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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION |
COMPANY FOR COMPULSORY POOLING, 9 1499¢
LEA COUNTY, NEW MEXICO. CaseNo. &1 [ '/

APPLICATION

Matador Production Company applies for an order pooling all mineral interest owners in
the Bone Spring formation underlying a horizontal spacing unit comprised of the W/2E/2 of
Section 3 and the W/2E/2 of Section 10, Township 22 South, Range 32 East, NNM.P.M., Lea
County, New Mexico, and in support thereof, states:

1. Applicant is an operator in the W/2E/2 of Section 3 and the W/2E/2 of Section 10,
and has the right to drill a well thereon.

2. Applicant proposes to drill the Nina Cortell Fed. Com. Well No. 127H to a depth
sufficient to test the Bone Spring formation, with a first take point in the SW/4SE/4 of Section 10
and a last take point in the NW/4NE/4 of Section 3.

3. Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the W/2E/2 of Section 3 and the W/2E/2 of Section 10 for the
purposes set forth herein.

4. Although applicant attempted to obtain voluntary agreements from all mineral
interest owners to participate in the drilling of the well or to otherwise commit their interests to
the well, certain interest owners have failed or refused to join in dedicating their interests.
Therefore, applicant seeks an order pooling all mineral interest owners in the Bone Spring

formation underlying the W/2E/2 of Section 3 and the W/2E/2 of Section 10, pursuant to NMSA

EXHIBIT 4

1978 §70-2-17.



3 The pooling of all mineral interests in the Bone Spring formation underlying a
horizontal spacing unit comprised of the W/2E/2 of Section 3 and the W/2E/2 of Section 10 will
prevent the drilling of unnecessary wells, prevent waste, and protect correlative rights.

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its
order:

A. Pooling all mineral interests in the Bone Spring formation underlying the W/2E/2

of Section 3 and the W/2E/2 of Section 10;

B. Designating applicant as operator of the well;

C. Considering the cost of drilling, completing, and equipping the well, and

allocating the cost thereof among the well’s working interest owners;

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling, completing, and equipping

the well in the event a working interest owner elects not to participate in the well.

Respectfully submitted,
/
/ {[?
Ldmes  Neee
T v
James Bruce
Post Office Box 1056

Sz‘qpta Fe, New Mexico 87504
(505) 982-2043

Attorney for Matador Production Company



PROPOSED ADVERTISEMENT

Case No.

Application of Matador Production Company for compulsory pooling, Lea County, New
Mexico. Applicant seeks an order pooling all mineral interest owners in the Bone Spring
formation underlying a horizontal spacing unit comprised of the W/2E/2 of Section 3 and
W/2E/2 of Section 10, Township 22 South, Range 32 East, NMPM. The unit will be dedicated to
the Nina Cortell Well No. 127H, with a first take point in the SW/4SE/4 of Section 10 and a last
take point in the NW/4NE/4 of Section 3. Also to be considered will be the cost of drilling,
completing, and equipping the well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
a 200% charge for the risk involved in drilling, completing, and equipping the well. The unit is
located approximately 10 miles south-southeast of Halfway, New Mexico.



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION
COMPANY FOR COMPULSORY POOLING, 1A (
LEA COUNTY, NEW MEXICO. Case No. __— | |

APPLICATION

Matador Production Company applies for an order pooling all mineral interest owners in
the Bone Spring formation underlying a horizontal spacing unit comprised of the E/2E/2 of
Section 3 and the E/2E/2 of Section 10, Township 22 South, Range 32 East, NM.P.M., Lea
County, New Mexico, and in support thereof, states:

1 Applicant is an operator in the E/2E/2 of Section 3 and the E/2E/2 of Section 10,
and has the right to drill a well thereon.

2 Applicant proposes to drill the Nina Cortell Fed. Com. Well No. 128H to a depth
sufficient to test the Bone Spring formation, with a first take point in the SE/4SE/4 of Section 10
and a last take point in the NE/4NE/4 of Section 3.

3. Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the E/2E/2 of Section 3 and the E/2E/2 of Section 10 for the purposes
set forth herein.

4. Although applicant attempted to obtain voluntary agreements from all mineral
interest owners to participate in the drilling of the well or to otherwise commit their interests to
the well, certain interest owners have failed or refused to join in dedicating their interests.
Therefore, applicant seeks an order pooling all mineral interest owners in the Bone Spring
formation underlying the E/2E/2 of Section 3 and the E/2E/2 of Section 10, pursuant to NMSA

1978 §70-2-17.



5. The pooling of all mineral interests in the Bone Spring formation underlying a

horizontal spacing unit comprised of the E/2E/2 of Section 3 and the E/2E/2 of Section 10 will

prevent the drilling of unnecessary wells, prevent waste, and protect correlative rights.

order:

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its

A. Pooling all mineral interests in the Bone Spring formation underlying the E/2E/2
of Section 3 and the E/2E/2 of Section 10;

B. Designating applicant as operator of the well;

(5 Considering the cost of drilling, completing, and equipping the well, and
allocating the cost thereof among the well’s working interest owners;

D. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling, completing, and equipping
the well in the event a working interest owner elects not to participate in the well.

D |

Respeftfully submitted,

[ L
L dmed @w&»
James Bruce
Post Office Box 1056
Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Matador Production Company



PROPOSED ADVERTISEMENT

Case No.

Application of Matador Production Company for compulsory pooling, Lea County, New
Mexico. Applicant seeks an order pooling all mineral interest owners in the Bone Spring
formation underlying a horizontal spacing unit comprised of the E/2E/2 of Section 3 and E/2E/2
of Section 10, Township 22 South, Range 32 East, NMPM. The unit will be dedicated to the
Nina Cortell Well No. 128H, with a first take point in the SE/4SE/4 of Section 10 and a last take
point in the NE/4NE/4 of Section 3. Also to be considered will be the cost of drilling,
completing, and equipping the well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
a 200% charge for the risk involved in drilling, completing, and equipping the well. The unit is
located approximately 10 miles south-southeast of Halfway, New Mexico.



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION
COMPANY FOR COMPULSORY POOLING, Yy
LEA COUNTY, NEW MEXICO. CaseNo.“/ |/ ¢t

APPLICATION

Matador Production Company applies for an order pooiing all mineral interest owners in
the Wolfcamp formation underlying a horizontal spacing unit comprised of the W/2E/2 of
Section 3 and the W/2E/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea
County, New Mexico, and in support thereof, states:

1. Applicant is an operator in the W/2E/2 of Section 3 and the W/2E/2 of Section 10,
and has the right to drill a well thereon.

2. Applicant proposes to drill the Nina Cortell Fed. Com. Well No. 203H to a depth
sufficient to test the Wolfcamp formation, with a first take point in the SW/4SE/4 of Section 10
and a last take point in the NW/4NE/4 of Section 3.

3. Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the W/2E/2 of Section 3 and the W/2E/2 of Section 10 for the
purposes set forth herein.

4. Although applicant attempted to obtain voluntary agreements from all mineral
interest owners to participate in the drilling of the well or to otherwise commit their interests to
the well, certain interest owners have failed or refused to join in dedicating their interests.
Therefore, applicant seeks an order pooling all mineral interest owners in the Wolfcamp
formation underlying the W/2E/2 of Section 3 and the W/2E/2 of Section 10, pursuant to NMSA

1978 §70-2-17.



5. The pooling of all mineral interests in the Wolfcamp formation underlying a

horizontal spacing unit comprised of the W/2E/2 of Section 3 and the W/2E/2 of Section 10 will

prevent the drilling of unnecessary wells, prevent waste, and protect correlative rights.

order:

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its

A. Pooling all mineral interests in the Wolfcamp formation underlying the W/2E/2 of
Section 3 and the W/2E/2 of Section 10;

B. Designating applicant as operator of the well;

C. Considering the cost of drilling, completing, and equipping the well, and
allocating the cost thereof among the well’s working interest owners;

D. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling, completing, and equipping

the well in the event a working interest owner elects not to participate in the well.

)

Respfctfully submitted,
/ )

Uiy (1100,
Mg |/ Ll

Jan;‘les Bruce

Post Office Box 1056

Santa Fe, New Mexico 87504

(505) 982-2043

Attorney for Matador Production Company



PROPOSED ADVERTISEMENT

Case No.

Application of Matador Production Company for compulsory pooling, Lea County, New
Mexico. Applicant seeks an order pooling all mineral interest owners in the Wolfcamp formation
underlying a horizontal spacing unit comprised of the W/2E/2 of Section 3 and W/2E/2 of
Section 10, Township 22 South, Range 32 East, NMPM. The unit will be dedicated to the Nina
Cortell Well No. 203H, with a first take point in the SW/4SE/4 of Section 10 and a last take
point in the NW/4NE/4 of Section 3. Also to be considered will be the cost of drilling,
completing, and equipping the well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
a 200% charge for the risk involved in drilling, completing, and equipping the well. The unit is
located approximately 10 miles south-southeast of Halfway, New Mexico.



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION )
COMPANY FOR COMPULSORY POOLING, 4 [ 19
LEA COUNTY, NEW MEXICO. Case No. __~

APPLICATION

Matador Production Company applies for an order pooling all mineral interest owners in
the Wolfcamp formation underlying a horizontal spacing unit comprised of the E/2E/2 of Section
3 and the E/2E/2 of Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County,
New Mexico, and in support thereof, states:

1. Applicant is an operator in the E/2E/2 of Section 3 and the E/2E/2 of Section 10,
and has the right to drill a well thereon.

