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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY
TO AMEND ORDER NO. R-21285, EDDY COUNTY, L] 1¢ 8’
NEW MEXICO. Case No. 1§

APPLICATION

Mewbourne Oil Company applies for an order amending Order No. R-21285, and in
support thereof states:

1. Order No. R-21285 (Case No. 21 163) pooled all mineral interest owners in the
Bone Spring formation underlying a horizontal spacing unit comprised of the N/2N/2 of Section
11 and the N/2N/2 of Section 12, Township 19 South, Range 28 East, N.M.P.M., Eddy County,
New Mexico.

2 Applicant proposes to drill the Bourbon Red 11/12 B3DA State Com. Well No.
IH to a depth sufficient to test the Bone Spring formation, with a first take point in the
NW/4NW/4 of Section 11 and a final take point in the NE/4ANE/4 of Section 12. Order No. R-
21285 designates Applicant as operator of the well.

3. This matter was heard on April 16, 2020, and Order No. R-21285 was entered on
April 23, 2020 using an “interim form of order.” A newer, amended order template was
described in a letter of the Division Director date April 9, 2020 (the “Amended Order
Template™).

4, Applicant requests that Order No. R-21285 be amended to conform to the
Amended Order Template.

8. Paragraph 19 of Order No. R-21285 requires the operator to commence the well

within one year of the date of issuance. Paragraph 20 of Order No. R-21285 provides that the

EXHIBIT I



order will terminate if the well is not timely commenced, unless the operator “obtains an
extension by an amendment of this Order for good cause shown.”

6. Applicant requests an extension of the drilling deadline due to market conditions
which have altered drilling schedules, and due to the corona virus situation. Thus good cause

exists for Applicant’s request for an extension.

7. Applicant requests an extension of the well commencement deadline to April 23,

2022,
WHEREFORE, applicant requests that, after notice and hearing, the Division enter its
order amending Order No. R-21285 (i) to conform to the Amended Order Template, and (ii) to

extend the well commencement deadline to April 23, 2022.

Respectfully submitted,
] -

{ [N/ 1) { f,//-i,u/(’,‘/
James Bruce

Post Office Box 1056

Santa Fe, New Mexico 87504

(505) 982-2043

Attorney for Mewbourne Oil Company



PROPOSED ADVERTISEMENT

Case No.

Application of Mewbourne Oil Company to Amend Order No. R-21285, Eddy County, New
Mexico. Mewbourne Oil Company seeks an order amending Order No. R-21285, issued on April
23, 2020, to conform to the Amended Order Template currently in use, and to extend the well
commencement deadline one year, to April 23, 2022. Order No. R-21285 pooled all mineral
interests in the Bone Spring formation in a horizontal spacing unit comprised of the N/2N/2 of
Section 11 and the N/2N/2 of Section 12, Township 19 South, Range 28 East, NMPM, and
requires the commencement of drilling within one year of the date of the order unless the
operator obtains an extension by amendment of the order for good cause shown. The unit is
located approximately 14 miles east-northeast of Lakewood, New Mexico.



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY
TO AMEND ORDER NO. R-21286, EDDY COUNTY, 3 (1 &,‘7
NEW MEXICO. Case No. Z/ : )

APPLICATION

Mewbourne Oil Company applies for an order amending Order No. R-21286, and in
support thereof states:

1. Order No. R-21286 (Case No. 21 165) pooled all mineral interest owners in the
Bone Spring formation underlying a horizontal spacing unit comprised of the S/2N/2 of Section
11 and the S/2N/2 of Section 12, Township 19 South, Range 28 East, N.M.P.M., Eddy County,
New Mexico.

2 Applicant proposes to drill the Bourbon Red B3EH 11/12 State Com. Well No.
1H to a depth sufficient to test the Bone Spring formation, with a first take point in the
SW/4NW/4 of Section 11 and a final take point in the SE/4NE/4 of Section 12. Order No. R-
21286 designates Applicant as operator of the well.

3. This matter was heard on April 16, 2020, and Order No. R-21286 was entered on
April 23, 2020 using an “interim form of order.” A newer, amended order template was
described in a letter of the Division Director date April 9, 2020 (the “Amended Order
Template™).

4. Applicant requests that Order No. R-21286 be amended to conform to the
Amended Order Template.

5. Paragraph 19 of Order No. R-21286 requires the operator to commence the well

within one year of the date of issuance. Paragraph 20 of Order No. R-21286 provides that the



order will terminate if the well is not timely commenced, unless the operator “obtains an
extension by an amendment of this Order for good cause shown.”

6. Applicant requests an extension of the drilling deadline due to market conditions
which have altered drilling schedules, and due to the corona virus situation. Thus good cause
exists for Applicant’s request for an extension.

7. Applicant requests an extension of the well commencement deadline to April 23,
2022,

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its
order amending Order No. R-21286 (i) to conform to the Amended Order Template, and (ii) to

extend the well commencement deadline to April 23, 2022.

Res;yectfully submitted,
/1 T
é\‘/i";w f\\/// { »
[[AgL 3 \ JIAEC L
] C

James Bruce

Pbst Office Box 1056
Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Mewbourne Oil Company



PROPOSED ADVERTISEMENT

Case No.

Application of Mewbourne Qil Company to Amend Order No. R-21286, Eddy County, New
Mexico. Mewbourne Oil Company seeks an order amending Order No. R-21286, issued on April
23, 2020, to conform to the Amended Order Template currently in use, and to extend the well
commencement deadline one year, to April 23, 2022. Order No. R-21286 pooled all mineral
interests in the Bone Spring formation in a horizontal spacing unit comprised of the S/2N/2 of
Section 11 and the S/2N/2 of Section 12, Township 19 South, Range 28 East, NMPM, and
requires the commencement of drilling within one year of the date of the order unless the
operator obtains an extension by amendment of the order for good cause shown. The unit is
located approximately 14 miles east-northeast of Lakewood, New Mexico.



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY
TO AMEND ORDER NO. R-21287, EDDY COUNTY, NI
NEW MEXICO. CaseNo. ([ [

APPLICATION

Mewbourne Oil Company applies for an order amending Order No. R-21287, and in
support thereof states:

1s Order No. R-21287 (Case No. 21 166) pooled all mineral interest owners in the
Bone Spring formation underlying a horizontal spacing unit comprised of the N/2S/2 of Section
11 and the N/2S/2 of Section 12, Township 19 South, Range 28 East, N.M.P.M.,, Eddy County,
New Mexico.

2 Applicant proposes to drill the Bourbon Red 11/12 B3LI State Com. Well No. 1H
to a depth sufficient to test the Bone Spring formation, with a first take point in the NW/4SW/4
of Section 11 and a final take point in the NE/4SE/4 of Section 12. Order No. R-21287
designates Applicant as operator of the well.

&, This matter was heard on April 16, 2020, and Order No. R-21287 was entered on
April 23, 2020 using an “interim form of order.” A newer, amended order template was
described in a letter of the Division Director date April 9, 2020 (the “Amended Order
Template™).

4, Applicant requests that Order No. R-21287 be amended to conform to the
Amended Order Template.

2 Paragraph 19 of Order No. R-21287 requires the operator to commence the well

within one year of the date of issuance. Paragraph 20 of Order No. R-21287 provides that the



order will terminate if the well is not timely commenced, unless the operator “obtains an
extension by an amendment of this Order for good cause shown.”

6. Applicant requests an extension of the drilling deadline due to market conditions
which have altered drilling schedules, and due to the corona virus situation. Thus good cause
exists for Applicant’s request for an extension.

i Applicant requests an extension of the well commencement deadline to April 23,
2022.

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its
order amending Order No. R-21287 (i) to conform to the Amended Order Template, and (ii) to

extend the well commencement deadline to April 23, 2022.

Res;vectfully submitted,
/

T
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(j{’//fz( Ler ) 1 Alle
Jainevs Bruce’

Past Office Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Mewbourne Oil Company



PROPOSED ADVERTISEMENT

Case No.

Application of Mewbourne Oil Company to Amend Order No. R-21287, Eddy County, New
Mexico. Mewbourne Oil Company seeks an order amending Order No. R-21287, issued on April
23, 2020, to conform to the Amended Order Template currently in use, and to extend the well
commencement deadline one year, to April 23, 2022. Order No. R-21287 pooled all mineral
interests in the Bone Spring formation in a horizontal spacing unit comprised of the N/2S/2 of
Section 11 and the N/2S/2 of Section 12, Township 19 South, Range 28 East, NMPM, and
requires the commencement of drilling within one year of the date of the order unless the
operator obtains an extension by amendment of the order for good cause shown. The unit is
located approximately 13-1/2 miles east-northeast of Lakewood, New Mexico.



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY
TO AMEND ORDER NO. R-2 1288, EDDY COUNTY, 719 ;x
NEW MEXICO. CaseNo. — ' 7 '|

APPLICATION

Mewbourne Oil Company applies for an order amending Order No. R-21288, and in
support thereof states:

1. Order No. R-21288 (Case No. 21 167) pooled all mineral interest owners in the
Bone Spring formation underlying a horizontal spacing unit comprised of the $/2S/2 of Section
11 and the S/28/2 of Section 12, Township 19 South, Range 28 East, N.M.P.M., Eddy County,
New Mexico.

2 Applicant proposes to drill the Bourbon Red 11/12 B3MP State Com. Well No.
IH to a depth sufficient to test the Bone Spring formation, with a first take point in the
SW/4SW/4 of Section 11 and a final take point in the SE/4SE/4 of Section 12. Order No. R-
21288 designates Applicant as operator of the well.

3. This matter was heard on April 16, 2020, and Order No. R-21288 was entered on
April 23, 2020 using an “interim form of order.” A newer, amended order template was

described in a letter of the Division Director date April 9, 2020 (the “Amended Order

Template™).

