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EXAMINER JONES: Okay. Let's go back on the !

record and call Case 14661. Call for appearances in
the case.

MR. BRUCE: Mr. Examiner, Jim Bruce of
Santa Fe representing OGX Resources, LLC. I just have
some affidavits to support.

EXAMINER JONES: Any other appearances?

MR. FELDEWERT: Mr. Examiner, Michael
Feldewert with the Santa Fe office of Holland and Hart
appearing on behalf of Chesapeake Exploration LLC.

EXAMINER JONES: Did Chesapeake make an
appearance two weeks ago?

MR. FELDEWERT: They did, sir.

EXAMINER JONES: Any other appearances?

MS. MUNDS-DRY: I'm just standing.

EXAMINER JONES: Okay.

MR. BRUCE: Mr. Examiner, this case was heard
two weeks ago. There was -- there were a couple of
issues that came up, maybe three, one of which has been
taken care of during the questioning of my land
witness. There was a separate ruling that was held six
or eight weeks ago in Chesapeake, I think it was Case
14638, and Chesapeake asked OGX to release or rescind
the pooling order that had been entered in that case.

That has been done. And the second matter was notice
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to one of the parties, one the parties being pooled was
a Marshalynn McGahey. Exhibit A, I have attached, she
was successor in interest to her husband, Phillip
McGahey. I have attached or submitted as Exhibit A an
affidavit of Gary Lang, the landman, land manager for
OGX, and attached to the affidavit is the Texas probate
of Mr. McGahey. Mr. McGahey and his wife, Marshalynn
McGahey, owned a mineral interest as community
property, and he died. His estate was probated in
Texas, but not New Mexico, and even though Mr. Brooks
isn't here, the legal effect of that in New Mexico,
because there was no New Mexico probate, is that he was
considered intestate in this state, but because it was
community property, all of the property passed to his
wife, Marshalynn McGahey, so she was the only person
that needed to be given notice to. We have been
informed that Ms. McGahey leased her interest to
Chesapeake, but we haven't seen the lease, and we have
requested the lease, but we have not seen it, yet, but
regardless, I think all parties were properly notified
is the end result of this.

And the other thing was ongoing negotiations
between the parties, and submitted as Exhibit B is
another affidavit of Gary Lang. Mr. Feldewert had

questioned him about negotiations between the parties,
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and just to supplement the record, we attached all the
e-mail correspondence between the parties. There were
four or five different poolings, so you will see a
bunch of well names here, but they have been in contact
and they haven't been able to reach terms. A couple of
weeks ago Chesapeake called OGX about a term
assignment, but no written term assignment has been
admitted at this time. I think they are still in
discussions, but at this point no agreement has been
reached, and so we just ask that the matter be taken
under advisement at this time.

EXAMINER JONES: Mr. Feldewert?

MR. FELDEWERT: We have no -- I have no
witness, and I'm appearing on behalf of Chesapeake to
receive these clarifications on the record as to where
the parties stand. 1It's also my understanding that
there have been presented two JOAs?

MR. BRUCE: Those are the JOAs you requested
two weeks ago, I think, for the Copper -- the other
well in Section 31, and the Diamondback 22, which at
this point is not being drilled, but the pooling order
has been released.

MR. FELDEWERT: I have nothing.

EXAMINER JONES: Okay. With that, we will
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MR. BRUCE: Oh, yes, please admit Exhibits A |

and B.

EXAMINER JONES: Admit Exhibits A and B in
Case 14661.

(Exhibits A and B admitted.)

EXAMINER JONES: Okay. With that, we will
take Case 14661 under advisement.

MR. FELDEWERT: Thank you.

EXAMINER JONES: Be back at 130.

* * * * *
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REPORTER'S CERTIFICATE

I, IRENE DELGADO, NM CCR 253, DO HEREBY CERTIFY
that on June 23, 2011, I did, in stenographic shorthand
transcribe the proceedings set forth herein, and that .
the foregoing pages are a true and correct
transcription to the best of my ability.

I FURTHER CERTIFY that I am neither employed by
nor related to nor contracted with (unless excepted by
the rules) any of the parties or attorneys in this
matter, and that I have no interest whatsoever in the

final disposition of this matter.

IRENE DELGADO
New Mexico CCR 253
License Expires: 12-31-11
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