNL & 330’ FWL of Section 3-T20S-R35E

LTP: 100’ FSL & 330’ FWL of Section 10-T20S-R35E

Thunderbird 3-10 Fed Com B #4H

Target: 15t BS 9,510’ TVD

SHL: 2540’ FSL (100’ from N LL) & 1080’ FWL of Section 3-T20S-R35E
FTP: 300’ FNL & 1650’ FWL of Section 3-T20S-R35E

LTP: 100’ FSL & 1650’ FWL of Section 10-T20S-R35E

Thunderbird 3-10 Fed Com W #1H

Target: Wolfcamp ‘A’ 11,450’ TVD

SHL: 2540’ FSL (100’ from N LL) & 1110’ FWL of Section 3-T20S-R35E
FTP: 300’ FNL & 330’ FWL of Section 3-T20S-R35E

LTP: 100’ FSL & 330’ FWL of Section 10-T20S-R35E

Thunderbird 3-10 Fed Com W #2H

Target: Wolfcamp ‘A’ 11,450’ TVD

SHL: 2540’ FSL (100’ from N LL) & 1140’ FWL of Section 3-T20S-R35E
FTP: 300’ FNL & 1650’ FWL of Section 3-T20S-R35E

LTP: 100’ FSL & 1650’ FWL of Section 10-T20S-R35E

If XTO elects to voluntarily participate, please execute the Enclosed AFE’s, Operating Agreement and
Exhibit H, after which returning to the attention of the undersigned.

Thank you for your cooperation.

Yours Truly,

Bob Shelton
Vice President of Land



Robert (Bob) Shelton 1004 N. Big Spring Street
Vice President of Land R I [] G E R ” N N E R Suite 325
BShelton@3roperating.com RN el Midland, TX 79701

(432) 684-7877

May 5, 2020

Ms. Laci Stretcher
EOG Resources

5509 Champions Drive
Midland, Texas 79706

Re: Section 3: SW/4 and Section 10: W/2, Via: Certified Mail Return Receipt
T-20-S, R-35-E,
Lea County, New Mexico
Tamarack Prospect

Dear Ms. Stretcher,

Ridge Runner Resources, Agent, Inc., “RRR”, hereby proposes the drilling of the wells as set forth below
and as identified on the enclosed AFE’s. RRR’s title information reflects EOG Resources, “EOG” owns a
Leasehold/Working interest in the NW/4 of Section 10, T-20-S, R-35-E, Lea County, New Mexico. EOG may
elect to voluntarily participate in the drilling and completion of these 6 horizontal wells for its ownership
interest, as reflected on Exhibit A, attached to the enclosed Operating Agreement.

In the alternative to EOG’s voluntary election of participation, EOG may elect to 1) sell its interest to RRR,
or 2) elect to go non-consent under the terms of a Compulsory Pooling order.

Proposed Locations:
Thunderbird 3-10 Fed Com B #1H
Target: 2" BS 10,480’ TVD
SHL: 2540’ FSL (100’ from N LL) & 990’ FWL of Section 3-T20S-R35E
FTP: 300’ FNL & 330’ FWL of Section 3-T20S-R35E
LTP: 100’ FSL & 330’ FWL of Section 10-T20S-R35E

Thunderbird 3-10 Fed Com B #2H

Target: 2" BS 10,480’ TVD

SHL: 2540’ FSL (100’ from N LL) & 1020’ FWL of Section 3-T20S-R35E
FTP: 300’ FNL & 1650’ FWL of Section 3-T20S-R35E

LTP: 100’ FSL & 1650’ FWL of Section 10-T20S-R35E



Thunderbird 3-10 Fed Com B #3H

Target: 15* BS 9,510’ TVD

SHL: 2540’ FSL (100’ from N LL) & 1050’ FWL of Section 3-T20S-R35E
FTP: 300’ FNL & 330’ FWL of Section 3-T20S-R35E

LTP: 100’ FSL & 330’ FWL of Section 10-T20S-R35E

Thunderbird 3-10 Fed Com B #4H

Target: 1% BS 9,510’ TVD

SHL: 2540’ FSL (100’ from N LL) & 1080’ FWL of Section 3-T20S-R35E
FTP: 300’ FNL & 1650’ FWL of Section 3-T20S-R35E

LTP: 100’ FSL & 1650’ FWL of Section 10-T20S-R35E

Thunderbird 3-10 Fed Com W #1H

Target: Wolfcamp ‘A’ 11,450’ TVD

SHL: 2540’ FSL (100’ from N LL) & 1110’ FWL of Section 3-T20S-R35E
FTP: 300" FNL & 330’ FWL of Section 3-T20S-R35E

LTP: 100’ FSL & 330’ FWL of Section 10-T20S-R35E

Thunderbird 3-10 Fed Com W #2H

Target: Wolfcamp ‘A’ 11,450’ TVD

SHL: 2540’ FSL (100’ from N LL) & 1140’ FWL of Section 3-T20S-R35E
FTP: 300" FNL & 1650’ FWL of Section 3-T20S-R35E

LTP: 100’ FSL & 1650’ FWL of Section 10-T20S-R35E

If EOG elects to voluntarily participate, please have the enclosed AFE’s, Operating Agreement and
Exhibit H executed, after which returning to the attention of the undersigned.

Thank you for your cooperation.

Yours Truly,

Bob Shelton
Vice President of Land
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1

2)

3)

Exhibit “A”
Attached to and made a part of that certain Operating Agreement
dated April 24, 2020, by and between Ridge Runner Resources Operating, LLC
and XTO Holdings, LLC, Et Al

Lands Subject to this agreement: Contract Area

The South West Quarter (SW/4) of Section 3 and the West One Half (W/2) of Section 10, all in
Township 20 South, Range 35 East, Lea County, New Mexico, containing 480 acres more or less.

Depth Restrictions and Exclusions:

This agreement is limited from the top of the Bone Spring formation to the base of the Wolfcamp
formation. The top of the Bone Spring formation, being the stratigraphic equivalent of 8,232’ found in
the Amoco Federal ‘BT’ Gas Company#1 well, located 1980 FSL and 1980’ FEL of Section 15, T-20S,
R-35E, Lea County New Mexico, API Number 30-025-27230. The base of the Wolfcamp formation
being the stratigraphic equivalent of 11,900 in the Amoco Federal ‘BT’ Gas Company#1 well, located
1980 FSL and 1980° FEL of Section 15, T-20S, R-35E, Lea County New Mexico, API Number 30-
025-27230.