4. Applicant requests that Order No. R-21288 be amended to conform to the
Amended Order Template.

5. Paragraph 19 of Order No. R-21288 requires the operator to commence the wel]

within one year of the date of issuance. Paragraph 20 of Order No. R-21288 provides that the



order will terminate if the well is not timely commenced, unless the operator “obtains an
extension by an amendment of this Order for good cause shown.”

6. Applicant requests an extension of the drilling deadline due to market conditions
which have altered drilling schedules, and due to the corona virus situation. Thus good cause
exists for Applicant’s request for an extension.

7. Applicant requests an extension of the well commencement deadline to April 23,
2022.

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its
order amending Order No. R-21288 (i) to conform to the Amended Order Template, and (ii) to

extend the well commencement deadline to April 23, 2022,

—

Respectfully submitted,
/ /'/ /‘//\

e | ALY
James Bruce '

Post Office Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Mewbourne Oil Company



PROPOSED ADVERTISEMENT

Case No.

Application of Mewbourne Oil Company to Amend Order No. R-21288, Eddy County, New
Mexico. Mewbourne Oil Company seeks an order amending Order No. R-21288, issued on April
23, 2020, to conform to the Amended Order Template currently in use, and to extend the well
commencement deadline one year, to April 23, 2022. Order No. R-21288 pooled all mineral
interests in the Bone Spring formation in a horizontal spacing unit comprised of the $/2S/2 of
Section 11 and the S/28/2 of Section 12, Township 19 South, Range 28 East, NMPM, and
requires the commencement of drilling within one year of the date of the order unless the
operator obtains an extension by amendment of the order for good cause shown. The unit is
located approximately 13-1/2 miles east-northeast of Lakewood, New Mexico.



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF MEWBOURNE OIL COMPANY
TO AMEND ORDER NO. R-21285, EDDY COUNTY,
NEW MEXICO. Case No. 21788

APPLICATION OF MEWBOURNE OIL COMPANY
TO AMEND ORDER NO. R-21286, EDDY COUNTY,
NEW MEXICO. Case No. 21789

APPLICATION OF MEWBOURNE OIL COMPANY
TO AMEND ORDER NO. R-21287, EDDY COUNTY,
NEW MEXICO. Case No. 21790

APPLICATION OF MEWBOURNE OIL COMPANY

TO AMEND ORDER NO. R-21288, EDDY COUNTY,
NEW MEXICO. Case No. 21791

SELF-AFFIRMED STATEMENT OF MITCH ROBB

Mitch Robb, being duly sworn upon her oath, deposes and states:

1. I'am a landman for Mewbourne Oil Company ("Mewbourne"), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman.

EXHIBIT )

2. I'am familiar with the applications filed by Mewbourne in the above cases. Pursuant to
Division rules the following information is submitted in support of the applications.

3. No opposition is expected because the affected interest owner has been contacted
regarding the amending the subject orders, and has not objected or entered an appearance.

4. Inthese cases Mewbourne requests the following:

(a) Case No. 21788: Mewbourne Oil Company seeks an order amending Order No. R-21285,
issued on April 23, 2020, to conform to the Amended Order Template currently in use, and to
extend the well commencement deadline one year, to April 23, 2022. Order No. R-21285
pooled all mineral interests in the Bone Spring formation in a horizontal spacing unit
comprised of the N/2N/2 of Section 11 and the N/2N/2 of Section 12, Township 19 South,
Range 28 East, NMPM. The subject well is the Bourbon Red 11/12 B3DA State Com #1H.




(b) Case No. 21789: Mewbourne Oil Company seeks an order amending Order No. R-21286,
issued on April 23, 2020, to conform to the Amended Order Template currently in use, and to
extend the well commencement deadline one year, to April 23, 2022. Order No. R-21286
pooled all mineral interests in the Bone Spring formation in a horizontal spacing unit
comprised of the S/2N/2 of Section 11 and the S/2N/2 of Section 12, Township 19 South,
Range 28 East, NMPM. The subject well is the Bourbon Red 11/12 B3EH State Com #1H.

(c) Case No. 21790: Mewbourne Oil Company seeks an order amending Order No. R-21287,
issued on April 23, 2020, to conform to the Amended Order Template currently in use, and to
extend the well commencement deadline one year, to April 23, 2022. Order No. R-21287
pooled all mineral interests in the Bone Spring formation in a horizontal spacing unit
comprised of the N/2S/2 of Section 11 and the N/2S/2 of Section 12, Township 19 South,
Range 28 East, NMPM. The subject well is the Bourbon Red 11/12 B3LI State Com #1H.

(d) Case No. 21791: Mewbourne Oil Company seeks an order amending Order No. R-21288,
issued on April 23, 2020, to conform to the Amended Order Template currently in use, and to
extend the well commencement deadline one year, to April 23, 2022. Order No. R-21288
pooled all mineral interests in the Bone Spring formation in a horizontal spacing unit
comprised of the S/2S/2 of Section 11 and the S/2S/2 of Section 12, Township 19 South,
Range 28 East, NMPM. The subject well is the Bourbon Red 11/12 B3MP State Com #1H.

5. The subject orders are submitted as Attachments 1-A, 1-B, 1-C, and 1-D. The Amended
Order Template and the related letter from the Division Director are submitted as Attachment B.

6. Good cause exists for Mewbourne's requests for extension of time to commence drilling,
due to market conditions over the past year, which have cause Mewbourne to adjust its drilling
schedule.

7. Under the subject orders, the deadlines to commence the wells are as follows:
(a) Order No. R-21285:  April 23, 2021
(b) Order No. R-21286:  April 23, 2021
(c) Order No. R-21287:  April 23, 2021
(d) Order No. R-21288:  April 23, 2021

Mewbourne requests that the deadline to commence the drilling of the subject wells be extended
for one year to April 23, 2022.

8. Mewbourne has reviewed the Amended Order Template and agrees to its terms.
Mewbourne requests ?at each of the above orders be amended to conform to the Amended

Order Template. c/y//I/Lcm.f o

9. Mewbourne is in good standing under the Division's Rules.

10. The granting of these applications will prevent waste and protect correlative rights.



[ understand that this Self-Affirmed Statement will be used as written testimony in this case.
[ affirm that my testimony in paragraphs 1 through 10 above is true and correct and is made
under penalty of perjury under the laws of the State of New Mexico. My testimony is made as of
the date handwritten next to my signature below.

Date: 0‘{/03'/207/1 %__;)___,

Mitch Robb




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASE NO. 21163
MEWBOURNE OIL COMPANY ORDER NO. R-21285
ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this
matter through a Hearing Examiner on April 16, 2020, and after considering the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

1. Mewbourne Oil Company (“Operator”) submitted an application (“Application”) to
compulsory pool the uncommitted oil and gas interests within the spacing unit (“Unit”)
described in Exhibit A. The Unit is expected to be a standard horizontal spacing unit.
19.15.16.15(B) NMAC. Operator seeks to be designated the operator of the Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in Exhibit
A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in the
Unit and provided evidence that notice was given.

5. The Application was heard by the Hearing Examiner on the date specified above,
during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW

. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.

Operator is the owner of an oil and gas working interest within the Unit.

e

oo

Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

ATTACHMENT /—-/{
AN

9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 NMAC.

10. Operator has the right to drill the Well(s) to a common source of supply at the depth(s)
and location(s) in the Unit described in Exhibit A.



11.

12.

13,

14.

15:

16.

17,

18.

19.

20.

2.1

22,

B3

The Unit contains separately owned uncommitted interests in oil and gas minerals.

Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

This Order affords to the owner of an uncommitted interest the opportunity to produce
his just and equitable share of the oil or gas in the pool.

ORDER
The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
Operator is designated as operator of the Unit and the Well(s).

If the location of a well will be unorthodox under the spacing rules in effect at the time
of completion, Operator shall obtain the OCD’s approval for a non-standard location
in accordance with 19.15.16.15(C) NMAC.

The Operator shall commence drilling the Well(s) within one year after the date of this
Order, and complete each Well no later than one (1) year after the commencement of

drilling the Well.

This Order shall terminate automatically if Operator fails to comply with Paragraph 19
unless Operator obtains an extension by an amendment of this Order for good cause
shown.

The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC shall be
applicable.

Operator shall submit to each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, complete,
and equip the well ("Estimated Well Costs").

No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the Estimated
Well Costs or its share of the actual costs to drill, complete and equip the well (“Actual
Well Costs”) out of production from the well. An owner of a Pooled Working Interest
who elects to pay its share of the Estimated Well Costs shall render payment to
Operator no later than thirty (30) days after the expiration of the election period, and
shall be liable for operating costs, but not risk charges, for the well. An owner of a
Pooled Working Interest who fails to pay its share of the Estimated Well Costs or who

CASE NO. 21163
ORDER NO. R-21285 Page 2 of 7



elects to pay its share of the Actual Well Costs out of production from the well shall be
considered to be a "Non-Consenting Pooled Working Interest.”

24. No later than one hundred eighty (180) days after Operator submits a Form C-105 for
a well, Operator shall submit to OCD and each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be considered
to be the Reasonable Well Costs unless OCD or an owner of a Pooled Working Interest
files a written objection no later than forty-five (45) days after receipt of the schedule.
If OCD or an owner of a Pooled Working Interest files a timely written objection, OCD
shall determine the Reasonable Well Costs after public notice and hearing.

25. No later than sixty (60) days after the expiration of the period to file a written objection
to the Actual Well Costs or OCD’s order determining the Reasonable Well Costs,
whichever is later, each owner of a Pooled Working Interest who paid its share of the
Estimated Well Costs shall pay to Operator its share of the Reasonable Well Costs that
exceed the Estimated Well Costs, or Operator shall pay to each owner of a Pooled
Working Interest who paid its share of the Estimated Well Costs its share of the
Estimated Well Costs that exceed the Reasonable Well Costs.

