CASE NOS. 21724 & 21725

APPLICATIONS OF MEWBOURNE OIL COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

MEWBOURNE OIL COMPANY’S EXHIBIT LIST

1. Application and Proposed Notice
2. Landman’s Affidavit (Case 21724)
3. Landman’s Affidavit (Case 21725)
4, Geologist’s Affidavit

5 Notice Affidavit

6. Pooling Checklist



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY

FOR COMPULSORY POOLING, EDDY COUNTY, Z /—T'Z/‘f
NEW MEXICO. Case No.
APPLICATION

Mewbourne Oil Company applies for an order pooling all mineral interest owners in the
Wolfcamp formation underlying a horizontal spacing unit comprised of the N/2 of Section 23
and the N/2 of Section 24, Township 21 South, Range 27 East, NM.P.M., Eddy County, New
Mexico, and in support thereof, states:

I Applicant is an interest owner in the N/2 of Section 23 and the N/2 of Section 24,
and has the right to drill a well or wells thereon.

2. Applicant proposes to drill the following wells to a depth sufficient to test the
Wolfcamp formation: (a) the Chile Verde WODA 23/24 Fed. Com. Well No. 1H, a horizontal
well with a first take point in the NW/4NW/4 of Section 23 and a last take point in the NE/4NE/4
of Section 24; and (b) the Chile Verde WOEH 23/24 Fed. Com. Well No. 1H, a horizontal well
with a first take point in the SW/4NW/4 of Section 23 and a last take point in the SE/4NE/4 of
Section 24. The producing interval of each well will be orthodox.

3. Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the N/2 of Section 23 and the N/2 of Section 24 for the purposes set
forth herein.

4. Although applicant attempted to obtain voluntary agreements from all mineral
interest owners to participate in the drilling of the wells or to otherwise commit their interests to

the wells, certain interest owners have failed or refused to join in dedicating their interests.

EXHIBIT



5. The pooling of all mineral interest owners in the Wolfcamp formation underlying

the N/2 of Section 23 and the N/2 of Section 24 will prevent the drilling of unnecessary wells,

prevent waste, and protect correlative rights.

order:;

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its

A. Pooling all mineral interest owners in the Wolfcamp formation underlying the N/2
of Section 23 and the N/2 of Section 24;

B. Designating applicant as operator of the proposed wells;

G Considering the cost of drilling, completing, and equipping the wells, and
allocating the cost among the wells’ working interest owners;

D. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling, completing, and equipping
the wells in the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

Gure

James Bruce
Post Office Box 1056
Santa Fe, New Mexico 87504

(505) 982-2043

Attorney for Mewbourne Oil Company



PROPOSED ADVERTISEMENT

Case No.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all mineral interests in the Wolfcamp
formation underlying a horizontal spacing unit comprised of the N/2 of Section 23 and the N/2 of
Section 24, Township 21 South, Range 27 East, NMPM. The unit will be dedicated to: (a) the
Chile Verde WODA 23/24 Fed. Com. Well No. 1H, a horizontal well with a first take point in the
NW/4NW/4 of Section 23 and a last take point in the NE/4NE/4 of Section 24; and (b) the Chile
Verde WOEH 23/24 Fed. Com. Well No. 1H, a horizontal well with a first take point in the
SW/4NW/4 of Section 23 and a last take point in the SE/4NE/4 of Section 24. Also to be
considered will be the cost of drilling, completing, and equipping the wells and the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the wells, and a 200% charge for the risk involved in drilling,
completing, and equipping the wells. The well unit is located approximately 4-1/2 miles
northeast of Carlsbad, New Mexico.



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY

FOR COMPULSORY POOLING, EDDY COUNTY, -2
NEW MEXICO. Case No. Q/{ ‘[ {
APPLICATION

Mewbourne Oil Company applies for an order pooling all mineral interest owners in the
Wolfcamp formation underlying a horizontal spacing unit comprised of the S/2 of Section 23 and
the S/2 of Section 24, Township 21 South, Range 27 East, NM.P.M., Eddy County, New
Mexico, and in support thereof, states:

1 Applicant is an interest owner in the S/2 of Section 23 and the S/2 of Section 24,
and has the right to drill a well or wells thereon.

z Applicant proposes to drill the following wells to a depth sufficient to test the
Wolfcamp formation: (a) the Chile Verde WOLI 23/24 Fed. Com. Well No. 1H, a horizontal well
with a first take point in the NW/4SW/4 of Section 23 and a last take point in the NE/4SE/4 of
Section 24; and (b) the Chile Verde WOMP 23/24 Fed. Com. Well No. 1H, a horizontal well with
a first take point in the SW/4SW/4 of Section 23 and a last take point in the SE/4SE/4 of Section
24. The producing interval of each well will be orthodox.

3. Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the S/2 of Section 23 and the S/2 of Section 24 for the purposes set
forth herein.

4. Although applicant attempted to obtain voluntary agreements from all mineral
interest owners to participate in the drilling of the wells or to otherwise commit their interests to

the wells, certain interest owners have failed or refused to join in dedicating their interests.



Therefore, applicant seeks an order pooling all mineral interest owners in the Wolfcamp

formation underlying the S/2 of Section 23 and the S/2 of Section 24, pursuant to NMSA 1978

§70-2-17.

5. The pooling of all mineral interest owners in the Wolfcamp formation underlying

the S/2 of Section 23 and the S/2 of Section 24 will prevent the drilling of unnecessary wells,

prevent waste, and protect correlative rights.

order:

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its

A. Pooling all mineral interest owners in the Wolfcamp formation underlying the S/2
of Section 23 and the S/2 of Section 24;

B. Designating applicant as operator of the proposed wells;

C. Considering the cost of drilling, completing, and equipping the wells, and
allocating the cost among the wells® working interest owners;

D. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling, completing, and equipping

the wells in the event a working interest owner elects not to participate in the wells.

Res;7ully submitted,
([ %
J

es Bruce
Post Office Box 1056
S Fe, New Mexico 87504
(505) 982-2043

Attorney for Mewbourne Oil Company



PROPOSED ADVERTISEMENT

Case No.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all mineral interests in the Wolfcamp
formation underlying a horizontal spacing unit comprised of the S/2 of Section 23 and the S/2 of
Section 24, Township 21 South, Range 27 East, NMPM. The unit will be dedicated to: (a) the
Chile Verde WOLI 23/24 Fed. Com. Well No. 1H, a horizontal well with a first take point in the
NW/4SW/4 of Section 23 and a last take point in the NE/4SE/4 of Section 24; and (b) the Chile
Verde WOMP 23/24 Fed. Com. Well No. 1H, a horizontal well with a first take point in the
SW/4SW/4 of Section 23 and a last take point in the SE/4SE/4 of Section 24. Also to be
considered will be the cost of drilling, completing, and equipping the wells and the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the wells, and a 200% charge for the risk involved in drilling,
completing, and equipping the wells. The well unit is located approximately 4 miles northeast of
Carlsbad, New Mexico.



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF MEWBOURNE OIL COMPANY

FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case No. 21724

SELF-AFFIRMED STATEMENT OF JOSH ANDERSON

Josh Anderson being duly sworn upon his oath, deposes and states:

L. [ am a landman for Mewbourne Oil Company (“Mewbourne™), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman.

2 Pursuant to Division Rules, the following information is submitted in support of
the compulsory pooling application filed herein:

(a)  The purpose of this application is to force pool working interest owners into the
Wolfcamp horizontal spacing unit described below, and in wells to be drilled in the units.

(b) No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells, but have failed or refused to voluntarily commit
their interests to the wells.

(c) A plat outlining the units being pooled is submitted as Attachment A.
Mewbourne seeks orders pooling all mineral interests in the Wolfcamp formation

underlying the following horizontal spacing unit:

The N/2 of Section 23 and the N/2 of Section 24, Township 21 South, Range 27
East, NMPM.

C-102s for the wells are submitted as part of Attachment A.
(d) The parties being pooled, and their interests, are set forth in Attachment B.

(e) There is no depth severance in the Wolfcamp formation.

T

EXHIBIT



6)) Attachment C is a summary of communications and sample copies of the proposal
letters sent to the interest owners. All interest owners are locatable.

(2) Mewbourne has made a good faith effort to obtain the voluntary joinder of the
working interest owners in the proposed well.

(h)  Mewbourne has the right to pool the overriding royalty owners in the well unit.

(1) Attachment D contains the Authorizations for Expenditure for the proposed wells.
The estimated costs of the wells set forth therein are fair and reasonable, and comparable
to the costs of other wells of similar depth and length drilled in this area of Eddy County.

G) Mewbourne requests overhead and administrative rates of $8000/month for a
drilling well and $800/month for a producing well. These rates are fair, and comparable
to the rates charged by other operators for wells of this type in this portion of Eddy
County. They are also the rates set forth in the Joint Operating Agreement for the well
unit. Mewbourne requests that these rates be adjusted periodically as provided in the
COPAS Accounting Procedure.

(k) Mewbourne requests that the maximum cost plus 200% risk charge be assessed
against non-consenting working interest owners.

(hH Mewbourne requests that it be designated operator of the wells.

(m) The attachments to this affidavit were prepared by me. or compiled from
company business records.

(n)  The granting of this application is in the interests of conservation and the
prevention of waste.

3. I understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 2(n) above is true and correct and
is made under penalty of perjury under the laws of the State of New Mexico. My testimony is
made as of the date handwritten next to my signature below.

e BJ15 )21 /Ay e

Anderson
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District 1

1625 N, French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District I

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 1T

1000 Rio Brazos Road, Aziec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[CJ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

I AP[ Number 2Pool Code 3Pool Name
4Property Code 5 Property Name & Well Number
CHILE VERDE 23/24 WODA FED COM 1H
70GRID NO. 8Operator Name 9Elevation
MEWBOURNE OIL COMPANY 3244’
" Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
D 23 21S | 27E 1115 NORTH 380 WEST EDDY
! Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 24 21S | 27E 660 NORTH 100 EAST EDDY
12 Dedicated Acres | 13 Joint or Infill 14 Coasolidation Code 13 Order No.

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

CORNER DATA
NAD 83 GRID — NM EAST

A: FOUND BRASS CAP "1943"
N: 530499.9 — E: 552004.8

B: FOUND BRASS CAP "1943"
N: 53316256 — E: 591999.4

C: FOUND BRASS CAP "1843"
N: 5358061 — E: 591985.8

D: FOUND BRASS CAP "1943"
N: 535824.6 — E: 594B855.4

G: FOUND BRASS CAP "1943"
N: 535925.1 — E: 602680.8

H: FOUND BRASS CAP "1918"
N: 530599.3 — E: 602729.8

I: FOUND 1/2" REBAR W/RED
PLASTIC CAP “PE & PS 5412"
N: 530538.9 — E: 600049.5

Ji FOUND BRASS CAP "1943"
N: 530531.8 — E: 597368.8

K: FOUND BRASS CAP "1943"

@ w oovess” w 265524 © N 001741 w 265¢.20° ©

N: 530516.1 — E: 594688.2 Signature Date
E: FOUND BRASS CAP "1943"
N: 535844.8 — E: 597324.4 L: FOUND BRASS CAP "1943" ;
. N: 533189.1 — E: 507346.9 Prinide Norw
F: FOUND BRASS CAP "1943
N: 535884.9 — E: 600001.9
E-mail Address
S 59'36'10" W 2670.36" @ S5 89'3357° W 2669.69° 5 89'08'30" W 2676,47' ©) 5 89°08'26" W 2679.64'
g | [ | [ © "SURVEYOR CERTIFICATION
1 - 1 ] 1 I | I 8yl 1 hereby certify that the well location shown on this
— GEODETIC DATA GEODETIC DATA
bz NAD 83 GRID — NM EAST NAD 83 GRID — NM EAST B.H. platwas plotted from field notes of actual surveys
] S.L. SURFACE LOCATION BOTTOM HOLE 100’ ~ | made by me or under my supervision, and that the
T T T N: 534604.0 — E: 592371.4 T — T TN: 535263.8 — E: 602586.9° — . ,
) same is true and correct to the best of my belief.
380’ LAT: 32.4698282" N LAT: 32.4713487° N 5
LONG: 104.1678522' W LONG: 104.1347243" W 9} 10-07-2020 _———__
I | I © | I | a| DueofSurvey a\ M
P el e ___+__'24_—_|—H_'Ef Signature and Seal oY
| | | | | | 5 Q?
| | | | | | 8
| | i | ! | .
R i | R TRETESPELAS AT R T ) A0
| : | | I | 19680 '
Certificate Number
| | | I [ I
| | | | | |

7OPERATOR CERTIFICATION

1 hereby certify thai the Information contained herein Is true and complere
fo the best of my knowledge and belief, and that ihis orgontzation elther
awns aworking interest ar inleased mineral interest in the land inclhiding
the proposed boltom hole location or has a right to drill this well at this
location pursuant to a coniract with an owner of such a mineral or working
Interest, or fo a voluntary pooling agreement or a compulsory pooling
order heretafore entered by the division.

