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District I 

1625 N. French Dr., Hobbs, NM 88240 

Phone: (575) 393-6161 Fax: (575) 393-0720 

District II 

811 S. First St., Artesia, NM 88210 

Phone: (575) 748-1283 Fax: (575) 748-9720 

District III 

1000 Rio Brazos Road, Aztec, NM 87410 

Phone: (505) 334-6178 Fax: (505) 334-6170 

DistrictN 

1220 S. St. Francis Dr., Santa Fe, NM 87505 

Phone: (505) 476-3460 Fax: (505) 476-3462 

1 AP! Number 

4 Property Code 

7 OGRIDNo. 

UL or lot no. Section Township 

State of New Mexico 

Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 

1220 South St. Francis Dr. 

Santa Fe, NM 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
2 Pool Code 3 Pool Name 

Form C-102 

Revised August 1, 2011 

Submit one copy to appropriate 

District Office 

0 AMENDED REPORT

I I

Range 

5 Property Name 

DL 10 15 OGOPOGO FED COM 
8 Operator Name 

CHEVRON U.S.A. INC. 

10 Surface Location 

Lot Idn Feet from the North/South line Feet from the 

6 Well Number 

422H 
9 Elevation 

3563' 

East/West line County 

22 SOUTH 33 EAST, N.M.P.M. 1986' SOUTH 1238' EAST LEA 

11 Bottom Hole Location If Different From Surface 

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

0 22 33 EAST, N.M.P.M. 
12 Dedicated Acres 13 Joint or Infill 14 Consolidation Code 15 Order No. 

640 

25' SOUTH 2310' EAST LEA 

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 

division. 

16 

PROPOSED FIRST TAKE POINT 

X= 739,075' 

Y= 509,678' 
NAD27 

LAT. 32.398839° N 

LONG. 103.558750° 

w

X= 780,257' 

Y= 509,739' 
NA083/86 

LAT. 32.398963° N 

LONG. 103.559234 ° 

w

PROPOSED MID POINT 

X= 739,106' 

Y= 504,421' 
NAD27 

LAT. 32.384389° N 

LONG. 103.558773° W 

X= 780,288' 

Y= 504,482' 
NAD83/86 

LAT. 32.384513° N 

LONG. 103.559257° 

w

PROPOSED LAST TAKE POINT 

X= 739,152' 

Y= 499,245' 
NAD27 

LAT. 32.370161 ° N 

LONG. 103.558745° 

w

X= 780,334' 

Y= 499,305' 
NAD83/86 

LAT. 32.370284 ° N 

LONG. 103.559229° 

w

DL 10 15 OGOPOGO FED COM 

NO. 422H WELL 

X= 740,131' 

Y= 511,694' 
NAD27 

LAT. 32.404358° N 

LONG. 103.555281° 

w

X= 781,313' 

Y= 511,754' 
NA083/86 

LAT. 32.404482° N 

LONG. 103.555766° 

w

ELEV. 

X= 

Y= 

LAT. 

+3,563' NAVD88 

CORNER COORDINATES 
TABLE (NAO 27) 

A- Y=512341.28, X=738723.06 

B- Y=512357.89, X=741363.42 

C - Y=509701.75, X=738742.61 

D- Y=509713.53, X=741384.61 

E- Y=507076.40. X=741405.22 

F - Y=504419.02, X=738784.10 
G - Y=504437.51, X=741415.47 

H - Y=501798.50, X=741442.29 
I - Y=499143.28, X=738823.86 
J - Y=499158.27, X=741462.53 

PROPOSED BOTTOM 
HOLE LOCATION 

739,152' 

499,170' 
NAD27 

32.369955° N 

LONG. 103.558745° 

w

X= 780,335' 

Y= 499,230' 
NA083/86 

LAT. 32.370078° N 

LONG. 103.559228° 

w

Sec. 10 
I 

s 27°38'52" w
2,275.36' 

Proposed First 
Take Point 

25' FNL, 
2310' FEL 

Sec. 15 

A B 
1238' 

11 OPERATOR CERTIFICATION 

I hereby certify that the information contained herein is true and complete 

to the best of my knowledge and belief. and that this organization either 

owns a working jnterest or unleased mjnera/ jnterest jn the land includjng 

the proposed bottom hole location or has a right to drill this weil at this 

location pursuant to a contract WUh an owner of such a mineral or 

working interest. or to a voluntary pooUng agreement or a compulsory 

pooling order heretofore entered by the diviswn. 

Date 

"SURVEYOR CERTIFICATION 
I hereby certify that the well location shown on this 

---------0--------plat was plotted from field notes of actual surveys 

Sec. 22 

Proposed Last 
Take Point 
100' FSL, _ --+-t--+----.11 
2310' FEL 

belief 

4323

RED TANK; BONE SPRING, EAST51687

KAYLA MCCONNELL

gncv@chevron.com

3/2/2021

EXHIBIT I



District I 

1625 N. French Dr., Hobbs, NM 88240 

Phone: (575) 393-6161 Fax: (575) 393-0720 

District II 

811 S. First St., Artesia, NM 88210 

Phone: (575) 748-1283 Fax: (575) 748-9720 

District III 

1000 Rio Brazos Road, Aztec, NM 87410 

Phone: (505) 334-6178 Fax: (505) 334-6170 

DistrictN 

1220 S. St. Francis Dr., Santa Fe, NM 87505 

Phone: (505) 476-3460 Fax: (505) 476-3462 

1 AP! Number 

4 Property Code 

7 OGRIDNo. 

UL or lot no. Section Township 

State of New Mexico 

Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 

1220 South St. Francis Dr. 

Santa Fe, NM 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
2 Pool Code 3 Pool Name 

Form C-102 

Revised August 1, 2011 

Submit one copy to appropriate 

District Office 

0 AMENDED REPORT

I I

Range 

5 Property Name 

DL 10 15 OGOPOGO FED COM 
8 Operator Name 

CHEVRON U.S.A. INC. 

10 Surface Location 

Lot Idn Feet from the North/South line Feet from the 

6 Well Number 

423H 
9 Elevation 

3563' 

East/West line County 

22 SOUTH 33 EAST, N.M.P.M. 1986' SOUTH 1213' EAST LEA 

11 Bottom Hole Location If Different From Surface 

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

0 22 33 EAST, N.M.P.M. 
12 Dedicated Acres 13 Joint or Infill 14 Consolidation Code 15 Order No. 

640 

25' SOUTH 1430' EAST LEA 

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 

division. 

16 

PROPOSED FIRST TAKE POINT 

X= 739,955' 

Y= 509,682' 
NAD27 

LAT. 32.398833° N 

LONG. 103.555899° 

w

X= 781,137' 

Y= 509,743' 
NA083/86 

LAT. 32.398956° N 

LONG. 103.556383° W 

PROPOSED MID POINT 

X= 739,986' 

Y= 504,427' 
NAD27 

LAT. 32.384389° N 

LONG. 103.555923° 

w

X= 781,168' 

Y= 504,488' 
NAD83/86 

LAT. 32.384512° N 

LONG. 103.556406° 

w

PROPOSED LAST TAKE POINT 

X= 740,032' 

Y= 499,250' 
NAD27 

LAT. 32.370157° N 

LONG. 103.555895° 

w

X= 781,214' 

Y= 499,310' 
NAD83/86 

LAT. 32.370280° N 

LONG. 103.556378° 

w

DL 10 15 OGOPOGO FED COM 

NO. 423H WELL 

X= 740,156' 

Y= 511,694' 
NAD27 

LAT. 32.404358° N 

LONG. 103.555200° 

w

X= 781,338' 

Y= 511,755' 
NA083/86 

LAT. 32.404482° N 

LONG. 103.555685° 

w

ELEV. 

X= 

Y= 

LAT. 

+3,563' NAVD88 

CORNER COORDINATES 
TABLE (NAO 27) 

A- Y=512341.28, X=738723.06 

B- Y=512357.89, X=741363.42 

C - Y=509701.75, X=738742.61 

D- Y=509713.53, X=741384.61 

E- Y=507076.40. X=741405.22 

F - Y=504419.02, X=738784.10 
G - Y=504437.51, X=741415.47 

H - Y=501798.50, X=741442.29 
I - Y=499143.28, X=738823.86 
J - Y=499158.27, X=741462.53 

PROPOSED BOTTOM 
HOLE LOCATION 

740,032' 

499,175' 
NAD27 

32.369951 ° N 

LONG. 103.555895° 

w

X= 781,215' 

Y= 499,235' 
NA083/86 

LAT. 32.37007 4 ° N 

LONG. 103.556378° 

w

Sec. 10 
A B 

1213' 

s 05°42'06" w -t--�""-;.:--11-t---l 
2,021.71' 

I 
Proposed First 

Take Point 
25' FNL, 

1430' FEL 

Sec. 15 

11 OPERATOR CERTIFICATION 

I hereby certify that the information contained herein is true and complete 

to the best of my knowledge and belief. and that this organization either 

owns a working jnterest or unleased mjnera/ jnterest jn the land includjng 

the proposed bottom hole location or has a right to drill this weil at this 

location pursuant to a contract WUh an owner of such a mineral or 

working interest. or to a voluntary pooUng agreement or a compulsory 

pooling order heretofore entered by the diviswn. 

Date 

"SURVEYOR CERTIFICATION 
I hereby certify that the well location shown on this 

1----------11---..... 0..--..... -1 plat was plotted from field notes of actual surveys

Sec.22 

Proposed Last 
Take Point 
100' FSL, 
1430' FEL 

KAYLA MCCONNELL

gncv@chevron.com

"SURVEYOR CERTIFICATION 

RED TANK; BONE SPRING, EAST51687

3/2/2021



District I 

1625 N. French Dr., Hobbs, NM 88240 

Phone: (575) 393-6161 Fax: (575) 393-0720 

District II 

811 S. First St., Artesia, NM 88210 

Phone: (575) 748-1283 Fax: (575) 748-9720 

District III 

1000 Rio Brazos Road, Aztec, NM 87410 

Phone: (505) 334-6178 Fax: (505) 334-6170 

DistrictN 

1220 S. St. Francis Dr., Santa Fe, NM 87505 

Phone: (505) 476-3460 Fax: (505) 476-3462 

1 AP! Number 

4 Property Code 

7 OGRIDNo. 

UL or lot no. Section Township 

State of New Mexico 

Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 

1220 South St. Francis Dr. 

Santa Fe, NM 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
2 Pool Code 3 Pool Name 

Form C-102 

Revised August 1, 2011 

Submit one copy to appropriate 

District Office 

0 AMENDED REPORT

I I

Range 

5 Property Name 

DL 10 15 OGOPOGO FED COM 
8 Operator Name 

CHEVRON U.S.A. INC. 

10 Surface Location 

Lot Idn Feet from the North/South line Feet from the 

6 Well Number 

424H 
9 Elevation 

3563' 

East/West line County 

22 SOUTH 33 EAST, N.M.P.M. 1986' SOUTH 1188' EAST LEA 

11 Bottom Hole Location If Different From Surface 

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

p 22 33 EAST, N.M.P.M. 
12 Dedicated Acres 13 Joint or Infill 14 Consolidation Code 15 Order No. 

640 

25' SOUTH 550' EAST LEA 

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 

division. 

16 

PROPOSED FIRST TAKE POINT 

X= 740,835' 

Y= 509,686' 
NAD27 

LAT. 32.398826° N 

LONG. 103.553048° 

w

X= 782,017' 

Y= 509,747' 
NA083/86 

LAT. 32.398949° N 

LONG. 103.553532° 

w

PROPOSED MID POINT 

X= 740,866' 

Y= 504,434' 
NAD27 

LAT. 32.384388° N 

LONG. 103.553072° 

w

X= 782,048' 

Y= 504,494' 
NAD83/86 

LAT. 32.384512° N 

LONG. 103.553556° 

w

PROPOSED LAST TAKE POINT 

X= 740,912' 

Y= 499,255' 
NAD27 

LAT. 32.370153° N 

LONG. 103.553045° 

w

X= 782,095' 

Y= 499,315' 
NAD83/86 

LAT. 32.370277° N 

LONG. 103.553528° 

w

DL 10 15 OGOPOGO FED COM 

NO. 424H WELL 

X= 740,181' 

Y= 511,694' 
NAD27 

LAT. 32.404358° N 

LONG. 103.555119° 

w

X= 781,363' 

Y= 511,755' 
NA083/86 

LAT. 32.404481° N 

LONG. 103.555604 ° 

w

ELEV. 

X= 

Y= 

LAT. 

+3,563' NAVD88 

CORNER COORDINATES 
TABLE (NAO 27) 

A- Y=512341.28, X=738723.06 

B- Y=512357.89, X=741363.42 

C - Y=509701.75, X=738742.61 

D- Y=509713.53, X=741384.61 

E- Y=507076.40. X=741405.22 

F - Y=504419.02, X=738784.10 
G - Y=504437.51, X=741415.47 

H - Y=501798.50, X=741442.29 
I - Y=499143.28, X=738823.86 
J - Y=499158.27, X=741462.53 

PROPOSED BOTTOM 
HOLE LOCATION 

740,912' 

499,180' 
NAD27 

32.36994 7° N 

LONG. 103.553045° 

w

X= 782,095' 

Y= 499,240' 
NA083/86 

LAT. 32.370070° N 

LONG. 103.553528° 

w

Sec. 10 

s 1a002•42" E 

2,111.76' 

A 

Proposed First 
�:+,,.,..,,.,..,.i,..,..,�)-ji 

Take Point 

25' FNL, 

550' FEL 

Sec. 15 

11 OPERATOR CERTIFICATION 

I hereby certify that the information contained herein is true and complete 

to the best of my knowledge and belief. and that this organization either 

owns a working jnterest or unleased mjnera/ jnterest jn the land includjng 

the proposed bottom hole location or has a right to drill this weil at this 

location pursuant to a contract WUh an owner of such a mineral or 

working interest. or to a voluntary pooUng agreement or a compulsory 

pooling order heretofore entered by the diviswn. 

Date 

"SURVEYOR CERTIFICATION 
I hereby certify that the well location shown on this 

--------------0-..,. plat was plotted from field notes of actual surveys 

Sec. 22 

Proposed Last 

Take Point 

100' FSL, 

550' FEL 

KAYLA MCCONNELL

gncv@chevron.com

"SURVEYOR CERTIFICATION 

RED TANK; BONE SPRING, EAST51687

3/2/2021



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF CHEVRON U.S.A. INC. 
TO AMEND ORDER NO. R-20859,  
LEA COUNTY, NEW MEXICO. 

CASE NO. _____________ 
ORDER NO. R-20859 
(Re-Open) 

APPLICATION 

Chevron U.S.A. Inc. (“Chevron” or “Applicant”) (OGRID No. 4323), through its 

undersigned attorneys, hereby files this application with the Oil Conservation Division to amend 

Order No. R-20859 entered in Case No. 20768 to allow for an extension of time for completion of 

the initial wells under this Order.  In support of its application, Chevron states:  

1. Order No. R-20859 entered in Case No. 20768 is one of five orders relating to

Chevron’s Dagger Lake well group. 

2. The Division Hearing for Case No. 20768 was held on September 5, 2019.

3. The Division entered Order No. R-20859 in Case No. 20768 on September 13,

2019. 

4. Division Order No. R-20859 created a standard 640-acre, more or less, horizontal

spacing unit comprised of the E/2 of Section 9 and E/2 of Section 16, Township 22 South, Range 

33 East, Lea County, New Mexico, N.M.P.M. (“the Unit”) and designated Chevron as operator of 

the Unit. 

21843

EXHIBIT A-1
Received by OCD: 4/212021 8:50:34 AM Page 1 of 4 

Released to Imaging: 4/212021 9:45:12 AM 



2 

5. Order No. R-20859 further pooled the uncommitted interests in the Bone Spring

formation (Lower Avalon: Red Tank; Bone Spring East and TBS: WC-025 G-06 S213326D; Bone 

Spring) underlying the Unit and dedicated the Unit to the following proposed initial wells: (1) the 

DL 9 16 Loch Ness Fed Com 16H well; (2) the DL 9 16 Loch Ness Fed Com 17H well; and (3) 

the DL 9 16 Loch Ness Fed Com 18H well (“Loch Ness wells”). 

6. The drilling of the DL 9 16 Loch Ness Fed Com 16H well was commenced on

February 1, 2020, the DL 9 16 Loch Ness Fed Com 17H well commenced on February 6, 2020 

and the DL 9 16 Loch Ness Fed Com 18H well commenced on February 8, 2020.  All Loch Ness 

wells were thereafter successfully drilled to planned Total Depth.    

7. The Loch Ness wells were intended to be drilled and completed as part of a

simultaneous drilling and completion project with other Dagger Lake group wells.  By separate 

applications filed contemporaneously herewith, Chevron is also seeking to re-open and amend 

related Order Nos. R-21409, R-21465, R-21418 and R-21467 to allow Chevron additional time for 

drilling and completing the wells identified in those Orders (“Related DL Orders”).  

8. Applicant requests that Order No. R-20859 be re-opened and retroactively amended

to allow Applicant additional time to complete the Loch Ness wells identified in the Order. 

9. There is good cause for Applicant’s request for an extension of time to drill.  The

processing of Applicant’s request for federal APDs for the wells in this Application and in its 

Related DL Orders has been delayed due to BLM’s backlog, which existed prior to the new federal 

administration taking office and has intensified by recent actions by the U.S. Department of the 

Interior.  On January 20, 2021, the U.S. Department of the Interior issued Secretarial Order 3395, 

which directly impacted Applicant’s ability to obtain federal APDs for wells to be drilled under 

the other DL Related Orders.  Moreover, although that secretarial order expired after 60 days, the 

Received by OCD: 4/212021 8:50:34 AM Page 2 of 4 

Released to Imaging: 4/212021 9:45:12 AM 



3 

Department of the Interior issued an internal directive on March 19, 2021, requiring that DOI 

bureaus (including BLM) continue to elevate permitting requests (and other actions) to the 

Assistant Secretary for Land and Minerals Management before taking final action. 

10. There are 21 wells in Chevron’s currently planned Bone Spring development for

the Dagger Lake group. 

11. To date, Applicant has received APDs from the BLM for only 3 of the 21 wells in

Applicant’s Dagger Lake Project, which are the APDs for the Loch Ness wells which have been 

drilled to planned total depth by Applicant under Order No. R-20859.   

12. As a result of the delay by the BLM in the issuance of requested APDs, Applicant

has been unable to execute its plan to simultaneously drill and complete the wells in its Dagger 

Lake project. 

13. There is additional good cause arising from the unfavorable economic environment

caused by the global COVID-19 pandemic, the related impact on CAPEX, and the need to re-

sequence Applicant’s drilling schedule. 

14. Under Order No. R-20859 Chevron would have been required to complete the Loch

Ness wells by February 1, 6 and 8, 2021. 

15. Personnel displacement as a result of COVID-19 protocols contributed to the

oversight of timely filing this application to amend.  

16. No harm has been caused to any party as a result of the oversight.

17. No opposition to this application by any working interest owner is anticipated.

18. Chevron asks that the deadline to complete the Loch Ness wells under Order No.

R-20859 be retroactively extended from February 1, 6 and 8, 2021 to February 1, 2022.

Received by OCD: 4/212021 8:50:34 AM Page 3 of 4 
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4 

WHEREFORE, Chevron requests this application be set for hearing before an Examiner 

of the Oil Conservation Division on May 6, 2021, and after notice and hearing as required by law, 

the Division amend Order No. R-20859 to retroactively extend the time for Chevron to complete 

the Loch Ness wells to February 1, 2022. 

Respectfully submitted, 

BEATTY & WOZNIAK, P.C. 

By:
     Candace Callahan 
     500 Don Gaspar Avenue 
     Santa Fe, New Mexico 87505 

(505) 983-8545 or (505) 983-8765 (direct)
(800) 886-6566 (fax)
ccallahan@bwenergylaw.com
 ATTORNEYS FOR CHEVRON U.S.A. INC. 

Received by OCD: 4/212021 8:50:34 AM Page4 o/4 

Released to Imaging: 4/2/2021 9:45:12 AM 
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(Re-Open) Application of Chevron U.S.A. Inc. to Amend Order No. R-20859, Lea County, 
New Mexico.  Applicant in the above-styled cause seeks an order amending Order No. R-20859, 
issued on September 13, 2019, to retroactively extend the deadline for completing the initial 
wells for one year to February 1, 2022.  Order No. R-20859 pooled all mineral interests in the 
Bone Spring formation in a horizontal spacing unit comprised of the E/2 of Section 9 and E/2 of 
Section 16, Township 22 South, Range 33 East, NMPM, Lea County, New Mexico, and requires 
that operator commence completion operations on at least one of the wells within one year after 
commencement of drilling operations unless the operator obtains an extension from the Division 
Director for good cause shown. The three initial wells, the DL 9 16 Loch Ness Fed Com 16H 
well, the DL 9 16 Loch Ness Fed Com 17H well and the DL 9 16 Loch Ness Fed Com 18H 
well, were commenced on February 1, 6 and 8, 2020, respectively, and successfully drilled to 
planned total depth. The unit is located approximately 21 miles northwest of Jal, New Mexico. 



EXHIBIT A-2

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION TO 
CONSIDER: 

CASE NO. 20768 
ORDER NO. R-20859 

APPLICATION OF CHEVRON U.S.A. INC. FOR COMPULSORY POOLING, LEA 
COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This case came on for hearing at 8: 15 a.m. on September 5, 2019, at Santa Fe, New Mexico, 
before Examiner William V . Jones. 

NOW, on thi s 13th day of September 201 9, the Division Director, having considered the 
testimony, the record and the recommendations of the Examiner, 

FINDS THAT 

(1) Due public notice has been given and the Di vision has j urisdiction of this case and 
the subject matter. 

(2) Applicant seeks to compulsory pool all uncommitted oil and gas interests within a 
spacing unit, as that unit is described in the attached Exhibit "A" . 

(3) Applicant seeks to dedicate the Proposed Well(s) detailed in Exhibit "A" to the 
Unit. 

(4) ConocoPhillips Company entered an appearance. No other party appeared or 
otherwise opposed the case. 

(5) Applicant appeared at the hearing through counsel and presented evidence to the 
effect that: 

(a) All completed well locations are expected to be standard or Applicant will 
apply admin istratively fo r approval of location exceptions. 



Case No. 20768 
Order No. R-20859 
Page 2 of8 

(b) Notice by certified mail was provided to aJJ uncommitted interest owners in 
the proposed Unit whose interests were evidenced by a conveyance 
instrument, either of record or known to Applicant when the Application 
was filed, and to heirs known to Applicant of deceased persons who appear 
as owners in such instrument. 

(c) Notice to certain affected parties was posted in a newspaper of general 
circulation in the county as provided in Rule 19.15.4.12.B NMAC. 

The Division finds and concludes that 

(6) If the location of any of the Well(s) is unorthodox when the well is completed under 
the spacing rules then in effect and applicable to the well, the operator must obtain a non-standard 
location approval prior to producing the well. 

(7) Two or more separately owned tracts are embraced within the Unit, and/or there 
are royalty interests and/or undivided interests in oil and gas minerals in one or more tracts 
included in the Unit that are separately owned. 

(8) Applicant is owner of an oil and gas working interest within the Unit. Applicant 
has the right to drilJ and proposes to drilJ the Well(s) to a common source of supply within the Unit 
at the described depths and location(s). Applicant should be allowed a one year period to complete 
at least one of the Well(s) after commencing drilling of the Well(s). 

(9) There are interest owners in the Unit that have not agreed to pool their interests . 

( l 0) To avoid the drilling of unnecessary wells, protect correlative rights, prevent waste 
and afford to the owner of each interest in the Unit the opportunity to recover or receive without 
unnecessary expense a just and fair share of hydrocarbons, this application should be approved by 
pooling all uncommitted interests, whatever they may be, in the oil and gas in the pooled depth 
interval within the Unit. 

( 11) To ensure protection of correlative rights, any pooled working interest owner whose 
address is known, and who has elected to participate under the terms of this order should be notified 
before the Division grants any extension of the time provided herein for commencing drilling. 
Any such owner may file an application, with notice to the operator, requesting that the extension 
be denied. 

(12) Infill wells within the Unit should be subject to Division Rules 19.15.13.9 NMAC 
through 19.15.13.10 NMAC, and to the terms and conditions of this order. 

(13) Any pooled working interest owner who does not pay its share of estimated well 
costs of any well should have withheld from production from such well its share of reasonable 
well costs plus an additional reasonable charge [see Exhibit "A"] for the risk involved in drilling 
the Well(s). 
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IT IS THEREFORE ORDERED THAT 

(1) All uncommitted interests, whatever they may be, in the oil and gas within the 
spacing unit (or the portion thereof within the pooled vertical extent) described in Exhibit "A" are 
hereby pooled. Exhibit "A" hereto is incorporated herein by this reference and made a part of this 
order for all purposes. 

(2) The Unit shall be dedicated to the proposed "Well(s)". 

(3) If any of the Well( ) is completed at an unorthodox location under applicable rules 
in effect at the time such well is completed, the operator shall provide notice and apply 
administratively for a location exception prior to producing the well. 

(4) The operator of the Unit shall commence drilling the Well(s) on or before the end 
of the month corresponding to the date of this order, in the year following the date of issuance of 
this order and shall thereafter continue drilling the Well(s) with due diligence to test the pooled 
formation or pooled vertical depths. The Well(s) shall be drilled approximately to the proposed 
true vertical and measured depths. 

(5) In the event the operator does not commence drilling at least one of the Well(s) on 
or before the date provided in the foregoing paragraph, the compulsory pooling provision of this 
order shall be of no effect, unle s the operator obtains a written time exten ion from the Division 
Director pursuant to a written request stating its reasons for such extension and attaching 
satisfactory evidence. 

(6) In the event the operator does not commence completion operations on at least one 
of the Well(s) within one year after commencement of drilling operations pursuant to this order, 
then the compulsory pooling provisions of this order shall be of no effect unless operator obtain 
a written time extension from the Division Director pursuant to a written request stating its reasons 
for such extension and attaching satisfactory evidence. 

(7) The operator shall provide a copy of any request for extension of time to drill or 
complete any well filed with the Director pursuant to this order to each pooled working interest 
owner who has elected to participate in the drilling of any well that is the subject of the request. 
Such copy shall be sent at the same time the request is sent to the Director. 

(8) Upon final plugging and abandonment of the Well(s) and any other well drilled on 
the Unit pursuant to Division Rule 19.15.13.9 NMAC, the pooled unit created by this order shall 
terminate unless this order has been amended to authorize further operations. 

(9) Infill wells within the Unit shall be subject to Division Rule 19.15.13.9 NMAC and 
to the terms and conditions of this order. 

( l 0) After pooling, uncommitted working interest owners are referred to as pooled 
working interest owners. ("Pooled working interest owners" are owners of working interests in the 
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Unit, including unleased mineral interests , who are not parties to an operating agreement governing 
the Unit.) After the effective date of this order, the operator shall furnish the Division and each 
known pooled working interest owner in the Unit separate itemized schedules of estimated costs 
of drilling, completing and equipping each of the Well(s) ("well costs"). 

( 11) Within 30 days from the date the schedule of estimated well costs for any well is 
furnished, any pooled working interest owner shall have the right to elect to pay its share of 
estimated well costs to the operator in lieu of paying its share of reasonable well costs out of 
production as hereinafter provided. Payment shall be rendered within 30 days after expiration of 
the 30-day election period and any such owner who pays its share of estimated well costs as 
provided above for any well shall remain liable for operating costs but shall not be liable for risk 
charges to the extent computed ba ed on costs of such well. Pooled working interest owners who 
do not elect to pay their share of e timated well costs, or who do not render timely payment to the 
operator, as provided in thi paragraph shall thereafter be referred to as "non-consenting working 
interest owners." 

(12) The operator shall furnish the Division and each known pooled working interest 
owner (including non-consenting working interest owners) an itemized schedule of actual well 
costs of each well within 180 day following completion of the propo ed well. If no objection to 
the actual well costs for any well is received by the Division, and the Division has not objected, 
within 45 days following receipt of the schedule for such well, the actual well costs shall be deemed 
to be the reasonable well costs. If there is an objection to actual well costs within the 45-day 
period, the Division will determine reasonable well costs for such well after public notice and 
hearing. 

(13) Within 60 days following determination of reasonable well costs for any well, any 
pooled working interest owner who has paid its share of estimated cost of such well in advance 
as provided above shall pay to the operator its share of the amount that reasonable well costs 
exceed estimated well costs and shall receive from the operator the amount, if any, that the 
estimated well costs it has paid for such well exceed its share of reasonable well costs. 

( 14) The operator is hereby authorized to withhold the following costs and charges from 
each non-consenting working interest owner's share of production from each well: 

(a) the proportionate share of rea onable well costs attributable 
to the non-consenting working interest owner; and 

(b) as a charge for the risk involved in drilling the well, the 
percent (shown in Exhibit "A") of the above costs. 

(15) During the cost recovery period, the operator shall furnish to the Division and to 
each known non-consenting pooled working intere t owner, annually, and within 90 days after 
payout occurs, a schedule of all revenues attributable to each proposed well, and all charges for 
supervision and operating costs charged against such revenues. Operating costs shall include all 
reasonable costs incurred for the maintenance and operation of the well, except for "well costs" 
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reported pursuant to prior ordering paragraphs, that are properly chargeable to the joint account 
pursuant to COPAS procedures. If no objection to the operating co ts is received by the Division, 
and the Division has not objected, within 45 days following receipt of any schedule, the costs shall 
be deemed to be the reasonable operating costs. If there is an objection to the accuracy or 
reasonableness of operating costs reported within the 45-day period, the Division will determine 
reasonable operating costs after public notice and hearing. 

(16) The operator shall distribute the costs and charges withheld from production, 
proportionately, to the parties who advanced the well costs for such well. 

(17) Reasonable charges for supervision (combined fixed rates) are hereby fixed at the 
rates shown in Exhibit "A" per month, per well , while drilling and while producing, provided that 
these rates shall be adjusted annually pursuant to the COPAS form titled "Accounting Procedure­
Joint Operations." The operator is authorized to withhold from production from each well the 
proportionate share of both the supervision charges and the actual expenditures required for 
operating of such well , not more than what are reasonable, attributable to pooled working interest 
owners. 