26. The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that the
rates shall be adjusted annually pursuant to the COPAS form entitled “Accounting
Procedure-Joint Operations.”

27. No later than within ninety (90) days after Operator submits a Form C-105 for a well,
Operator shall submit to OCD and each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well ("Operating
Charges"), provided however that Operating Charges shall not include the Reasonable
Well Costs or Supervision Charges. The Operating Charges shall be considered final
unless OCD or an owner of a Pooled Working Interest files a written objection no later
than forty-five (45) days after receipt of the schedule. If OCD or an owner of a Pooled
Working Interest files a timely written objection, OCD shall determine the Operating
Charges after public notice and hearing.

28. Operator may withhold the following costs and charges from the share of production
due to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs: (a) the proportionate share of the Supervision Charges; and (b) the
proportionate share of the Operating Charges.

29. Operator may withhold the following costs and charges from the share of production
due to each owner of a Non-Consenting Pooled Working Interest: (a) the proportionate
share of the Reasonable Well Costs; (b) the proportionate share of the Supervision and
Operating Charges; and (c) the percentage of the Reasonable Well Costs specified as
the charge for risk described in Exhibit A.

CASE NO. 21163
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30. Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

31. Each year on the anniversary of this Order, and no later than ninety (90) days after each
payout, Operator shall provide to OCD and each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the Supervision
and Operating Costs charged against that revenue.

32. Any cost or charge that is paid out of production shall be withheld only from the share
due to an owner of a Pooled Working Interest. No cost or charge shall be withheld
from the share due to an owner of a royalty interests. For the purpose of this Order, an
unleased mineral interest shall consist of a seven-eighths (7/8) working interest and a
one-eighth (1/8) royalty interest.

33. Except as provided above, Operator shall hold the revenue attributable to a well that is
not disbursed for any reason for the account of the person(s) entitled to the revenue as
provided in the Oil and Gas Proceeds Payment Act, NMSA 1978, Sections 70-10-1 et
seq., and relinquish such revenue as provided in the Uniform Unclaimed Property Act,
NMSA 1978, Sections 7-8A-1 et seq.

34. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and abandoned
in accordance with the applicable rules. Operator shall inform OCD no later than thirty
(30) days after such occurrence.

35. OCD retains jurisdiction of this matter for the entry of such orders as may be deemed
necessary.

STATE OF NEW MEXICO
OIL SERVAT DIVISION

Date: 4/23/2020

ADRIENNE SANDOVAL
DIRECTOR
AES/jag

CASENO. 21163
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Exhibit A

COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATlON IN THE APPLICATION MUST 'BE SUPPORTED BY SIGNED AFFIDAVITS

Case: i 21163

Date April 16, 2020

Appllcant e o Mewbourne oil Company R
] Designated Operatér éiégﬁlo‘ B '
(affiliation if applicable) | Mewbourne Oil Company/OGRID No. 14744

Applicant's Counsel: __| James Bruce

Case Title: Application of | Mewbourne Oil Company for Compulsory Pooling, Eddy

County, New Mexico

Entries of Appearance/lntervenors EOG Resources, Inc. /Mnchael Feldewert et etal.
. | COGOperating LLC/Ocean Munds-Dry et al. ) R
WellFamily " |'Bourbon Red 11/12 B3DA State Com. Well No. 1H
_Formation/Pool e AN
Formation Name(s) or Vertucal Extent o j_Bgne Spring Formation N
Primary Prodgct»_(Q!Lo_rga_s_)w | Oil .
Pooling t thismvfe‘?{ical extent: B | Ent:ro e Bone Spring formatuon -
Pool Name and Pool Code: Palmullo Bone Spring, Southwest/Pool Code 96413

Well Location

thack Rules: ) o 1 Statewide rules and currgggvhq‘rjggntal well rules

_Spacmg Unit Size: ) | Quarter-quarter sections/40 acres ) o
Spacing Unit , R, | " ]
Type(HortzontaI/Vertncal) | Horizontal kB B
Size (Acres) - | 320acres o
Building Blocks: o ‘» 40acres o

Orientation: | West- East e
Description: TRS/County ) J' N/2N/2 §11 and N/2N/2 §12 195- 28E NMPM, Eddy County

Standard Horizontal Well Spacmg Unit | Yes

(Y/N), If No,  describe

Other Situations l
Depth Severance: Y/N N. If yes, descnpnon No

Proximity Tracts: If yes, descnptlon ' No - R :
_ | - - EXHIBII (0
Proxmuty Defmlng Well: if yes
descnptton |
Applicant's Owngrshlp in Each Tract Y Exhtf)ft 2-B :

Well(s) Jul e == 7 » e g AT
Name & API (if assigned), surface and Bourbon Red 11/12 83DA State Com. WeH No. 1H
bottom hole location, footages, | API No. 30-025-PENDING
completion target, orientation, 7 SHL: 1300 FNL & 205 FWL §11
completion status (standard or non- | BHL: 500 FNL & 100 FEL §12
standard) FTP: 500 FNL & 100 FWL §11

{ LTP: 500 FNL & 100 FEL §12
‘\ 3rd Bone Spring Sand/TVD 8722 feet/MD 18825 feet
Completion expected to be standard

CASE NO. 21163
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Horizontal Well First and Last Take See above

Points B o o .
Completion Target (Formation, TVD and | See above

Mo) )

AFE Capex and Operating Costs

Drilling Supervision/Month $ $8000

Production Supervision/Month $ $800

Justification for Supervision Costs
_Requested Risk Charge
Notice of Hearing

‘ Exhibit 2, page 2

| Cost + 200%/Exhibit 2, page 2

Tract List (including lease numbers and
owners)
Pooled Parties {including ownership
type)

Unlocatable Parties to be Pooled
Ownership Depth Severance (including

Exhibit 2-B

~Not _a_p_plicableh

_Exhibit 2-Aand 2-B

Proposed Notice of Hearing | Exhibit 1

Proof of Mailed Notice of Hearing (20 ,

“days before hearing) | Exhibit 4

Proof of Published Notice of Hearing (10 |

days before hearing) | Exhibit 5 e .
Ownership Determination

Land Ownership Schematic of the

Spacing Unit Exhibit 2-A

Overhead Rates In Proposal Letter

percentage above & below) None .
Joinder WERERNOR
‘Sample Copy of Proposal Letter | Exhibit 2-C

List of Interest Owners (i.e. Exhibit A of

oA Exhibit 2-8 i
Chronology of Contact with Non-Joined

Working Interests Exhibit 2-C

Spacing Unit Schematic -
Gunbarrel/Lateral Trajectory Schematic

Exhibit 2-A

Cost Estimate to Drill and Completve “Exhibit 2D ) -
Cost Estimate to Equip Well T Exhibit 2-D B

Cost Estimate for Production Facilities Exhibit 20 s
Geology i E )

Summary (including special

considerations) Exhibit 3, page 2

Exhibit 3-C

Well Orientation (with rationale)

Target Formation
HSU Cross Section
Depth Severance Discussion
Forms, Figures and Tables

Laydown/Exhibit3

Bone Spring

~ Exhibit 3-_»C .
Not Applicable

C-102

Exhibit 2-A

CASENO. 21163
ORDER NO. R-21285
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™

Tracts I
Summary of Interests, Unit
Recapitulation (Tracts)

_Well Bore Location Map

|_Exhibit 2-A

| Exhibit 2-8

General Location Map (mcluamé basm) | Exhibit 2-A

| Exhibit 2-A

wells

__A_q_aitional Information

Structure Contour Map - Subsea Depth»/i Exhibit 3-A

Cross Section Location Map {(including

o | Exhibit3C
Cross Section (including Landing Zone) | Exhibit 3-C

complete and accurate.
Printed Name (Attorney or Party
Representative):

Signed Name (Attorney or Party
Representative):

Date:

CERTIFICATION: I hereby certify that the
information provided in this checklist is

CASENO. 21163
ORDER NO. R-21285

Page 7 of 7



ATTACHMENT / =

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR
COMPULSORY POOLING SUBMITTED BY CASE NO. 21165
MEWBOURNE OIL COMPANY ORDER NO. R-21286

ORDER
The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this
matter through a Hearing Examiner on April 16, 2020, and after considering the testimony,

evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

1. Mewbourne Oil Company (“Operator”) submitted an application (“Application”) to
compulsory pool the uncommitted oil and gas interests within the spacing unit (“Unit”)
described in Exhibit A. The Unit is expected to be a standard horizontal spacing unit.
19.15.16.15(B) NMAC. Operator seeks to be designated the operator of the Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in Exhibit
A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in the
Unit and provided evidence that notice was given.

5. The Application was heard by the Hearing Examiner on the date specified above,

during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.
7. Operator is the owner of an oil and gas working interest within the Unit.

8. Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 NMAC.

10. Operator has the right to drill the Well(s) to a common source of supply at the depth(s)
and location(s) in the Unit described in Exhibit A.



11. The Unit contains separately owned uncommitted interests in oil and gas minerals.

12. Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

13. The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

14. This Order affords to the owner of an uncommitted interest the opportunity to produce
his just and equitable share of the oil or gas in the pool.

ORDER
15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
17. Operator is designated as operator of the Unit and the Well(s).

18. If the location of a well will be unorthodox under the spacing rules in effect at the time
of completion, Operator shall obtain the OCD’s approval for a non-standard location
in accordance with 19.15.16.15(C) NMAC.

19. The Operator shall commence drilling the Well(s) within one year after the date of this
Order, and complete each Well no later than one (1) year after the commencement of
drilling the Well.

