
STATE OF NEW MEXICO. 
ENERGY/MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF COG OPERATING LLC FOR Case No.; 14,700 
COMPULSORY POOLING, EDDY 
COUNTY, NEW MEXICO 

and 

IN THE MATTER OF THE APPLICATION 
OF COG OPERATING LLC FOR Case No. 14,699 
COMPULSORY POOLING, EDDY 
COUNTY, NEW MEXICO 

AFFIDAVIT 

STATE OF NEW MEXICO ) 
~) ss 

COUNTY OF SANTA FE ) 

CAROL LEACH, attorney and authorized representative of COG Operating LLC, the 

Applicant, herein, b^ing^n^^ciuiy sworn, upon oath states-that the n6tice;pr6vis'ions of the Rules 

and Regulations of the New Mexico Oil Conservation Division Have .been complied with, that 

Applicant has caused to be conducted a good-faithj diligent effort to find the correct addresses of 

all interested persons entitled to receive notice, as shown oh Exhibit "A" attached hereto, and 

that pursuant to the directive of the Division, notice has been given at 'the correct addresses or 

last known addresses provided by such rules; 

~ T Z J - Ve^OLLEACH 

OCD " " ~ " 
COG EXHIBIT 4 
CASE NOS. 14699 AND 14700 



Subscribed and sworn to before me by Carol Leach on this 2nd day of August, 2011, 

00I9887!:DpC 2 



EXHIBIT «A' 

Leland Price, Inc. 
Attention: Betty A. Price 
1511 Northgate Place 
Artesia, NM 88210 

First American Bank 
Attention: Thomas Mitchell, Account Manager 
303 W. Main Street 
Artesia, NM 88210 

00198871.DOC 3 



EXHIBIT "B" 

1. Correspondence from COG Operating LLC to First American Bank dated April 19, 2011 
regarding request for term assignment/well proposal - Kiowa State #1 Well 

2. Correspondence from COG Operating LLC to Leland Price, Inc. dated April 19, 2011 
regarding request for term assignment/well proposal - Kiowa State #1 Well 

3. Correspondence from COG Operating LLC to First American Bank dated April 19, 2011 
regarding request for term assignment/well proposal - Kiowa State #3 Well 

4. Correspondence from COG Operating LLC to Leland Price, Inc. dated April 19, 2011 
regarding request for term assignment/well proposal - Kiowa State #3 Well 

5. Correspondence from COG Operating LLC to First American Bank dated June 30, 2011 
transmitting Application of COG Operating LLC for Compulsory Pooling - NMOCD Case 
No. 14,699 

6. Correspondence from COG Operating LLC to Leland Price, Inc. dated June 30, 2011 
transmitting Application of COG Operating LLC for Compulsory Pooling - NMOCD Case 
No. 14,699 

7. Correspondence from COG Operating LLC to First American Bank dated June 30, 2011 
transmitting Application of COG Operating LLC for Compulsory Pooling - NMOCD Case 
No. 14,700 

8. Correspondence from COG Operating LLC to Leland Price Inc. dated June 30, 2011 
transmitting Application of COG Operating LLC for Compulsory Pooling - NMOCD Case 
No. 14,700 

9. Correspondence from COG Operating LLC to First American Bank dated July 1, 2011 
updating contact information 

10. Correspondence from COG Operating LLC to Leland Price, Inc. dated July 1,2011 updating 
contact information 

0019887t.DOC 4 



^aoncHo 
April 19.2011 

Rrst American Bank 
303 W. Main St 
Artesia, NM 88210 
Special Agent for: 

Richard W. Wheatley and Sarah Wheatley, Co-Trustees of Wheatley Family Trust 
Fred 0. McDowell and Bertha McDowell, Co-Trustees of McDowell Family Trust 
Abbe Kanner 
Claire Jeanne Carter, Trustee of Claire Jeanne Carter Trust 
Richard W. Bentwood and Jean Bentwood, Co-Trustees of Bentwood Revocable Trust 
Dr. John N. Bentwood 
Barbara Bentwood McCahan 

Attn: Thomas Mitchell, Account Manager 

Re: Request for Term Assignment/ Well Proposal - Kiowa State #1 Well 
T17S, R27E, Section 36: SENW, SWNE 
1,665' FNL & 2,205* FWL orfn a Legal Location within Unit F (SENW) 
Eddy County, New Mexico 

Dear Mr. Mitchell: 

COG Operating LLC (COG) respectfully requests a term assignment from Richard W. Wheatley 
and Sarah Wheatley, Co-Trustees of Wheatley Family Trust, Fred O. McDowell and Bertha 
McDowell, Co-Trustees of McDowell Family Trust, Abbe Kanner, Claire Jeanne Carter, Trustee 
of Claire Jeanne Carter Trust, Richard W. Bentwood and Jean Bentwood, Co-Trustees of 
Bentwood Revocable Trust, Dr. John N. Bentwood and Barbara Bentwood McCahan ("the 
Wheatley devisees") covering Ihe Wheatley devisees' Interest in the SENW and SWNE of 
Section 36, T17S, R27E, Eddy County, NM, In those depths from 2,000' below the surface of 
the earth to 5,000' below the surface ofthe earth. 

COG offers the following general terms: 
• Three year term. 
• $400.00 per net acre cash consideration. 
• Wheatley devisees to deliver a 75% NRI, proportionately reduced. 

This Term Assignment offer will terminate 90 days from today's date and Is subject to the 
approval of COG's management. A check of the records Indicated that Ihe Wheatley devisees 
have a 3/48 interest. 

In the event that the Wheatley devisees do not wish to assign the subject lands, COG, as 
Operator, proposes to drill the Kiowa State # 1 well at Ihe above-captioned location, or a legal 
location within Unit F of Section 36, T-17-S, R-27-E, to a depth of approximately 4,850' to test 
the Blinebry/Paddock Formation ("Operation"). The total cost ofthe Operation is estimated to 
be $1,300,000 and a detailed description of 6uch cost Is set out in the enclosed Authority for 
Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be Incorporated into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

I— 
* 432.683.7443 i« 432.683.7441 

tf YES, enter d£$vefy address bfitew: OfJo 

First American Bank 
Attn: Thomas Mitchell, Account Manager 

303 W. Main St. 
Artesia, NM 88210 3. Sovfcsiypo 

H-CanWed MaH • Express MaJ 
Oflesbtawl BUotum Receipt for Merctendtes 
• tnsuradMaa • 0.00. 

2. ArtfcSaNumbsf 
< R*8ttoadoareiy7(Bttefi»o; ClYes 



I also would like to advise you that title Into the Wheatley devisees is somewhat unclear and 
requires curative. I am attaching an excerpt from our title opinion explaining the nature of the 
title issue. 

If you have any questions, please do not hesitate to contact the undersigned at 432-221-0308. 

Yours Truly, 

COG Operating LLC 

Brandon K. Gaynor 
Landman 

fasten Center. Tower fl 550 West Texas Avenue. Suite 100 Midland, Texas 78701 war 432.883.7443 



COG Operating LLC 
April H, M i l 
Page fi 

TO0 10,257 

5. 

This requirement will affect the interest beginning with Richard W. Wheatley and Sarah 
Wheatley, Co-Trustees, down through the interest of Barbara Bentwood McCahan. Rex 
Wheatley and wife, Florence Wheatley, were the owners at one time of 3/48 of the leasehold 
estate. While I am reasonably certain that the ownership of these parties is as set forth, there are 
some difficulties with family leasehold title conveyances which should be cleared up. 

First, there is a Conveyance from Rex and Florence Wheatley to Barbara W. McDowell 
dated January 19, 1978, recorded Volume 160, Page 386, which indicates an intention to convey 
everything in the E/2NW/4 of Section 36 to the grantee although there is an indication that it 
may be intended only to be an overriding royalty conveyance. 

On August 20, 1978, the same Rex Wheatley and wife conveyed to their daughter, 
Barbara W. McDowell, by Deed recorded Volume 161, Page 701, all of their interest in 
captioned lands, although the document is entitled "Assignment of Overriding Royalty". The 
Deed contained this statement "meaning and intending to convey to said Barbara W. McDowell 
all right, title and interest that we may have in and to the lands and the oil and gas and 
hydrocarbon substances in and under the lands herein described". Again, this document was 
entitled "Assignment of Overriding Royalty" and referred to a decimal of .00082008 although it 
is not clear what the parties really intended to do. 

I believe that the Wheatleys actually thought they owned only some overriding royalties 
at that time while they really owned the 3/48 interest in depths between 2,000 and 5,000 feet. 

Then, the Estate of Rex Wheatley devised all of his interest to the First National Bank of 
Artesia as Trustee for the benefit of his four children and any children of deceased child. The 
wife's Will was not probated which would leave her predeceasing her husband and dying 
intestate which would mean the entire estate would be passed to Rex Wheatley so that his Wiii 
would govern. 

There are many subsequent conveyances by the Bank as Trustee to devisees of this estate 
but taken together, they do not all convey the interest in captioned lands as to the depths covered 
by this opinion so that it is necessary to have title come out of the bank as Trustee. 

