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EXAMINER JONES: Now we w i l l c a l l Case 14642, 

2 a p p l i c a t i o n of Black H i l l s Gas Resources Incorporated 

3 f o r the c r e a t i o n of the J i c a r i l l a Mancos Formation 

4 P r o j e c t Area, and exception of the s p e c i a l r u l e s and 

5 r e g u l a t i o n s f o r Basin-Mancos Gas Pool and t o D i v i s i o n 

6 Rule 16, Rio A r r i b a County, New Mexico. C a l l f o r 

7 appearances. 

8 MR. FELDEWERT: I f i t please the Examiner, 

9 my name i s Michael Feldewert w i t h the Santa Fe o f f i c e 

10 of Holland and Hart appearing on behalf of Black H i l l s 

11 Gas Resources Inc. I have two witnesses here. 

12 EXAMINER JONES: Any oth e r appearances? 

13 (No response.) 

14 EXAMINER JONES: W i l l the witnesses please 

15 stand, and the two witnesses please stand and s t a t e 

16 your names. 

17 MR. THORNQUIST: Dave Thornquist. 

18 MR. BLAKE: Richard White. 

19 EXAMINER JONES: W i l l the cour t r e p o r t e r 

20 please swear the witnesses? 

21 (Witnesses d u l y sworn.) 

22 EXAMINER BROOKS: Okay. The D i v i s i o n has 

23 received a l e t t e r by e-mail from the O i l and Gas 

24 A d m i n i s t r a t i o n of the J i c a r i l l a Apache Nation i n 

25 support of the a p p l i c a t i o n . They do not i n d i c a t e t h a t 
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they copied you, Mr. Feldewert. 

2 MR. FELDEWERT: Mr. Examiner, we a c t u a l l y 

3 received t h a t . We a c t u a l l y t h i s morning marked i t as 

4 E x h i b i t 2A t o our p r e s e n t a t i o n . 

5 EXAMINER JONES: I d i d n ' t assume you would 

6 o b j e c t t o i t . 

7 MR. FELDEWERT: That was a good assumption. 

8 DAVID CHARLES THORNQUIST 

9 (Having been sworn, t e s t i f i e d as f o l l o w s : ) 

10 DIRECT EXAMINATION 

11 BY MR. FELDEWERT: 

12 Q. State your f u l l name f o r the record, 

13 please. 

14 A. David Charles Thornquist. 

15 Q. By whom are you employed and i n what 

16 capacity? 

17 A. I am employed by Black H i l l s E x p l o r a t i o n 

18 and Production, and I am a senior landman. 

19 Q. How long have you been w i t h Black H i l l s ? 

20 A. I have been employed by Black H i l l s f o r 

21 two and a h a l f years. 

22 Q. Would you review f o r the -- have you 

23 t e s t i f i e d b efore t h i s D i v i s i o n ? 

24 A. I have not. 

25 Q. Okay. Would you review f o r the Examiner, 
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1 please, b r i e f l y , your educational background. 

2 A. I graduated from the U n i v e r s i t y of 

3 Oklahoma i n 1981 i n t h e i r petroleum land management 

4 program. 

5 Q. What d i d you do a f t e r that? 

6 A. Following t h a t I was employed by Texas O i l 

7 and Gas f o r s i x years i n t h e i r Rocky Mountain D i v i s i o n 

8 both i n B i l l i n g s and i n Denver. 

9 Q. And then f o l l o w i n g your s t i n t w i t h Texas 

10 O i l and Gas, what d i d you do? 

11 A. I spent over 20 years i n the r e a l e s t a t e 

12 development business, and then came back i n 2008, and I 

13 have been employed w i t h Black H i l l s f o r two and a h a l f 

14 years. 

15 Q. What, since you came back t o the o i l and 

16 gas i n d u s t r y i n 2008, what has been your area of 

17 r e s p o n s i b i l i t y f o r Black H i l l s ? 

18 A. I am responsible f o r three d i f f e r e n t 

19 assets f o r Black H i l l s , one being i n North Central 

20 Montana, another being i n Western Colorado, and I'm 

21 also i n v o l v e d i n the San Juan Basin f o r Black H i l l s . 