Addresses of Parties to this Agreement:

Operator: Ridge Runner Resources Operating, LLC
1004 North Big Spring Street, Suite 325

Midland, Texas 79701

E-Mail: Bshelton@3ROperating.com

XTO Holdings, LLC

22777 Spring Woods Parkway
Spring, Texas 77389

E-Mail:

EOG Resources, Inc
PO Box 2267
Midland, Texas 79702
E-Mail:

Case No. 21477

RIDGE RUNNER

Exhibit A-7
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4) Percentages of Parties to this Agreement:

Ridge Runner Resources Operating, LLC .333334%
XTO Holdings, LLC .333333%
EOG Resources, INC .333333%
Total: 1.000000%

5) Oil and Gas Leases Subject to this Agreement:

Lease number: NM-7484

Lessor: The United States of America
Lessee: Southern Union Production Company
Date: March 1, 1951

Description:  As to the NW/4 of Section 10, Township 20 South, Range 35 East, Lea
County, New Mexico
Recording: Not recorded

Lease number: NM-25369

Lessor: The United States of America
Lessee: Weldon S. Abbott
Date: June 1, 1975

Description:  As to the SW/4 of Section 10, Township 20 South, Range 35 East, Lea
County, New Mexico
Recording: Not recorded

Lease number: NMNM-141418

Lessor: The United States of America
Lessee: Ridge Runner Resources Agent, Inc
Date: March 1, 2020
Description: SW/4 of Section 3, Township 20 South, Range 35 East, Lea County, New
Mexico
Recording: Not recorded
6) Burdens on Production
Of Record

COPYRIGHT 2015 — ALL RIGHTS RESERVED
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Application of Ridge Runner Resources Operating, LLC for compulsory pooling, Lea
County, New Mexico. Applicant applies for an order pooling all uncommitted mineral interests
in the Bone Spring formation in a standard proximity tract 480-acre horizontal spacing unit
comprised of the SW/4 of Section 3 and the W/2 of Section 10, Township 20 South, Range 35 East
in Lea County. The horizontal spacing unit will be dedicated to the following wells: (1)
Thunderbird 3-10 Fed Com B #1H, which will be drilled from a surface location in Unit L in
Section 3 to a bottom hole location in Unit M in Section 10; (2) Thunderbird 3-10 Fed Com B
#2H, which will be drilled from a surface location in Unit L in Section 3 to a bottom hole location
in Unit N in Section 10; (3) Thunderbird 3-10 Fed Com B #3H, which will be drilled from a surface
location in Unit L in Section 3 to a bottom hole location in Unit M in Section 10; and 4)
Thunderbird 3-10 Fed Com B #4H, which will be drilled from a surface location in Unit L in
Section 3 to a bottom hole location in Unit N in Section 10. The completed intervals of the wells
will be orthodox. Also to be considered will be the costs of drilling and completing the wells and
the allocation of the costs, the designation of Ridge Runner Resources Operating, LLC as the
operator of the wells, and a 200% charge for the risk involved in drilling and completing the wells.
The wells are located approximately 13 miles west of Monument, New Mexico.

Case No. 21477

RIDGE RUNNER
Exhibit A-8




HINKLE SHANOR LLP
.. ATTORNEYS AT LAW
PO BOX 2068

SANTA F'E, NEW MEXICO 87504

SINCE .
1888 505-982-4554 (FAX) 505-982-8623 Dana S. Hardy, Partner
dhardy@bhinklelawfirm.com

WRITER:

A
hinklelawfirm.com

October 6, 2020

VIA CERTIFIED MAIL R
W. Greg Davis RIDGE RUNNER
XTO Holdings, LLC Exhibit A-9

22777 Spring Woods Parkway
Spring, TX 77389

Re:  Ridge Runner Resources Operating, LLC New Mexico Oil Conservation Division
Applications

Dear Mr. Davis:

Enclosed are copies of two applications that Ridge Runner Resources Operating, LLC (“Ridge *
Runner”) has filed with the New Mexico Oil Conservation Division (“the Division™).

In Case No. 21477, Ridge Runner requests an order pooling all uncommitted mineral interests in
the Bone Spring formation in a standard proximity tract 480-acre horizontal spacing unit comprised of
the SW/4 of Section 3 and the W/2 of Section 10, Township 20 South, Range 35 East in Lea County.

In Case No. 21478, Ridge Runner requests an order pooling all uncommitted mineral interests in
the Wolfcamp formation in a standard proximity tract 480-acre horizontal spacing unit comprised of the
SW/4 of Section 3 and the W/2 of Section 10, Township 20 South, Range 35 East in Lea County.

During the COVID-19 Public Health Emergency, state buildings are closed to the public and
hearings will be conducted remotely. The hearing will be conducted on November 5, 2020 beginning at
8:15 a.m. To participate in the electronic hearing, see the instructions posted on the docket for the hearing
date: http://www.emnrd.state.nm.us/OCD/hearings.html. XTO Holdings, LLC (“XTO”) is not required
to attend the hearing, but as an owner of an interest that may be affected by Ridge Runner’s application,
it may appear at the hearing and present testimony. If XTO does not appear at that time and become a
party of record, it will be precluded from contesting the matter at a later date.

A party appearing in a Division case is required by the Division’s Rules to file a Pre-Hearing
Statement, which in this matter must be filed no later than Thursday, October 29, 2020. The Pre-Hearing
Statement must be filed with the Division and should include: the name of the party and the party’s
attorney; a concise statement of the case; the name(s) of the witness(es) the party will call to testify at
the hearing; the approximate amount of time the party will need to present the party’s case; and an
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-Hearing
Statement must also be provided to me.