There is also the problem of the Deeds to the daughter, Barbara W. MoDowell, which 
may have covered the entire interest although it was not intended to do so. 

Also, the Wheatley devisees all signed Special Agency Agreements in 2007 with First 
National Bank of Artesia, Artesia, New Mexico, to collect runs and to have broad powers to deal 
with these interests which I would assume would include signing an operating agreement as well 
as make conveyances. These Agency Agreements have not been cancelled of record and may, 
therefore, be in full force and effect 



T17S-R27E-Section36 

TA to cover the 
Wheatley devisees' 

6.25% WI& 5.078% NRI 
From 2,000' to S.OOO' 



COO OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: KIOWA STATE #1 PROSPECT NAME: LOGAN DRAW 
LOCATION: SEC38-T17S-R27E UL-F COUNTY & STATE: EDDY COUNTY. NM 
FOOTAGE: 1885' FNL & 2205' FWL OBJECTIVE: Ver. Blinebry Paddock (4 fracs) 4850' 

INTANGIBLE COSTS 
TICe/Curative/pamut 201 

BCP 
10.080 

ACP JPJAt, 
10.000 

Insurance 202 3,800 302 3.800 
Damages/Right ot Way 203 303 0 
Survey/Stake Locaflon 204 2£00 304 2,500 
LoeaBonrPits/Road Expense 203 30.000 303 6.000 35.000 
DriHng, / Complaton Overhead 208 2.500 30$ 2.000 4,500 
Turnkey Contact 207 307 0 
Footage Contract 203 3S3 0 
Daywors Contract 209 77,000 309 77,000 
Directional Drfflng Services 210 310 S 
Fuel & Power 211 18,000 311 1.000 19.600 
Water 212 22.000 312 32.000 64,000 
Bin 213 25,000 313 600 25,600 
Mud a Chemicals 214 10,000 314 10.000 
Dri9 Stem Test 215 315 0 
Coring & Analysis 216 0 
Cement Surface 2)7 14,000 14,000 
Cement hterrnedlale 81 218 12.000 12,000 
Cement hlermediata V2 0 
Cement Production 319 28.500 23.600 
CementSqueeze 220 320 0 
Float Equipment & CentraSters 221 2,600 321 2.000 4.500 
Casing Crews & Equipment 222 6.000 322 4,800 10,800 
FJshhg Toole a SeMca 223 323 0 
GectogJcfEnglneerirvg 224 1.000 324 1,000 
Contract Labor 220 3.000 325 15.000 18.000 

.Company Supervision 220 328 0 
Contract Supervision 227 10,500 327 5,000 15,600 
Testing Cathg/TutXns 228 3.000 328 i.aoo 4.EO0 
Mud Logging I M 229 3.000 329 3,000 
Logging 230 18,000 330 15.000 
Peitorafing/WireEne Services 231 331 22,000 22,000 
S&nufalion/Treatlhg (4 fracs) 332 358.000 338,000 
Completion Unit 333 20,000 20,000 
Swabbing Unit 334 0 
Rentals-Surface 233 7.000 333 38.000 43,000 
Rentab-Subswface 238 24.000 338 7,000 31,000 
Tru^klna^PojIdiiVI^Mobiltzation 237 30,000 337 4.000 34.000 
Welding Services 238 3.000 339 1,000 4.000 
Water Disposal 239 339 3,000 3,000 
Rug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Loop 4 Environmental 244 (0,000 344 60,000 
MsceAanesus 242 342 0 
ConSngency5tt 243 20,700 343 28.400 49,100 

TOTAL INTANGIBLES 408,000 677,000 983,000 

TANGIBLE COSTS 
Surface Casing 401 11,000 11,000 

kttermcdlata Casing M 402 14,000 14,000 
Hermedla'.a Casing *2 0 
Production Catlng/Uner 503 62.000 62,000 
Toota £04 29.000 29,000 
Wellhead Equipment 409 8.000 603 3,000 9.000 
Pumping Una EOS 07.000 97,000 
Prime Mover 607 0 
Rods 608 22.000 22.000 

Pumps 609 4,300 4,500 
Tanks 810 4.000 4,000 
FtoAunas 511 15.000 15,000 
Heater Treater/Separator 612 8.000 8/100 
Electfcal System 513 20,000 20,000 
PackersfAnchors/Hangera 414 514 900 000 
CousBnas/FittagsAfalves 415 500 515 15,000 t9.50O 
Gaa Compressors/Meters 810 0 
Dehydrator 617 0 
Injection Plar4fC02 Equipment 518 0 

eAscedaneous 419 500 619 600 1,000 

Canfingency6% 420 2,000 520 14,100 18,100 
TOTAL TANGIBLES 34.000 283,000 317/100 

TOTAL WELL COSTS 440,000 860.000 1,300.000 

COG Operating LLC 

By: C.BW/J. Coffman Data Prepared: 4/13/11 

We approve: 
% Before Tanks/ % Alter Tanks 

Company: — — 
By. 

TNsAFEIsoruyanesSmate. By signing you agree to pay your share 
of the actual costs Incurred. 

Printed Name: 



April 19,2011 

Leland Price Inc. 
1511 Northgate Place 
Artesia, NM 88210 

Attn: Betty A. Price 

Re: Request for Term Assignment/ Well Proposal - Kiowa State'#«Twell 
T17S, R27E, Section 36: SENW, SWNE 
SHL 1,425' FNL & 1,520' FEL or In a Legal Location within Unit G (SWNE) 
BHL 1,650' FNL & 1,650' FEL or In a Legal Location within Unit G (SWNE) 
Eddy County, New Mexico 

Dear Ms. Price: 

COG Operating LLC (COG) respectfully requests a term assignment from Leiand Price Inc. 
covering Leland Price Inc's interest In the SENW and SWNE of Section 36, T17S, R27E, Eddy 
County. NM, In those depths from 2,000' below the surface of fine earth to 5,000' below the 
surface of the earth. 

COG offers the following general terms: 
• Three year term. 
• $400.00 per net acre cash consideration. 
• Leland Price Inc. to deliver a 75% NRI, proportionately reduced. 

This Term Assignment offer will terminate 90 days from today's date and is subject to the 
approval of COG's management A check of the records indicated that Leland Price Inc. has a 
1/24 interest. 

In the event that Leland Price Inc. does not wish to assign the subject lands, COG, as Operator, 
proposes to drill the Kiowa State # 3 well at the above-captioned location, or a legal location 
within Unit G ofSection 36, T-17-S, R-27-E, to a depth of approximately 4,850' to test the 
Blinebry/Paddock Formation ("Operation''). The total cost of the Operation is estimated to be 
$1,417,000 and a detailed description of such cost Is set out In the enclosed Authority for 
Expenditure CAFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be Incorporated Into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you have any questions, please do not hesitate to contact the undersigned at 432-221-0308. 

Yours Truly, 

COG Operating LLC 

Brandon K. GayrTor 
Landman 

SENDEH: C.OMPLETU THIS SECTION 

• Complete Items 1,2, end 3. Also complete 
Item 4 If Restricted Delivery Is desired. 

• Print ywneme arid address on the reverse 
eo that wa can return the card to you. 

• Atteoh this card to the back of Uie mailpiece, 
or on the front tf epaco permits. 

1 Article Addressed to: 

Leiand Price Inc. 
1511 Northgate Place 
Artesia, NM 88210 

w*i 432.683.7443 i« 432.683.7441 
cor.inumirius SEC non ON ot-uvem % 
A^gjvuture 

B. Received by f, Warns) 

• Agent 
• Addressee 

C Datoof DeTwery 

O. b detvery aoVtaeaojfltrent'iwn Rem 1? • Yes 
If YES, enter deSvary address below: ONo , 

a Service Type 
Untitled Mall D ExgjessMall 
• Registered Q-ffirum Receipt Tor Merchandise 
• Insured Mall • O.O.O. 