2. Applicant proposes to drill the Nina Cortell Fed. Com. Well No. 204H to a depth
sufficient to test the Bone Spring formation, with a first take point in the SE/4SE/4 of Section 10
and a last take point in the NE/4NE/4 of Section 3.

3. Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the E/2E/2 of Section 3 and the E/2E/2 of Section 10 for the purposes
set forth herein.

4. Although applicant attempted to obtain voluntary agreements from all mineral
interest owners to participate in the drilling of the well or to otherwise commit their interests to
the well, certain interest owners have failed or refused to join in dedicating their interests.
Therefore, applicant seeks an order pooling all mineral interest owners in the Wolfcamp

formation underlying the E/2E/2 of Section 3 and the E/2E/2 of Section 10, pursuant to NMSA

EXHIBIT A

1978 §70-2-17.



5 The pooling of all mineral interests in the Wolfcamp formation underlying a

horizontal spacing unit comprised of the E/2E/2 of Section 3 and the E/2E/2 of Section 10 will

prevent the drilling of unnecessary wells, prevent waste, and protect correlative rights.

order:

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its

A. Pooling all mineral interests in the Wolfcamp formation underlying the E/2E/2 of
Section 3 and the E/2E/2 of Section 10;

B. Designating applicant as operator of the well;

C. Considering the cost of drilling, completing, and equipping the well, and
allocating the cost thereof among the well’s working interest owners;

D. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling, completing, and equipping

the well in the event a working interest owner elects not to participate in the well.

Respectfully submitted,
/ /7 /:‘f: A P
Y e D L te
Jamés Bruce o

Posz’ Office Box 1056
Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Matador Production Company



PROPOSED ADVERTISEMENT

Case No.

Application of Matador Production Company for compulsory pooling, Lea County, New
Mexico. Applicant seeks an order pooling all mineral interest owners in the Wolfcamp formation
underlying a horizontal spacing unit comprised of the E/2E/2 of Section 3 and E/2E/2 of Section
10, Township 22 South, Range 32 East, NMPM. The unit will be dedicated to the Nina Cortell
Well No. 204H, with a first take point in the SE/4SE/4 of Section 10 and a last take point in the
NE/4NE/4 of Section 3. Also to be considered will be the cost of drilling, completing, and
equipping the well and the allocation of the cost thereof, as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a 200% charge for
the risk involved in drilling, completing, and equipping the well. The unit is located
approximately 10 miles south-southeast of Halfway, New Mexico.



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF MATADOR PRODSUCTION
COMPANY FOR COMPULSORY POOLING, LEA
COUNTY, NEW MEXICO. Case Nos. 21795 - 21798

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

1. [ am over the age of 18, and have personal knowledge of the matters stated herein.
2. I am an attorney for Matador Production Company.
3. Matador Production Company has conducted a good faith, diligent effort to find

the names and correct addresses of the interest owners entitled to receive notice of the
applications filed herein.

4. Notice of the applications was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letters and certified return receipts are attached
hereto as Attachment A.

5. Matador Production has complied with the notice provisions of Division Rules.

6. [ understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is
made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

e Y UygpurBee

E{nes Bruce

EXHIBIT /g



JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

March 18, 2021

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

ConocoPhillips Company
925 North Eldridge Parkway
Houston, Texas 77079

ATTACHMENT K\
Ladies and gentlemen: '

Enclosed are copies of the following applications filed with the New iexico Uil Conservation

Division by Matador Production Company:

1. Case No. 21795, seeking an order pooling all mineral interest owners in the Bone
Spring formation underlying a horizontal spacing unit comprised of the W/2E/2 of
Section 3 and W/2E/2 of Section 10, Township 22 South, Range 32 East, NMPM. The
unit will be dedicated to the Nina Cortell Well No. 127H, with a first take point in the
SW/4SE/4 of Section 10 and a last take point in the NW/4NE/4 of Section 3;

2. Case No. 21796, seeking an order pooling all mineral interest owners in the Bone
Spring formation underlying a horizontal spacing unit comprised of the E/2E/2 of Section
3 and E/2E/2 of Section 10, Township 22 South, Range 32 East, NMPM. The unit will be
dedicated to the Nina Cortell Well No. 128H, with a first take point in the SE/4SE/4 of
Section 10 and a last take point in the NE/4NE/4 of Section 3;

3. Case No. 21797, seeking an order pooling all mineral interest owners in the Wolfcamp
formation underlying a horizontal spacing unit comprised of the W/2E/2 of Section 3 and
W/2E/2 of Section 10, Township 22 South, Range 32 East, NMPM. The unit will be
dedicated to the Nina Cortell Well No. 203H, with a first take point in the SW/4SE/4 of
Section 10 and a last take point in the NW/4NE/4 of Section 3; and

4. Case No. 21798, seeking an order pooling all mineral interest owners in the Wolfcamp
formation underlying a horizontal spacing unit comprised of the E/2E/2 of Section 3 and
E/2E/2 of Section 10, Township 22 South, Range 32 East, NMPM. The unit will be



dedicated to the Nina Cortell Well No. 204H, with a first take point in the SE/4SE/4 of
Section 10 and a last take point in the NE/4NE/4 of Section 3.

These matters are scheduled for hearing at 8:15 a.m. on Thursday, April 8, 2021. During the
COVID-19 Public Health Emergency, state buildings are closed to the public and the hearing
will be conducted remotely. To determine the location of the hearing or to participate in an
electronic hearing, go to ¢ ite.nm.us/OCD/} 125 or see the instructions posted on the
Division’s website, http.//emnrd.state.nm.us/OCD/announcements. html. You are not required to
attend this hearing, but as an owner of an interest who may be affected by the applications, you
may appear and present testimony. Failure to appear at that time and become a party of record
will preclude you from contesting these matters at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, April 1, 2021. This statement may be filed online with the
Division at ocd. earings@siate.nm.us, and should include: The name of the party and his or her
attorney; a concise statement of the case; the name of the witness(es) the party will call to testify
at the hearing; the approximate time the party will need to present his or her case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Very jruly yours,

// )
J ai;\nes Bruce

Attor\ney for Matador Production Company
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATIONS OF MATADOR PRODUCTION
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NOS. 21795-21798

AFFIDAVIT OF ROBERT HELBING
IN SUPPORT OF CASE NOS. 21795, 21796, 21797, and 21798

Robert Helbing, of lawful age and being first duly sworn, declares as follows:

1. My name is Robert Helbing and I am employed by MRC Energy Company, an
affiliate of Matador Production Company (“Matador”), as a Landman.

2. I have previously testified before the New Mexico Oil Conservation Division and
my credentials have been accepted as an expert witness in petroleum land matters.

3. [ am familiar with the applications filed by Matador in these consolidated cases
and the status of the lands in the subject area.

4, In these consolidated cases, Matador seeks orders pooling four standard 320-acre,
more or less, horizontal spacing units underlying Sections 3 and 10, Township 22 South, Range
32 East, NMPM, Lea County, New Mexico, as follows:

¢ In Case No. 21795, Matador seeks to pool the Bone Spring formation (Bilbrey
Basin; Bone Spring Pool (Pool Code 5695)) in the W/2 E/2 of Sections 3 and 10
to be initially dedicated to the proposed Nina Cortell Fed Com #127H well
(API No. 30-025-pending) to be horizontally drilled from a surface location
in the SE/4 SE/4 (Unit P) of Section 10 to a bottom hole location in Lot 2

(the NW/4 NE/4 equivalent) of Section 3.

EXHIBIT Q



In Case No. 21796, Matador seeks to pool the Bone Spring formation (Bilbrey
Basin; Bone Spring Pool (Pool Code 5695)) in the E/2 E/2 of Sections 3 and 10
to be initially dedicated to the proposed Nina Cortell Fed Com #128H well
(API No. 30-025-pending) to be horizontally drilled from a surface location
in the SE/4 SE/4 (Unit P) of Section 10 to a bottom hole location in Lot 1
(the NE/4 NE/4 equivalent) of Section 3. Matador has previously force
pooled certain working interest owners in this spacing unit, pursuant to
Division Order No. R-21552, but files this application to also pool an
additional working interest party not pooled in the previous proceeding.

In Case No. 21797, Matador seeks to pool the Wolfcamp formation (WC-
025 G-09 S233216K; UPR WOLFCAMP Pool (98166)) in the W/2 E/2 of
Sections 3 and 10 to be initially dedicated to the proposed Nina Cortell
Fed Com #203H well (API No. 30-025-pending) to be horizontally drilled
from a surface location in the SW/4 SE/4 (Unit O) of Section 10 to a bottom
hole location in Lot 2 (the NW/4 NE/4 equivalent) of Section 3.

In Case No. 21798, Matador seeks to pool the Wolfcamp formation (WC-
025 G-09 S233216K; UPR WOLFCAMP Pool (98166)) in the E/2 E/2 of
Sections 3 and 10 to be initially dedicated to the proposed Nina Cortell
Fed Com #204H well (API No. 30-025-pending) to be horizontally drilled
from a surface location in the SW/4 SE/4 (Unit P)) of Section 10 to a bottom
hole location in Lot 1(the NE/4 NE/4 equivalent) of Section 3. Matador has
previously force pooled certain working interest owners in this spacing unit,

pursuant to Division Order No. R-21554, but files this application to also



pool an additional working interest party not pooled in the previous
proceeding.

5. Matador Exhibit C-1 contains Form C-102’s for the proposed initial wells in each
of these standard spacing units reflecting that the completed interval for each well will meet the
standard setback requirements for horizontal oil wells.

