Garcia, John A, EMNRD

From: Garcia, John A, EMNRD

Sent: Wednesday, February 3, 2021 9:54 AM

To: mrobb@mewbourne.com

Subject: Re: Compulsory Pooling Order Extension Requests

Attachments: Complusory Pooling Order Extension Request Order No R-21285 Bourbon Red 11 12 B3DA State

Com #1H (002).pdf; Complusory Pooling Order Extension Request Order No R-21286 Bourbon Red
B3EH State Com #1H.pdf; Complusory Pooling Order Extension Request Order No R-21287 Bourbon
Red 11 12 B3LI State Com #1H.pdf; Complusory Pooling Order Extension Request Order No R-21288
Bourbon Red 11 12 B3MP State Com #1H.pdf

Mitch,

The OCD has received your request for an extension of time to drill the wells authorized by Orders R-21285, R-21286, R-
21287 and R-21288. The orders can be extended by amendment after notice and opportunity for hearing. In order to
obtain an extension to drill or complete the wells, please file an application to amend the orders through the fee portal
and give notice to the pooled working interest owners. A well that is not timely drilled or completed is subject to
automatic termination under ordering paragraph 20: “This Order Shall terminate automatically if Operator fails to
comply with Paragraph 19 unless Operator obtains an extension by amendment of this Order for good cause shown.”

Thank you,

John Garcia

Petroleum Specialist

Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505
505-490-0957




MEWBOURNE OIL COMPANY

500 WEST TEXAS AVENUE, SUITE 1020
MIDLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715

January 12, 2021

Via Certified Mail

New Mexico Energy, Minerals, and Natural Resources Department

1220 South St. Francis Drive

Santa Fe, NM 87505

Attention: Adrienne Sandoval, Director, New Mexico Oil Conservation Division

Re: Compulsory Pooling Order Extension Request for Order No. R-21285
Bourbon Red 11/12 B3IDA State Com #1H

N/2N/2 of Section 11 & N/2N/2 of Section 12

T19S, R28E, Eddy County, New Mexico

Ladies and Gentlemen:

Mewbourne Qil Company (“Mewbourne™), as Operator, previously filed with the New Mexico Oil
Conservation Division (“NMOCD") for compulsory pooling regarding the above captioned lands in Eddy
County, New Mexico as to the Bone Spring Formation. The application was approved by the NMOCD on
April 23, 2020 under order No. R-21285.

Mewbourne respectfully requests from the NMOCD a one-year extension to this compulsory pooling order
No. R-21285. Mewbourne still plans to drill the Bourbon Red 11/12 B3DA State Com #1H well but due
to a recent collapse of market conditions would like to delay drilling to allow for product prices to improve.
Further, Mewbourne has been closely monitoring well results in this area and would appreciate an extension
in order to collect more data from these wells. This would allow Mewbourne to apply what is learned from
them in order to increase productivity and prevent economic waste. For these reasons, Mewbourne
respectfully requests this extension to spud.

I have attached a copy of Order No, R-21285 to this letter. Should you have any questions regarding the
above or need any additional information, please email me at mrobb@mewbourne.com or call me at (432)
682-3715. Thank you for your review and consideration of our request.

Sincerely,

MEWBOURNE OIL COMPANY

2z, 2
Mitch Robb
Landman



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR
COMPULSORY POOLING SUBMITTED BY CASE NO. _21163
MEWBOURNE OIL COMPANY ORDER NO. R-21285

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this
matter through a Hearing Examiner on April 16, 2020, and after considering the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Order.

10.

FINDINGS OF FACT

. Mewbourne Oil Company (“Operator”) submitted an application (“Application”) to

compulsory pool the uncommitted oil and gas interests within the spacing unit (“Unit”)
described in Exhibit A. The Unit is expected to be a standard horizontal spacing unit.
19.15.16.15(B) NMAC. Operator seeks to be designated the operator of the Unit.
Operator will dedicate the well(s) described in Exhibit A (*Well(s)") to the Unit.

Operator proposes the supervision and risk charges for the Well(s) described in Exhibit
A.

Operator identified the owners of uncommitted interests in oil and gas minerals in the
Unit and provided evidence that notice was given.

The Application was heard by the Hearing Examiner on the date specified above,

during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW
OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.
Operator is the owner of an oil and gas working interest within the Unit.

Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 NMAC.

Operator has the right to drill the Well(s) to a common source of supply at the depth(s)
and location(s) in the Unit described in Exhibit A.



11. The Unit contains separately owned uncommitted interests in oil and gas minerals.

12. Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

13. The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

14. This Order affords to the owner of an uncommitted interest the opportunity to produce
his just and equitable share of the oil or gas in the pool.

ORDER
15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
17. Operator is designated as operator of the Unit and the Well(s).

18. If the location of a well will be unorthodox under the spacing rules in effect at the time
of completion, Operator shall obtain the OCD’s approval for a non-standard location
in accordance with 19.15.16.15(C) NMAC.

19. The Operator shall commence drilling the Well(s) within one year after the date of this
Order, and complete each Well no later than one (1) year after the commencement of

drilling the Well.

20. This Order shall terminate automatically if Operator fails to comply with Paragraph 19
unless Operator obtains an extension by an amendment of this Order for good cause
shown.

21. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC shall be
applicable.

22. Operator shall submit to each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, complete,
and equip the well ("Estimated Well Costs"),

23. No later than thirty (30} days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the Estimated
Well Costs or its share of the actual costs to drill, complete and equip the well (“Actual
Well Costs™) out of production from the well. An owner of a Pooled Working Interest
who elects to pay its share of the Estimated Well Costs shall render payment to
Operator no later than thirty (30) days after the expiration of the election period, and
shall be liable for operating costs, but not risk charges, for the well. An owner of a
Pooled Working Interest who fails to pay its share of the Estimated Well Costs or who

CASENO. 21163
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elects to pay its share of the Actual Well Costs out of production from the well shall be
considered to be a "Non-Consenting Pooled Working Interest.”

24, No later than one hundred eighty (180) days after Operator submits a Form C-105 for
a well, Operator shall submit to OCD and each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be considered
to be the Reasonable Well Costs unless OCD or an owner of a Pooled Working Interest
files a written objection no later than forty-five (45) days after receipt of the schedule.
If OCD or an owner of a Pooled Working Interest files a timely written objection, OCD
shall determine the Reasonable Well Costs after public notice and hearing.