4. Restricted DeSvery? (Extra Fm) • Yes 

L ArUda Number 
fThnsrVrromsa/vKetei 11 7111 m i 703D DS17 3oMk 



T17S-R27E-Sectioit 36 

TA to cover 
Leland Price Inc's 

4.166KWI& 
3.385% NRI 

From 2,000' to S.OOO' 



COG OPERATING LLC 
AUTHORITY POR EXPENDITURE 

DRILLING 

WELL NAME: KIOWA STATE #3 PROSPECT NAME: LOGAN DRAW 
LOCATION: SEC38-T17S-R27E COUNTY 4 STATE: EDDY COUNTY. NM 
SHL: 1426-FNL & 1620'FEL UL-G OBJECTIVE: Dir. Bllnebrv Paddock f4 frees! 4R.W 
BHL: 16501 FNL SieSff FEL UL-G 

INTANGIBLE COSTS 
Tioo/Cutattvt/Permrt 201 

BCP 

10.000 
ACP TPTAL, 

10400 
Insurance 202 3400 302 3400 
Damages/Right of Way 203 303 0 
Survey/Stella Location 204 2.600 304 2,500 
locaSaVPas/Rosd Expanse 205 30.000 305 6.000 33,000 
DriEns / Completion Overhead 208 2.500 308 2.000 4.600 
Turnkey Contract 207 307 0 
Footage Contract 208 308 0 
Davwrk Contract 209 88.000 309 88.000 
DlrecHorat Ortlna Services 210 100,000 310 100,000 
Fuels Power 211 20,000 311 1,000 21.000 
Water 212 22.000 312 32,000 64,000 
Bits 213 25,000 313 600 25,600 
Mudachemfcala 214 10,000 314 10,000 
Mi l Stem Test 215 316 0 
Coring A Analysts 218 0 
Camera Surface 217 14.000 14.000 
Cement tntermedtale 01 218 12,000 12.000 
Cement Intermediate #2 0 
Cement Production 319 28,500 28,500 
Cement Squeeze 220 320 0 
Float Equipment & Centrattzers 221 2.500 321 2,000 4,500 
Casmg Craws & Equipment 222 8.000 322 4,800 10.800 
Fishing Teott & Service 223 323 0 
GeotoglcfEngtneennfl 224 1.000 324 1,000 
Contract Labor 225 3,000 323 19,000 18.000 
Company Supervision 228 326 0 
Contract Supervision 227 10,500 327 5.000 15.400 
Testing Casing/Tubing 228 3.000 328 1,800 4400 
Mud Looping Unit 229 3.000 329 3,000 
Logging 230 16,000 330 16,000 
PerforabngAVkeEne Services 531 331 22,000 22400 
Staulatlon/Treata! (4 rracsl 332 358.080 358,000 
Compleilon Unit 333 20,000 20,000 
Swabbing UnR 334 0 
Rentals-Surface 235 7,000 335 38.000 43.000 
Rentals-Stibsurfaca 238 24.000 336 7,000 31,000 
Truckjno/ForWifVFSa MoHSzaSon 237 30,000 337 4,000 34,980 
WeUinaServfces 238 3.000 338 1,000 4.000 
Water Disposal 239 339 3.000 3,000 
Plug to Abandon 240 340 0 
Seismic Analysis 241 341 0 
Closed Looo & Environmental 244 60.000 344 60,000 
Mlscesaneous 242 342 0 
Contingencyo% 243 25,200 343 28.400 63400 

TOTAL INTANGIBLES 523.000 577,000 1.100,000 

TANGIBLE COSTS 
Surface Casing 401 11,000 11,000 
Intermediata Casing #1 402 14,000 14.000 
Intermediate Casino #2 0 
Production CasmoyUner 603 62.000 62,000 
Tubing 504 29.000 29.000 
Welhead Equipment 405 8,000 505 3.000 9.000 
Pumping IMS SOS 07,000 97,000 
Prine Mover 607 0 
Rods SOS 22,000 22.000 
Pumps 509 4.500 4,500 
Tanks 610 4,000 4.000 
FlowUnea 511 15.000 . 15,000 
Heater TreaterJSeparator 812 8.000 6,000 
Electrical System 513 20,000 20.000 
Paekers/AnriwfsrHanoers 414 514 800 900 
CoirpEngsrFMngsrVerves 415 600 615 15,000 16.600 
Gas Compressors/Meters 618 0 
Debydrator 617 0 
Heeoon PlantrC02 Equipment 618 0 
Mseelaneous 419 500 519 600 1,000 

Contingency 5% 420 2.000 620 14.100 18,100 
TOTAL TANGIBLES 34,000 283.000 317.000 

TOTAL WELL COSTS 657400 860,000 1.417400 

COG Operating LLC 

By: CBIrd/J. Coffman Date Prepared: 4715)11 

We approve: 
% Before Tanka/ % After Tanks 

Company: 

Printed Name: 
•jJa^ ~~~~~~~~~Z~Z7IZIZIZZ THsAFEtaonr/enesflmate. By signlrg you agree to pay your share 
QalB. cfthe actual costs incurred. 



CoP^ 

April 19,2011 

First American Bank 
303 W. Main St. 
Artesia, NM 88210 
Special Agent for. 

Richard W. Wheatley and Sarah Wheatley, Co-Trustees of Wheatley Family Trust 
Fred O. McDowell and Bertha McDowell, Co-Trustees of McDowell Family Trust 
Abbe Kanner 
Claire Jeanne Carter, Trustee of Claire Jeanne Carter Trust 
Richard W. Bentwood and Jean Bentwood, Co-Trustees of Bentwood Revocable Trust 
Dr. John N. Bentwood 
Barbara Bentwood McCahan 

Attn: Thomas Mitchell, Account Manager 

Re: Request for Term Assignment/ Well Proposal - Kiowa State #3 Well 
T17S, R27E, Section 36: SENW, SWNE 
SHL1,425' FNL & 1,520' FEL or In a Legal Location within Unit G (SWNE) 
BHL 1,650' FNL & 1,650' FEL or In a Legal Location within Unit G (SWNE) 
Eddy County, New Mexico 

Dear Mr. Mitchell: 

COG Operating LLC (COG) respectfully requests a term assignment from Richard W. Wheatley 
and Sarah Wheatley, Co-Trustees of Wheatley Family Trust, Fred O. McDowell and Bertha 
McDowell, Co-Trustees of McDowell Family Trust, Abbe Kanner, Claire Jeanne Carter, Trustee 
of Claire Jeanne Carter Trust, Richard W. Bentwood and Jean Bentwood, Co-Trustees of 
Bentwood Revocable Trust, Dr. John N. Bentwood and Barbara Bentwood McCahan ('the 
Wheatley devisees'') covering the Wheatley devisees' Interest In the SENW and SWNE of 
Section 36, T17S, R27E, Eddy County, NM, In those depths from 2,000' below Ihe surface of 
the earth to 5,000' bslow the surface of the earth. 

COG offers the following general terms: 
• Three year term. 
• $400.00 per net acre cash consideration. 
• Wheatley devisees to deliver a 75% NRI, proportionately reduced. 

This Term Assignment offer wilt terminate 90 days from today's date and is subject to the 
approval of COG's management. A check of the records Indicated that the Wheatley devisees 
have a 3/48 interest. 

In the event that the Wheatley devisees do not wish to assign the subject lands, COG, as 
Operator, proposes to drill the Kiowa State # 3 well at the above-captioned location, or a legal 
location within Unit G of Section 36, T-17-S, R-27-E, to a depth of approximately 4,850' to test 
the Blinebry/Paddock Formation ("Operation"). The total cost of the Operation Is estimated to 
be 51,417,000 and a detailed description of such cost Is set out In the enclosed Authority for 
Expenditure ("AFE"'). 

Also enclosed Is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be Incorporated Into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

SENDER: COMPLETE THIS SECTION 

• Completa Berrra 1,2, and 3. Also complete 
Kent * If Restricted Delivory la desired. 

• Print your name end address on tha reverse 
so that we) can return the card to you. 

• Attach thb card to (lis back of the maJlpIece, 
or on the front If space permits. 

COf.IPLF.TF. THIS SECTIOil OIlpeilVEHY * 
M 43Z.BB3.7443 la 432.683.7441 

1. ArtirJe Addressed to: 

Atjn: -ri' lnt American Bank 
Thomas Mitchell, Account Manager 

303 W. Main St 
Artesia, NM 88210 

B. Received by (P& 

CLAgent 
DAdoVessee 

C Data of DeOvoy 

D. bcteft̂ eciiesacSfJaremfranitsrnl? OYea 
If YES, enter delrvary address below Q No 

3. Service type 
tfrCerUSedMal O Express Mall 
P Registered Q-Return Receipt for Merchandlsa 
• Insured Mag • O.O.O. 

4. Restricted Da8very? (Ms FaaJ DYee 
2. ArBda Number 

f7rensnVfrcmearvft ",1 7111 m i 7D3D Q51? 3815 
PS Form 3811. February2004 DomesBo Return Recetot loasases-M-iun 



1 also would like to advise you that title into the Wheatley devisees Is somewhat unclear and 
requires curative. I am attaching an excerpt from our title opinion explaining the nature of the 
title Issue. 

If you have any questions, please do not hesitate to contact the undersigned at 432-221-0308. 

Yours Truly, 

Brandon K. Gaynor 
Landman 

Fasten Canter. Tourer II 560 Wast Tanas Avenue. Suite 100 Midland, Tanas 78701 rare 432.6B3.7443 m 432.683.7441 

L 

COG Operating LLC 



COG Operating LLC 
April It , toil 
Page 6 

TOfV 10,257 

5. 

This requirement will affect the interest beginning with Richard W. Wheatley and Sarah 
Wheatley, Co-Trustees, down through the interest of Barbara Bentwood McCahan. Rex 
Wheatley and wife, Florence Wheatley, were the owners at one time of 3/48 of the leasehold 
estate. While I am reasonably certain fhat the ownership of these parties is as set forth, there are 
some difficulties with family leasehold title conveyances which should be cleared up. 