20. This Order shall terminate automatically if Operator fails to comply with Paragraph 19
unless Operator obtains an extension by an amendment of this Order for good cause
shown.

21. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC shall be
applicable.

22. Operator shall submit to each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, complete,
and equip the well ("Estimated Well Costs").

23. No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the Estimated
Well Costs or its share of the actual costs to drill, complete and equip the well (“Actual
Well Costs”) out of production from the well. An owner of a Pooled Working Interest
who elects to pay its share of the Estimated Well Costs shall render payment to
Operator no later than thirty (30) days after the expiration of the election period, and
shall be liable for operating costs, but not risk charges, for the well. An owner of a
Pooled Working Interest who fails to pay its share of the Estimated Well Costs or who

CASE NO. 21165
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elects to pay its share of the Actual Well Costs out of production from the well shall be
considered to be a "Non-Consenting Pooled Working Interest.”

24. No later than one hundred eighty (180) days after Operator submits a Form C-105 for
a well, Operator shall submit to OCD and each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be considered
to be the Reasonable Well Costs unless OCD or an owner of a Pooled Working Interest
files a written objection no later than forty-five (45) days after receipt of the schedule.
If OCD or an owner of a Pooled Working Interest files a timely written objection, OCD
shall determine the Reasonable Well Costs after public notice and hearing.

25. No later than sixty (60) days after the expiration of the period to file a written objection
to the Actual Well Costs or OCD’s order determining the Reasonable Well Costs,
whichever is later, each owner of a Pooled Working Interest who paid its share of the
Estimated Well Costs shall pay to Operator its share of the Reasonable Well Costs that
exceed the Estimated Well Costs, or Operator shall pay to each owner of a Pooled
Working Interest who paid its share of the Estimated Well Costs its share of the
Estimated Well Costs that exceed the Reasonable Well Costs.

26. The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that the
rates shall be adjusted annually pursuant to the COPAS form entitled “Accounting
Procedure-Joint Operations.”

27. No later than within ninety (90) days after Operator submits a Form C-105 for a well,
Operator shall submit to OCD and each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well ("Operating
Charges"), provided however that Operating Charges shall not include the Reasonable
Well Costs or Supervision Charges. The Operating Charges shall be considered final
unless OCD or an owner of a Pooled Working Interest files a written objection no later
than forty-five (45) days after receipt of the schedule. If OCD or an owner of a Pooled
Working Interest files a timely written objection, OCD shall determine the Operating
Charges after public notice and hearing.

28. Operator may withhold the following costs and charges from the share of production
due to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs: (a) the proportionate share of the Supervision Charges; and (b) the
proportionate share of the Operating Charges.

29. Operator may withhold the following costs and charges from the share of production
due to each owner of a Non-Consenting Pooled Working Interest: (a) the proportionate
share of the Reasonable Well Costs; (b) the proportionate share of the Supervision and
Operating Charges; and (c) the percentage of the Reasonable Well Costs specified as
the charge for risk described in Exhibit A.

CASE NO. 21165
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30. Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

31. Each year on the anniversary of this Order, and no later than ninety (90) days after each
payout, Operator shall provide to OCD and each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the Supervision
and Operating Costs charged against that revenue.

32. Any cost or charge that is paid out of production shall be withheld only from the share
due to an owner of a Pooled Working Interest. No cost or charge shall be withheld
from the share due to an owner of a royalty interests. For the purpose of this Order, an
unleased mineral interest shall consist of a seven-eighths (7/8) working interest and a
one-eighth (1/8) royalty interest.

33. Except as provided above, Operator shall hold the revenue attributable to a well that is
not disbursed for any reason for the account of the person(s) entitled to the revenue as
provided in the Oil and Gas Proceeds Payment Act, NMSA 1978, Sections 70-10-1 et
seq., and relinquish such revenue as provided in the Uniform Unclaimed Property Act,
NMSA 1978, Sections 7-8A-1 et seq.

34. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and abandoned
in accordance with the applicable rules. Operator shall inform OCD no later than thirty
(30) days after such occurrence.

35. OCD retains jurisdiction of this matter for the entry of such orders as may be deemed
necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Date: 4/23/2020

ADRIENNE SANDOVAL
DIRECTOR
AES/jag
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Exhibit A

COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

CASE NO.
ORDER NO. R-21286

Designated (ﬁ)'perator & OGRID
(affiliation if applicable)
_Applicant's Counsel:

Case: 2i165
Date 5 e - April 16,2020
Applicant | Mewbourne Oil Company

| Mewbourne Oil Company/OGRID No. 14744

James Bruce

Case Title:

Entrie:c;fxﬁrbve—arancellntervenors:7 '

wellFamiy
Formation/Pool

Formation Name(s) or Vertical Extent:
Primary Product {Oil or Gas):
Pooling this vertical extent:
 Pool Name and Pool Code:
Well Location Setback Rules:
‘Spacing Unit Size:

Spacing Unit s
Type (Horizontal/Vertical)

Size (Acres)
Building Blocks:
Orientation: )
Description: TRS/County
Standard Horizontal W;eil_{g;éc@—L—Jnlt
(Y/N), If No, describe

| Ol

| Quarter-quarter sections/40 acres

| 320acres

Application of Mewbourne Oil -Company for Compulsory Pooliné; éddy
County, New Mexico

I EOG Resources, Inc./Michael Feldewert et al.
| COG Operating LLC/Ocean Munds-Dry etal.
| Bourbon Red 11/12 B3EH State Com. Well No. 1H

4 e ————————————————— i ottt —
| Bone Spring Formation

7 Entire épr_\é%gring formation - .,A,,,_i 7:
__Paimillo; Bone Spring, Southwest/Pool Code 96413
; Statewide rules and current horizontal well rules

| Horizontal

| 40acres
| West-East ) S
' S/2N/2 §11 and S/2N/2 §12-195-28E, NMPM, Eddy County
| Yes

Other Situations

Proximity Tracts: If yes, description
Proximity Defining Well: if yes,
descriptipn‘_ -

Applicant’s Ownership in Each »T'(abct
Well(s) L.

Name & API (if assigned),;;f_ace and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
standard)

21165

Depth Severance: Y/N. If yes, description

|
| Mo  EXUIBII 6
|

]

| Exhibit 28
| S N o

5 = R . RTINS -
‘I Bourbon Red 11/12 B3EH State Com. Well No. 1H
| APl No. 30-025-PENDING
] SHL: 1350 FNL & 205 FWL §11
;1 BHL: 1900 FNL & 100 FEL §12
| FTP: 1900 FNL & 100 FWL §11
LTP: 1900 FNL & 100 FEL §12
3rd Bone Spring Sand/TVD 8832 feet/MD 18950 feet

Completion expected to be standard
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Hofizontél Well First and Last Take
 Points

i
| See above

MD)
AFE Capex and Operating Costs

Completion Target (Formation, TVD and J See above

— !

Drilling Supervision/Month $
Production Supervision/Month $
Justification for Supervision Costs
Requested Risk Charge

. $8000
. 5800 7
| Exhibit 2, page 2

Cost + 200%/Exhibit 2, page 2

Notice of Hearing

Proposed Notice ofﬂHearmg

Exhibit 1

Proof of Mailed Notice of Hearing (20
days before hearing)

Exhibit 4

 days before hearing)

Proof of Published Notice of Hearing (10 |

Exhibit 5

Ownership Determination

Land Ownership Schematic of the
Spacing Unit _

| Exhibit 2-A

Tract List (lncludmg lease numbers and
owners)

Pooled Parties (mcludmg ownership
type)
7Unlocatab7|g Parties to be Pooled

percentage above & below)

Ownership Depth Severance (mcludin”gm

Exhibit 2-A and 2-B

. Exhibit 2-B
| Not apphcable

Joinder

JOA)

Working Interests

. None - o B -
! [ Al

Sample Copy of Proposal Letter | Exhibit 2-C o
List of Interest Owners (i.e. Exhibit A of |

| Exhibit 2-B .
Chronology of Contact with Non-Joined ‘}

Air__Erxhibit 2-C B - -

Overhead Rates In Proposal Letter |
Cost Estimate to Drill and Complete | Exhibit2-D -
Cost Estimate to Equip Well |_Exhibit 2-D
Cost Estimate for Production Facilities " Exhibit 2-D ; 7

Geology

Summary (including special
consnderataons) -

Spacing Unit Schemat_tc -
GunbarrglLLageral Trajectory Schematic

Well Orientation (with rationale)
Target Formatlon

Exhibit 3, page 2
{ Exhibit 2-A
|_Exhibit 3-C

| Laydown/Exhlblt 3

HSU Cross Section

| BoneSpring
|_Exhibit 3-C

Depth Severance‘stcussnon -
_Forms, Figures and Tables
c102

CASENO. 21165
ORDER NO. R-21286

| Exnibit2 A

Not Apphcable
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|

Tracts S | _Exhibit 2-A y - :
Summary of Interests, Unit
Recapitulation (Tracts) | Exhibit2-8 o
General Location Map (including basin) | Exhibit 2-A - o
Well Bore Location Map Exhibit 2-A R
Structure Contour Map - Subsea Depth | Exhibit3-A o
Cross Section Location Map {including
wells) ) ) o Exhibit 3-C - -
Cross Section {including Landing Zone) | Exhibit 3-C ) N o
Additional Information b oh
CERTIFICATION: | hereby certify that the
information provided in this checklist is
 complete and accurate. = e " e, OIS, SN e
Printed Name (Attorney or Party
Representative): | JamesBruce R
Signed Name (Attorney or Party g
Representative): | M(:h g
Date: | April 14, 2020

CASE NO. 21165
ORDER NO. R-21286

\
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arracament [~ €

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASE NO. 21166
MEWBOURNE OIL COMPANY ORDER NO. R-21287

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this
matter through a Hearing Examiner on April 16, 2020, and after considering the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Order.