6. The subject acreage is comprised of federal and fee lands. There are no depth
severances within the Bone Spring or Wolfcamp formations underlying this acreage.

7. Matador Exhibit C-2 identifies the tracts of land comprising each of the proposed
horizontal spacing units.

8. Matador Exhibit C-3 identifies the working interest owner, ConocoPhillips
Company, that Matador is seeking to pool in the proposed horizontal spacing units.

9. There are no overriding royalty owners that require pooling in Case Nos. 21795
and 21797. For Case Nos. 21796 and 21798, Matador already pooled the overriding royalty
interest owners in those spacing units in the prior hearing.

10.  Matador has located the working interest owner that it seeks to pool in these cases
and has had multiple conversations with ConocoPhillips, as well as email correspondence,
regarding Matador’s proposed spacing units.

11.  Matador Exhibit C-4 contains a copy of the well proposal letter and AFE sent to
the working interest owner Matador seeks to pool in these cases. The costs reflected in these AFEs
are consistent with what other operators have incurred for drilling similar horizontal wells in the
area in this formation during the respective time periods. Since that time, Matador has created

updated AFEs, copies of which are attached as Matador Exhibit C-5.



12. In my opinion, Matador has undertaken good faith efforts to reach an agreement

with the working interest Matador seeks to pool in this case.

13.  Matador requests that the overhead and administrative costs for drilling and
producing the proposed wells be set at $8,000 per month while drilling and $800 per month while

producing. These costs are consistent with what other operators are charging in this area for similar

wells.

14.  Matador Exhibits C-1 through C-5 were either prepared by me or compiled under

my direction and supervision.

FURTHER AFFIANT SAYETH NOT.

STATE OF TEXAS

COUNTY OF DALLAS

/ZHZVM

ROBERT HELBING

SUBSCRIBED and SWORN to before me this 277 day of /Varcst

2021 by Robert Helbing.

My Commission Expires:

g-al- o3

S e MARIE HARTSFIELD
“ 5 y Public, State of Texas

; 6"/ Notat
ﬁ &% comm, Expires 08-21-2023

%,

\‘\\\I lll,,,

\‘4\57.'10)

=

&\t‘ Notary 1D 130324013

NOTARY PUBLIC
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1625 N French Dr, Hobbs, NM 88240
Phone: (575) 393-6161 Fax (575) 393-0720

811§ First 81, Actesio, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

Disyieqll
1000 Yoo Brazes Road, Aziec, NM 87410
Phone: (505) 334-6)78 Fax: (505) 334-6170

Disg IV
7220 8 St Francis Dr , Sunta Fe, NM 87505
Phane: (505) 476-3460 Fax: (S05) 476-3462

Energy, Minerals & Natural Resources

State of New Mexico

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[JJ AMENDED REPORT
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SSURVEYOR CERTIFICATION

] harehy certify that the well Incalion shoum on this
plot was plotled from field notes of aclual surveys

mude by me or under my supervision, and that the
came is itue (o the best of my belief.

10/03/2020

g’(:.ol Surey.
e end




Diariet ]
1625'N French Dr, Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393.0720

Dangtll
8118 Firnt St Arteais, NM 882)0
Phone: (575) 748-1283 Fax: (575) 7489720

Pisalil
1000 Rio Brazos Road, Aztec, NM 87410
Pi_ml\c: (505) 334-6178 Fax: (505) 334-6170

Distagl IV
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Energy, Minerals & Natural Resources

State of New Mexico

Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revised August 1,2011

Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'APl Number Poul Code Poot Neme
Swas B”bHu‘ ’B‘-S:ﬂj Bot\q. Sprirg
Tproperty Code “Property Name 77 el Number
NINA CORTELL FED COM 128H
TOGRID No. {Operator Name “Elevation
MATADOR PRODUCTION COMPANY 3788’
'OSurface Location
UL or lot mo, Section} Township Range Lol Tdn Feel from the North/South line Feet [rom (he East/West Jine County
P 10 22-S | 32-E - 274’ SOUTH 1230’ EAST LEA
" Bottom Hole Lucation If Different From Surface
UL or fot nu. Svetion] Towaship Rungr] Lot e Fret from the NotthiSouth tine Feel from the Easi/Wesl Hing County
1 3 22-8 |32-E - 80’ NORTH 860’ EAST LEA
|"Dedicated Acres "30int or Ini "Consolidation Code Orier No.
319.92

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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"OPERATOR CERTIFICATION
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1o the bast of my knawiedge and Wiis/, and hal thiy organizahion wier
s 0 working inderesl or unleassd minoral inlerasi in (he land e huting
e praposed bottam Mele localim ov Aas a right (o drll this uell of Ihie
acation pursuant o a confrael uAlh an eumer of such a minemd or
wevhg inderest, or lo & volunlmry pealing egrermam) of o compulsory
pooling order herelofere entered by (he divisien

Signature Date

Printed Name

C~mak Avcress

W ; , Y
w0 /1 [BOTTON HOLE LOCATION
/ | w0 NEW MEXICO EAST
‘ | / 4 NAD 1983
LAST TAKE POINT | A X=T50262
NEW xgﬁ% EAST | | Y=520043
| / LAT.: N 324278452
X=750262 AT B/ N LONG.: W 1036562008
Y=520003 / ] XeT50345 51 NAD 1927
LAT. N 32.4277352 . 1SIATS 90 X=709080
i 7 »
LONG.N:I ')1(113.267562004 A . i ¥=513982
A b1V A e s LAT.: N 324277224
X=709080 By LONG. W 103.6557125
Y=510942 / gl
LAT:N 324276124 | A
LONG.W 1036557123 || AR
: 5
poal NADES
a3 / Q! /] XeT5097096
/ 4 2 yerrnngr
10 '\/’Il /411 Xt%‘sbmzllu
| 'y | / YBUTIE2
g
/ |
/2N
SURFACE LOCATION g
NEW MEXICO EAST
NAD 1983 e - FIRST TAKE POINT
X=749773 AR\ X=750067 57 NEW MEXICO EAST
=509819 4 Ye512107.63 NAD 1982
LAT. N 323997467 A oz X=750344
LONG.: W 103.6578956 AR R Y=509650
NAD 1927 A Y LAT.: N 323982775
X=TO08500 f % LONG.: W 103.6561486
=509758 - 4 NAD 1927
LAT.: N 32.3996268 Noza0m /. . X=709162
LONG.: W 1036575085 4 A ' Y=509590
Apes | N 3 : LAT.: N 32.3991546
mﬂmuaos x=ro'g1?|r,7n 274~ m“s'ﬁ&‘«’» x-ﬁ;’w’u LONG.: W 103.8556615

Y 50599744 Ve SO 47

1BSURVEYOR CERTIFICATION

| hereby cerfify that the well location shown on this
plal was plolled from field nofes of sclusl surveys
made by me or under my superwision, and thal the

same is Irue fo the best of my belief.

10/03/2020

Dote of Sermy
Signature ond
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State of New Mexico
Energy, Minerals & Natural Resources

Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

FORM C-102

Revised Angust 1, 2011

Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number “Puol Code o0t Neme
9810 We-02S G-09  S23321l K ; WK WoLFcamp
TProperty Code “Property Name - Well Number
NINA CORTELL FED COM 203H
"OGRID No. *Operator Name “Elevation
MATADOR PRODUCTION COMPANY 3789’
10Gurfuce Location
UL or lot na. Scction | Township Range Lot Tdn Feet from the North/South line Feet fyom the Eavt/West line County
0 10 | 22-S |32-E - 244’ SOUTH 1370’ EAST LEA
"Bottom Hole Location If Different From Surface
UL or iot no. Seation] Towaship Honpe Lot 1dn Feel from Ihe North/Soutd Nine Feel Irom the. Enst/West ling} County
L. 2 3 22-S | 32-E — 60’ NORTH 2310’ EAST LEA
"Dedicated Acres YJoint or Infll MConsolidation Code ¥ Order No.
320

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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'8SURVEYOR CERTIFICATION

! hereby ceriify thul the well location shown on this
plol was plotted from field noles of aclual surveys

made by me or under my supervision and that the
yome is {rue fo the best of my belief

10/03/2020
Date of Surwy

Signolure ond Sedl0

M adcabida
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No aflowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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A

MRC Permian Company

One Lincoln Centre » 5400 LBJ Freeway * Suite 1500 « Dallas, Texas 75240
Voice 972.629.2163 » Fax 972.371.5201
rhelbing@matadorresources.com

Robert Helbing

Landman
November 14, 2019

VIA CERTIFIED RETURN RECEIPT MAIL

ConocoPhillips Company

16930 Park Row Dr.

Houston, TX 77084

Attn: West Permian Land Department

Re: Nina Cortell Fed Com #113H, #114H, #127H. #128H, #133H, #134H, #203H and #204H (the “Wells™)
Participation Proposal
Sections 3&10, Township 22 South, Range 32 East
Lea County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) proposes the drilling of the following Matador Production Company’s Nina
Cortell Fed Com #113H, #114H, #127H, #128H, #133H, #134H, #203H and #204H (the “Wells™), located in
Sections 3 & 10, Township 22 South, Range 32 East, Lea County, New Mexico.

In connection with the above, please note the following:

The estimated cost of drilling, testing, completing, and equipping of each Well is itemized on the eight (8) enclosed
Authority for Expenditures (“AFL”), all dated October 22, 2019.