First, there is a Conveyance from Rex and Florence Wheatley to Barbara W. McDowell 
dated January 19, 1978, recorded Volume 160, Page 386, which indicates an intention to convey 
everything in the E/2NW/4 of Section 36 to the grantee although there is an indication that it 
may be intended only to be an overriding royalty conveyance. 

On August 20, 1978, the same Rex Wheatley and wife conveyed to their daughter, 
Barbara W. McDowell, by Deed recorded Volume 161, Page 701, all of their interest in 
captioned lands, although the document is entitled "Assignment of Overriding Royalty". The 
Deed contained this statement "meaning and intending to convey to said Barbara W. McDowell 
all right, title and interest that we may have in and to the lands and the oil and gas and 
hydrocarbon substances in and under the lands herein described". Again, this document was 
entitled "Assignment of Overriding Royalty" and referred to a decimal of .00082008 although it 
is not clear what the parties really intended to do. 

I believe that the Wheatieys actually thought they owned only some overriding royalties 
at that time while they really owned the 3/48 interest in depths between 2,000 and 5,000 feet. 

Then, the Estate of Rex Wheatley devised all of his interest to the First National Bank of 
Artesia as Trustee for the benefit of his four children and any children of deceased child. The 
wife's Will was not probated which would leave her predeceasing her husband and dying 
intestate which would mean the entire estate would be passed to Rex Wheatley so that his Will 
would govern. 

There are many subsequent conveyances by the Bank as Trustee to devisees of this estate 
but taken together, they do not all convey the interest in captioned lands as to the depths covered 
by this opinion so that it is necessary to have title come out of the bank as Trustee. 

There is also the problem of the Deeds to the daughter, Barbara W, McDowell, which 
may have covered the entire interest although it was not intended to do so. 

Also, the Wheatley devisees all signed Special Agency Agreements in 2007 with First 
National Bank of Artesia, Artesia, New Mexico, to collect runs and to have broad powers to deal 
with these interests which I would assume would include signing an operating agreement as well 
as make conveyances. These Agency Agreements have not been cancelled of record and may, 
therefore, be in full force and effect 



T17S-R27E-Section3t, 

TA to cover the 
Wheatley devisees' 

6.25% Wl & 5.078% NRI 
From 2.000'to 5,000" 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: KIOWA STATE #3 PROSPECT NAME: LOGAN DRAW 
LOCATION: SEC38-T17S-R27E COUNTY & STATE: EDDY COUNTY, NM 
SHL: 1425" FNL & 1820' FEL UL-G OBJECTIVE: Dir. Bllnabtv Paddock f4 frarst 48K(1' 
BHL: 1650'FNL&1650'FEL UL-G 

INTANGIBLE COSTS 
TOerCuranverPermit 201 

BCP 
10.000 

ACP TQTAL, 
10,000 

Insurance 202 3,900 302 3,600 
DamanesffUght ef Way 203 303 0 
Survey/Slake Location 204 2.500 304 2,500 
locattorVPris/Road Expense 205 30,000 305 5.000 35.000 
DriQng/CornpteEon Overhead 206 2.500 304 2.000 4.500 
Turnkey Contract 207 307 0 
Footage Contract 203 3oa 0 
Dawork Contract 209 83,000 309 85,000 
Directional Drltng Sendees 210 100,000 310 100,000 
Fuel&Power 211 20,000 311 1,000 21.000 
Water 212 22.000 312 32.000 54.000 
Sits 213 25,000 313 500 25,500 
Uud 4 Chemicals 214 10.009 314 10,000 
OrlD Stem Test 21S 310 0 
Coring & Analysis 216 0 
Cement Surface 217 Koao 14.000 
Cement Intermediate *1 218 12.000 12fl00 
Cement hterrnedlala 02 0 
Cement Production 319 28,500 28,500 
Cement Squeeze 220 320 a 
Float Equipment & Centrafeera 221 2.500 321 2,000 4,600 
Casks Crews A Equipment 222 6.000 322 4,800 10,600 
Fishing Tods & Service 223 323 0 
Geologic/Engineering 224 1,000 324 1.000 
Contract labor 225 3.000 325 13,000 18.000 
Company Supervision 226 328 0 
Contract Supervision 227 10,600 327 5.000 15.500 
Testing Casing/Tubing 229 3.000 329 1,800 4.800 
Mud Longing Una 220 3,000 329 3,000 
Logging 230 15.000 330 16.000 
Periorashgfwtrelne Services 231 331 22.000 22,000 
SJrnulartaVTreatlna (4 fracs) 332 358.000 358,000 
Completion Unit 333 20.000 20,000 
Swabbing Unit 334 0 
Rentals-Surface 235 7,000 335 36,000 43,000 
Rentals-Subsurface 236 24.000 338 7,000 31,000 
TrueHnoffo«/Rig Mobi&ation 237 30,000 337 4.000 34,000 
Welding Servlcas 238 3,000 33S 1,000 4,000 
Water Disposal 239 339 3.000 3,000 
Rug to Abandon 240 340 0 
5etsmloAriaty5ts 241 341 0 
Closed Loop & Environmental 244 50,000 344 60.000 
Uscalaneous 242 342 a 
ContingencyS'-i 243 25,200 343 28,400 63.500 

TOTAL IHTAN0I8LES 623,000 677,000 1,100.000 

TANGIBLE COSTS 
Surface Casing 401 11,000 11,000 

Intermediate Casing 01 402 14.000 14.000 
Intermediate Casfog 02 0 
ProducCon CastngAJner 603 62,000 52.000 
Tubing 504 29,000 29,000 
WeUieadEoutomenl 405 8.000 505 3.000 9.000 
Pumping Unil 608 97,000 87,000 
Prime Mover 507 0 
Rods 608 22,000 22,000 
Pumps 509 4,500 4,500 
Tanks 510 4.000 4.000 
FbMEnes 611 15.000 15.000 
Heater TreateriSeparator 512 8,000 8,000 
Electrical Svstem 513 20,000 20,000 
Packers/AnchonfHangets 414 514 900 900 
Cog r̂rcs/FMngs/Valvas 419 500 615 15.000 15,500 
Oas Compressors/Meters 516 0 
Dehydralor 617 0 
Injecten PtantfCW Eeutpment 61S 0 
Mscelantous 419 500 519 500 1,000 
Contingency 6% 420 2,000 620 14,100 18.100 

TOTAL TANGIBLES 34.000 283,000 317,000 
TOTAL WELL COSTS 557,000 880,000 1,417,000 

COG Operating LLC 

By: C.BWf J-Coftman Data Prepared: 4715711 

We approve: 
% Before Tanks / % After Tanks 

Br-

Printed Name: 
Title: 
Date: 

Ttus AFE ts only an estimate. By signing you agree lo pay your share 
of tha actual costs Incurred. 



^'concHO 
April 19,2011 

Letand Price Inc. 
1511 Northgate Place 
Artesia, NM 88210 

Attn: Betty A. Price 

Re: Request for Term Assignment/ Well Proposal - Kiowa State #3 Well 
T17S, R27E, Section 36: SENW, SWNE 
SHL 1,425' FNL & 1,520' FEL or In a Legal Location within Unit G (SWNE) 
BHL 1,650' FNL & 1,650' FEL or In a Legal Location within Unit G (SWNE) 
Eddy County, New Mexico 

Dear Ms. Price: 

COG Operating LLC (COG) respectfully requests a term assignment from Leland Price Inc. 
covering Leland Price Ino.'s Interest In the SENW and SWNE of Section 36, T17S, R27E, Eddy 
County, NM, In those depths from 2,000' below the surface of the earth to 5,000' below the 
surface of the earth. 

COG offers the following general terms: 
• Three year term. 
« $400.00 per net acre cash consideration. 
• Letand Price Inc. to deliver a 75% NRI, proportionately reduced. 

This Term Assignment offer will terminate 90 days from today's date and Is sub|ect to the 
approval of COG's management. A check of the records Indicated that Leland Price Inc. has a 
1/24 interest. 

In the event that Leland Price Inc. does not wish to assign the subject lands, COG, as Operator, 
proposes to drill the Kiowa State # 3 well at the above-captioned location, or a legal location 
within Unit G of Section 36, T-17-S, R-27-E, to a depth of approximately 4.850' to test the 
Blinebry/Paddock Formation ("Operation"). The total cost ofthe Operation is estimated to be 
$1,417,000 and a detailed description of such cost Is set out tn the enclosed Authority for 
Expenditure ("AFE"). 

Also enclosed is COG's proposed form of Operating Agreement ("OA"). A completed version of 
the Exhibit "A" to be incorporated Into the OA will follow under separate cover, accompanied by 
a fully executed set of signature pages. 

If you have any questions, please do not hesitate to contact the undersigned at 432-221-0308. 

Yours Truly, 

COG Operating LLC 

Brandon K. Gaynor 
Landman 

fi^''opro.raB SECTION 
• Complete. Hems 1,2, and 3. Also complete 

Bern 4 tl Restricted Delivery la dasfred. 
• Print your name end address on the reverse 

ea that we can return the card to you. 
• Attach this card to the back of the mailpiece, 

w on the front If epace permrta. 