25. No later than sixty (60) days after the expiration of the period to file a written objection
to the Actual Well Costs or OCD’s order determining the Reasonable Well Costs,
whichever is later, each owner of a Pooled Working Interest who paid its share of the
Estimated Well Costs shall pay to Operator its share of the Reasonable Well Costs that
exceed the Estimated Well Costs, or Operator shall pay to each owner of a Pooled
Working Interest who paid its share of the Estimated Well Costs its share of the
Estimated Well Costs that exceed the Reasonable Well Costs.

26. The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that the
rates shall be adjusted annually pursuant to the COPAS form entitled “Accounting
Procedure-Joint Operations.”

27. No later than within ninety (90) days after Operator submits a Form C-105 for a well,
Operator shall submit to OCD and each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well {"Operating
Charges"), provided however that Operating Charges shall not include the Reasonable
Well Costs or Supervision Charges. The Operating Charges shall be considered final
unless OCD or an owner of a Pooled Working Interest files a written objection no later
than forty-five (45) days after receipt of the schedule. If OCD or an owner of a Pooled
Working Interest files a timely written objection, OCD shall determine the Operating
Charges after public notice and hearing.

28. Operator may withhold the following costs and charges from the share of production
due to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs: (a) the proportionate share of the Supervision Charges; and (b) the
proportionate share of the Operating Charges.

29. Operator may withhold the following costs and charges from the share of production
due to each owner of a Non-Consenting Pooled Working Interest: (a) the proportionate
share of the Reasonable Well Costs; (b) the proportionate share of the Supervision and
Operating Charges; and (c) the percentage of the Reasonable Well Costs specified as
the charge for risk described in Exhibit A.

CASENO. 21163
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30.

31.

32.

33.

Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

Each year on the anniversary of this Order, and no later than ninety (90) days after each
payout, Operator shall provide to OCD and each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the Supervision
and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the share
due to an owner of a Pooled Working Interest. No cost or charge shall be withheld
from the share due to an owner of a royalty interests. For the purpose of this Order, an
unleased mineral interest shall consist of a seven-eighths (7/8) working interest and a
one-eighth {1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well that is
not disbursed for any reason for the account of the person(s) entitled to the revenue as
provided in the Oil and Gas Proceeds Payment Act, NMSA 1978, Sections 70-10-1 ef
seq., and relinquish such revenue as provided in the Uniform Unclaimed Property Act,

NMSA 1978, Sections 7-8A-1 ef seq.

34. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a

35.

voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and abandoned
in accordance with the applicable rules. Operator shall inform OCD no later than thirty
(30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be deemed
necessary.

STATE OF NEW MEXICO

OIL

SERVAT DIVISION

Date: 4/23/2020

ADRIENNE SANDOVAL

DIRECTOR

AES/jag

CASE NO. 21163
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Exhibit A

COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case; 21163 4]
Date Aty April 16,2020
Applicant Mewbourne Oll Company S E

Deasignated bperator & OGRID
(affiliation If applicable)

Mewbourne Oil Company/OGRID No. 14744

 Applicant's Counsel:

James Bruce —

Case Title:

Application of Mewbourne Oil Co'mp'an-y'l'oF Eo?pulsory P;oﬂng, Eddf i
County, New Mexico

EOG Resourcgé._lnc.IMichael Feldewert et al.
COG Operating LLC/Ocean Munds-Dry et al.

Well Family

Bourbon Red 11/12 B3DA State Com. Well No. 1H

Formatlon/Pool

Formation Name(s) or Vertical Extent:

Bone Sﬁrln; Formation

Primary Product [Oil or Gas):

ol

_Ponllng this vertical extent:

Entira Bone Spring formation

Pool Name and Pool Code:

Palmillo; Bone Sprl_n;._ggythwestll’ooi Code 96413

Well Location Setback Rules:

_|_Statewide rules and current horizontal well rules

Spacing Unit Size: ol __| Quarter-quarter sections/40 acres

Spacing Unlt _ 2
 Type {Horizontal/Vertical} Herizontal

Size {Acres) 320 acres

Bullding Blocks: 40 acres i

Orlentatlon: West-East

Description: TRS/County

N/2N/2 §11 and N/2N/2 §12-195-28E, NMPM, Eddy County

Standard Horizontal Well Spacing Unit
{¥/N), if No, describe

Yos

Other SHuations

_Depth Severance: Y/N. If yes, description | No

E):Imlty Tracts: If yes."descrlptlon = & No EXIIBIT {0

Proximity Defining Well: if yes,

description —

Applicant's Ownership in Each Tract Exhibit 2-B S

well(s) ] Al

Name & API {if assigned), surface and
battom hole location, footages,
completion target, orlentation,
completion status {standard or non-
standard)

Bourbon Red 11/12 B3DA State Com. Well No. 1H
APi No, 30-025-PENDING

SHL: 1300 FNL & 205 FWL §11

8HL: 500 FNL & 100 FEL §12

FTP; 500 FNL & 100 FWL §11

LTP: 500 FNL & 100 FEL §12

3rd Bone Spring Sand/TVD 8722 feet/MD 18825 feet
Completion expected to be standard

CASENO. 21163
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Horizontal Well First and Last Take See above

Points

Completion Target {Formation, TVD and | See above

MD) NI N " —

AFE Capex and Operating Costs

Drilling Supervision/Month $ 58000

Production Supervision/fMonth $ $800 . -

Justification for Supervision Costs Exhibit 2, page 2

Requested Risk Charge Cost + 200%/Exhibit 2, page 2 o A

Notice of Hearlng Pl = ey A3
Proposed Notice of Hearing Exhibit 1

Proof of Malled Notice of Hearing (20

days before hearing] 2 Exhibit 4 o

Proof of Published Notice of Hearing (10

days before hearing) Exhibits - . -
Ownership Determination Sagii 13

Land Ownership Schematic of the

Spacing Unlt Exhibit 2-A

Tract List {including Jease humbers and
ownars)

Exhibit 2-A and 2-B

Pooled Parties (including ownership
Aype)

Exhibit 2B

Unlacatable Parties to be Pooled

Not applicable

Ownership Depth Severance (including

percentage above & below) None S
Joinder i
Sample Copy of Proposal Letter Exhibit 2-C =
List of Interest Owners {Le, Exhibit A of
104) = Exhibit 2-B SN
Chronology of Contact with Non-Joined
Working Interests ~ Exhibit 2-C
Overhead Rates In Propasal Letter S e — -
Cost Estimate to Drill and Complete Exhibit 2-D B P
Cost Estimate to Equip Well Exhibit 2-D .
Cost Estimate for Production Facliities Exhibit 2-D B
Geology AR |
Summary (including special
considerations) Exhibit 3, page 2
Spacing Unit Schematic Exhibit 2-A -
Gunbarrel/Lateral Trajeclory Schematic | Exhibit 3-C — |
Well Orlentation (with rationale) Laydown/Exhibit 3 -
| Target Formation BomeSpring W e L
HSU Cross Section ) Exhibit 3-C
Cepth Severance Discussion | Not Applicable o
| Forms, Figures and Tables T B ]
C-102 Exhibit 2-A

CASENO. 21163
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Tracts

Exhibit 2-A_

Summary of interests, Unit

Recapitulation(Tracts}y | Exhibit 2-B — o
General Location Map {including basin) | Exhibit 2-A _

Well Bore Location Map Exhibit 2-A o

Structure Contour Map - Subsea Depth | Exhibit 3-A .