»  Nina Cortell #113H: to be drilled from a legal location with a proposed surface hole Jocation in the
NW/4NE/4 of Section 3-22S-32E and a proposed bottom hole location in the SW/4SE/4 of Section 10-22S-
32E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~10,050” TVD) to a Measured Depth of approximately 20,250°.

o Nina Cortell #114H: to be drilled from a Jegal location with a proposed surface hole location in the
NE/4NE/4 of Section 3-22S-32E and a proposed bottom hole location in the SE/4SE/4 of Section 10-225-
32F. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~10,050' TVD) 10 a Measured Depth of approximately 20,250°.

= Nina Cortell #127H: to be drilled from a legal location with a proposed surface hole location in the
NW/4NE/4 of Section 3-22S-32E and a proposed bottom hole location in the SW/4SE/4 of Section 10-2285-
32E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bonespring (~10,700° TVD) to a Measured Depth of approximately 20,850".

o  Nina Cortell #128H: 10 be drilled from a legal location with a proposed surface hole Jocation in the
NE/4NE/4 of Section 3-22S-32E and a proposed bottom hole location in the SE/4SE/4 of Section 10-228-



32E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~10,700” TVD) to a Measured Depth of approximately 20,850°.

Nina Cortell #133H: to be drilled from a legal Jocation with a proposed surface hole location in the
NW/4NE/4 of Section 3-225-32E and a proposed bottom hole location in the SW/4SE/4 of Section 10-225-
32E. The Well will have a targeted interva) within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,900> TVD) to a Measured Depth of approximately 22,000°.

Nina Cortell #134H: to be drilled from a Jegal location with a proposed surface hole location in the
NE/4NE/4 of Section 3-228-32E and a proposed bottom hole location in the SE/4SE/4 of Section 10-228-
32E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,900’ TVD) to a Measured Depth of approximately 22,000.

Nina Cortell #203H: to be drilled from a legal location with a proposed surface hole location in the
NW/4NE/4 of Section 3-225-32E and a proposed bottom hole location in the SW/4SE/4 of Section 10-225-
32E. The Well will have a targeted interval within the Wolfcamp formation and will be drilled horizontally
in the Wolfcamp (~12,200" TVD) to a Measured Depth of approximately 22,350,

Nina Cortell #204H: to be drilled from a legal location with a proposed surface hole location in the
NE/4NE/4 of Section 3-22S-32E and a proposed bottom hole location in the SE/4SE/4 of Section 10-228-
32E. The Well will have a targeted interval within the Wolfcamp formation and will be drilled horizontally
in the Wolfcamp (~12,200° TVD) to a Measured Depth of approximately 22,350".

MRC reserves the right to modify the locations and drilling plans described above in order to address topography,
cultural or environmental concerns, among other reasons. MRC will advise you of any such modifications.

If your election is to participate in the drilling and completion of the Wells, please sign and return a copy of this
letter along with the enclosed AFE(s) within thirty (30) days of receipt of this notice. Please be aware that the
enclosed AFE(s) are only an estimate of costs to be incurred and by electing to participate in the Wells, each
working interest owner shall be responsible for its proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely,

S A

Robert Helbing



poves

ConocoPhillips Company hereby elects to:

Not to participate in the Nina Cortell #113H.
Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Nina Cortell #113H well.

We are interested in selling our interest in this unit, please contact to discuss.

Not to participate in the Nina Cortell #114H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Nina Cortell #114H well.
We are interested in selling our interest in this unit, please contact to discuss.

Not to participate in the Nina Cortell #127H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Nina Cortell #127H well.

We are interested in selling our interest in this unit, please contact to discuss.

__Not to participate in the Nina Cortell #128H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Nina Cortell #128H well.
We are interested in selling our interest in this unit, please contacl to discuss.

Not to participate in the Nina Cortell #133H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Nina Cortell #133H well.
_We are interested in selling our interest in this unit, please contact to discuss.

Not to participate in the Nina Cortell #134H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Nina Cortell #134H well.
We are interested in selling our interest in this unit, please contact 1o discuss.

Not to participate in the Nina Cortell #203H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Nina Cortell #203H well.
We are interested in selling our interest in this unit. please contact to discuss.

Not to participate in the Nina Cortell #204H.

Participate for its propartionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company's Nina Cortell #204H well.
~We are interested in selling our interest in this unit, plcase contact to discuss.

ConocoPhillips Company

By:
Title: .
Date:

Contact Number:

Email Address:



MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE » 5600 LBJ FREEWAY » SUITE 1500 - DALLAS, TEXAS 75240
Phone (§72) 371-8200 « Fax (972) 3715201
ESTINATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: Octouer 22 2018 AFE NG
WELL NAME: Ning Corteil Fed Com #128H FIELD:
LOCATION: Sections 3410-228.32E MD/TVD: 20,850710,700'
COUNTYISTATE: Les, NM LATERAL LENGTH: 9,700
MRC Wit
GECLOGIC TARGET: 2nd Bona Spnng Sand
REMARKS! ot and equip & 2 mile norzontat 2nd Bone Sping Sund well valh appiodimately 55 siagen
== Rk B e
DRILLING COMPLETION PRODUCTION TOTAL
IRTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COBTS
Tand 1 Cogal [ Heguistory 3 [AEL ) ¥ =] oo 8 V21 500
Locatton, Surveys 8 Demages 1104 73,000 Th AR TS
Drlifing BL5 900 5%, Wm0
Cementing & Flost Equip T 76 0
Logping / Formation Evsivailon . §,500 3,000 4,500
Flowbsck - Labor 51,540 81 540
Flowback - Surface Rentals 5,750 69760
Flowback - Rental Living Guarnters - -
Mud ogging SR 37500
Mud Circulation System BASED 54 520
Mud & Chemicals 755 400 60 000 6000 AT 400
Hud | Wastewater Dispusal TG0 - 00 T 00
Fralght ! Transportation 0400 2,000 . TIa00
Rig Supervision | Engineering TS0.000 710400 15,500 10,600 SO0, 3000
Drill Bits T80 V1260
Drii BI Purchass
Fuel 8 Power 151,200 . - 161,200
Water 7% 004 851,000 FX 1,000 70 0
Drig 8 Camplelion Overhund T4 500 27,000 . 4% 500
Plugging & Absngonment .
Diroctional Drllling, Surveys R AT 307,000
Completion Unit, Swab, CTU . 190,000 70,530 200 0600
Perforating, Wirellne, Stickiine 208,300 500
High Pressure Pump Truck o130 .000 - 102,600
Stimulation 3025 000 THITOR
Stimulation Flowback & Disp 12200 234 000 350,400
Ineurance D553 29,663
Labor [N 38,250 15,000 5000 223.750
Rental - Surface Equipment 43 N n L 19,000 £.000 424 300
Renlal - Downhole Equipment 149000 9 3.000 755,499
Rental - Living Quarters 3R 56 080 5,000 )
Contingsncy l»’-’r.i Fid 223 008 64,678 5,030 ARALA%)
MaxCom 23970 33,926
TOTAL INTANGILES - 3,324,002 5,407, 528 710,308 55,300 952,794
DRILLING COMPLETION PRODUGCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COsSTS
Soraie Casing ] ) ¥ ¥ i [
Intnrmesiete Casing A0 64 050
Orlliing Liner . .
Production Casing T10 108 B0, 166
Production Liner - B
Tubing T 88000 £5.000
Woellhead 85,000 45,000 110 000
Packers, Liner Hangers 118 200 5,000 124 200
Tanks 34 450 34,4
Production Vessels 116.044 116,944
Flow Lines 120,600 120,000
Rod string =
Antificia: Lin Equipment 20,000 26,000
Compressor 12 500 12.500
Instatiation Cosats 40,000 48 000
Surface Pumps 5,000 6.E75 11678
Non.controilable Suntase - 2,000 2.000
Non-conltroliable Downhofe 5
Downhole Pumps 3 >
Mesaurement & Metor Instalistion 1£.000 24,500 34,500
Ges Conditioning | Denydration - - 3
intercornaciing Facllity Piping 25000 25 000
Gathering / Bulk Lines .
Valves, Dumps, Coniroliers . B
Tank ! Facility Containment 5626 5025
Flare Stack - 5000 5,000
Electrical ! Grounding 2,000 8,000 10.000
Communications | SCADA 2000 1,250 5,050
Inalrumuntation / Safely 460375 A8 375
TOTAL TANGIBLES > 794,888 118,200 157.000 451,518 1,916,400
TOTAL COSTS > 4,108,784 5,606,188 067,365 511,849 “.oﬂg
PREPARED BY MATADOR PRODUCTION COMPARY:
Dnig Enginee s Lwvg Tea Lead - WIXINM L :: E‘
Compietions Engines Ganest o g
Proouthon Engmeer 2 Mrsrey
MATADOR RESOURCES COMPANY AFPROVAL
Excc VP & GFO Evec VP - Res Enginesring N Exec VE 6 COO - Land & Legal
OEL BMR CNA
(. Seaxr VP - Geosoento ©rec Vit 3 COO - Operlions
Bz i BEG
NON OPERATING PARTNER APPROVAL:
Company Name Viorking Interest (%) Tax I0
Signed by Date:
Title Approvs Vs No  (mark one)
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e
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MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE » 400 LBJ FREEWAY + SUITE 1500 - DALLAS, TEXAS 75240
Phone [872) 3715200 + Fax (972) 371-5201
ESUMATE OF COSTS AND AUTHORIZATION FOR I:XPE-MDI'IIM