5 89'39'13" W 266¢.14° () S 6939%52" W 2681.23° (J) 5 89503 W 2681.32° (1) 5 88%2'352" W 2661.62" (|

3] Job No: LS20090492



@ v ovvsss” w 26532¢' @ N 0017417 W 2654.20" ©

Distriet I

1625 N, French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District It

811 8, First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

District 111

1000 Rio Brazos Road, Azlec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St, Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

L API Number 1Pool Code 1Pool Name
4Property Code $Property Name 6 Well Number
CHILE VERDE 23/24 WOEH FED COM 1H
TOGRID NO, 8 Operator Name 9Elevation
MEWBOURNE OIL COMPANY 3244’
" Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
D 23 218 27E 1139 NORTH 398 WEST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
H 24 218 27E 1980 NORTH 100 EAST EDDY
12 Dedicated Acres | 13 Joint or Infill 14 Consolidation Code 15 Order No.

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division,

CORNER DATA
NAD 83 GRID — NM EAST

FOUND BRASS CAP "1943"
530499.9 - E: 592004.8

FOUND BRASS CAP "1943"
53315256 — E: 591999.4

FOUND BRASS CAP "18943"
535806.1 — E: 591985.8

FOUND BRASS CAP "1943"
535824.6 — E: 594655.4

FOUND BRASS CAP "1843"
: 535844.8 — E: 597324.4

F: FOUND BRASS CAP "1943"
N: 535884.9 — E: 600001.9

z0 zP zQ =z =z>»

S 89'36°10" W 2670.36" 5 89'3357" W 2669.69°

|
GEQDETIC DATA
NAD 83 GRID — NM EAST

- SURFACE LOCATION
N: 534669.7 — E: 592389.1

LAT: 32.4697615' N
LONG: 104.1677951" W

|

398’

| | [

N 00'29'05" W 2656.44°

G: FOUND BRASS CAP "1943"
N: 535925.1 —~ E: 602680.8

H: FOUND BRASS CAP "1916"
N: 5306988.3 — E: 602720.8

I: FOUND 1/2" REBAR W/RED
PLASTIC CAP "PE & PS 5412"
N: 530538.9 — E: 600049.5

J: FOUND BRASS CAP "1943"
N: 530531.8 — E: 597368.8

K: FOUND BRASS CAP "1943"
N: 530516.1 — E: 594688.2

L: FOUND BRASS CAP "1943"
N: 5331B8.1 — E: 597346.9

s 890850" w 2678.47' © 5 8908'26" W 2679.84'©)

1

NAD 83 GRID — NM EAST

= BOTTOM HOLE SET,
N: 533944.2 — E: 602599.1

LAT: 32.4677192° N
LONG: 104.1346930" W

1980°

YOPERATOR CERTIFICATION
1 hereby certlfy that the infarmation contalned herein Is lene and complete

10 the best of my knowledge and balief, and that this arganization elther
awns a working iterest or unleased mineral Interest i the land Including
the propased batiom hole location or has a right io drill this well at this
location pursuant io a contract with an owner of such a mineral or working
Interest, or fo a voluntary pooling agreement or a compulsory pooling
order herefofore entered by the division.

Signaturs Date
Printed Name
E-mail Address
¥SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the
same is true and correct lo the best of my belief.

10—-07-2020 _————__
AW

"W 5327.30°

Signature and Seal of?

a5

N 0031

5 89'39°13" W 2684.14' ® 5 89'39'52° W 2681.23' (J) S 89'50'53" W 2681.32° @ 5 884232 W 2681.62' @

Job No: LS20050493



Section Plat

Chile Verde 23/24 WODA Fed Com #1H & Chile Verde 23/24 WOEH Fed Com #1H
N/2 of Section 23 & N/2 of Section 24

Section 23

T215-R17E, Eddy County, NM

Section 24

Tract |

Tract 2

Tract 3

Tract 4

Tract 1:  NW/4 of Section 23 - State Lease V-232

Tract 3:  NW/4 of Section 24 - Federal Lease NM 14768-A

Mewbourne il Company

Tract 2: NE/4 of Section 23 - State Lease V-232

Mewbourne Oil Company
ABO Empure, LLC

MRC Permian Company
EOG Resources, Ine
OXY Y-1 Company

Tract4: NE/M of Section 24 - Multiple Fee Leases

Oceidental Permian Limited Partnership

OXY Y-1 Company
ABO Empire, LLC
MRC Permian Company
Sharbro Energy, LL.C
EQG Resources, Inc

Mewhourne Oil Company
ABO Empire, LLC

MRC Permian Company
EOG Resources, Inc
OXY Y-l Company

ATTACHMENT 5




SRDE 23/24 WODA FED COM #11 & CHILE VERDE 23/24 WOEH FED COM #111

Tract Number Number of Acres Commitieed Percentage of Interst in Communitized Area
1 160 25 000000%
2 160 25 000000%
3 160 25 000000%
4 160 25 000000%
TOTAL 640 100.000000%
T218-R27E, Eddy County, NM
Section 23 Section 24
Tract 1 Tract 2 Tract 3 Tract 4




TRACT OWNERSHIP
f Section 23 & N/2 of

Walfcamp Formation:

Owner
Mewbhourne Oil Company, et al

*(Occidental Permian Limited Partnership

5 Greenway Plaza, Suite 110
Houston, TX 77046

*OXY Y-i Company
5 Greenway Plaza, Suite 110
Houston, TX 77046

*MRC Permian Company
One Lincoln Center
5400 LBJ Frecway, Suite 1500
Dallas, TX 75240

TOTAL

Total Interest Being Pooled:

ction 24

% of Leasehold Interest
56 862022%
18 750000%

15.931011%

8.456967%

100.000000%

43.137978%

OWNERSHIP BY TRACT

NW/4 of Section 23
Owner
Mewbourne Oil Company

TOTAL

NE/4 of Section 2

Owner

Mewboume Oil Company, ct al.
Occidental Permian Limited Partnership
OXY Y-1 Company

MRC Permian Company

TOTAL

NW/4 of Section 24

Owner

Mewboume Ol Company, et al
OXY Y-1 Company

MRC Permian Company

TOTAL
NE/4 of Section 24
Owner

Mewboumne Oil Company, et al
OXY Y-1 Company
MRC Permian Company

TOTAL

% of Leasehold Interest
100.000000%

100.000000%

% of Leaschold Interest
13 690476%
75 000000%
6.845238%
4 464286%

100.000000%

% of Leasehold Interest
58 549278%
29274639%

12 176083%

100.000000%

% of Leaschold Interest
55 208333%
27 604167%
17 187500%

100.000000%



Summary of Communications
Chile Verde 23/24 WODA Fed Com #1H &

Chile Verde 23/24 WOEH Fed Com #1H \
N/2 of Section 23-T21S-R27E, Eddy County, NM & \_B
N/2 of Section 24-T21S-R27E, Eddy County, NM: £
Chile Verde 23/24 WOLI Fed Com #1H & %ZJ

S

E

<

Chile Verde 23/24 WOMP Fed Com #1H
S/2 of Section 23-T21S-R27E, Eddy County, NM &
S/2 of Section 24-T21S-R27E, Eddy County, NM

Occidental Permian Limited Partnership:

10/7/2019: Mailed a Working Interest Unit, Chile Verde 23/24 WODA Fed Com #1H, Chile Verde 23/24
WOEH Fed Com #1H, Chile Verde 23/24 WOLI Fed Com #1H, & Chile Verde 23/24 WOMP Fed Com
#1H Well Proposals to the above listed party.

10/15/2019: The above listed party received and signed for the certified mailing of the above captioned
Well Proposals.

10/17/2019: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
10/23/2019: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
10/24/2019: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
11/10/2020: Mailed a Working Interest Unit, Chile Verde 23/24 Joint Operating Agreement to the above
listed party.

11/16/2020: The above listed party received and signed for the certified mailing of the above captioned
JOA.

11/11/2020: Mailed the Revised AFEs for Chile Verde 23/24 WODA Fed Com #1H, Chile Verde 23/24
WOEH Fed Com #1H, Chile Verde 23/24 WOLI Fed Com #1H, & Chile Verde 23/24 WOMP Fed Com
#1H Well Proposals. The wells AFEs were revised due to the climate of the industry partially due to the
national pandemic, length of time, and reduced costs.

11/16/2020: The above listed party received and signed for the certificd mailing of the above captioned
Well Proposals revised AFEs.

12/29/2020: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
12/30/2020: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
1/4/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
1/19/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
2/10/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
2/23/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
3/22/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
4/8/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
5/11/2021: Phone correspondence with above listed party regarding Working Interest Unit and Well
Proposals

5/20/2021: Phone correspondence with above listed party regarding Working Interest Unit and Well
Proposals

Ongoing: Mewbourne is currently negotiating with Occidental Permian Limited Partnership to acquire all
or a portion of their interest,

OXY Y-1 Company:
10/7/2019: Mailed a Working Interest Unit, Chile Verde 23/24 WODA Fed Com #1H, Chile Verde 23/24

WOEH Fed Com #1H, Chile Verde 23/24 WOLI Fed Com #1H, & Chile Verde 23/24 WOMP Fed Com
#1H Well Proposals to the above listed party.

10/15/2019: The above listed party received and signed for the certified mailing of the above captioned
Well Proposals.



10/17/2019: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
10/23/2019: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
10/24/2019: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
11/10/2020: Mailed a Working Interest Unit, Chile Verde 23/24 Joint Operating Agreement to the above
listed party.

11/16/2020: The above listed party received and signed for the certified mailing of the above captioned
JOA.

11/11/2020: Mailed the Revised AFEs for Chile Verde 23/24 WODA Fed Com #1H, Chile Verde 23/24
WOEH Fed Com #1H, Chile Verde 23/24 WOLI Fed Com #1H, & Chile Verde 23/24 WOMP Fed Com
#1H Well Proposals. The wells AFEs were revised due to the climate of the industry partially due to the
national pandemic, length of time, and reduced costs.

11/16/2020: The above listed party received and signed for the certified mailing of the above captioned
Well Proposals revised AFEs.

12/29/2020: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
12/30/2020: Correspondence with above listed party regarding Working I[nterest Unit and Well Proposals.
1/4/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
1/19/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
2/10/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
2/23/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
3/22/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
4/8/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
5/11/2021: Phone correspondence with above listed party regarding Working Interest Unit and Well
Proposals.

5/20/2021: Phone correspondence with above listed party regarding Working Interest Unit and Well
Proposals

Ongoing: Mewbourne is currently negotiating OXY Y-1 Company to acquire all or a portion of their
interest.

MRC Permian Company:
10/7/2019: Mailed a Working Interest Unit, Chile Verde 23/24 WODA Fed Com #1H, Chile Verde 23/24

WOEH Fed Com #1H, Chile Verde 23/24 WOLI Fed Com #1H, & Chile Verde 23/24 WOMP Fed Com
#1H Well Proposals to the above listed party’s predecessor in title.

10/9/2019: The above listed party’s predecessor in title received and signed for the certified mailing of the
above captioned Well Proposals.

11/10/2020: Mailed a Working Interest Unit, Chile Verde 23/24 Joint Operating Agreement to the above
listed party.

11/14/2020: The above listed party received and signed for the certified mailing of the above captioned
JOA.

11/11/2020: Mailed the Revised AFEs for Chile Verde 23/24 WODA Fed Com #1H, Chile Verde 23/24
WOEH Fed Com #1H, Chile Verde 23/24 WOLI Fed Com #1H, & Chile Verde 23/24 WOMP Fed Com
#1H Well Proposals. The wells AFEs were revised due to the climate of the industry partially due to the
national pandemic, length of time, and reduced costs.

11/17/2020: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
11/17/2020: Phone correspondence with above listed party regarding Working Interest Unit and Well
Proposals.

11/18/2020: The above listed party received and signed for the certified mailing of the above captioned
Well Proposals revised AFEs.

12/29/2020: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
2/10/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
4/12/2021: Phone correspondence with above listed party regarding Working Interest Unit and Well
Proposals.

4/13/2021: Phone correspondence with above listed party regarding Working Interest Unit and Well
Proposals.



4/16/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
5/19/2021: Phone correspondence with above listed party regarding Working Interest Unit and Well

Proposals.

Ongoing: Mewbourne is currently negotiating with MRC Permian Company to acquire all or a portion of
their interest.