Cross Section Location Map (Including

wells) | Exhbitac S -
Cross Section fincludingLanding Zone} | Exhlbit3-C s =
Addltlonal Information

CERTIFICATION: | hareby certify that the

information provided in this checkiist is

complete and accurate. e, SRR PO

Printed Name (Attorney or Party

Representative): Jamgs Bruce

ey

Signed Name [Attorney or Party
Representative):

Date:

April 14, 2020

CASE NO. 21163
ORDER NO. R-21285

l
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MEWBOURNE OIL COMPANY

500 WEsST TEXAS AVENUE, SUITE 1020
MIDLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715

January 12, 2021

Via Certified Mail

New Mexico Energy, Minerals, and Natural Resources Department

1220 South St. Francis Drive

Santa Fe, NM 87505

Attention; Adrienne Sandoval, Director, New Mexico Qil Conservation Division

Re: Compulsory Pooling Order Extension Request for Order No. R-21286
Bourbon Red 11/12 B3EH State Com #1H

S/2N/2 of Section 11 & S/2N/2 of Section 12

T19S, R28E, Eddy County, New Mexico

Ladies and Gentlemen:

Mewbourne Oil Company (“Mewboumne”), as Operator, previously filed with the New Mexico Oil
Conservation Division (“NMOCD™) for compulsory pooling regarding the above captioned lands in Eddy
County, New Mexico as to the Bone Spring Formation. The application was approved by the NMOCD on
April 23, 2020 under order No. R-21286.

Mewbourne respectfully requests from the NMOCD a one-year extension to this compulsory pooling order
No. R-21286. Mewbourne still plans to drill the Bourbon Red 11/12 B3EH State Com #1H well but due to
a recent collapse of market conditions would like to delay drilling to allow for product prices to improve.
Further, Mewbourne has been closely monitoring well resuits in this area and would appreciate an extension
in order to collect more data from these wells. This would allow Mewbourne to apply what is learned from
them in order to increase productivity and prevent economic waste. For these reasons, Mewbourne
respectfully requests this extension to spud.

I have attached a copy of Order No. R-21286 to this letter. Should you have any questions regarding the
above or need any additional information, please email me at mrobb{@mewbourne.com or call me at (432)
682-3715. Thank you for your review and consideration of our request.

Sincerely,

MEWBOURNE OIL COMPANY

227 o—
Mitch Robb
Landman



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR
COMPULSORY POOLING SUBMITTED BY CASE NO. _21165
MEWBOURNE OIL COMPANY ORDER NO. R-21286

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this
matter through a Hearing Examiner on April 16, 2020, and after considering the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

1. Mewbourne Oil Company (“Operator”) submitted an application (“Application™} to
compulsory pool the uncommitted oil and gas interests within the spacing unit (“Unit”)
described in Exhibit A. The Unit is expected to be a standard horizontal spacing unit.
19.15.16.15(B) NMAC. Operator seeks to be designated the operator of the Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in Exhibit
A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in the
Unit and provided evidence that notice was given.

5. The Application was heard by the Hearing Examiner on the date specified above,

during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.
7. Operator is the owner of an oil and gas working interest within the Unit.

8. Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 NMAC.

10. Operator has the right to drill the Well(s) to a common source of supply at the depth(s)
and location(s) in the Unit described in Exhibit A.



11. The Unit contains separately owned uncommitted interests in oil and gas minerals.

12. Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

13. The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

14. This Order affords to the owner of an uncommitted interest the opportunity to produce
his just and equitable share of the oil or gas in the pool.

ORDER
15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
17. Operator is designated as operator of the Unit and the Well(s).

18. If the location of a well will be unorthodox under the spacing rules in effect at the time
of completion, Operator shall obtain the OCD’s approval for a non-standard location
in accordance with 19.15.16.15(C) NMAC.

19. The Operator shall commence drilling the Well(s) within one year after the date of this
Order, and complete each Well no later than one (1) year after the commencement of
drilling the Well.

20. This Order shall terminate automatically if Operator fails to comply with Paragraph 19
unless Operator obtains an extension by an amendment of this Order for good cause
shown.

21. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC shall be
applicable.

22. Operator shall submit to each owner of an uncommitted working interest in the pool
(“Pooled Working Interest™} an itemized schedule of estimated costs to drill, complete,
and equip the well ("Estimated Well Costs").

23. No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the Estimated
Well Costs or its share of the actual costs to drill, complete and equip the well (“Actual
Well Costs™) out of production from the well. An owner of a Pooled Working Interest
who elects to pay its share of the Estimated Well Costs shall render payment to
Operator no later than thirty (30) days after the expiration of the election period, and
shall be liable for operating costs, but not risk charges, for the well. An owner of a
Pooled Working Interest who fails to pay its share of the Estimated Well Costs or who
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elects to pay its share of the Actual Well Costs out of production from the well shall be
considered to be a "Non-Consenting Pooled Working Interest.”

24. No later than one hundred eighty {(180) days after Operator submits a Form C-105 for
a well, Operator shall submit to OCD and each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be considered
to be the Reasonable Well Costs unless OCD or an owner of a Pooled Working Interest
files a written objection no later than forty-five (45) days after receipt of the schedule.
If OCD or an owner of a Pooled Working Interest files a timely written objection, OCD
shall determine the Reasonable Well Costs after public notice and hearing.

25. No later than sixty (60) days after the expiration of the period to file a written objection
to the Actual Well Costs or OCD’s order determining the Reasonable Well Costs,
whichever is later, each owner of a Pooled Working Interest who paid its share of the
Estimated Well Costs shall pay to Operator its share of the Reasonable Well Costs that
exceed the Estimated Well Costs, or Operator shall pay to each owner of a Pooled
Working Interest who paid its share of the Estimated Well Costs its share of the
Estimated Well Costs that exceed the Reasonable Well Costs.