( 18) Except as provided in the foregoing paragraphs, all proceeds from production from 
the Well(s) that are not disbursed for any reason shaJl be held for the account of the person or 
persons entitled thereto pursuant to the Oil and Gas Proceeds Payment Act (NMSA 1978 Sections 
70-10- 1 through 70-10-6, as amended). If not sooner disbursed, such proceeds shaJl be turned 
over to the appropriate authority as and when required by the Uniform Unclaimed Property Act 
(NMSA 1978 Sections 7-8A- I through 7-8A-31 , as amended). 

( 19) Any unleased mineral interest shall be considered a seven-eighths (7 /8) working 
interest and a one-eighth ( 1/8) royalty interest for aJlocating costs and charges under thi s order. 
Any costs that are to be paid out of production shall be withheld only from the working interests' 
share of production, and no costs or charges shall be withheld from production attributable to 
royalty interests. 

(20) Should all the parties to this compulsory pooling order reach voluntary agreement 
after entry of thi s order, this order shall thereafter be of no further effect. 

(21 ) The operator of the wells and Unit shall notify the Division in writing of the 
subsequent voluntary agreement of any party subject to the compulsory pooling provisions of thi 
order. 
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(22) Jurisdiction of this case is retained for the entry of such further orders a the 
Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

ST ATE OF NEW MEXICO 
OIL TION DIVISION 

ADRIENNE SANDOVAL 
Director 
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Applicant: 

Exhibit "A" 

Chevron U.S.A. Inc. 
Operator: Chevron U.S.A. Inc. (OGRID 4323) 

Spacing Unit: 
Building Blocks: 
Unit Size: 
Orientation of Unit: 

Unit Description: 

Horizontal Oil 
quarter-quarter section equivalents 
640 acres (more or less) 
North/South 

E/2 of Sections 9 and 16, 
Township 22 South, Range 33 East, NMPM, Lea County, New Mexico 

Pooling this Vertical Extent: Bone Spring Formation 
Depth Severance? (Yes/No): No 

Pool: Red Tank; Bone Spring, Ea t (Pool code 51687) 
Pool Spacing Unit Size: quarter-quarter sections 
Rules Governing Well Setbacks: Latest Horizontal Rules Apply. 

Proximity Tracts: E/2 E/2 of both Sections 9 and 16 are being included 
Proximity Defining Well: Well No. 17H is to be located within 330 feet of the center 
of the E/2 of both Sections 9 and 16. 

Monthly charge for supervision: While drilling: $7000 While producing: $700 
As the charge for risk, 200 percent of reasonable well costs. 

Proposed Well(s): 

DL 9 16 Loch Ness Federal Com Well No. 16H, API No. 30-025-Pending 
SHL: 263 feet from the South line and 1372 feet from the East line, 
(Unit 0) of Section 4, Township 22 South, Range 33 East, NMPM. 
BHL: 25 feet from the South line and 2310 feet from the East line, 
(Unit 0) of Section 16, Township 22 South, Range 33 East, NMPM. 

Completion Target: Lower Avalon at approx 9525 feet TYO and 20298 feet MD. 
Well Orientation: North to South 
Completion Location expected to be: standard 

DL 9 16 Loch Ness Federal Com Well No. 17H, API No. 30-025-Pending 
SHL: 264 feet from the South line and 1322 feet from the East line, 
(Unit 0) of Section 4, Township 22 South, Range 33 East, NMPM. 
BHL: 25 feet from the South line and 1430 feet from the East line, 
(Unit 0) of Section 16, Township 22 South, Range 33 East, NMPM. 
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Completion Target: Lower Avalon at approx 9675 feet TVD and 20449 feet MD. 
Well Orientation: North to South 
Completion Location expected to be: standard 

DL 916 Loch Ness Federal Com Well No. 18H, API No. 30-025-Pending 
SHL: 264 feet from the South line and 1272 feet from the East line, 
(Unit P) of Section 4, Township 22 South, Range 33 East, NMPM. 
BHL: 25 feet from the South line and 550 feet from the East line, 
(Unit P) of Section 16, Township 22 South, Range 33 East, NMPM. 

Completion Target: Lower Avalon at approx 9525 feet TVD and 20299 feet MD. 
Well Orientation: North to South 
Completion Location expected to be: standard 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF CHEVRON U.S.A. INC. 
TO AMEND ORDER NO. R-21409,  
LEA COUNTY, NEW MEXICO. 

CASE NO. _____________ 
ORDER NO. R-21409 
(Re-Open) 

APPLICATION 

Chevron U.S.A. Inc. (“Chevron” or “Applicant”) (OGRID No. 4323), through its 

undersigned attorneys, hereby files this application with the Oil Conservation Division to amend 

Order No. R-21409 entered in Case No. 21240 to allow for an extension of time for drilling the 

proposed initial wells under this Order.  In support of its application, Chevron states:  

1. Order No. R-21409 entered in Case No. 21240 is one of five orders relating to

Chevron’s Dagger Lake well group. 

2. The Division Hearing for Case No. 21240 was held on July 7, 2020.

3. The Division entered Order No. R-21409 in Case No. 21240 on July 29, 2020.

4. Division Order No. R-21409 created a standard 640-acre, more or less, horizontal

spacing unit comprised of the E/2 of Section 3 and E/2 of Section 10, Township 22 South, Range 

33 East, Lea County, New Mexico, N.M.P.M. (“the Unit”) and designated Chevron as operator of 

the Unit. 

5. Order No. R-21409 further pooled the uncommitted interests in the Bone Spring

formation (Lower Avalon: Red Tank; Bone Spring East and TBS: WC-025 G-06 S213326D; Bone 

Spring) underlying the Unit and dedicated the Unit to the following proposed initial wells: (1) the 

21844
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DL 10 3 Morag Fed Com 210H well; (2) the DL 10 3 Morag Fed Com 211H well; (3) the DL 

10 3 Morag Fed Com 212H well; and (4) the DL 10 3 Morag Fed Com 506H well. 

6. Applicant plans to drill the wells encompassed in its Dagger Lake group as part of 

a simultaneous drilling and completion project.  By separate applications, therefore, Chevron is 

also seeking to re-open and amend related Order Nos. R-20859, R-21465, R-21418, and R-21467 

to allow Chevron additional time for drilling and completing the wells identified in those Orders 

(“Related DL Orders”). 

7. Applicant requests that Order No. R-21409 be re-opened and amended to allow 

Applicant additional time to commence drilling the wells identified in the Order. 

8. There is good cause for Applicant’s request for an extension of time to drill.  The 

processing of Applicant’s request for federal APDs for the wells in this Application and in its 

Related DL Orders has been delayed due to BLM’s backlog, which existed prior to the new federal 

administration taking office and has intensified by recent actions by the U.S. Department of the 

Interior.  On January 20, 2021, the U.S. Department of the Interior issued Secretarial Order 3395, 

which directly impacted Applicant’s ability to obtain federal APDs for wells to be drilled under 

this Order and other DL Related Orders.  Moreover, although that secretarial order expired after 

60 days, the Department of the Interior issued an internal directive on March 19, 2021, requiring 

that DOI bureaus (including BLM) continue to elevate permitting requests (and other actions) to 

the Assistant Secretary for Land and Minerals Management before taking final action. 

9. There are 21 wells in Chevron’s currently planned Bone Spring development for 

the Dagger Lake group.  

10. To date, Applicant has received APDs from the BLM for only 3 of the 21 wells in 

Applicant’s Dagger Lake Project, which are the APDs for the three wells which have been drilled 
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to planned total depth by Applicant under Order No. R-20859.  Contemporaneous with the filing 

of this Application, Applicant has filed an Application to Amend Order No. R-20859 to 

retroactively extend the deadline for completing the three initial wells drilled to planned total depth 

under that Order. 

11. As a result of the delay by the BLM in the issuance of requested APDs, Applicant 

has been unable to execute its plan to simultaneously drill and complete the wells in its Dagger 

Lake project.   

12. In each of its separate pending related Dagger Lake applications to amend the 

Related DL Orders Chevron is asking for an extension of one year. 

13. Under Order No. R-21409 Chevron would be required to commence drilling by 

July 29, 2021. 

14. No opposition to this application by any working interest owner is anticipated.  

15. Applicant’s drilling schedule for development of its Dagger Lake well group places 

the four Bone Spring wells identified in Order No. 21409 behind the other currently planned Bone 

Spring wells within its Dagger Lake development area. 

16. To accommodate the drilling and completion schedule for all of its 21 Dagger Lake 

Bone Spring wells, Chevron asks that the deadline to commence drilling the wells under Order 

No. R-21409 be extended for two years from July 29, 2021 to July 29, 2023. 

WHEREFORE, Chevron requests this application be set for hearing before an Examiner 

of the Oil Conservation Division on May 6, 2021, and after notice and hearing as required by law,  
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the Division amend Order No. R-21409 to extend the time for Chevron to commence drilling the 

wells under the Order for two years, through July 29, 2023. 

Respectfully submitted, 

BEATTY & WOZNIAK, P.C. 

By:  
     Candace Callahan 
     500 Don Gaspar Avenue 
     Santa Fe, New Mexico 87505 
     (505) 983-8545 or (505) 983-8765 (direct) 
     (800) 886-6566 (fax) 
     ccallahan@bwenergylaw.com 
       ATTORNEYS FOR CHEVRON U.S.A. INC. 
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(Re-Open) Application of Chevron U.S.A. Inc. to Amend Order No. R-21409, Lea County, 
New Mexico.  Applicant in the above-styled cause seeks an order amending Order No. R-21409, 
issued on July 29, 2020, to extend the deadline to commence drilling the initial wells for two years 
to July 29, 2023.  Order No. R-21409 pooled all mineral interests in the Bone Spring formation in 
a horizontal spacing unit comprised of the E/2 of Section 3 and E/2 of Section 10, Township 22 
South, Range 33 East, NMPM, Lea County, New Mexico, and requires that operator commence 
drilling operations within one year after the date of the order unless the operator obtains an 
extension by amending the order for good cause shown. The initial wells to be drilled within the 
unit are: (1) the DL 10 3 Morag Fed Com 210H well; (2) the DL 10 3 Morag Fed Com 211H 
well; (3) the DL 10 3 Morag Fed Com 212H well; and (4) the DL 10 3 Morag Fed Com 506H 
well.  The unit is located approximately 21 miles northwest of Jal, New Mexico. 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF APPLICATION FOR 
COMPULSORY POOLING SUBMITTED BY CASE NO. 21240 
CHEVRON U.S.A. INC. ORDER NO. R-21409 

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this 
matter through a Hearing Examiner on July 7, 2020, and after considering the testimony, evidence, 
and recommendation of the Hearing Examiner, issues the following Order. 

FINDINGS OF FACT 

1. ChevronU.S.A. Inc. (“Operator”) submitted an application (“Application”) to
compulsory pool the uncommitted oil and gas interests within the spacing unit
(“Unit”) described in Exhibit A. The Unit is expected to be a standard horizontal
spacing unit. 19.15.16.15(B) NMAC. Operator seeks to be designated the operator
of the Unit.

2. Operator will dedicate the well(s) described in Exhibit A  (“Well(s)”)  to  the
Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in
the Unit and provided evidence that notice was given.

5. The Application was heard by the Hearing Examiner on the date specified above,
during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW 

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-
17.

7. Operator is the owner of an oil and gas working interest within the Unit.

8. Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.

EXHIBIT A-4
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10. Operator has the right to drill the Well(s) to a common source of supply at the 
depth(s) and location(s) in the Unit described in Exhibit A. 

 
11. The Unit contains separately owned uncommitted interests in oil and gas minerals. 

 
12. Some of the owners of the uncommitted interests have not agreed to commit their 

interests to the Unit. 
 

13. The pooling of uncommitted interests in the Unit will prevent waste and protect 
correlative rights, including the drilling of unnecessary wells. 

 
14. This Order affords to the owner of an uncommitted interest the opportunity to 

produce his just and equitable share of the oil or gas in the pool. 
 

ORDER 
 

15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A. 
 

16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A. 
 

17. Operator is designated as operator of the Unit and the Well(s). 
 

18. If the location of a well will be unorthodox under the spacing rules in effect at the 
time of completion, Operator shall obtain the OCD’s approval for a non-standard 
location in accordance with 19.15.16.15(C) NMAC. 

 
19. The Operator shall commence drilling the Well(s) within one year after the date of 

this Order, and complete each Well no later than one (1) year after the 
commencement of drilling the Well. 

 
20. This Order shall terminate automatically if Operator fails to comply with Paragraph 

19 unless Operator obtains an extension by amending this Order for good cause 
shown. 

 
21. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC 

shall be applicable. 
 

22. Operator shall submit each owner of an uncommitted working interest in the pool 
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, 
complete, and equip the well ("Estimated Well Costs"). 

 
23. No later than thirty (30) days after Operator submits the Estimated Well Costs, the 

owner of a Pooled Working Interest shall elect whether to pay its share of the 
Estimated Well Costs or its share of the actual costs to drill, complete and equip the 
well (“Actual Well Costs”) out of production from the well. An owner of a Pooled 
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Working Interest who elects to pay its share of the Estimated Well Costs shall 
render payment to Operator no later than thirty (30) days after the expiration of the 
election period, and shall be liable for operating costs, but not risk charges, for the 
well. An owner of a Pooled Working Interest who fails to pay its share of the 
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of 
production from the well shall be considered to be a "Non-Consenting Pooled 
Working Interest.” 

 
24. No later than one hundred eighty (180) days after Operator submits a Form C-105 

for a well, Operator shall submit to each owner of a Pooled Working Interest an 
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be 
considered to be the Reasonable Well Costs unless an owner of a Pooled Working 
Interest files a written objection no later than forty-five (45) days after receipt of 
the schedule. If an owner of a Pooled Working Interest files a timely written 
objection, OCD shall determine the Reasonable Well Costs after public notice and 
hearing. 

 
25. No later than sixty (60) days after the expiration of the period to file a written 

objection to the Actual Well Costs or OCD’s order determining the Reasonable 
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid 
its share of the Estimated Well Costs shall pay to Operator its share of the 
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay 
to each owner of a Pooled Working Interest who paid its share of the Estimated 
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well 
Costs. 

 
26. The reasonable charges for supervision to drill and produce a well (“Supervision 

Charges”) shall not exceed the rates specified in Exhibit A, provided however that 
the rates shall be adjusted annually pursuant to the COPAS form entitled 
“Accounting Procedure-Joint Operations.” 

 
27. No later than within ninety (90) days after Operator submits a Form C-105 for a 

well, Operator shall submit to each owner of a Pooled Working Interest an itemized 
schedule of the reasonable charges for operating and maintaining the well 
("Operating Charges"), provided however that Operating Charges shall not include 
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall 
be considered final unless an owner of a Pooled Working Interest files a written 
objection no later than forty-five (45) days after receipt of the schedule. If an owner 
of a Pooled Working Interest files a timely written objection, OCD shall determine 
the Operating Charges after public notice and hearing. 

 
28. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Pooled Working Interest who paid its share of 
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges; 
and (b) the proportionate share of the Operating Charges. 
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29. Operator may withhold the following costs and charges from the share of 
production due to each owner of a Non-Consenting Pooled Working Interest: (a) 
the proportionate share of the Reasonable Well Costs; (b) the proportionate share 
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable 
Well Costs specified as the charge for risk described in Exhibit A. 

 
30. Operator shall distribute a proportionate share of the costs and charges withheld 

pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the 
Estimated Well Costs. 

 
31. Each year on the anniversary of this Order, and no later than ninety (90) days after 

each payout, Operator shall provide to each owner of a Non-Consenting Pooled 
Working Interest a schedule of the revenue attributable to a well and the 
Supervision and Operating Costs charged against that revenue. 

 
32. Any cost or charge that is paid out of production shall be withheld only from the 

share due to an owner of a Pooled Working Interest. No cost or charge shall be 
withheld from the share due to an owner of a royalty interests. For the purpose of 
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest. 

 
33. Except as provided above, Operator shall hold the revenue attributable to a well 

that is not disbursed for any reason for the account of the person(s) entitled to the 
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978, 
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform 
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq. 

 
34. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a 

voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and 
abandoned in accordance with the applicable rules. Operator shall inform OCD no 
later than thirty (30) days after such occurrence. 

 
35. OCD retains jurisdiction of this matter for the entry of such orders as may be 

deemed necessary. 
 
 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 
 

 
ADRIENNE SANDOVAL 
DIRECTOR 
AES/tgw 

Date: 7/29/2020 
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Exhibit “A” 

 
 

COMPULSORY POOLING APPLICATION CHECKLIST 
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS 
Case 21240 APPLICANrs RESPONSE 

Date: July 9, 2020 
Annlicant Chevron U.S.A. Inc. 

Oesi~ated Operator & OGRID (affiliation if applicable) 4323 
IAnolicant's Counsel: Beatty & Wozniak, P.C. (Candace Callahan & J ill Fulcher) 
Case TiUe: Application of Chevron U.SA. Inc. for Compulsory Pooling, Lea County, New Mexico 

Entries of Appearanc:e/lntervenors: Ernie Pedllla obo EOG Resources, Inc.; Sheron T. Shaheen & John F. McIntyre obo Tap Rock 
Resources. LLC: J.E. Gallegos & Michael J. Condon obo Stewarts. Helms. JAFT end Worre lls. 
James Bruce obo An1etope Energy Company, LLC (NOTE: EOG Resources, Inc. is lhe only party 
@nlMng an app@aranc@ wl'll<:h owr,s an lnt@rHt In th@ propos@d spacing and proration unH) 

Well Famirv Moraa 
FormatlonfPool 
Formation Name(s) or Vertical Extent: Bone Spring formation 

Primary Product (Oil or Gas): Oil 

Pooling this vertical extent: Bone Spring formation 

Pool Name and Pool Cede: lower Avalon; Red Tank; Bone Spring East and TBS: WC-025 G-06 52133260; Bene 
Serina 

Well Location Selback Rules: Standard Oil, 330' setback 
Spacing Unit Size: 640 acres. m ore or less 

Snacino Unit 
Type (HorizontalNertical) Horizontal 

Size (Acres) 640 acres, m ore or less 

Building Blocks: 40 acres (~arter-quarter section) 

Orientation : North-South 

Description: TRS/County t/2 of Section 3 and E/2 of Section 10, T22S, R33E, lea Co. 

Standard Horizontal Well Spacing Unit (YIN), Ir No, descr ibe Yes 

Olller Situations 
Depth Severance: Yll'l. If yes,, description No 

Proximity Tracts: If yes. description Yes: W/2E/2 of Sections 3 and 10. T22S, R33E. lea Co. 

Proximity Defining Well: if yes, description DL 10 3 Morag Fed Com 211H 

Applicant's Ownership in Each Tract Tract 1: 100%; Tract 3: 25% 

Well(s) 
Name & API (if assig,ed), surface and bottom hole location, footages, completion target, 
orientation, completion status (standard or non-standard) 
Well#1 DL 10 3 Morag Fed Com 21 OH 

SHL 1060 FSLI 1665 FEL, Section 10, T22S, R33E 
BHL 25 FNL /2178 FEL, Section 3, T22S,R33EWell 
Orientation: North to South 
Completion location exp0eted to be standard 

Well#2 Dl 103Morag FedCom211H 
SHL: 1060 FSL / 1640 FEL. Section 10. T22S. R33E 
BHL: 25 FNL / 1254 FEL, Section 3. T22S, R33E Well 
Orientation: North to South 
Comoletion location exoected to be standard 

We11#3 Dl 1 0 3 Mora.g Fed Com 212H 
SHL: 1060 FSL / 1615 FEL, Section 10, T22S. R33E 
BHL: 25 FNL / 330 FEL. Section 3. T22S, R33E Well 
Orientation: North to South 
Comoletion location exoected to be standard 

We11#4 Dl 10 3 Morag Fed Com 506H 
SHL: 960 FSLI 1640 FEL, Section 10, T22S, R33E 
BHL: 25 FNL / 714 FEL, Section 3, T22S, R33E Well 
Orientation: North to South 
Comoletion location exoected to be standard 

Horizontal Well #1 First and last Take Points Exhibit L-7 CC-102) 
Horizontal Well #2 First and last Take Points Exhibit L-7 (C-102) 
Horizontal Well #3 First and Last Take Points Exhibit L-7 fC-102) 
Horizontal Well -#4 First and last Take Points Exhibit L-7 (C-102) 

Completion Target Well #1, '112 and113 (Formation, TVO and MO) Lower Avalon at approx. 9,450' TVO and 19,450' MD 

Completion Target Well #4 (Formation, TVO and MD) 3rd Bone Spring at approx. 12,015' TVD and 22,015' MD 
AFE Capex and Operating Costs 
Dril1ino Suoervis.ion/Month $ S7,000; Exhibit L. Peiranrah 23 
Production Supervision/Month S S700; Exhibit l . Paragraph 23 

Justification for Supervision Costs Exhibit l-4 and Exhibit l , Paragaph 23 

Re(JJested Risk Charge 200%; Exhibit l Paragraph 24 

Notice of Hearing 

Proposed Notice of Hearing Submitted with Application; See Online Case file 

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit L-2 (Attorney'$ .Alfidavit) 
Proof of Published Notice of Hearina (10 davs before hearina) Exhibit l-3 (Certificate of Publication) 
OwneBhlD Determination 
land Ownership Schematic of the Spacing Unit Exhibit l-8 
Tract list lincludino lease numbers and owners) Exhibit l-8 
Pooled Parties ( includina ownershiD rvnA1 Exhibit l-8 
Unlocatable Parties to be Pooled Exhibit l-8 
Ovmership Depth Severance (incluclng percentage above & below) 

Not aooHcable 
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Joinder 
Samole Coov of Prooosal Letter Exhibit L-4 
List of Interest Owners (ie Exhibit A of JOA) Exhibit L-8 
Chronoloav of Contact with Non-Joined Working Interests Exhibit L-5 
Overhead Rates In Proposal Letter Exhibit L-4 
Cost Estimate to Drill and Complete See AFE at Exhibit L-9 
Cost Estimate to Eauio Well See AFE at Exhibit L-9 
Cost Estimate for Production Facilities See AFE at Exhibit L-9 
Geolnnv 
Summarv lincludino soeciat considerations) Exhibit L. Paraaraoh 19 
Scacino Unit Schematic Exhibit G-1 and G-2 
Gunbarrel/Lateral Trajectory Schematic Exhibit G-1 and G-2 
Well Orientation (with rationale) Exhibit G, Paragraph 23 
Taroet Formation -Avalon (Well# 1, 2 & 3l Exhibits G-3 and G-4 
Taroet Formation - Third Bone Sorino (Well# 4) Exhibits G-5 and G-6 
HSU Crass Section - Avalon (Well # 1, 2 & 3\ Exhibits G-3 and G-4 
HSU Cross Section - Third Bone Serina (Well# 4) Exhibits G-5 and G-6 
Deoth Severance Discussion Not applicable 
Forms, Fiaures and Tables 
C-1 02 Exhibit L-7 
Tracts Exhibit L-8 
Summarv of Interests. Unit Recapitulation (Tracts) Exhibit L-8 
General Location Map (includino basin) Exhibit L- 1 
Well Bore Location Mao Exhibit L-7 (C-1 02sl 
Structure Contour Mao - Subsea Deoth: Avalon Well# 1, 2 & 3 Exhibit G-9 
Structure Contour Map - Subsea Deoth: Third Bone Sorino Well # 4 Exhibit G-10 
Seismic Section Map - North to South Exhibit G-7 
Seismic Section Map - West to East Exhibit G-8 
Cross Section Location Map (includinQ wells): Avalon Well# 1, 2 & 3 Exhibits G-3 and G-4 
Cross Section Location Mao (includino wells):3rd Bone Sorino Well# 4 Exhibits G-5 and G-6 
Cross Section (includina Landina Zone): Exhibits G-3 and G-4 
Cross Section (includina Landina Zone) Exhibits G-5 and G-6 
Additional Information 

Applicant requests an extension of the requirement to drill and complete the initial wel 
within 120-days to a requirement to drill and complete the initial well within two years 

Special Provisions/Stipulations from the date of the Division Order granting this application. 

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 

Printed Name (Attorney or Party Representative) Candace Callahan 

Signed Name (Attorney or Party Representative}: ~ -
Date: July 29, 2020 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF CHEVRON U.S.A. INC. 
TO AMEND ORDER NO. R-21418,  
LEA COUNTY, NEW MEXICO. 

CASE NO. _____________ 
ORDER NO. R-21418 
(Re-Open) 

APPLICATION 

Chevron U.S.A. Inc. (“Chevron” or “Applicant”) (OGRID No. 4323), through its 

undersigned attorneys, hereby files this application with the Oil Conservation Division to amend 

Order No. R-21418 entered in Case No. 21244 to allow for an extension of time for drilling the 

proposed initial wells under this Order.  In support of its application, Chevron states:  

1. Order No. R-21418 entered in Case No. 21244 is one of five orders relating to

Chevron’s Dagger Lake well group. 

2. The Division Hearing for Case No. 21244 was held on July 9, 2020.

3. The Division entered Order No. R-21418 in Case No. 21244 on August 7, 2020.

4. Division Order No. R-21418 created a standard 640-acre, more or less, horizontal

spacing unit comprised of the W/2 of Section 3 and W/2 of Section 10, Township 22 South, Range 

33 East, Lea County, New Mexico, N.M.P.M. (“the Unit”) and designated Chevron as operator of 

the Unit. 

21845
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5. Order No. R-21418 further pooled the uncommitted interests in the Bone Spring 

formation (Lower Avalon: Red Tank; Bone Spring East and TBS: WC-025 G-06 S213326D; Bone 

Spring) underlying the Unit and dedicated the Unit to the following proposed initial wells: (1) the 

DL 10 3 Kraken Fed Com 207H well; (2) the DL 10 3 Kraken Fed Com 208H well; (3) the DL 

10 3 Kraken Fed Com 209H well; (4) the DL 10 3 Kraken Fed Com 504H well; and (5) DL 10 

3 Morag Fed Com 505H well. 

6. Applicant plans to drill the wells encompassed in its Dagger Lake group as part of 

a simultaneous drilling and completion project.  By separate applications, therefore, Chevron is 

also seeking to re-open and amend related Order Nos. R-20859, R-21409, R-21465, and R-21467 

to allow Chevron additional time for drilling and completing the wells identified in those Orders 

(“Related DL Orders”).  

7. Applicant requests that Order No. R-21418 be re-opened and amended to allow 

Applicant additional time to commence drilling the wells identified in the Order. 

8. There is good cause for Applicant’s request for an extension of time to drill.  The 

processing of Applicant’s request for federal APDs for the wells in this Application and in its 

Related DL Orders has been delayed due to BLM’s backlog, which existed prior to the new federal 

administration taking office and has intensified by recent actions by the U.S. Department of the 

Interior.  On January 20, 2021, the U.S. Department of the Interior issued Secretarial Order 3395, 

which directly impacted Applicant’s ability to obtain federal APDs for wells to be drilled under 

this Order and other DL Related Orders.  Moreover, although that secretarial order expired after 

60 days, the Department of the Interior issued an internal directive on March 19, 2021, requiring 

that DOI bureaus (including BLM) continue to elevate permitting requests (and other actions) to 

the Assistant Secretary for Land and Minerals Management before taking final action. 
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9. There are 21 wells in Chevron’s currently planned Bone Spring development for 

the Dagger Lake group.  

10. To date, Applicant has received APDs from the BLM for only 3 of the 21 wells in 

Applicant’s Dagger Lake Project, which are the APDs for the three wells which have been drilled 

to planned total depth by Applicant under Order No. R-20859.  Contemporaneous with the filing 

of this Application, Applicant has filed an Application to Amend Order No. R-20859 to 

retroactively extend the deadline for completing the three initial wells drilled to planned total depth 

under that Order. 

11. As a result of the delay by the BLM in the issuance of requested APDs, Applicant 

has been unable to execute its plan to simultaneously drill and complete the wells in its Dagger 

Lake project. 

12. There is additional good cause arising from the unfavorable economic environment 

caused by the global COVID-19 pandemic, the related impact on CAPEX, and the need to re-

sequence Applicant’s drilling schedule. 

13. Under Order No. R-21418 Chevron would be required to commence drilling by 

August 7, 2021. 

14. No opposition to this application by any working interest owner is anticipated. 

15. Chevron asks that the deadline to commence drilling the wells under Order No. R-

21418 be extended for one year from August 7, 2021 to August 7, 2022. 

WHEREFORE, Chevron requests this application be set for hearing before an Examiner 

of the Oil Conservation Division on May 6, 2021, and after notice and hearing as required by law,  
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the Division amend Order No. R-21418 to extend the time for Chevron to commence drilling the 

wells under the Order for one year, through August 7, 2022. 

Respectfully submitted, 

BEATTY & WOZNIAK, P.C. 

By:  
     Candace Callahan 
     500 Don Gaspar Avenue 
     Santa Fe, New Mexico 87505 
     (505) 983-8545 or (505) 983-8765 (direct) 
     (800) 886-6566 (fax) 
     ccallahan@bwenergylaw.com 
       ATTORNEYS FOR CHEVRON U.S.A. INC. 
    