AtSgrature,t \ mm^^aammMmx 

x S C ^ S t r . ~ _ •Asent 
. •Addressee 

• Complete. Hems 1,2, and 3. Also complete 
Bern 4 tl Restricted Delivery la dasfred. 

• Print your name end address on the reverse 
ea that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
w on the front If epace permrta. 

8. Received r jy^ fer f /V inM; 0. OafeofOeSrery 

. Arricta Addressed to: 1 

/ Leiand Price Inc. 
! 1511 Northgate Place 

X » » * « t * & i ft J I A n * * i - 4 * i t I— 

D. lsdelvr^sddrns3oSatr t l^^-T7 DYea 1 
If YES, enter daSvery address b e f c w j ^ p No 

Artesia, N M 8S210 

/WeSs Number _ 

3. SavtcoTypa • 
E-SertiffedMaS a Earasa-lfali 

• Reststered D-flaWiRece^fcrMarri)and!se 
• touted Mas DO.O.O. 

Artesia, N M 8S210 

/WeSs Number _ 

4. Hestrfc^ Defter/? (Erto fee) g y b , 

\am 432.683.7443 fcu 432.683.7441 

fTrensrerrVorneervfcetebe. ^ 1 ^ 1 7 0 3 0 DS17 3 3 3 1 

I Form 3811, February 2004 Domestic Return Receipt 



T17S-R27E-Section36 

TA to cover 
Leland Price Inc.'s 

4,1669a Wl & 
3.385% NRI 

From 2,000* to 5,000* 



COG OPERATING LLC 
AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: KIOWA STATE #3 PROSPECT NAME: LOGAN DRAW 
LOCATION: 8EC38-T17S-R27E COUNTY & STATE: EDDY COUNTY. NM 
SHL: 1425'FNL & 1520* FEL UL- 0 OBJECTIVE; Dir. Blinebry Paddock f4 fracs) 4850' 
BHL 1650' FNL & 185C FEL UL- G 

INTANGIBLE COSTS 
TWa/Curatve/Parmd 201 

BCP 
10.000 

ACE TOTAL 
10.000 

Insurance 202 3.800 302 3,800 
DamageslJaght of Way 233 303 0 
Survey/Slake Location 204 2.500 304 2,600 
LocationfPits/Road Expanse 205 30.000 305 6,000 35.000 
OriBna / ComplaSon Overhead 200 2.500 308 2.000 4.500 
Turnkey Contract 207 307 0 
Footage Contract 208 303 0 
Day*wk Contract 209 88.000 309 88,000 
Directional DriSno Services 210 100,000 310 100,000 
Fuel A Power 211 20.000 311 1,000 21,000 
Water 212 22,000 312 32,000 64,000 
Brls 213 25,000 313 600 25,600 
Mud & Chemicals 214 10.000 314 10,000 
OrB Stem Test 215 315 0 
Coring & Analysis 218 0 
Cement Surface 217 14.000 14,000 
Cement Intermediate t>1 218 12,000 12.000 
Cement Intarmealata K 0 
Cement Production 319 28,500 23,500 
Cement Sgueeze 220 320 0 
Float Equipment & Cenlraffters 221 2.500 321 2.000 4,500 
Casing Crews a Equipment 222 6,000 322 4300 10.800 
Fisting Tools & Service 223 323 0 
GeologlcrEneineerlng 224 1,000 324 1.000 
Contract Labor 225 3,000 323 16.000 18,000 
Comrjarr/Supervision 228 328 0 
Contract Supervision 227 10.600 327 6,000 15,500 
Testing CasingfTublng 228 3.000 328 1.800 4,800 
Mud Logging Una 229 3,000 329 3,000 
Logging 230 16,000 330 15,000 
PeifbratlngAVIrelne Services 231 331 22.000 22,000 
Stlm&Uon/rreaUng Kfjaes) 332 358.000 358,000 
Completion Unit 333 20.000 20.000 
Swabbing Unit 334 0 
flental*Surtaca 235 7.000 335 38.000 43,000 
Remats-Subsurface 238 24,000 338 7.000 31,000 
TrucWr̂ /ForWBVTtig MobSzaOori 237 30.000 337 4,000 34.000 
Welding Services 238 3.000 338 1,000 4.000 
Water Disposal 239 339 3.000 3,000 
Phrn to Abandon 240 340 0 
Setsmlo Analysis 241 341 0 
Closed Loop & Environmental 244 60.000 344 60.000 
Mscetaneous 242 342 0 
ConOngeftcvb% 243 25.100 343 28,400 53,600 

TOTAL INTANGIBLES 523,000 577.000 1.100,000 

TANGIBLE COSTS 
Surface Casing 401 11,000 11.000 

hterrnedlaie Casing 6*1 402 14,000 14,000 
tntenredlate Casing 82 0 
Production Casing/Uner 603 62.000 62.000 
Tubing 504 29,000 29,000 
WeEwad Eqt/toment 405 8,000 608 3.000 8,000 
PumfJ-ng Unit see 97.000 97,000 
PrlmaMover 607 0 
Rods 608 22JO0 22.000 
Pumps 609 4.500 4500 
Tanks 610 4,000 4,000 
Ftowunes 611 13.000 15.000 
Neater TreaterJSeparetor 812 8,000 6,000 
Electrical Svslam 613 20.000 20.000 
Packers/AivchorarHangers 414 614 900 900 
CouptrtgsrTatags/Vaivea 415 EO0 516 15,000 15500 
Oaa Compressors/Metars 618 0 
Dehydrator 617 0 
ln|ec6on Pfen!/C02 Equipment 618 0 

)Ascetaneou8 419 600 519 600 t.ooa 

Contingency 5% 420 2.000 620 14,100 16,100 
TOTAL TANGIBLES 34,000 283.000 317030 

TOTAL WELL COSTS 557,000 860,000 1,417,000 

COG Operating LLC 

By: C.BWfACoflman Date Prepared: 4716711 

We approve.* 
% Before Tanks/ % After Tanks 

Company, 

M 

TMs Are Is orty en estimate. B^siontasveuagnMiapayyourahare 
ofthe actual costs Incurred 

Printed Nama: 
TWo: 



BEATTY & WOZNIAK, P.C. 

CAROL LEACH 

ATTORNEYS AT L A W 

126 E.DEVARGAS 
SANTA FE, NEW MEXICO 87501 

TELEPHONE (505) 842-1800 
FACSIMILE (505) 842-0043 

www.bwenergylaw.com 

June 30,2011 

ALBUQUERQUE 

CASPER. 

CHEYENNE 

DENVER 

SALT LAKE CITY 

SANTA FB 

ViaCertifledMail 
Return Receipt Requested 

First American Bank 
303 W. Main St. 
Artesia, NM 88210 
Special Agent for: 

Richard W. Wheatley and Sarah Wheatley, Co-Trustees of Wheatley Family Trust 
Fred O. McDowell and Bertha McDowell, Co-Trustees of McDowell Family Trust 
Abbe Kanner 
Claire Jeanne Carter, Trustee of Claire Jeanne Carter Trust 
Richard W. Bentwood and Jean Bentwood, Co-Trustees of Bentwood Revocable Trust 
Dr. John N. Bentwood 
Barbara Bentwood McCahan 

Attn: Thomas Mitchell, Account Manager 

Re: NMOCD Case No 14699: Application of COG Operating LLC for Compulsory 
Pooling, Eddy County, New Mexico 

Dear Ms. Price: 

This letter advises you that COG Operating LLC (COG) has filed an application with the 
New Mexico Oil Conservation Division (OCD) for an order providing for the compulsory 
pooling of all interests in those depths from 2,000 feet below the surface of the earth to 5,000 
feet below the surface within Unit G of Section 36, T-17S, R27-E. COG proposes to drill the 
Kiowa State # 3 well at a surface hole location of 1,425' FNL and 1,520' FWL, or other legal 
location, within Unit G (SWNE) to a depth of approximately 4,850 feet below ground level to 
test the Blinebry/Paddock Formations. The bottom hole location is proposed at 1,650' FNL and 
1,650' FEL, or other legal location within Unit G. The producing interval of the well will be 
entirely within the producing area. 



Also to be considered will be the designation of COG as the operator and provisions for 
COG to recover its well costs including the reasonable costs of drilling, reworking, diverting, 
deepening, plugging back, testing, completing, recompleting and equipping the well, its costs of 
supervision while drilling and after completion, including overhead charges and providing for 
adjustments to such rates in accordance with accepted COPAS accounting procedures, and 
imposing a 200% risk factor for the risk COG assumes in drilling, equipping and completing the 
well, and making such other and further provisions as may be appropriate. 

The Application is enclosed for your convenience. 