DATE: Ocwter 24, 2015 AFENO.:
WELL NAME: Ning Conell Fea Com #204H FIELD:
LOCATION: Sectans 38510-208-32C MO/TVD: 22,35C742,200"
COUNTYISTATE: Lea, NM LATERAL LENGTH: 5.700°
MRC Wi
GEOLOGIC TARGET: Woifcamp A
REMARKS: Drii. complete and equip a 2 mile honzonlai Vi p A well with app y G4 stages
e T TS SRR A S EeSmmEI
ORILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Tand T Cogal / Rugulsiony 3 S20 8 T A ) WD ¥ BT R0
Location, Surveys & Damages T 0,500 73,000 75,000 12 500 R0
Drilting G750 e 150
Cementing & Floal Equip 295,000 353,000
Logging / Formation Evaluation - 6.500 3.000 9,500
Flowbach - Labor 61540 £1,540
Flowback - Surface Rentals 09 750 69,750
Flowbach - Rentsl Living Quarters
Mo Logging ¥ E00 300
Mud Circulation System G4.230 6 Z40
Muy B Chomicals [EEE 0.0 N b
Mud ! Wentewales Disposal 136,000 T 0 195,000
Froight £ Transportation WL ADD LR e
Fiig Supsrvision I Epgineenng 192,000 330,200 15500 40600 346,500
O et Taz 200 120,200
Qi 1058 Porchisan .
Fuul 8 Powee 344, . 00800
Water 00 (IR 7000 3 000 P
Dily & Completion Ouerhsad g 76,00 RN : 2500
Mugging & Abandonment .
Directional DAlling, Surveys L4000 72,070
Compistton Unit, Swat, C1u 150,000 PD 009 T30 )
Perforating, Wireline, Stichline 211050 7 LR
High Prassure Purmp Truch 110 008 0,000 - 110000
Sunulation 501200 3072000
Stamuiation Flowback & Disp T2 A 308008 TE0A00
Innutance I 7499
Labos V93 000 RIS 000 5000 ERIEE]
Aenial - Surtacs Equipment i3 400 08 0000 SO0 A
Reatal - Downhols Eguipment L 137500 T000 : 740 300
Rental - | ving Quaner 7000 ENiE) . 5000 V00
Contingoney O v RN [ 7030 )
MexCom 0 700
TOTAL IRTANGIBLES > 3700097 2,854,793 719,368 45,330 10,388,508
DRILLING COMPLETION PRODUC TION TOTAL
TANGIBLE COSTS COSTS CO8TH COsTS TAGRITY COSTS CO515
Burtace Caving H W s 3 3 3 XN
Intermedisle Casing 64,500 104 550
Diitling Liner RN 404,273
Provuction Cauing T30.698 A
Froduttion Lines -
Tubiny T W om T 174.750
Woelinean (RS 403
Pardem, Lines Hangars T imam (R RGN
Tarks . 34850 FAREA)
Pioduction Vocsels . 118 144 11E
Finw Unes Vo0 00 20 000
Foo siting . .
Antificial L Equipment 26,000 E
Compreano ; 12400 N
Instabiation Coots BRI LSS
Swrlsce Pumps SO0 (X2 V1375
fon<ontrollabis Surlace 2,000 700
Honcontrailalie Dovnhole
Downhokr Pumps
Measurement & Meler instabiabon V0,000 24 506 3¢50
Gat Conditianing ! Dehydravon 5 s
Interconnocting Faciity Piping . PR 25000
Gathering ! Bulk Lines < x
Valves, Dumps, Controliens . . .
Tanh i Fuciiny Containment 5,605 8695
Flate Stack - LRy 5005
Elestrical ! Grounding 2,000 8.000 10,000
Communisations { SCADA 0 (P R
Instrumentaton f Satety “AbATE Rl
TOTAL TANGIBLES > 193430 134 400 185,750 A%LE1D 2071070
TOTAL £OSTS > 5,021,427 5,029,193 27,110 £11,849 12,839,888
)
PREPARED BY MATADOR PRODUCTION COMPANY:
Drirg, Engineer mes Lorg Tear Lead - WIXNM _ATRE
Camplenons Engoees Gonell ko wie
Praduction Engmeer
MATADOR RESOURCES COMPANY APPROVAL :
fxec VP& CTO o Ex0c VP - Res Crgreeting Exve VP E CCO- Lynd b Leas

Presxienl Senio; VP - Geossents Exec VO & COQ

NON OPERATING PARTNER APPROVAL:

Cumpany Name

Waikng icimves) (%3

Seyneed by

Drate:

ho

{mark one)
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE « 5400 LBJ FREEWAY + SUITE 1500 » DALLAS, TEXAS 75240

Phone (972) 371-5200 « Fax {972) 371-5201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE
SE S e s A

DATE: October 22 2019 AFENO.:
WELL NAME: Ning Contell Fed Com #127H FIELD
LOCATION: Sections 3510-22S-32E NDTVD: 20,850710.700°
COUNTYISTATE: Lea, NM LATERAL LENGTH: ,700
MRC Wi
GEOLQOGIC TARGET: 2nd Bone Spring Sand
REMARKS: Dnil._complate and equip 8 2 mis ionzoms! 2nd Beng Spiing Send well with 3appioximately 55 stages
== — o
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIRLE COSTS COST8 + COsts CO516 FACILITY COSTS COSTR
Tand T Laget | Reguiatory T [T E) H IO VL0
Locetion, Surveys & Damegoes 118000 13 000 .00 12,9 100,500
Dritling T Eeea0r 2
Comeniing 8 FloR Equip 758000 278,00
Logging ! Formavon Evelusion ; 5000 EXCAN RN
Flowback - Labor B A0 1,
Flowback - Surfsce Rontais (XL
Flowback - Renial Living Quartors
Mud Logping KRN ELEZON
Mud Clrculation System (RN 04,650
Mud & Chemicaiy % 745400 LR 0 341400
#ud 1 Wastowator Disposal ) . Vo 181,000
Fralght | Transponiation I U - 1,700
Hig Suparvislan | Enginesring TS TG40 16 500 R 300,300
Deill Blis 112650 V12,650
Drint B Purchase - .
Fuol & Poner 0 ; 61000
watet e oY 00 7000 (K w70,
Orlg & Camptetion Qvethand 140 27 0 500
Plugging & Abandonment .
Oirectionsl Dnthing, Surveys TR oW V07000
Completion Uni, Swab, €10 V05 000 70000 LX)
Porforating, Wiratine, Slickhine ) 200
High Pressure Pump Truch 96,800 6,000 $02. 800
Stimulation 2025000 3075 0%
Stimulation Flowback & Disp 12 400 335,050 550,400
Insurance 9,553 25.55)
Labor 205 S 36 250 15,050 5,000 223750
Ronta) - Surtscs Equipmant (7K R 10,000 $.000 424 30
Renlat . Downhinle Equipinent 144 91400 J.000 . 750,400
Rental . Living Quartors % L0 50 (140 - 4 000 EEE
Conlingency T weaim I w5 5,030 449 620
MoxComn 0.2 3328
TOTAL INTANGIBLES » 1324107 5.407, 450 210,36% 53,000 4,872,704
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSYS COSTS COSTS COSTS FACHLITY COSTS COSTS
Burfece Cening 3 a4 3 H H 3 44,950
Intormodinie Casing T AA) 64550
Dritling Liner - -
Production Cacing 210,188 510,488
Production Liner -
Tubding 65,000 65 000
Wellnvad £S5 000 4£,000 110,
Packars, Liner Hangers i 200 5,000 124,200
Tanks 34450 34450
Production Vessels 716 944 T10,044
Flow Lines R 120,000 120,000
Hod string . 3
Artificiat Lin Equipment 20,000 20,000
Compreosos 12,500 12,500
instaliation Costs B A 000
Surface Pumps 5,000 6675 11,875
Non<enusitable Surlace 2 2 000 2.000
Non<ontrollable Dawnhals .
Downhole Pumps 3
Momsuromont & Moter installation 10,000 24 500 34,500
Gas Conditioning # Dehydration . .
Inlerconnecting Facllity Piping 25000 2E.000
Gathering / Bulk Linse . "
Valves, Dumps, Controliers
Tank { Fecility Containment T 625 5675
Flare Stack . 5000 5.000
Eleclrical ! Grounding Z.000 B.000 10,000
Communications { SCADA 4 D00 1.250 5,250
instrumentation / Safety 46,375 q6.376
TOTAL TANGIBLES > 284,888 118200 157,000 456,519 1.516.406
TOTAL COSTS > 4,108,704 5.606.188 867,369 511,840 11,094,200
PREPARED BY MATADOR PRODUCTION COMPANY:
Onling Engineer.  James Lorg Yeam Lead - WIxmim _&FT g
Campebons Engineer Grrett How WTE
Production Fnginser Jan Mosoes
MATADOR RESOURCES COMPANY APPROVAL:
Exec VP & CFO — Cxec VP - Res Ergincedng Exec VP & COO - Land & Lega
DEL 253 ChA
Prosidom Senior VP - Geostenta Exec VP & COD - Opianons
MVH N BEC

NON OPERATING PARTNER APPROVAL:

Company Name

Sighud Ly

Titee

Wor¥ng Inter st (%)