 

Received by OCD: 4/212021 9:07:39 AM Page4 o/4 

Released to Imaging: 4/2/2021 9:53:55 AM 

mailto:ccallahan@bwenergylaw.com


(Re-Open) Application of Chevron U.S.A. Inc. to Amend Order No. R-21418, Lea County, 
New Mexico.  Applicant in the above-styled cause seeks an order amending Order No. R-21418, 
issued on August 7, 2020, to extend the deadline to commence drilling the initial wells for one 
year to August 7, 2022.  Order No. R-21418 pooled all mineral interests in the Bone Spring 
formation in a horizontal spacing unit comprised of the W/2 of Section 3 and W/2 of Section 10, 
Township 22 South, Range 33 East, NMPM, Lea County, New Mexico, and requires that operator 
commence drilling operations within one year after the date of the order unless the operator obtains 
an extension by amending the order for good cause shown. The initial wells to be drilled within 
the unit are: (1) the DL 10 3 Kraken Fed Com 207H well; (2) the DL 10 3 Kraken Fed Com 
208H well; (3) the DL 10 3 Kraken Fed Com 209H well; (4) the DL 10 3 Kraken Fed Com 
504H well; and (5) DL 10 3 Morag Fed Com 505H well.  The unit is located approximately 21 
miles northwest of Jal, New Mexico. 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF APPLICATION FOR 
COMPULSORY POOLING SUBMITTED BY CASE NO.  21244  
CHEVRON U.S.A. INC  ORDER NO.  R-21418 

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this 
matter through a Hearing Examiner on July 9, 2020, and after considering the testimony, evidence, 
and recommendation of the Hearing Examiner, issues the following Order.  

FINDINGS OF FACT 

1. Chevron U.S.A. Inc (“Operator”) submitted an application (“Application”) to
compulsory pool the uncommitted oil and gas interests within the spacing unit
(“Unit”) described in Exhibit A. The Unit is expected to be a standard horizontal
spacing unit.  19.15.16.15(B) NMAC.  Operator seeks to be designated the operator
of the Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the
Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in
the Unit and provided evidence that notice was given.

5. The Application was heard by the Hearing Examiner on the date specified above,
during which Operator presented evidence through affidavits in support of the
Application.  No other party presented evidence at the hearing.

CONCLUSIONS OF LAW 

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-
17.

7. Operator is the owner of an oil and gas working interest within the Unit.

8. Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

EXHIBIT A-6
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9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 
NMAC.   

 
10. Operator has the right to drill the Well(s) to a common source of supply at the  

depth(s) and location(s) in the Unit described in Exhibit A.   
 

11. The Unit contains separately owned uncommitted interests in oil and gas minerals. 
 

12. Some of the owners of the uncommitted interests have not agreed to commit their 
interests to the Unit. 

 
13. The pooling of uncommitted interests in the Unit will prevent waste and protect 

correlative rights, including the drilling of unnecessary wells. 
 

14. This Order affords to the owner of an uncommitted interest the opportunity to 
produce his just and equitable share of the oil or gas in the pool. 

 
ORDER 

 
15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A. 

 
16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A. 

 
17. Operator is designated as operator of the Unit and the Well(s). 

 
18. If the location of a well will be unorthodox under the spacing rules in effect at the 

time of completion, Operator shall obtain the OCD’s approval for a non-standard 
location in accordance with 19.15.16.15(C) NMAC. 

 
19. The Operator shall commence drilling the Well(s) within one year after the date of 

this Order, and complete each Well no later than one (1) year after the 
commencement of drilling the Well.  

 
20. This Order shall terminate automatically if Operator fails to comply with Paragraph 

19 unless Operator obtains an extension by amending this Order for good cause 
shown.  

 
21. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC 

shall be applicable.   
 
22. Operator shall submit each owner of an uncommitted working interest in the pool 

(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, 
complete, and equip the well ("Estimated Well Costs").  

 
23. No later than thirty (30) days after Operator submits the Estimated Well Costs, the 

owner of a Pooled Working Interest shall elect whether to pay its share of the 
Estimated Well Costs or its share of the actual costs to drill, complete and equip the 
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well (“Actual Well Costs”) out of production from the well.  An owner of a Pooled 
Working Interest who elects to pay its share of the Estimated Well Costs shall 
render payment to Operator no later than thirty (30) days after the expiration of the 
election period, and shall be liable for operating costs, but not risk charges, for the 
well.  An owner of a Pooled Working Interest who fails to pay its share of the 
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of 
production from the well shall be considered to be a "Non-Consenting Pooled 
Working Interest.” 

 
24. No later than one hundred eighty (180) days after Operator submits a Form C-105 

for a well, Operator shall submit to each owner of a Pooled Working Interest an 
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be 
considered to be the Reasonable Well Costs unless an owner of a Pooled Working 
Interest files a written objection no later than forty-five (45) days after receipt of 
the schedule.  If an owner of a Pooled Working Interest files a timely written 
objection, OCD shall determine the Reasonable Well Costs after public notice and 
hearing. 

 
25. No later than sixty (60) days after the expiration of the period to file a written 

objection to the Actual Well Costs or OCD’s order determining the Reasonable 
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid 
its share of the Estimated Well Costs shall pay to Operator its share of the 
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay 
to each owner of a Pooled Working Interest who paid its share of the Estimated 
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well 
Costs. 

 
26. The reasonable charges for supervision to drill and produce a well (“Supervision 

Charges”) shall not exceed the rates specified in Exhibit A, provided however that 
the rates shall be adjusted annually pursuant to the COPAS form entitled 
“Accounting Procedure-Joint Operations.”   

 
27. No later than within ninety (90) days after Operator submits a Form C-105 for a 

well, Operator shall submit to each owner of a Pooled Working Interest an itemized 
schedule of the reasonable charges for operating and maintaining the well 
("Operating Charges"), provided however that Operating Charges shall not include 
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall 
be considered final unless an owner of a Pooled Working Interest files a written 
objection no later than forty-five (45) days after receipt of the schedule.  If an owner 
of a Pooled Working Interest files a timely written objection, OCD shall determine 
the Operating Charges after public notice and hearing. 

 
28. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Pooled Working Interest who paid its share of 
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges; 
and (b) the proportionate share of the Operating Charges.   
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29. Operator may withhold the following costs and charges from the share of 
production due to each owner of a Non-Consenting Pooled Working Interest: (a) 
the proportionate share of the Reasonable Well Costs; (b) the proportionate share 
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable 
Well Costs specified as the charge for risk described in Exhibit A. 

 
 30. Operator shall distribute a proportionate share of the costs and charges withheld  

 pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the 
Estimated Well Costs. 

 
31. Each year on the anniversary of this Order, and no later than ninety (90) days after 

each payout, Operator shall provide to each owner of a Non-Consenting Pooled 
Working Interest a schedule of the revenue attributable to a well and the 
Supervision and Operating Costs charged against that revenue.   

 
32. Any cost or charge that is paid out of production shall be withheld only from the 

share due to an owner of a Pooled Working Interest.  No cost or charge shall be 
withheld from the share due to an owner of a royalty interests.  For the purpose of 
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest.  

 
33. Except as provided above, Operator shall hold the revenue attributable to a well 

that is not disbursed for any reason for the account of the person(s) entitled to the 
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978, 
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform 
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq. 

 
34. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a 

voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and 
abandoned in accordance with the applicable rules.  Operator shall inform OCD no 
later than thirty (30) days after such occurrence.  

 
35. OCD retains jurisdiction of this matter for the entry of such orders as may be 

deemed necessary. 
 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 
 
 
________________________  Date: _______________ 
ADRIENNE SANDOVAL 
DIRECTOR 
AES/jag 

 
  

8/07/2020
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Exhibit A 

 
 
  

COMPULSORY POOLING APPLICATION CHECKLIST 
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS 

21244 APPLICANT'S RESPONSE 

Date: July 9, 2020 
IADDlicant Chevron U.S.A. Inc. 

Desig,atBd Operator & OGRID (affiliation if applicable) 4323 

1a.nn1icant's Counsel: Beattv & Wozniak, P.C. (Candace Callahan & Jill Fulcher'J 
Case Title: Application of Chevron U.SA. Inc. for Compulsory Pooling, Lea County, New Mexico 

Entries of Appearance/lntervenors: Ernie Padilla obo EOG Resources, Inc. ; Sharon T. Shaheen & John F. Mclntyreobo Tap 
Rock Resources, LLC; J, E. G allegos & Michael J . Condon obo Stewarts, Helms. JAFT and 
Worrells, James Bruce ob o Antelope Energy Company, LLC (NOTE: EOG Resources, Inc. 
i.s the only party' entering an appearance which owns an interest in the proposed spacing 

and ororation unitl 
Well Family Kraken and Mora.a 
Fonnatlon/Pool 
Formation Name(s) or Vertical Extent: Bone Spring rormation 

Primary Product (Oil or Gas) : Oil 

Pooling this vertical extent: Bone Spring rormatio.n 

Pool Name and Pool Code: Lower Avalon; Red Tank; Bone Spring East and TBS: wc.025 G-06 S213326D; Bone 
SDfina 

Well Location Setback Rules; Standard Oil. 330' -setback 

Spacing Unit Size; 640 acres, m ore or l e:-ss 

Snaclna Unit 
Type (HorizontaWertical) Horizootal 

Size (Acres) 640 acres, m ore or IMS 

Bui.ldin g Blocks: 40 acres (q.ierteM ~uarter section) 

Orientation: North-South 

Description: TRSJCounty Wf2 of Section 3 and Wfl. of Section 10. T22S, R33E. Lea Co. 

Standard Horizontal Well Spacing Unit (YIN), If No, describe Yes 

Other Situations 
DeF(h Severance: YIN. lfyes. description No 

Proximity Tracts: I f yes, description Yes: E/2W/2 of Sections 3 and 10, T22S, R33E, Lea Co. 

Proximity Defining Well: i f yes, description OL 10 3 Kraken Fed Com 208H 

Applicant's Ownership in Each Tract Tract 1: 10Q1t.(.; Tract 3: 25% 

Well(s) 
Name &API (if assigied), surface and bottom hole location, footages, completion target. 
orientation, comPetion status (standard or non-standard) 

Well#1 DL 10 3 Kraken Fed Com 207H 

SHL 370 FSL I 1790 FWL, Section 10, T22S, R33E 
BHL: 25 FNL/330 FWL. Section 3. T22S,R33E 
Well Orientation: North to South 
Completion location e)O(pected to be standard 

Woll #2 DL 1 O 3 Kraken Fed Com 2081-1 
SHL: 370 FSL/ 1815 FWL, Section 10, T22S, R33E 
BHL: 25 FNL / 1254 FWL, Section 3, T22S, R33E 
Well Orientation: North to South 
Comc,letion location exgected to be standard 

WeII #3 DL 10 3 Kraken Fed Com 2091-1 
SHL: 370 FSL / 1840 FWL, Section 10, T22S, R33E 
BHL: 25 FNL/ 2178 FWL, Section 3, T22S, R33E 
Well Orientation: North to South 
Comoletion location exoeded to be standard 

Well#4 DL 10 3 Kraken Fed Com 504H 
SHL: 270 FSL / 1790 FEL, Section 10, T22S, R33E 
BHL: 25 FNL / 870 FWL, Section 3. T22S, R33E 
Well Orientatioo: North to South 
Cornoletion location exoected to be Mandard 

Woll#5 DL 10 3 Morag Fed Com 505H 
SHL: 960 FSL/ 1715 FEL, Section 10, T22S, R33E 
BHL: 25 FNL / 2562 FEL, Section 3, T22S, R33E 
Well Orientation: North to South 
Comc,Jetion location exc,ected to be unorthodox 

Horizontal Well #1 First and last Take Points Exhibrt L-15 (C-102) 

Horizontal Well #2 First and lasl Take Points Exhibd L-15 /C-102\ 
Horizontal Well#3 First and Last Take Points Exhibd L-15 (C-102) 
Horizontal Welt 114 First and Last Take Points Exhibrt L-15 IC-102\ 
Horizontal Welt #5 First and Last Take Points Exhibtt L-15 (C-102) 

Completion Target Well #1, "#2. and #3 (Formation, TVO and MD) Lower Avalon at approx . 9,450' TVD and 19,450' M D 

Completion Target Well #4 and #5 (Formation. TVD and MO) 3rd Bone Spring at ap prox. 12,015' TVD and 22.015' M D 

AFE capex ana operaung Costs 
Drillino Suoervision/Month S $7,000; Exhibd L. Pan,orah 23 

Production Supervision/Month$ $700; Exhibit L. Paragraph 23 

Justification for Supervision C~ts EXhibit L-4 and Exhibit L, Paragaph 23 

Re(l.lested Risk Charge 200%; Exhibit L Paragraph 24 
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Notice of Hearing 

Proposed Notice of Hearing Submitted with Application; See Online Case f ile 

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit L-2 (Attorney's Affidavit) 
Proof of Published Notice of Hearina (10 davs before hearino) Exhibit L-3 (Certificate of Publicationl 
Ownershio Determination 
Land Ownership Schematic of the SpacinQ Unit Exhibit L-16 
Tract List tinctudina lease numbers and owners\ Exhibit L-16 
Poofed Parties {includina ownership tvoe) Exhibit L-16 
Unlocatable Parties to be Pooled Exhibit L-16 
Ownership Depth Severance (including percentage above & below) 

Not applicable 
Joinder 
Samole Coov of Prooosal Letter Exhibit L-4 
List of Interest Owners {ie Exhibit A or JOA) Exhibit L-16 
Chronol,..,,v of Contact with Non-Joined Workina Interests Exhibit L-5 
Overhead Rates In Prooosal Letter Exhibit l-4 
Cost Estimate to Drill and Complete See AFE at Exhibit L-17 
Cost Estimate to Eauio Well See AFE at Exhibit L-17 
Cost Estimate for Production Facilities See AFE at Exhibit L-17 
Geoloav 
Summarv (includina soecial considerations) Exhibit L, Paraaraoh 21 
Soacina Unit Schematic Exhibit G-1 and G -2 
GunbarreULateral Trajectory Schematic Exhibit G-1 and G-2 
Well Orientation /with rationale) Exhibit G, Paraaraoh 23 
TarQet Formation - Avalon (Well# 1, 2 & 3) Exhibits G-3 and G-4 
Taraet Formation - Third Bone Sarina (Well# 41 Exhibits G-5 and G-6 
Taraet Formation - Third Bone Serina (Well# 5) Exhibits G-5 and G-6 
HSU Cross Section - Avalon (Well # 1, 2 & 3} Exhibits G-3 and G-4 
HSU Cross Section - Third Bone Spring {Well # 4) Exhibits G-5 and G-6 
HSU Cross Section - Third Bone Sorina (Well # 51 Exhibits G-5 and G-6 
Depth Severance Discussion Not applicable 
Forms Fiaures and Tables 
C-102 Exhibit L-15 
Tracts Exhibit L-16 
Summarv of Interests, Unit Recaoitulaticn (Tracts) Exhibit L-16 
General Location Map (includinq basin) Exhibit L-1 
Well Bore location Map Exhibit L-1 5 (C-102s) 
Structure Contour Map - Subsea Depth: Avalon Well # 1, 2 & 3 Exhibit G-9 
Structure Contour Map - Subsea Depth: Third Bone Serina Well# 4 & 5 Exhibit G-10 
Seismic Section Map - North to South Exhibit G-7 
Seismic Section Mac - West to East Exhibit G-8 
Cross Section Location Mao (includina wells): Avalon Well# 1, 2 & 3 Exhibits G-3 and G-4 
Cross Section Location Map (includinq wells):3rd Bone SprinQ Well# 4 & 5 Exhibits G-5 and G-6 
Cross Section (includino Landina Zone): Avalon Well # 1, 2 & 3 Exhibits G-3 and G-4 
Cross Section (includina Landina Zone): 3rd Bone Sorina Well# 4 & 5 Exhibits G-5 and G-6 
Additional Information 

Applicant requests an extension of the requirement to drill and complete the initial 
well w ithin 120-days to a requirement to drill and complete the initial well within one 

Special Provisions/Stipulations year from the date of the Division Order granting this application. 

CERTIFICATK)N: I hereby certify that the information provided in this checklist is complete and accurate. 

Printed Name (Attorney or Party Representative): Candace Callahan 

Signed Name {Attorney or Party Representative): ~c:: 
Date: July 6, 2020 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF CHEVRON U.S.A. INC. 
TO AMEND ORDER NO. R-21465,  
LEA COUNTY, NEW MEXICO. 

CASE NO. _____________ 
ORDER NO. R-21465 
(Re-Open) 

APPLICATION 

Chevron U.S.A. Inc. (“Chevron” or “Applicant”) (OGRID No. 4323), through its 

undersigned attorneys, hereby files this application with the Oil Conservation Division to amend 

Order No. R-21465 entered in Case No. 21242 to allow for an extension of time for drilling the 

proposed initial wells under this Order.  In support of its application, Chevron states:  

1. Order No. R-21465 entered in Case No. 21242 is one of five orders relating to

Chevron’s Dagger Lake well group. 

2. The Division Hearing for Case No. 21242 was held on September 10, 2020.

3. The Division entered Order No. R-21465 in Case No. 21242 on September 21,

2020. 

4. Division Order No. R-21465 created a standard 640-acre, more or less, horizontal

spacing unit comprised of the E/2 of Section 15 and E/2 of Section 22, Township 22 South, Range 

33 East, Lea County, New Mexico, N.M.P.M. (“the Unit”) and designated Chevron as operator of 

the Unit. 

21846
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5. Order No. R-21465 further pooled the uncommitted interests in the Bone Spring 

formation (Lower Avalon: Red Tank; Bone Spring East and TBS: WC-025 G-06 S213326D; Bone 

Spring) underlying the Unit and dedicated the Unit to the following proposed initial wells: (1) the 

DL 15 22 Ogopogo Fed Com 222H well; (2) the DL 15 22 Ogopogo Fed Com 223H well; (3) 

the DL 15 22 Ogopogo Fed Com 224H well; and (4) the DL 15 22 Ogopogo Fed Com 512H 

well. 

6. Applicant plans to drill the wells encompassed in its Dagger Lake group as part of 

a simultaneous drilling and completion project.  By separate applications, therefore, Chevron is 

also seeking to re-open and amend related Order Nos. R-20859, R-21409, R-21418, and R-21467 

to allow Chevron additional time for drilling and completing the wells identified in those Orders.  

7. Applicant requests that Order No. R-21465 be re-opened and amended to allow 

Applicant additional time to commence drilling the wells identified in the Order. 

8. There is good cause for Applicant’s request for an extension of time to drill.  The 

processing of Applicant’s request for federal APDs for the wells in this Application and in its 

Related DL Orders has been delayed due to BLM’s backlog, which existed prior to the new federal 

administration taking office and has intensified by recent actions by the U.S. Department of the 

Interior.  On January 20, 2021, the U.S. Department of the Interior issued Secretarial Order 3395, 

which directly impacted Applicant’s ability to obtain federal APDs for wells to be drilled under 

this Order and other DL Related Orders.  Moreover, although that secretarial order expired after 

60 days, the Department of the Interior issued an internal directive on March 19, 2021, requiring 

that DOI bureaus (including BLM) continue to elevate permitting requests (and other actions) to 

the Assistant Secretary for Land and Minerals Management before taking final action.   
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9. There are 21 wells in Chevron’s currently planned Bone Spring development for 

the Dagger Lake group.  

10. To date, Applicant has received APDs from the BLM for only 3 of the 21 wells in 

Applicant’s Dagger Lake Project, which are the APDs for the three wells which have been drilled 

to planned total depth by Applicant under Order No. R-20859.  Contemporaneous with the filing 

of this Application, Applicant has filed an Application to Amend Order No. R-20859 to 

retroactively extend the deadline for completing the three initial wells drilled to planned total depth 

under that Order. 

11. As a result of the delay by the BLM in the issuance of requested APDs, Applicant 

has been unable to execute its plan to simultaneously drill and complete the wells in its Dagger 

Lake project. 

12. There is additional good cause arising from the unfavorable economic environment 

caused by the global COVID-19 pandemic, the related impact on CAPEX, and the need to re-

sequence Applicant’s drilling schedule. 

13. Under Order No. R-21465 Chevron would be required to commence drilling by 

September 21, 2021. 

14. No opposition to this application by any working interest owner is anticipated.    

15. Chevron asks that the deadline to commence drilling the wells under Order No. R-

21465 be extended for one year from September 21, 2021 to September 21, 2022. 

WHEREFORE, Chevron requests this application be set for hearing before an Examiner 

of the Oil Conservation Division on May 6, 2021, and after notice and hearing as required by law,  
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the Division amend Order No. R-21465 to extend the time for Chevron to commence drilling the 

wells under the Order for one year, through September 21, 2022. 

Respectfully submitted, 

BEATTY & WOZNIAK, P.C. 

By:  
     Candace Callahan 
     500 Don Gaspar Avenue 
     Santa Fe, New Mexico 87505 
     (505) 983-8545 or (505) 983-8765 (direct) 
     (800) 886-6566 (fax) 
     ccallahan@bwenergylaw.com 
       ATTORNEYS FOR CHEVRON U.S.A. INC. 
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(Re-Open) Application of Chevron U.S.A. Inc. to Amend Order No. R-21465, Lea County, 
New Mexico.  Applicant in the above-styled cause seeks an order amending Order No. R-21465, 
issued on September 21, 2020, to extend the deadline to commence drilling the initial wells for 
one year to September 21, 2022.  Order No. R-21465 pooled all mineral interests in the Bone 
Spring formation in a horizontal spacing unit comprised of the E/2 of Section 15 and E/2 of Section 
22, Township 22 South, Range 33 East, NMPM, Lea County, New Mexico, and requires that 
operator commence drilling operations within one year after the date of the order unless the 
operator obtains an extension by amending the order for good cause shown. The initial wells to be 
drilled within the unit are: (1) the DL 15 22 Ogopogo Fed Com 222H well; (2) the DL 15 22 
Ogopogo Fed Com 223H well; (3) the DL 15 22 Ogopogo Fed Com 224H well; and (4) the DL 
15 22 Ogopogo Fed Com 512H well.  The unit is located approximately 21 miles northwest of 
Jal, New Mexico. 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF APPLICATION FOR 
COMPULSORY POOLING SUBMITTED BY CASE NO.  21242   
CHEVRON U.S.A., INC. ORDER NO.  R-21465 

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this 
matter through a Hearing Examiner on September 10, 2020, and after considering the testimony, 
evidence, and recommendation of the Hearing Examiner, issues the following Order.  

FINDINGS OF FACT 

1. Chevron U.S.A., Inc. (“Operator”), submitted an application (“Application”) to
compulsorily pool the uncommitted oil and gas interests within the spacing unit
(“Unit”) described in Exhibit A. The Unit is expected to be a standard horizontal
spacing unit.  19.15.16.15(B) NMAC.  Operator seeks to be designated the operator
of the Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the
Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in
the Unit and provided evidence that notice was given.

5. The Application was heard by the Hearing Examiner on the date specified above,
during which Operator presented evidence through affidavits in support of the
Application.  No other party presented evidence at the hearing.

CONCLUSIONS OF LAW 

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-
17.

7. Operator is the owner of an oil and gas working interest within the Unit.

8. Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

EXHIBIT A-8
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9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 
NMAC.   

 
10. Operator has the right to drill the Well(s) to a common source of supply at the  

depth(s) and location(s) in the Unit described in Exhibit A.   
 

11. The Unit contains separately owned uncommitted interests in oil and gas minerals. 
 

12. Some of the owners of the uncommitted interests have not agreed to commit their 
interests to the Unit. 

 
13. The pooling of uncommitted interests in the Unit will prevent waste and protect 

correlative rights, including the drilling of unnecessary wells. 
 

14. This Order affords to the owner of an uncommitted interest the opportunity to 
produce his just and equitable share of the oil or gas in the pool. 

 
ORDER 

 
15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A. 

 
16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A. 

 
17. Operator is designated as operator of the Unit and the Well(s). 

 
18. If the location of a well will be unorthodox under the spacing rules in effect at the 

time of completion, Operator shall obtain the OCD’s approval for a non-standard 
location in accordance with 19.15.16.15(C) NMAC. 

 
19. The Operator shall commence drilling the Well(s) within one year after the date of 

this Order, and complete each Well no later than one (1) year after the 
commencement of drilling the Well.  

 
20. This Order shall terminate automatically if Operator fails to comply with Paragraph 

19 unless Operator obtains an extension by amending this Order for good cause 
shown.  

 
21. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC 

shall be applicable.   
 
22. Operator shall submit each owner of an uncommitted working interest in the pool 

(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, 
complete, and equip the well ("Estimated Well Costs").  
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23. No later than thirty (30) days after Operator submits the Estimated Well Costs, the 
owner of a Pooled Working Interest shall elect whether to pay its share of the 
Estimated Well Costs or its share of the actual costs to drill, complete and equip the 
well (“Actual Well Costs”) out of production from the well.  An owner of a Pooled 
Working Interest who elects to pay its share of the Estimated Well Costs shall 
render payment to Operator no later than thirty (30) days after the expiration of the 
election period, and shall be liable for operating costs, but not risk charges, for the 
well.  An owner of a Pooled Working Interest who fails to pay its share of the 
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of 
production from the well shall be considered to be a "Non-Consenting Pooled 
Working Interest.” 

 
24. No later than one hundred eighty (180) days after Operator submits a Form C-105 

for a well, Operator shall submit to each owner of a Pooled Working Interest an 
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be 
considered to be the Reasonable Well Costs unless an owner of a Pooled Working 
Interest files a written objection no later than forty-five (45) days after receipt of 
the schedule.  If an owner of a Pooled Working Interest files a timely written 
objection, OCD shall determine the Reasonable Well Costs after public notice and 
hearing. 

 
25. No later than sixty (60) days after the expiration of the period to file a written 

objection to the Actual Well Costs or OCD’s order determining the Reasonable 
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid 
its share of the Estimated Well Costs shall pay to Operator its share of the 
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay 
to each owner of a Pooled Working Interest who paid its share of the Estimated 
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well 
Costs. 

 
26. The reasonable charges for supervision to drill and produce a well (“Supervision 

Charges”) shall not exceed the rates specified in Exhibit A, provided however that 
the rates shall be adjusted annually pursuant to the COPAS form entitled 
“Accounting Procedure-Joint Operations.”   

 
27. No later than within ninety (90) days after Operator submits a Form C-105 for a 

well, Operator shall submit to each owner of a Pooled Working Interest an itemized 
schedule of the reasonable charges for operating and maintaining the well 
("Operating Charges"), provided however that Operating Charges shall not include 
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall 
be considered final unless an owner of a Pooled Working Interest files a written 
objection no later than forty-five (45) days after receipt of the schedule.  If an owner 
of a Pooled Working Interest files a timely written objection, OCD shall determine 
the Operating Charges after public notice and hearing. 
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28. Operator may withhold the following costs and charges from the share of 
production due to each owner of a Pooled Working Interest who paid its share of 
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges; 
and (b) the proportionate share of the Operating Charges.   

 
29. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Non-Consenting Pooled Working Interest: (a) 
the proportionate share of the Reasonable Well Costs; (b) the proportionate share 
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable 
Well Costs specified as the charge for risk described in Exhibit A. 

 
 30. Operator shall distribute a proportionate share of the costs and charges withheld  

 pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the 
Estimated Well Costs. 

 
31. Each year on the anniversary of this Order, and no later than ninety (90) days after 

each payout, Operator shall provide to each owner of a Non-Consenting Pooled 
Working Interest a schedule of the revenue attributable to a well and the 
Supervision and Operating Costs charged against that revenue.   

 
32. Any cost or charge that is paid out of production shall be withheld only from the 

share due to an owner of a Pooled Working Interest.  No cost or charge shall be 
withheld from the share due to an owner of a royalty interests.  For the purpose of 
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest.  

 
33. Except as provided above, Operator shall hold the revenue attributable to a well 

that is not disbursed for any reason for the account of the person(s) entitled to the 
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978, 
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform 
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq. 

 
34. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a 

voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and 
abandoned in accordance with the applicable rules.  Operator shall inform OCD no 
later than thirty (30) days after such occurrence.  

 
35. OCD retains jurisdiction of this matter for the entry of such orders as may be 

deemed necessary. 
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STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 
 
 
________________________  Date: _______________ 
ADRIENNE SANDOVAL 
DIRECTOR 
AES/kms 
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COMPULSORY POOLING APPLICATION CHECKLIST 
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS 

Case: 21242 J\PPUCANrS K£SPONS£ 

Date: August 6, 2020 
Annlicant Olevron U.S.A. Inc. 