This application will be set for hearing before a Division Hearing Examiner on August 4, 
2010, begirLning at 8:15 a.m. at the Porter Hall Hearing Room, New Mexico Oil Conservation 
Division of the Energy, Minerals and Natural Resources Department, 1220 South St, Francis 
Drive, Santa Fe, New Mexico. You are not required to attend this hearing. As an owner of an 
interest that may be affected by the outcome you may appear and present testimony and evidence 
in accord with OCD Rules. If you intend to present testimony or evidence, you must enter your 
appearance and serve the Division, counsel for COG, and other parties who have entered an 
appearance with a pre-hearing statement at least four business days before the scheduled hearing. 
The specific requirements for pre-hearing statements may be found in OCD Rule 19.15.4.13. 

Very truly yours, 

BEATTY & WOZNIAK, P.C. 

CaroJkLeach 
Attorneys for COG Operating LLC 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCE 

OIL CONSERVATION DIVISION 
im JUN 2S P 2- Ul 

IN THE MATTER OF THE APPLICATION OF 
COG OPERATING LLC FOR COMPULSORY 
POOLING, EDDY COUNTY, NEW MEXICO 

CASE NO. 

APPLICATION 

COG OPERATING LLC (COG), by and through its counsel, Beatty & Wozniak, P.C, 
herby makes application pursuant to the OCD Rules and NMSA 1978 Section 70-2-17 (1995) for 
an order providing'the following: 

Pooling all interests in those depths from 2,000 feet below the surface of tie earth to 
5,000 feet below the surface within Unit G ofSection 36, T-17S, R27-E. 

In support of the Application COG states: 

1. COG owns certain working interests in- and under the approximately 40-acre spacing 
unit in Section 36 as described above and has the right to drill there. 

2. COG proposes to drill the Kiowa State # 3 well at a surface hole location of 1,425' 
FNL and 1,520' FWL, or other legal location, within Unit G (SWNE) to a depth of 
approximately 4,850 feet below ground level to test the Blinebry/Paddock Formations. The 
bottom hole location is proposed at 1,650' FNL and 1,650' FEL, or other legal location within 
Unit G. The producing interval of the well will be entirely within the producing area. 

3. COG does not have leases or agreements for voluntary pooling or farmouts from 
certain other interests owners in the above referenced depths below Unit G located as described 
above. 

4. In order for COG to obtain its just and fair share of the oil and gas underlying the 
subject lands, the mineral interests should be pooled and COG should be designated by the Oil 
Conservation Division as the operator of the well. 

5. The pooling of mineral interests will provide the opportunity for COG to produce its 
just and fair share of the oil or gas, or both, avoid the drilling on unnecessary wells, protect 
correlative rights and prevent waste. 

WHEREFORE, COG requests that this application be set for hearing on August 4,2011, 
or as it may be continued, before the OCD Hearing Examiners, or at a special hearing date to be 



determined, and that after notice and hearing as required by law and OCD Rules, the Division 
enter its Order approving the pooling of the lands described above into one spacing or proration 
unit, including provisions for COG to recover its well costs including the reasonable costs of 
(Wiling, reworking, diverting, deepening, plugging back, testing, completing, recompleting and 
equipping the well, its costs of supervision while drilling and after completion, including 
overhead charges and providing for adjustments to such rates in accordance with accepted 
COPAS accounting procedures, and imposing a 200% risk factor for the risk COG assumes in 
drilling, equipping and completing the well, and making such other and further provisions as 
may be appropriate. 

Respectfully submitted this 29th day of June, 2011. 

Beatty & Wozniak, P.C. 

Carol Leacfli 
500 Don Gaspar Avenue 
Santa Fe, New Mexico 87505-2626 
Telephone (505) 983-8901 
cleach@Jwenergvlaw.com 

COUNSEL FOR COG OPERATING LLC 

2 



Case No. : Application of COG Operating LLC for Compulsory Pooling, Eddy County, 
New Mexico. Applicant seeks an order for the compulsory pooling of all interests in those 
depths from 2,000 feet below the surface of the earth to 5,000 feet below the surface within Unit 
G of Section 36, T-17S, R27-E. The Applicant proposes to directionally drill the Kiowa State # 
3 well at a surface hole location of 1,425' FNL and 1,520' FWL, or other legal location, witMn 
Unit G (SWNE) to a depth of approximately 4,850 feet below ground level to test the 
Blinebry/Paddock Formations. The bottom hole location is proposed at 1,650' FNL and 1,650' 
FEL, or other legal location within Unit G. The producing interval of the well will be entirely 
within the producing area. Also to be considered will be the cost of drilling and completing said 
well and the allocation of the costs thereof, the actual operating costs, charges for supervision, 
designation of COG Operating LLC as operator and a charge for the risk involved in drilling the 
well. The proposed well and lands are located approximately ten miles east and three miles 
south of Artesia, New Mexico. 
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BEATTY & WOZNIAK, P.C. 
ATTORNEYS AT L A W ALBUQUERQUE 

126 E. DEVARQAS CASPER 
SANTA FE, NEW MEXICO 87501 

TELEPHONE (505) 842-1800 CHEYENNE 
FACSIMILE (505) 842-0043 

www.bwenergylaw.com DENVER 

SALT LAKE CITY 

CAROL LEACH SANTAFE 

June 30,2011 

ViaCertified Mail 
Return Receipt Requested 

Leland Price Inc. 
1511 Northgate Place 
Artesia, NM 88210 

Attn: Betty A. Price 

Re: NMOCD Case No 14699: Application of COG Operating LLC for Compulsory 
Pooling, Eddy County, New Mexico 

Dear Ms. Price: 

This letter advises you that COG Operating LLC (COG) has filed an application with the 
New Mexico Oil Conservation Division (OCD) for an order providing for the compulsory 
pooling of all interests in those depths from 2,000 feet below the surface of the earth to 5,000 
feet below the surface within Unit G of Section 36, T-17S, R27-E. COG proposes to drill the 
Kiowa State # 3 well at a surface hole location of 1,425' FNL and 1,520' FWL, or other legal 
location, witiiin Unit G (SWNE) to a depth of approximately 4,850 feet below ground level to 
test the Blinebry/Paddock Formations. The bottom hole location is proposed at 1,650' FNL and 
1,650' FEL, or other legal location vrithin Unit G. The producing interval of the well will be 
entirely within the producing area. 

Also to be considered will be the designation of COG as the operator and provisions for 
COG to recover its well costs including the reasonable costs of drilling, reworking, diverting, 
deepening, plugging back, testing, completing, recompleting and equipping the well, its costs of 
supervision while drilling and after completion, including overhead charges and providing for 
adjustments to such rates in accordance with accepted COPAS accounting procedures, and 
imposing a 200% risk factor for the risk COG assumes in drilling, equipping and completing the 
well, and making such other and further provisions as may be appropriate. 

The Application is enclosed for your convenience. 



This application will be set for hearing before a Division Hearing Examiner on August 4, 
2010, beginning at 8:15 a.m. at the Porter Hall Hearing Room, New Mexico Oil Conservation 
Division of the Energy, Minerals and Natural Resources Department, 1220 South St, Francis 
Drive, Santa Fe, New Mexico. You are not required to attend this hearing. As an owner of an 
interest that may be affected by the outcome you may appear and present testimony and evidence 
in accord with OCD Rules. If you intend to present testimony or evidence, you must enter your 
appearance and serve the Division, counsel for COG, and other parties who have entered an 
appearance with a pre-hearing statement at least four business days before the scheduled hearing. 
The specific requirements for pre-hearing statements may be found in OCD Rule 19.15.4.13. 

Very truly yours, 

Carol Leach 
Attorneys for COG Operating LLC 

BEATTY & WOZNIAK, P.C. 

2 



STATE OF NEW MEXICO Qrpr f w r n A r > n 

ENERGY, MINERALS AND NATURAL RESOURCESDEMROLMOTL) 
OEL CONSERVATION DIVISION 

m\ m 2s p ;* in 
IN THE MATTER OF THE APPLICATION OF 
COG OPERATING LLC FOR COMPULSORY CASE NO. / T W ^ 
POOLING, EDDY COUNTY, NEW MEXICO 

APPLICATION 

COG OPERATING LLC (COG), by and through its counsel, Beatty & Wozniak, P.C, 
herby makes application pursuant to the OCD Rules and NMSA 1978 Section 70-2-17 (1995) for 
an order providing'the following: 

Pooling all interests in those depths from 2,000 feet below the surface of the earth to 
5,000 feet below the surface within Unit G ofSection 36, T-17S, R27-E. 

In support of the Application COG states: 

1. COG owns certain working interests in and under the approximately 40-acre spacing 
unit in Section 36 as described above and has the right to drill there. 

' 2. COG proposes to drill the Kiowa State # 3 well at a surface hole location of 1,425* 
FNL and 1,520' FWL, or other legal location, within Unit G (SWNE) to a depth of 
approximately 4,850 feet below ground level to test the Blinebry/Paddock Formations. The 
bottom hole location is proposed at 1,650' FNL and 1,650' FEL, or other legal location within 
Unit G. The producing interval of the well will be entirely within the producing area. 