22 Q. Have your r e s p o n s i b i l i t i e s i ncluded the 

23 New Mexico p o r t i o n of the San Juan Basin? 

24 A. Yes, they have. 

25 Q. And what has been your p r imary focus s ince 
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r e t u r n i n g t o the i n d u s t r y w i t h Black H i l l s i n 2008, o i l 

2 or gas? 

3 A. O i l and gas. Gas, p r i m a r i l y . 

4 Q. Gas, okay. Are you a member of any 

5 p r o f e s s i o n a l o rganization? 

6 A. I am. I'm a member of the Denver 

7 A s s o c i a t i o n of Petroleum Landmen. 

8 Q. How long have you been a member of t h a t 

9 association? 

10 A. Just over two years. 

11 Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n 

12 f i l e d by Black H i l l s i n t h i s case? 

13 A. I am. 

14 Q. Are you f a m i l i a r w i t h the p r o j e c t and the 

15 land i n the subject area? 

16 A. Yes, I am. 

17 MR. FELDEWERT: Mr. Examiner, I tender 

18 Mr. Thornquist as an expert witness i n petroleum land 

19 matters. 

20 EXAMINER JONES: Mr. Thornquist, I see three 

21 witnesses on the prehearing statement. You are one of 

22 them, and the oth e r two are going t o be -- or j u s t one 

23 more, Mr. White? 

24 MR. FELDEWERT: Just one more, Mr. White. 

25 EXAMINER JONES: Mr. White. He i s so 
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1 q u a l i f i e d . 

2 EXAMINER BROOKS: And w e ' l l pardon you f o r 

3 being a Sooner. 

4 Q. Would you i d e n t i f y , b r i e f l y , j u s t what 

5 Black H i l l s seeks w i t h t h i s a p p l i c a t i o n ? 

6 A. Black H i l l s i s seeking an exception t o the 

7 s p e c i a l r u l e s f o r the Basin-Mancos Pool. 

8 Q. What do you seek t o change w i t h respect t o 

9 the s p e c i a l r u l e s f o r the Basin-Mancos Gas Pool? 

10 A. We seek t o e l i m i n a t e the 660 setback of 

11 the i n t e r i o r of the p r o j e c t area. 

12 Q. When you say "Project area," i s there an 

13 area o f p r o p e r t y t h a t you i n t e r n a l l y w i t h i n the company 

14 consider i t a p r o j e c t area? 

15 A. Yes: 

16 Q. And what i s the name w i t h i n the company of 

17 t h i s p a r t i c u l a r p r o j e c t area? 

18 A. We are c a l l i n g i t our J i c a r i l l a Mancos 

19 Formation P r o j e c t Area. 

20 Q. You mentioned you want t o e l i m i n a t e the 

21 660 f e e t setbacks w i t h i n t h i s p a r t i c u l a r area. Are you 

22 i n t e n d i n g t o maintain the setback w i t h respect t o the 

23 e x t e r i o r boundary of t h i s area? 

24 A. Yes, we are. 

25 Q. And what else do you seek under t h i s 
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1 a p p l i c a t i o n ? 

2 A. We also seek the a u t h o r i t y t o use the 

3 p o i n t where the d i r e c t i o n a l wellbore penetrates 

4 producing i n t e r v a l as the p e n e t r a t i o n p o i n t under Rule 

5 16, r a t h e r than the p o i n t where i t f i r s t penetrates the 

6 pool at the top of the Mancos. 

7 Q. And do we have a g e o l o g i s t here today 

8 t h a t ' s going t o e x p l a i n the reason f o r t h a t exception? 

9 A. We do. 

10 Q. Why don't you t u r n t o E x h i b i t 1. And does 

11 t h i s g e n e r a l l y i d e n t i f y the l o c a t i o n of the area 

12 i n t e r n a l l y t h a t you have described as the J i c a r i l l a 

13 Mancos Formation P r o j e c t Area? 

14 A. This i s the area i n which we are proposing 

15 our p r o j e c t areaj yes. 