Oe~i.r.nated Orerator & OGA.lD (affi li.ation if aooticable) 4323 
Aoolioanl's Cwn$el: 8ealtv & WOtilial P.C iC,ru:laee Call<1ha11 & J ill rulche, l 
c~sc Title: lit;JliCNl of Cl'tevt 0 1l U.S.A. 11'1( fOt C.01'1'1DulS0'" PoOlir'I" . l e_. C.Ou1ll" . New MC1(i0 
Enttics of Awc:i, .,nct/lntttvcnoo: Ernie P:idillill obo EOG Resources, Inc,; Shar<>n T.Sti:ihc-cn &Jol'lr'I T. Mc!nt'(l'c oboT:ip Rock Rcs°'m:cs, 

LLC,; J_ E. Gulk:gos & Michael J. Condonob0Stewc1rts, Helms, JAfT and Worrc:Jl.s; J,1mc:s Bruce obo 

/lmelooe EnerRvCorno<mv. LLC 
Well Famil "~n-•n 
rormatio11 Pool 

Formation N:imc(s) ot Vertie.ii b;tcnt aonc Sorina !omution 
Primar.r Produd IOil Of Gasl: Oil 
PoolinR t liis vertKal extent: 8ooe SprinR fonna'tion 
Pool Nal'l'le .,,,d Pool Code: Red Tank; 8(:il'te Sorint £Poot Code S 168?1 a11d Leu; IJ0r1e So-rir1t {PQol Code 318701 

w ell L0<:iilt io 1, S etti.ek Rules: su nd•td Oil 330' se1~ek 
IYl;:icjna Unit Si.:c: 640.00 .acre-s o,o,e O< 10~s 

Soacin.r. Unit 
1,-.. ....... 1Hori2ontal/Verticall Ho rilontal 

Size (Acresl 640.00 ac:re1 more o r le55 

S uild itl it Blo cks: 41) i1cre1, louar1eH1u o1ner sedi011} 

OfiClll.lliO('I: NO<\h •SOUlh 

OcsctiOliOf'I: TR S/COuntv IE/2 f)f Stction l S :u'lld E/2 of SCc:tiOn 22 T22S Rl3E Lea Cf). 
S.tandar:J 110,1,cnu1I Wl!I SPlldM U11i\ (YIN). If l'c), d!C'SO-i~ re, 
Other Situations 

Oeo1h Seve rance: YIN. tr ves deserio1io 1, No 
Pro:cimit11Tr,:1ch: lf11cs OOSaioHon Ye~. w12e.n of Sectio ns i s .in c, 22 T22S R33E 

Pr01:imitv Dcfil'Lin we ll: if -s dcmi,.,ttOn OL lS 22 nao ...... ~f) F Cd (f)M 223H 

Applic:ant's Ownersh ip in E;id, Trad Trad 2: 100%; Trad 3: 100% 

(NOTE: Effective 08/0112020, O,evron. anticip,;ne1 acquiring a ll af 1he interest of EOG A,,esoorc:es, Inc. in 

Tract I : 6S%.;it1d Trilci 4: 9$.l¾) 

Well(s) 

Name & API (if .a5signed), surface and bottom hole location, footages, completion target,or iemation., 

~YI 1P,;tio 11 $lillu~ f$1Md 1Wd Ot no1i-sta (l(fatdl 

w clll:! t Dl lS 22 oso rioso Fed Coin ::1222H 

S!il: 1886' FSL / 1238" FEL, Sec:ttOn 10, T22S, R33E 

BHL: 2S' FSL/ 2178' FEL. Section 22, T22S. Rl3E 

Orienuition: Honh to Sc;J.uth 

Cnmn lP.t in-n exnoo:~ P.rl to ~ ~t,rndilrrt 

Well#i: Dl lS Z2 01Jopogo Fed Co,n #i:23H 

S-HL: 1886 ' FSL / 12 13" FEL, scct;on 10, T22S, R33E 

BHL: 2s· FSL/ 12S4' FEL. Section 22, T22S, Rl3E 

Orient.ation: Nonh t o South 

Cnmnle1in n ewner.tet1 to be ~u1ndart1 

w ell#3 OLIS 22 01!10P<>80 Fed co,n #224H 

SHL: 1886 ' FSl / 1188' FU, Section 10, H2S, R33E 

BHL: 25,' FSI./ 330' FEL, St:diOn 22, T22S, R33E 

Orient.1tion: N'onh t o South 

Comole t io n eKoected to be 5tandard 

Well#4 Ol. l S 22 080P<>80 Fed Coin Iii$ 12H 

SHL: 1986' FSl. / 12 13" FU, Section 10, T22S, R33E 

8HL; 2S' FSL/ 714" FEl, Section 22. T22S, R33E 

Orienl.1tion: North to South 

Comole1ion e 11.oected to be sundard 

Hori2on1.i l WeU # 1 f irst and la.!il Take Po inh Eichibi t L•7 

Hori2ont:i1 weu #2 f i,st :1nd LMt T:ilo:c Po int1 E1ehiblt L•7 

Hori2ontal WeU Jt3 First and Lnt Take Po int!i Eich ibi t l•7 

Hoti2on1:i1 weu #4 First and Lan Talo:c f f)ints E1ehibltL•7 

COIYIOlotion T.lt"RCt WcM:11 #2 .tnd ::13 {Fot m;itio n TVO.ind MD) Red Tan k: Bone SprinR (Pool Code S 1.687} a! approic. 9 450' TVD .ind 1.9,4S0' MO 

Comt11dion Tar ttcl wen #4 Lt-i!:i!:; Bone Spring (Pool Code 378?0} al approic. U OlS ' TVO a nd 22 0 1S' Ml) 

Afl: CaDex a nd 0Deratin Costs 
Otillil'l1Z$ u .. e tvi $ioo/Moi1th 5 S'i.000 Ellhibit l, Para tatlh i4 

Production S\1otMsion/Mon1h $ $700 b hibit L. Pi1r.l1Hiloh 24 
J\JS1ifiC.a1i0 1l fot SuocrviSiOll C0$1i Ed libit L-4 Jl'ld Ed,ibi t L P,i'l f.,}Jl.t .ld'I 24 

Ile uested Risk Ch.ir "'I?: 200%; -Exh ib it L P.ira ranh 2S 

Notice of Heati rut 

Prnnosed Notice of Hei, rinli' 5'ibmftted wit h Aodication: See Or.line Ca~ file 

Proor of Mailed Notice of Heit i11 20 cli1" 5 before hu tinitl Elthibil L-2 IA.nom""11s Mlidolvil 

Proof of Publim cd Notice of Heat in,;: r10 ~vs l>Cforc l'lc.arini:il Ed•iibit L•J !Certificate of P\Jblic.itif)nl 

Owncnhio Octcnnination 

L.ind Owrtet"stlin Sc:hematK: of t he 'Scacinl' Unit Elthibit L-8 

Tr;ict Li5t (ii1dudioa: k:<1$e nvir.bets ,rnd owne rs} Ed 'libit L-8 
Pf)Olcd P.irties lillCltidir'l ll:Ownetshit> lvt>Cl E1thibit l -8 

Vnlocll t:ib lc PUtics t f) be Pooled E1thibit l -8 
Ownenhio Deo,th Se11erance (includin2 oercentaRe above & below) Not ol!'lpliciilble 

toincte.r 
$.imnle Con" of Pronnsill Letter Elthibit l -4 

li$t of Inte rest Owners l ie EKhib it A of JOAl Elthibit L-8 

Chronol~ of Contact w ith Non•Jo incd Wortinlll' lntcresh E:11.hibit l ·S 

Overhead Aa1:e5 !n Prooosal Letter E1thibit L-4 

(:051 btim ate to Orill i11,d Co«iole te Se:eAFEat b hibit L-9 
Cost £SliM~lC to Eti\.)Kl Well SCCAFE .;it b hibit L·9 

C~t Estim ate for Productio n f:ici1ilie1 StcAFEat Exhibit L·9 
Geolol'lf 

Summarv lind1,1dif'llil: sc,ecial consideratio ns) Ellhibit l Pat<11i1:raph 20 

ISDicilW. Unit Sohem 11t.C: E.lthibit G·l iW'ld G-2 

Gunb.1rrc lll,1tcr.1I Ttatt10,11 Sd1c n,atic EdWb.t G· l .ind G·2 
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Well Oti(:t'tl~tiOt'l lwitri. , ~tiQfl::tlOl E1thibil G P:ir~ r~oh 23 

Uract Form.nion Red T;nk; S.onc StJtif"IO IAv:ilon\ lWCII # 1 2 & 3 EKt\i~tG•3;tiCIG-4 
Tani:et Formation • l l!li!li!; Third 8ooe Sorine. jWell JMl EKhibit G·S and G-G 
HS.UCross Section - Red T8t'lk! lklne ~ rifi" (J\Valonl lwe n i, 1 2 & 31 Emibit G-3 and G-4 

HSU Cron Se<:!il)tl · Le~. Thitd l\one S0tinit {Well Jt41 Ed 'libit G·S ilf'ld' G-6 
Oco1h Severance DisrussiM Not :u:1Dlic~blc 
Forms fj01,1IQ$ anCITablCIS 
C·l02 Exhibit l•7 
Tracts Exhibit l -8 
$,ummarv oi lnte, es1, . U11it A.ecaPttul.illioo !Tr.ictsl E1thihit l -8 
Ger'letill Lo e,1111iOl'I MijO li11dudillll. b,nir'll E1thibit l-l 
w en Bore Loc:iuon M:io Ed'iibit L•7 C· l02S 
Structure Contour Milo • Subsc.:i Depth • Red T.ink: Boo~ S,vino •Av.:ilon We.11#12& 3) Emibi!G•9 
Structure Contour Mao · Subsea Dea th · Le1Z1Z; Third Bone Sorinll (Wei.I i:-t,l Exhibit G•IO 

Sei~ic r.ontoo, Man • North to SO\ith E.1thibi1 G-7 
Seiunic: Contour Mi o • West 10 f,nt E.d._bit G...S 
Cro~s Sedion Loe.Ilion M~o iincluc!if!Q wCI\~ . RcdT;inl : &one Sain t iAv~lonl IWCII r: I 2 & 31 Exhibit G0 3 ;w,CfG.1:1 

Cross S«tioo location Ma n linckidini: wclh • lc1u:; Third Sooe 'vwinR (Wei #4) Ed-ibit G·S and G·6 
Cross Section lindudinli! L."! nd iru: Zonel ~xhibit G·:3 and G-4 
Cros, Section lindudinir Land in Zone! Exhibit G-S and G-6 

AdditiMal lnfottnatiGn 
llpplicant requests .an extenion of t he requirement todri11 a nd complete the in ilial well within 12Cl-days 
t o.a requirement 10 d rill and complete the initial well wi1.hin 18 month$ from the: date of t he Oivision 

ISoecial PrOl.lisions/ St ioulations O<der grilnting t hi~ appliCillion 

CERTIFICATION: I herebv certifv that the lnformatioo orO'llided in this d1eddist Is comolete a nd accurat e . 

Printed N3me (AttornevOI' P.irtv Rep resent.Jtive}: lcandace Callahao 

Signed Name (Attorney or Party Repre$entative): ~~-
Date; IJuly 30. 2020 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF CHEVRON U.S.A. INC. 
TO AMEND ORDER NO. R-21467,  
LEA COUNTY, NEW MEXICO. 

CASE NO. _____________ 
ORDER NO. R-21467 
(Re-Open) 

APPLICATION 

Chevron U.S.A. Inc. (“Chevron” or “Applicant”) (OGRID No. 4323), through its 

undersigned attorneys, hereby files this application with the Oil Conservation Division to amend 

Order No. R-21467 entered in Case No. 21246 to allow for an extension of time for drilling the 

proposed initial wells under this Order.  In support of its application, Chevron states:  

1. Order No. R-21467 entered in Case No. 21246 is one of five orders relating to

Chevron’s Dagger Lake well group. 

2. The Division Hearing for Case No. 21246 was held on September 10, 2020.

3. The Division entered Order No. R-21467 in Case No. 21246 on September 21,

2020. 

4. Division Order No. R-21467 created a standard 640-acre, more or less, horizontal

spacing unit comprised of the W/2 of Section 15 and W/2 of Section 22, Township 22 South, 

Range 33 East, Lea County, New Mexico, N.M.P.M. (“the Unit”) and designated Chevron as 

operator of the Unit. 

21847
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5. Order No. R-21467 further pooled the uncommitted interests in the Bone Spring 

formation (Lower Avalon: Red Tank; Bone Spring East and TBS: WC-025 G-06 S213326D; Bone 

Spring) underlying the Unit and dedicated the Unit to the following proposed initial wells: (1) the 

DL 15 22 Narwhal Fed Com 219H well; (2) the DL 15 22 Narwhal Fed Com 220H well; (3) 

the DL 15 22 Narwhal Fed Com 221H well; (4) the DL 15 22 Narwhal Fed Com 510H well; 

and (5) DL 15 22 Ogopogo Fed Com 511H well. 

6. Applicant plans to drill the wells encompassed in its Dagger Lake group as part of 

a simultaneous drilling and completion project.  By separate applications, therefore, Chevron is 

also seeking to re-open and amend related Order Nos. R-20859, R-21409, R-21465, and R-21418 

to allow Chevron additional time for drilling and completing the wells identified in those Orders.  

7. Applicant requests that Order No. R-21467 be re-opened and amended to allow 

Applicant additional time to commence drilling the wells identified in the Order. 

8. There is good cause for Applicant’s request for an extension of time to drill.  The 

processing of Applicant’s request for federal APDs for the wells in this Application and in its 

Related DL Orders has been delayed due to BLM’s backlog, which existed prior to the new federal 

administration taking office and has intensified by recent actions by the U.S. Department of the 

Interior.  On January 20, 2021, the U.S. Department of the Interior issued Secretarial Order 3395, 

which directly impacted Applicant’s ability to obtain federal APDs for wells to be drilled under 

this Order and other DL Related Orders.  Moreover, although that secretarial order expired after 

60 days, the Department of the Interior issued an internal directive on March 19, 2021, requiring 

that DOI bureaus (including BLM) continue to elevate permitting requests (and other actions) to 

the Assistant Secretary for Land and Minerals Management before taking final action.   
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9. There are 21 wells in Chevron’s currently planned Bone Spring development for 

the Dagger Lake group.  

10. To date, Applicant has received APDs from the BLM for only 3 of the 21 wells in 

Applicant’s Dagger Lake Project, which are the APDs for the three wells which have been drilled 

to planned total depth by Applicant under Order No. R-20859.  Contemporaneous with the filing 

of this Application, Applicant has filed an Application to Amend Order No. R-20859 to 

retroactively extend the deadline for completing the three initial wells drilled to planned total depth 

under that Order. 

11. As a result of the delay by the BLM in the issuance of requested APDs, Applicant 

has been unable to execute its plan to simultaneously drill and complete the wells in its Dagger 

Lake project. 

12. There is additional good cause arising from the unfavorable economic environment 

caused by the global COVID-19 pandemic, the related impact on CAPEX, and the need to re-

sequence Applicant’s drilling schedule. 

13. Under Order No. R-21467 Chevron would be required to commence drilling by 

September 21, 2021. 

14. No opposition to this application by any working interest owner is anticipated.  

15. Chevron asks that the deadline to commence drilling the wells under Order No. R-

21467 be extended for one year from September 21, 2021 to September 21, 2022. 

WHEREFORE, Chevron requests this application be set for hearing before an Examiner 

of the Oil Conservation Division on May 6, 2021, and after notice and hearing as required by law,  
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the Division amend Order No. R-21467 to extend the time for Chevron to commence drilling the 

wells under the Order for one year, through September 21, 2022. 

Respectfully submitted, 

BEATTY & WOZNIAK, P.C. 

By:  
     Candace Callahan 
     500 Don Gaspar Avenue 
     Santa Fe, New Mexico 87505 
     (505) 983-8545 or (505) 983-8765 (direct) 
     (800) 886-6566 (fax) 
     ccallahan@bwenergylaw.com 
       ATTORNEYS FOR CHEVRON U.S.A. INC. 
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(Re-Open) Application of Chevron U.S.A. Inc. to Amend Order No. R-21467, Lea County, 
New Mexico.  Applicant in the above-styled cause seeks an order amending Order No. R-21467, 
issued on September 21, 2020, to extend the deadline to commence drilling the initial wells for 
one year to September 21, 2022.  Order No. R-21467 pooled all mineral interests in the Bone 
Spring formation in a horizontal spacing unit comprised of the W/2 of Section 15 and W/2 of 
Section 22, Township 22 South, Range 33 East, NMPM, Lea County, New Mexico, and requires 
that operator commence drilling operations within one year after the date of the order unless the 
operator obtains an extension by amending the order for good cause shown. The initial wells to 
be drilled within the unit are: (1) the DL 15 22 Narwhal Fed Com 219H well; (2) the DL 15 22 
Narwhal Fed Com 220H well; (3) the DL 15 22 Narwhal Fed Com 221H well; (4) the DL 15 
22 Narwhal Fed Com 510H well; and (5) DL 15 22 Ogopogo Fed Com 511H well. The unit is 
located approximately 21 miles northwest of Jal, New Mexico. 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF APPLICATION FOR 
COMPULSORY POOLING SUBMITTED BY CASE NO.  21246   
CHEVRON U.S.A., INC. ORDER NO.  R-21467 

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this 
matter through a Hearing Examiner on September 10, 2020, and after considering the testimony, 
evidence, and recommendation of the Hearing Examiner, issues the following Order.  

FINDINGS OF FACT 

1. Chevron U.S.A., Inc. (“Operator”), submitted an application (“Application”) to
compulsorily pool the uncommitted oil and gas interests within the spacing unit
(“Unit”) described in Exhibit A. The Unit is expected to be a standard horizontal
spacing unit.  19.15.16.15(B) NMAC.  Operator seeks to be designated the operator
of the Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the
Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in
the Unit and provided evidence that notice was given.

5. The Application was heard by the Hearing Examiner on the date specified above,
during which Operator presented evidence through affidavits in support of the
Application.  No other party presented evidence at the hearing.

CONCLUSIONS OF LAW 

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-
17.

7. Operator is the owner of an oil and gas working interest within the Unit.

8. Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.
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9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 
NMAC.   

 
10. Operator has the right to drill the Well(s) to a common source of supply at the  

depth(s) and location(s) in the Unit described in Exhibit A.   
 

11. The Unit contains separately owned uncommitted interests in oil and gas minerals. 
 

12. Some of the owners of the uncommitted interests have not agreed to commit their 
interests to the Unit. 

 
13. The pooling of uncommitted interests in the Unit will prevent waste and protect 

correlative rights, including the drilling of unnecessary wells. 
 

14. This Order affords to the owner of an uncommitted interest the opportunity to 
produce his just and equitable share of the oil or gas in the pool. 

 
ORDER 

 
15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A. 

 
16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A. 

 
17. Operator is designated as operator of the Unit and the Well(s). 

 
18. If the location of a well will be unorthodox under the spacing rules in effect at the 

time of completion, Operator shall obtain the OCD’s approval for a non-standard 
location in accordance with 19.15.16.15(C) NMAC. 

 
19. The Operator shall commence drilling the Well(s) within one year after the date of 

this Order, and complete each Well no later than one (1) year after the 
commencement of drilling the Well.  

 
20. This Order shall terminate automatically if Operator fails to comply with Paragraph 

19 unless Operator obtains an extension by amending this Order for good cause 
shown.  

 
21. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC 

shall be applicable.   
 
22. Operator shall submit each owner of an uncommitted working interest in the pool 

(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, 
complete, and equip the well ("Estimated Well Costs").  
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23. No later than thirty (30) days after Operator submits the Estimated Well Costs, the 
owner of a Pooled Working Interest shall elect whether to pay its share of the 
Estimated Well Costs or its share of the actual costs to drill, complete and equip the 
well (“Actual Well Costs”) out of production from the well.  An owner of a Pooled 
Working Interest who elects to pay its share of the Estimated Well Costs shall 
render payment to Operator no later than thirty (30) days after the expiration of the 
election period, and shall be liable for operating costs, but not risk charges, for the 
well.  An owner of a Pooled Working Interest who fails to pay its share of the 
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of 
production from the well shall be considered to be a "Non-Consenting Pooled 
Working Interest.” 

 
24. No later than one hundred eighty (180) days after Operator submits a Form C-105 

for a well, Operator shall submit to each owner of a Pooled Working Interest an 
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be 
considered to be the Reasonable Well Costs unless an owner of a Pooled Working 
Interest files a written objection no later than forty-five (45) days after receipt of 
the schedule.  If an owner of a Pooled Working Interest files a timely written 
objection, OCD shall determine the Reasonable Well Costs after public notice and 
hearing. 

 
25. No later than sixty (60) days after the expiration of the period to file a written 

objection to the Actual Well Costs or OCD’s order determining the Reasonable 
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid 
its share of the Estimated Well Costs shall pay to Operator its share of the 
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay 
to each owner of a Pooled Working Interest who paid its share of the Estimated 
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well 
Costs. 

 
26. The reasonable charges for supervision to drill and produce a well (“Supervision 

Charges”) shall not exceed the rates specified in Exhibit A, provided however that 
the rates shall be adjusted annually pursuant to the COPAS form entitled 
“Accounting Procedure-Joint Operations.”   

 
27. No later than within ninety (90) days after Operator submits a Form C-105 for a 

well, Operator shall submit to each owner of a Pooled Working Interest an itemized 
schedule of the reasonable charges for operating and maintaining the well 
("Operating Charges"), provided however that Operating Charges shall not include 
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall 
be considered final unless an owner of a Pooled Working Interest files a written 
objection no later than forty-five (45) days after receipt of the schedule.  If an owner 
of a Pooled Working Interest files a timely written objection, OCD shall determine 
the Operating Charges after public notice and hearing. 
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28. Operator may withhold the following costs and charges from the share of 
production due to each owner of a Pooled Working Interest who paid its share of 
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges; 
and (b) the proportionate share of the Operating Charges.   

 
29. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Non-Consenting Pooled Working Interest: (a) 
the proportionate share of the Reasonable Well Costs; (b) the proportionate share 
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable 
Well Costs specified as the charge for risk described in Exhibit A. 

 
 30. Operator shall distribute a proportionate share of the costs and charges withheld  

 pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the 
Estimated Well Costs. 

 
31. Each year on the anniversary of this Order, and no later than ninety (90) days after 

each payout, Operator shall provide to each owner of a Non-Consenting Pooled 
Working Interest a schedule of the revenue attributable to a well and the 
Supervision and Operating Costs charged against that revenue.   

 
32. Any cost or charge that is paid out of production shall be withheld only from the 

share due to an owner of a Pooled Working Interest.  No cost or charge shall be 
withheld from the share due to an owner of a royalty interests.  For the purpose of 
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest.  

 
33. Except as provided above, Operator shall hold the revenue attributable to a well 

that is not disbursed for any reason for the account of the person(s) entitled to the 
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978, 
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform 
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq. 

 
34. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a 

voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and 
abandoned in accordance with the applicable rules.  Operator shall inform OCD no 
later than thirty (30) days after such occurrence.  

 
35. OCD retains jurisdiction of this matter for the entry of such orders as may be 

deemed necessary. 
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STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 
 
 
________________________  Date: _______________ 
ADRIENNE SANDOVAL 
DIRECTOR 
AES/kms 
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COMPULSORY POOLING APPLICATION CHECKLIST 
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS 

Case: 21246 APPUCANTS RESPONSE 

Date: AUgtllSt 6, 2020 
Applic.ant Chevron U.S.A. ln.c. 

Oe-sh:mated Oo erawr & OGSl:l D (affiliation if aoDlicablel 4323 
IADpllrant's Counscl: Scanv & Wozniak P.C. tCa~ace Callahan & 1•1 Fulcher) 
ClscTltlc: AnnUc.;nton of (hcvron U.$.A. Inc for (:omnulsorv Poollna LC-3 Countv New M cxclo 

Entrie,s of Appearilnce/tnter..,enors: Ernie P.:1clilli1 obo EOG :Re-sources, rru:.; ~ ron T.Shah,een & John T. McIntyre oho Tap Rock 
ReS-ources, LLC; J. e. G.all@BoS &. Micha@I J. Condon oho Stewarts:, Helo,s, JA.FT and Wouells; 
Jtl r'nl?S Smee oho Antelone Ent.-rc-v to,nnanv LLC 

Well Family Narwhal and 0RODOJ!.0 
formatiori/Pool 
Formation Narne(dor Ve.-lical Enent: Bone SorinR formation 

Prlman1 Product 4011 or Ga$l: Oil 
Poolirui thl$1JC1"tlcal cimmt: Bone Snrln focmatk:m 
Pool Name r1nd Pool Corfe: RM Tank· BonP. SprinR {Pool Code SI 6871 and IP.U; Bone Sr:irinR {Pool C.ode 378701 
Well Location Setb;d: Rules: Stand;mt Oil 330' setback 

Snacin1t LJnit Sf1~ 640.00 ac:res morf! or IP.$$ 
Soa dnll Unit 

Twe <Horil.<mt alNNtican HorU.ontal 

Si!e IAr'res \ 640.00 acres more or les:~ 

8ulldin12 Block!.: 40 3c,cs iou11rtcr-m.1.irtcr section~ 
Orientation: North~South 

0 ct(r1rnlon: TRS/Counrv W/2 of Scctlo-n lS and W/2 of Scctk)n 22 T22S R33E Lcil Co. 
St~dlild Horiront61 Wei Sp11ei11g Unll (VIN}. If No. des~ribe v., 
Othc-r Situ .itlo ns 

Oeoth $P.V~an ce: Y /N. If ve~ descrfntfon No 

Proxi111irv Tracts: If ves cfesc::ri Cion Yes: El2W/2 01 5eceioos. 15 and 22 Tl2S R33E 
Proximity Detinin1t Well: it yes descrint ion DL 15 22 Narwhal Fed Corn 220H 

"'1plicanl'S Ownerst,ip in each Tract Tr.act 2: 100%; Tract 3: 50% 

(NOTE: Efftttive 08/0l/2020. Chtvron anticipat~ acquiring all of the int~cst of EOG 

ftcsourccs, Inc. In Traa 1: 6S%; Traa 3: 6.25% and Tract 4: 9S.2'¾) 

Wcll[sl 
Name & A.Pl (If i!l55lgne<IJ, surhlice ,.1nd bottom hole loc.atlon, footages, completion tt1rget, orientation, 
comr:iletion staitus {sti!lndard o r non-$tan(l;1r(ll 

Well .fll DL 15 22 Narwhal Fed Com '219H 

SHL: 860' f SL / 1790' FWL. s«t:ton 10, T22S, R33E 

BHL: 25 ' FSL/ 330' FWl, Section 22, T22S, R33E 
Orien<ation: Nortti iO South 

Comnletion exoect@d to be standard 
wc11,2 DL 1.5 22 N:,rwhal Fed Com #220H 

SHL: 860' FSL/ 1815' FWL, Secdon 10, 1225, R33E 

BHL: 25· FSL/ 125-4" FWL. Section 22., T21S, R.33E 

Oriencalion: North to South 

Comnletion pxnec:tf'<I to he standard 
W~ll t:3 DL 1..5 22 N.irwha1 F~ Com#221H 

SHL: 860' f SL / 1840' FWL. S«t:ton 10, T22S, R33E 

BHl, 25' FSl / 2178' FWL, Section 22, T22S, R33E 
Orientation: North to South 
CornnletiOP exnect@d to be standard 

Well l.14 DL 15 22 Narwhal Fed Corn#SlOH 

SHL: 960' f Sl / 1790' FWL, Section 10, T22S, R3:3E 

BHL: 25 ' FSL/ 870' FWl,, Section 22, T22S, R33E 
Orientation: Nordl to South 

c,,mnlf'!!ion PxnP.C:tf"d 10 hf! standard 
Wel1#5 C>L 15 22 ()gopogo FOO Com #5 t l H 

SHL: 1986' FSL/ 1288' FEL. Section 10, T22S, R33E 

BHL 25' FSl / 2562' FWL, SecUon 22, T22S, R33E 
Orientation: Norm to South 
C.omnlerlon pxnec:tf'<l m he unonhOOox 

Horlzonrat WcllNl Arst :,nd t.m T3kc Points Exhibit l-15 

Horizontal Wellti2 First and las.I Take Points Exhibit l•15 

Horlzonral Welllil3 first ancl Last Take PQlnts Exhibit L· l S 

Horlzontal Wd lN4 Am .ind last Take Points Exhibit l·15 

Hodt.ontal W~IMS first and Last Take Poinl!> Exhibit l•15 

Completion Ta /'11.et Wea ,n 1:2 and#3 (Formation TVD a nd MDI Red T,11nk: Sone Sorini;i.{Pool Code S16871 at (IODrox. 9ASO' TVO ~nd 19 4S0" MD 

Com Diction Ta met wca #4 and #S LeRR; !lone Sorimr: (Pool Code 37870) at accrox. 12 015· TVD and 22 015· MD 

AFE CJpcx .ind Op.cr.il ln,R'Co$1S 

OrlUing Supccvl~lon/Month S $7,000, ElChlblt L., Paragniph 24 
Production Sl.mcrvls lon/Month $ $700 EKhlblt L P.ira11.r;mh 24 

ustification for Supervision Costs Exhibit' L-4 a nd EKhihit L Parap;rar,h 24 

ReqoostOO Ftlsk Ch.arRc 200%; Exhibit 1., Par;w.iph 2S 

Notke of Hearing 

Prooo!>ed Notic:e of' Hearinll Submitted with Anolication: See Online case file 
Proof of Mailed Notice of Hearina 120 dav~ befor@ hearinal Exhibil l ·2 (Attomev'~Afrtdavid 
Proof of Poolish.ed Notice of Hear;..."' 10 davs before hearin"l Exhibil L-3 (Certificate of Publicationl 

Ownershio De1ermination 
~nd Owncrsl\lD Schcm:nlc: of the SoaclnQ. Unt? Exhlbft L·l S 
Tract List(inclllldinll. lease numb~rs and owner-d Exhibit L-1S 

Pooled Panics OndudinR ownershlD M>C:l Exhlhfr L·l S 
Unlocat~lc P;irtlcs to h'J Pooled Exhibit l•l6 

Ownershln OP-mh Severance llndudfnll r:iercentilllf!! above g. h~ow) Not applkabl e 
Jolndc-r 

SamDle CooY of Prooosal Lener Exhibit L-4 
Ust of lnt~cst Owoors {le Exhlhh: A of JOA} Exhibit L•l S 
Chr<,1nolo11.y of r..onractwlth Non-Joined Worklnll !merests Exhibit l ·S 
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Ovcrh(!ad Ft;nos In Prooosal letter Exhibit 1.-4 

Cost ~stimate to Ori11 and Comolete See AF~ at Exhibit l -1.7 

Cost Estlm.ltc to Equip Well SceAFE ;lit Exhl~t l• t7 
Cos-r Estimate for f)roduction Facilities SeeAFE at Exhibitl-t7 

Geolorv 

Summary (includin11. SDetial considerations} Exhibit L. Para1..raph 22 
Spacin.K Unit Si:hern,atic Exhibit G-1 and G-2 

Gunb1>rrcl/Latcn1I Traklctory Schematic Exhibit G-1 and G-2 
Well Orientation (with rat ionale) Exhibit G Par-aJi,raph 23 
fal'lllc? Format! on • Red TDnk: 8onc St1rln1:1 {Avalonl IWdl # 1 2 & 3l Exhlbtt G-3 and G"4 
Tamet For~tlon • L~ 0 • Third SoneSorlm1. (Well #4 and#S} Exhibit G-S and G-6 

HSU Cross Section • ~cd Tank; 8onc Spring (Avalon} {Well R 1, 2 & 3} Exhibit G-3 and G-4 
HSU C,o$SSectlon - l eu; Third Scme ~rJnR (W~I #4 and 4115) Exhibit G-5 and G-6 

Oepth S.t?-Yerance Di:scu~ on Nol i:lpplKi:lbl e 
Forms, Flnires: a nd Tables 

C-102 Exhibit l -1S 

Tracts Exhibit l ·l6 

SummaN of Interests Uni! Recaottuladon ITra!ts} Exhibit l ·16 
General Locatkm Mao (inc:k.Jdin11. bt1sin\ Exhibit l -1 
Well Sore Locaitlon MaD Exhibit l 0 l S !Cl.02il 
So-ucture Cont•our Man • Suhsea D111nth - Fled Tank: 8one 4',nrlno fAv.ilon Well # l 2&3 Exhibit G·9 
Strucnirc Contour MaD . Suhsca Dooth . LOlv:; Third Sonc Sc:lrlnv: (Wei l.4 and l:S) Exhibit G-10 

Seismic Contour Map - North to South ExhibitG-7 

Seismic: Conmur Man - We$l to E~t Exhibit G-8 
Cross Section Location Map (includin~ weftsl - Red Tank: Snne Sprin~ (Avalon} {Well# 1 2 & 31 Exhibit G-3 anfl G-4 

Cr~ Section LO(cllion Man (includini;, wellsl • L8li1:; Third Bone Sorini:i (Well M4 and #S\ Exhibit G-S and G-6 

Cros::$ Sect.ion j includinil. Llndin lone-} · RedT~nk: BoneSorinR {Avalonl jWdl IJ l 2 & 3) Exhibit G·3 and G-4 
Cross Section ( inck.Jdinil: Landin Zonel- Li!H.: Third Bone Sorin11. {Well #4 and ll'Sl Exhibit G-5 and G-6 

Additional lnfOfmation 
Appllc-iin! requmn an f>..xtllOlon of the reql1lrernent to dril l ,i11nd complete the lnlti;iil well w t;hln 

120-davs to a require.ne-nt to drill and cornple;.e the initial well withjn 18 months 1rorn t he 

Spcdal Pr0\lfslons/Strpl1latlons date of the Division Orde< a rantin& thisappllcation. 