MEWBOURNE OIL COMPANY

500 WEST TEXAS AVENUE, SuITE 1020
MIDLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715

October 7, 2019

Via Certified Mail

Occidental Permian Limited Partnership
5 Greenway Plaza, Suite 110

Houston, Texas 77046-0521

Attn; Matthew Cole

Re:  Chile Verde “23/24” WODA Fed Com No. 1H
1170’ FNL & 440’ FWL (SL) (Sec. 23)
660’ FNL & 330’ FEL (BHL) (Sec. 24)
Section 23/24, T218S, R27E
Eddy County, New Mexico

To Whom It May Concern:

Mewbourne Oil Company (“Mewbourne”) hereby proposes to drill the captioned well at the above
referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed well will be
drilled to an approximate true vertical depth (TVD) of 9,085 feet subsurface to evaluate the Wolfcamp
Formation. The proposed well will have a measured depth (MD) of approximately 18,885 feet. The N/2 of
the captioned Section 23 and the N/2 of the captioned Section 24 will be dedicated to the well as the

proration unit.

Regarding the above, enclosed for your further handling is our AFE dated October 3, 2019 for the captioned
proposed well. In the event your firm elects to participate in the proposed well, please execute the enclosed
AFE and return to me within thirty (30) days. If you decide to participate, I will forward the Joint Operating
Agreement for your execution.

Should you have any questions regarding the above, please email me at janderson@mewbourne.com or call
me at (432) 682-3715.

Sincerely,
MEWBOURNE OIL COMPANY

%,(M____

Josh Anderson
Landman



MEWBOURNE OIL COMPANY

500 WEsST TEXAS AVENUE, SUITE 1020
MIDLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715
October 7, 2019

Via Certified Mail

Occidental Permian Limited Partnership
5 Greenway Plaza, Suite 110

Houston, Texas 77046-0521

Attn: Matthew Cole

Re:  Chile Verde “23/24” WOEH Fed Com No. 1H
1200’ FNL & 440’ FWL (SL) (Sec. 23)
1980” FNL & 330’ FEL (BHL) (Sec. 24)
Section 23/24, T21S, R27E
Eddy County, New Mexico

To Whom It May Concern:

Mewbourne Oil Company (“Mewbourne”) hereby proposes to drill the captioned well at the above
referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed well will be
drilled to an approximate true vertical depth (TVD) of 9,085 feet subsurface to evaluate the Wolfcamp
Formation. The proposed well will have a measured depth (MD) of approximately 18,900 feet. The N/2 of
the captioned Section 23 and the N/2 of the captioned Section 24 will be dedicated to the well as the
proration unit.

Regarding the above, enclosed for your further handling is our AFE dated October 3, 2019 for the captioned
proposed well. In the event your firm elects to participate in the proposed well, please execute the enclosed
AFE and return to me within thirty (30) days. If you decide to participate, I will forward the Joint Operating
Agreement for your execution.

Should you have any questions regarding the above, please email me at janderson@mewbourne.com or call
me at (432) 682-3715.

Sincerely,
MEWBOURNE OIL COMPANY

%,(/a.zv___,

Josh Anderson
Landman



Josh Anderson

——
From: webmaster@simplecertifiedmail.com
Sent: Tuesday, October 15, 2019 2:19 PM
To: Josh Anderson
Subject: [EXT] Document Delivered

Cl:

Document Delivered

A document with a tracking code of 9414810699945044532696 and reference number of
Chile Verde was successfully delivered to Matthew Cole at Occidental Permian Limited

Partnership

This is an "Advisory Notice" from information provided by the United State Postal Service,
and may not accurately reflect the delivery status of the item. Please check the Delivery
Information Report in SimpleCertifiedMail.com to ensure the item was "Delivered" and not

"Returned”

If you have questions or concerns, please let us know.

Regards,

The Client Services Group-Assistance
SimpleCeriifiedMail.com

111 Commonwealth Court, Suite 103
Cary, NC 27511-4447

888-462-1750 ext. 2 | assistance@simplecertifiedmail.com

©2019 SimpleCertifiedMail.com All rights reserved.



MEWBOURNE OIL COMPANY

500 WEST TEXAS AVENUE, SUITE 1020
MIDLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715
November 10, 2020

Via Certified Mail

Occidental Permian Limited Partnership
5 Greenway Plaza, Suite 110

Houston, Texas 77046-0521

Attn: Matthew Cole

Re:  Working Interest Unit _
Mewbourne’s Chile Verde 23/44 Prospect
Section 23/24, T21S, R27E
Eddy County, New Mexico

To Whom It May Concern:

Enclosed for your further handling regarding the captioned prospect and lands is our Operating
Agreement dated November 1, 2020, along with an extra set of signature pages. The Operating
Agreement is to coincide with the well proposals/AFEs I sent by letters dated October 7, 2019.

Regarding the above, please have the AFE, Operating Agreement and extra set of signature pages
executed and return only the extra set of signature pages and AFE to me whereby you will retain
the Operating Agreement for your file.

Should you have any questions regarding the above, please email me at
janderson@mewbourne.com or call me at (432) 682-3715.

Sincerely,
MEWBOURNE OIL COMPANY

%/(MW

Josh Anderson, RPL
Landman



Josh Andersc;n

X —
From: webmaster@simplecertifiedmail.com
Sent: Monday, November 16, 2020 12:35 PM
To: - Josh Anderson
Subject: [EXT] Document Delivered
i S e T S I R R T N TN PO

Document Dalivered

- ——-- A document with-a-tracking code of 9414836897846293940198 and reference number of -+~ -—— = -
Chile Verde 23/24 was successfully delivered to Matthew Cole at Occidental Permian Limited

Partnership

This is an "Advisory Notice" from information provided by the United State Postal Service,
and may not accurately reflect the delivery status of the item. Please check the Delivery
Information Report in SimpleCertifiedMail.com to ensure the item was "Delivered” and not

"Returned"

If you have questions or concerns, please let us know.

Regards,

The Client Services Group-Assistance
SimpleCertifiedMail.com

111 Commonwealth Court, Suite 103
Cary, NC 27511-4447

888-462-1750 ext. 2 | assistance@simplecertifiedmail.com

©2019 SimpleCertifiedMail.com All rights reserved.



MEWBOURNE OIL COMPANY

500 WEsT TEXAS AVENUE, SUITE 1020
MipLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715

November 11, 2020

Via Certified Mail

Occidental Permian Limited Partnership
5 Greenway Plaza, Suite 110

Houston, Texas 77046-0521

Attn: Matthew Cole

Re:  Chile Verde “23/24” WODA Fed Com No. 1H
1115* FNL & 380’ FWL (SL) (Sec. 23)
660’ FNL & 330’ FEL (BHL) (Sec. 24)
Section 23/24, T21S, R27E
Eddy County, New Mexico

To Whom It May Concern:

Due to a recent revision of costs attributed to decreased service cost estimates, enclosed for your further
handling is our updated and revised AFE dated November 9, 2020 for the captioned proposed well. The
captioned well will be drilled at the above referenced surface location (SL) to the referenced bottom hole
location (BHL). The proposed well will be drilled to an approximate true vertical depth (TVD) of 9,085
feet subsurface to evaluate the Wolfcamp Formation. The proposed well will have a measured depth (MD)
of approximately 18,885 feet. The N/2 of the captioned Section 23 and the N/2 of the captioned Section 24
will be dedicated to the well as the proration unit. In the event your firm elects to participate in the proposed
well, please execute the enclosed AFE and return to me within thirty (30) days. Mewbourne’s proposed
Joint Operating Agreement has been previously provided.

Should you have any questions regarding the above, please email me at janderson@mewbourne.com or call
me at (432) 682-3715.

Sincerely,
MEWBOURNE OIL COMPANY

%/(/(MLW

Josh Anderson, RPL
Landman



MEWBOURNE OIL COMPANY

500 WesT TEXAS AVENUE, SUITE 1020
MipLAaND, TEXAS 79701-4279

TELEPHONE (432) 682-3715

November 11, 2020

Via Certified Mail

Occidental Permian Limited Partnership
5 Greenway Plaza, Suite 110

Houston, Texas 77046-0521

Attn: Matthew Cole

Re:  Chile Verde “23/24” WOEH Fed Com No. 1H
1139’ FNL & 395’ FWL (SL) (Sec. 23)
1980’ FNL & 330’ FEL (BHL) (Sec. 24)
Section 23/24, T21S, R27E
Eddy County, New Mexico

To Whom It May Concern:

Due to a recent revision of costs attributed to decreased service cost estimates, enclosed for your further
handling is our updated and revised AFE dated November 9, 2020 for the captioned proposed well. The
captioned well will be drilled at the above referenced surface location (SL) to the referenced bottom hole
location (BHL). The proposed well will be drilled to an approximate true vertical depth (TVD) of 9,085
feet subsurface to evaluate the Wolfcamp Formation. The proposed well will have a measured depth (MD)
of approximately 18,900 feet. The N/2 of the captioned Section 23 and the N/2 of the captioned Section 24
will be dedicated to the well as the proration unit. In the event your firm elects to participate in the proposed
well, please execute the enclosed AFE and return to me within thirty (30) days. Mewbourne’s proposed
Joint Operating Agreement has been previously provided.

Should you have any questions regarding the above, please email me at janderson@mewbourne.com or call
me at (432) 682-3715.

Sincerely,
MEWBOURNE OIL COMPANY

%xﬂwcw_

Josh Anderson, RPL
Landman



Jash Anderson

From: webmaster@simplecertifiedmail.com
Sent: Monday, November 16, 2020 6:41 PM
To: Josh Anderson

Subject: [EXT] Document Delivered

Document Delivered

- -———A document with a tracking code of 9402836897846290352104 and reference number of - ———

Chile Verde 23/44 was successfully delivered to Mathew Cole at Occidental Permian Limited
Partnership

This is an "Advisory Notice" from information provided by the United State Postal Service,
and may not accurately reflect the delivery status of the item. Please check the Delivery
Information Report in SimpleCertifiedMail.com to ensure the item was "Delivered" and not

"Returned”

If you have questions or concerns, please let us know.

Regards,

The Client Services Group-Assistance
SimpleCertifiedMail.com

111 Commonwealth Court, Suite 103
Cary, NC 27511-4447

888-462-1750 ext. 2 | assistance@simplecertifiedmail.com

©2019 SimpleCertifiedMail.com All rights reserved.



MEWBOURNE OIL COMPANY
AUTHORIZATION FOR EXPENDITURE

CHILE VE RDE 23!24 W‘ODA FED COM #‘H-I
P — =
0180-0100 $20,000 0180-0200
0180-0105 $70,000 0180-0205 $30,000
0180-0106 $200,000] 0180-0208 $30,000
: comp @ $18,550/d 0180-0110 $515,100}| 0180-0210 $79,200
1700 W 0180-0114 $63,700][ 0180-0214 $194,100
0180-0115 lfots0-0215
0180-0120 $1au'umﬂmm
Mud - Speclalized 0180-0121 0180-0221
Horizonlal Drillout Services 0180-0222 $200,000
Stimulation Toe Preparalion 0180-0223
Cemenling 0180-0125 140,000}| 0180-0225 $30,000
Logging & Wireline Services 0180-0130 $2,500 0180-0230 $385,000
Casing / Tubing / Snubbing Service 0180-0134 $20,000( 0180-0234 $90,000
Mud Logging 0180-0137 $30,000
Stimulalion 60 Sig 24.3MM gal & 24.3MM Ibs 0180-0241 $1,600,000
Stimulation Renlals & Other 0180-0242 $185,000
Waler & Olher 0180-0145 $60,000/ 0180-0245 $494,300
Bils 0180-0148 $138,800){ 0180-0248 $8,000
Ins on & Repalr Services 0180-0150 MD'UOOHO‘IMD $5,000
Mise. Alr & Pumping Services 0180-0154 0180-0254 $10,000
Tesling & Flowback Services 0180-0158 $15,000( 0180-0258 $30,000
Completion / Workover Rig 0180-0280 $10,500
Rig Mabilizalion 0180-0164 $120,
Transportation 0180-0165 $30, 0180-0285 $20,000
Welding, Construction, & Malnt. Services 0180-0168 $5,000) 0180-0268 $15,000
Contract Services & Supervision 0180-0170 l{ote0-0270 $22,400
Directional Services Includes vertical control 0180-0175 $368,500
Ei nt Rental 0180-0180 $230,700{ 0180-0280 $30,000
Well / Lease Legal 0180-0184 5,000( 0180-0284
Well / Lease Insurance 0180-0185 $5, 0180-0285
Intangible Supplies 0180-0188 $8, 0180-0288 $10,000
Damages 0180-0190 $10, 0180-0290
Pipeline Inlerconnect & ROW Easements 0180-0182 |lo180-0292 $50,000
Compal ervislon 0180-0185 $259 0180-0285 $107,700
Overhead Fixed Rate 0180-0196 $10, 0180-0296 $20,000
|Contingencles 10% (TCP) 5% (CC) 01800199 254,700]( 0180-0299 $183,300
TOTAL izlameoo 23‘84!|EDD
TANGIBLE COSTS 0181
Casing (19.1" - 307 0181-0793
Casing (10.1" - 19.07 300 - 13 3/8" 54.5# J-55 STAC @ $32.16/t 0181-0794 $10,300
Casing (8.1" - 10.07 2800 -  5/8" 36# J-55 LT&C @ $24.42M 0181-0795 $73,000]
Casing (8.1" - 8.0M 9215' - 7" 20# HCP-110 LT&C @ $21.47/M 0181-0798 $211,300)
Casing (4.1" - 6.07 10580 - 4 1/2" 13.5# P-110 BPN @ $11.721t 0181-0787 $132,600
Tubing 8515' - 2 7/8" 6.5# L-80 EUE thg @ $4.54M 0181-0798 $41,300
Drilling Head 0181-0860 $35,000)
Tublng Head & Upper Section 0181-0870 $35,000
Horizontal etion Tools Completion liner hanger 0181-0871 $50,000
Subsurface Equip. & Arlificlal Lift Sys.  Gas lift valves & packer 0181-0880 $25,000
Pumping Unit Systems 0181-0885
Surface Pumps (1/2) SWD pump/cire pump/VRU 0181-0888 $40,000
Slorage Tanks (1/2) 5 - 750 bb} & 5 - 750 bb! coaled 0181-0890 $110,000
Emissions Conlrol Equipment 0181-0892
Separation / Treating Equipment GB,30°10%1 ¥ 3ph, 3615 %1 ki VRT Nare,8520%75# HT 0181-0895
Automation / Metering Equipment 0181-0838
Line Pipe & Valves - Gathering 0181-0900
Fitings / Valves & Accessories 0181-0906
Cathodic Protection 0181-00808
|Electrical Installation 0161-0909
Equipment Inslallation 0181-0910
Pipeline Construction 0181-0820
==
ToTAL
SUBTOTAL
TOTAL WELL COST