PO BOX 10 PO BOX 1720 PO BOX 2068 7601 JEFFERSON ST NE - SUITE 180
ROSWELL, NEW MEXICO 88202 ARTESIA, NEW MEXICO 88211 SANTA FE. NEW MEXICO 87504 ALBUQUERQUE, NEW MEXICO 87109
575-622-6510 575-622-6510 505-982-4554 505-858-8320

(FAX) 575-623-9332 (FAX) 575-746-6316 (FAX) 505-982-8623 (FAX) 505-858-8321



Thank you for your attention to this matter.

Vzry truly yjzs,

Dana S. Hardy
Enclosures

HINKLE SHANOR LLP
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§ (Seal OFFIGIAL SEAL

Tl e GUSSIE BLACK

! o\ Notary Public i
i = State of Now eﬁco 'f‘;
‘: My Coramission Explresfﬁzj »

Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
October 07, 2020

and ending with the issue dated
October 07, 2020.

oA

e g

Publisher

Sworn and subscribed to before me this
7th day of October 2020.

hvie BGek

éusiness Manager

My commission expires

,—.danuéf'y@@rﬁwmu%w

wmxmmmmmﬂ q

o

Y ’ i

“This,newspaperisrduly:qualified s Babieh
legal notices or advertisements within the

meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said

LEGAL NOTICE
October 7, 2020

This is to riotlg all interested parties, including XTO

Holdings LLC and EOG Resources, and their
successors and assigns, that the New Mexico Oil
Conservation Division will conduct a hearing on an
application submitted by Ridge Runner Resources
" Operating; ELC=(Case-No: 21477).-During the~
COVID-19 Public Health Emergency, state buildings
are ctosed to the public and hearings will be
conducted remotely. The hearing will be conducted
on November 5, 2020 beginning at 8:15 a.m. To
articipate in the electronic hearing, see the
gxstructlons posted on the docket for the hearing
a t e :
http://www.emnrd.state.nm.us/OCD/hearings.html.
Applicant applies for an order pooling all
uncommitted mineral interests in the Bone Spring
formation in a standard proximity tract 480-acre
horizontal spacing unit comprised of the SW/4 of
Section 3 and the W/2 of Section 10, Township 20
South, Range 35 East in Lea County. The horizontal
spacing unit will be dedicated to the following wells:
(1) Thunderbird 3-10 Fed Com B #1H, which will be
drilled from a surface location in Unit L in Section 3
to a bottom hole location in Unit M in Section 10; LZ)
Thunderbird 3-10 Fed Com B #2H, which will be
drilled from a surface location in Unit L in Section 3
to a bottom hole location in Unit N in Section 10; ﬁi)
Thunderbird 8-10 Fed Com B #3H, which will'be
drilled from a surface location in Unit L in Section 3
to a bottom hole location in Unit M in Section 10; and
(4) Thunderbird 3-10 Fed Com B #4H, which will be
drilled from a surface location in Unit L in Section 3
to a bottom hole location in Unit N in Section 10. The
completed intervals of the wells will be orthodox.
Also to be considered will be the costs of drilling and
completing the wells and the allocation of the costs,
the designation of Ridge Runner Resources
Operating, LLC as the operator of the wells, and a
200% charge for the risk involved in drilling and
completing the wells. The wells are located
approximately 18 miles west of Monument, New
exico.
#35877

02107475 00247219

HINKLE,HENSLEY,SHANOR & MARTIN,LLP
PO BOX 2068
SANTA FE, NM 87504

Case No. 21477

RIDGE RUNNER
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Authority For Expenditure (AFE) AFE #

Project:  Tamarack Prospect TD (MD): 18,445  ftMD
Fleld:  Peart; Bone Spring. S & Featherstone; Bane Spring TVO: 10480 ft
Well:  Thunderbird 3-10 Fed Com B #1H Drilled Lateral Length. 2,720 ftvs

Location: SHL 2540° FSL (100" from N LL) & 990’ FWL (L) of Section 3-20S-35E Compl. Lateral Length 7,520 It
BHL 100' FSL & 330' FWL of Section 10-205-35E Target: 2nd Bone Spring
LeaCo, NM

Surface location is approximote and may be moved to find o suitable legal location free of terrain/obstacles/nabitat/cultural or other surface use controints