Tax 10

Approval Yes

Na  (mark ona)
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MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE « 8400 LBJ FREEWAY + SUITE 1500 » DALLAS, TEXAS 75240
Phone (872) 371.5200 « Fax (872) 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: October 22, 2018 AFE NO.:
WELL NAME: Nina Cortell Fed Com #203H FIELD:
LOCATION: Seclions 3810-225-32E MonvD: 22,350112.200°
COUNTYISTATE: Lea, NM LATERAL LENGTH: 9700
MRC Wi
GEOLOGIC TARGET: p A
REMARKS: O:4t_cornplete and equp & 2 mide houzontal Woitcamp A well with, sppowmately 63 stages
T s e S
DRILLING COMPLETION PRODUGTION TOTAL
INTANGIBLE COSTS COST8 *  COSTS COSTS FACILITY CO5TS COSTS
Uana 1 Lagat  Reguiatory 3 wow 8 (SN 5250
Location, Surveys & Damages 110, 13,000 25,000 T30 ERCES
Deilling [ Kl
Comenling & Flout Equip 700093 29).000
Logging ! Formation Evaluation 6,600 3.000 500
Flowback - Labor 1,540 AL
Flowback - Surtaco Kentaks 50,750 XN
Fiowback - Rental Living Quanars . "
Mud Logging 38 400 78,400
Mud Girculation System 54946 04.240_
Mud & Chamicals 163 200 £0.000 €,000 TR0 00
Mud / Wastewaler Dinposal Va0 . 1,000 6000
Freight Trans poriation 76400 46,500 - 72,500
Rig Supervision ! Englneoring V62 0 730,200 16,500 10,800 348,500
Drili Bits 173 200 123200
Driti Bit Purchase >
Fuel 8 Power VRN - - 60,000
Watar 0. 000 7,013,000 7000 7.000 V076,000
Orig & Complation Overhead 15 000 30,000 - 48,000
Plugging & Abandonment &
Directional Drliling, Surveys 700 322,000
Completion Unit, Swab, CTU 750 000 20,000 770,000
Perforating, Wireline, Slickline 411,000 . 411,000
High Pressure Pump Trutk 118000 6,000 116,000
Stimulation K = 2072 000
Stumulation Flawbach 5 Disp 12 400 318 000 150,600
insurance A7 70 37,260
Labor 193 K00 38.250 18,000 5,000 251250
Rental - Surface Equipment 111,400 353,050 10,000 5,000 481,450
Rental - Downhole Equipment 128,600 117,500 3,000 - 248,300
Reatal - Living Quarters 77300 54,775 - EXZO 151,075
Contingency 703 497 256018 64,578 5,030 534,463
MaxCom B0 38,700
TOTAL INTARGHILS > 3708007 5,084,703 710,369 £5.330 10,308,508
DRILLING COMFLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS FACHIITY COSTS COSTS
Surface Cazing ) AL\ 3 $ 44050
Intermediate Casing T e b 104 55
Drifling Liner 408773 AL 27
Production Casing EEXAL) 53 630
Production Liner .
Tubing o 74,750 774,750
Wellhead 45,000 45 000
Packers, Liner Hangers T4 400 §.000 TAUAD0
Tanks - 34450 34,450
Production Vessels 116,944 116,044
Flow Lines 120,000 T
Rod string = -
Artiticlal Lirt Equipment 20,000 20,000
Compressor 12,500 12,500
Instatiation Costs B 40,000 8 000
Surface Pumps 5,000 875 11875
Non<onvoliabie furface 5 00 7.000
Nan-cantruiiable Dowahole v
Downhole Pumps . 9
Measurument & Meter Inatallstion 10,000 24,500 34,500
Gas Conditioning ! Dehydration 5 S
Interconnecling Facitity Piping 25,000 25.000
Gathering / Bulh Lines
Vatves, Dumps, Coniroliers 3 "
Tank { Facitity Contalnmont - 5020 5.625
Flare Stack s 5,000 5,000
Electrical { Grounding 2.000 8.000 10,000
Communications / SCADA 2000 1250 5,50
Instrumentation / Safety 25375 46,375
TOTAL TANGIBLES > 1,313,411 134,400 166,760 A%0.81% 2,074,019
TOTAL COSTS > 5,021,427 l.DZ=l,1“ IrT A9 511,845 12.439.588
PREPARED BY MATADOR PRODUCTION COMPANY:
Diing Engiwer Jarmes Lang Team Lead - WIX/NM S Zl E
Compietons Enginees Gamm Wt WL
Prod om Enginew Jan Moant s
MATADOR RESCURCES COMPANY AFPROVAL.
Exec VP & CFO Expc VP - Res Enpineenng Fxec VP& COO - Land 8 Legal
DEL ETTEMR) L
President Seror VP - Grosdence Exec VP & COQ - Operaito
VH TiLF
NON OPERATING PARTNER APPROVAL:
Campany Hame Waorking Inleres! Tax 0
Signed by Dale:
Tikle Approval Yes No  (mark one)
T R TG S eI b o e v S et e o P M e # R am e a1 e SR Fewver 7 Sad S FTT TOP Ve M % P PP oA bl P8 SR Bl et Se s
e e e, S 98 et e s 03 e v - 4t e e 12 o { e 41 b 10 My bt o e Pt v 4 P 1P S M
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EXHIBIT C-5
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE » 5400 LBJ FREEWAY » SUITE 1500 » DALLAS, TEXAS 75240
Phone (872) 371-5200 « Fax (972) 371.5201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: October 9. 2020 AFE NO.:
WELL NAME: Nina Cortell Fed Com #127H FIELD:
LOCATION: Seclions 3610-225-32E MOITVD: 21,114710,850°
COUNTY/STATE: Lea, NM LATERAL LENGTH: 9800
MRC WI:
GEOLOGIC TARGET: 2nd Bone Spring Sand
REMARKS: Drill, ete and equip a 2 mile horizontal 2nd Bone Spring Sand well with d ly 50 stages _
e
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Tand 7 Legai | Reguiatory  § 61500 § B 25000 § 100008 6 500
Location, Surveys 8 Damages 115 000 13,000 25,000 76,067 172,667
Dritling B0 650 BU2.050
Cementing & Fioat Equip 182000 183,000
Logging / Formation Evaluation : 3500 3000 B850
Flowback - Labor 3840 3040
Flowback - Surface Rentals 71950 73950
Flowback - Rentai Living Quarters » -
Mud Logging 37 500 3500
Mud Circulation Systom 45 638 45938
Mud & Chemicals 758 400 #9000 5,000 310400
Mud ! Wastewater Disposal 140,000 . 7000 141,000
Freight ! Transportation 12 500 26,700 . 39800
Rig Supervision ! Engineering 92625 102 400 7,200 14 400 216,625
Dl Bits 73,400 TN
Dritt Bit Purchase . -
Fuel & Power 99,760 . 105.250
Water LN 7.000 7,000 816,750
Drig & Complotion Overhead 11,750 - 11,750
Plugging & Abandonment .
Diroctional Drilling, Surveys G0 400 5 460
Completion Unit, Swab, CTU [E 18,000 140,000
Perforating, Wiroline, Slickiine - 173,000 . 773,000
High Pressure Pump Truck . G100 6,000 . 73,500
Stimulation - 1.959.400 7950 400
Stimulation Flowback & Disp : 15600 Z650.000 276,500
insurance 31671 31671
Labor 7 A0 51000 T5.000 5000 178 500
Renta! - Surface Equipment #5180 284 105 10,000 5000 43285
Rontal - Downhole Equipment 72000 BE000 3000 . 163,000
Rental - Living Quarters 26,508 3255 . 5600 76,863
Contingency 110099 160 225 ) 607 351,310
MaxCom 25.263 25.263
TOTAL INTANGIBLES > 2,517,882 3,941,875 499,160 63,873 7,022,762
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Surface Casing $ 54 950 s E) s 44 950
intermedioie Cazing 227,300 227,300
Drilling Liner & -
Production Casing 38T BT 447 537
Production Liner
Tubing 77,000 75,000
Welihead 65,000 25000 0 000
Pachers, Liner Hangars > 08600 %000 T4.000
Tanks 20.900 20,900
Production Vessels . 122 432 122,432
Flow Lines . 1 i
Rod atring . . .
Artificial Lift Equipment . 20,000 20000
Compressor 22,500 42500
Instatiation Coste . 104,000 104 000
Surtace Pumps 5000 17,353 2299
Non-controllable Surface . Z.000 2,000
Non-cotitrodabie Downhole ¢
Downhole Pumps . e
& Weter 10,000 32667 26T
Gas Conditioning / Dehydration 5 > 5
Interconnecting Facility Piping 41067 41,667
Gathering / Bulk Lines > =
Valves, Dumps, Controliers ) >
Tank / Facility Containment . 7,50 7,500
Flare Stack - 13,309 [KEES)
Eloctrical / Grounding . 2000 79,000 71,000
Communications { SCADA 5000 1,667 5,857
nstrumentation | Safety 49,500 40 500
TOTAL TANGIBLES > 785087 69.600 147,000 603,498 1,605,188
TOTAL COSTS > 3,302,968 4011475 645,165 667372 8,627,984

PREPARED BY MATADOR PRODUCTION COMPANY:

Driting Engineer: James Long
Compietions Engineer. Garedt Hot
Production Engincer, Jan Mosnes.