26. The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that the
rates shall be adjusted annually pursuant to the COPAS form entitled “Accounting
Procedure-Joint Operations.”

27. No later than within ninety (90) days after Operator submits a Form C-105 for a well,
Operator shall submit to OCD and each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well ("Operating
Charges"), provided however that Operating Charges shall not include the Reasonable
Well Costs or Supervision Charges. The Operating Charges shall be considered final
unless OCD or an owner of a Pooled Working Interest files a written objection no later
than forty-five (45) days after receipt of the schedule. If OCD or an owner of a Pooled
Working Interest files a timely written objection, OCD shall determine the Operating
Charges after public notice and hearing.

28. Operator may withhold the following costs and charges from the share of production
due to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs: (a) the proportionate share of the Supervision Charges; and (b) the
proportionate share of the Operating Charges.

29. Operator may withhold the following costs and charges from the share of production
due to each owner of a Non-Consenting Pooled Working Interest: (a) the proportionate
share of the Reasonable Well Costs; (b) the proportionate share of the Supervision and
Operating Charges; and (c) the percentage of the Reasonable Well Costs specified as
the charge for risk described in Exhibit A.
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30.

31.

32.

33.

34.

35.

Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

Each year on the anniversary of this Order, and no later than ninety (90) days after each
payout, Operator shall provide to OCD and each owner of a Non-Consenting Pocled
Working Interest a schedule of the revenue attributable to a well and the Supervision
and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the share
due to an owner of a Pooled Working Interest. No cost or charge shall be withheld
from the share due to an owner of a royalty interests. For the purpose of this Order, an
unleased mineral interest shall consist of a seven-eighths (7/8) working interest and a
one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well that is
not disbursed for any reason for the account of the person(s) entitled to the revenue as
provided in the Qil and Gas Proceeds Payment Act, NMSA 1978, Sections 70-10-1 ef
seq., and relinquish such revenue as provided in the Uniform Unclaimed Property Act,
NMSA 1978, Sections 7-8A-1 ef seq.

The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and abandoned
in accordance with the applicable rules. Operator shall inform OCD no later than thirty
(30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be deemed
necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Date: 4/23/2020

ADRIENNE SANDOVAL
DIRECTOR

AES/jag

CASENO. 21165
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Exhibit A

COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 21165
Date yrLrSiEnin 3 Aprll 16, 2020
Applicant | Mewbourne Oil Company £
Deslgnated Operator & OGRID
(affiliation if applicable} | Mewbourne Qil Company/OGRID No. 14744
Applicant's Counsel: o | lamesBruce o L
Case Title: Application of Mewbourne Ol Company for Compulsory Pooling, Eddy
County, New Mexico
Entries of Appearance/intervenors: EQG Rescurces, Inc./Michael Feldewert et al.
COG Oparating LLC/Ocean Munds-Dry et o, o
Well Family Bourbon Red 11/12 B3EH State Com. Well No. 1H —_——
Formatlon/Pool i =
Formation Name(s} or Vertical Extent: | Bone Spring Formation —
Primary Product {Oil or Gas]: oil e
Pooling this vertical extent: Entire Bone Spring formation =
Pool Name and Pool Code: | Palmlilo; Bone Spring, Southwest/Pool Code 96413
Well Locatlon Setback Rules: | Statewide rules and current horizontal well rules e
SpacingUnitSize: | Quarter-quarter sections/40 acres = ,
SpacingUnit Al
Type {Horlzontal/Vertical) Horlzontal Wt '
Size [Acres) 320 acres. s
Building Blocks: 40 acres
Orientation: West-East e T
Dascription: TRS/County S/2N/2 §11 and 5/2N/2 §12-195-28E, NMPM, Eddy County

Standard Horizontal Well Spacing Unit Yes
{¥/N], if No, describe

Other Situations

Depth Severance: Y/N. If yes, description | No

Proximity Tracts: if yes, description No EXHIBIT 6

w4'51:;:-:(Imlty Defining Well: if yes, b )
description - ]

Applicant's Ownership In Each Tract Exhibit 2-B _
Wellls) | [t i

Name & API (if assigned), surface and Bourbon Red 11/12 B3EH State Com. Well No. 1H

bottem hole location, footages, APl No. 30-025-PENDING

campletion target, orientation, SHL: 1350 FNL & 205 FWL §11

completion status (standard or non- BHL: 1900 FNL & 100 FEL §12

standard) FTP: 1900 FNL & 100 FWL §11

LTP: 1500 FNL 8 100 FEL §12
3rd Bone Spring Sand/TVD 8832 feet/MD 18950 feet
Completion expected to be standard

e = - l
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Horizontal Well First and Last Take
Points

See ahove

Completion Target (Formation, TVD and | See above

MD) e —
AFE Capex and Dperating Costs

Drilling Supervision/Month $ $8000

Production Supervisien/Month $ $800 )
Justification for Supervision Costs Exhibit 2, page 2

Requested Risk Charge Cost + 200%/Exhibit 2, page 2

Notice of Hearing

Proposed Notice of Hearing Exhibit 1

Proof of Mailed Notice of Hearing {20

days before hearing) Exhibit 4 =

Proof of Published Notice of Hearing {10

days before hearing) Exhibit 5 S -
Ownership Determination g o

Land Ownership Schematlc of the

Spacing Unit Exhibit 2-A

Tract List {including lease numbers and
owners)

Exhibit 2-A and 2-B

Pooled Partles (inciuding ownership |

type) Exhibit 2-B -
Unlocatable Parties to be Pooled Not applicable
Ownership Depth Severance (including
percentage above & below] None —
Joinder
Sample Copy of Proposal Letter Exhibit 2-C e
List of Interest Owners {i.e. Exhibit A of
JOA) Exhibit 2-8 _— -
Chronology of Contact with Non-loined
Working Interests | Eshbr2c ]
Overhead Rates In Proposal Letter
Cost Estimate to Drill and Complete |__Exhibit 2-D
Cost Estimate to Equip Well Exhibit 2-D
Cost Estimate for Production Facllities Exhibit 2-D
Geol
Summary {including special
considerations) Exhibit 3, page 2 o
Spacing Unit Schematic Exhibit Z.A ¥
Gunbarrel/Lateral Trajectory Schematic | Exhibit 3-C A
‘Well Orientation {withrationale) | Laydown/Exhibit 3 iy
| Target Formation BoneSpring il e EaT
_H5U Cross Section Exhibit 3-C
Depth Severance Discussion Not Applicable = -
Forms, Figuces and Tables SN
c-102 Exhibit 2-A