— v faiied i
Prognosis: New drill horizental well Closed loop. Completion: 7520 perf interval x 2500 Ib/ft (18 8
MM Ib), 2500 gal/ft (448k bbl), 90 bpm 150" stages = SO stages, plug & perf frac Rigless prep w/ acid
crew CT drill-out Flow Lp tubing and packer, then gas lift Drilling Completion Production
Code ibles | code ibles f codef ibles || Total Cast
Permis! Wel Signs e 8,000 [ ¥ & 0c
Damages Rgntol Way i CRE TR o | 20000) ar0 20.006
Title & Abstracts, Dalling Tille Opinion 12 10,000 10000
Survey ana Stake Locallon i) 5,000 3a1 5 00(;
Lucatons and Roads, Frac Pit Partial afocation 143 50.000f 343 50,000 15,00¢ 115,000
iPIL Lining Closed loop drilling (no teserva pil), frac pit 143 33 10,000} 10 000
Conductor {drillad & set) 121 20,000 20,00¢
Mabilization / Dumiobilization Partial allocation 167 34,500 3a7 34 500
Driling (Day Wark) 22 daysspud -RR $18.000  por day 104 396.000] 304 346 000/
Bils 15 120.000 315 3,000} 123 00C;
ing lcols & stabdzation, survey lool 128 50,000 : 50 000
W T2 aays 52000 perday 147 24,000 24.000]
Open Hole Surveys! Gyro ua G
Water wel, pump & ling 150 5,000 10,000, 15,0004
\Waler/Brine/Mud Hauling 189 10,0007 09 20.000; i 30.00¢
Frash Waler $ 1% 10,000 bbi dritling 537.150 byl compln (20% excess) 190 15,000 805,725 I 820,72%
Brine Water e 10,000§ 316 10.00¢
Fuel $ 200 1,700 galiday 108 74,0001 308 250,000 | 324,800
Mud & Chamicals Cil based mud in lateral e 150,000§ s 25.000] 175 00C
Tubular Inspection OP:CatlVen 1stings  Caslny: clean. dnft, visual 3 sldngs 130 40,0004 320 40.00]
Drill swing rental 128 (¢
Casing Crew & LD Machine, CRT nr 35000§ 117 | 35,000
Welding int 1,500¢ 3s1 1,50
'Cemenung e 2250000 18 225 000
Directional Dnlling 16 days §13.000  per day 127 208.000 | 208 00C
Wetisite Supennsor 106 55.000f 3cs 40,000, 95.00C
Open Hole Lops a4 | ¢
Solids Contral Equipment $3.000  per day iz 00,000 66 00C3
Cuttings Haukoff & Disposal 141 150.000, 150 00C
Surlace Rents) Equipment 34,000 /dDnlkng Frac stack. Ught towers. generalors housuiq 32 88.000§ 12 300.000, 388 00C
]BOP Rental, sinpper head e 30 o
Puling Unil 5 cays, 4000/d 2% 20.000) 35¢ 12.000| 32 000§
iAcigizing Agid crew to prep toe 3w 20,000 ] 20,00¢;
=rac Frac: sae Prognosis aove R 1,600,000 | 1,600,000
Waler Transfer 6 120,000 120,000;
Completion Tools 48 trac plugs pril 73,5004 73,500
Cased Hole Wireline & Perforating 50 stages, 10k lube 340 370.000 | 370.000
Coiled Tubing + Tools, Nilrogen 3y 250,000 | 250,000
Flovback & Well Testing 233 120,000 i 120.00C
Lfru:klng 187 30,000f 30,000 | 60,000
Environmental, Pil Closure 248 25,000 i 25,000,
Muterials & Supplies. 176 5.000§ a7 | 5,000
Coritract Labor, Roustabouts Wellhead field sevice, NU erews. pt claaning battery consinucion 169 10.00(3 263 10000} 369 755]&«‘1v 95 000¢
0) 0) ¢
[TOTAL INTANGIBLES T915,600 4}5‘5_"1‘53# 102.000] 6,170
Eolnosii: 13-3/@:’1’55,«&: 9-5/8" intermediate near KOP, 14°7100° Build & Turn. 5172
angstring Single well tank battery allocation Drilling Completion Production
Code Tangibles fCode} Tangibles §codef Tangibles | Toral Cost
Tubulars Lengt Sg  Daecnption Price/tt OB Loc
Surtace 1850 1338 6% 55 BTC $5300 204 98,0504 & | ssosq
1st Intennediate 208 ] ¢
2nd tnloamodhata 0070 966 47#LBOBTAZ 53815 208 380,356 3680 35¢
Preducicn 08 A 4cs (€
Proauciion 18445 $32 204 CYP110COC 4TQ 818 55 «08 305.285) 408 305 265
Tubing X 9870 2/  €58LHDEUE 5650 an 64,808 64,805
Weilhead Equipment 3 2 30.00GH 4a) 10,000/ | 40,000
Float Equipment & Centralzers, Wel Shoe 233 21/ 40000 410 : 40.000y
Liner hanger, Packer, TAC, other downhole tools AS1X packer % as¢ 8.560 8.5004
Flowtines, Valves, Fillings 34 43 45,000 45,000
Tanks <80 200,000 200.00C)
Ballery: Pumps 450/Controts/ 432/Vupor Rec 484/LACT « 300,000 300 000
Separation Equipment Inlet sep. HT, gas scrubber, VRT are 125 000 125 000
Gas Lift Valves and surfaco aquipment FLt) 25.000] 25 000y
Compressors/Denydrators Rental gas ift compreasor 418 G
Gas Mster Run R, ) RS T R B 15,000 15 00({
Downhole Pumping Equpment & Rods [¢
Pumping Unit, base and prime mover o
{Electrical Installation Partial allocation 426 20.000} 20.00C
3 0 0 0f
TOTALTANGIBLES 168,305 645,000, 1388
ing ompleton | § Froducton 3 Yorl
[TOYA[ WELL COST 2,769,470 4,320,630 747,000 | 7,837.000 |
Prepared By: Date: 4/24/2020 Drill & Complete 7,090,000
Appraval: Date: 4f24/2020
Kelvin Fisher, T,
Partner Approvel Amount:
loint Owner:
Working Interest: Joint Owner Approval:

By exacution of INis AFE the above §1gNee 15 8greeing 1o ba covared Dby ihe Ooarator's well conirol msurance and agrecsg 1o (N6 Lmils vathin and
carrer ol suchnsurance neither of which 1s guaranteed as sufficent by Coeralor 1n erder to dacine covaraga by Operatore wall controi incurance,
0uMUEL €GN balaw 3nd proviBa 0 Coatieala ol INLUranta wih woa* ol Subragabon pnor Io 1pud data sna agroa 1o ok Oparalor harmless

far any 1038 10 your interes( Nol COVEred by your INSUTANCR Of 4s OlNerwse sel forn in Exnion O otthe Jout Operaung Agreament Cage No 21 477

Agree to decline caverage, provide praof, and hold harmless:

e — RIDGE RUNNER

By Oate:
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Authority For Expenditure (AFE)

Praject:  Tamarack Prospect
Fleld:  Pearl; Bone Spring, S & Featherstone; Bone Spring
Well:  Thunderblrd 3-10 Fed Com B #2H

Location: SHL 2540' FSL (100" from N LL) & 1020' FWL (L) of Sectlon 3-205-35E

BHL 100 FSL & 1650 FWL of Section 10-205-35€
Lea Co.,, NM

Compl Lateral Length:

AFEH

T0 (MD): 18,445  ftMD
TVD: 10,480 it
Drilled Lateral Length. 7,720 ftvs
7520
Target:  2nd Bone Spring

Surfoce location is approximate and may be moved to find a suitoble legai location free of terrain/obstacles/habitat/cultural or other surface use contraints

Prognosis: New drill horizontal wek Closed loop. Completien: 7520 perf interval x 2500 Ib/ft (18.8
MM Ib), 2500 gal/ft {448k bbl), 90 bpm 150" stages = 50 stages, plug & perf frac Rigless prep w/ acid