D I elect to be d by Operator's Extra Exg 1 @ and pay my proportionate share of the premium.
Operalor has Exira Exg I ring costs of well conlrol, clean up and redrlling as estimaled In Line Item 0180-0185.
D lelect ta purchase my own well control insurance policy.
|!f neither box Is chacked above, non-aparating warking inlerest owner slacis lo be covared by Oporator's wall control Insurance.
Prepared by: T. Cude Date: 11/8/2020
Company Approval: Date:

Jolnt Owner Interest; Amount:
Joint Owner Name:

ATTACHMENT ( )



MEWBOURNE OIL COMPANY
AUTHORIZATION FOR EXPENDITURE

CHILE vERnE 23124 onH FED COM#1H _ |woLFcamP saND

: SL 1139 FNL & 396 FWL 23); BHL 1980 FNL & 330 FEL (24}
— T FRTE — -
] B[] sumeye] 1
INTANGIBLE COSTS 0180 ,.EE—E_
Regulatory Permits & Surveys 0180-0100
Location / Road / Sila / Preparation 0180-0105 $30,000
Location / Restoration 0180-0108 | $30,000]
Daywork / Tumkey / Footage Drilling 26 days drlg / 4 days comp @ $18,550/d 0180-0110 $515,100j| 0180-0210 $79,200
| Fuel 1700 gaVday @ $1.30/gal 0180-0114 $63,700 0180-0214 $164,100
Allemate Fuels 0180-0115 0180-0216
Mud, Chemical & Additives 0180-0120 $180,000]| 0180-0220
‘Mnd - Specialized 0180-0121 0160-0221
Horizontal Drillout Services 0180-0222 200,000
Stimulalion Toe Preparation 0180-0223
Cementing 0180-0125 $140,000| 0180-0225| $30,000
ng & Wireline Services 0180-0130 500/| 0180-0230 395,000
Casing / Tubing 1 Snubbing Service 0180-0134 $20, 0180-0234 $90,000
Mud Logging 0180-0137 $30,
Stimulation 60 Stg 24.3MM gal & 24.3MM Ibs 0180-0241 $1,600,000
Stimulation Rentals & Other lloteo-0242]  $185,000]
Water & Other 0180-0145 0180-0245 $494,300
Bits 0180-0148 $138,800{ 0180-0248 $8,000
Inspection & Repair Services 0180-0150 §40 0180-0250 $5,000
Misc. Alr & Pumping Services 0180-0164 l[o180-0254 $10,000
Testing & Flowback Services 0180-0158 $15,000| 0180-0258 $30,000
elion / Workover 0180-0260 $10,500
Rig Mobliization 0180-0184 $120,000]
Transporiation 0180-0165 $30, 0180-0285 $20,000
Welding, Construclion, & Malnl. Services 0180-0168 $5,000)| 0180-0288 $15,000
Conlract Services & Supervision 0180-0170 0180-0270 $22,400|
Directional Services Includes vertical control 0180-0175 $368,500]|
Equipment Rental 0180-0180 $230,700f 0180-0280 $30,000
Well / Lease Legal 0180-0184 $5,000/| 0180-0284
Well / Lease Insurance 0180-0185 $5,000| 0180-0285
Intanglble Supplies 01800188 $8,000{| 0180-0288 $10,000
Damages 0180-0190 §1D,000|0135-0290
Pipeline Interconnect & ROW Easemenis 0180-0182 0180-0292 $50,000
Company Supervision 0180-01985 0180-0295 §107,700
Overhead Fixed Rate 0180-0196 $10,000){ 0180-0206 $20,000
Conmendas 10% (TCP) 5% (CC) 0180-0199 $254,700]| 0180-0289 $183,300
TOTAL _s28012000 _ $3849,600)
TANGIBLE COSTS 0181
Casing (19.1" - 309 0181-0793
Casl 10.1" - 18.0' 300°- 13 3/8" 54.5# J-55 STAC @ $32.16/M 0181-0794 $10,300
Casing (8.1 - 10.0") 2800 - 9 5/8" 36# J-55 LT&C @ $24.42i 0181-0795 £73,000]
Caslng (61" - 8.0M 8230 - 7" 26# HCP-110 LT&C @ $21.47Ht 0181-0796 $211,600)
Casing (4.1" - 6.0 10600 - 4 1/2" 13.5# P-110 BPN @ $11.72Mm 0181-0797 $132,700
| Tubing 8515'- 2 7/8" 6.5# L-80 EUE tbg @ $4.54/1t 0181-0798 $41,300
| Drilling Head 0181-0860 $35,000]
Tubing Head & Upper Section 0181-0870 $35,000
Horizontal Completion Tools etion liner er 0181-0871 $50,000
Subsurface Equip. & Artificlal Lift Sys. _ Gas lift valves & packer 0161-0880 25,000
Pum Unit Systems 0181-0885
Surface Pumps (1/2) SWD pumpicirc pump/VRU 0181-0886 $40,000
Slorage Tanks (1/2) 6 - 750 bbl & 5 - 750 bbl coaled 0181-0890 $110,000
Emisslons Control Equipment 0181-0892
Ip 301011 3ph, 36 %1 5'%1 VR flare 8320%758 HT 0181-0895 $102,000|
0181-0898 $16,000]
01810900 $50,000]
0181-0808 $150,000
0181-0908 $10,000
0181-0909 $50,000
0181-0810 $70,000
...... 0181-0820 $50,000
T% $320,800 ii.!i!m
SUBTOTAL $3,131,4 $4,780,600
TOTAL WELL COST $7,911,600

D I elect to ba i by Operator's Extra Exg I and pay my proportionate share of the premium.
Operator has d Extra Exy I ing cosls of well conlrol, clean up and redrilling as estimated in Line llem 0180-0185,
D I elect to purchase my own well control insurance policy,
tltnmr box Is checked above non-aparating working Interest owner elacts lo be covered by Operator's wall conlrol Insuranca.
Prepared by: T. Cude Date: 11/8/2020
Company Approval Date:

Jolnt Owner Inlerest: A
Jolnl Owner Name:




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF MEWBOURNE OIL COMPANY

FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case No. 21725

SELF-AFFIRMED STATEMENT OF JOSH ANDERSON

Josh Anderson, being duly sworn upon his oath, deposes and states:

L. I am a landman for Mewbourne Oil Company (“Mewbourne™), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman.

2. Pursuant to Division Rules, the following information is submitted in support of
the compulsory pooling application filed herein:

(a) The purpose of this application is to force pool working interest owners into the
Wolfcamp horizontal spacing unit described below, and in wells to be drilled in the units.

(b)  No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells, but have failed or refused to voluntarily commit
their interests to the wells.

(c) A plat outlining the units being pooled is submitted as Attachment A.
Mewbourne seeks orders pooling all mineral interests in the Wolfcamp formation

underlying the following horizontal spacing unit:

The S/2 of Section 23 and the S/2 of Section 24, Township 21 South, Range 27
East, NMPM.

C-102s for the wells are submitted as part of Attachment A.
(d) The parties being pooled, and their interests, are set forth in Attachment B.

(e) There is no depth severance in the Wolfcamp formation.

EXHIBIT 3



(H Attachment C is a summary of communications and sample copies of the proposal
letters sent to the interest owners. All interest owners are locatable.

(g)  Mewbourne has made a good faith effort to obtain the voluntary joinder of the
working interest owners in the proposed well.

(h)  Mewbourne has the right to pool the overriding royalty owners in the well unit.

(i) Attachment D contains the Authorizations for Expenditure for the proposed wells.
The estimated costs of the wells set forth therein are fair and reasonable, and comparable
to the costs of other wells of similar depth and length drilled in this area of Eddy County.

G) Mewbourne requests overhead and administrative rates of $8000/month for a
drilling well and $800/month for a producing well. These rates are fair, and comparable
to the rates charged by other operators for wells of this type in this portion of Eddy
County. They are also the rates set forth in the Joint Operating Agreement for the well
unit. Mewbourne requests that these rates be adjusted periodically as provided in the
COPAS Accounting Procedure.

(k) Mewbourne requests that the maximum cost plus 200% risk charge be assessed
against non-consenting working interest owners.

(1) Mewbourne requests that it be designated operator of the wells.

(m) The attachments to this affidavit were prepared by me, or compiled from
company business records.

(n) The granting of this application is in the interests of conservation and the
prevention of waste.

3 I understand that this Self-Affirmed Statement will be used as written testimony

in this case. | affirm that my testimony in paragraphs 1 through 2(n) above is true and correct and
is made under penalty of perjury under the laws of the State of New Mexico. My testimony is
made as of the date handwritten next to my signature below.

e b1 15 [ 2) ,/( Uudo

h Anderson
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District 1

1625 N French Dr, Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 1T

811 5 First St, Artesia, NM 88210

Phone: (575) 743-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone; (505) 334-61 78 Fax: (505) 334-6170
District TV

1220 S. St Francis Dr,, Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

I API Number 2Poo) Code 1Pool Nane
4Property Code 5 Property Name & Well Number
CHILE VERDE 23/24 WOLI FED COM 1H
7TOGRID NO & Operator Name 9Elevation
MEWBOURNE OIL COMPANY 3235’
" Surface Location
UL or lot no Section Township Range Lot Idn Feet from the Morth/South line Feet From the East/West line County
M 23 215 | 27E 1230 SOUTH 440 WEST EDDY
' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the Morth/South line Feet froni the East/West line County
I 24 218 27E 1980 SOUTH 100 EAST EDDY
12 Dedicated Acres | 12 Joint or Infill 4 Consolidation Code 13 Order No,

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

CORNER DATA
NAD 83 GRID — NM EAST

A: FOUND BRASS CAP "1943"
N: 530499.9 — E: 582004.8

FOUND BRASS CAP "1943"
: 5331525 — E: 591999.4

o

FOUND BRASS CAP "1943"
: 535806.1 — E: 591985.8

N
C:
N
D: FOUND BRASS CAP "1943"
N: 535824.6 — E: 594655.4
E: FOUND BRASS CAP "1943"
N: 535844.8 — E: 597324.4
F: FOUND BRASS CAP "1943"
N: 535884.9 — E: €00001.9