3. COG does not have leases or agreements for voluntary pooling or farmouts from 
certain other interests owners in the above referenced depths below Unit G located as described 
above. 

4. hi order for COG to obtain its just and fair share of the oil and gas underlying the 
subject lands, the mineral interests should be pooled and COG should be designated by the Oil 
Conservation Division as the operator of the well. 

5. The pooling of mineral interests will provide the opportunity for COG to produce its 
just and fair share of the oil or gas, or both, avoid the drilling on unnecessary wells, protect 
correlative rights and prevent waste, 

WHEREFORE, COG requests that this application be set for hearing on August 4,2011, 
or as it may be continued, before the OCD Hearing Examiners, or at a special hearing date to be 



determined, and that after notice and hearing as required by law and OCD Rules, the Division 
enter its Order approving the pooling of the lands described above into one spacing or proration 
unit, including provisions for COO to recover its well costs including the reasonable costs of 
drilling, reworking, diverting, deepening, plugging back, testing, completing, recompleting and 
equipping the well, its costs of supervision while drilling and after completion, mcluding 
overhead charges and providing for adjustments to such rates in accordance with accepted 
COPAS accounting procedures, and imposing a 200% risk factor for the risk COG assumes in 
drilling, equipping and completing the well, and making such other and further provisions as 
may be appropriate. 

Respectfully submitted this 29th day of June, 2011. 

Beatty & Wozniak, P.C. 

Carol Lea 
500 Don Gaspar Avenue 
Santa Fe, New Mexico 87505-2626 
Telephone (505) 983-8901 
cleach@bwenergvlaw.com 

COUNSEL FOR COG OPERATING LLC 
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Case No. .• Application of COG Operating LLC for Compulsory Pooling, Eddy County, 
New Mexico. Applicant seeks an order for the compulsory pooling of all interests in those 
depths from 2,000 feet below the surface ofthe earth to 5,000 feet below the surface within Unit 
G of Section 36, T-17S, R27-E. The Applicant proposes to directionally drill the Kiowa State # 
3 well at a surface hole location of 1,425' FNL and 1,520' FWL, or other legal location, witiiin 
Unit G (SWNE) to a depth of approximately 4,850 feet below ground level to test the 
Blinebry/Paddock Formations. The bottom hole location is proposed at 1,650' FNL and 1,650' 
FEL, or other legal location within Unit G. The producing interval of the well will be entirely 
within the producing area. Also to be considered will be the cost of drilling and completing said 
well and the allocation of the costs thereof, the actual operating costs, charges for supervision, 
designation of COG Operating LLC as operator and a charge for the risk involved in drilling the 
well. The proposed well and lands are located approximately ten miles east and three miles 
south of Artesia, New Mexico. 
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BEATTY & WOZNIAK, P.C. 
ATTORNEYS AT L A W ALBUQUERQUE 

126 E. DEVARGAS 
SANTA FE, NEW MEXICO 87501 

TELEPHONE (505) 842-1800 
FACSIMILE (505) 842-0043 

www.bwenergylaw.com 

SALT LAKE CITY 

CAROL LEACH SANTA FE 

June 30,2011 

ViaCertified Mail 
Return Receipt Requested 

Leland Price Inc. 
1511 Northgate Place 
Artesia, NM 88210 

Attn: Betty A. Price 

Re: NMOCD Case No 14700: Application of COG Operating LLC for Compulsory 
Pooling, Eddy County, New Mexico 

Dear Ms. Price: 

This letter advises you that COG Operating LLC (COG) has filed an application with the 
New Mexico Oil Conservation Division (OCD) for an order providing for the compulsory 
pooling of all interests in those depths from 2,000 feet below the surface ofthe earth to 5,000 
feet below the surface within Unit F of Section 36, T-17S, R27-E. COG proposes to. drill the 
Kiowa State # 1 well at 1,665' FNL and 2,205' FWL, or other legal location, within Unit F 
(SENW) to a depth of approximately 4,850 feet below ground level to test the Blinebry/Paddock 
Formations. Also to be considered will be the designation of COG as the operator and 
provisions for COG to recover its well costs including the reasonable costs of drilling, 
reworking, diverting, deepening, plugging back, testing, completing, recompleting and 
equipping the well, its costs of supervision while drilling and after completion, including 
overhead charges and providing for adjustments to such rates in accordance with accepted 
COPAS accounting procedures, and imposing a 200% risk factor for the risk COG assumes in 
drilling, equipping and completing the well, and making such other and further provisions as 
may be appropriate. 

The Application is enclosed for your convenience. 

This application will be set for hearing before a Division Hearing Examiner on August 4, 
2010, beginning at 8:15 a.m. at the Porter Hall Hearing Room, New Mexico Oil Conservation 

CASPER 

CHEYENNB 

DENVER 



Division of the Energy, Minerals and Natural Resources Department, 1220 South St, Francis 
Drive, Santa Fe, New Mexico. You are not required to attend this hearing. As an owner of an 
interest that may be affected by the outcome you may appear and present testimony and evidence 
in accord with OCD Rules. If you intend to present testimony or evidence, you must enter your 
appearance and serve the Division, counsel for COG, and other parties who have entered an 
appearance with a pre-hearing statement at least four business days before the scheduled hearing. 
The specific requirements for pre-hearing statements may be found in OCD Rule 19.15.4.13. 

Very truly yours, 

BEATTY & WOZNIAK, P.C. 

"Carol lycach 
Attorneys for COG Operating LLC 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

TN THE MATTER OF THE APPLICATION OF & ^2 
COG OPERATING LLC FOR COMPULSORY CASE NO. / y / E / g j 
POOLING, EDDY COUNTY, NEW MEXICO % r g 

to 

'0 o 
APPLICATION ts> C\ 

cr 

COG OPERATING LLC (COG), by and through its counsel, Beatty & Wozniak, P.C, 
herby makes application pursuant to the OCD Rules and NMSA 1978 Section 70-2-17 (1995) for 
an order providing the foUowing: 

Pooling all interests in those depths from 2,000 feet below the surface of the earth to 
5,000 feet below the surface within Unit F of Section 36, T-17S, R27-E. 

In support ofthe Apphcation COG states: 

1. COG owns certain working interests in and under the approximately 40-acre spacing 
unit in Section 36 as described above and has the right to drill there. 

2. COG proposes to drill the Kiowa State # 1 well at 1,665' FNL and 2,205' FWL, or 
other legal location, within Unit F (SENW) to a depth of approximately 4,850 feet below ground 
level to test the Blinebry/Paddock Formations. 

3. COG does not have leases or agreements for voluntary pooling or farmouts from 
certain other interests owners in the above referenced depths below Unit F located as described 
above. 

4. In order for COG to obtain its just and fair share of the oil and gas underlying the 
subject lands, the mineral interests should be pooled and COG should be designated by the Oil 
Conservation Division as the operator ofthe well. 

5. The pooling of mineral interests will provide the opportunity for COG to produce its 
just and fair share of the oil or gas, or both, avoid the drilling on unnecessary wells, protect 
correlative rights and prevent waste. 

' WHEREFORE, COG requests that this application be set for hearing on August 4,2011, 
or as it may be continued, before the OCD Hearing Examiners, or at a special hearing date to be 
determined, and that after notice and hearing as required by law and OCD Rules, the Division 
enter its Order approving the pooling of the lands described above into one spacing or proration 



unit, including provisions for COG to recover its well costs including the reasonable costs of 
drilling, reworking, diverting, deepening, plugging back, testing, completing, recompleting and 
equipping the well, its costs of supervision while drilling and after completion, including 
overhead charges and providing for adjustments to such rates in accordance with accepted 
COPAS accounting procedures, and imposing a 200% risk factor for the risk COG assumes in 
drilling, equipping and completing the well, and making such other and further provisions as 
may be appropriate. 

Respectfully submitted this 29th day of June, 2011. 

Beatty & Wozniak, P.C. 

500 Don Gaspar Avenue 
Santa Fe, New Mexico 87505-2626 
Telephone (505) 983-8901 
cleach@bwenergvlaw.com 

COUNSEL FOR COG OPERATING LLC 

2 



Case No. ; Application of COG Operating LLC for Compulsory Pooling, Eddy County, 
New Mexico. Applicant seeks an order for the compulsory pooling of all interests in those 
depths from 2,000 feet below the surface ofthe earth to 5,000 feet below the surface within Unit 
F of Section 36, T-17S, R27-E. The Applicant proposes to drill the Kiowa State # 1 well at 
1,665' FNL and 2,205' FWL, or other legal location, within Unit F (SENW) to a depth of 
approximately 4,850 feet below ground level to test the Blinebry/Paddock Formations. Also to 
be considered will be the cost of drilling and completing said well and the allocation of the costs 
thereof, the actual operating costs, charges for supervision, designation of COG Operating LLC 
as operator and a charge for the risk involved in drilling the well. The proposed well and lands 
are located approximately ten miles east and three miles south of Artesia, New Mexico. 
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BEATTY & WOZNIAK, P.C. 