Pumping Unil, base and prime mover

Electrical Installation Partial allocation
LYOTALTANGIIL S

crew. CT drill-out  Flow up tubing and packer, then gas lift Drilling Completion Production
Code les || cade ib Coda ibles | Total Cost
r;evmﬂs/ Well Signs. 148 8,060, 3 ¥ . 8.00
Damages Right of Way T 179 20,000] 379 els o 20 008
Tille & Abstracts. Drilling Title Opinion 142 10.000 10 0004
Survey and Stake Location 181 5,000 a8 S oac
Lecations and Roads, Frac Pi Partial alocation 143 50.000 343 50,000; 15,000 115 000;
Pil Liming Closed {oop driling (no reserve pil), frac pit 163 308 10,000 10 003
Cunductor (drilted & set) 21 20.000; 20,0004
Mobillzalion / Demobilization Partial allocation 107 34,500] 367 34 500
Drifing (Duy Work) 22 doyaspud-RR $18.000  per day 104 306,000 104 396 000]
Bits 18 1200001 315 3.000 123,000,
Downhele driding 128 50,000 o 417 50 000
Mud Logging 3 €2000 por day 7] 24.000) TS (R 24 00
Open Hole Surveys/ Gyre 142 0
Water well. pump & line 180 5000 10,000 15 000
Water/Brine/idud Hauling 169 10,0000 3e3 20.000! 30 004
Fresl Water $ 150 10,000 bbi drilling 537,150 bbl compln (20% excess) 150 15,000 805725 820 725
Brine Watar 16 10.000f 215 10.00¢}
Fuct $ 200 1,700 galiday 106 74,800 300 250,000 | 324,800,
Mud & Chamicals Oll based mud in laleral 146 150,000} 340 25,000} 1 1/5.0008
Tubular Inspection OP, Cat IVon 1 stings  Casing cluan, drifl, visual 4 siings 138 40000 333 40,000
Ontt stnng rental 128 a
Casing Crew & LD Machine, CRT "7 35000 217 35 000
Welding 101 1.5004 331 1 5008
Cementing 18 225.0000 18 225.000¢
Directional Drilling 16 days $13.000 perday 127 208 000 208 00C|
Wallsite Supervisor 106 55,0001 108 40.000] 95.000
Open Hole Logs 144 0
Sotds Control Equipment $3600  per day 172 €6 000] 66,000y
Cultings Hau-off & Disposal 141 150,000 150 00
Surtace Rental Equipment $4,000 /4 Dnling Frac stack. light towers, generdors housing 132 88000 312 300.000 388.0004
BOP Kenlal, sinpper heaa 160 60 =
Puiing Unit 5 days, 4000/d 384 20,0004 334 12,000 32.004
Acidizing Add crew to prep loe AH) 20.000 20,000
Frac Frac: sea Prognosts above 34 1,600,000 1.600 000
Walar Transfer a5 120,000 120,000
Completion Tools 49 trac plugs w 73 500 73500
Cased Hale Wireline & Perforatng $0 slages, 10k lube 4 370,000, 370.00C¢
Coiled Tubing + Tools, Nitrogen e 250,000, 250 V0G|
Flowback & Well Testing 433 120,000 120,000
Trucking 187 30,000 dss 30.000 60.00d!
Envronmental, Pil Closure 4y 25,000 25,00(;
Maerials & Supplias s 5.000] 3 5,000
Contract Labor, Raustabouls Weinead feld service, NU crows, pi cieaning, atiery canstiuclion 109 10,000 309 10,000 uy 75,000 95,000}
0] 0} 0
T — ﬂ—ﬁ% ‘m% e .,.m.ﬁ?{
ofnoils: 13-3/8" sarlace, deep 9-5/8" intermadiata ncar KOP, 147100 6uild & Turn, 5172
llongstring  Single well tank battery allacation Drilling Completion Production
Code] Tangiblas ||Code | Tangiblas | codej Tangibles | Total Cost
Tubulars Lenoth  Sizq  Descronon Price/ft FOB Loc »
Surface 1650 1333 08w usSAIC 55300 0 98,030, R} 98,050}
1st Intarmediale 208 [t
2nd Intermediale 9970 858 470 LEBGETAC $3615 206 380.35f 380 336
Production 408 408 a
Produciion 18,445 312  204CYPI0COCHTQ 31853 e 308,265( 400 305 265
Tubing 0070 278 G5 (BOEUE 56 50 a2 64,805 64 60¢
Wellhead Equipment EC] 30 000} 493 10.00C] 40 000y
Floal Equipment & Centralizers. Wet Shoe 233 2l 40000|f a10 40,00C
Liner hanger, Packer, TAC. othar downhole taols AS1X packer i5e 454 B.50¢ 8 5004
Flowlines, Valvas, Fittlngs 134 43 45.000, 45 00
Tanks 480 200.0C¢: 200 006G
Battery: Pumps 450/ControlaiValves/ 432/Vapar Rac 4R4LACT (=] 300 000 300 00C3
Separalion Equipment Inlat sop. HT, gas serubber. VRT a7 125,000 125 0nGy
Gus LIt Valves and surface equipmant EEY) 25,000 25,0004
Compressors/Dehydrators Rentul goa Hit compreseer 433 o
Gas Meter Run S : e | ts0cg 15.000
Downhole Pumping Equpment & Rods 82 4721 [

ompl

TOTAL WELL COST 4,320,530
Prepared By: Ke% Date: 4/24/2020 Drill & Complete 7,090,000
Approval: 7 ,—«,7// Date: 4/2a/2020

Kelvin Ficher, 2007
Partner Approval Amount;
Joint Owner:
Working Interest: Joint Owner Approval:

By executon of Inis AFE, tne 3bova signae 1s agreeing 1o ba covered by tha Oporators well cantral insurance and agreeing 1o ma imés vatnin and
cdraer of such insuianco, neifher of which 1s uarasiead as suticent by Operalse In order 1o decine covaraga by Oporolors wall ceatrol incuranco.,
¥ou muLl 41gn Dalow end provida @ Cartheals of In§uranco waih waivar of sucroaakan pnar 10 4pud dale and egres & hoid Operator harmiass
for any i0ss to your inlerest nol covered by your insurancs or as onenwise sat fortn in Exnibit D of ine Joirt Operanng Agreement

Agree to declina coverage, provide proof, and hold harmlogs:

By

Dara




Authority For Expenditure (AFE)