CASENO. 21165
ORDER NO. R-21286

Page 6 of 7



Tracts

Exhibit 2-A

Summary of Interests, Unit

Signed Name {Attorney or Party

Representative);

Date: | Agril 14, 2020

Recapitulation {Tracts) ) Exhibit 2-B o i
General Location Map (including basin) | Exhibit 2-A_ i
Well Bore Location Map __| Exhibit 2-A

Structure Contour Map - Subsea Depth | Exhibit 3-A el

Cross Section Location Map {including

wells] =, —ul Exhibit 3-C

Crass Section {including Landing Zone] | Exhibit 3-C - e . o
Additional information

CERTIFICATION: | hereby certify that the

Information provided In this checklist is

complete and accurate, s B
Printed Name {Attorney or Party

Representative): Jampg Bruce

CASE NO. 21165
ORDER NQO. R-21286
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MEWBOURNE OIL COMPANY

500 WEST TEXAS AVENUE, SUITE 1020
MIDLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715

January 12, 2021

Via Certified Mail

New Mexico Energy, Minerals, and Natural Resources Department

1220 South 8t. Francis Drive

Santa Fe, NM 87505

Attention: Adrienne Sandoval, Director, New Mexico Oil Conservation Division

Re: Compulsory Pooling Order Extension Request for Order No. R-21287
Bourbon Red 11/12 B3LI State Com #1H

N/28/2 of Section 11 & N/2S/2 of Section 12

T19S, R28E, Eddy County, New Mexico

Ladies and Gentlemen:

Mewbourne Oil Company (“Mewbourne™), as Operator, previously filed with the New Mexico Oil
Conservation Division (“NMOCD”) for compulsory pooling regarding the above captioned lands in Eddy
County, New Mexico as to the Bone Spring Formation. The application was approved by the NMOCD on
April 23, 2020 under order No. R-21287.

Mewbourne respectfully requests from the NMOCD a one-year extension to this compulsory pooling order
No. R-21287. Mewbourne still plans to drill the Bourbon Red 11/12 B3LI State Com #1H well but due to
a recent collapse of market conditions would like to delay drilling to allow for product prices to improve.
Further, Mewbourne has been closely monitoring well results in this area and would appreciate an extension
in order to collect more data from these wells. This would allow Mewbourne to apply what is learned from
them in order to increase productivity and prevent economic waste. For these reasons, Mewbourne
respectfully requests this extension to spud.

I have attached a copy of Order No. R-21287 to this letter. Should you have any questions regarding the
above or need any additional information, please email me at mrobb@mewbourne.com or call me at (432)
682-3715. Thank you for your review and consideration of our request.

Sincerely,

MEWBOURNE OIL COMPANY

2zt 2——

Mitch Robb
Landman



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASE NO. _21166
MEWBOURNE OIL COMPANY ORDER NO. R-21287
ORDER

The Director of the New Mexico Qil Conservation Division (*OCD”), having heard this
matter through a Hearing Examiner on April 16, 2020, and after considering the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT
I. Mewboumne Oil Company (“Operator”) submitted an application (“Application™) to
compulsory pool the uncommitted oil and gas interests within the spacing unit (“Unit”)
described in Exhibit A. The Unit is expected to be a standard horizontal spacing unit.
19.15.16.15(B) NMAC. Operator seeks to be designated the operator of the Unit.
2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in Exhibit
Al

4. Operator identified the owners of uncommitted interests in oil and gas minerals in the
Unit and provided evidence that notice was given.

5. The Application was heard by the Hearing Examiner on the date specified above,

during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW
6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.
7. Operator is the owner of an oil and gas working interest within the Unit.

8. Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 NMAC.

10. Operator has the right to drill the Well(s) to a common source of supply at the depth(s)
and location(s) in the Unit described in Exhibit A.



11. The Unit contains separately owned uncommitted interests in oil and gas minerals.

12. Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

13. The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

14. This Order affords to the owner of an uncommitted interest the opportunity to produce
his just and equitable share of the oil or gas in the pool.

ORDER
15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
17. Operator is designated as operator of the Unit and the Well(s).

18. If the location of a well will be unorthodox under the spacing rules in effect at the time
of completion, Operator shall obtain the OCD’s approval for a non-standard location
in accordance with 19.15.16.15(C) NMAC.

19. The Operator shall commence drilling the Well(s) within one year after the date of this
Order, and complete each Well no later than one (1) year after the commencement of
drilling the Well.

20. This Order shall terminate automatically if Operator fails to comply with Paragraph 19
unless Operator obtains an extension by an amendment of this Order for good cause
shown.

21. The infill we!l requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC shall be
applicable.

22. Operator shall submit to each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, complete,
and equip the well ("Estimated Well Costs").

23. No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the Estimated
Well Costs or its share of the actual costs to drill, complete and equip the well (“Actual
Well Costs™) out of production from the well. An owner of a Pooled Working Interest
who elects to pay its share of the Estimated Well Costs shall render payment to
Operator no later than thirty (30) days after the expiration of the election period, and
shall be liable for operating costs, but not risk charges, for the well. An owner of a
Pooled Working Interest who fails to pay its share of the Estimated Well Costs or who

CASENO. 21166
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elects to pay its share of the Actual Well Costs out of production from the well shall be
considered to be a "Non-Consenting Pooled Working Interest.”

24. No later than one hundred eighty (180) days after Operator submits a Form C-105 for
a well, Operator shall submit to OCD and each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be considered
to be the Reasonable Well Costs unless OCD or an owner of a Pooled Working Interest
files a written objection no later than forty-five (45) days after receipt of the schedule.
If OCD or an owner of a Pooled Working Interest files a timely written objection, OCD
shall determine the Reasonable Well Costs after public notice and hearing.

25. No later than sixty (60) days after the expiration of the period to file a written objection
to the Actual Well Costs or OCD’s order determining the Reasonable Well Costs,
whichever is later, each owner of a Pooled Working Interest who paid its share of the
Estimated Well Costs shall pay to Operator its share of the Reasonable Well Costs that
exceed the Estimated Well Costs, or Operator shall pay to each owner of a Pooled
Working Interest who paid its share of the Estimated Well Costs its share of the
Estimated Well Costs that exceed the Reasonable Well Costs.

26. The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that the
rates shall be adjusted annually pursuant to the COPAS form entitled “Accounting
Procedure-Joint Operations.”