CERTIFICATION: I he .-ebv certify that t he information Provid ed in this dle ddist is comolete and aa:urat e . 

Printed Name (Attorney or Party Re1>rcsenta1lve): Ca½ c.allahan 

Signed Name {Attorney or Party Representat ive): ~~ 
Oat~: July30, 2020 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF CHEVRON U.S.A. INC. 
TO AMEND ORDER R-20859 
LEA COUNTY, NEW MEXICO 

CASE NO. 21843 
(formerly Case No. 20768) 

APPLICATION OF CHEVRON U.S.A. INC. 
TO AMEND ORDER R-21409 
LEA COUNTY, NEW MEXICO 

CASE NO. 21844 
(formerly Case No. 21240) 

APPLICATION OF CHEVRON U.S.A. INC. 
TO AMEND ORDER R-21418 
LEA COUNTY, NEW MEXICO 

CASE NO. 21845 
(formerly Case No. 21244) 

APPLICATION OF CHEVRON U.S.A. INC. 
TO AMEND ORDER R-21465 
LEA COUNTY, NEW MEXICO 

CASE NO. 21846 
(formerly Case No. 21242) 

APPLICATION OF CHEVRON U.S.A. INC. 
TO AMEND ORDER R-21467 
LEA COUNTY, NEW MEXICO 

CASE NO. 21847 
(formerly Case No. 21246 

SELF-AFFIRMED STATEMENT OF NOTICE 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

Candace Callahan deposes and states: 

1. I am over the age of 18, and have personal knowledge of the matters stated herein.

2. I am an attorney for Chevron U.S.A. Inc.

EXHIBIT B



 
 

3. Chevron U.S.A. Inc. has conducted a good faith, diligent effort to find the names and 

correct addresses of the interest owners entitled to receive notice of the applications filed herein. 

4. Notice of the applications was provided to the interest owners, at their last known 

addresses, by certified mail.  Copies of the notice letters and certified return receipts are attached 

hereto as Exhibits B-1 and B-2, respectively.  

5. Applicant has complied with the notice provisions of the Division Rules. 

6. I understand that this Self-Affirmed Statement will be used as written testimony in this 

case.  I affirm that my testimony in Paragraphs 1 through 5 above is true and correct and is made 

under penalty of perjury under the laws of the State of New Mexico.  My testimony is made as of 

the date handwritten next to my signature below. 

DATE:  May 3, 2021____ 
 
 
       ________________________________ 
       Candace Callahan 



Energy in the Law® 

BEATTY & WOZNIAK, P.C. 
ATTORNEYS AT LAW 

500 DON GASPAR AVENUE 
SANTA FE, NEW MEXICO 87505 

TELEPHONE (505) 983-8545 
FACSIMILE (800) 886-6566 

www.bwenergylaw.com 

COLORADO 
_________________ 

NEW MEXICO 
_________________ 

NORTH DAKOTA 
_________________ 

WYOMING 
_________________ 

UTAH 

CANDACE CALLAHAN. 

DIRECT:  (505) 983-8764 
E-MAIL:  CCALLAHAN@BWENERGYLAW.COM

April 13, 2021 

VIA CERTIFIED MAIL-RETURN RECEIPT 

To:  ALL INTEREST OWNERS ON THE ATTACHED LIST 

Re:  NMOCD Case No. 21843 – Application of Chevron U.S.A. Inc. to Amend Order No.  R-
20859, Lea County, New Mexico – DL 9 16 Loch Ness Fed Com 16H, 17H and 18H 
(E/2 of Sections 9 and 16, T22S, R33E; Bone Spring formation) 

Dear Interest Owner: 

This letter is to advise you that Chevron U.S.A. Inc. has filed the enclosed application to amend Order 
No. 20859 with the New Mexico Oil Conservation Division, seeking to amend Order No. R-20859 as 
follows:  

(Re-Open) Application of Chevron U.S.A. Inc. to Amend Order No. R-20859, Lea 
County, New Mexico.  Applicant in the above-styled cause seeks an order amending 
Order No. R-20859, issued on September 13, 2019, to retroactively extend the deadline 
for completing the initial wells for one year to February 1, 2022.  Order No. R-20859 
pooled all mineral interests in the Bone Spring formation in a horizontal spacing unit 
comprised of the E/2 of Section 9 and E/2 of Section 16, Township 22 South, Range 33 
East, NMPM, Lea County, New Mexico, and requires that operator commence completion 
operations on at least one of the wells within one year after commencement of drilling 
operations unless the operator obtains an extension from the Division Director for good 
cause shown. The three initial wells, the DL 9 16 Loch Ness Fed Com 16H well, the DL 
9 16 Loch Ness Fed Com 17H well and the DL 9 16 Loch Ness Fed Com 18H well, were 
commenced on February 1, 6 and 8, 2020, respectively, and successfully drilled to planned 
total depth.   

This matter is set for hearing before a Division Examiner at 8:15 a.m. on May 6, 2021.  During the COVID-
19 Public Health Emergency, state buildings are closed to the public and hearings will be conducted 
remotely. To participate in the electronic hearing, see the instructions posted on the OCD hearings website 
at http://www.emnrd.state.nm.us/OCD/hearings and scrolling down to “Hearing Notices” under “OCD 
Hearings.”  You are not required to attend this hearing, but as an interest owner in the well unit you may 
be affected by this application, and you may appear and present testimony.  Failure to appear at that time 
and become a part of record will preclude you from challenging the matter at a later date.  

EXHIBIT B-1 (21843)
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All Interest Owners on the Attached List 
April 13, 2021 
Page 2 
 
 
A party appearing in a Division case is required by Division Rule 19.15.4.13:B to file a Pre-Hearing 
Statement at least four business days in advance of a scheduled hearing, but in no event later than 5:00 p.m. 
Mountain Time on the Thursday preceding the scheduled hearing date, with a copy delivered to the 
undersigned.  The statement should include: the names of the party and its attorney; a concise statement of 
the case; the names of all witnesses the party will call to testify at the hearing; the approximate time the 
party will need to present its case; and identification of any procedural matters that need to be resolved 
prior to the hearing.  The Pre-Hearing Statement must also be provided to the undersigned and to the 
persons listed on Exhibit A. 
 
If you have any questions about this matter, please contact either me or Kevin Stubbs at 
KevinStubbs@chevron.com. 
 
 
      Very truly yours, 
       
 
 
      Candace Callahan 
      Attorney for Chevron U.S.A. Inc. 
 
Enclosures: as stated. 
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EXHIBIT A 
LIST OF OWNERS 

WORKING INTEREST AND UNLEASED MINERAL INTEREST OWNERS 

CONOCOPHILLIPS COMPANY 
925 N. ELDRIDGE PARKWAY 
HOUSTON, TX 77079 

MARATHON OIL PERMIAN, LLC 
5555 SAN FELIPE STREET 
HOUSTON, TX 77056 

OVERRIDING ROYALTY INTERESTS OWNERS 

C. MARK WHEELER AND J’LYNN WHEELER
4929 RUSTIC TRL
MIDLAND, TX 79704-1418

CROWNROCK MINERALS, L.P. 
18 DESTA DR. 
MIDLAND, TX 79705 

THE CORNERSTONE FAMILY TRUST 
PO BOX 17656 
GOLDEN, CO 80402 

JAREED PARTNERS, LTD. 
PO BOX 51451 
MIDLAND, TX 79710 

PAUL R. BARWIS 
1980 SPLIT MTN. 
CANYON LAKE, TX 78133 

STRYKER ENERGY, LLC 
PO BOX 53448 
HOUSTON, TX 77052 

YATES PETROLEUM 
105 SOUTH 4TH ST. 
ARTESIA, NM 88210 

ABO PETROLEUM 
207 S 4TH STREET 
ARTESIA, NM 88210 

MYCO INDUSTRIES, INC. 
PO BOX 840 
ARTESIA, NM 88211 

 CHISOS MINERALS, LLC
 1111 BAGBY ST.
 HOUSTON, TX 77002



Energy in the Law® 

BEATTY & WOZNIAK, P.C. 
ATTORNEYS AT LAW 

500 DON GASPAR AVENUE 
SANTA FE, NEW MEXICO 87505 

TELEPHONE (505) 983-8545 
FACSIMILE (800) 886-6566 

www.bwenergylaw.com 

COLORADO 
_________________ 

NEW MEXICO 
_________________ 

NORTH DAKOTA 
_________________ 

WYOMING 
_________________ 

UTAH 

CANDACE CALLAHAN

DIRECT:  (505) 983-8764 
E-MAIL:  CCALLAHAN@BWENERGYLAW.COM

April 13, 2021 

VIA CERTIFIED MAIL-RETURN RECEIPT 

To:  ALL INTEREST OWNERS ON THE ATTACHED LIST 

Re:  NMOCD Case No. 21844 – Application of Chevron U.S.A., Inc. to Amend Order No. R- 
21409, Lea County, New Mexico – DL 10 3 Morag Fed Com 210H, 211H, 212H and 506H 
(E/2 of Sections 3 and 10, T22S, R33E; Bone Spring formation) 

Dear Interest Owner: 

This letter is to advise you that Chevron U.S.A., Inc. has filed the enclosed application to amend Order 
No. 21409 with the New Mexico Oil Conservation Division, seeking to amend Order No. R-21409 as 
follows:  

(Re-Open) Application of Chevron U.S.A. Inc. to Amend Order No. R-21409, Lea 
County, New Mexico.  Applicant in the above-styled cause seeks an order amending 
Order No. R-21409, issued on July 29, 2020, to extend the deadline to commence drilling 
the initial wells for two years to July 29, 2023.  Order No. R-21409 pooled all mineral 
interests in the Bone Spring formation in a horizontal spacing unit comprised of the E/2 
of Section 3 and E/2 of Section 10, Township 22 South, Range 33 East, NMPM, Lea 
County, New Mexico, and requires that operator commence drilling operations within one 
year after the date of the order unless the operator obtains an extension by amending the 
order for good cause shown. The initial wells to be drilled within the unit are: (1) the DL 
10 3 Morag Fed Com 210H well; (2) the DL 10 3 Morag Fed Com 211H well; (3) the 
DL 10 3 Morag Fed Com 212H well; and (4) the DL 10 3 Morag Fed Com 506H well.   

This matter is set for hearing before a Division Examiner at 8:15 a.m. on May 6, 2021.  During the COVID-
19 Public Health Emergency, state buildings are closed to the public and hearings will be conducted 
remotely. To participate in the electronic hearing, see the instructions posted on the OCD hearings website 
at http://www.emnrd.state.nm.us/OCD/hearings and scrolling down to “Hearing Notices” under “OCD 
Hearings.”  You are not required to attend this hearing, but as an interest owner in the well unit you may 
be affected by this application, and you may appear and present testimony.  Failure to appear at that time 
and become a part of record will preclude you from challenging the matter at a later date.  

A party appearing in a Division case is required by Division Rule 19.15.4.13:B to file a Pre-Hearing 
Statement at least four business days in advance of a scheduled hearing, but in no event later than 5:00 p.m. 
Mountain Time on the Thursday preceding the scheduled hearing date, with a copy delivered to the 
undersigned.  The statement should include: the names of the party and its attorney; a concise statement of 

EXHIBIT B-1 (21844)
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All Interest Owners on the Attached List 
April 13, 2021 
Page 2 
 
 
the case; the names of all witnesses the party will call to testify at the hearing; the approximate time the 
party will need to present its case; and identification of any procedural matters that need to be resolved 
prior to the hearing.  The Pre-Hearing Statement must also be provided to the undersigned and to the 
persons listed on Exhibit A. 
 
If you have any questions about this matter, please contact either me or Kevin Stubbs at 
KevinStubbs@chevron.com. 
 
 
      Very truly yours, 
       
 
 
 
      Candace Callahan 
      Attorney for Chevron U.S.A., Inc. 
 
Enclosures: as stated. 
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EXHIBIT A 
LIST OF OWNERS 

 
WORKING INTEREST AND UNLEASED MINERAL INTEREST OWNERS 
 

 
UTI ENERGY 
16800 GREENSPOINT PARK,SUITE 225N 
HOUSTON, TX 77060 
 
TAP ROCK RESOURCES LLC 
602 PARK POINT DRIVE, SUITE 200 
GOLDEN, CO 80401 
 
BYPASS TRUST, CYNTHIA WILSON 
7601 MIRADOR DRIVE 
AUSTIN, TX 78735 
 
THE FAMILY TRUST U/W/O RICHARD KEVIN BARR 
8027 CHALK KNOLL DRIVE 
AUSTIN, TX 78735 

 
 
OVERRIDING ROYALTY INTERESTS OWNERS 
 

CHISOS MINERALS, LLC 
1111 BAGBY STREET, SUITE 2150 
HOUSTON, TX 77060 
 
PAUL R. BARWIS 
2201 SOUTHAMPTON LANE 
MIDLAND, TX 79705 
 
CROWNROCK MINERALS, L.P. 
P.O. BOX 51933 
MIDLAND, TX 79710 
 
THE CORNERSTONE FAMILY TRUST 
P.O. BOX 17656 
GOLDEN, CO 80402 
 
C. MARK WHEELER AND HIS WIFE, J'LYNN WHEELER 
P.O. BOX 248 
ROUND ROCK, TX 78680 

 
JAREED PARTNERS, LTD. 
2407 BELLECHASE COURT 
MIDLAND, TX 79705 
 
MADISON M. HINKLE 
P.O. BOX 2292 
ROSWELL, NM 88202 
 
ROLLA HINKLE 
P.O. BOX 2992 
ROSWELL, NM 88202 
 
MUSTANG OIL & GAS, LLC 
P.O. BOX 412 
ROSWELL, NM 88202 
 
 
 

NEW TEX OIL COMPANY 
901 SOUTH CECIL STREET 
HOBBS, NM 88240 
 
TAP ROCK MINERALS, LP 
602 PARK POINT DRIVE, SUITE 200 
GOLDEN, CO 80401 



Energy in the Law® 

BEATTY & WOZNIAK, P.C. 
ATTORNEYS AT LAW 

500 DON GASPAR AVENUE 
SANTA FE, NEW MEXICO 87505 

TELEPHONE (505) 983-8545 
FACSIMILE (800) 886-6566 

www.bwenergylaw.com 

COLORADO 
_________________ 

NEW MEXICO 
_________________ 

NORTH DAKOTA 
_________________ 

WYOMING 
_________________ 

UTAH 

CANDACE CALLAHAN

DIRECT:  (505) 983-8764 
E-MAIL:  CCALLAHAN@BWENERGYLAW.COM

April 13, 2021 

VIA CERTIFIED MAIL-RETURN RECEIPT 

To:  ALL INTEREST OWNERS ON THE ATTACHED LIST 

Re:  NMOCD Case No. 21845 – Application of Chevron U.S.A. Inc. to Amend Order No. R-
21418, Lea County, New Mexico – DL 10 3 Kraken Fed Com 207H, 208H, 209H, 504H, and DL 10 
3 Morag Fed Com 505H 
(W/2 of Sections 3 and 10, T22S, R33E; Bone Spring formation) 

Dear Interest Owner: 

This letter is to advise you that Chevron U.S.A. Inc. has filed the enclosed application to amend Order 
No. 21418 with the New Mexico Oil Conservation Division, seeking to amend Order No. R-21418 as 
follows:  

(Re-Open) Application of Chevron U.S.A. Inc. to Amend Order No. R-21418, Lea 
County, New Mexico.  Applicant in the above-styled cause seeks an order amending 
Order No. R-21418, issued on August 7, 2020, to extend the deadline to commence 
drilling the initial wells for one year to August 7, 2022.  Order No. R-21418 pooled all 
mineral interests in the Bone Spring formation in a horizontal spacing unit comprised of 
the W/2 of Section 3 and W/2 of Section 10, Township 22 South, Range 33 East, NMPM, 
Lea County, New Mexico, and requires that operator commence drilling operations within 
one year after the date of the order unless the operator obtains an extension by amending 
the order for good cause shown. The initial wells to be drilled within the unit are: (1) the 
DL 10 3 Kraken Fed Com 207H well; (2) the DL 10 3 Kraken Fed Com 208H well; 
(3) the DL 10 3 Kraken Fed Com 209H well; (4) the DL 10 3 Kraken Fed Com 504H
well; and (5) DL 10 3 Morag Fed Com 505H well.

This matter is set for hearing before a Division Examiner at 8:15 a.m. on May 6, 2021.  During the COVID-
19 Public Health Emergency, state buildings are closed to the public and hearings will be conducted 
remotely. To participate in the electronic hearing, see the instructions posted on the OCD hearings website 
at http://www.emnrd.state.nm.us/OCD/hearings and scrolling down to “Hearing Notices” under “OCD 
Hearings.”  You are not required to attend this hearing, but as an interest owner in the well unit you may 
be affected by this application, and you may appear and present testimony.  Failure to appear at that time 
and become a part of record will preclude you from challenging the matter at a later date.  

EXHIBIT B-1 (21845)
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All Interest Owners on the Attached List 
April 13, 2021 
Page 2 

If on the attached list you are only identified as an Offset Owner, your interests were not pooled under this 
Order; however, as a lessee or unleased mineral interest owner in an offsetting tract or tracts affected by 
the non-standard well location, you are entitled to notice of this application. 

A party appearing in a Division case is required by Division Rule 19.15.4.13:B to file a Pre-Hearing 
Statement at least four business days in advance of a scheduled hearing, but in no event later than 5:00 p.m. 
Mountain Time on the Thursday preceding the scheduled hearing date, with a copy delivered to the 
undersigned.  The statement should include: the names of the party and its attorney; a concise statement of 
the case; the names of all witnesses the party will call to testify at the hearing; the approximate time the 
party will need to present its case; and identification of any procedural matters that need to be resolved 
prior to the hearing.  The Pre-Hearing Statement must also be provided to the undersigned and to the 
persons listed on Exhibit A. 

If you have any questions about this matter, please contact either me or Kevin Stubbs at 
KevinStubbs@chevron.com. 

Very truly yours, 

Candace Callahan 
Attorney for Chevron U.S.A. Inc. 

Enclosures: as stated. 
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EXHIBIT A 
LIST OF OWNERS 

 
WORKING INTEREST & UNLEASED MINERAL INTEREST OWNERS  
  
 
UTI ENERGY 
16800 GREENSPOINT PARK,SUITE 225N 
HOUSTON, TX 77060 
 
TAP ROCK RESOURCES LLC 
602 PARK POINT DRIVE, SUITE 200 
GOLDEN, CO 80401 
 
BYPASS TRUST, CYNTHIA WILSON 
7601 MIRADOR DRIVE 
AUSTIN, TX 78735 
 
THE FAMILY TRUST U/W/O RICHARD KEVIN BARR 
8027 CHALK KNOLL DRIVE 
AUSTIN, TX 78735 
 
 
OFFSET LESSEES OR OFFSET UNLEASED MINERAL INTEREST OWNERS 
 
  
CHEVRON NORTH AMERICA  
EXPLORATION AND PRODUCTION 
1400 SMITH 
HOUSTON, TX 77002 
 
EOG RESOURCES 
5509 CHAMPIONS DRIVE 
MIDLAND, TX 79706 
 
UTI ENERGY 
16800 GREENSPOINT PARK,SUITE 225N 
HOUSTON, TX 77060 
 
TAP ROCK RESOURCES LLC 
602 PARK POINT DRIVE, SUITE 200 
GOLDEN, CO 80401 
 
BYPASS TRUST, CYNTHIA WILSON 
7601 MIRADOR DRIVE 
AUSTIN, TX 78735 
 
THE FAMILY TRUST  
U/W/O RICHARD KEVIN BARR 
8027 CHALK KNOLL DRIVE 
AUSTIN, TX 78735  
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OVERRIDING ROYALTY INTERESTS OWNERS 
                           
 
CHISOS MINERALS, LLC  
1111 BAGBY STREET, STE 2150 
HOUSTON, TX 77060 
                           
PAUL R. BARWIS 
2201 SOUTHAMPTON LANE 
MIDLAND, TX 79705 
                           
CROWNROCK MINERALS, L.P. 
P.O. BOX 51933 
MIDLAND, TX 79710 
                           
THE CORNERSTONE FAMILY TRUST 
P.O. BOX 17656 
GOLDEN, CO 80402 
                           
C. MARK WHEELER AND HIS WIFE, J'LYNN 
WHEELER 
P.O. BOX 248 
ROUND ROCK, TX 78680 
 
 
 

JAREED PARTNERS, LTD. 
2407 BELLECHASE COURT 
MIDLAND, TX 79705 
 
MADISON M. HINKLE 
P.O. BOX 2292 
ROSWELL, NM 88202 
                           
ROLLA HINKLE 
P.O. BOX 2992 
ROSWELL, NM 88202 
                           
MUSTANG OIL & GAS, LLC 
P.O. BOX 412 
ROSWELL, NM 88202 
                           
NEW TEX OIL COMPANY 
901 SOUTH CECIL STREET 
HOBBS, NM 88240 
                           
TAP ROCK MINERALS, LP 
602 PARK POINT DRIVE, STE 200 
GOLDEN, CO 80401 

  
 
 



BEATTY & WOZNIAK, P.C. 
ATTORNEYS AT LAW 

500 DON GASPAR AVENUE 
SANTA FE, NEW MEXICO 87505 

TELEPHONE (505) 983-8545 
FACSIMILE (800) 886-6566 

www.bwenergylaw.com 

COLORADO 
_________________ 

NEW MEXICO 
_________________ 

NORTH DAKOTA 
_________________ 

WYOMING 
_________________ 

UTAH 

CANDACE CALLAHAN 

DIRECT:  (505) 983-8764 
E-MAIL:  CCALLAHAN@BWENERGYLAW.COM

April 13, 2021 

VIA CERTIFIED MAIL-RETURN RECEIPT 

To:  ALL INTEREST OWNERS ON THE ATTACHED LIST 

Re:  NMOCD Case No. 21846 – Application of Chevron U.S.A. Inc. to Amend Order R-
21645, Lea County, New Mexico – DL 15 22 Ogopogo Fed Com 222H, 223H, 224H 
and 512H 
(E/2 of Sections 15 and 22, T22S, R33E; Bone Spring formation) 

Dear Interest Owner: 

This letter is to advise you that Chevron U.S.A. Inc. has filed the enclosed application to amend 
Order No. 21465 with the New Mexico Oil Conservation Division, seeking to amend Order No. 
R-21465 as follows:

(Re-Open) Application of Chevron U.S.A. Inc. to Amend Order No. R-21465, 
Lea County, New Mexico.  Applicant in the above-styled cause seeks an order 
amending Order No. R-21465, issued on September 21, 2020, to extend the 
deadline to commence drilling the initial wells for one year to September 21, 
2022.  Order No. R-21465 pooled all mineral interests in the Bone Spring 
formation in a horizontal spacing unit comprised of the E/2 of Section 15 and E/2 
of Section 22, Township 22 South, Range 33 East, NMPM, Lea County, New 
Mexico, and requires that operator commence drilling operations within one year 
after the date of the order unless the operator obtains an extension by amending 
the order for good cause shown. The initial wells to be drilled within the unit are: 
(1) the DL 15 22 Ogopogo Fed Com 222H well; (2) the DL 15 22 Ogopogo Fed
Com 223H well; (3) the DL 15 22 Ogopogo Fed Com 224H well; and (4) the
DL 15 22 Ogopogo Fed Com 512H well.

This matter is set for hearing before a Division Examiner at 8:15 a.m. on May 6, 2021.  During the 
COVID-19 Public Health Emergency, state buildings are closed to the public and hearings will be 
conducted remotely. To participate in the electronic hearing, see the instructions posted on the 
OCD hearings website at http://www.emnrd.state.nm.us/OCD/hearings and scrolling down to 
“Hearing Notices” under “OCD Hearings.”  You are not required to attend this hearing, but as an  

EXHIBIT B-1 (21846)
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All Interest Owners on the Attached List 
April 13, 2021 
Page 2 

interest owner in the well unit you may be affected by this application, and you may appear and 
present testimony.  Failure to appear at that time and become a part of record will preclude you 
from challenging the matter at a later date.  

A party appearing in a Division case is required by Division Rule 19.15.4.13:B to file a Pre-
Hearing Statement at least four business days in advance of a scheduled hearing, but in no event 
later than 5:00 p.m. Mountain Time on the Thursday preceding the scheduled hearing date, with a 
copy delivered to the undersigned.  The statement should include: the names of the party and its 
attorney; a concise statement of the case; the names of all witnesses the party will call to testify at 
the hearing; the approximate time the party will need to present its case; and identification of any 
procedural matters that need to be resolved prior to the hearing.  The Pre-Hearing Statement must 
also be provided to the undersigned and to the persons listed on Exhibit A. 

If you have any questions about this matter, please contact either me or Kevin Stubbs at 
KevinStubbs@chevron.com. 

Very truly yours, 

Candace Callahan 
Attorney for Chevron U.S.A. Inc. 

Enclosures: as stated. 
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EXHIBIT A 
LIST OF OWNERS 

 
WORKING INTEREST AND UNLEASED MINERAL INTEREST OWNERS

  JAMES R. HURT 
PO BOX 72 
ODESSA, TX 79760 
 
FREDDIE JEAN WHEELER 
1000 CORDOVA PLACE, SUITE 454 
SANTE FE, NM 87505 
 
SHARBRO ENERGY LLC 
P.O. BOX 840 
ARTESIA, NM 88211 
 
E CECILE MARTIN 
411 MEADOWLAKES DRIVE 
MARBLE FALLS, TX  78654-7138 
 
TAP ROCK RESOURCES LLC 
602 PARK POINT DRIVE, SUITE 200 
GOLDEN, CO 80401 
 
 
 
 

THE FAMILY TRUST U/W/O RICHARD KEVIN BARR 
8027 CHALK KNOLL DRIVE 
AUSTIN, TX 78735 
 
ANTELOPE ENERGY COMPANY, LLC 
1801 BROADWAY, SUITE 1550 
DENVER, CO 80202 
 
UTI ENERGY CORP 
16800 GREENSPOINT PARK, SUITE 225N 
HOUSTON, TX 77060 
 
BYPASS TRUST, CYNTHIA WILSON 
7601 MIRADOR DRIVE, AUSTIN 
AUSTIN, TX 78735 
 
HURT PROPERTIES LP 
PO BOX 1927 
ABINGDON, VA 24212 
 
MICHAEL L. STEWART 
3714 MARK LANE 
MIDLAND, TX 79707 

 
 
OVERRIDING ROYALTY INTERESTS OWNERS 
                         
ALAN JOCHIMSEN 
4209 CARDINAL LANE 
MIDLAND, TX 79707 
                         
MONTY D. MCLANE 
P.O. BOX 9451 
MIDLAND, TX 79707 
                         
STATES ROYALTY LIMITED PARTNERSHIP 
P.O. BOX 911 
BRECKENRIDGE, TX 76424-0911 
                         
JKM ENERGY 
26 EAST COMPRESS ROAD 
ARTESIA, NM 88210 
                         
MICHAEL L. STEWART 
3714 MARK LANE 
MIDLAND, TX 79707 
                         
JAFT INVESTMENTS 
4051 HACKBERRY COURT 
MIDLAND, TX 79707 
                         
 

MADISON M. HINKLE 
P.O. BOX 2292 
ROSWELL, NM 88202 
                         
ROLLA HINKLE 
P.O. BOX 2992 
ROSWELL, NM 88202 
                         
MUSTANG OIL & GAS, LLC 
P.O. BOX 412 
ROSWELL, NM 88202 
                         
NEW TEX OIL COMPANY 
901 SOUTH CECIL STREET 
HOBBS, NM 88240 
                         
TAP ROCK MINERALS, LP 
602 PARK POINT DRIVE, SUITE 200 
GOLDEN, CO 80401 
                         
PEGASUS RESOURCES, LLC 
P.O. BOX 470698 
FORT WORTH, TEXAS 76147 
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MCMULLEN MINERALS, LLC 
P.O. BOX 470857 
FORT WORTH, TEXAS 76147 
                         
CHAD BARBE 
P.O. BOX 2017 
ROSWELL, NM 88202 
                         
BRILI, LLC 
2135 SEDONA HILLS PARKWAY 
LAS CRUCES, NM 88011 
 
HELMS OIL & GAS 
PO BOX 52808 
MIDLAND, TX 79710 

 



Energy in the Law® 

BEATTY & WOZNIAK, P.C. 
ATTORNEYS AT LAW 

500 DON GASPAR AVENUE 
SANTA FE, NEW MEXICO 87505 

TELEPHONE (505) 983-8545 
FACSIMILE (800) 886-6566 

www.bwenergylaw.com 

COLORADO 
_________________ 

NEW MEXICO 
_________________ 

NORTH DAKOTA 
_________________ 

WYOMING 
_________________ 

UTAH 

CANDACE CALLAHAN 

DIRECT:  (505) 983-8764 
E-MAIL:  CCALLAHAN@BWENERGYLAW.COM

April 13, 2021 

VIA CERTIFIED MAIL-RETURN RECEIPT 

To:  ALL INTEREST OWNERS ON THE ATTACHED LIST 

Re:  NMOCD Case No. 21847 – Application of Chevron U.S.A. Inc. to Amend Order No. R-
21467, Lea County, New Mexico - DL 15 22 Narwhal Fed Com 219H, 220H, 221H, 510H and 
DL 15 22 Ogopogo Fed Com 511H 
(W/2 of Sections 15 and 22, T22S, R33E; Bone Spring formation) 

Dear Interest Owner: 

This letter is to advise you that Chevron U.S.A. Inc. has filed the enclosed application to amend Order 
No. 21467 with the New Mexico Oil Conservation Division, seeking to amend Order No. R-21467 as 
follows:  

(Re-Open) Application of Chevron U.S.A. Inc. to Amend Order No. R-21467, Lea 
County, New Mexico.  Applicant in the above-styled cause seeks an order amending 
Order No. R-21467, issued on September 21, 2020, to extend the deadline to commence 
drilling the initial wells for one year to September 21, 2022.  Order No. R-21467 pooled 
all mineral interests in the Bone Spring formation in a horizontal spacing unit comprised 
of the W/2 of Section 15 and W/2 of Section 22, Township 22 South, Range 33 East, 
NMPM, Lea County, New Mexico, and requires that operator commence drilling 
operations within one year after the date of the order unless the operator obtains an 
extension by amending the order for good cause shown. The initial wells to be drilled 
within the unit are: (1) the DL 15 22 Narwhal Fed Com 219H well; (2) the DL 15 22 
Narwhal Fed Com 220H well; (3) the DL 15 22 Narwhal Fed Com 221H well; (4) the 
DL 15 22 Narwhal Fed Com 510H well; and (5) DL 15 22 Ogopogo Fed Com 511H 
well.      