Praject:  Tamarack Prospect
Fleld:  Pearl; Bone Spring, S & Featherstone; Bone Spring
Well:  Tamarack 3-10 Fed Com B #3H
Locatian: SHL 2540° FS\ (100" from N Lt) & 1050’ FWL (D} of Secnion 3-205-35F
BHL 100' FSL & 330° FWL ot Section 10-205-35€
Lea Co, NM

Drilled Lateral Length:

™ (MD):
TV

Compl. Lateral Length:

Target:

17,41 ftMD

9,510 ft
7,720 ftvs
7520

1st Bane Spring

AFE K

Surfoce location is approximate and may be moved to find o suitable legol locotion free of terrain/obstacles/habitat/cultural or other surface use controints

Prognosis: New drill horizontal well Closed laop. Completion: 7520 perf interval x 2’53mb/ﬁ {18.8
MM ib), 2500 gal/ft (438K bbl). 90 bpm 150" stages = SO stages. plug & perf frac. Rigless prep w/ acid
crew. CTdrill-out Flow up tubing and packer, then gas lift Drifling Completion Production
Cade § | ibles || code ibles | code ibles || Total Cost
iF':nml:/ Well Signs 140 8,000/ [ 8004
Damages! Right of Way TS e AR B 20000] 37 20 000
Title & Abslraets. Drilling Title Opinion 142 10.000 10 000
Survey and Stake Location 181 5.000] a1 5 000
Localions and Roads, Frac Pit Partial alocation 43 50.000{ 303 50,000 15000) 115,000
Pit Lining Closed loap driing (na reserve pit), frac pit 143 215 10,000, 10,00(3
Condwctor {drilicd 8 sel) | 121 20,000 20,000
Muoikzation / Demabilization Partiu sliocation 107 34,500 367 34.50(
Driting (Oay Wark) 21 dsysspud-RR $18.000  per day 104 378,000] 204 370 00
Rils g 120,000} 315 3.000 123,000
Dovnhole driling lools & slabilzation, surveytol cEJNEE R s e BN 50.000/ 50 000
[Mud Logging 11 days $2000  por day 47 22,000 22 000
[Dpen Hole Survays! Gyro e ¢
Water well. pump & line 100 5.000; 10,00C 15 00¢
Water/Bnne/Mud Hauling 103 10,000} 389 20.00¢| 30.00¢
Fiesh Waler 8 150 10,000 bbl drilling 537,150 bbl compin (20% excesy) 18 15,000 805,728 820,72¢
Brine Waler 18 10,000) 18 10,00
Fuel $ 200 1,700 galfday o8 714008 308 250,000 321,400,
Mud & Chemicals Ol based mud in lateral 40 150,0000 345 25,000 175,000,
Tubular Inspection DP:Callvon 1 stings  Casing: dean. drft, visual 3 stangs 138 40,0008 330 40 00¢
DriV stnng rental 128 ¢
Casing Crew & LD Machine, CRY ntr 35.000§ 317 35,000
Welding 121 1,500 1.60¢;
Cementing ne 225,0004 318 225 000
iDirectional Drlling 15 days $12.000 por day 127 195,000 195 006
Welislle Supervisor 100 52,500) 00 40.000] 92,500
Open Hole Lags 144 €
Sotias Control E.quipment $3000  perday 172 6.000} i 63,000
Cullings Haul-off & Disposal k23l 150,000 150,000
Surtace Renlal Equioment $4,000 /dDrtling Frac steck fight towers, generaors. housing 132 84,0004 300,000 384,000
50- Rental, sinpper nead 160 360 ¢!
Puling Unit 5 oays, 4000/d 35 20,00CF 3% 12,000 32 000
Acldizng Aqd crew ta prep toe 30 20,000 20,000
Frac Frac: see Prognosis abave I 1,600,000 1,600,000
Welar Transter e 120,000 120,000,
Complation Tools 49 frac pugs 2z 73,500 735 500
Cased Hole Wireline & Perfaraung 50 stages, 10k lube Jas 370,000 470.00(
Coned Yubing + Tonls, Nitrogen 319 250,000 250 000
Flowback & Well Testing ! an 120,000, 120 000
Trucking 187 30,000] 387 30,004
{Environmental, Pit Closure 348 25,000
Viaterials & Supplies 76 5,000 ars
Conlracl Labor, Roustabouls Weilhead field servioe, NU crews. pi cleaniag, battery consticbon 189 10,000] 18 10,000} 289
)
FOTRCTRTA I ieE” W T
i
{Prognosis: 13-3/8" surface, deep 9-5/8" Intermediate near KOP, 14*/100' Build & Turn, 5-1/2°
jiongstring. Single well tank battery allocation Drlfling Completion Production |
Code| Tangibles [code| Tangibles |cade| Tangibles | Tota Cast |
Tubulars Lenalh  Se Descriplion Price/ft FOR | ac
Surtace 1650 1333 084 JASBIC 55300 o4 | oBOSGH e 96,050/
18t Intermediate 208 [¢
2nd Inturmadiate 9000 YS® 47WLBOGTSC 438 15 208 343250 | 343 350
Production 40 A 4oy i o
Proguciion TATS SUZ 201 CYPII0CDCHTQ 1855 a8 2692111 409 | 289211
tuping 9L00 278 GSHLMOEUE 3650 41 38,500 58.5001
Wellhead Equipment 200 30,0000 493 10.000] | 40 000
Float Equipmenl & Ceniralzers, Wet Shoa 1233 214 40,00GY 41a ) 40 00(
Liner hanger, Packer, TAC, olher downhole leols AS X packer 254 454 8.500] i 8500
Flowtines, Valves, Fillings M3 43 45000 43,000
Tanks ae0 200,000§ 200000
Batiery: Pumos 458/Meters 450/Conlrels/Valves/Connaclions 432/Vaoor Rec 484/LACT =1 300 000} 300 000,
¥5eparation Equipment Iniat sep, HT, gas scrubher. VRT 478 125 000, 125 000,
Gas Lin Valves and surfacs equipment < 25 000} 25000,
Compiassors/Denydralors Rental gas lift compreasor 438 o
Gas M;w Run ’ Tty S = 0 15.00¢] i 5 15 000,
Downhale Pumping Equpmont & Rods 462 4 7¢f o
Pumping Unit, base and prAme mover 485 C
Elccincel Installation Partial atlocatlon 428 20,000, 20000
i 0| [ 0
OTAL TANGIBLES 162,000 635,00  1.607.811
Completion [ Pioduction | ToGi
TOTAL WELL COST 4,314,225 747,000 | 7,731,736
Prepared By: Kelvin Date: 4/24/2020 Drill & Complete 6,984,736
Approval: 5 Date: 4/24/2020
“ Kelvin Fisher, €007 ~—
Partner Approval Amount:

loint Ownar:
Working Interest:

Joint Owner Approval:

8y ex6cubion al trus AFE, tha abava 3ignee 15 agreeing o D Coverea Dy (e OPCIAIOT'S weil CoNtrol INSLIBNCE and 33raging 1o N8 bmits wihin 3na
camar it such nsurance. neilner of which is guerantacd as sufficie by Operator In order to decina coverage by Operalors well conol ingurance
U MU €100 Ruls and provide & CHANCaI0 of Meuirsnva with wanar of Bubrogakon panc ko spud dets wad 3graa 1 hoid Operalar narmleas

ar @iy loss 1o your imerest not covesed by your NsLTance or as othervase set forth 1 Exhibit D of the Joint Operaling Agreement

Agroa to doclina covaerage, provide proof, and hold harmleas:

By

Dato:




Authority For Expenditure (AFE)

Project: Tamarack Prospect
Field:  Pearf; Bone Spring, S & Featherstone: Bone Spring
Well:  Tamarack 3-10 Fed Com B #4H

Location: SHL 2540' FSL (100' from N LL) & 1080' FWL (D) of Section 3-205-3SE

BHL 100" F5L & 1650° FWL of Section 10-205-35€
Lea Co, NM

TD (MD):

TVD:

Drilled Lateral Length:
Compl. Lateral Length:

12,475
9,510
7720
2,520

ftMD
ft

ft Vs
f

Target:  1st Bone Spring

AFEH

Surface lacation is noproximate ond moy be moved to find a suitoble legal location free of terrain/obstacles/nabitat/cultural or other surface use contraints 7

Prognosis: New drill horizontal well Closed loop. Completion: 7520 perf interval xZJSEO b/ft (18 B
MM Ib), 2500 gal/ft (448K bbl), 90 bpm 250" stages = 50 stages, plug & pesf frac Rigless prep w/ acid |
crew CTdrill-out Flow up tubing and packer, then gas lift Drilling Completion Productiof
Code ibles || code i Code | Intangibles | Total Cost
Permits/ Wol Signs a9 8,000 PRI .00
Damages/ Right of Way y £ 7 179 20,000 373 20,000
Title & Abslracts, Drilling Title Oginon 142 10,000 10006
Survoy and Slake Loeation 8 5.000) aa 5 00(:
Localions and Roads. Frac Pit Partial allocation " 500004 0 | 50,000 15,000, 115,000
Pil Lining Closed loop driting (no reserve pil), frac pit 143 15 10 000 10 00
Conductor (driicd & set) 121 20,000 20 000
Mobilization / Demobilization Partial allocation 187 34,500 67 K 34 500
Oriling (Day Work) 21 days spud-RR $18.000  per day 106 378.000) 104 378,000
Bite s 120,000 315 3,000 123 000
[Downhole driling tools & stabiizabon, sutvey 100l 128 50,000} 50,00¢
MudLoggng 11 daye '$2000  per day Tar 22,000, i 22000
Dpen Hole Surveys/ Gyro 148 [¢
Water well. pump & line 100 5.000 10,000/ 15 00(
Waler/Brine/tud Hauling 169 10,000 283 20,000 | 30,00(;
Fresh Waler $ 150 10,000 bbl drilling 537,150 bbl compln (20% excess) 190 15000 805,725, | 820 72¢
3rine Water 16 10,000 315 10,00(,
Fuel $ 200 1,700 galiday 100 7°.400) 203 250,000 321,400
Viud & Chemicals Oil based mud in laterai 146 150.000f 345 25,000} 175.000
Tubular Inspection DP: CaliVon 1 atnngs  Casing clean, drift, visual 3 strings 139 40,000} 133 40,00(;
Orit sking rantal 128 [¢
Casing Ciew & LD Machine, CRT nr 35,000l 217 35 00
Welding 191 15008 301 | 1.5004
Cemenling ne 225,000) 21a 225.00¢
(Directional Drilling 15 days 313,000 per day 27 185,000 195,000/
Welisile Supervikor 106 52,5000 104 40.000) 92 500,
Open Hole Logs 14¢ i O
Solids Control Equipment §3000 perday 172 €3,000] 63.000
Cutlings Hauk-off & Disposal 141 150,000 150,000
Surface Rental Equipment $4,000 /d Drilling Frac slach, light towc:s, generaiors. housing 132 84,000 332 300,000! 384,000
BOP Rental, siripper head 1e0 163 G
Puilng Unit $ days. 4000/d RET] 20.000f 3s¢ 12.000, 32,00¢
Acidizing Acid crew (o prep toa 310 20,000 20,00
Frac Frac: see Progrosis above 33 1.800.000 1,600,000
‘Water Transfer 308 120,000 120,000
Completion Tools 49 frac plgs 321 73.500] 73,600
Cased Hoe Wireline & Perforating 50 slages. 10k lube 14 370 000 470,000
Coied Tubing + Tools, Nitragen 38 250,000 250.000
Flowback 8 Well Tesling m 120,000 120 000
Trucking * 187 30000] o7 30000, | 60,000
Environmental, Pil Closure a8 25.00C] b 25 000
Malerials & Supplies 176 5.000 a7s 5,000y
Contracl Labor, Ruustabouts Weihead lield service, NU crews, pic Cleaning, balery 00ns3ucion vy 10,000§ 23 10,000
0
TOTALINTANGIBLES 103, 4.192,225]
[Frognosis: 13-378= sutiace, deep 5-5/8° meermesscs nen KOP, 14-/100 BUAO & Turn, 5172 = SR
liongstiing  Single well tank battery allocation Drilling Completion Production
Codej Tangibles |Code| Tangibles | Code| Tangibies | Total Cost
Tubutars length  Size Dagenplion Bricem FOB Loc
Surfuce 1850 1338 6A1 185 RTC $5300 £ 98,0504 96,050
15t intermediate 00 ¢
2nd Intermediate 9000 058 478 B0EBTEC 23015 05 343,350, 343 35(4
Producton 408 - <02 @
Plodueyon ‘7473 914 208 Cr PIIOCOC HTQ S04 ws 289.211 40 268 211
Tuping 9000 7 65eLHIEUE 50 a2 58.500 SB 01
Weiheaa =qupment 30,000 453 10,000, 40.00(4
Fioat Equipment & Centrawzers, Weat Shoe 332 40,0004 410 40 0041
Linat hanger, Packer, TAC. other dawnhote tools AS1X packer 24 454 8.500 8,500
Flowtines, Valves, Fitings 434 43 45,000 45 000
Tanks ase 200,000 200.000
Battery Pumps Aa50/Corrol 432Vupor Ruc 484/LACT <« 400,000} 30, 0os
§Separation Egquipment Inlet sep, HT. gas scrubber, VRT ae 125,000 125 00K
Ga Lift Valves and surface equiptnent b 439 25,000; i 25 00K
gyr_vluinsw_ar:mgt_vywamm ______Reniel gas lit compressor a8 <
Zas Meter Ren R TR e AT % T ) 15000 P | 15 000
Dovahole Pumping Equpment & Rods W52 47 [¢
Pumping Ust. tiace and prune mover ans o
Electrical inslallation Paaial allocation a2 20.000)| 20,00
0; 9 0| <
Fo—me? 300,611 162.000] 845.000] 1,807,671}
ng Compietion | | Procoction E L
II'OTAL WELL COST 2,670,511 4114225 747,000 | 7.731.736
Prepared By: Kelvin Fishet Date: 4f24/2020 Drill & Complete 6,984,736