27. No later than within ninety (90) days after Operator submits a Form C-105 for a well,
Operator shall submit to OCD and each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well ("Operating
Charges"), provided however that Operating Charges shall not include the Reasonable
Well Costs or Supervision Charges. The Operating Charges shall be considered final
unless OCD or an owner of a Pooled Working Interest files a written objection no later
than forty-five (45) days after receipt of the schedule. If OCD or an owner of a Pooled
Working Interest files a timely written objection, OCD shall determine the Operating
Charges after public notice and hearing.

28. Operator may withhold the following costs and charges from the share of production
due to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs: (a) the proportionate share of the Supervision Charges; and (b) the
proportionate share of the Operating Charges.

29. Operator may withhold the following costs and charges from the share of production
due to each owner of a Non-Consenting Pooled Working Interest: (a) the proportionate
share of the Reasonable Well Costs; (b) the proportionate share of the Supervision and
Operating Charges; and (c) the percentage of the Reasonable Well Costs specified as
the charge for risk described in Exhibit A.
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30.

3L

32.

33.

34.

35.

Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

Each year on the anniversary of this Order, and no later than ninety (90) days after each
payout, Operator shall provide to OCD and each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the Supervision
and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the share
due to an owner of a Pooled Working Interest. No cost or charge shall be withheld
from the share due to an owner of a royalty interests. For the purpose of this Order, an
unleased mineral interest shall consist of a seven-eighths (7/8) working interest and a
one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well that is
not disbursed for any reason for the account of the person(s) entitled to the revenue as
provided in the Oil and Gas Proceeds Payment Act, NMSA 1978, Sections 70-10-1 ef
seq., and relinquish such revenue as provided in the Uniform Unclaimed Property Act,
NMSA 1978, Sections 7-8A-1 ef seq.

The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and abandoned
in accordance with the applicable rules. Operator shall inform OCD no later than thirty
(30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be deemed
necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

M’ Date: 4/23/2020

ADRIENNE SANDOVAL
DIRECTOR

AES/jag
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Exhibit A

COMPULSORY POOLING APPLICATION CHECKLIST

| ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case! e 21166
Date b . April 16, 2020
 Applicant Mewbourne Oil Company o s

Designated Operator & OGRID
(affiliation if applicable)

Mewbourne Oil Company/OGRID No. 14744

_Applicant's Counsei:

James Bruce

Case Titla:

Application of Mewbourne Oil Company for Compulsory Poaling, Eddy |
County, New Mexico

Entries of Appearance/Intervenors:

EOG Resources, Inc./Michael Feldewert et af.
COG Operating LLC/Ccean Munds-Dry et i,

| Primary Product (Ol or Gas):

Well Family o Bourbon Red 11/12 B3LI State Com. Well No. 1H_
Formation/Pool _ et by =FE
Formation Name(s) or Vertical Extent: Bone Spring Formation

oil

Pooling this vertical extent:

Entire Bone Spring formation

Pool Name and Pool Code:

Palmillo; Bone Spring, Southwest/Pool Code 96413

Well Location Sethack Rules:

Statewide rules and current horizontal welt rules

Spacing Unit Size: | Quarter-quarter sections/40 acres

Spacing Unit g 1

Type {Horizontal/Vertical) Horlzontal - e
Size {Acres) | 320 acres i

Building Blocks: 4Dacres "

Orientatlon: West-East

Description: TRS/County

N/25/2 §11 and N/25/2 §12-195-28E, NMPM, Eddy County

Standard Horizontal Well Spacing Unit
{¥/N), If No, describe

Yes

Other Situations

Depth Severance: Y/N. If yes, description | No .

Proximity Tracts: If yes, description No - X IIBIT[D

Proximity Defining Well; if yes,

description 1
| Applicant's Ownership in Each Tract Exhibit 2-B ¥

Wellis}

Name & AP (il assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status {standard or nan-
standard)

| Bourbon Red 11/12 83L) State Com. Well No. 1

APl No. 30-025-PENDING

SHL: 1350 FSL & 205 FWL §11

BHL: 1900 FSL & 100 FEL §12

FTP: 1900 F5L & 100 FWL §11

LTP: 1900 FSL & 100 FEL §12

3rd Bane Spring Sand/TVD 8748 feet/MD 18835 feet
Completion expected to be standard

CASENO. 21166
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Horizontal Well First and Last Take See above
Paints : z S— -
Completion Target {(Formation, TVD and | See above
M) _ A
AFE Capex and Operating Costs o
Drifling Supervision/Month $ $8000
Production Supervision/Maonth § S800 s
Justification for Supervision Costs Exhibit 2, page 2
| Requested Risk Charge Cost + 200%/Exhibit 2, page 2
Notice of Hearing : i
_Proposed Notice of Hearing _Exhibit 1 =
Proof of Malled Notice of Hearlng (20
days before hearing) Exhibit 4
Praof of Published Notice of Hearing (10
daysbefore hearing) Exhibit 5 2o s 21
Ownership Determination £
Land Ownership Schematic of the
Spacing Unit Exhibit 2-A N S ErRaT..
Tract List {including lease numbers and
owners) Exhibit 2-A and 2-B e
I_Pooled Parties (including ownership
typel § Exhibit 2-8
Unlocatable Parties to be Pooled Not applicable
Ownership Depth Severance (including
percentage above & below) None
Jolnder =
_Sample Copy of Propasa Letter | Exhibit 2-C - |
List of Interest Qwners (i.e. Exhibit A of
JoA) Exhibit 2-B o
Chronelogy of Contact with Non-Joined
Working interests Exhibit2-C
| Overhead Rates in Proposal Letter
Cost Estimate to Drill and Complete Exhibit 2-0
Cost Estimate to Equip Well Exhibit 2-D e
Cost Estimate for Production Facilities Exhibit 2-D . pine e |
| Geology
Summary {including special
considerations) Exhibit 3, page 2
| Spacing Unit Schematic Exhiblt 2-A N
Gunbarrel/Lateral Trajectory Schematic Exhibit 3.C
Well Orlentation {with rationale) _Laydown/Exhibit 3 =
_Target Formation _Bone Spring i
HSU Cross Section Exhibit 3-C -
Depth Severance Discussion B Not Applicable -
and Tables rie : i
€-102 | Exhibit 2-A el
CASENO. 21166
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Tracts

Exhibit 2-A

Summary of Interests, Unit

Additlona! Information

Recapitulation (Tracts) Exhibit 2-8

General Location Map (including basin) | Exhibit 2-A

Well Bore Location Map Exhibit 2-A R

Structure Contour Map - Subisea Depth Exhibit 3-A e
Cross Section Location Map (Including

wells) | Exhibit3-C g
Cross Section {including Landing Zone} | Exhibit3-C

CERTIFICATION: | hereby certify that the
information provided in this checklist is
complete and accurate.