5 89°36'10° W 2670.36°

@ w oovsss” w 26532¢' @ N 0017417 w 2654.29° ©

?2 5 89:3357" W 2669.69" (i

G: FOUND BRASS CAP "1943"
N: 5358251 — E: 602680.8

H: FOUND BRASS CAP "1918"
N: 530598.3 — E: 602729.8

I: FOUND 1/2" REBAR W/RED
PLASTIC CAP "PE & PS 5412"
N: 530538.8 — E: 600049.5

J: FOUND BRASS CAP "1943"
N: 530531.8 — E: 597368.8

K: FOUND BRASS CAP "1943"
N: 530516.1 — E: 59468B.2

L: FOUND BRASS CAP "1943"
N: 533189.1 — E: 597346.9

| | 1 ¥ [ | | 1 hereby certify that the well location shown on this
GEODETIC DATA 3 GEODETIC_DATA
NAD B3 GRID — NM EAST % NAD 83 GRID — NM EAST plat was plotted from field notes of actual surveys
e o SURFACE LOCATION . BOTTOM HOLE | made by me or under my supervision, and that the
N: 531732.2 — E: 592442.2 'g T TN: 5325765 — E: 602611.6° ; i
§ w, same is true and correct to the best of my belief.
LAT: 32.4618867° N & LAT: 32.4639597° N 3
LONG: 104.1676376" W 2 LONG: 104.1346605" W 3 10-07-2020 _———~_
| | | El© | | | > Date of Survey
[Fas o T Al e Gl T t - =24 - - _I_ﬂjo'_ _‘ggsj'mlmnndsm v
| | | 3 | | | =
' : B
A | ! 3 | ! | B.H. QI8
oyl
| | | N ! 1 | *
PR Sl == T T T T T W T T T T T T T T T T Ty
o
r [ [ I § | | | @ 19680
% ‘% ! || Centificate Number
o [ | | = | | |
] |

) 5 9908130 W 2678.47" $2 s g90826 w 2679.8¢" O}
¥SURVEYOR CERTIFICATION

YOPERATOR CERTIFICATION

1 kereby certify that the information contained herein is true ond complete
i fhe best of my kmowledpe and belief, and that this arganizaiton elther
owns o working inferest or wnlcased mineral interest in the lond including
the proposed bottom hole lecation or has a right to drill this well af this
locatton pursuant io a comract with an owner of such a mineral or working
inieresl, or to a volustary pooling agreemen or @ compulsory pooimg

arder heretofore entered by the division

Signature Date

Printed Name

E-mad] Address

5 8939'13" W 2684.14" (K) 5 8939'52° w 2681.23" (J) S 895053 w 2681.32" (1) S 88'4232" w 2681.62° ()

Job Neo: LSZ20090494



© _n ooosise w 28532¢' @ N a01747” w 265420 ©

District| State of New Mexico Form C-102

1625 N French Dr , Hobbs, NM 88240 : .
Phone. (575) 3936161 Fax: (575) 3930720 Energy, Minerals & Natural Resources Department Revised August 1, 2011
150 5 . .

BI1'S First St, Artesia, NM 88210 OIL CONSERVATION DIVISION _ Submit one copy to appropriate
Phone: (575) 748-1283 Fax: (575) 748-9720 : P
Dl G7) 1220 South St. Francis Dr. District Office
1000 Rio Brazos Road, Aztee, NM 87410 .

Phone. (505) 334-6178 Fax (505) 334-6170 Santa Fe, NM 87505 [T AMEBED T

District IV
12208 St. Francis Di, Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 API Number 2Pool Code 3 Pool Name
4Property Code 3 Property Name & Well Number
CHILE VERDE 23/24 WOMP FED COM 1H
TOGRID NO. R Operator Name 9Elevation
MEWBOURNE OIL COMPANY 3234’
“ Surface Location
UL or lot no, Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
M 23 21S | 27VE 1200 SOUTH 440 WEST EDDY
" Bottom Hole Location If Different From Surface
UL or lotno Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 24 215 | 27E 660 SOUTH 100 EAST EDDY
12 Dedicated Acres | 13 Joint or Infill 14 Consolidation Code 15 Order No.

Nao allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division,

i
"OPERATOR CERTIFICATION
CORNER DATA G: FOUND BRASS CAP "1943" 1 hereby certify that the Information contained herein is true and complete
Al — . e .
R 3 GHIp N EAST N:'5358251 £y 002080.8 {a the best of my knowledgge and belicf, and that this arganizaiton elther
i;‘ F;j%%rigga:ﬁfsEFﬁﬁpgz-ﬂlg: ::; J:i 2%%%%983%53;:%;?129; 68" awns @ working inleres! or unleased mineral Interest in the land including
» " ' ) ) the proposed boitom hale location or has a right to driil this well at this
B: FOUND BRASS CAP "1943 I: FOUND 1/2" REBAR W/RED
N: 5331525 — E: 591000.4 PLASTIC CAP "PE & PS5 5412" location pursuant io @ confract with an owner of such a mineral or working
C: FOUND BRASS CAP "1943" HERSIESES s L O ) interest, or Io a veluntary pooling agreement o a compulsory pooling
N:iB3500a:% .~ Ex.501985.8 ":4 Fg;‘gg%?;"‘fsec‘&:g;;gg‘g order heretofore entered by the division
D: FOUND BRASS CAP *1943" ' ' ' '
N: 535824.6 — E: 594655.4 K: FOUND BRASS CAP "1943"
N: 530516.1 — E: 594588.2 Signaiure Date
E: FOUND BRASS CAP "1943"
N: 5358448 — E: 597324.4 L: FOUND BRASS CAP "1943" -
P N: 533180.1 — E: 5097346.9 Prived Name
F: FOUND BRASS CAP "1943"
N: 535884.9 — E: 600001.9
E-muil Address

S 89°36'10" W 2670.36" (F2 5 89°33%57" W 2669.69° @ 5 890830 w 267847 (B) 5 890826~ 2679.64" (©)
| | | "®SURVEYOR CERTIFICATION

| ! I % 1 | I L hereby certify that the well location shown on this
GEODRETIC DATA GEODETIC DATA
NAD B3 GRID — NM EAST £ NAD B3 GRID — NM EAST plat was plotted from field notes of actual surveys
| -~ SURFACE LOCATION S | = BOTTOM HOLE i made by me or under my supervision, and that the
N: 531702.2 — E: 592442.3 3 i ~ N: 531256.9 - E: 6026238~ ~ T |
o, Same is true and correct to the best of my belief.
LAT: 32.4616042° N &l LAT: 32.4803323" N 3
LONG: 104.1676375" W 3 LONG: 104.1346291" W § 10-07-2020
| | | z © | | | :Dm of Survey o
= _":- - _zf'd = _:- Rk inanic Salails - Raialss Sl s i3 Signature and Seat off
: 2 | | | 5
440" I | 8 | i | 8
it =
| | | x | | |
Sz 1 I ‘§ I - T I 100
B i | | e | | |
o i
8 | | S | | p B
| il | | L 1660’

S 89U2'13" W 2684.14" () S 8939%2% W 2681.25' () 5 8950%53° W 2661.32" (1) 5 GB4Z 32" W 2681.62" ® Job No: LS20090495



Section Plat

Chile Verde 23/24 WOLI Fed Com #1H & Chile Verde 23/24 WOMP Fed Com # 111
S/2 of Section 23 & S/2 of Section 24

Section 23

T218-R27E, Eddy County, NM

Section 24

Tract 1 Tract 2

Tract 3 Tract 4

Tract 1:  SW/ of Section 23 - State Lease V-232

Tract 3: W/2SW/ of Section 24 - Federal Lease NM 14768-A

Mewbourne (il Company

Tract 2: SE/M of Section 23 - State Lease V-232

Mewbourne Oil Company
ABO Empire, LLC

MRC Permian Company
EOG Resources, Inc
OXY Y-1 Compuny

Tract 4: E/28W/4 & SEM of Section 24 - Multiple Fee Leases

Oceidental Permian Limited Partnership
OXY Y-1 Company

ABO Empire, LLC

MRC Permian Company

Sharbro Energy, LLC

EOG Resources, Inc

Mewbourne Ol Company
ABO Empire, LLC

MRC Permuan Company
EOG Resources, Inc
OXY Y-| Company

ATTACHMENT



A FED COM #1H & CHILE VERDE 23/24 WOMP FED COM #111

Tract Number Number of Acres € eed Percentage of Interst in Communitized Area
1 160 25.000000%
2 160 25.000000%
3 80 12.500000%
4 200 37.500000%
TOTAL 600 100.000000%
T215-R27E, Eddy County, NM
Section 23 Section 24
[ract | Tract 2 Tract 3 Tract 4




TRACT OWNERSHIP

S/2 of Section 23 & S/2 of Section 24

Wolfcamp Formation:

Owner
Mewbourne Oil Company, et al

*Occidental Permian Limited Partnership

5 Greenway Plaza, Suite 110
Houston, TX 77046

*OXY Y-1 Company
5 Greenway Plaza, Suite 110
Houston, TX 77046

*MRC Permian Company
One Lincoln Center
5400 LBJ Freeway, Suite 1500
Dallas, TX 75240

TOTAL

Total Interest Being Pooled:

% of Leasehold Interest

57 721455%
18 750000%

16.025180%

7503365%

100.000000%

42.278545%

OWNERSHIP BY TRACT
SW/4 of Section 23

Owner
Mewbourne Oil Company

TOTAL

SE/4 of Section 23

Owner

Mewboume Oil Company, et al
Oceidental Permian Limited Partnership
OXY Y-1 Company

MRC Permian Company

TOTAL

W/2SW/4 of Section 24
Owner

Mewbourne Oil Company, et al.
OXY Y-1 Company

MRC Permian Company

TOTAL

E2SW/4 & SE/ of Section 24
Owner

Mewbaurne Oil Company, et al
OXY Y-1 Company

MRC Permian Company

TOTAL

% of Leasehold Interest
100 000000%

100.000000%

% of Leasehold Interest
13 690476%
75 000000%
6 845238%
4 464286%

100.000000%

% of Leasehold Interest
58 549278%
29 274639%
12.176083%

100.000000%

% of Leasehold Interest
58613802%
28.412109%
12.974089%

100.000000%



Summary of Communications
Chile Verde 23/24 WODA Fed Com #1H &

Chile Verde 23/24 WOEH Fed Com #1H
N/2 of Section 23-T21S-R27E, Eddy County, NM &
N/2 of Section 24-T21S-R27E, Eddy County, NM:
Chile Verde 23/24 WOLI Fed Com #1H &
Chile Verde 23/24 WOMP Fed Com #1H
S/2 of Section 23-T21S-R27E, Eddy County, NM &
S/2 of Section 24-T21S-R27E, Eddy County, NM

ATTACHMENT (

Occidental Permian Limited Partnership:
10/7/2019: Mailed a Working Interest Unit, Chile Verde 23/24 WODA Fed Com #1H, Chile Verde 23/24

WOEH Fed Com #1H, Chile Verde 23/24 WOLI Fed Com #1H, & Chile Verde 23/24 WOMP Fed Com
#1H Well Proposals to the above listed party.

10/15/2019: The above listed party received and signed for the certified mailing of the above captioned
Well Proposals.

10/17/2019: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
10/23/2019: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
10/24/2019: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
11/10/2020: Mailed a Working Interest Unit, Chile Verde 23/24 Joint Operating Agreement to the above
listed party.

11/16/2020: The above listed party received and signed for the certified mailing of the above captioned
JOA.

11/11/2020: Mailed the Revised AFEs for Chile Verde 23/24 WODA Fed Com #1H, Chile Verde 23/24
WOEH Fed Com #IH, Chile Verde 23/24 WOLI Fed Com #1H, & Chile Verde 23/24 WOMP Fed Com
#1H Well Proposals. The wells AFEs were revised due to the climate of the industry partially due to the
national pandemic, length of time, and reduced costs.

11/16/2020: The above listed party received and signed for the certified mailing of the above captioned
Well Proposals revised AFEs.

12/29/2020: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
12/30/2020: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
1/4/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
1/19/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
2/10/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
2/23/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
3/22/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
4/8/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
5/11/2021: Phone correspondence with above listed party regarding Working Interest Unit and Well
Proposals

5/20/2021: Phone correspondence with above listed party regarding Working Interest Unit and Well
Proposals

Ongoing: Mewboumne is currently negotiating with Occidental Permian Limited Partnership to acquire all
or a portion of their interest.

OXY Y-1 Company:
10/7/2019: Mailed a Working Interest Unit, Chile Verde 23/24 WODA Fed Com #1H, Chile Verde 23/24

WOEH Fed Com #1H, Chile Verde 23/24 WOLI Fed Com #1H, & Chile Verde 23/24 WOMP Fed Com

#1H Well Proposals to the above listed party.
10/15/2019: The above listed party received and signed for the certified mailing of the above captioned

Well Proposals.



10/17/2019: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
10/23/2019: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
10/24/2019: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
11/10/2020: Mailed a Working Interest Unit, Chile Verde 23/24 Joint Operating Agreement to the above
listed party.

11/16/2020: The above listed party received and signed for the certified mailing of the above captioned
JOA.