1.

10.

FINDINGS OF FACT

Mewbourne Oil Company (“Operator”) submitted an application (“Application”) to
compulsory pool the uncommitted oil and gas interests within the spacing unit (“Unit”)
described in Exhibit A. The Unit is expected to be a standard horizontal spacing unit.
19.15.16.15(B) NMAC. Operator seeks to be designated the operator of the Unit.

Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit.

. Operator proposes the supervision and risk charges for the Well(s) described in Exhibit

A,

Operator identified the owners of uncommitted interests in oil and gas minerals in the
Unit and provided evidence that notice was given.

. The Application was heard by the Hearing Examiner on the date specified above,

during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.
Operator is the owner of an oil and gas working interest within the Unit.

Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 NMAC.

Operator has the right to drill the Well(s) to a common source of supply at the depth(s)
and location(s) in the Unit described in Exhibit A.



11.

12.

13.

14.

135,

16.

17.

18.

19,

20.

21,

22.

23,

The Unit contains separately owned uncommitted interests in oil and gas minerals.

Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

This Order affords to the owner of an uncommitted interest the opportunity to produce
his just and equitable share of the oil or gas in the pool.

ORDER
The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
Operator is designated as operator of the Unit and the Well(s).

If the location of a well will be unorthodox under the spacing rules in effect at the time
of completion, Operator shall obtain the OCD’s approval for a non-standard location
in accordance with 19.15.16.15(C) NMAC.

The Operator shall commence drilling the Well(s) within one year after the date of this
Order, and complete each Well no later than one (1) year after the commencement of
drilling the Well.

This Order shall terminate automatically if Operator fails to comply with Paragraph 19
unless Operator obtains an extension by an amendment of this Order for good cause
shown.

The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC shall be
applicable.

Operator shall submit to each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, complete,
and equip the well ("Estimated Well Costs").

No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the Estimated
Well Costs or its share of the actual costs to drill, complete and equip the well (“Actual
Well Costs™) out of production from the well. An owner of a Pooled Working Interest
who elects to pay its share of the Estimated Well Costs shall render payment to
Operator no later than thirty (30) days after the expiration of the election period, and
shall be liable for operating costs, but not risk charges, for the well. An owner of a
Pooled Working Interest who fails to pay its share of the Estimated Well Costs or who

CASENO. 21166
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elects to pay its share of the Actual Well Costs out of production from the well shall be
considered to be a "Non-Consenting Pooled Working Interest.”

24. No later than one hundred eighty (180) days after Operator submits a Form C-105 for
a well, Operator shall submit to OCD and each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be considered
to be the Reasonable Well Costs unless OCD or an owner of a Pooled Working Interest
files a written objection no later than forty-five (45) days after receipt of the schedule.
If OCD or an owner of a Pooled Working Interest files a timely written objection, OCD
shall determine the Reasonable Well Costs after public notice and hearing.

25. No later than sixty (60) days after the expiration of the period to file a written objection
to the Actual Well Costs or OCD’s order determining the Reasonable Well Costs,
whichever is later, each owner of a Pooled Working Interest who paid its share of the
Estimated Well Costs shall pay to Operator its share of the Reasonable Well Costs that
exceed the Estimated Well Costs, or Operator shall pay to each owner of a Pooled
Working Interest who paid its share of the Estimated Well Costs its share of the
Estimated Well Costs that exceed the Reasonable Well Costs.

26. The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that the
rates shall be adjusted annually pursuant to the COPAS form entitled “Accounting
Procedure-Joint Operations.”

27. No later than within ninety (90) days after Operator submits a Form C-105 for a well,
Operator shall submit to OCD and each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well ("Operating
Charges"), provided however that Operating Charges shall not include the Reasonable
Well Costs or Supervision Charges. The Operating Charges shall be considered final
unless OCD or an owner of a Pooled Working Interest files a written objection no later
than forty-five (45) days after receipt of the schedule. If OCD or an owner of a Pooled
Working Interest files a timely written objection, OCD shall determine the Operating
Charges after public notice and hearing.

28. Operator may withhold the following costs and charges from the share of production
due to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs: (a) the proportionate share of the Supervision Charges; and (b) the
proportionate share of the Operating Charges.

29. Operator may withhold the following costs and charges from the share of production
due to each owner of a Non-Consenting Pooled Working Interest: (a) the proportionate
share of the Reasonable Well Costs; (b) the proportionate share of the Supervision and
Operating Charges; and (c) the percentage of the Reasonable Well Costs specified as
the charge for risk described in Exhibit A.

CASE NO. 21166
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30.

31.

3.

39.

34.

35.

Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

Each year on the anniversary of this Order, and no later than ninety (90) days after each
payout, Operator shall provide to OCD and each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the Supervision
and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the share
due to an owner of a Pooled Working Interest. No cost or charge shall be withheld
from the share due to an owner of a royalty interests. For the purpose of this Order, an
unleased mineral interest shall consist of a seven-eighths (7/8) working interest and a
one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well that is
not disbursed for any reason for the account of the person(s) entitled to the revenue as
provided in the Oil and Gas Proceeds Payment Act, NMSA 1978, Sections 70-10-1 et
seq., and relinquish such revenue as provided in the Uniform Unclaimed Property Act,
NMSA 1978, Sections 7-8A-1 et seq.

The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and abandoned
in accordance with the applicable rules. Operator shall inform OCD no later than thirty
(30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be deemed
necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

ADRIENNE SANDOVAL
DIRECTOR

AES/jag

CASE NO.

21166
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Exhibit A

COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: s 21166
Date o April 16, 2020
Applicant " 'Mewbourne Oil Company ) o
7Designét‘ed Operator & OGRID |
(affiliation if applicable) — | Mewbourne Oil Company/OGRID No. 14744
Applicant's Counsel: | James Bruce
Case Title: Apphcanon of Mewbourne Oil Company for Compulsory Poollng, Eddy
County, New Mexico

_f?trTéS of Appearé‘r:cce/!nterr“\'/e-hors: ' ‘7265 hésources Inc. /Michael Feldewert et al.
- . COG Operating LLC/Ocean Munds-Dry etal. o
Well Famlly ,;h_@ o I Bourbon Red 11/1772””783U State Com. Well No. 1H_ R
Formatlon/Pool 3 e T s SN
_Formation Name(s) or Vertlcal Extent | Bone Sprmg Formatlon o L
 Primary Product (Ol or Gas): Oii ) S . SRR
Pooling this vertical extent: _|_Entire Bone Sprmg formatl_o‘n - L
Pool Name and | Pool Code: - Palmnllo Bone Spring, Southwest/Pool Code 96413 o
Well Location Setback Rules: - | Statewide rules and current horizontal well rules
VSpacmg Unit S:ze - | Quarter-quarter sections/40 acres
Spacing Unit = L e e e
Type (Honzontal/Vemcal) | Horizontal - o
Size (Acres) ) B 7 . ’"320 acres ’;j: . vjw
Building Blocks: o 40 acres .
Orientation: ) ) ' West East B e
Description: TRS/County . ' N/25/2 §11 and N/25/2 §12-195-28E, NMPM Eddy County
Standard Horizontal Well Spacing Unit | Ve

(Y/N), If No, descrlbe

Other Situations - .

Depth Severance: Y/N. If yes, descnptnon :,,_NO_, o

Proxvmlty Tracts: If yes, descrlpuon rrrrr ’ N?H B A EXHIBIT (9 i
Proximity Defmmg Well: if ye yes, l

descnptson_ B i

Applicant's Ownershnp in Each Tract :‘ ExhibiiTB )
Weli(s) R e - n CH
Name & AP (if assngned) surface and ’ Bourbon Red 11/12 B3LI State Com. well No. 1H =
bottom hole location, footages, APl No. 30-025-PENDING

completion target, orientation, | SHL: 1350 FSL & 205 FWL §11

completion status (standard or non- | BHL: 1900 FSL & 100 FEL §12

standard) FTP: 1900 FSL & 100 FW!L §11

LTP: 1900 FSL & 100 FEL §12
| 3rd Bone Spring Sand/TVD 8748 feet/MD 18835 feet
Completion expected to be standard

CASE NO. 21166
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Justification for Supervision Costs Exhiij: page 2

Horizontal Well First and Last Take | See above

Points o N i S e -
Eémpletioﬁ Target (Formation, TVD and | See above

MD)

AFE Capex and Operatlng Costs

Drilling Supervision/Month $ $8000

Production Supervision/Month $ $800 o B

Requested Risk Charge Cost + 200%/Exhibit 2, page 2

Notice of Hearing :

Geology

Proposed Notice of Hearing | Exhibit 1 o - I
Proof of Mailed Notice of Hearing (20
days before hearing) e | Exhibit 4 o B S L
Proof of Published Notice of Hearing (10 |
days before hearing) | Exhibit 5 o S
Ownership Determination [ ]
Land Ownership Schematic of the ‘
Spacing Unit | Exhibit 2-A o e
Tract List {including lease numbers and ‘
owners) | Exhibit 2-A and 2-B B
Pooled Parties (mcludmg ownersh:p
type) | Exhibit 2-8 s o e
Unlocatable Parties to be Pooled _| Not applicable R
Ownership Depth Severance {including
_percentage above & below) None . -
Joinder ) e Lty o oy B -
Sample Copy of Proposal Letter - ‘VE‘xhibitb_Zr-VC
List of Interest Owners (i.e. Exhibit A of - a » o
JOA) R R Exhibit2-8 o R |
Chronology of Contact with Non-Joined ‘
Working Interests o 1 Exhibit_Z-C N o
Overhead Rates In Proposal Lg;ggr i - o - -
Cost Estimate to Dnll and Complete | _Exhibit 2-D -
Cost Estimate to Equlp Well | Exhibit 2-D _‘f—m: . i hi B T
Cost Estimate for Production Facilities | Exhibit 2-D

1

Summary (including special
_considerations)

) Exhip_itVBV, page 2
Spacing Unit Schemanc Exhibit 2-A
| Exhibit 3-C

Gunbarrel/Lateral Trajectory Schematac
Laydown/Exhnb:t 3

| Bone Spring

| Exhibit3-C

Target Foqma;non

HSU Cross Section

Depth Severance Dtscuss:on

. Not Appllcable )

Forms, Flgures and Tables

| Exhibit 2-A

CASENO. 21166
ORDER NO. R-21287
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Tracts .
Summary of Interests, Unit
Recapitulation (Tracts)

Well Bore Location Map R
structure Contour Map - Subsea Depth
Cross Section Location Map (includriﬂr;“g S
wells) B _ -
Cross Section (including Landing Zone)
Additional Information

 General Location Map (includn;g bagi;i) - |
| Exhibit 24

| Exhibit 3-C

Exhibit 2-A

Exhibit 2-8
Exhibit 2-A

Exhibit 3-A

Exhibit 3.C

CERTIFICATION: | hereby certify that the
information provided in this checklist is
complete and accurate.