This matter is set for hearing before a Division Examiner at 8:15 a.m. on May 6, 2021.  During the COVID-
19 Public Health Emergency, state buildings are closed to the public and hearings will be conducted 
remotely. To participate in the electronic hearing, see the instructions posted on the OCD hearings website 
at http://www.emnrd.state.nm.us/OCD/hearings and scrolling down to “Hearing Notices” under “OCD 
Hearings.”  You are not required to attend this hearing, but as an interest owner in the well unit you may 
be affected by this application, and you may appear and present testimony.  Failure to appear at that time 
and become a part of record will preclude you from challenging the matter at a later date.  

EXHIBIT B-1 (21847)

http://www.bwenergylaw.com/
mailto:ccallahan@bwenergylaw.com
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All Interest Owners on the Attached List 
April 13, 2021 
Page 2 
 
 
If on the attached list you are only identified as an Offset Owner, your interests were not pooled under this 
Order; however, as a lessee or unleased mineral interest owner in an offsetting tract or tracts affected by 
the non-standard well location, you are entitled to notice of this application. 
 
A party appearing in a Division case is required by Division Rule 19.15.4.13:B to file a Pre-Hearing 
Statement at least four business days in advance of a scheduled hearing, but in no event later than 5:00 p.m. 
Mountain Time on the Thursday preceding the scheduled hearing date, with a copy delivered to the 
undersigned.  The statement should include: the names of the party and its attorney; a concise statement of 
the case; the names of all witnesses the party will call to testify at the hearing; the approximate time the 
party will need to present its case; and identification of any procedural matters that need to be resolved 
prior to the hearing.  The Pre-Hearing Statement must also be provided to the undersigned and to the 
persons listed on Exhibit A. 
 
If you have any questions about this matter, please contact either me or Kevin Stubbs at 
KevinStubbs@chevron.com. 
 
 
      Very truly yours, 
       
 
 
      Candace Callahan 
      Attorney for Chevron U.S.A. Inc. 
 
Enclosures: as stated. 
  

mailto:KevinStubbs@chevron.com
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EXHIBIT A 
LIST OF OWNERS 

 
WORKING INTEREST AND UNLEASED MINERAL INTEREST OWNERS

JAMES R. HURT 
PO BOX 72 
ODESSA, TX 79760 
 
FREDDIE JEAN WHEELER 
1000 CORDOVA PLACE, SUITE 454 
SANTE FE, NM 87505 
 
SHARBRO ENERGY LLC 
P.O. BOX 840 
ARTESIA, NM 88211 
 
E CECILE MARTIN 
411 MEADOWLAKES DRIVE 
MARBLE FALLS, TX  78654-7138 
 
TAP ROCK RESOURCES LLC 
602 PARK POINT DRIVE, SUITE 200 
GOLDEN, CO 80401 
 
 
 
 
 

THE FAMILY TRUST U/W/O RICHARD KEVIN 
BARR 
8027 CHALK KNOLL DRIVE 
AUSTIN, TX 78735 
 
ANTELOPE ENERGY COMPANY, LLC 
1801 BROADWAY, SUITE 1550 
DENVER, CO 80202 
 
UTI ENERGY CORP 
16800 GREENSPOINT PARK, SUITE 225N 
HOUSTON, TX 77060 
 
BYPASS TRUST, CYNTHIA WILSON 
7601 MIRADOR DRIVE, AUSTIN 
AUSTIN, TX 78735 
 
HURT PROPERTIES LP 
PO BOX 1927 
ABINGDON, VA 24212 
 
MICHAEL L. STEWART 
3714 MARK LANE 
MIDLAND, TX 79707 
 

OFFSET LESSEES OR OFFSET UNLEASED MINERAL INTEREST OWNERS 
 
CHEVRON NORTH AMERICA  
EXPLORATION AND PRODUCTION 
1400 SMITH 
HOUSTON, TX 77002 
 
EOG RESOURCES INC 
5509 CHAMPIONS DRIVE 
MIDLAND, TX 79706 
 
PATRICK WORRELL 
4501 HACKBERRY COURT,  
MIDLAND, TX 79707 
 
JAMES R. HURT 
PO BOX 72 
ODESSA, TX 79760 
 
FREDDIE JEAN WHEELER 
1000 CORDOVA PLACE, SUITE 454 
SANTE FE, NM 87505 

 
SHARBRO ENERGY LLC 
P.O. BOX 840 
ARTESIA, NM 88211 
 
E CECILE MARTIN 
411 MEADOWLAKES DRIVE 
MARBLE FALLS, TX  78654-7138 
 
TAP ROCK RESOURCES LLC 
602 PARK POINT DRIVE, SUITE 200 
GOLDEN, CO 80401 
 
THE FAMILY TRUST U/W/O  
RICHARD KEVIN BARR 
8027 CHALK KNOLL DRIVE 
AUSTIN, TX 78735 
 
ANTELOPE ENERGY COMPANY, LLC 
1801 BROADWAY, SUITE 1550 
DENVER, CO 80202 
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UTI ENERGY CORP 
16800 GREENSPOINT PARK, SUITE 225N 
HOUSTON, TX 77060 
 
BYPASS TRUST, CYNTHIA WILSON 
7601 MIRADOR DRIVE, AUSTIN 
AUSTIN, TX 78735 
 
 

 
 
 
HURT PROPERTIES LP 
PO BOX 1927 
ABINGDON, VA 24212 
 
MICHAEL L. STEWART 
3714 MARK LANE 
MIDLAND, TX 79707 
 
 

OVERRIDING ROYALTY INTERESTS OWNERS 
                           
ALAN JOCHIMSEN 
4209 CARDINAL LANE 
MIDLAND, TX 79707 
                           
MONTY D. MCLANE 
P.O. BOX 9451 
MIDLAND, TX 79707 
                           
STATES ROYALTY LIMITED PARTNERSHIP 
P.O. BOX 911 
BRECKENRIDGE, TX 76424-0911 
                           
JKM ENERGY 
26 EAST COMPRESS ROAD 
ARTESIA, NM 88210 
                           
MICHAEL L. STEWART 
3714 MARK LANE 
MIDLAND, TX 79707 
                           
JAFT INVESTMENTS 
4051 HACKBERRY COURT 
MIDLAND, TX 79707 
                           
MADISON M. HINKLE 
P.O. BOX 2292 
ROSWELL, NM 88202 
                          

 HELMS OIL & GAS 
   PO BOX 52808 
   MIDLAND, TX 79710 
 
ROLLA HINKLE 
P.O. BOX 2992 
ROSWELL, NM 88202 
                           
MUSTANG OIL & GAS, LLC 
P.O. BOX 412 
ROSWELL, NM 88202 
                           
NEW TEX OIL COMPANY 
901 SOUTH CECIL STREET 
HOBBS, NM 88240 
                           
TAP ROCK MINERALS, LP 
602 PARK POINT DRIVE, STE200 
GOLDEN, CO 80401 

PEGASUS RESOURCES, LLC 
P.O. BOX 470698 
FORT WORTH, TEXAS 76147 
                           
MCMULLEN MINERALS, LLC 
P.O. BOX 470857 
FORT WORTH, TEXAS 76147 
                           
CHAD BARBE 
P.O. BOX 2017 
ROSWELL, NM 88202 
                           
BRILI, LLC 
2135 SEDONA HILLS PARKWAY 
LAS CRUCES, NM 88011 

                           



Owners Address1 Address2 Ownership Date RR received or returned/undelievered mail 

ConocoPhillips Company 925 N Eldridge Parkway Houston, Texas 77079 WI 4/21/2021

Marathon Oil Permian, LLC 5555 San Felipe Street Houston, TX 77056 WI 4/16/2021

Chisos Minerals, LLC 1111 Bagby Street, Suite 2150 Houston, TX 77060 ORRI 4/20/2021

Paul R. Barwis 1980 Split Mtn. Canyon Lake, TX 78133 ORRI 4/17/2021

Crownrock Minerals, L.P. 18 DESTA DR.  Midland, TX 79705 ORRI 4/15/2021

The Cornerstone Family Trust P.O. Box 17656 Golden, CO 80402 ORRI RR pending as of 4/30/2021

C. Mark Wheeler and his wife, J'Lynn Wheeler 4929 Rustic Trail Midland, TX 79707 ORRI RR pending as of 4/30/2021

Jareed Partners, Ltd. PO Box 51451 Midland, TX 79710 ORRI 4/19/2021

Stryker Energy, LLC PO Box 53448 Houston, TX 79710 ORRI RR pending as of 4/30/2021

Yates Petroleum 105 South 4th St. Artesia, NM 88210 ORRI RR pending as of 4/30/2021

Myco Industries PO Box 840 Artesia, NM 88211 ORRI 4/15/2021

ABO Petroleum 207 4th St. Artesia, NM 88210 ORRI RR pending as of 4/30/2021

EXHIBIT B-2 (21843)
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,ttach this card to the back of the maifplece, 
r on the front if space permits. 
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NM21843 
HISOS MINERALS, LLC 
111 BAGBY ST. 
OUSTON, TX 77002 
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D R~istered Mail Restricted 

Delivery 
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-rt-ir-,--IA7N_11_m_hA_r---,m=,,.---,;,r~-:--,,,,-,-:--,,,._- _---"--:.,------:,--:_ .. ,...._-:--., - ---1 n (' .... Ir-..... ")fl Delivery Restricted DeUvery 
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over~OO 
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Postmark 
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Owners Address1 Address2 Ownership Date RR received or returned/undelievered mail 

UTI ENERGY CORP 16800 Greenspoint Park, Suite 225N Houston, TX 77060 WI Returned ‐ Unclaimed/Unable to Forward

TAP ROCK RESOURCES LLC 602 Park Point Drive, Suite 200 Golden, CO 80401 WI 4/16/2021

TAP ROCK Minerals, LP 602 Park Point Drive, Suite 200 Golden, CO 80401 WI 4/16/2021

BYPASS TRUST, CYNTHIA WILSON 4601 Mirador Drive, Austin Austin, TX 78735 WI 4/23/2021

THE FAMILY TRUST U/W/O RICHARD KEVIN BARR 8027 Chalk Knoll Drive Austin, TX 78735 WI 4/22/2021

Chisos Minerals, LLC 1111 Bagby Street, Suite 2150 Houston, TX 77060 ORRI RR pending as of 4/30/2021

Paul R. Barwis 2201 Southampton Lane Midland, TX 79705 ORRI Returned ‐ Not deliverable as addressed

Crownrock Minerals, L.P. P.O. Box 51933  Midland, TX 79710 ORRI 4/16/2021

The Cornerstone Family Trust P.O. Box 17656 Golden, CO 80402 ORRI RR pending as of 4/30/2021

C. Mark Wheeler and his wife, J'Lynn Wheeler P.O. Box 248 Round Rock, TX 78680 ORRI 4/19/2021

Jareed Partners, Ltd. 2407 Bellechase Court Midland, TX 79705 ORRI 4/15/2021

Madison M. Hinkle P.O. Box 2992 Roswell, NM 88202 ORRI 4/15/2021

re‐mailed 4/16/21 to PO Box 2292 Roswell, NM 88202 ORRI 4/20/2021

Rolla Hinkle P.O. Box 2992 Roswell, NM 88202 ORRI 4/15/2021

re‐mailed 4/16/21 to PO Box 2292 Roswell, NM 88202 ORRI 4/20/2021

Mustang Oil & Gas, LLC P.O. Box 412 Roswell, NM 88202 ORRI 4/16/2021

New Tex Oil Company 901 South Cecil Street Hobbs, NM 88240 ORRI Returned ‐ Vacant/Unable to Forward

EXHIBIT B-2 (21844)
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DER: COMPLETE THIS SECTION 

::omplete Items 1, 2, and 3. 
:>rint your name and address on the reverse 
,o that we can return the card to you. 
11.ttach this card to the back of the mailpiece, 
,r on the front If space permits. 
~icle Addressed to: 

NM 21844 
\P ROCK RESOURCES LLC 
12 PARK POINT DRIVE, SUITE 200 
JLDEN, CO 80401 
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ENDER: COMPLETE THIS SECTION 

I Complete items 1, 2, and 3. 
I Print your name and address on the reverse 

so that we can return the card to you. 
I Attach this card to the back of the mailpiece, 

or on the front if space permits. 

□ Registered Mall Restricted 
Delivery 

□ Retum Receipt for 
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□ Signature Confinnatlon"" 
□ Signature Confirmation 

Restr1oted Dellve,y 
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• Artlcle Addressed to: 

NM21844 
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I Print your name and address on the reverse 
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all 
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□ Agent 
D Addressee rn · 

u, 

'° 
C. Date of Delivery 

rn 
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NDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

·complete Items 1, 2, and 3. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front if space permits. 
Article Addressed to: 

NM 21844 
:. MARK WHEELER AND HIS WIFE, 
'LYNN WHEELER 
>.O. BOX 248 
muND ROCK, TX 78680 

11111111111111111111 IIII IIII I IIII II IIIII I II Ill 
9590 9402 5871 0038 0393 89 

~ Signature 

X 
B. Received by (Printed Name) 

□ Agent 
D Addressee 

C. Date of Delivery 

D. Is delivery address different from Item 1? D Yes 
If YES, enter delivery address below: □ No 

3. ervice Type 
□ ult Signature 

dult Signature Restricted Delivery 
Certified Mall® 

D Priority Mall Express® 
D Registered Mall™ 
0 Registered Mall Restricted 

0eavery 
□ Retum Receipt for 
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I/ l!""I. l-.-.-...1.t..fail 
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~ Form 3811. July 2015 PSN 7530-02-000-9053 

NDER: COMPLETE THIS SECTION 

Complete Items 1, 2, and 3. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mallpiece, 
or on the front if space permits. 
Ar+lr-16 r,,,-,1,-1 .. ,..,r, .. ,, ..... ...1 •-• 

NM 21844 
MUSTANG Qil & GAS, LLC 
P.O. BOX412 
ROSWELL, NM 88202 

II IIIIIII IIII IIII Ill II I IIII I I II 111111111111111 
9590 9402 587 4 0038 7327 44 
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ENDER: COMPLETE THIS SECTION 
-~~-

■ Complete items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailpiece, 

or on the front if space permits. 
I. Article Addressed to: D. Is delivery address different from Item 1 . 

If YES, enter delivery address below: 

3. Service Type 
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ENDER: COMPLETE THIS SECTION 
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Owners Address1 Address2 Ownership Date RR received or returned/undelievered mail 

UTI ENERGY CORP 16800 Greenspoint Park, Suite 225N Houston, TX 77060 WI/offset Returned ‐ Unclaimed/Unable to Forward

TAP ROCK RESOURCES LLC 602 Park Point Drive, Suite 200 Golden, CO 80401 WI/offset 4/16/2021

TAP ROCK Minerals, LP 602 Park Point Drive, Suite 200 Golden, CO 80401 WI 4/19/2021

BYPASS TRUST, CYNTHIA WILSON 4601 Mirador Drive, Austin Austin, TX 78735 WI/offset 4/23/2021

THE FAMILY TRUST U/W/O RICHARD KEVIN BARR 8027 Chalk Knoll Drive Austin, TX 78735 WI/offset 4/22/2021

Chevron North America Exploration and Production 1400 Smith Houston, TX 77002 offset 4/20/2021

Chisos Minerals, LLC 1111 Bagby Street, Suite 2150 Houston, TX 77060 ORRI 4/23/2021
Paul R. Barwis 2201 Southampton Lane Midland, TX 79705 ORRI Returned ‐ Not deliverable as addressed
Crownrock Minerals, L.P. P.O. Box 51933  Midland, TX 79710 ORRI RR pending as of 4/30/2021
The Cornerstone Family Trust P.O. Box 17656 Golden, CO 80402 ORRI RR pending as of 4/30/2021
C. Mark Wheeler and his wife, J'Lynn Wheeler P.O. Box 248 Round Rock, TX 78680 ORRI RR pending as of 4/30/2021
Jareed Partners, Ltd. 2407 Bellechase Court Midland, TX 79705 ORRI 4/15/2021

Madison M. Hinkle P.O. Box 2992 Roswell, NM 88202 ORRI 4/15/2021

re‐mailed 4/16/21 to PO Box 2292 Roswell, NM 88202 ORRI 4/20/2021

Rolla Hinkle P.O. Box 2992 Roswell, NM 88202 ORRI 4/15/2021

re‐mailed 4/16/21 to PO Box 2292 Roswell, NM 88202 ORRI 4/20/2021

Mustang Oil & Gas, LLC P.O. Box 412 Roswell, NM 88202 ORRI 4/16/2021
New Tex Oil Company 901 South Cecil Street Hobbs, NM 88240 ORRI Returned ‐ Vacant/Unable to Forward
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Owners Address1 Address2 Ownership Date RR received or returned/undelievered mail 

E CECILE MARTIN 411 Meadowlakes Drive Marble Falls, TX  78654‐7138 WI 4/23/2021

UTI ENERGY CORP 16800 Greenspoint Park, Suite 225N Houston, TX 77060 WI Returned ‐ Unclaimed/Unable to Forward

TAP ROCK RESOURCES LLC 602 Park Point Drive, Suite 200 Golden, CO 80401 WI 4/16/2021

BYPASS TRUST, CYNTHIA WILSON 4601 Mirador Drive, Austin Austin, TX 78735 WI 4/23/2021

JAMES R HURT PO Box 72 Odessa, TX 79760 WI RR rec'd ‐ no date

THE FAMILY TRUST U/W/O RICHARD KEVIN BARR 8027 Chalk Knoll Drive Austin, TX 78735 WI 4/22/2021

HURT PROPERTIES LP PO Box 1927 Abingdon, VA 24212 WI 4/16/2021

FREDDIE JEAN WHEELER 1000 Cordova Place, Suite 454 Sante Fe, NM 87505 WI 4/16/2021

ANTELOPE ENERGY COMPANY, LLC 1801 Broadway, Suite 1550 Denver, CO 80202 WI 4/16/2021

MICHAEL L STEWART 3714 Mark Lane Midland, TX 79707 WI 4/15/2021

SHARBRO ENERGY LLC P.O. Box 840 Artesia, NM 88211 WI 4/15/2021
HeLMS Oil & Gas, LLC P.O. Box 52808 Midland, TX 79710  4/15/2021
Alan Jochimsen 4209 Cardinal Lane Midland, TX 79707 ORRI 4/15/2021

Monty D. McLane P.O. Box 9451 Midland, TX 79707 ORRI 4/15/2021

States Royalty Limited Partnership P.O. Box 911 Breckenridge, TX 76424‐0911 ORRI 4/16/2021

JKM Energy 26 East Compress Road  Artesia, NM 88210 ORRI 4/15/2021

JAFT Investments 4051 Hackberry Court Midland, TX 79707 ORRI RR pending as of 4/30/2021

Madison M. Hinkle P.O. Box 2992 Roswell, NM 88202 ORRI 4/15/2021

re‐mailed 4/16/21 to PO Box 2292 Roswell, NM 88202 ORRI 4/20/2021

Rolla Hinkle P.O. Box 2992 Roswell, NM 88202 ORRI 4/15/2021

re‐mailed 4/16/21 to PO Box 2292 Roswell, NM 88202 ORRI 4/20/2021

Mustang Oil & Gas, LLC P.O. Box 412 Roswell, NM 88202 ORRI 4/16/2021

New Tex Oil Company 901 South Cecil Street Hobbs, NM 88240 ORRI Returned ‐ Vacant/Unable to Forward

Tap Rock Minerals, LP 602 Park Point Drive, Suite 200 Golden, CO 80401 ORRI 4/16/2021

Pegasus Resources, LLC P.O. Box 470698 Fort Worth, Texas 76147 ORRI 4/19/2021

McMullen Minerals, LLC P.O. Box 470857 Fort Worth, Texas 76147 ORRI 4/16/2021

Chad Barbe P.O. Box 2017 Roswell, NM 88202 ORRI 4/16/2021

BriLi, LLC 2135 Sedona Hills Parkway Las Cruces, NM 88011 ORRI 4/21/2021

EXHIBIT B-2 (21846)



SENDER: COMPLETE THIS SECTION 

■ Complete Items 1, 2, and 3. 

■ Print your name and address on the reverse 
so that we can return the card to you. 

■ Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

NM21846 
HELMS OIL & GAS, INC. 
POBOX52808 
MIDLAND, TX 79710 

II IIIIIII IIII IIIIIIII II I llllll 1111111111111111 
9590 9402 5164 9122 9917 39 

rr,i 
..D 
r:O 
~ 

C. Date of Delivery IT"" 

4 ,~? ~ 
? □ Yes ru 

_ If YES, enter delivery address below: D No □ 
□ 
□ 

Ii 
l.!:::============r-'I 3. Service Type 
D Adult Signature 
o _-1t Signature Restricted Delivery 
ii!!l"certifled Mail® 

D Priority Mail Express® er 
D Registered Mail™ r-=1 
D Registered Mail Restricted □ 

Delivery l"-
0 Retum Receipt for 

Merchandise 
D Certified Mall Restrk:!ed Delivery 
D Collect on Delivery 

-2-. _Arti ___ cJ_e_N_u_m-ber_(7j_'fa_h_s_fe-r m_o_m_s_e_rv-,;c_e_/a-be,-/1 ------t D Collect on Delivery Restricted Delivery 

3 
jail 

D Signature Confirmation™ 
D SIQnature Confirmation 

Restricted Delivery 7019 1120 0000 2819 486 lailffestiictecfDellvery 
I 

\ PS Fonn 3811, July 2015 ~ SN 7530-02-000-9053 Domestic Return Receipt 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

■ Complete Items 1, 2, and 3. A. Signature 

■ Print your name and address on the reverse X □ Agent 
so that we can return the card to you. 1--.,__--'~-------.--~□==..!A~d~d~re~ss~ee~ : ~ 

-
~•-:-A~tt~a~ch-:-:th

7

ffi_c~a-~
7

d~to~th~e~oo!:..:..c~k~o~f~th_e_m_a_ilp-le_c_e_,_~1--B-._R_ec_e~iv~ed..:....:.~_~--'M~ted~N-~,_e_~_......J~c-._D~a~te~o~f~D-el-iv-ery_
1

~ or on the front if space permits. 4 n" cJ. q I.{ ,{< 
1. Article Addressed to: D. Is delivery address different from Item 1? D Yes I ~ 

If YES, enter delivery address below: □ No 0-

NM21846 
MICHAEL L STEW ART 
3714 MARK LANE 
MIDLAND, TX 79707 

II 11111111111111111111111111111111111 ~ 1111111 
lervice Type 

.dull Signature 
D Adult Signature Restricted Delivery 
~lfledMaJI® 

9590 9402 5874 0038 7331 78 D CerllfiedMaJ1RestrlctadOelivery 

:::r-

□ 
□ 
□ 
□ 

□ 
D Priority Mall Express® l"-
0 Registered Mail™ O-
D !'leglsterad Mall Restricted ru 

Dellvery 
0 Retum Receipt for 

Merchandise -------------------1 D Collect on Delivery 
2. Article Number (Transfer fmm ,:e,rvir,,o /1>h1>/I D Collect on Delivery Restricted Dellvery D Signature Conflnnatlon ™ 

D Signature Conflnnation 
Reetrlcled Delivery 

O­
M 
□ 
['-7019 297 □ □□□□ 495 □ 1354 ::RMtltctadDellvery 

50•01 ➔ 
PS Fonn 3811 , July 2015 PSN 7530-02-000-9053 Domestic Return Receipt 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 
- - - - - -

- - - - -· --

I 

. .. . . .... . , . . 
0 F F I C I Al u s IE I 

Certified Mail Fee 

$ 
Extra Services & Fees (check box, acid IN •• approprlste) 

0 Return Receipt (hardcc,pyj • 0 Return Receipt(-) • Postmark 
0 Certlfted Ma11 Aeo111ctecl 0ellvefy • Here 
0 Aduft Slgnatun, Aequlred • 
0Adutt Signature Res!rtcted Oellvery • 

Postage 

$ 
Tau' NM21846 
L HELMS OIL & GAS, INC. 
Ser 

POBOX52808 
'Sin MIDLAND, TX 79710 

·-------------

c;iy ·-------------

!ml - - -- - . 

.. 
U:S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

e1•1 • . . . ... - ,,._..... .. ,, . . 
0 F F I C i lf.4. L ll s E 

Certified Mall Fee 

$ 
Extra Services & Fees (check box, add fee as appropriate) 

0 Return Receipt (hatdcopy) • 
0 Return Receipt (eleoln>nlc) • Poslmall< 
0 Certified Mail AestrJcted Delivery • Here 
O Adult Signature Aaqull8d • □ Adult Slgnalur8 Restricted Delivery • 

Postage 

$ 
NM21846 Total r 

!__ MICHAEL L STEWART 
Sentl LANE 
siieei 3714MARK ·-----·~---

MIDLAND, TX 79707 
c,i)i,·si 

~ - -,---·· PSN 7530-02-000-9047 See Reverse for Instructions 

. ' ' . - ' 

U.ij. Postal Service™ · • Complete Items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
□ Agent 
D Addressee r-=, 

..D 
m r-'I 

. CE:RTIFIED· MAIL® RECEIPT ., 

■ Attach this card to the back of the mailpiece, 
or on the front if space permits. 

C. Date of Delivery 

y lG 

NM21846 
D. Is delivery address different from Item 1? D Yes 

If YES, enter delivery address below: □ No 

ANTELOPE ENERGY COMPANY, LLC 
1801 BROADWAY, SUITE 1550 
DENVER, CO 80202 

II IIIIIII IIII Ill I Ill II I IIII I I II 111111111111111 
3. Service lype 
D Adult Signature 
0 ~ Signature Restricted Delivery 
.li!l"'Certlfled Mall® 

9590 9402 587 4 0038 7343 04 

2. Article Number (Transfer from service label) 

□ Certlfled Mall Restricted Delivery 
-------------------l □ Collect on De/Ivery 

D Collect on Delivery Restricted Delivery 
-,n,ci :::ici-, n - - ··,a11 n 1, r""'n ., -,, ., , ...., __ _,.._.., ,.. A,, 

D Priority Mail Express® 
D Regl~tered Mall™ 
□ l'leglsterecl Mall Restricted 

Delivery 
□ Retum Receipt for 

Merehandlse 
D .Signature Conflnnation ™ 
D Sign!~~~ ~~fr~tlon 

Domestic Mail Only .-

□ 
Ll1 

FFICIA.t 
0- $ 
:::r- ~Ext=-ra"Se-c-:rv'""ices....,..&,,..F""ecces'"'(c..,.he-ck'"'b--a,c;-•"'dd""fes=as--ap::-:pro::cp:c:tfa::cra:rl~ 

tJ Return Aacelpt (hardcopy) •----

□ O Return Receipt (eleotronlc) • ~· ---~ 
CJ O Cert1ffed Mall Aaslltohld Delivery $ _ ___.; __ 

□ 0AdultSlgnature Requlrad •------
□ □Adult Sjgnalure Restricted Delivery $ 

□ Postage 

~otalP NM 21846 

U SE 

Postmark 
Here 

['­

IT' 
ru 

s . ANTELOPE ENERGY COMPANY, LLC 
~ senrn 1801 BROADWAY, SUITE 1550 
□ Siieeti DENVER, co 80202 
I"-



■ Complete Items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailpiece, 

or on the front if space permits. 