11/11/2020: Mailed the Revised AFEs for Chile Verde 23/24 WODA Fed Com #1H, Chile Verde 23/24
WOEH Fed Com #1H, Chile Verde 23/24 WOLI Fed Com #1H, & Chile Verde 23/24 WOMP Fed Com
#1H Well Proposals. The wells AFEs were revised due to the climate of the industry partially due to the
national pandemic, length of time, and reduced costs.

11/16/2020: The above listed party received and signed for the certified mailing of the above captioned
Well Proposals revised AFEs.

12/29/2020: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
12/30/2020: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
1/4/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
1/19/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
2/10/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
2/23/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
3/22/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
4/8/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
5/11/2021: Phone correspondence with above listed party regarding Working Interest Unit and Well
Proposals.

5/20/2021: Phone correspondence with above listed party regarding Working Interest Unit and Well
Proposals

Ongoing: Mewbourne is currently negotiating OXY Y-1 Company to acquire all or a portion of their
interest.

MRC Permian Company:

10/7/2019: Mailed a Working Interest Unit, Chile Verde 23/24 WODA Fed Com #1H, Chile Verde 23/24
WOEH Fed Com #1H, Chile Verde 23/24 WOLI Fed Com #1H, & Chile Verde 23/24 WOMP Fed Com
#1H Well Proposals to the above listed party’s predecessor in title.

10/9/2019: The above listed party’s predecessor in title received and signed for the certified mailing of the
above captioned Well Proposals.

11/10/2020: Mailed a Working Interest Unit, Chile Verde 23/24 Joint Operating Agreement to the above
listed party.

11/14/2020: The above listed party received and signed for the certified mailing of the above captioned
JOA.

11/11/2020: Mailed the Revised AFEs for Chile Verde 23/24 WODA Fed Com #1H, Chile Verde 23/24
WOEH Fed Com #1H, Chile Verde 23/24 WOLI Fed Com #1H, & Chile Verde 23/24 WOMP Fed Com
#1H Well Proposals. The wells AFEs were revised due to the climate of the industry partially due to the
national pandemic, length of time, and reduced costs.

11/17/2020: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
11/17/2020: Phone correspondence with above listed party regarding Working Interest Unit and Well
Proposals.

11!1p8f2020: The above listed party received and signed for the certified mailing of the above captioned
Well Proposals revised AFEs.

12/29/2020: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
2/10/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
4/12/2021: Phone correspondence with above listed party regarding Working Interest Unit and Well
Proposals.

4/13/2021: Phone correspondence with above listed party regarding Working Interest Unit and Well
Proposals.




4/16/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
5/19/2021: Phone correspondence with above listed party regarding Working Interest Unit and Well

Proposals.

Ongoing: Mewbourne is currently negotiating with MRC Permian Company to acquire all or a portion of
their interest.



MEWBOURNE OIL COMPANY

500 WEST TEXAS AVENUE, SUITE 1020
MIDLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715

QOctober 7, 2019

Via Certified Mail

Occidental Permian Limited Partnership
5 Greenway Plaza, Suite 110

Houston, Texas 77046-0521

Attn: Matthew Cole

Re:  Chile Verde “23/24” WOLI Fed Com No. 1H
1230° FSL & 440’ FWL (SL) (Sec. 23)
1980’ FSL & 330° FEL (BHL) (Sec. 24)
Section 23/24, T21S, R27E
Eddy County, New Mexico

To Whom It May Concern:

Mewbourne Oil Company (“Mewbourne’™) hereby proposes to drill the captioned well at the above
referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed well will be
drilled to an approximate true vertical depth (TVD) of 9,085 feet subsurface to evaluate the Wolfcamp
Formation. The proposed well will have a measured depth (MD) of approximately 18,900 feet. The S/2 of
the captioned Section 23 and the S/2 of the captioned Section 24 will be dedicated to the well as the
proration unit.

Regarding the above, enclosed for your further handling is our AFE dated October 3, 2019 for the captioned
proposed well. In the event your firm elects to participate in the proposed well, please execute the enclosed
AFE and return to me within thirty (30) days. [f you decide to participate, I will forward the Joint Operating
Agreement for your execution.

Should you have any questions regarding the above, please email me at janderson@mewbourne.com or call
me at (432) 682-3715.

Sincerely,
MEWBOURNE OIL COMPANY

%xm_w

Josh Anderson
Landman



MEWBOURNE OIL COMPANY

500 WEST TEXAS AVENUE, SUuITE 1020
MipLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715
October 7, 2019

Via Certified Mail

Occidental Permian Limited Partnership
5 Greenway Plaza, Suite 110

Houston, Texas 77046-0521

Attn: Matthew Cole

Re:  Chile Verde “23/24” WOMP Fed Com No. 1H
1200’ FSL & 440’ FWL (SL) (Sec. 23)
660’ FSL & 330° FEL (BHL) (Sec. 24)
Section 23/24, T21S, R27E
Eddy County, New Mexico

To Whom It May Concern:

Mewbourne Oil Company (“Mewbourne”) hereby proposes to drill the captioned well at the above
referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed well will be
drilled to an approximate true vertical depth (TVD) of 9,085 feet subsurface to evaluate the Wolfcamp
Formation. The proposed well will have a measured depth (MD) of approximately 18,885 feet. The S/2 of
the captioned Section 23 and the S/2 of the captioned Section 24 will be dedicated to the well as the
proration unit.

Regarding the above, enclosed for your further handling is our AFE dated October 3, 2019 for the captioned
proposed well. In the event your firm elects to participate in the proposed well, please execute the enclosed
AFE and return to me within thirty (30) days. If you decide to participate, I will forward the Joint Operating
Agreement for your execution.

Should you have any questions regarding the above, please email me at janderson@mewbourne.com or call
me at (432) 682-3715.

Sincerely,

MEWBOURNE OIL COMPANY

AL A

Josh Anderson
Landman




Josh Anderson

From:
Sent:
To:
Subject:

webmaster@simplecertifiedmail.com
Tuesday, October 15, 2019 2:19 PM
Josh Anderson

[EXT] Document Delivered

Document Delivered

A document with a tracking code of 9414810699945044532696 and reference number of
Chile Verde was successfully delivered to Matthew Cole at Occidental Permian Limited
Partnership

This is an "Advisory Notice" from information provided by the United State Postal Service,
and may not accurately reflect the delivery status of the item. Please check the Delivery
Information Report in SimpleCertifiedMail.com to ensure the item was "Delivered"” and not
"Returned"

If you have questions or concerns, please let us know.
Regards,

The Client Services Group-Assistance

SimpleCertifisdMail.com
111 Commonwealth Court, Suite 103
Cary, NC 27511-4447

888-462-1750 ext. 2 | assistance@simplecertifiedmail com

©2019 SimpleCertifiedMail.corm All rights reserved



MEWBOURNE OIL COMPANY

500 WEST TEXAS AVENUE, SUITE 1020
MIDLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715

November 10, 2020

Via Certified Mail

Occidental Permian Limited Partnership
5 Greenway Plaza, Suite 110

Houston, Texas 77046-0521

Attn: Matthew Cole

Re:  Working Interest Unit
Mewbourne’s Chile Verde 23/44 Prospect
Section 23/24, T218S, R27E
Eddy County, New Mexico

To Whom It May Concern:

Enclosed for your further handling regarding the captioned prospect and lands is our Operating
Agreement dated November 1, 2020, along with an extra set of signature pages. The Operating
Agreement is to coincide with the well proposals/AFEs I sent by letters dated October 7, 2019.

Regarding the above, please have the AFE, Operating Agreement and extra set of signature pages
executed and return only the extra set of signature pages and AFE to me whereby you will retain
the Operating Agreement for your file.

Should you have any questions regarding the above, please email me at
Jjanderson@mewbourne.com or call me at (432) 682-3715.

Sincerely,
MEWBOURNE OIL COMPANY

%,( AL

Josh Anderson, RPL
Landman




Josh Anderson

From:
Sent:
To:
Subject:

webmaster@simplecertifiedmail.com
Monday, November 16, 2020 12:35 PM
Josh Anderson

[EXT] Document Delivered

Document Delivered

- A document with a-tracking code of 9414836897846293940198 and reference number of
Chile Verde 23/24 was successfully delivered to Matthew Cole at Occidental Permian Limited

Partnership

This is an "Advisory Notice" from information provided by the United State Postal Service,
and may not accurately reflect the delivery status of the item. Please check the Delivery
Information Report in SimpleCertifiedMail.com to ensure the item was "Delivered" and not
"Returned"

If you have questions or concerns, please let us know.
Regards,

The Client Services Group-Assistance

SimpleCertifiedMail.com
111 Commonwealth Court, Suite 103
Cary, NC 27511-4447

888-462-1750 ext. 2 | assistance@simplecertifiedmail.com

©2019 SimpleCertifiedMail.com All rights reserved.



MEWBOURNE OIL COMPANY

500 WEsST TEXAS AVENUE, SUITE 1020
MIpLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715

November 11, 2020

Via Certified Mail

Occidental Permian Limited Partnership
5 Greenway Plaza, Suite 110

Houston, Texas 77046-0521

Attn: Matthew Cole

Re: Chile Verde “23/24” WOLI Fed Com No. 1H
1230° FSL & 440° FWL (SL) (Sec. 23)
1980° FSL & 330’ FEL (BHL) (Sec. 24)
Section 23/24, T21S, R27E
Eddy County, New Mexico

To Whom It May Concern:

Due to a recent revision of costs attributed to decreased service cost estimates, enclosed for your further
handling is our updated and revised AFE dated November 9, 2020 for the captioned proposed well. The
captioned well will be drilled at the above referenced surface location (SL) to the referenced bottom hole
location (BHL). The proposed well will be drilled to an approximate true vertical depth (TVD) of 9,085
feet subsurface to evaluate the Wolfcamp Formation. The proposed well will have a measured depth (MD)
of approximately 18,900 feet. The S/2 of the captioned Section 23 and the S/2 of the captioned Section 24
will be dedicated to the well as the proration unit. In the event your firm elects to participate in the proposed
well, please execute the enclosed AFE and return to me within thirty (30) days. Mewbourne’s proposed
Joint Operating Agreement has been previously provided.

Should you have any questions regarding the above, please email me at janderson@mewbourne.com or call
me at (432) 682-3715.

Sincerely,
MEWBOURNE OIL COMPANY

AA At

Josh Anderson, RPL
Landman




MEWBOURNE OIL COMPANY

500 WEsT TEXAS AVENUE, SUITE 1020
MipLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715

November 11, 2020

Via Certified Mail

Occidental Permian Limited Partnership
5 Greenway Plaza, Suite 110

Houston, Texas 77046-0521

Attn: Matthew Cole

Re:  Chile Verde “23/24” WOMP Fed Com No. 1H
1200’ FSL & 440’ FWL (SL) (Sec. 23)
660’ FSL & 330’ FEL (BHL) (Sec. 24)
Section 23/24, T21S, R27E
Eddy County, New Mexico

To Whom It May Concern:

Due to a recent revision of costs attributed to decreased service cost estimates, enclosed for your further
handling is our updated and revised AFE dated November 9, 2020 for the captioned proposed well. The
captioned well will be drilled at the above referenced surface location (SL) to the referenced bottom hole
location (BHL). The proposed well will be drilled to an approximate true vertical depth (TVD) of 9,085
feet subsurface to evaluate the Wolfcamp Formation. The proposed well will have a measured depth (MD)
of approximately 18,885 feet. The S/2 of the captioned Section 23 and the S/2 of the captioned Section 24
will be dedicated to the well as the proration unit. In the event your firm elects to participate in the proposed
well, please execute the enclosed AFE and return to me within thirty (30) days. Mewbourne’s proposed
Joint Operating Agreement has been previously provided.

Should you have any questions regarding the above, please email me at janderson@mewbourne.com or call
me at (432) 682-3715.

Sincerely,
MEWBOURNE OIL COMPANY

A

Josh Anderson, RPL
Landman




Josh Anderson

From: webmaster@simplecertifiedmail.com
Sent: Monday, November 16, 2020 6:41 PM
To: Josh Anderson

Subject: [EXT] Document Delivered

Document Delivered

--A document with a tracking code of 9402836897846290352104 and reference number of
Chile Verde 23/44 was successfully delivered to Mathew Cole at Occidental Permian Limited
Partnership

This is an "Advisory Notice" from information provided by the United State Postal Service,
and may not accurately reflect the delivery status of the item. Please check the Delivery
Information Report in SimpleCertifiedMail.com to ensure the item was "Delivered" and not
"Returned"

If you have questions or concerns, please let us know.
Regards,

The Client Services Group-Assistance

SimpleCertifiedMail.com
111 Commonwealith Court, Suite 103
Cary, NC 27511-4447

888-462-1750 ext. 2 | assistance@simplecertifiedmail.com

©2019 SimpleCertifiedMail.com All rights reserved.