Printed Name (Attorney or Party
Representative):

Signed Name (Attorney or Party -
Rgp_resentativyg):__ o

Date:

-

CASENO. 21166
ORDER NO. R-21287

’ AWM”SM

(

Page 7 of 7



ATTACHMENT /—))

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASE NO. 21167
MEWBOURNE OIL COMPANY ORDER NO. R-21288
ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this
matter through a Hearing Examiner on April 16, 2020, and after considering the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

1. Mewbourne Oil Company (“Operator”) submitted an application (“Application”) to
compulsory pool the uncommitted oil and gas interests within the spacing unit (“Unit”)
described in Exhibit A. The Unit is expected to be a standard horizontal spacing unit.
19.15.16.15(B) NMAC. Operator seeks to be designated the operator of the Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in Exhibit
A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in the
Unit and provided evidence that notice was given.

5. The Application was heard by the Hearing Examiner on the date specified above,

during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.
7. Operator is the owner of an oil and gas working interest within the Unit.

8. Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 NMAC.

10. Operator has the right to drill the Well(s) to a common source of supply at the depth(s)
and location(s) in the Unit described in Exhibit A.



11.

12,

13.

14.

15.

16.

1Z

18.

19.

20.

21.

22,

23.

The Unit contains separately owned uncommitted interests in oil and gas minerals.

Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

This Order affords to the owner of an uncommitted interest the opportunity to produce
his just and equitable share of the oil or gas in the pool.

ORDER
The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
Operator is designated as operator of the Unit and the Well(s).

If the location of a well will be unorthodox under the spacing rules in effect at the time
of completion, Operator shall obtain the OCD’s approval for a non-standard location
in accordance with 19.15.16.15(C) NMAC.

The Operator shall commence drilling the Well(s) within one year after the date of this
Order, and complete each Well no later than one (1) year after the commencement of
drilling the Well.

This Order shall terminate automatically if Operator fails to comply with Paragraph 19
unless Operator obtains an extension by an amendment of this Order for good cause
shown.

The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC shall be
applicable.

Operator shall submit to each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, complete,
and equip the well ("Estimated Well Costs").

No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the Estimated
Well Costs or its share of the actual costs to drill, complete and equip the well (“Actual
Well Costs”) out of production from the well. An owner of a Pooled Working Interest
who elects to pay its share of the Estimated Well Costs shall render payment to
Operator no later than thirty (30) days after the expiration of the election period, and
shall be liable for operating costs, but not risk charges, for the well. An owner of a
Pooled Working Interest who fails to pay its share of the Estimated Well Costs or who

CASENO. 21167
ORDER NO. R-21288 Page 2 of 7



elects to pay its share of the Actual Well Costs out of production from the well shall be
considered to be a "Non-Consenting Pooled Working Interest.”

24. No later than one hundred eighty (180) days after Operator submits a Form C-105 for
a well, Operator shall submit to OCD and each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be considered
to be the Reasonable Well Costs unless OCD or an owner of a Pooled Working Interest
files a written objection no later than forty-five (45) days after receipt of the schedule.
If OCD or an owner of a Pooled Working Interest files a timely written objection, OCD
shall determine the Reasonable Well Costs after public notice and hearing.

25. No later than sixty (60) days after the expiration of the period to file a written objection
to the Actual Well Costs or OCD’s order determining the Reasonable Well Costs,
whichever is later, each owner of a Pooled Working Interest who paid its share of the
Estimated Well Costs shall pay to Operator its share of the Reasonable Well Costs that
exceed the Estimated Well Costs, or Operator shall pay to each owner of a Pooled
Working Interest who paid its share of the Estimated Well Costs its share of the
Estimated Well Costs that exceed the Reasonable Well Costs.

26. The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that the
rates shall be adjusted annually pursuant to the COPAS form entitled “Accounting
Procedure-Joint Operations.”

27. No later than within ninety (90) days after Operator submits a Form C-105 for a well,
Operator shall submit to OCD and each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well ("Operating
Charges"), provided however that Operating Charges shall not include the Reasonable
Well Costs or Supervision Charges. The Operating Charges shall be considered final
unless OCD or an owner of a Pooled Working Interest files a written objection no later
than forty-five (45) days after receipt of the schedule. If OCD or an owner of a Pooled
Working Interest files a timely written objection, OCD shall determine the Operating
Charges after public notice and hearing.

28. Operator may withhold the following costs and charges from the share of production
due to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs: (a) the proportionate share of the Supervision Charges; and (b) the
proportionate share of the Operating Charges.

29. Operator may withhold the following costs and charges from the share of production
due to each owner of a Non-Consenting Pooled Working Interest: (a) the proportionate
share of the Reasonable Well Costs; (b) the proportionate share of the Supervision and
Operating Charges; and (c) the percentage of the Reasonable Well Costs specified as
the charge for risk described in Exhibit A.

CASE NO. 21167
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30. Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

31. Each year on the anniversary of this Order, and no later than ninety (90) days after each
payout, Operator shall provide to OCD and each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the Supervision
and Operating Costs charged against that revenue.

32. Any cost or charge that is paid out of production shall be withheld only from the share
due to an owner of a Pooled Working Interest. No cost or charge shall be withheld
from the share due to an owner of a royalty interests. For the purpose of this Order, an
unleased mineral interest shall consist of a seven-eighths (7/8) working interest and a
one-eighth (1/8) royalty interest.

33. Except as provided above, Operator shall hold the revenue attributable to a well that is
not disbursed for any reason for the account of the person(s) entitled to the revenue as
provided in the Oil and Gas Proceeds Payment Act, NMSA 1978, Sections 70-10-1 et
seq., and relinquish such revenue as provided in the Uniform Unclaimed Property Act,
NMSA 1978, Sections 7-8A-1 et seq.

34. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and abandoned
in accordance with the applicable rules. Operator shall inform OCD no later than thirty
(30) days after such occurrence.

35. OCD retains jurisdiction of this matter for the entry of such orders as may be deemed
necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Date: 4/23/2020

ADRIENNE SANDOVAL
DIRECTOR
AES/jag

CASE NO. 21167
ORDER NO. R-21288 Page 4 of 7



Exhibit A

COMPULSORY POOLING APPLICATION CHECKLIST

| ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED 'BY SIGNED AFFIDAVITS

Case:

21167

Date

April 16,2020

Applicant
Designated Operator & OGRID
(affiliation if applicable)

Applicant's Counsel:
Case Title:

Entries of Appearance/intervenors:

Well Family

Formation/Pool

 Primary Product (Oil or Gas):
_Pooling this vertical extent:
Pool Name and Pool Code:
Well Location Sethack Rules:
Spacing Unit Size:
‘Spacing Unit
Type (Honzontal/Vemcal)
Size (Acres)

»Bunldung BIQE:_k»As*%__ )
Orientation:

Description: TRS/County

Standard Horizontal Well Spacing Unit
(Y/N), If No, describe

Other Situations

i Mewl‘gpyirr]g_Q'il Cgrﬂri\;ahy

| Me Mewbourne Oil C(Qr_q;_)_qu_/ggRl‘D No. 14744

Formation Name(s) or }{g_[t'{ggljytent: .

: Statewude rules and current horizontal well rules
s

N | 40 acres

| James Bruce
| Appllcatlon of Mewbourne il Company for Compulsorv Poohng, Eddy
County, New Mexico

EOG Resources Inc./Michael Feldewert et al.
l COG Operating LLC/QOcean in Munds-Dry et al.
Bourbon Red 11/12 B3MP State Com. Well No 1H

l Bone Spnng Formation

| Oil

. Entire Bone Spring formation
Palmlllo _Bone Spring, Southwest/PooI Code 96413

| Quarter-quarter sectlons/40 acres

} Honzontal
. 320 acres

| West- East
| 5/25/2 811 and 5/25/2 §127‘1_9j 28E NMPM Eddy County
| Yes

{

Proximity Tracts: If yes, description
Proximigaé_ﬁm;;g Well: if yes,;
description

Applicant's Ownersﬁh_:pﬁm Each Tract
Well(s) L

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
standard)

CASENO. 21167
ORDER NO. R-21288

Depth Severance: Y/N. If yes, descriptiowr;" ’

»—VNO ,h" -
No EXHIBIT é

| Exhibit2-8

| Bourbon Red 11/12 B3MP State Com. Well No. 1H i
| API No. 30-025-PENDING
| SHL: 1300 FSL & 205 FWL §11
| BHL: 500 FSL & 100 FEL §12
| FTP: 500 FSL & 100 FWL §11
| LTP: 500 FSL & 100 FEL §12
3rd Bone Spring Sand/TVD 8878 feet/MD 18943 feet
Completion expected to be standard

Page 5 of 7



Justification for Supervision Costs

_Hériionié] ngTFirst and Last Take | See above

Points e e R S

Completion Target {(Formation, TVD and | See above

MD) R N A s
'—I\E(‘:ép&mand Operating Costs I

Drilling Supervision/Month $ ../ %8&o00

_Production Supervision/Month $ | $800

‘ Exhub:lz ApégeZ -

Spacing Unit .