Team Lead - WTX/NM g ‘ (2 -

MATADOR RESOURCES COMPANY APPROVAL:

WTE
—y

Exec VP & CFO Exec VP - Res Engmeering Exec VP & COO - Land & Legal
OEL BMR CNA
Presidem Senior VP - Geoscance Exec VP & COO - Operations
MVH NF BEG
NON OPERATING PARTNER APPROVAL:
Company Name: Working Inlerest (%) Tax 1D
Signed by: Date
Titie Approval: Yes No  (mark one)
T AP e o Py oW s "o i et t > e r—
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE - 6400 LBJ FREEWAY » SUITE 1500 » DALLAS, TEXAS 75240
Phone (972) 371-5200 « Fax (972) 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: October 9, 2020 AFE NO.:
WELL NAME: Nina Cortell Fed Com #128H FIELD:
LOCATION: Sections 38210-22S-32E MDITVD: 21,114'/10,850'
COUNTY/STATE: Lea, NM LATERAL LENGTH: 9,800
MRC Wi
GEOLOGIC TARGET: 2nd Bone Spring Sand
REMARKS: Drill, ete and equip a 2 mile h | 2nd Bone Spring Sand well with ly 50 stages
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Cand | Logal 1 Reguiatory B 6600 § 3 25000 § 000§ 06,500
Location, Surveys & Damages 718,000 13.000 25.000 16.667 172,667
Orilling 662,650 692,650
Cemanting & Fioat Equip 183,000 183,000
Logging / Formation Evaluation . 3,500 3,000 8,500
Flowback - Labor 3,840 3,840
Flowback - Surface Rentals 71,750 7,
Flowback - Rental Uving Quariers . -
Mud Logging 37800 37,500
Mud Circulation System 45038 45938
Mud & Chemicals 265,400 49,000 6,000 310,400
Mud / Wastewater Disposal 140,000 - 1,000 141,
Freight / Transportation Y2800 26,700 - 39,500
Rig Supervision / Englnearing 92.625 102,400 7.200_ 14400 216,625
Dril Bita 73,400 73.400
Drill Bit Purchisse - -
Fuel & Power 99,750 8.500 - 108,250
Water — 75,000 738,750 2,000 1,000 818,750
Drig & Completion Overhead 11,750 - - 11,750
Plugging & Abandonment -
Directional Drilling, Surveys 199,469 189,469
Completion Unit, Swab, CTU - 130,000 16.000 148,000
Perforating, Wireline, Slickline 175,000 - 173,000
High Pressure Pump Truck 67,500 6,000 - 73.500
Stimulation 1 650 400 1,650 400
Stimulation Flowback 8 Disp . 15,500 260,000 275,500
Insurance 3BT 31,671
Labor 07500 51,000 15.000 5,000 176,500
Rental - Surface Equipment 44,160 784,305 10,000 5.000_ 343.285
Rental - Downhole Equipment 72,000 5 000 3,000 - 161,000
Rental - Living Quarters 28,586 3.295 - 5.000 76,863
Contingency T15.008 180.225 45,379 5,807 351,310
MexCom 25,283 25,263
TOTAL INTANGIBLES > 2,617,882 3,941,875 499,168 63,373 7,022,798
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS FACIUTY COSTS COSTS
Surface Cesing [ 44 850 s 3 F $ 44 950
Intermediate Casing 227,300 221,300
Orilling Liner 7 -
Production Casing 447,837 447 837
Production Liner . 3
Tubing 75,000 75,000
Wellhead 65,000 25,000 90,000
Packers, Liner Hangers - 86,800 5,000 K
Tanks . 20,000 29,900
Production Vessels 122.432 122,432
Flow Lines 120,000 120,000
Rod string v 5
Artificial Lift Equipment 20,000 20,000
Compressor 42,500 42,500
instaliation Costs 104,000 104,000
Surface Pumps 5.000_ 17,033 22,353
Non-controliable Surface 2 2,000 2,000
Non-controliable Downhole 3
Downtiole Pumps ‘ 3
¥ & Moter 10,000 32,667 42,667
Gas Conditioning / Dehydration - 5 -
interconnecting Facliity Piping 31,607 41,667
Gathering / Bulk Lines . .
Velves, Dumps, Controllers . %
Tank / Facility Containment 7.500 7,500
Flare Stack . 13,353 13.333
Electrical / Grounding 2.000 19.000 21.000
Communications / SCADA 5,000 1,667 B.087
Instrumentation / Safety 49,500 40,500
TOTAL TANGIBLES > 785,087 60,600 147,000 603,498 1,605,135
TOTAL COSTS > 3,302,369 4.011,475 548,169 667,372 8,627,984
PREPARED BY MATADOR PRODUCTION COMPANY:
Driing Engineer. dames Long Team Lead - WIX/NM g Z Z
Completions Engineer Garrett Hunt WTE
Production Engineer: dan Mosnes
MATADOR RESOURCES COMPANY APPROVAL:
Exec VP & CFO Exec VP - Res Engineering Exec VP & COO - Land & Legal
DEL BMR CNA
President Senior VP - Geoscience Exec VP & COO - Operations
MU NLF BEG
NON OPERATING PARTNER APPROVAL:
Company Name: Working Interest (3%): Yax I0:
Signed by. Date:
The: Approval: Yes No  {mark one)
@0 tnfnien. i PRAIE rwy e e e ey bt
o iy [Rthe oy —— e e pongpebuay
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MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE - 5400 LBJ FREEWAY » SUITE 1600 - DALLAS, TEXAS 75240
Phone (972) 371-5200 + Fax (972) 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: October 9, 2020 AFENO.:
WELL NAME: Nina Cortell Fed Com #203H FIELD:
LOCATION: Sections 3&10-228-32E MO/TVD: 22,35012,200'
COUNTYISTATE: Lea, NM LATERAL LENGTH: 9,800
MRC Wi:
GEOLOGIC TARGET: Wolfcamp A
REMARKS: Drill, complete and equip 2 2 mile horizontal Wolfcamp A well with approximately 58 slages
———————— —
ORILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Tand 1 Legal | Regulatory H 61500 & B 000 3 70, B X
Location, Surveys & Damages TIH.000 13,000 25000 16,687 172,607
Drilling 53,900 03 900
Cementing & Float EQuip 182,000 182,000
Logging / Formation Evaluation . 3,500 : 3,000 8500
Flowback - Labor 3840 3040
Fiowbach - Surface Rentals 71,750 71750
Flowback - Rental Living Quarters - -
Wud Logging 37 500 37,500
Mud Circulation System S5.600 55,600
Mud & Chemicals 755 400 45,000 6,000 310,400
Nud ! Wastewater Disposal 160 000 - 1,000 181,000
Fraight / Transportation 12.600 26,700 - 39,500
Rig Supervision ! Engineering 717 530 712,000 7.200 14,400 250,600
Drill Bits A0 91,400
Drill Bit Purchase . -
Fuel 8 Power 126,000 70.000 - 136,000
Water 75,000 858,000 2,000 7000 636,000
Drig & Completion Overhead 15,500 . - 16,500
Plugging & Abandonment -
Directional Drilling, Surveys 200,075 700,075
Completion Unit, Swab, CTU 730,000 16,000 146,000
Perforating, Wireline, Slickline - 201.000 - 701,000
High Pressure Pump Truck . 75.000 5,000 51,000
Stimutation . FRECE] 2,150,904
Stimutation Flowback & Disp 15 500 260 000 275,500
Insurance 33,525 33.52%
Labor 57,500 62,500 15,000 5,000 80,000
Rental - Surface Equipment 8,260 306590 10.000 5,000 360,170
Rental - Downhole Equipment T 122000 6,000 3.000 . 211,000
Rental - Living Quarters 32,800 48050 - 5.000 65,950
Contingency . 221,580 196,714 45379 5807 472,420
MaxCom JA37L. 33,325
TOTAL INTANGIBLES > 2,990,526 4,353,758 499,159 631873 7.507.326
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Surtace Casing 5 46,450 5 s s $ 44,950
Intermediate Casing 254,756 254,756
Drilling Liner .
Production Casing 473175 473175
Proguction Liner "
Tubing 5,000 86,250 151,250
Wellhead e 725,000 254
Packers, Liner Hangers 76.800 5,000 TR1B00
Yanks - 29,900 29,900
Production Vessels . 122,432 122432
Flow Lines - 120,000 120.000
Rod string 5 ;
Artificial Lt Equipment 20,000 20,000
Compressor - 42,600 42.500
Installation Costs . 104,000 104,000
Surface Pumps » 5,000 17,333 22,333
ton-controliable Surtace - - 2,000 2,000
Non-controliable Downhole . 2
Downhole Pumps . s =
& Weter g 70,000 32,667 42667
Gas Conditioning / Debydration : . z
Interconnecting Facility Piping 41,667 41,667
Gathering / Bulk Lines . . 5
Valves, Dumps, Controllers - B P
Tank ! Facitity Containment : 7.500 7,500
Flare Stack v - 13,333 13333
Electrical / Grounding 2.000 15,000 21,000
Communications / SCADA 5,000 1,667 6,667
Instrumentation f Satety = 49500 49.500
TOTAL TANGIBLES > 837,881 76,800 158,250 603,490 1,676,429
TOTAL COSTS > 3,828,406 4,430,558 657.415 867,372 9,583,755
PREPARED BY MATADOR PRODUCTION COMPANY:
Oriing Engmeer. James Long Team Lead - WTXINM !:1 _,_ Z g
Completions Enginees. Gaett Hunt WTE
Producion Engineer- Jan Mosnes.
MATADOR RESOURCES COMPANY APPROVAL:
Exec VP & CFO Exec VP - Res Engineenng Exec VP & COO - Land & Legal
OEL BMR CNA
Pressdent Senior VP - Geascunce Exec VP & COO - Operalions
WH TLF BEG
NON OPERATING PARTNER APPROVAL:
Comparry Name: Working Inleresl (%): Tax 1D
Signed by. Date:
Tite: Approval ‘Yes P No  (mark one)