CAROL LEACH 

ATTORNEYS AT L A W 

126 E. DEVARGAS 
SANTA FE, NEW MEXICO 87501 

TELEPHONE (505) 842-1800 
FACSIMILE (505) 842-0043 
www.bwenergylaw.com 

June 30,2011 

ALBUQUERQUE 

CASPER 

CHEYENNE 

DENVER 

SALT LAKE CITY 

SANTA FE 

ViaCertifiedMail 
Return Receipt Requested 

First American Bank 
303 W. Main St. 
Artesia, NM 88210 
Special Agent for: 

Richard W. Wheatley and Sarah Wheatley, Co-Trustees of Wheatley Family Trust 
Fred O. McDowell and Bertha McDowell, Co-Trustees of McDowell Family Trust 
Abbe Kanner 
Claire Jeanne Carter, Trustee of Claire Jeanne Carter Trust 
Richard W. Bentwood and Jean Bentwood, Co-Trustees of Bentwood Revocable Trust 
Dr. John N. Bentwood 
Barbara Bentwood McCahan 

Attn: Thomas Mitchell, Account Manager 

Re: NMOCD Case No 14700: Application of COG Operating LLC for Compulsory 
Pooling, Eddy County, New Mexico 

Dear Mr. Mitchell: 

This letter advises you that COG Operating LLC (COG) has filed an application with the 
New Mexico Oil Conservation Division (OCD) for an order providing for the compulsory 
pooling of all interests in those depths from 2,000 feet below the surface of the earth to 5,000 
feet below the surface within Unit F of Section 36, T-17S, R27-E. COG proposes to drill the 
Kiowa State # 1 well at 1,665' FNL and 2,205' FWL, or other legal location, within Unit F 
(SENW) to a depth of approximately 4,850 feet below ground level to test the Blinebry/Paddock 
Formations. Also to be considered will be the designation of COG as the operator and 
provisions for COG to recover its well costs including the reasonable costs of drilling, 
reworking, diverting, deepening, plugging back, testing, completing, recompleting and 
equipping the well, its costs of supervision while drilling and after completion, including 
overhead charges and providing for adjustments to such rates in accordance with accepted 



COPAS accounting procedures, and imposing a 200% risk factor for the risk COG assumes in 
drilling, equipping and completing the well, and making such other and further provisions as 
may be appropriate. 

The Application is enclosed for your convenience. 

This application will be set for hearing before a Division Hearing Examiner on August 4, 
2010, beginning at 8:15 a.m. at the Porter Hall Hearing Room, New Mexico Oil Conservation 
Division of the Energy, Minerals and Natural Resources Department, 1220 South St, Francis 
Drive, Santa Fe, New Mexico. You are not required to attend this hearing. As an owner of an 
interest that may be affected by the outcome you may appear and present testimony and evidence 
in accord with OCD Rules. If you intend to present testimony or evidence, you must enter your 
appearance and serve the Division, counsel for COG, and other parties who have entered an 
appearance with a pre-hearing statement at least four business days before the scheduled hearing. 
The specific requirements for pre-hearing statements maybe found in OCD Rule 19.15.4.13. 

Very truly yours, 

BEATTY & WOZNIAK, P.C. 

Carol Lgacb/ 
Attorneys for COG Operating LLC 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

TN THE MATTER OF THE APPLICATION OF Ph^A'A 
COG OPERATING LLC FOR COMPULSORY CASE NO. /y/cV<$3 
POOLING, EDDY COUNTY, NEW MEXICO # 

COG OPERATING LLC (COG), by and through its counsel, Beatty & Wozniak, P.C, 
herby makes application pursuant to the OCD Rules and NMSA 1978 Section 70-2-17 (1995) for 
an order providing the following: 

Pooling all interests in those depths from 2,000 feet below the surface of the earth to 
5,000 feet below the surface within Unit F ofSection 36, T-17S, R27-E. 

In support of the Application COG states: 

1. COG owns certain working interests in and under the approximately 40-acre spacing 
unit in Section 36 as described above and has the right to drill there. 

2. COG proposes to drill the Kiowa State # 1 well at 1,665' FNL and 2,205' FWL, or 
other legal location, vvithin Unit F (SENW) to a depth of approximately 4,850 feet below ground 
level to test the Blinebry/Paddock Formations. 

3. COG does not have leases or agreements for voluntary pooling or farmouts from 
certain other interests owners in the above referenced depths below Unit F located as described 
above. 

4. In order for COG to obtain its just and fair share of the oil and gas underlying the 
subject lands, the mineral interests should be pooled and COG should be designated by the Oil 
Conservation Division as the operator of the well. 

5. The pooling of mineral interests will provide the opportunity for COG to produce its 
just and fair share of the oil or gas, or both, avoid the drilling on unnecessary wells, protect 
correlative rights and prevent waste. 

WHEREFORE, COG requests that this application be set for hearing on August 4,2011, 
or as it may be continued, before the OCD Hearing Examiners, or at a special hearing date to be 
determined, and that after notice and hearing as required by law and OCD Rules, the Division 
enter its Order approving the pooling of the lands described above into one spacing or proration 



unit, mcluding provisions for COG to recover its well costs mcluding the reasonable costs of 
drilling, reworking, diverting, deepening, plugging back, testing, completing, recompleting and 
equipping the well, its costs of supervision while drilling and after completion, including 
overhead charges and providing for adjustments to such rates in accordance with accepted 
COPAS accoimting procedures, and imposing a 200% risk factor for the risk COG assumes in 
drilling, equipping and completing the well, and making such other and further provisions as 
may be appropriate, 

Respectfully submitted this 29th day of June, 2011. 

Beatty & Wozniak, P.C. 

500 Don Gaspar Avenue 
Santa Fe, New Mexico 87505-2626 
Telephone (505) 983-8901 
cleach@bwenergvlaw.com 

COUNSEL FOR COG OPERATING LLC 

2 



Case No. ; Application of COG Operating LLC for Compulsory Pooling, Eddy County, 
N&v Mexico. Applicant seeks an order for the compulsory pooling of all interests in those 
depths from 2,000 feet below the surface of the earth to 5,000 feet below the surface within Unit 
F of Section 36, T-17S, R27-E. The Applicant proposes to drill the Kiowa State # 1 well at 
1,665' FNL and 2,205' FWL, or other legal location, within Unit F (SENW) to a depth of 
approximately 4,850 feet below ground level to test the Blinebry/Paddock Formations. Also to 
be considered will be the cost of drilling and completing said well and the allocation of the costs 
thereof, the actual operating costs, charges for supervision, designation of COG Operating LLC 
as operator and a charge for the risk involved in drilling the well. The proposed well and lands 
are located approximately ten miles east and three miles south of Artesia, New Mexico. 
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BEATTY & WOZNIAK, P.C. 
ATTORNEYS A T L A W 

500 D O N GASPAR AVENUE CASPER 
SANTA FE, N E W MEXICO 87505-2626 

TELEPHONE (505) 983-8545 CHEYENNE 
FACSIMILE (505) 983-8547 
www.bwenergylaw.com DENVER 

CAROL LEACH S A L T QTY 

DBHECT: (505)983-8901 SANTA FE 
E-MAIL; CXEACH@BWENERGYLAW.COM 

July 1,2011 

First American Bank 
303 W. Main St. 
Artesia, NM 88210 
Special Agent for: 

Richard W. Wheatley and Sarah Wheatley, Co-Trustees of Wheatley Family Trust 
Fred O. McDowell and Bertha McDowell, Co-Trustees of McDowell Family Trust 
Abbe Kanner 
Claire Jeanne Carter, Trustee of Claire Jeanne Carter Trust 
Richard W. Bentwood and Jean Bentwood, Co-Trustees of Bentwood Revocable Trust 
Dr. JohnN. Bentwood 
Barbara Bentwood McCahan 

Attn: Thomas Mitchell, Account Manager 

Dear Mr. Mitchell: 

Yesterday this office sent you a certified letter and we mistakenly used letterhead with a former 
address for the firm. Should there be a need to contact this office, the address above is correct. 

I regret any confusion this may have caused. 

Sincerely, 



B E A T T Y & W O Z N I A K , P.C. 
ATTORNEYS AT L A W 

500 D O N GASPAR AVENUE CASPER 
SANTA FE, NEW MEXICO 87505-2626 

TELEPHONE (505) 983-8545 
FACSIMILE (505) 983-8547 

www.bwenergylaw.com 

CHEYENNE 

DENVER 

CAROL LEACH SALT LAKE CITY 

DIRECT: (505)983-8901 
E-MAIL: CLEACH@BWENERGYLAW.COM 

SANTA FB 

My 1,2011 

Leland Price Inc. 
1511 Northgate Place 
Artesia, NM 88210 

Attn: Betty A. Price 

Dear Ms. Price: 

Yesterday this office sent you a certified letter and we mistakenly used letterhead with a former 
address for the firm. Should there be a need to contact this office, the address above is correct. 

I regret any confusion this may have caused. 

Sincerely, 