Tract List (including lease numbers and

owners)

Pooled Parties | (mcludmg ownershnp
type) TR

Unlocatable Parties to be Pooled

Ownership Depth Severance {including
| percentage above & below)

—, Bxhibit2-Aand 2-8

 Bxhibitzs
| Notapplicable

| None_v

Joinder
Sample Copy of Proposal Lette}:_ B

List of Interest Owners (j.e. Exhibit A of
10A)

Chronology of Contact with Non-Joined
Working Interests o
VOverhead Rates In Proposal Letter :
Cost | Estnmate to Drill and Complete‘_ o
Cost Esumate to Equip Well N

Cost Es‘glmate for Production Facrlmes

Geology

| Exhibit 2.

_ Exhibit 2-8
_{ Exhibit 2-C

| Exhibit 2-D

|

| Exhibit 2-0

| Exhibit 2D

Summary (mcludmg special
considerations)
Spacing Unit Schematlc

GunbarreI/LateraI Trajectory Schematvc

Target Formauon
HSU Cross Sectlon

Depth Severance D«scussnon

| Forms, Figures and Tables iy
€102

CASENO. 21167
ORDER NO. R-21288

_ Laydown/Exhibit3

B S SRR

e Exhvbit 2-A

Requested Risk Charge Cost + 200%/Exh|blt 2 page 2

Notice of Hearing ) o = S
Proposed Notice of * of Hearing _Exhibit1 ) D
Proof of Mailed Notice of Hearing (20

_days before hearing) o | Exhibita S o

Proof of Published Notice of Hearing (10

_days before hearing) | Exhibit G - ) o
Ownershlp Determination

Land Ownership Schematic of the

__| Exhibit 2-A o S N

__|_Exhibit 3, page 2
Exhlblt t 2-A
" Exhibit 3 3-C

 Bone Spring
| Exhibit3-c
Not Applicable
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Tracts R
Summary of Interests, Unit

| Recapitulation (Tracts) B
_General Location Map (including basin)
Well Bore Location Map -
Structure Contour Map - Subsea Depth
Cross Section Location Map (includﬁg
wells) o )
Cross Section (including Landing Zone)

Additional Information

| Exhibit 3-A

| Exhibit2-A A -
| Exhibit2-B
| Exhibirt‘_Z_-i\w__‘_m

_Exhibit 2-A

| Exhibit 3-C
- Exhibit 3-C

CERTIFICATION: | hereby certify that the
information provided in this checklist is
_complete and accurate. .
Printed Name (Attorney or Party
Representative): o o
Signed Name (Attorney or Party
Representative):
Date:

lJamg/Bruce ;
L
| April 14, 2020

CASENO. 21167
ORDER NO. R-21288
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State of New Mexico
Energy, Minerals and Natural Resources Department

Michetle Lujan Grisham Ay
Governor i Th

Sarah Coftrall Propst Adrienns E. Sandoval
Cabinet Secretary Director, Oil Conservation Division

Todd E. Leahy, JD, PhD Smmagriom 5
Deputy Cabinst Secretary

BY ELECTRONIC MAIL ONLY

April 9, 2020

James Bruce
P.O. Box 1056
Santa Fe, NM 87504

jamesbrucwaol.com
1esbrucia;aol.com

Michael A. Feldewert

Adam G. Rankin

Julia Broggi

Kaitlyn A. Luck

Holland & Hart

P.O. Box 2208

Santa Fe, NM 87504
MFeldeweria: landhart.com

AGRankin(@hol landhart.com

JBroggiwholl hart.com
KALgck(&?thlanghart.ggm

Deanna M. Bennett

Earl E. DeBrine, Jr,

Lance D. Hough

Nicole T. Russell

P.O. Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, NM 87103-2168
dmb@modrall.com
carl.debj_ge@modra”_.ggm

lance houghiwmo rall.com

nicole.ru&llgd‘modrall_.ggm

Dana S. Hardy

Hinkle Shanor

P.O. Box 2068

Santa Fe, NM 87504-2068

dhard :zz-hinklelawﬁn'n.co_m ATTACH’VIE’\]T B

1220 South 1. Francis Drive « Santa Fe, New Mexico 87505
Phone (505) 476-3441 . Fax (505) 476-3462 - www.emnrd.siate.nm.us



Ocean Munds-Dry
William R. Carr
Elizabeth A. Ryan
Michael Rodriguez
COG Operating LLC
1048 Paseo de Peralia
Santa Fe, NM 87508

omundsdry@concho.com
Wearr@concho com

ervan@concho.com
rodriguez@concho.com

Sharon T. Shaheen

John F, Melntyre
Monigomery & Andrews
P.O. Box 2307

Santa Fe, NM 87504-23¢7

sshaheen@montand.com
Imeintyre@montand.com

Emest L. Padilla
Padilla Law Firm
P.O. Box 2523
Santa Fe, NM 87504

Darin C. Savage
Abadie & Schill
214 McKenzie Street
Santa Fe, NM 87501

darin-a)abadieschill.co_l_n
=alli@abadieschill.cg

Dalva L. Moellenberg
Gallagher & Kennedy
1239 Paseo de Peralta
Santa Fe, NM 87501

RE: Amendments to Compuisory Pooling Order Template

Dear Counsel:

The Oil Conservation Division (*OCD™) has amended the ¢

template effective on April 1, 2020, The amended template is attached



,;\\

Prior to April 1, 2020, OCD issued compulsory pooling orders for the cases identified in
Exhibit 2. To conform an order with the amended template, please file an application for a hearing.

If you have any questions about this letter, please call Eric Ames, Office of General
Counsel. at (505) 476-3462

Respectfully,

Adrien®: Safdoval
Director

ge: Gabricl Wade, Deputy Director
Eric Ames, OGC-EMNRD
Scott Cox, OCD Engineering Bureau



EXHIBIT 1

STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DI VISION

IN THE MATTER OF APPLICATION FOR
COMPULSORY POOLING SUBMITTED BY CASENO.
[OPERATOR] ORDER NO. R-

ORDER

The Director of the New Mexico Oil Conservation Division (*OCD™), having heard this
matter through a Hearing Examiner on [DATE], and after considering the testimony, evidence,
and recommendation of the Hearing Examiner, issues the following Order,

.hJ

6.

FINDINGS OF FACT

[NAME] (“Operator”) submitted an application (“Application™) to compuisory
pool the uncommitted oil and gas interests within the spacing unit (*Unit™)
described in Exhibit A The Unit is expected to be a standard horizontal spacing
unit. 19.15,16.15(B) NMAC. Operator seeks 10 be designated the operator of the
Unit.

Operator will dedicate the well(s) described in Exhibit A ("Well(s)’) to the
Unit.

Operator Proposes the supervision and risk charges for the Well(s) described in
Exhibit A,

Operator identifieq the owners of uncommitied interests in oif and £4as minerals in
the Unit and provided evidence that notice was given.

during which Operator presented evidence through affidavits in support of the
Application. Ng other party presented evidence at the hearing,

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 702~
17.

Operator is the owner of an oil and gas working interest within the Unj.



8. Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.

10. Operator has the right to drill the Well(s) to a common source of supply at the

depth(s) and location(s) in the Unii

1. The Unit contains Separately owned uncommitted interests in oil and gas minerals.

12. Some of the owners of the uncommitted interests have not agreed (o commit their
interests to the Unit.

13, The pooling of uncommitted interests in the Unit will prevent wasie and protect
correlative rights, including the drilling of unnecessary wells,

14 This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and equitable share of the oi] or gas in the pool.

ORDER

5. The uncommited interests in the Unit are pooled as set forth in Exhibit A

16.  The Unit shai] be dedicated to the Well(s) set forth in Exhibit A,

17. Operator is designated as operator of the Unit and the Well(s).

8. “Hts-ehateed from-the
Haeneca-boadhibit A
lf the location of a well will be unorthodox under the spacing rules in effect at the
time of completion, Operator shai] obtain the OCD’s approval for a non-standard
location setsra. s HEE—reducton-—of —the —watlin iccordance  wth
The Operator shaj commence drilling the \\':........ wells | within one . ear o
rwar after the date of this Order and comy ot cach Well no later than one (|, |
ATCT the conpmy ent of dny I werb-nodatesthan
! ’."({L \L.
CASE NO, _
ORDERNO. R. _ Page 2 of §



| O]

(o8]

CASE NO.

o e infill well requirements in 19.15.13.9 NMAC
through 19.15.13.12 NMAC | pihes

HOmLtH iy —H—4Jpemior—{auk o APy

Operator shall submit . .| each ownerof a . sl | working interest
in the pool (“Pooled Working Interest™) an itemized schedule of estimated costs to
drill, complete, and equip the well ("Estimated Well Costs”) 4 Jaterthan: et
Hi ity Mt} HHSTERE dateti e Cirders Haforan

o, i i Sk i oAt e bbb ob e S

3434 IR wi-grested-byhe

SERTE S et e GH el P

witfeee 4 4 OME b A shden e

e LR

election period, and shall be liable for operating costs, but not ris< charges, for the
well.  An owner of a Pooled Working Interest who fails 1o pa ' its share of the
Estimated Well Costs or who elects 10 pay its share of the Actual Nell Costs out of
production from the well shall be considered 1o be a "Non-Cy nsenting Pooled
Working Interest,”