Approval: Date: a/2a/2020

Partner Approval
Joint Owner:
Working Interest:

Amount:

Joint Owner Approval:

By oxecubion of his AFE. Ihe sbove signee 13 ayreeing 1o be covered by the Operatar's wed cenirol insurence and agreeing 1o (he kmaa wihin anc
€armior of §uch :NZuraneo, NBINOT of whith 1€ GUIFaNGed 3¢ Sutheiont by Oparater n order ta dacina coverago dy Cparators well eenvsl inkuranca,
YO! MUE! Eign balow 3nd provide s Conitcats af Inuranca wih waner of subrogausn por fo soiin nate and sgrae ko held Operutor harmiass

for any ios$ 10 your nterast nol covered oy your INs.xance of as oinerwse sel forih n Exhint N of 1ne Joint Operdting Agreement

Agree to decline coverage, provide proaf, and hold harmloss:

8y

Date:




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF RIDGE RUNNER

RESOURCES OPERATING, LLC

FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO Case No. 21477

SELF-AFFIRMED STATEMENT OF
MICHAEL BURKE

I [ am over 18 years of age and am competent to provide this Self-Affirmed
Statement. [ have personal knowledge of the matters addressed herein.
2, [ 'am a geologist at Ridge Runner Resources Operating. LLC (“Ridge Runner™). |

am [amiliar with the geological matters that pertain to Ridge Runner’s application.

£ ['have previously testified before the New Mexico Oil Conservation Division as an
expert in geology. and my qualifications were accepted.

4. A general location map of the proposed horizontal spacing unit ("HSU™) is attached
as Exhibit B-1. This map depicts both vertical & horizontal wells that have been completed in or
permitted to the Bone Spring Formation. They are marked with a green dot at the bottom hole
location. The horizontal wells vary in length from 1 mile to 2 miles. The map also shows a line of’
cross section for the proposed Thunderbird 3-10 Fed Com B #1H. 2H. 3H. and 4H wells.

3. A gun barrel diagram of the proposed Thunderbird 3-10 Fed Com B #1H. #2H.
#3H. and #4H wells is attached as Exhibit B-2.

0. A structure map of the Bone Spring formation is attached as Exhibit B-3. The map
shows that the structure dips to the west at ~100" per mile (~1 degree) and its datum is the top of
the I Bone Spring Sand. In this vicinity. the subsurface is uniformly underlain by this formation

Case No. 21477

RIDGE RUNNER

-Exhibit B




atadepth of ~8100" —~11.100" (H =~3000"). The formation consists of alternating and continuous
beds of sandstone. shale. and limestone. all of which have value as reservoirs and source rocks for
oil and gas accumulations. There are no significant structural or stratigraphic interruptions (faults.
truncations. etc.). The various individual stratigraphic zones do exhibit local thickness and
reservoir quality variations.

T Attached as Exhibit B-4 is a gross interval isopach map of the Bone Spring

formation. which contains the target zones fo

—

- the proposed wells. It shows that the Bone Spring
formation across the HSU is continuous.

8. Attached as Exhibit B-5 is a north to south cross section. The well logs on the cross
section provide a representative sample of the 1™ & 2" Bone Spring Sands in this area. These

sands. the target zone(s) for the proposed wells are continuous across the HSU.

9 A north to south well orientation is preferred in this area based on horizontal stress.
10.  The wells™ producing intervals will be orthodox.
e Based on the information discussed above. [ am able to conclude that:

(a) the HSU is justified from a geologic standpoint:

(b) there is no faulting or other geologic impediment that could adversely affect

the drilling of the proposed wells: and
(¢) cach quarter-quarter section in the HSU will contribute more or less equally
to production.
12 [n my opinion. the granting of Ridge Runner’s application will serve the interests
of conservation. the protection of correlative rights. and the prevention of waste.
I3. Exhibits B-1 through B-5 were either prepared by me or compiled from company

records.

[§9]



14. [ understand that this Self-Affirmed Statement will be used as written testimony in
this case. [ affirm that my testimony in paragraphs | through 13 above is true and correct and is
made under penalty of perjury under the laws of the State of New Mexico. My testimony is made

as of the date handwritten next to my signature below.

(OS]
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Well Orientation & Spacing

Gun Barrel View
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	Exhibit A
	RIDGE RUNNER RESOURCES OPERATING, LLC'S HEARING EXHIBITS (CASE NO. 21477)