MEWBOURNE OIL COMPANY

AUTHORIZATION FOR EXPENDITURE

Woell Name: {cmLE VERDE 23/24 WOLI FED COM #1H | erospect: LN!OLFCM!P SAND |
Location: |SL: 1230 FSL & 440 FWL (23); BHL: 1980 FSL & 330 FEL (24) | county: |Eday !sr{&]
sec.[ 23 | Bic[__| Survey:| | twe:[ 215 | rne:[ 27€ |prop. TvO: wo:[ 18800 |
== — =
INTANGIBLE COSTS 0180 CODE [ofe]
Regulalory Permils & Surveys 0180-0100
Location / Road / Site / P n 0180-0105 $30.000
Location / Restoration 0180-0108 $30,000]
Da { Tumkey / Footage Drill 26 drig / 4 days comp @ $18,550/d 0180-0110 $79,200
Fusl 1700 gal/day @ $1.30/gal 0180-0114 $194,100|
Alternate Fuels 0180-0115
Mud, Chemical & Additives 0180-0120
|Mud - Specialized 0180-0121
IHnﬁzantal Drillout Services $200,000
Stimulation Toe Preparalion
C ting 0180-0125 $140,0004 0180-0225 $30.000
Logging & Wireline Services 0180-0130 $2.500) 0180-0230 $385,000
Casing / Tubing / Snubbing Service 0180-0134 $20,000{ 0180-0234 $90.,000
Mud Logging 0180-0137 $30.
Stimulation 60 Stg 24.3MM gal & 24.3MM Ibs Eu:so,om $1.600,000,
Il o180-0242 $1 as,um]
0180-0145 $60 0180-0245 $494.300
0180-0148 $138,800§ 0180-0248 $8,000
0180-0150 $40,000§ 0180-0250 $5,000
0180-0154 0180-0254 $10,000
0180-0158 $15,000§ 0180-0258 $30.000
|Completion / Workover Rig 0180-0260 $10.500
Rig Mobilization 0180-0164 $120
Transportation 0180-0165 sso.oeolmaomas $20.000
Welding, Construction, & Maint. Services 0180-0168 $5,000) 0180-0268 $15.000
Contract Services & Supervision 0160-0170 0180-0270 $22.400
Directional Services Includes vertical control 0180-0175 $368,500
Equipment Rental 0180-0180 $230.700f 0180-0280 $30,000
Well / Lease Legal 0180-0184 $5,000f 01680-0284
Well / Lease Insurance 0160-0185 $5 0180-0285
Irntamhln Supplies 0180-0188 $8,000j 0180-0288 $10,000
Damages 0160-0190 $10,000§ 0180-0250
Pipsline Inte & ROW Easements 0180-0182 0180-0282 £50,000
Company Supervision 0180-0195 $259,200) 0180-0285 $107,700
Overhead Fixed Rate 0180-0198 $10,000{ 0180-0296 $20,000
Contingencies 10% (TCP) 5% (CC) 0160-0199 $254,7004 0180-0299 $183.300
TOTAI_. $2,801,200 mﬁm
TANGIBLE COSTS 0181
Casing (18.1" - 30" 0181-0793
Casing (10.1" - 18.0) 300 - 13 3/8" 54.5# J-55 ST&C @ $32.16M 0161-0794 $10,300
Casing (8.1" - 10.0%) 2800 - 9 5/8" 36# J-55 LTAC @ $24.42/ft 0181-0785 $73.000
Casing (6.1" - 8.0" 9230'- 7" 20# HCP-110 LT&C @ $21.47/1t 0181-0796 §211,6000
Casing (4.1" - 6.0") 10600 - 4 172" 13.5# P-110 BPN @311.72m Q181-0787 $132,700
Tubing 8515'- 2 7/8" 6.5# L-B0 EUE tbg @ $4.54M 0181-0788 $41,300
Drilling Head 0181-0860 $35,000 ]
Tubing Head & Upper Secti 0181-0870 $35,000
Horizontal Completion Tools Completion liner hanger 0181-0871 $50,000
Subsurface Equip. & Arificial Lift Sys. _ Gas lift valves & packer 0161-0880 $25,000
Pumping Unit Systems 0184-0885
Surface Pumps (1/2) SWD pumpicirc pump/VRU 0181-0888 $40,000
Storage Tanks (1/2) 5 - 750 bbl & 5 - 750 bbl coated 0181-0880 $110,000
Emissions Control Equipment 0181-08%2
Separation / Treating Equipment GB.30"%1 0'x1ick 3ph 381 51k VRT Nare, 8920758 HT 0181-0895 $102,000
Autornation ! Metering Equipment 0181-0898 $15,000
Line Pipe & Valves - Gathering 0181-0800 $50,000
Filtings / Valves & Accessories 0181-0906 $150,000
Cathodic Prolection 0181-0808 $10,000
Electrical Installation 0181-0809 £50.000
IEgilgmenl Instailation 0181-0810 $70.000
;P_!gauna Construction 0181-0920] $50.000
TOTM_. $32 831,000
SUBTOTAL $3,131,100 $4,780,600
TOTAL WELL COST $7,911,600
EI I elect to be by Of ‘s Extra Exp | and pay my proportionate share of the premium,
Operator has secured Extra Expense Insurance covering costs of well control, clean up and redrilling as estimated In Line ftem 0180-0185,
D | elect to purchase my own well control insurance policy.
I noither box s checked above, non-aperating working intorest owner slects 1o bo covered ggmmnnmcm Insutance.
Frepared by: T. Cude Date: 11/9/2020
Company Approval: Daie:
Joint Owner Interest: Amount
Joint Owner Nama: Signature:

ATTACHMENT {



MEWBOURNE OIL COMPANY

AUTHORIZATION FOR EXPENDITURE

Well Namo: |CHILE VERDE 23/24 WOMP FED COM #1H | Prospect: |WOLFCAMP SAND |
Location: |5L: 1200 FSL & 440 FWL (23); BHL: 660 FSL & 330 FEL (24) ’ County: IEdc_Dy IST;! NM ]
Sec. B[ Jsuveys[ ] qwe[ 215 |ree:[27e |prop. TvD: 7mD:| 10885 ]

e — —
INTANGIBLE COSTS 0180 CODE TCP CODE cC
Regulatory Penmils & Surveys 0180-0100 520, 0180-0200
Location / Road / Sile / Preparation 0180-0105 $70.000} 0180-0205 $30,000
Localion / Restoration 0180-0106 $200,000} 0180-0206 $30 ﬂOOl
Daywork / Tumkey / Foolage Drilling 26 days drig / 4 days comp @ $18,550/d 0180-0110 $515,100} 0180-0210 $78.200
Fuel 1700 galfday @ $1.30/gal 0180-0114 $63.700) 0180-0214 $184,100
Alternate Fuels 0180-0115 0180-0215
Mud, Chemical & Additives 0180-0120 $180,000§ 0180-0220
'Mud = S@Bﬂud 0180-0121 0180-0221
Horizontal Orillout Services 0180-0222 $200,000
Stimulation Toe Preparation 0180-0223
Cementing 0180-0125 $140,000} 0180-0225 $30,000
Logging & Wireline Services 0180-0130 $2 5004 0180-0230 $305,000
Casing / Tublng / Snubbing Service 0180-0134 $20, 0180-0234 $80,000
Mud L 0180-0137 $30,000
60 Sig 24.3MM gal & 24.3MM Ibs 0180-0241 $1,600,000
0180-0242 $185,000)
0180-0145 $60,0004 0180-0245 §494.300
0180-0148 $138 0180-0248 $8.000
0180-0150 $40,0004 0180-0250 $5,000
Misc. Ar & Pumping Services 0160-0154 H 0180-0254 $10,000
Testing & Flowback Services 0180-0158 $15,000{ 0180-0258 $30,000
tion / Workover R_FB 0160-0260 $10.500
Rig Mobilization 0180-0164 $120,000]]
0180-0165 $30,000] 0180-0285 SZO‘ODQ_'
0180-0168 $5.000§ 0180-0268 $15.000
0160-0170 0180-0270 $22.400]
Includes vertical control 0180-0175 $368,500)
0180-0180 $230,700§ 0180-0280 $30,000
|Well / Lease Legal 0180-0184 $5,000f{ 0180-0284
Well / Lease Insurance 0180-0185 $5,000{ 0180-0285
Intangible Supplies 0180-0188 $8, 0180-0288 $10,000
Damages 0180-0180 $1 qu 0180-0290
Pipeline Interconnect & ROW Easements 0180-0182 0180-0292 $£50,000
Company Supervislon 0180-0195 $259, 0180-0285 $107,700
Overhead Fixed Rate 0180-0186 $10,000{ 0180-0296 SZO.%
Contingencles 10% (TCP) 5% (CC) 0180-0199 $254,700f 0180-0299 $183,300
TOTAL $2,801,2 saﬁuison
TANGIBLE COSTS 0181
Casing (19.1" - 307) 01810783
Casing (101" - 18.07) 300’ - 13 3/8" 54.5# J.55 STAC @ $32.16M 0181-0794 $10.300
Casing (8.1" - 10.0%) 2800 - 9 5/8" 36# J-55 LT&C @ $24.42/1t 0181-0795 $734
Casing (6.1* - B.0" 9215'- 7" 29# HCP-110 LT&C @ $21.47/1t 0181-0798 $211,300
Casing (4.1" - 6.07) 10590 - 4 1/2" 13.5# P-110 BPN @ 311.72/M 0181-0797 $132,600
| Tubing 8515'- 2 7/8" 6.5# L-80 EUE thg @ $4.54/t 0181-0798 £41,300
Drilling Head 0181-0860 $35.000)
Tubing Head & Upper Seclion 0181-0870 $35,000
Horizontal Completion Tools Co tion liner hanger 0161-0871 $50,000
Subsurface Equip. & Artificial Lift Sys. _ Gas lift valves & packer 0181-0880 $25,000
Pumping Unit Systems 0181-0885
Surface Pumps (1/2) SWD pumpicirc pump/VRU 0161-0888 $40.000
Tanks {1/2) 5 - 750 bbl & 5 - 750 bbl coated 0181-0880 $110,000
1Emissium Control Equipment 0181-0892
Separation / Trealing Equipment GB.30%10'1 ba¥ 3ph, 380151 kR VRT fure. 8520754 HT 0181-0895 $102,000
Mlonm‘llnnn‘llm Equipment 0181-0838 $15.000
Line Pipe & Valves - Gathering 0181-0800 $50,000
Fittings / Valves & A ries 0181-0806 51 50,000
Cathodic Protection 0181-0908 $10,000
Electrical Instaliation 0181-0308 $50,000
IEEIH@I Instaliation £181-0810 $70,000
Pipeline Construction 0181-0820 $50.000
TOTAL $329,8 $930,900
SUBTOTAL u.mﬂ $4,780,400
TOTAL WELL COST $7,911,200
Ry
D I elect to be red by Op ‘s Extra Exp and pay my prog share of the premium.
Operator has secured Extra Expense Insurance covering costs of woll control, clean up and redrilling as estimated in Lina ltem 0180-0185
D | elect to purchase my own well control Insurance policy.
I nedther box i chiecked abova, non. ral Inteiont cwnet olacs 1o be covered fotoi's woll control Insurence,
Prepared by T. Cude Data: 11/8/2020
Company Approval: Date:
JointOwnerinterestt _~~ Amount: .
Joint Owner Name: Signature:




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case Nos. 21724 - 21725

SELF-AFFIRMED STATEMENT OF CHARLES CROSBY

COUNTY OF MIDLAND
STATE OF TEXAS
Charles Crosby deposes and states:
1 [ am over the age of 18, and have personal knowledge of the matters stated herein.

2. I am a geologist for Mewbourne Oil Company ("Mewbourne"), and I am familiar
with the geological matters involved in these cases. I have been qualified by the Division as an
expert petroleum geologist.

3. The following geological plats are attached hereto:
(a) Attachment A is a structure map on the top of the Wolfcamp formation, which
accurately reflects the structure of the top of the Wolfcamp formation. It shows that

structure dips gently to the southeast. It also shows Wolfcamp wells in the immediate area,
and a line of cross-section.

(b)  Attachment B is a Wolfcamp Sand Gross Thickness Map, which is the completion
zone of the Chile Verde 23/24 wells which Mewbourne has proposed.

(¢)  Attachment C is a cross section of the Upper Wolfcamp. The well logs on the cross-
section give a representative sample of the Wolfcamp in this area. The target zones for the
wells are continuous and uniformly thick across the well units.

4. I conclude from the maps that:

(a) The horizontal spacing units are justified from a geologic standpoint.

(b)  The target zone is continuous and of relatively uniform thickness across the well
units.