.-'I 
("-

□ 
.-'I 

□ 
LJ"J 

1. Article Addressed to: different from item 1? er 
.:r-If YES, enter delivery address below; o 

NM21846 
TAP ROCK MINERALS, LP 
602 PARK POINT DRIVE, SUITE 200 
GOLDEN, CO 80401 

II IIIIIII IIII IIII Ill II II Ill I I II 111111111111111 
3. Service Type 

~

ult Signature 
ult Signature Restricted Delivery 

ertlfled Mall® 
9590 9402 5871 0038 0396 48 D Certified Mall Restllcled Delivery 

------------------~ D Collect on Delivery 
2. Article Number {Transfer frnm c,,,.,,;M ,_.__,. ~ --••- • n Delivery Restricted Delivery 

7019 2970 0000 4950 1071 ::Reslllcledllellvely 
_ I (overs@ 

1 PS Form 3811, July 2015 PSN 7530-02-000-9053 

SENDER: COMPLETE THIS SECTION 

□ 
□ 
□ 
□ 

□ 
("-
er 
ru D Priority Mall Express® 

D Registered Mall™ 
D Registered Mall Restricted er 

Dellvery .-'I 
D Retum Receipt for □ 

Merchandise ("-
0 Signature Confirmation™ 
D Signature Confirmation 

Raeti1cted Dellwry 

Domestic Return Receipt 

U.S. Postal Service™ 
, CERTIFIED MAIL® RECEIPT 

Domestic Mail Only 

·1-t• . . . -, . . 
0 -t' F i C ~ A L "' u s E 

Certified Mail Fee 

$ 
Extra Services & Fees (check box, add fee as appropriate) 
D Return Receipt (han:lcopy) $ 
D Return Receipt (electmnlc) • Postmark 
0 Certified Mall Restricted Delivery • Here 
D Adutt Slgnalu19 Requll8d • D Adult Signature Restricted Delivery • 

Postage 

L_ 
NM21846 Total Po 

!_ TAP ROCK MINERALS, LP -
sent To 602 PARK POINT DRIVE, SUITE 200 
si;eeiai GOLDEN, CO 80401 --------

c,iy."sia ·--------
--~ 
~S Form 3800, April 2015 PSN 7530-02-000-9047 See Reverse for Instructions 

- - - -

U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 

■ Comple\e Items 1, 2, and 3. 
~Agent 
D'Addressee 

m 
ru 
m 
.-'I 

Dom~stic Mail Only ', 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailpiece, 

or on the front if space permits. 
1. Article Addressed to: 

NM21846 
TAP ROCK RESOURCES LLC 
602 PARK POINT DRIVE, SUITE 200 
GOLDEN, CO 80401 

f- J Date of Delivery 
, <. \ofv, 

D. Is delivery address different from item 1? ¥es 
If YES, enter delivery address below: ~o 

□ 
LJ"J 

er .,.$~--,'-----=-~--,-----------l 
.::t" Extra Services & Fees (check box, add fee as appropriate) 

D Return Receipt (hardcopy) • · 
□ 0Ratum Receipt (electmnlc) •----
□ □Certified Mall Restricted Delivery •----

g B:~::=.:::~ Delivery:.---~-

□ Postage 

I"- $ 
er Total p, NM 21846 

USE 

Postmark 
Here 

II IIIIIII IIII IIII Ill II I IIII I I II 111111111111111 
.... Service Type 
D Adult Signature 
D ~It Slgnatwa Restricted Delivery 
l!l'"Certlfled Mall® 

D Priority Mall Express® 
D Registered Mall™ 
D ~~ Mall Restricted 

ru s TAP ROCK RESOURCES LLC 
er _ sent To 602 p ARK POINT DRIVE, SUITE 200 
.-'I 
□ si;eeia GOLDEN, co 80401 9590 9402 587 4 0038 7343 42 0 Certified Mall Restricted Delivery 

----::--:---::-c:--:-,:---:---=--=---=--~--,---,--------1 D Collect on Delivery 
2. Article Number (Transfer from service labeQ □ Collect on Delivery Restricted Delivery 

n 1""' ,,-1 l4ail 

7019 2970 0000 4950 1323 !IIIIReetrlctedDellvery ---PS Form 3811,. July 2015 PSN 753D-02-000-9053 

D Retum Receipt for 
Merchandise 

D Signature Confirmation™ 
D Signature Confirmation 

Re8trlcled0ellvery 

Domestic Return Receipt 

SENDE~: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 
- - -

I"-

■ ,Complete Items 1, 2, and 3. A. Signature 
■ Print your name and address on the reverse X □ Agent 

so that we can return the card to you. □ Addressee 1 
i---------------,--__.:=-.:..:::.:::==- er 

■ Attach this card to the back of the mailpiece, B. Received by (Printed Name) C. Date of Delivery □ 
or on the front if space permits. I m 

-1-. -A-rt-ic-le_A_d_dre_s_s-ed-to.;.: --=----------11--D-. -ls-d-el-iv-ery-ad_d_re_ss_d_iffere_nt_fro_m_lte..JmL.....1?-□-Yi-e_s__ .-'I 

If YES, enter delivery address below: □ No □ 
I U"J NM21846 

JAMESRHURT 
POBOX72 
ODESSA, TX 79760 

er 
.:r-

□ 
□ 
□ 

============== □ 
.,. Service Type 

IIIIIIIII IIII IIII Ill II I IIII I I II 111111111111111 ~==:RestrlctedDelivery 

9590 9402 587 4 0038 7!327 82 D Certified Mall R!l$1rieted D@llveiy 
--::---:-:--.,.....,.,----,--=--=--=-----:c---------l D Collect on Delivery 

D Priority Mall Express® I □ 
D Registered Mall™ I ("-
□ Registered Mail Restricted er 

Dellvery ru 
0 Ratu111 Raeell!I for I 

Merchandise I er 

PS Form 3800,_tlp_fr! 2015 PSN 7530-02-000-9047 _ _ See Reverse tot Instructions 

U.S. Postal Service™ 
CE'RTIFIED MAIL® RECEIPT 
Domestic Mail Only 

. 
ei•t '"' . . . . - , . . 

0 f F I C I A L u ea '¾,) E 
Certified Mall Fee 

$ .. 
Extr,i Services & Fees (check box, add fee as appropriate) 
D Return Receipt (han:lcopy) • 
D Return·Recelpt (electmnlo) $. Postmark 
0 Certified Mall.Reslrlcte~ Delivery • Here 
0 Adult Signature Required $ 
D Adull Signature Restricted Delivery $ 

Postage 

L_ 
NM21846 Total 

L JAMES R HURT 

I 

-
2. Article Number (Transfer from service label' □ Collect on Delivery Restricted Delivery 

I/ r-,. ._&__. u,a11 
□,Signature Confirmation™ I .-'I 
D Slgnatun1 Confirmation □ 

Sent PO BOX 72 
si;eei ODESSA, TX 79760 

~,; _______ 

7 □ 19 297 0 o oo□ 4950 1309 r~~ Reelriol8d Delivery I ("-

c;iy."t ·----_, 
P. F Do r.R mR"""'I 



SENDER: COMPLETE THIS SECTION 

■ Complete Items 1, 2, and 3. 
■ Print your name and addr9ss on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailpiece, 

or on the front if space permits. 
1. Article Addressed to: 

NM21846 
JKMENERGY 
26 EAST COMPRESS ROAD 
ARTESIA, NM 88210 

COMPLETE THIS SECTION ON DELIVERY 

· . Date of Delivery 

6~ 
D. Is delive address different from Item 1? □ Yes 

If YES, enter delivery address below: □ No 

3. Service Type 

IIIIIIIII IIII IIIIIII II IIIIII I II 111111111111111 ~fl;:R~edD~~ 

0 Priority Mall ExpreSll® 
0 Registered Mall™ 
0 Registered Mall Restricted 

Oefivery 

r-=I 
er 
.::r­
M 

D OFFICIAL 
III Certified Mail Fee 

Ir p,;$==,--,---,,-.,-_,_,. ______ __J 
.::t' Extra ervices & Fees /chock box, add fee as appropriate) 

□Return ~(han:lcop)')1 •----
□ 0 Return Receipt (elOC!rOnlc) • -~-~ D 0c..rtlfled Mall Rastrtct8d Dellvary • ___ _ 
~ g::::::::::~~Delwery :----
□ Postage 
I"- !.;!;$ __ _ 
Ir Total Postage JKM NM 2 I 846 
ru $ ENERGY 
er Sent To 26 EAST COMPRESS ROAD 
8 s1;eetanc1Ap ARTESIA, NM 88210 

Postmar!( 
H818 

9590 9402 587 4 0038 7339 63 D Certlfted MaHRestrlcted Delivery 
----::-----::--c-:-----------------1□ Collect on Delivery 

2. Article Number rrransfer fmm _q,orvir.1> l<>holl □ Collect"" Delivery Restricted Delivery 

□ Return Receipt for 
Merchandise 

0 Signature Confirmation™ 
D Signature Confirmation 

Restr1cted Delivery 

I"-
City, State, Z, 

f: 
I 

7019 2970 0000 4950 1 491 ~:RestrlctedDellvely 

PS Form 3811, July 2015 PSN 7530-02-000-9053 Domestic Retum Receipt J 

SENDER: COMPLETE THIS SECTION 
COMPLETE THIS SECTION ON DELIVERY 

■ Complete Items 1, 2, and 3. 
■ Prlnt your name and address on the reverse 

so that we can return the card to you. 
X 

Ir 
r-=I 
D 
r-=I 

■ Attach this card to the back of the mailplece, 
or on the front if space permits. 

1. Article Addressed to: o. Is delivery ad different from Item ? 
If YES, enter delivery address below: 

D 
II) 

Ir 
.::r-

NM21846 

BRILI, LLC 
2135 SEDONA HILLS PARKWAY 
LAS CRUCES, NM 88011 

II lllllll 111111111111111111111111111111111 I Ill 

3. ervice 'fype 
D ult Signature 

dull SlgnatUl8 Restricted Delivery 
Certified Mall® 

0 Certified Mall Restricted Oellvery 
D Collect on Delivery 

-------=-:--:-----:---:--.-.~ .. ----i,.; ,._,._. - Delivery Restricted Delivery 
!) Artlrlo. ~h 1rTtho.., ,r..,..,,.,,.,,,. .. 1--- --- .t-- ,_._ - all 

9590 9402 5871 0038 0396 24 

7019 2970 OD O □ 4950 1019 altRestrlcllldE>ellVerY 
\over$500J 

PS Form. 3811 , July 2015 PSN 7530-02-000-9053 

SENDER: COMPLETE THIS SECTION 
- - - -

■ Complete Items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailpiece, 

or on the front If space permits. 

D 
D 
D 
D 

D 
l"­
lr 

0 Prtorlty Mall Express® ru 
O Registered Mall™ I ir 
O Registered Mall Restricted ,.:i 

0envery I 
□ Return Receipt for I D 

Merchandise 1"-
0 Signature Confirmation™ 
D Slgnatunl Confirmation 

Restric:ted Delivery 

Domestic Retum Receipt 

a Aaent 
□ Addressee 

C. Date of Delivery 

ru 
Ir 
rn 
r-=I 

1. Article Addressed to: D. Is delivery dress different from item 1? □ Yes D 
II) 

er 
NM21846 

THE FAMILY TRUST U/W/O RICHARD 
KEVINBARR 
8027 CHALK KNOLL DRIVE 
AUSTIN, TX 78735 

If YES, enter delivery address below: □ No 

.::r-

D 
D 
D 
D 

D 

lllllllll llll lllllll II IIIIII I II IIIII I IIIIII Ill ~~MMy 

0 Priority Mall ~ l"-
0 Registered Mall'" Ir 
□~Mall Rrifllc;tJld nJ 

9590 9402 5874 0038 7342 74 □ CelllfledMallRes1rlc18d~ 
----:--:--:-:--:---=--:--cc----:-----:--,-.,.-----l O Collect on Detlve,y 

2. Article Number (Tiransfer from service label' □ Collect on Delivery Restricted Delivery 

□ Return Aec:elpt for I a-
Merchandise ,.:i 

0 Signature Conllrmatlorf" □ 
~ ~~~ .. 

7 019 29 7 0 00 □ 0 4 95 □ 1 392 IIIJReelrtcledDelt,ey q 

D Signature Confirmation I"-
~ 

PS Form 3800, Apnl 2015 PSN 7530-02-000-9047 See Reverse 

U.s: Postal Service™ 
CERTIFIED MAIL® RECEIPT . 
Domestic Mail Only . . . . . . . .. . . 

0 FF I C !Al lJ 
,.~ 
~ E 

Certified Mall Fee 

$ 
Extra Services & Fees./check box, add fee as appropriate) 
0 Return Receipt (hanlcop)')\ • . 
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D Adutt Slgna1Ul8 Required $ 

D Adutt Slgnatunl Restricted Delivery $ 

Postage 

L NM21846 Total 
$ BRILi, LLC 
Seiii 213 5 SEDONA HILLS PARKWAY 
'$1;9; LAS CRUCES, NM 88011 ·----------.. -

c;iy." ·•---.. ·------
PS Form 3!!00, Apnl 2015 PSN 7530-02-000-9047 See Reverse for Instructions 

-
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U.S. Postal Service™ 
CERTIFIED MAIL® R·ECEIPT 
Domestic Mail Only -· 
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Extra Secvices & Fees /check box, add fee•• appropriate) 
D Return Rac<!ipt (han:lcopy) $ . 
0 R8turn Racelpt (eloelrOnlc} • Postmal1< 
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0Adutt Slgnetura Requln,d • □Adutt Slgnawn, Restricted DelNery • 

Postage 

$ NM21846 TotalP 

s THE FAMILY TRUST U/W/O RICHARD 
Senrn KEVIN BARR 
s1;eeij 8027 CHALK KNOLL DRIVE ----------
. ...• 

5
. AUSTIN, TX 78735 

City, I ----------
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I 



SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 
U.S. Postal Service'M 
CERTIFIED MAIL® RECEIPT 

■ Complete Items 1, 2, and 3. I'­
□ Agent ::r 

Domestic Mail Only . 
■. Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailpiece, 

or on the front if space permits. 
1. Article Addressed to: 

NM21846 
E CECILE MARTIN 
411 MEADOWLAKES DRIVE 
MARBLE FALLS, TX 78654-7138 

111111111111111II Ill II I IIII I I II II II I Ill llll Ill 

D Addressee ~ 

0 O F FICi B · Name) Cfl!~/er1, 

D. Is delivery address different from item 1? D Yes 
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Ll'l Certified Mail Fee 
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------=------,-------------1 □ Collect on Delivery . Merchandl$8 , -., 11.-.,~,~ M, ,_,._ __ rr •••• ,M , __ ---·'-- '-~-" n "~""""'-, Delivery Restricted Delivery D Slgnatunt Confinnatlon™ City, Stat, 

Postmark 
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_ PS Form 3811 , July 2015 PSN 7530-02-000-9053 Domestic Return Receipt 
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· U.S. Postal Service™ 1 
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II IIIIIII IIII IIII Ill II I IIII I I II 111111111111111 
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=============== er .s. Service Type 
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Domestic Mail Onfy . , .. ~ . . . . .. . . . . 
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Certttled Mail Fee 

$ 
Extra Services & Fees (check box, add fee as appropriate) 
0 Return Receipt (hardcopy) $ 
D Return Receipt (elecCJon!c) • Postmark 
0 Certified Mail Reslricled DellWll • Here 
0Adutt Signature Required • 
□Adult Slgnawre Restricted Delivery • 

Postage 

kr NM21846 WILSON 
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7601 MI.RADORD ' D ~~ered Mall Restricted ~ 

D Return Receipt for □ 9590 9402 587 4 0038 7348 23 . D Cetllfted Mall Restr1ctedDeflvery Streei AUSTIN, TX 78735 ...... -..... 

--------------------1 □ Collect on Delivery 
2. Article Number ffransfer from service label) □ Collect on Dellvery Restricted Delivery 
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, PS Form 3811, July 2015 PSN 7530-02-000-9053 

Merchandise I'-
□ .Signature Confinnatlon"' 
D Signatu111 Confirmation 

RNtrlctedDellvery 

Domestic Retum Receipt 

ci;y.·s -. . :••-·· ' '' ,,t~,t• -- ·- - . 

SENDER: COMPLETE THIS SECTION ~ :,----~ ~ ~-- ---~ 
~U:?'::~o~tal_~ervice'M 

O 
_:__- - ►~ - ~-- -
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or on the front If space permits. 
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SENDER: COMPLETE THIS SECTION 

■ Complete items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 

■ Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

NM21846 

Madison M. Hinkle III 
POBox2292 
Roswell, NM 88202-2292 
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- -- - - - -

■ Complete Items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can retum the card to you. 

■ Attach this card to the back of the mailpiece, 
or on the fmnt if space permits. 

1. 
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SENDER: COMPLETE THIS SECTION 

Ii Complete Items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailplece, 

or on the front If space permits. 
1 Artir.le Addressed to: 

NM21846 
STATES ROYALTY LIMITED 
PARTNERSHIP 
P.O. BOX911 

BRECKENRIDGE, TX 76424-0911 

D. Is delivery address different fro item 1? 
If YES, enter delivery address below: 

3. Service Type 
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SENDE!;t: COMPLETE THIS SECTION 

■ Complete Items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailplece, 

or on the front if space permits. 
1. Article Addressed to: 

NM21846 
ALAN JOCHIMSEN 
4209 CARDINAL LANE 
MIDLAND, TX 79707 
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Domestic Return Receipt 
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D. Is delivery address different from Item 1? □ Yes 
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so that we can return the card to you. 
■ Attach this card to the back of the mailpiece, 

or on the front if space permits. 
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SENDER: COMPLETE THIS SECTION 

■ Complete Items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailpiece, 

or on the front if space permits. 
1. Article Addressed to: 

NM21846 
SHARBRO ENERGY LLC 
P.O. BOX840 
ARTESIA, NM 88211 
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SENDER: COMPLETE THIS SECTION 

■ Complete Items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailpiece, 

or on the front if space permits. 
1. Article Addressed to: 

NM21846 
HURT PROPERTIES LP 
PO BOX 1927 
ABINGDON, VA24212 

C. Date of Delivery 

D. s delivery address differen from item 1? D Yes 
If YES, enter delivery address below: □ No 
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■ Complete Items 1, 2, and 3. 
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so that we can return the card to you. 
■ Attach this card to the back of the mailpiece, 

or on the front if space permits. 
1. Article Addressed to: 

NM21846 
MUSTANG OIL & GAS, LLC 
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SENDER: COMPLETE THIS SECHON 

■ Complete Items 1, 2, and 3. <.'' 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailpiece, 

or on the front if space permits. 
1. Article Addressed to: 

NM21846 
MADISON M. HINKLE 
P.O. BOX 2292 
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■ Complete Items 1, 2, and 3. A. Signature 
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■ Attach this card to the back of the mailpiece, B. Received by (Printed Name) C. Date of Delivery I 
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- 1-. -Art-i-cle_A_d_d_re-s-se-d-to_: _________ __, D. Is delivery address different from item 1? D Yes I 

NM 21846 
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HOBBS, NM 88240 
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D 8 111 □ Signature Confirmation I 7 0 19 2 9 7 D D D D D 4 9 5 D 1 8 Ill Restricted Delivery Restricted Delivery 
_:;;; ______ ::::::::::::::::::=::::::::::==:i:::i2ver.F.l~!:!!ool~-------------' 

NM21846 
NEW TEX OIL COMP ANY 
901 SOUTH CECIL STREET 
HOBBS, NM 88240 

PSForm3811,July2015PSN7530-02-000-9053 DomesticReturnReceipt ,I _____; L-----'~"-'" : =: :: i-i:; ! !: , : .: : :: :: .:: .... 

: ... 1 ---- - - -- , 

first-Class 
ZIP 80202 

04/13/2021 
034A 0081801095 

-1 



Lr') 
Lr') 

ru 

: OFFICIAL 
Lr') Certified Mail Fee 

[J"' l,=$-,-=--,-~~-~--,-,--~--,--J 
S Extra Services & Fees (check bax, add fee es appropriate/ 

0 Ret\Jm Racelpt (hardcopy), $ ___ _ 

D □Return Receipt (electronic) $ ___ _ 

□ □Certified Mall Restricted Delivery $ ___ _ 

~ B::~:: :::~::::::::~Delivery :----

□ Postage 

I"'- ~ 
[J"' Total Po NM 21846 
ru 

,!___ UTI ENERGY CORP 

. ' 

USE 

Postmark 
Here 

~ sent To 16800 GREENSPOINT PARK, STE 225N 
□ si,eeia HOUSTON, TX 77060 
I"'-

:,, .. 

rz/Li:/v000 

SENDER: COMPLETE THIS SECTION 

■ Complete items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailpiece, 

or on the front if space permits. 
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NM 21846 
UTI ENERGY CORP 
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111111111111111111111111111 
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COMPLETE THIS SECTION ON DELIVERY 

A. Signature 

X □ Agent 
□ Addressee 

B. Received by (Printed Name) C. Date of Delivery 

D. Is delivery address different from item 1? □ Yes 
If YES, enter delivery address below: □ No 

16800 GREENSPOINT PARK, STE 225N 
HOUSTON, TX 77060 

,ervice Type D Priority Mall Express® 
D Adult Signature □ Registered Mail™ 
D ~ It Signature Restricted Delivery O Registered Mail Restricted I 
liil"l::ertified Mall® Delivery I 

9590 9402 587 4 0038 7343 28 D Certified Mall Restricted Delivery D Return Receipt for · 
---------------------'□ Collect on Delivery Merchandise I 

2. Article Number {Transfer from service label) □ Collect on Delivery Restricted Delivery D Signature Confirmation™ I 
~ •- -· ·- " "all D Signature Confirmation I 

7 D 19 2 9 7 0 0 0 0 0 4 9 5 0 12 5 5 all Restricted Delivery Restricted Delivery r-===~~===---""""""""---....:...:..::...__-1/.,l _____________ l 
! PS Form 3811, July 2015 PSN 7530-02-000-9053 Domestic Return Receipt ;' 
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UTI ENERGY CORP 
16800 GREENSPOINT PARK, STE 225N 
HOUSTON, TX 77060 

04/13/2021 
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Owners Address1 Address2 Ownership Date RR received or returned/undelievered mail 

EOG RESOURCES INC 5509 Champions Drive Midland, TX 79706 WI/offset 4/15/2021

E CECILE MARTIN 411 Meadowlakes Drive Marble Falls, TX  78654‐7138 WI/offset 4/23/2021

UTI ENERGY CORP 16800 Greenspoint Park, Suite 225N Houston, TX 77060 WI/offset Returned ‐ Unclaimed/Unable to Forward

PATRICK WORRELL 4501 Hackberry Court, Midland TX 79707 WI/offset RR pending as of 4/30/2021

TAP ROCK RESOURCES LLC 602 Park Point Drive, Suite 200 Golden, CO 80401 WI/offset 4/16/2021

TAP ROCK Minerals LLC 602 Park Point Drive, Suite 200 Golden, CO 80401 WI/offset 4/16/2021

BYPASS TRUST, CYNTHIA WILSON 4601 Mirador Drive, Austin Austin, TX 78735 WI/offset 4/23/2021

JAMES R HURT PO Box 72 Odessa, TX 79760 WI/offset RR rec'd ‐ no date

THE FAMILY TRUST U/W/O RICHARD KEVIN BARR 8027 Chalk Knoll Drive Austin, TX 78735 WI/offset 4/22/2021

HURT PROPERTIES LP PO Box 1927 Abingdon, VA 24212 WI/offset 4/16/2021

FREDDIE JEAN WHEELER 1000 Cordova Place, Suite 454 Sante Fe, NM 87505 WI/offset 4/16/2021

ANTELOPE ENERGY COMPANY, LLC 1801 Broadway, Suite 1550 Denver, CO 80202 WI/offset 4/16/2021

MICHAEL L STEWART 3714 Mark Lane Midland, TX 79707 WI/offset 4/15/2021

SHARBRO ENERGY LLC P.O. Box 840 Artesia, NM 88211 WI/offset 4/15/2021
HeLMS Oil & Gas, LLC P.O. Box 52808 Midland, TX 79710 ‐ added address 4/14/20 (See email) 4/15/2021
Chevron North America Exploration and 
Production

1400 Smith Houston, TX 77002 offset 4/20/2021

Alan Jochimsen 4209 Cardinal Lane Midland, TX 79707 ORRI 4/15/2021
Monty D. McLane P.O. Box 9451 Midland, TX 79707 ORRI 4/15/2021
States Royalty Limited Partnership P.O. Box 911 Breckenridge, TX 76424‐0911 ORRI 4/16/2021
JKM Energy 26 East Compress Road  Artesia, NM 88210 ORRI 4/15/2021
Michael L. Stewart 3714 Mark Lane Midland, TX 79707 ORRI RR pending as of 4/30/2021
JAFT Investments 4051 Hackberry Court Midland, TX 79707 ORRI RR pending as of 4/30/2021

Madison M. Hinkle P.O. Box 2992 Roswell, NM 88202 ORRI 4/15/2021

re‐mailed 4/16/21 to PO Box 2292 Roswell, NM 88202 ORRI 4/20/2021

Rolla Hinkle P.O. Box 2992 Roswell, NM 88202 ORRI 4/15/2021

re‐mailed 4/16/21 to PO Box 2292 Roswell, NM 88202 ORRI 4/20/2021

Mustang Oil & Gas, LLC P.O. Box 412 Roswell, NM 88202 ORRI 4/16/2021
New Tex Oil Company 901 South Cecil Street Hobbs, NM 88240 ORRI Returned ‐ Vacant/Unable to Forward
Pegasus Resources, LLC P.O. Box 470698 Fort Worth, Texas 76147 ORRI 4/19/2021
McMullen Minerals, LLC P.O. Box 470857 Fort Worth, Texas 76147 ORRI 4/16/2021
Chad Barbe P.O. Box 2017 Roswell, NM 88202 ORRI RR pending as of 4/30/2021
BriLi, LLC 2135 Sedona Hills Parkway Las Cruces, NM 88011 ORRI RR pending as of 4/30/2021

EXHIBIT B-2 (21847)



SENDER: COMPLETE THIS SECTION 

II Complete items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailpiece, 

or on the front if space permits. 

C. Date of Delivery 

1. Article Addressed to: 

NM21847 
MUSTANG OIL & GAS LLC 

D. Is delivery address different from Item 1? D Yes 
If YES, enter delivery add~s below: □ No 

P.O. BOX 412 ' 
Ros WELL, NM 88202 

11111111111111111111 IIII IIII I IIII Ill I IIIII I Ill 
9590 9402 5871 0038 0392 59 

3. ervice Type 
D ult Signature 

ult Signature Restricted Delivery 
Certified Mall® 

D Pr1ority Mall Express® 
D Registered Mall™ 
0 s:ffv~ Mall Restricted 

□ Return Receipt for 
Merchandise 

Certified Mall Reslr1ctecl Delivery 
D Collect on Delivery 
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PS Form 3811 , July 2015 PSN 7530-02-000-9053 

SENpER: COMPLETE THIS, SECTION 

■ Complete Items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 

8 4 7 7 = Re1111a1ec10a11vay .,..,. 
Domestic Return Receipt 

□ Agent 
□ Addressee 

■ Attach this card to the back of the mailpiece, 
or on the front if space permits. 

c;. Date of Delivery 

'- 4 icJ t 
1. Article Addressed to: D. Is delivery address different from item 1? Yes 

NM21847 
ANTELOPE ENERGY COMPANY, LLC 
1801 BROADWAY, STE1550 
DENVER, CO 80202 
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- - - -
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so that we can return the card to you. 
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B. Received by (Printed Name) 

~ .. A., ~\dt\ru.,,..,_ 
C. Date of Delivery 

4\l, { 2 l ■ Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: D. Is delivery address different from Item 1? D Yes 
If YES, enter delivery address below: D No NM21847 

MCMULLEN MINERALS, LLC 
P.O. BOX 470857 
FORT WORTH, TEXAS 76147 
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SENDER: COMPLETE THIS SECTION 

■ -COmplete Items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailplece, 

or on the front if space permits. 

□ Agent 
D Addressee 

1. A,i;,,i., Arlrlressed to: D. Is delivery address different from item 1? D Yes 
NM21847 

SHARBRO ENERGY LLC 
P.O. BOX 840 

If YES, enter delivery address below: D No 

ARTESIA, NM 88211 

3. Service Type 

IIIIIIIIIIIIIIIIIIIIII IIIIII Ill 111111111111111 =:~cw.y 
9590 9402 5874 0038 7341 99 g g:~~~Oelt,,wy 

2. Article Number (Transfer from service Jabell □ Collect on Delivery Restr1cted Oellvery 

7019 2970 DODD 4950 1460 =Reltrlclecl~ 
PS Form 3811, July 2015 PSN 7530-02-000-9053 

□ Prlorlty Mall Express® -' 
□ Registered Mall™ 
0 ~ Mall Rastrlcted 

□ Return Receipt for 
Merchandise 

D Signature Confirmation™ 
□ Signature Confirmation 

Reelrtcted Dellvery 

Domestic Return Receipt 

S~NDE~1'COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

■ Complete items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. X □ Agent 
□ Addressee 

■ Attach this card to the back of the mailplece, 
or on the front if space permits. 

8. Receiv y (Printed Name) C: Date of Delivery 

fl,, "-J l1Sl1r .,..- tt-- I :,' 
1. Article Addressed to: 

NM21847 
MONTY D. MCLANE 
P.O. BOX 9451 
MIDLAND, TX 79707 

D. Is delivery ad ss different from Item 1? □ Yes 
If YES, enter delivery address below: □ No 

) 

3. Service Type 
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-- -- - - -
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■ Prfnt your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailplece, 

or on the front if space permits. 