Printed Name (Attorney or Party
Representative):

Signed Name (Attorney or Party
Representative):

Date;

Agrif 14, 2020
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MEWBOURNE OIL COMPANY

500 WeEsT TEXAS AVENUE, SUITE 1020
MipLaND, TEXAS 79701-4279

TELEPHONE (432) 682-3715

January 12, 2021

Via Certified Mail

New Mexico Energy, Minerals, and Natural Resources Department

1220 South St. Francis Drive

Santa Fe, NM 87505

Attention: Adrienne Sandoval, Director, New Mexico Qil Conservation Division

Re: Compulsory Pooling Order Extension Request for Order No. R-21288
Bourbon Red 11/12 B3MP State Com #1H

S/28/2 of Section 11 & S/28/2 of Section 12

T19S, R28E, Eddy County, New Mexico

Ladies and Gentlemen:

Mewbourne Qil Company {“Mewbourne™), as Operator, previously filed with the New Mexico Oil
Conservation Division (*“NMOCD™) for compulsory pooling regarding the above captioned lands in Eddy
County, New Mexico as to the Bone Spring Formation. The application was approved by the NMOCD on
April 23, 2020 under order No. R-21288.

Mewbourne respectfully requests from the NMOCD a one-year extension to this compulsory pooling order
No. R-21288. Mewbourne still plans to drill the Bourbon Red 11/12 B3MP State Com #1H well but due
to a recent collapse of market conditions would like to delay drilling to allow for product prices to improve.
Further, Mewbourne has been closely monitoring well results in this area and would appreciate an extension
in order to collect more data from these wells. This would allow Mewbourne to apply what is learned from
them in order to increase productivity and prevent economic waste. For these reasons, Mewbourne
respectfully requests this extension to spud.

I have attached a copy of Order No. R-21288 to this letter. Should you have any questions regarding the
above or need any additional information, please email me at mrobb{@mewbourne.com or call me at (432)
682-3715. Thank you for your review and consideration of our request.

Sincerely,

MEWBOURNE OIL COMPANY

PZ o
Mitch Robb
Landman



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASE NO. _21167
MEWBOURNE OIL COMPANY ORDER NO. R-21288
ORDER

The Director of the New Mexico Oil Conservation Division (“OCD™), having heard this
matter through a Hearing Examiner on April 16, 2020, and after considering the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Order.

10.

FINDINGS OF FACT

. Mewbourne Oil Company (“Operator”) submitted an application (“Application™) to

compulsory pool the uncommitted oil and gas interests within the spacing unit (“Unit”)
described in Exhibit A. The Unit is expected to be a standard horizontal spacing unit.
19.15.16.15(B) NMAC. Operator seeks to be designated the operator of the Unit.
Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit.

Operator proposes the supervision and risk charges for the Well(s) described in Exhibit
A.

Operator identified the owners of uncommitted interests in oil and gas minerals in the
Unit and provided evidence that notice was given.

The Application was heard by the Hearing Examiner on the date specified above,

during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW
OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.
Operator is the owner of an oil and gas working interest within the Unit.

Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 NMAC.

Operator has the right to drill the Well(s) to a common source of supply at the depth(s)
and location(s) in the Unit described in Exhibit A.



1 1. The Unit contains separately owned uncommitted interests in oil and gas minerals.

12. Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

13. The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

14. This Order affords to the owner of an uncommitted interest the opportunity to produce
his just and equitable share of the oil or gas in the pool.

ORDER
15, The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
17. Operator is designated as operator of the Unit and the Well(s).

18. If the location of a well will be unorthodox under the spacing rules in effect at the time
of completion, Operator shall obtain the OCD’s approval for a non-standard location
in accordance with 19.15.16.15(C) NMAC.

19. The Operator shall commence drilling the Well(s) within one year after the date of this
Order, and complete each Well no later than one (1) year after the commencement of
drilling the Well.

20. This Order shall terminate automatically if Operator fails to comply with Paragraph 19
unless Operator obtains an extension by an amendment of this Order for good cause
shown.

21. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC shall be
applicable.

22. Operator shall submit to each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, complete,
and equip the well ("Estimated Well Costs").

23. No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the Estimated
Well Costs or its share of the actual costs to drill, complete and equip the well (“Actual
Well Costs”) out of production from the well. An owner of a Pooled Working Interest
who elects to pay its share of the Estimated Well Costs shall render payment to
Operator no later than thirty (30) days after the expiration of the election period, and
shall be liable for operating costs, but not risk charges, for the well. An owner of a
Pooled Working Interest who fails to pay its share of the Estimated Well Costs or who
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elects to pay its share of the Actual Well Costs out of production from the well shall be
considered to be a "Non-Consenting Pooled Working Interest.”

24. No later than one hundred eighty (180) days after Operator submits a Form C-105 for
a well, Operator shall submit to OCD and each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be considered
to be the Reasonable Well Costs unless OCD or an owner of a Pooled Working Interest
files a written objection no later than forty-five (45) days after receipt of the schedule.
If OCD or an owner of a Pooled Working Interest files a timely written objection, OCD
shall determine the Reasonable Well Costs after public notice and hearing.

25. No later than sixty (60) days after the expiration of the period to file a written objection
to the Actual Well Costs or OCD’s order determining the Reasonable Well Costs,
whichever is later, each owner of a Pooled Working Interest who paid its share of the
Estimated Well Costs shall pay to Operator its share of the Reasonable Well Costs that
exceed the Estimated Well Costs, or Operator shall pay to each owner of a Pooled
Working Interest who paid its share of the Estimated Well Costs its share of the
Estimated Well Costs that exceed the Reasonable Well Costs.

26. The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that the
rates shall be adjusted annually pursuant to the COPAS form entitled “Accounting
Procedure-Joint Operations.”

27. No later than within ninety (90) days after Operator submits a Form C-105 for a well,
Operator shall submit to OCD and each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well ("Operating
Charges"), provided however that Operating Charges shall not include the Reasonable
Well Costs or Supervision Charges. The Operating Charges shall be considered final
unless OCD or an owner of a Pooled Working Interest files a written objection no later
than forty-five (45) days after receipt of the schedule. If OCD or an owner of a Pooled
Working Interest files a timely written objection, OCD shall determine the Operating
Charges after public notice and hearing.