EXHIBIT



(c) Each quarter section in each well unit will contribute more or less equally to
production from the target zone.

(d)  There is no faulting or other geologic impediment in the area which will affect the
drilling of the subject well.

5, Attachment D contains information from nearby Wolfcamp Sand wells drilled in
this area. There are few wells in this area, but the drilled and completed wells indicate that laydown
wells are a reasonable method to develop the reservoir in these sections.

6. Attachment E contains the horizontal drilling plans for the proposed wells. The
producing interval of the wells will be orthodox.

T I understand that this Self-Affirmed Statement will be used as written testimony in
these cases. [ affirm that my testimony in paragraphs 1 through 6 above is true and correct and is
made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

Date: é{//r/z" &f

Charles Crofby™
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case Nos. 21724 & 21725

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

X I am over the age of 18, and have personal knowledge of the matters stated herein.
2.. I am an attorney for Mewbourne Oil Company.
3. Mewbourne Oil Company has conducted a good faith, diligent effort to find the

names and correct addresses of the interest owners entitled to receive notice of the applications
filed herein.

4. Notice of the applications was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.

5. Applicant has complied with the notice provisions of Division Rules.

6. I understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is

made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

Date: p //57;’ J%/%uoa Bu”

eXHIBITS




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com ATTACHMENT

February 11, 2021

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

To: Persons on Exhibit A
Ladies and gentlemen:

Enclosed are copies of two applications, filed with the New Mexico Oil Conservation Division
by Mewbourne Oil Company, seeking orders pooling all mineral interests underlying the
horizontal spacing units described below:

| Case 21724: Mewbourne Oil Company seeks an order pooling all mineral
interests in the Wolfcamp formation underlying a horizontal spacing unit comprised of
the N/2 of Section 23 and the N/2 of Section 24, Township 21 South, Range 27 East,
NMPM. The unit will be dedicated to: (a) the Chile Verde WODA 23/24 Fed. Com. Well
No. 1H, a horizontal well with a first take point in the NW/4NW/4 of Section 23 and a
last take point in the NE/4NE/4 of Section 24; and (b) the Chile Verde WOEH 23/24 Fed.
Com. Well No. 1H, a horizontal well with a first take point in the SW/4ANW/4 of Section
23 and a last take point in the SE/4NE/4 of Section 24; and

2. Case 21725: Mewbourne Oil Company seeks an order pooling all mineral
interests in the Wolfcamp formation underlying a horizontal spacing unit comprised of
the S/2 of Section 23 and the S/2 of Section 24, Township 21 South, Range 27 East,
NMPM. The unit will be dedicated to: (a) the Chile Verde WOLI 23/24 Fed. Com. Well
No. 1H, a horizontal well with a first take point in the NW/4SW/4 of Section 23 and a
last take point in the NE/4SE/4 of Section 24; and (b) the Chile Verde WOMP 23/24 Fed.
Com. Well No. 1H, a horizontal well with a first take point in the SW/4SW/4 of Section
23 and a last take point in the SE/4SE/4 of Section 24

These matters are scheduled for hearing at 8:15 a.m. on Thursday, March 4, 2021. During the
COVID-19 Public Health Emergency, state buildings are closed to the public and the hearing
will be conducted remotely. To determine the location of the hearing or to participate in an
electronic hearing, go to emunrd. state. nm. us/OCD/hearings or see the instructions posted on the




Division’s website, htip.//emnrd.state.nm.us/OCD/announcements.himl.You are not required to
attend this hearing, but as an owner of an interest who may be affected by the applications, you
may appear and present testimony. Failure to appear at that time and become a party of record
will preclude you from contesting these matters at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Thursday, February 25, 2021. This statement may be filed online with the
Division at ocd. hearings@state.nm.us, and should include: The name of the party and his or her
attorney; a concise statement of the case; the name(s) of the witness(es) the party will call to
testify at the hearing; the approximate time the party will need to present his or her case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Verytruly yo%%

Attorney for Mewbourne Oil Company




ABO Petroleum, LLC
P.O. Box 900
Artesia, New Mexico 88211

EOG Resources, Inc.

Midland Division — Land Department
P.O. Box 2267

Midland, Texas 79702

Occidental Permian Limited Partnership
OXY Y-1 Company

5 Greenway Plaza, Suite 110

Houston, Texas 77046

MRC Permian Company
5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

EXHIBIT A
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COMPULSORY POOLING APPLICATION CHECKLIST (pdf)

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: #21724

APPLICANT'S RESPONSE

17-Jun-21

Applicant

Mewbourne Oil Company

Designated Operator & OGRID (affiliation if applicable)

Mewbourne Oil Company, OGRID 14744

Applicant's Counsel:

James Bruce

Case Title:

APPLICATION OF MEWBOURNE OIL COMPANY FOR
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Entries of Appearance/Intervenors:

MRC Permian Company/Holland & Hart LLP

Well Family

Chile Verde

Formation/Pool

Formation Name(s) or Vertical Extent:

Wolfcamp Formation

Primary Product (Oil or Gas):

Gas

Pooling this vertical extent:

Wolfcamp Formation

Pool Name and Pool Code:

Alacran Hills Upper Wolfcamp Oil Pool, Code 98314

Well Location Setback Rules:

Standard Gas, 330' setback

Spacing Unit Size: 320 acres
Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 640.00 acres
Building Blocks: 320 acres

Orientation:

West to East

Description: TRS/County

N/2 of Section 23-T21S-R27E, Eddy County
N/2 of Section 24-T21S-R27E, Eddy County

Standard Horizontal Well Spacing Unit (Y/N), If No, describe

Yes

Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description No
Proximity Defining Well: if yes, description No
Applicant's Ownership in Each Tract Exhibit 2B

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

EXHIBIT @ N




Well #1

Chile Verde 23/24 WODA Fed Com #1H; SHL: 1115
FNL & 380' FWL (Sec. 23-T21S-R27E); BHL: 660' FNL &
330' FEL (Section 24-T21S-R27E); laydown; standard

Well #2

‘Chile Verde 23/24 WOEH Fed Com #1H; SHL: 1139
FNL & 395' FWL (Sec. 23-T21S-R27E); BHL: 1980' FNL &
330" FEL (Section 24-T21S-R27E); laydown; standard

Horizontal Well First and Last Take Points

FTP: 660' FNL & 100' FWL (Sec. 23); LTP: 660' FNL &
100’ FEL (Sec. 24)

FTP: 1980' FNL & 100' FWL (Sec. 23); LTP: 1980' FNL &
100' FEL (Sec. 24)

Completion Target (Formation, TVD and MD)

Wolfcamp Formation; TVD: 9,085'; MD: 18,885'
Wolfcamp Formation; TVD: 9,085'; MD: 18,900

AFE Capex and Operating Costs =

Drilling Supervision/Month $ $8,000
Production Supervision/Month $ $800
Justification for Supervision Costs Exhibit 2
Requested Risk Charge 200%
Notice of Hearing

Proposed Notice of Hearing Exhibit 1
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit 5
Proof of Published Notice of Hearmg (10 days before hearmg)

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit 2B
Tract List (including lease numbers and owners) Exhibit 2B
Pooled Parties (including ownership type) Exhibit 2B
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance {mciud:ng percentage above & belo{N/A
Joinder i
Sample Copy of Proposal Letter Exhibit 2C
List of Interest Owners (ie Exhibit A of JOA) Exhibit 2B
Chronology of Contact with Non-Joined Working Interests Exhibit 2C

Overhead Rates In Proposal Letter




Cost Estimate to Drill and Complete

Exhibit 2D

Cost Estimate to Equip Well Exhibit 2D
Cost Estimate for Production Facilities Exhibit 2D
Geology

Summary (including special considerations) Exhibit 4
Spacing Unit Schematic Exhibit 4A
Gunbarrel/Lateral Trajectory Schematic Exhibit 4C
Well Orientation (with rationale) Exhibit 4
Target Formation Wolfcamp
HSU Cross Section Exhibit 4C
Depth Severance Discussion Exhibit 2
Forms, Figures and Tables

C-102 Exhibit 2A
Tracts Exhibit 2B
Summary of Interests, Unit Recapitulation (Tracts) Exhibit 2B
General Location Map (including basin) Exhibit 2A
Well Bore Location Map Exhibit 2A
Structure Contour Map - Subsea Depth Exhibit 4A
Cross Section Location Map (including wells) Exhibit 4B
Cross Section (including Landing Zone) Exhibit 4C

Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Janﬁs Bruce  —

Signed Name (Attorney or Party Representative):

Date:

15-Jun-21

[




COMPULSORY POOLING APPLICATION CHECKLIST (pdf)

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: #21725

APPLICANT'S RESPONSE

17-Jun-21

Applicant

Mewbourne Oil Company

Designated Operator & OGRID (affiliation if applicable)

Mewbourne Oil Company, OGRID 14744

Applicant's Counsel:

James Bruce

'|Case Title:

APPLICATION OF MEWBOURNE OIL COMPANY FOR
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Entries of Appearance/Intervenors:

MRC Permian Company

Well Family

Chile Verde

Formation/Pool

Formation Name(s) or Vertical Extent:

Wolfcamp Formation

Primary Product (Oil or Gas):

Gas

Pooling this vertical extent:

Wolfcamp Formation

Pool Name and Pool Code:

Alacran Hills Upper Wolfcamp Oil Pool, Code 98314

Well Location Setback Rules:

Standard Gas, 330' setback

Spacing Unit Size: 320 acres
Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 640.00 acres
Building Blocks: 320 acres

Orientation:

West to East

Description: TRS/County

S/2 of Section 23-T21S-R27E, Eddy County
S/2 of Section 24-T21S-R27E, Eddy County

Standard Horizontal Well Spacing Unit (Y/N), If No, describe

Yes

Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description No
Proximity Defining Well: if yes, description No
Applicant's Ownership in Each Tract Exhibit 3B

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)




Well #1 Chile Verde 23/24 WOLI Fed Com #1H; SHL: 1230' FSL
& 440' FWL (Sec. 23-T21S-R27E); BHL: 1980' FSL &
330' FEL (Section 24-T21S-R27E); laydown; standard

Well #2 ‘Chile Verde 23/24 WOMP Fed Com #1H; SHL: 1200'

FSL & 440' FWL (Sec. 23-T21S-R27E); BHL: 660' FSL &
330' FEL (Section 24-T21S-R27E); laydown; standard

FTP: 660' FNL & 100' FWL (Sec. 23); LTP: 660' FNL &
100' FEL (Sec. 24)

FTP: 1980' FNL & 100' FWL (Sec. 23); LTP: 1980' FNL &
100' FEL (Sec. 24)

Horizontal Well First and Last Take Points

Wolfcamp Formation; TVD: 9,085'; MD: 18,900'
Wolfcamp Formation; TVD: 9,085'; MD: 18,885'

Completion Target (Formation, TVD and MD)

AFE Capex and Operating Costs -

Drilling Supervision/Month $ $8,000
Production Supervision/Month $ $800
Justification for Supervision Costs Exhibit 2
Requ‘ested Risk Charge 200%
Notice of Hearing

Proposed Notice of Hearing Exhibit 1
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit 5
Proof of Published Notice of Hea ring (10 days befpre hearing)

Ownership Determination g s :

Land Ownership Schematic of the Spacing Unit Exhibit 3B
Tract List (including lease numbers and owners) Exhibit 3B
Pooled Parties (including ownership type) Exhibit 3B
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage abo_ve & beloyN/A
v _ s Re e S e
Sample Copy of Proposal Letter Exhibit 3C
List of Interest Owners (ie Exhibit A of JOA) Exhibit 3B
Chronology of Contact with Non-Joined Working Interests Exhibit 3C

Overhead Rates In Proposal Letter




Cost Estimate to Drill and Complete Exhibit 3D
Cost Estimate to Equip Well Exhibit 3D
Cost Estimate for Production Facilities Exhibit 3D
Geology

Summary (including special considerations) Exhibit 4
Spacing Unit Schematic Exhibit 4A
Gunbarrel/Lateral Trajectory Schematic Exhibit 4C
Well Orientation (with rationale) Exhibit 4
Target Formation Wolfcamp
HSU Cross Section Exhibit 4C
Depth Severance Discussion Exhibit 2
Forms, Figures and Tables

C-102 Exhibit 3A
Tracts Exhibit 3B
Summary of Interests, Unit Recapitulation (Tracts) Exhibit 3B
General Location Map (including basin) Exhibit 3A
Well Bore Location Map Exhibit 3A
Structure Contour Map - Subsea Depth Exhibit 4A
Cross Section Location Map (including wells) Exhibit 4B
Cross Section (including Landing Zone) Exhibit 4C

Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Jaﬁ‘ﬂes Bruce —

Signed Name (Attorney or Party Representative):

(gupes [ O%er

Date:

15-Jun-21