I S T Y —— pp e M T e ——————— e e T e AR
ey R s pmy g v s

ey wame e
1 N gt 30 b it s 5 o 0

AFE - Version 4




AN

MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE - 5400 LBJ FREEWAY + SUITE 1500 - DALLAS, TEXAS 75240

Phone (972) 371-5200 - Fax (872) 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: October 9, 2020 AFE NO.:
WELL NAME: Nina Cortell Fed Com #204H FIELD:
LOCATION: Seclions 3810-228-32E MDITVO: 22,350'/12,200'
COUNTY/STATE: Lea, NM LATERAL LENGTH: 9,800
MRC WI:
GEOLOGIC TARGET: Wolfcamp A
REMARKS: Drill. complete and equip a 2 mile horizontal W mp A well with appr ly 68 slages
B e e
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Land 1 Legal 1 Regulatory 3 61,500 § 75000 § 6000 § 56,500
Location, Susveys & Damages 118 000 13,000 25,000 16,657 172,667
Drilling A3 500 HE3.900
Cementing & Float Equip 162,000 162 000
Logging / Formation Evaluation - 3,500 3,000 8,500
Flowback - Labor 3,840 3540
Flowback - Surface Rentals 71,750 71950
Flowback - Rental Living Quarters - .
Mud Logging 37.500 37,500
Mud Circulation System T 0 55,500
Mud & Chemicals 255,400 49.000 6,000 310,400
Mud | Wastewater Disposal 740 000 : 7.000 Ta1,000
Frelght / Transportation 12800 26,700 : 39800
Rig Supervision | Engineering 117.000 112,000 7,200 14,400 250 800
Drill Bits. G400 51400
Drill Bit Purchase - .
Fuel & Power TZ6.000 70,000 136,000
Water 75,000 [ 2,000 1,000 936,000
Drig & Compietion Overhead 75,500 - - 13,500
Plugging & Abandonment -
Directional Drilling, Surveys 209,675 209.975
Completion Unit, Swab, CTU 130,000 16.000 146,000
Perforating, Wireline, Slickline 201,000 - 201,000
High Pressure Pump Truck 75.000 8.000 81,000
Stimulation 2156 004 2156008
Stimulation Flowback & Disp 15,500 260,000 275,500
Insurance T8 33525
Labor 97 500 62,500 15,000 5.000 V80,000
Rental - Surface Equipment 8,260 306,890 10,000 5,000 380170
Rental - Downhole Equipment 122 000 $5.000 3.000 . 211,000
Rental - Living Quarters 52 900 35,050 = 5,000 55,950
Contingency 221,620 199,714 45,379 5,807 472,420
MaxCom 330428 33925
TOTAL INTANGIBLES > 2,990,525 4,353,758 499,168 83,873 7,907,326
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Surace Casing 3 a0 3 3 s #4950
Intermediate Casing 754,156 254,750
Drilting Liner . ¥
Production Casing 473,175 473175
Production Liner -
Tubing 65,000 86.250_ 751,250
Welthead . 25,000 25,000
Packers, Liner Hangers 76,600 5.000 51.600
Tanks - 29,500 29,900
Production Vessois 122,432 122,432
Flow Lines 120,000 120,000
Rod string 7 5
Artificial Lift Equipment 20,000 20,000
Compressor 42,500 42,500
instaliation Costs = 104,000 704,000
Surface Pumps 5,000 17,333 22,333
Non-contraoliable Surface . 2.000 2,000
Non-controfiable Downhole 5
Downhale Pumps = B
. & Meter 10,000 32,667 42,667
Gas Conditioning / Dehydration . = %
Interconnecting Facifity Piping 41,667 41,667
Gathering / Bulk Lines = =
Vaives, Dumps, Controllers . =
Tank / Facility Containment 7.500 7.500
Flare Stack > 13,333 13,332
Electrical / Grounding 2.000 19,000 21,000
Communications / SCADA 5,000 1.667 5,667
instrumentation / Safety 49,500 45,500
TOTAL TANGIBLES > 837,881 76,800 158,250 603,498 1,676,429
TOTAL COSTS > 3,828,408 4,430,568 657,419 667,372 9,683,755
PREPARED BY MATADOR PRODUCTION COMPANY:
Drifing Engineer. Jamee Long Team Lead - WTX/NM _[3 Z[ g
Completions Engineer Gaett Hunt WITE
Producton Engineer dan Mosnes
MATADOR RESOURCES COMPANY APPROVAL:
Exec VP & CFO Exec VP - Res Engineering Exec VP & COO - Land & Legal
DEL MR CNA
Presidem Senior VP - Geoscience Exec VP & COO - Operations
WV NP BEG

NON OPERATING PARTNER APPROVAL:

Comparry Name. Working Inlerest (%)
Signed by Date
Titde Approval. Yes

Tax ID:

No  (mark one)
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATIONS OF MATADOR PRODUCTION
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NOS. 21795-21798

AFFIDAVIT OF ANDREW PARKER
IN SUPPORT OF CASE NOS. 21795, 21796, 21797, and 21798

Andrew Parker, of lawful age and being first duly sworn, declares as follows:

1. My name is Andrew Parker and I am employed by MRC Energy Company, an
affiliate of Matador Production Company (“Matador”), as a Vice President of Geology.

2. I have previously testified before the New Mexico Oil Conservation Division and
my credentials have been accepted as an expert witness in petroleum geology.

3. ] am familiar with the applications filed by Matador in these consolidated cases and
have conducted a geologic study of the lands in the subject area.

4. Matador Exhibit D-1 is a project locator map that reflects the location of the
proposed horizontal spacing units in Case Nos. 21795, 21796, 21797, and 21798.

5. In Case Nos. 21795 and 21796, Matador is targeting the Bone Spring formation.

6. Matador Exhibit D-2 is a subsea structure map that I prepared for the Bone Spring
formation. The proposed spacing units are highlighted in yellow in Sections 3 and 10, and the
contour interval is 20 feet. The structure map shows the Bone Spring formation gently dipping to
the northeast. The structure appears consistent across the proposed spacing unit, and I do not
observe any faulting, pinch outs, or other geologic impediments to horizontal drilling.

v Matador Exhibit D-2 also shows a line of cross-section from A to A’ using two

well logs. T utilized these well logs because they penetrate the targeted interval, are of good quality,

EXHIBIT p



and have been subjected to a petrophysical analysis of the targeted interval. In my opinion, these
well logs are representative of the geology in the subject area.

8. Matador Exhibit D-3 is a stratigraphic cross-section that I prepared using logs
from the two representative wells shown on Exhibit D-2. Each well on the cross-section contains
gamma ray, resistivity, and porosity logs. The target interval for the proposed wells is highlighted
yellow, with the well names noted on right side of the cross section. The cross-section
demonstrates that the targeted interval is continuous across the proposed spacing units.

9. Both of the wells will comply with the standard setback requirements for the subject
pool.

10.  In Case Nos. 21797 and 21798, Matador is targeting the Wolfcamp formation.

11.  Matador Exhibit D-4 is a subsea structure map that I prepared for the Wolfcamp
formation. The proposed spacing units are highlighted in yellow in Sections 3 and 10, and the
contour interval is 20 feet. The structure map shows the Wolfcamp formation gently dipping to the
east. The structure appears consistent across the proposed spacing unit and I do not observe any
faulting, pinch outs, or other geologic impediments to horizontal drilling.

12.  Matador Exhibit D-4 also shows a line of cross-section from A to A’ using two well
logs. [ utilized these well logs because they penetrate the targeted interval, are of good quality, and
have been subjected to a petrophysical analysis of the targeted interval. In my opinion, these well
logs are representative of the geology in the subject area.

13.  Matador Exhibit D-5 is a stratigraphic cross-section that 1 prepared using logs
from the two representative wells shown on Exhibit D-4. Each well on the cross-section contains

gamma ray, resistivity, and porosity logs. The target interval for the proposed wells is highlighted



yellow, with the well names noted on right side of the cross section. The cross-section
demonstrates that the targeted interval is continuous across the proposed spacing units.

14.  Both of the wells will comply with the standard setback requirements for the subject
pool.

15.  Based on my geologic study, the Bone Spring and Wolfcamp formations underlying
the subject acreage is suitable for development by horizontal wells and the acreage comprising the
proposed horizontal spacing units will be productive and contribute proportionately to the
production from the wells.

16.  In my opinion, the standup orientation of the proposed wells is the preferred
orientation for horizontal well development of the targeted intervals in the Bone Spring and
Wolfcamp formations in this area. This standup orientation will efficiently and effectively develop
the subject acreage.

17. In my opinion, approving Matador’s applications is in the best interest of
conservation, the prevention of waste, and protection of correlative rights.

18.  Matador Exhibits D-1 through D-5 were either prepared by me or compiled under
my direction and supervision.

FURTHER AFFIANT SAYETH NOT.



O— (Ve

ANDREW PARKER

STATE OF TEXAS )
)
COUNTY OF DALLAS )
SUBSCRIBED and SWORN to before me this 29th day of March 2021 by
Andrew Parker.
NOTARY PUBLICE;

My Commission Expires

§-21-2023

\\‘""u, SARA MARIE HARTSFIELD
a(’ = Notary public, State of Texas

* #’: Comm. Expires 08- 21-2023

f5@S  Notery ID 130324013
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