No later than .. ... one hundred ¢ighty (180) days after Operato submits a Form
C-105 for a weli, Operator shall submit to OCD and each ow ner of a Pooled
Working Interest an itemized schedule of the Actual Well Costs. T he Actual Well
Costs shall be considered o be the Reasonable Well Costs unless (1CD or an owner
of a Pooled Working Interest files a written objection no later the g forty-five (45)
days afier receipt of the schedule. If OCD or anowner of a Pooled Norking Interest
files a timely written objection, OCD shalj determine the Reasor able Well Costs
after public notice and hearing,

No later than Sixty (60) days after 5. . et the expiration of tha period to file a
written objection 1o the Actual Well Costs or OCD’s order determining the
Reasonable Wel| Costs, i hicil, S5 il each owner of a Ygoled Working
Interest wheo paid its share of the Estimated Well Costs shall pa ' to Operator its
share of the Reasonable Well Costs that exceed the Estimated Welj Costs, or
Operator shaij Pay to each owner of 2 Pooled Working Interest w 10 paid its share

ORDERNO. _R. Page 3 of §



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY
TO AMEND ORDER NO. R-21285, EDDY COUNTY,
NEW MEXICO. Case No. 21788

APPLICATION OF MEWBOURNE OIL COMPANY
TO AMEND ORDER NO. R-21286, EDDY COUNTY,
NEW MEXICO. Case No. 21789

APPLICATION OF MEWBOURNE OIL COMPANY
TO AMEND ORDER NO. R-21287, EDDY COUNTY,
NEW MEXICO. Case No. 21790

APPLICATION OF MEWBOURNE OIL COMPANY

TO AMEND ORDER NO. R-21288, EDDY COUNTY,
NEW MEXICO. Case No. 21791

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

1. I'am over the age of 18, and have personal knowledge of the matters stated herein.
2. ['am an attorney for Mewbourne Oil Company.
3. Mewbourne Oil Company has conducted a good faith, diligent effort to find the

names and correct addresses of the interest owners entitled to receive notice of the applications
filed herein.

4. Notice of the applications was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letters and certified return receipts are attached
hereto as Attachment A. Three separate notice letters were mailed.

5 Applicant has complied with the notice provisions of Division Rules.

6. I understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is

EXHIBIT ‘3



made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

e H16 /21 it

v L -
Jamgs Bruce




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

‘:mxesbruc'n aol.com

March 18, 2021

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

To: Persons on Exhibit A
Ladies and gentlemen:
Enclosed is a copy of an application

Enclosed are copies of four applications, filed with the New Mexico Oil Conservation Division
by Mewbourne Oil Company, seeking to amend the following compulsory pooling orders, which
pooled the Bone Spring formation in the described lands:

(i) Case No.21788: Amending Order No. R-21285, pooling the N/2N/2 of Section 11 and
the N/2N2 of Section 12. The unit is dedicated to the Bourbon Red 11/12 B3DA State
Com. Well No. 1H;

(ii) Case No. 21789: Amending Order No. R-21286, pooling the S/2N/2 of Section 11
and the S/2N2 of Section 12. The unit is dedicated to the Bourbon Red 11/12 B3EH State
Com. Well No. 1H;

(iii) Case No. 21790: Amending Order No. R-21287, pooling the N/2S/2 of Section 11
and the N/2S/2 of Section 12. The unit is dedicated to the Bourbon Red 11/12 B3LI State
Com. Well No. 1H; and

(iv) Case No. 21791: Amending Order No. R-21288, pooling the S/2S/2 of Section 11
and the S/2S/2 of Section 12. The unit is dedicated to the Bourbon Red 11/12 B3MP
State Com. Well No. 1H,

all in Township 19 South, Range 28 East, NMPM.

Apph'.cant requests that a new form pooling order be used, and the drilling commencement
deadlines be extended for one year.

ATTACHMENT 4



These matters are scheduled for hearing at 8:15 a.m. on Thursday, April 8, 2021. During the
COVID-19 Public Health Emergency, state buildings are closed to the public and the hearing
will be conducted remotely. To determine the location of the hearing or to participate in an
electronic hearing, go to v/, state.nm.us/OCD/hearings or see the instructions posted on the
Division’s website, htip:/femnrd state. nm. us OCD/announcements. himl. You are not required to
attend this hearing, but as an Owner of an interest who may be affected by the applications, you
may appear and present testimony. Failure to appear at that time and become a party of record

will preclude you from contesting these matters at a later date.

L/ rCUr

ce

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, April 1, 2021. This statement may be filed online with the
Division at ocd hearings @state.nm.us, and should include: The name of the party and his or her

e T

attorney; a concise statement of the case; the name(s) of the witness(es) the party will call to

Ve%ruly yours,
Flnesd (5%

/
k\-,A
Jef'mes Bruce (

Atfomey for Mewbourne Oil Company



Case Nos. 21788 and 21789

COG Operating LLC
One Concho Center
600 West Illinois
Midland, Texas 79701

Devon Energy Production Company, L.P.

333 West Sheridan Avenue
Oklahoma City, Oklahoma 73102

EOG Resources, Inc.

Midland Division — Land Department
P.O. Box 2267

Midland, Texas 79702

Anadarko Production Company
1201 Lake Robbins Drive
The Woodlands, Texas 77380

Case Nos. 21790 and 21791

COG Operating LLC
COG Oil & Gas LP
One Concho Center
600 West Illinois
Midland, Texas 79701

Devon Energy Production Company, L.P.

333 West Sheridan Avenue
Oklahoma City, Oklahoma 73102

EOG Resources, Inc.

Midland Division — Land Department
P.O. Box 2267

Midland, Texas 79702

Premier Oil & Gas, Inc.
Suite 201

901 Waterfall Way
Dallas, Texas 75080

EXHIBIT A
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Affidavit of Publication
Ad # 0004660134
This is not an invoice

JAMES BRUCE ATTORNEY AT LAW

POBOX 1056

SANTA FE, NM 87504

I, alegal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof on the date
as follows, to wit:

03/25/2021

Subscribed,)and sworn before me this March 25, 2021:

L frrens

PUBLIC

EXH
S 165.594 IBIT

My commission expires

Ad # 0004660134

PO #:
# of Affidavits1

This is not an invoice

NANCY HEYRMAN
Notary Public

State of Wisconsin




NOTICE
To: Anadarko Petroleum
Corporation, COG Operating
LLC, COG Oil & Gas, LP, Dev-
on Energy Production Com-
pany, L.P., EOG Y Resources,
Inc, EQG Resources, Inc,
and Premier Qil & Gas, Inc.,
OF YOUr SUCCessors or assigns:
Mewbourne Qil  Company
has filed applications wit
the Mew Mexico Oil Conser-
vation Division seeking to
amend the following orders
which pooled all mineral in-
terests in the Bone Spring
formation:
(i} Case 21788: Amending
Order No. R-21285, pooling
the N/2N/2 of Section 11 and
the M/ZN2 of Section 12. The
unit is dedicated to the
Bourbon Red 11/12 B3DA
State Com. Well No. 1H;
(i} Case 21789: Amending
Order No. R-21286, pooling
the $/2N/2 of Section 11 and
the $/2N2 of Section 12. The
unit is dedicated to the
Bourbon Red 11112 B3EH
State Com. Well No. 1H;
(iii) Case 21790: Amending
Order No. R-21287, pooling
the N/25/2 of Section 11 and
the N/25/2 of Section 12. The
unit is dedicated to the
Bourbon Red 11/12 B3LI
State Com. Well No. 1H; and
(iv) Case 21791: Amending
Order No. R-21288, pooling
the §725/2 of Section 11 and
the $/252 of Section 12, The
unit is dedicated to the
Bourbon Red 11/12 83MP
State Com. Well No. 1H, all
in  Township 19 South,
Range 28 East, NMPK.
Appsl’icant requests that a
new form pooling order be
used, and the drilling com-
mencement deadlines be ex-
tended one year,
The applications are sched-
uled to be heard at 8:15
a.m. on April 8, 2021. Dur-
ing the COVID-19 Public
Mealth Emergency, state
buildings are closed to the
ublic and the hearing will
e conducted remotely. To
determine the location of
the hearing or to participate
in an electronic hearing, go
toemnrd.state.nm.us/OCD/h
earings or see the instruc-
tions posted on the Divisio-
n’s website, http:/femnrd.sta
te.nm.us/OCD/announcemen
ts.htmi. As an interest own-
er in the well units, you
have the right to enter an
appearance and participate
in the case. Failure to ap-
pear will preclude you from
contesting these matters at
a later date. A party appear-
ing in a Division case is re-
quired by Division Rules to
file a Pre-Hearing Statement
no later than Thursday,
April 1, 2021. This statement
may be filed online with the
Division at ocd.hearings@sta
te.nm.us, and  should in-
clude: The name of the par-
ty and his or her attorney; a
concise statement of the
case; the name(s) of the
witness{es) the party will
<all to testify at the hearing;
the approximate time the
ﬁarty will need to present
is or her case; and identifi-
cation of any procedural
mattgrs that need to be re-

sl mta sk Al Lamata s



QIVELD PrIDn Lo e riEainy,
The Pre-Hearing Statement
must also be provided to the
undersigned. The attorney
for applicant is James Bruce,
P.O. Box 1056, Santa Fe,
MNew Mexico 87504, (505)
982-2043, jamesbruc@aol.co
m. The units are located ap-
proximately 14 miles east-
northeast  of  Lakewoed,
Neww Mexico.

#0004660134, Carisbad Cur-
rent Arqus, March 25 2021