□ Pl1or1ty Mall Express® 
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0 Reglstenld Mall Restricted 

Delivery 
□ Return Receipt for 

Merchandise 
□ Signature Confirmation™ 
□ Signature Confirmation 

Restricted Delivery 

Domestic Return Receipt 
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C. Date of Delivery 
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SENDER: COMPLETE THIS SECTION 

■ complete Items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailplece, 

or on the front If space permits. 
1. Article Addressed to: 

NM21847 
MADISON M. HINKLE 
P.O. BOX 2292 
ROS WELL, NM 88202 

COMPLETE THIS SECTION ON DELIVERY 

a Agent 
D Addressee 

C. Date of Delivery 

. Is derivay address different, ff0 item 1? D Yes 
If YES, enter delivery address betow: D No 
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2021 

3. Service 'lype 
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2. Article Number (Transfer flam service label) Q ~tact on Detlve,y Resl!1cted Dellvery 
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□ Signature Confirmation"" 
□ Slgllllture Confirmation 
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SENDER: COMPLETE THIS SECTION 

■· Complete Items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailplece, 

or on the front If space permits. 
1. Miele Addressed to: 

NM21847 
MICHAEL L. STEWART 
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MIDLAND, TX 79707 

Domestic Return Receipt 
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■ Print your name and address on the reverse X ...ll 
so that we can return the card to you. ddressee ~ 
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SENDER: COMPLETE THIS SECTION 

■ Complete Items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailpiece, 

or on the front If space permits. 
1. Article Addressed to: 

NM21847 
ALAN JOCHIMSEN 
4209 CARDINAL LANE 
MIDLAND, TX 79707 

II IIIIIII IIII Ill llll II II Ill I I II 111111111111111 

D. Is delivery address different from Item 1? ~ 
If YES, enter delivery address below: )a" No 

.J. Service 1ype 
□ Adult Slgniltur8 
□ Adult Slgnatur& Restricted Delivery 
D Certified Mall® 

□ Priority Mall Express® 
□ Registered Mall™ 
□ Registered Mall Restricted 

Delivery 
9590 9402 5871 0038 0395 56 □ Certified Mall ReetJtcted Oellve,y 

------------------~□ Collect on Delivery 

□ Return Receipt for 
Merohandlse 
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D Signature Confirmation™ 
□ Signature Confirmation 

:~l:lallvary 

PS Form 3811, July 2015 PSN 7530-02-000-9053 

SENDER: COMPLETE THIS SECTION 

■ Complete items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailpiece, 

or on the front if space permits. 
1. Article Addressed to: 

NM21847 
EOG RESOURCES INC 

5509 CHAMPIONS DRIVE 
MIDLAND, TX 79706 

111 lll1111111111111111111111111111111111111111 

I \OYete) . 
¢ 

COMPLETE THIS SECTION ON DELIVERY 

A. ~gnature 

XW- /v g ::!ssee 

8. ?1~by (Pi~;re) I Ct{a~ r'~e:r 
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SENDER:~ COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 
- - - - - - -. 

■ Complete Items 1, 2, and 3. 
- - --- -

■ Print your name and address on the reverse 
so that we can return the card to you. 

■ Attach this card to the back of the maiipiece, 
or on the front if space permits. 
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D Addressee 

C. Date of Delivery 

1. Article Addressed to: 

NM21847 

JAMESRHURT 

'). Is delivery address different from Item 1? D Yes 
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S~NOER: 'COMPLETE THIS SECTION 

■ Complete Items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailpiece, 

or on the front if space permits. 
1. Article Addressed to: 

NM21847 

JKMENERGY 
26 EAST COMPRESS ROAD 
ARTESIA, NM 88210 

CT/ON ON DELIVERY 

- Is delivery ddress different from item 1? 
If YES, enter dellveJY address below: 
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PS Form 3811, July 2015 PSN 7530-02-000·9053 

Sf;:NDER: COMPLETE THIS SECTION 

Ill Complete Items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailpiece, 

or on the front if space permits. 

Domestic Retum Receipt : 
.J . 

I 

1. Article Addressed to: 
NM 21847 

'). Is delivery address different from Item 1? D Yes 
If YES, enter deliveJY address below: D No 

HURT PROPERTIES LP 
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ABINGDON, VA24212 

3. Service. lype 
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1 PS Form 3811, July2015 PSN7530·02·000-9053 

SENDER? COMPLETE THIS SECTION 
- - -

■ 'Complete Items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailpiece, 

or on the front if space permits. 

X 
B. Received by (Printed Name) 

Q~o'5?-C.Jq 

Domestic Retum Receipt 

1. Article Addressed to: D. Is delivery address different from Item 1? 
If YES, enter deliV81}' address below: 

NM21847 
FREDDIE JEAN WHEELER 
I 000 CORDOVA PLACE, STE454 
SANTE FE, NM 87505 

3. Service Type 

II IIIIIII IIII IIII Ill II I IIII I I II 111111111111111 == ~ Oellve!y 
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■ Complete Items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
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or on the front if space permits. 
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B. Received by (Printed Name) 

□ Agent 
D Addressee I 

C. Date of Delivery 

D. Is delivery address different from Item 1? D Yes 
If YES, enter delivery address below: □ No 

rvice Type 
ult Signature 

tlult Signature Restricted Delivery 
rtlfiedMall® 

Certified Mall Restricted Delivery 

□ Priority Mall Express® 
□ Registered Mall™ 

Delivery ' 
□ Registered Mall Restricted J 
□ Return Recelptfor I, 

□ Collect on Delivery 
'---::-2-. 7Art-::i--;r.l-.. :--:NL- ,m--;h-o-, -=m:-,,,-nc-=fo-,-:-,,-~~-M-_--:,;_--:,_--:~---::--,. -------l n ,.. .......... ~ -, Delivery Restricted Delivery 

Merchandise I 
□ Signature Confirmation™ __j_J 
□ Signature Conflrmati-- ~ 

Restricted Delivery 7019 2970 DODD 4959 8 4 6 D ::: Restricted Delivery 
(over$500 

f PS Form 3811, July 2015 PSN 7530-02-000-9053 Domestic Return Rec1 

NM 21847 
NEW TEX OIL COMPANY 
901 SOUTH CECIL STREET 
HOBBS, NM 88240 

04/13/2021 
034A 0081801095 

NIXIE 731 c0 1 .e1e4/L7/21 

RETURN TO SENDER 
V ACANT 

·tJ.NA.BL ·E TO :FORWARD 

118 

ii Ii l iii i Iii ii i Iii iii I I Ii i ii \iii i Iii i j i 1 i I \ilji: Ii\ ii\ 'li 



Ir 
J] 

1.11 
.--'I 

~ Certified Mail Fee 

Ir $ 
.:::t" ~Ex~tr-a~Se-rv~ic-es-&"'F""'e-es-=/c-c-he-ck""'b-:-:ox,:-:e:-::cdd:;-;fe==e-:-:as,=ap==pro:::p:::;rla::;:te:.1/ 

0Retum Receipt (hardcopy) $ ___ _ 
Postmark 

Here 
□ D Return Receipt (electronic) $ ___ _ 

□ □Certified Mall Restricted Dellvery $ ___ _ 

□ □Adult Signature Required $ ___ _ 

□ D Adult Signature Restricted Delivery $ . 

□ 
Postage 

£'- $ 
Ir Total 
ru 

$ 
ir Sent i 
.--'I -
□ s1;eei 
£'-

NM21847 

UTI ENERGY CORP 
16800 GREENSPOINTPARK, STE 

225N 
HOUSTON, TX 77060 

, .. ·•· 

SENDER: COMPLETE THIS SECTION 

■ Complete Items 1, 2, and 3. 
■ Print your name and address on the reverse 

so that we can return the card to you. 
■ Attach this card to the back of the mailpiece, 

or on the front if space permits. 
1. Article Addressed to: 

NM 21847 
UTI ENERGY CORP 
16800 GREENSPOINT PARK, STE 

225N 
HOUSTON, TX 77060 
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EXHIBIT B-3 (21843)NOTICE 
TO: The following named par­
ties and persons, their succes­
sors or assigns, and to any 
person havin9 any right, title 
111terest or claim in the follow­
ing case: 
ConocoPhillips Company, 
Marathon Oil Perman, LLC, 
Yates Petroleum Corporation, 
Abo Petroleum Corpot'ation, 
~ Industries, Inc., Chlsos 
Minerals, LLC, C. Mark 
Wheeler and J"tynn Wheeler, 
Crownrock Minerals, LP., The 
Come!Slone Family Trust, 
Jareed Panners, Uc[, Paul R. 
Barwls. Stryker Energy, LLC 

CASE NO. 21843: (Re-Open) 
Application of Chevron U.S. 
A: lnc. to Amend Order No. 
R-20859, Lea County, New 
Mexico. Applicant in the 
above-styled cause seeks an 
order amending Order No. R-
20859, issued on September 
13, 2019, to retroactively ex• 
tend the deadline for complet· 
ing the initial wells for one 
year to February 1, 2022 Or· 
der No. R-20859 pooled all 
mineral interests in the Bone 
Spmg formation in a horizon· 
tat spacing unrt comprised of 
the E/2 of Section 9 and E/2 of 
Section 16, Township 22 
South, Range 33 East, 
NMPM, Lea County, New 
MeXICO, and requires that op­
erator commence completion 
operations on at least one of 
the wells within one year after 
commencement of drilling op­
erations unless the operator 
obtains an extension from the 
Division Director for QOOd 
cause shown. The three rnrtial 
wells, the DL 9 16 Loch Ness 
Fed Com 16H well, the DL 9 
16 Loch Ness Fed Com 17H 
wen and the DL 9 16 Loch 
Ness Fed Com 18H well, were 
COIMl8nced on February 1, 6 
and 8, 2020, respectively, and 
successfully drilled to pranned 
total depth. The Application is 
scheduled to be heard May 6, 
2021. During the COVID-19 
Public Health Emergency, 
state buildings are closed to 
the public and hearings wifl be 
conducted remotely. To partic· 
ipate in the electronic hearing, 
see the instructions posted on 
the OCD hearings website at h 
ttp://www .emnrd .state .nm. 
us./OCD/hearings and scrolling 
down to 'Hearing Notices" un· 
der "OCD Heanngs.• You are 
not required to attend this 
hearinQ, but as an Interest 
owner ITT the well unrt you may 
be affected by this application, 
and you may appear and pres· 
ent testimony. Failure to ap­
pear at that time and become 
a part of record wil preclude 
you from chanenging \he mat· 
ter at a later date. A party ap­
pearing m a Division case Is 
required by Division Rule 19. 
15.4.13:8 to file a Pre-Hearin\) 
Statement at least four busi· 
ness days in advance of a 
scheduled heanng, but in no 
event later than 5:00 p.m. 
Mountain Time on the Thurs­
day preceding the scheduled 
hearing date, wrth a copy de­
livered to the undersigned and 
opposing counsel of record 
The statement should include: 
the names of the party and ·rts 
attorney; a conase statement 

AFFIDAVIT OF PUBLICATION 
STATE OF NEW MEXICO 

County of Bernalillo SS 

Elise Rodriguez , the undersigned, on oath states that she is an authorized Representative of 

The Albuquerque Journal, and that this newspaper is duly qualified to publish legal notices 
or advertisements within the meaning of Section 3, Chapter 167, Session Laws of 1937, and that 
payment therefore has been made of assessed as court cost; that the notice, copy of which hereto 
attached, was published in said paper In the regular daily edition, for 1 time(s) on the following 
date(s): 

04/16/2021 

Sworn and subscribed before Public, in and 
for the County of Bernalillo and State of N Me ico this 

16 day of April f 1 

PRICE 
$125.95 

Statement to come at the end of month. 

ACCOUNT NUMBER 
of the case; the names of all I 
wttnesses the party will call to 
testify at the heanng; the ap­
proxtmate time the party will I 
need to preserrt its case; and 
ldentrtication of any procedural 
matters that need to be re­
solved prior to the hearing. 
The attorney for applicant Is 
Candace Callahan, 500 Don 
Gaspar Ave., Santa Fe, New 
Mexico 87505, (505) 983· 
8764. The unrt is located ap­
proximately 21 miles north· 1 
west of Jar, New Mexico. 

Journal: April 16, 2021 

1097734 

Official Seal 

Christina White 
Notary Public 

Stat 
My Commission Expires: 



EXHIBIT B-3 (21844)NOTICE 
TO: The following named par­
ties and persons, their succes• 
sors or assigns, and to any 
person havin9 any right, tttle 
interest or claim in the follow­
ing case: 
UTI Energy, Tap Rock Re­
sources LLC, Tap Rock Miner­
als, LP, Bypass Trust, Cynthia 

· Wilson, The Family Trust U/ , 
W/O Richard Kevin Barr, • 
Chisos Minerals, LLC, Paul R. ; 
Barwis, Crownrock Minerals, L 
.P., The Cornerstone Family 
Trust, C. Mark Wheeler And 
His Wife, J'lynn Wheeler, • 
Jareed Partners, Ltd., Madi-

. son M. Hinkle, Rolla Hinkle, 
Mustang Oil & Gas, LLC, New 

· Tex Oil Company 

CASE NO. 21844: (Re-Open) 
Application of Chevron U.S. 
A. Inc. to Amend Order No. 
R-21409, Lea County, New 
Mexico. Applicant in the 
above-styled cause seeks an 
order amending Order No. R· 
21409, issued on July 29, 
2020, to extend the deadline 
to commence drilling the inttial 
wells for two years lo July 29, 
2023. Order No. R-21409 
pooled all mineral interests in 
the Bone Spring formation in a 
horizontal spacing unit com­
prised of the E/2 of Seclion 3 
and E/2 of Section 10, Town­
ship 22 Sou\h, Range 33 East, 
NMPM, Lea County, New 
Mexico, and requires that op­
erator commence drilling oper­
ations wtthin one year after the 
date of the order unless the 
operator obtains an extension 
by amending the order for 
good cause shown. The inttial 
wells to be drilled within the 
unit are: (1) the DL 10 3 
Morag Fed Com 210H well; 
(2) the DL 10 3 Morag Fed 
Com 211H well; (3) the DL 10 
3 Morag Fed Com 212H well; 
and (4) the DL 10 3 Morag 
Fed Com 506H well. The Ap­
plication is scheduled to be 
heard May 6, 2021. During the 
COVID-19 Public Health 
Emergency, state buildings 
are closed to the public and 
hearings will be conducted re­
motely. To participate in the 
electronic hearing, see the In­
structions postecf on the OCD 
hearings webstte at http://www 
. emnrd.state, nm. us/ 
OCD/hearings and scrolling 
down to 'Hearing Notices· un­
der "OCD Hearings." You are 
not required to attend this 

• hearin9. bu\ as an interest 
owner in the well untt you may 
be affected by this application, 
and you may appear and pres­
ent testimony. Failure to ap­
pear at that time and become 
a part of record will preclude 
you from challenging the mat­
ter at a later date. A party ap­
pearing in a Division case is 
required by Division Rule 19. 
15.4.13:B to file a Pre-Heari119 
Statement at least four busi­
ness days in advance of a 
scheduled hearing, but in no 
event later than 5:00 p.m. 
Mountain Time on the Thurs­
day preceding the scheduled 
hearing date, wtth a copy de­
livered' to the undersigned and 
opposing counsel of record. 
The statement should include: 
the names of the party and its 
attorney; a concise statement 
of the case; the names of all 
wttnesses the party will call to 
testify at the heanng; the ap­
proximate time the party will 

AFFIDAVIT OF PUBLICATION 
STATE OF NEW MEXICO 

County of Bernalillo SS 

Elise Rodriguez , the undersigned, on oath states that she is an authorized Representative of 
The Albuquerque Journal, and that this newspaper is duly qualified to publish legal notices 
or advertisements within the meaning of Section 3, Chapter 167, Session Laws of 1937, and that 
payment therefore has been made of assessed as court cost; that the notice, copy of which hereto 
attached, was published in said paper in the regular daily edition, for 1 time(s) on the following 
date(s): 

04/16/2021 

Sworn and subscribed before 
for the County of Bernalillo and State 
16 day of April ----------
PRICE 

$1 25.95 

Statement to come at the end of month. 

ACCOUNT NUMBER 

need to present tts case; and 
identttication of any procedural 
matters that need to be re­
solved prior to the hearin9. 
The attorney for applicant Is 
Candace Callahan, 500 Don 
Gaspar Ave., Santa Fe, New 
Mexico 87505, \505) 983-
8764. The untt is ocated ap­
proximately 21 miles north-
west of Jal, New Mexico. 

Journal: April 16, 2021 

1097734 

tary Public, in and 
Mexico this 

of 2021 

Official Seal 

Christina White 
Notary Public 

State of New exic 



EXHIBIT B-3 (21845)NOTICE 
TO: The following named par­
ties and persons, their succes­
sors or assigns, and to any 
person havin9 any right, title 
interest or claim in the follow­
ing case:Chevron North Amer­
ica Exploration and Produc­
tion, EOG Resources, UTI En­
ergy, Tap Rock Resources 

, LLC, Tap Rock Minerals, LP, 
Bypass Trust, Cynthia Wilson, 
The Family Trust UNl/O Ri­
chard Kevin Barr, Chisos Min­
erals, LLC, Paul R. Barwis, 

, Crownrock Minerals, LP., The 
Cornerstone Family Trust, C. 

' Mark Wheeler And His W~e, 
J'lynn Wheeler, Jareed Part­
ners, Ltd., Madison M. Hinkle, 

, Rolla Hinkle, Mustang Oil & 
Gas, LLC, New Tex Oil Com­
pany 

CASE NO. 21845: (Re-Open) , 
Appllcatlon of Chevron U.S. 
A. Inc. to Amend Order No. 
R-21418, Lea County, New 
Mexico. Applicant in the 
above-styled cause seeks an 
order amending Order No. R-
21418, issued on August 7, 
2020, to extend the cfeadline 
to commence drilling the initial 
wells for one year to August 7, 
2022. Order No. R-21418 
pooled all mineral interests in 
the Bone Spring formation in a 
horizontal spacing unit com­
prised of the W/2 of Section 3 
and W/2 of Section 10, Town­
ship 22 South, Range 33 East, 
NMPM, Lea County, New 
Mexico, and requires that op­
erator commence drilling oper­
ations within one year after the 
date of the order unless the 
operator obtains an extension 
by amending the order for 
good cause shown. The initial 
wells to be drilled within the 
UM are: (1) the DL 10 3 
Kraken Fed Com 207H well; 
(2) the DL 10 3 Kraken Fed 
Com 208H well; (3) the DL 10 
3 Kraken Fed Com 209H 
well; (4) the DL 10 3 Kraken 
Fed Com 504H well; and (5) 
DL 1 0 3 Mo rag Fed Com 
505 H well. The Application is 
scheduled to be heard May 6, 
2021. During the COVID-19 
Public Health Emergency, 
state buildings are closed to 
the public and hearings will be 
conducted remotely. To partic­
ipate in the electronic hearing, 
see the instructions posted on 
the OCD hearings website at h 

. ttp://www.emnrd.state.nm. 
us/OCD/hearings and scrolling 
down to 'Hearing 'Notices" un­
der 'OCD Hearings." You are I 
not required to attend this 
hearin9, but as an Interest I 
owner m the well unit you may 
be affected by this application, 
and you may appear and pres­
ent testimony. Failure to ap­
pear at that time and become 
a part of record will preclude 
you from challenging the mat-
ter at a later date. A party ap­
pearing in a Division case is 
required by Division Rule 19. 
15.4.13:B to file a Pre-Hearing 
Statement at least four busi­
ness days in advance of a 
scheduled hearing, but in no 
event later than 5:00 p.m. 
Mountain Time on the Thurs­
day preceding the scheduled 
hearing date, with a copy de- • 
livered to the undersigned and 
opposing counsel of record. 
The statement should include: 
the names of the party and its 
attorney; a concise statement 
of the case; the names of all 

AFFIDAVIT OF PUBLICATION 
STATE OF NEW MEXICO 

County of Bernalillo SS 

Elise Rodriguez , the undersigned, on oath states that she is an authorized Representative of 
The Albuquerque Journal, and that this newspaper is duly qualified to publish legal notices 
or advertisements within the meaning of Section 3, Chapter 167, Session Laws of 1937, and that 
payment therefore has been made of assessed as court cost; that the notice, copy of which hereto 
attached, was published in said paper in the regular daily edition, for 1 time(s) on the following 
date(s): 

04/16/2021 

Sworn and subscribed before m , 
for the County of Bernalillo and State 
16 day of April ......; ________ _ 
PRICE 

$128.89 

Statement to come at the end of month. 

ACCOUNT NUMBER 

I 
witnesses the party will call to 
testify at the heanng; the ap­
proximate time the party will 
need to present its case; and 
identrrication of any procedural 
matters that need to be re­
solved prior to the hearin~. 
The attorney for applicant Is 
Candace Callahan, 500 Don 
Gaspar Ave., Santa Fe, New 
Mexico 87505, (505) 983-
8764. The untt is located ap­
proximately 21 miles north­
west of Jal, New Mexico. 

Journal: April 16, 2021 

1097734 

and 

Official Seal 

Christina White 
Notary Public 

State of 
My Commission Expires; 



EXHIBIT B-3 (21846)

NOTICE 
TO: The following named par­
ties and persons, their succes­
sors or assigns, and to any 
person havinQ any right, title 
interest or claim in the follow­
ing case: 
James R. Hurt, Freddie Jean 
Wheeler, Sharbro Energy 
LLC, E. Cecile Martin, Tap 
Rock Resources LLC, Tap 
Rock Minerals, LP, The Family 
Trust U/W/0 Richard Kevin 
Barr, Antelope Energy Com­
pany, LLC, l/TI Energy Corp, 
Bypass Trust, Cynthia Wilson, 
Hurt Properties lP, Michael L. 
Stewart, HeLMS Oil & Gas, 
LLC, Alan Jochimsen, Monty 
D. Mclane, States Royalty 
Limited Partnership, JKM En­
ergy, JAFT Investments, Madi­
son M. Hinkle, Rolla Hinkle, 
Mustang Oil & Gas, LLC, New 
Tex 0~ Company, Pegasus 
Resources, McMullen Miner­
als, LLC, Chad Barbe, Brili, 
LLC 

CASE NO. 21846: (Re-Open) 
Application of Chevron U.S. 
A. Inc. to Amend Order No. 
R-21465, Lea County, New 
Mexico. Applicant in the 
above-styled cause seeks an 
order amending Order No. R-
21465, Issued on September 
21, 2020, to extend the dead­
line to commence drilling the 
initial wells for one year to 
September 21, 2022. Order 
No. R-21465 pooled all miner­
al interests in the Bone Spring 
formation in a horizontal spac­
ing unit comprised of the E/2 
of Section 15 and E/2 of Sec­
tion 22, Township 22 South, 
Range 33 East, NMPM, Lea 
County, New Mexico, and re­
quires that operator com­
mence drilling operations with­
in one year after the date of 
the order unless the operator 
obtains an extension by 
amending the order for good 
cause Shown. The initial wells 
to be drilled within the unit are: 
(1) the DL 15 22 Ogopogo 
l=ed Com 222H well; (2) the 
DL 15 22 Otopogo Fed Com 
223H well; 3) the DL 15 22 
Ogopogo ed Com 224H 
well; and (4) the DL 15 22 
Ogol)090 f!ed Com 512H 
well. The Application is sched­
uled to be heard May 6, 2021. 
During the COVID-19 Public 
Health Emergency, state 
buildings are closed to the 
public and hearings will be 
conducted remotely. To partic­
ipate in the electronic hearing, 
see the instructions posted on 
the OCD hearings website at h 
ttp://www.emnrd.state.nm. 
us/OCD/hearings and scrolling 
down to "Hearing Notices" un­
der "OCD Hearings.• You are 
not required to attend this 
hearinQ, bu1 as an interest 
owner m the well unit you may 
be affected by this application, 
and you may appear and pres­
ent testimony. Failure to ap­
pear at that time and become 
a part of record will preclude 
you from challenging the mat­
ter at a later date. A party ap­
pearing in a Division case is 
required by Division Rule 19. 
15.4.13:B to file a Pre-Hearin~ 
Statement at least four busi­
ness days in advance of a 
scheduled hearing, bu1 in no 
event later than 5:00 p.m. 
Mountain Time on the Thurs­
day preceding the scheduled 
hearing date, with a copy de• 
livered to the undersigned and 
opposing counsel of record. 
The statement should include: 

AFFIDAVIT OF PUBLICATION 
STATE OF NEW MEXICO 

County of Bernalillo SS 

Elise Rodriguez , the undersigned, on oath states that she is an authorized Representative of 
The Albuquerque Journal, and that this newspaper is duly qualified to publish legal notices 
or advertisements within the meaning of Section 3, Chapter 167, Session Laws of 1937, and that 
payment therefore has been made of assessed as court cost; that the notice, copy of which hereto 
attached, was published in said paper in the regular daily edition, for 1 time(s) on the following 
date(s): 

04/16/2021 

Sworn and subscribed before me, a Nota 
for the County of Bernalillo and State of New 
16 day of April of 

PRICE 
$134.02 

Statement to come at the end of month. 

ACCOUNT NUMBER 
the names of the party and Hs 
attorney; a concise statement 
of the case; the names of all 
witnesses the party will call to 
testify at the heanng; the ap­
proximate time the party will 
need to present its case; and 
identttication of any procedural 
matters that need to be re-
solved prior to the hearing. 
The attorney for applicant Is 
Candace Callahan, 500 Don 
Gaspar Ave., Santa Fe, New 
Mex!CO 87505, (505) 983-
8764. The untt is located ap­
proximately 21 miles north-
west of Jal, New Mexico. 

Journal: April 16, 2021 

1097734 

and 

2021 

Official Seal 

Christina White 
Notary Public 

1 State of New Me~9' 
My Commission Expires: Y 11 () ( d-. <?--



EXHIBIT B-3 (21847)
NOTICE 
TO: The following named par­
ties and persons, their succes­
sors or assigns, and to any 
person having any right, title 
interest or claim in the follow­
ing case: 
EOG Resources Inc, Patrick 
Worrell, James R. Hurt, Fred­
die Jean Wheeler, Sharbro 
Energy LLC, E. Cecile Martin, 
Tap Rock Resources LLC, 
Tap Rock Minerals, LP, The 
Family Trust UfW/O Richard 
Kevin Barr, Antelope Energy 
Company, LLC, UTI Energy 

, Corp, Bypass Trust, Cynthia 
Wilson, Hurt Properties LP, 

, Michael L. Stewart, Helms Oil 
& Gas, Inc., Chevron North 
America Exploration And Pro­
duction, Alan Jochimsen, 
Monty D. Mclane, States Roy-

. alty llmtted Partnership, JKM 
Energy, JAFT Investments, 
Madison M. Hinkle, Rolla 
Hinkle, Mustang Oil & Gas, 
LLC, New Tex Oil Company, 
Pegasus Resources, 
McMullen Minerals, LLC, 
Chad Barbe, Brili, LLC 

CASE NO. 21847: (Re-Open) 
Application of Chevron U.S. 
A. Inc. te Amend Order No. 
R-21467, Lea County, New 
Mexico. Applicant in the 
above-styled cause seeks an 
order amending Order No. R-
21467, issued on September 
21, 2020, to extend the dead­
line to commence drilling the 
initial wells for one year to 
September 21, 2022. Order 
No. R-21467 pooled all miner­
al interests in the Bone Spring 
formation in a horizontal spac­
ing unit comprised of the W/2 
of Section 15 and W/2 of Sec­
tion 22, Township 22 South, 
Range 33 East, 'NMPM, Lea 
County, New Mexico, and re­
quires that operator com­
mence drilling operations with­
in one year after the date of 
the order unless the operator 
obtains an extension by 
amending the order for good 
cause shown. The initial wells 
to be drilled within the untt are: 
(1) the DL 15 22 Narwhal 
~ed Com 219H well;~ ) the 
DL 15 22 Narwhal F Com 
220H well; (3) the DL 5 22 
Narwhal Fed Com 221 well; 
(4) the DL 15 22 Narwhal 
~ed Com 510H well; and (5) 
DL 15 22 Ogopogo Fed Com 
511 H well, The Application is 

. scheduled to be heard May 6, 
2021 . During the COVID-19 
Public Health · Emergency, 
state buildings are closed to 
the public and hearings will be 
conducted remotely. To partic­
ipate in the electronic hearing, 
see the instructions posted on 
the OCD hearings webstte at h 
ttp://www.emnrd.state.nm. 
us/OCD/hearings and scrolling 
down to 'Hearing Notices' un­
der 'OCD Hearings." You are 
not required to • attend this 
hearing, but as an interest 
owner in the well untt you may 
be affected by this application, 
and you may appear and pres-
ent testimony. Failure to ap­
pear at that time and become 
a part of record will preclude 
you from challenging the mat-
ter at a later date. A party ap­
pearing in a Division case is _ 
required by Division Rule 19. 
15.4.13:B to file a Pre-Hearin9 
Statement at least four bus1-

I ness days in advance of a 
scheduled hearing, but in no 
event later than 5:00 p.m. 

r 
Mountain Time on the Thurs­
day preceding the scheduled 
hearing date, wtth a_ copy de'. 

AFFIDAVIT OF PUBLICATION 
STATE OF NEW MEXICO 

County of Bernalillo SS 

Elise Rodriguez , the undersigned, on oath states that she is an authorized Representative of 
The Albuquerque Journal, and that this newspaper is duly qualified to publish legal notices 
or advertisements within the meaning of Section 3, Chapter 167, Session Laws of 1937, and that 
payment therefore has been made of assessed as court cost; that the notice, copy of which hereto 
attached, was published in said paper in the regular daily edition, for 1 time(s) on the following 
date(s): 

04/16/2021 

Sworn and subscribed before me, a No 
for the County of Bernalillo and State of N 
16 day of April of 

PRICE 
$138.43 

Statement to come at the end of month. 

ACCOUNT NUMBER 
livered to tne undersigned and 
opposing counsel of record. 
The statement should include: 
the names of the party and tts 
attorney; a concise statement 
of the case; the names of all 
witnesses the party will call to 
testify at the heanng; the ap­
proximate time the party will 
need to present tts case; and 
iden@calion of any procedural 
matters i hat need to be re-
solved prior to the hearing. 
The attorney for applicant Is 
Candace Callahan, 500 Don 
Gaspar Ave., Santa Fe, New 
Mexico 87505, (505) 983· 
8764. The untt is located ap-

1 

proximately 21 miles • north­
west of Jaf, New Mexico. ' 

Journal: April 16, 2021 • 

1097734 

and 

Official Seal 

Christina White 
Notary Public 

State of N 

My Commission Expires=---.:.+-+"~"""'--
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