28. Operator may withhold the following costs and charges from the share of production
due to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs: (a) the proportionate share of the Supervision Charges; and (b) the
proportionate share of the Operating Charges.

29. Operator may withhold the following costs and charges from the share of production
due to each owner of a Non-Consenting Pooled Working Interest: (a} the proportionate
share of the Reasonable Well Costs; (b) the proportionate share of the Supervision and
Operating Charges; and (c) the percentage of the Reasonable Well Costs specified as
the charge for risk described in Exhibit A.
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30.

31

32.

33.

34,

35.

Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

Each year on the anniversary of this Order, and no later than ninety (90) days after each
payout, Operator shall provide to OCD and each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the Supervision
and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the share
due to an owner of a Pooled Working Interest. No cost or charge shall be withheld
from the share due to an owner of a royalty interests. For the purpose of this Order, an
unleased mineral interest shall consist of a seven-eighths (7/8) working interest and a
one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well that is
not disbursed for any reason for the account of the person(s) entitled to the revenue as
provided in the Oil and Gas Proceeds Payment Act, NMSA 1978, Sections 70-10-1 ef
seq., and relinquish such revenue as provided in the Uniform Unclaimed Property Act,
NMSA 1978, Sections 7-8A-1 ef seq.

The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and abandoned
in accordance with the applicable rules. Operator shall inform OCD no later than thirty
(30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be deemed
necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Date: 4/23/2020

ADRIENNE SANDOVAL
DIRECTOR

AES/jag
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Exhibit A

COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case! : 21167

Date April 16,2020 I

Applicant i Mewbnurne Oil Company

Deslgnatad Operator & OGRID

{affiliation if applicable} y Mewbourne Oil Company/OGRID No. 14744

Applicant's Counsel: el James Bruce _ -

Case Title: Application of Mewbourne Oil Company for Compulsory Pooling, Eddy

County, New Mexico

Entrles of Appearanceﬁntewenars: EOG Resources, Inc./Michael Feldewert et of,
_ COG Operating LLC/Ocean Munds-Dry et al.

Well Family ___| Bourbon Red 11/12 B3MP State Com. WellNo. 1H = H
Formation/Pool £ 3

Formation Name(s} or Vertical Extent. | Bone 5pring Formation = i
Primary Product (O}l or Gas): ol .

Pooling this vertical extent: _|_Entire Bone Spring for formation

Pool Name and Pool Code: ___| Palmillo; Bone Spring, Southwest/Pool Code 96413

 Well Location Sethack Rules: Statewide rules and current horizontal well rules

Sgaclng Unit Size: Quarter-guarter sections/40 acres

Spacing Unit il e -]
Type [Horizontal/Vertical) Horlzontal

5ize {Acres) _| 320 acres i .|
Building Blocks: 40 acres i -
 Orientation: e Wesi-East ) -
Dascription: TRS/County 5/25/2 §11 and $/25/2 §12-195-28E, NMPM, Eddy County

Standard Horizontal Well Spacing Unit Yes
{¥/N), f No, describe

Other Situations

Depth Severance: Y/N. If yes, description | No ) =]
Proximity Tracts: If ves, descriptlon No EXHIBIT é

Proximity Defining Well: if yes,

descriplion p——
Applicant's Ownership in Each Tract Exhibit 2-8 =
well(s) = 4

Name & API {if assigned), surface and Baurhon Red 11/12 B3MP State Com. Well No. 1H e
bottom hole location, footages, APl No. 30-025-PENDING

completion target, orientation, SHL: 1300 FSL & 205 FWL §11

completion status {standard or non- BHL.: 500 F5L & 100 FEL §12

standard) FTP: 500 FSL & 100 FWL §11

LTP: 500 FSL & 100 FEL §12
3rd Bone Spring Sand/TVD 8878 feet/MD 18943 feet
Completion expected to be standard
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Horizontal Well Flrst and Last Take
Points

See above

Completion Target (Formaiion, TVD and | See above
Mo Lo -
| AFE Capex and Oparating Costs
Drilling Supervision/Month $ $8000 e —ai
Production Supervision/Month § $800 =
lustification for Supervision Costs Exhibit 2, page 2
Requested Risk Charge __| Cost + 200%/Exhibit 2, page 2
Notice of Hearing I AL
Proposed Notice of Hearing ; Exhibit 1
Proof of Mailed Notice of Hearing (20
days before hearing) | Exhibita . =
Praof of Published Notice of Hearing (10
days before hearing) Exhibit 5 - e
Ownership Determination
Land Ownership Schematic of the
Spacing Unit Exhiblt 2-A B g .
Tract List {including lease numbers and
owners) _ Exhibit 2-A and 2-B
Pooled Parties (including ownership
type) Exhibit 2-B

Unlocatable Parties to be Pooled

Not applicable

Ownership Depth Severance (Including

percentage abave & below} None

Joinder = i

Sample Copy of Proposal Letter Exhibit 2-C

List of Interest Owners (i.e. Exhibit A of

10A) Exhibit 2-B E
Chronology of Contact with Non-Joined

Working Interests Exhibit 2-C ]
Overhead Rates In Proposal Letter )

_Cost Estimate to Drill and Complete Exhibit 2-D

Cost Estimate to Equip Well Exhibit 2-D

Cost Estimate for Production Facllities _Exhibit 2-D

Gi

Summary {Including special

considerations) B Exhibit 3, page 2

Spacing Unit Schematic Exhiblt 2-A

Gunbarrel/Lateral Trajectory Schematic | Exhibit 3-C

Well Orientation [with rationale) Laydown/Exhibit 3 =t
_Target Formation Bone Spring

HSU Cross Section Exhibit 3-C ;.
Depth Severance Discussion Not Applicable

Forms, Figures and Tables B

102 Exhibit 2-A
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Tracts Exhibit 2-A - o

Summary of Interests, Unit o

Recapitulation (Tracts) _|_Exhibit 2-B i

General Location Map (including basin} | Exhibit 2-A
‘Well Bore Location Map - Exhibit 2-A =

Structure Contour Map - Subsea Depth | Exhibit 3-A

Cross Section Location Map (including

wells) e | Exhibit 3-C -
Crass Section {including Landing Zone} | Exhibit 3-C I
Additional information

CERTIFICATION: | hereby certify that the

information provided in this checklist Is

compiete and accurate, L

Printed Name {Attorney or Party

Representative): Jlame¥Bruce e
Signed Name {Attorney or Party / :

Representative): = 2 _u_!'f &6&4 —
Date: Aprll 14,2020 ’
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