16 Q. And i s a l e g a l d e s c r i p t i o n of t h i s acreage 

17 set f o r t h i n the a p p l i c a t i o n ? 

18 A. Yes, i t i s . 

19 Q. Now, t h i s p a r t i c u l a r area t h a t you r e f e r 

20 t o as the J i c a r i l l a Mancos Formation Pr o j e c t Area, i s 

21 i t under common ownership? 

22 A. Yes, i t i s . 

23 Q. Who are the p r i n c i p a l -- I guess i t ' s 

24 c o n t r a c t owners -- w i t h i n t h i s area? 

25 A. Black H i l l s having 80 percent under f i v e 
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of the c o n t r a c t s , Energen having 20 percent under f i v e 

2 of the c o n t r a c t s , and Black H i l l s under two contracts 

3 having 100 percent. 

4 Q. How many c o n t r a c t s i n t o t a l are involved 

5 i n t h i s J i c a r i l l a Mancos Formation P r o j e c t Area? 

6 A. We have seven. 

7 Q. When you say " c o n t r a c t s , " they are 

8 c o n t r a c t s w i t h what e n t i t y ? 

9 A. With the J i c a r i l l a Apache Nation. 

10 Q. Okay. I want t o s k i p f o r now E x h i b i t s 2 

11 and 2A. Would you t u r n t o E x h i b i t Number 3 f o r us, 

12 please. And i d e n t i f y f o r the Examiner what t h i s -- l e t 

13 me ask you t h i s : Does E x h i b i t 3 i d e n t i f y your -- your 

14 p r o j e c t area i n your proposed development plan? 

15 A. Yes; i t does. 

16 Q. Okay. Why don't you describe f o r the 

17 Examiner, using t h i s e x h i b i t , your -- your -- the 

18 ownership s i t u a t i o n of your p r o j e c t and then the 

19 exceptions t h a t you seek i n t h i s case. 

20 A. Looking a t the e x h i b i t , you w i l l see two 

21 primary c o l o r codes. 

22 Q. So we are on E x h i b i t 3? 

23 A. E x h i b i t 3. Sorry. 

24 EXAMINER JONES: Thank you. 

25 A. You w i l l see two primary c o l o r codes. The 
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1 blue represents the f i v e c o n t r a c t s whereby Black H i l l s 

2 and Energen are the working i n t e r e s t owners. I n t h a t 

3 d i v i s i o n Black H i l l s has 80 percent; Energen has 20 

4 percent. Down a t the south end or bottom of the page, 

5 you w i l l see a y e l l o w block. That i s where Black H i l l s 

6 has 100 percent, and these -- t h i s represents our 

7 i n t e r e s t i n the deeper zones, or, i n t h i s case, the 
8 Mancos Formation. 

9 Q. Now, i s your -- you c a l l t h i s your 

10 J i c a r i l l a Mancos P r o j e c t Area. I s i t o u t l i n e d then i n 

11 orange? 

12 A. I t i s o u t l i n e d i n orange. 

13 Q. And comprises both the blue and yellow 

14 areas? 

15 A. Yes> i t does. 

16 Q. Does t h i s e x h i b i t also show your proposed 

17 h o r i z o n t a l wellbores? 

18 A. Yes, i t does. 

19 Q. Now, what i s -- i s the hashed area on 

20 here, i s t h a t the 660 setback from the e x t e r i o r 

21 boundary of your p r o j e c t area? 

22 A. Yes, i t i s . 

23 Q. What i s the area i n green, w i t h the green 

24 hashes i n the middle? 

25 A. The green hashed area, which i s l oca ted 
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towards the center, t h a t i s a p r o j e c t area of an 

2 e x i s t i n g w e l l t h a t Black H i l l s j u s t d r i l l e d i n the 

3 Mancos. I t has not y e t been completed as of y e t , but 

4 has been d r i l l e d h o r i z o n t a l l y . The red or orange area 

5 w i t h i n the green i s the producing area. 

6 Q. Now, d i d you seek a d m i n i s t r a t i v e approval 

7 f o r t h a t p a r t i c u l a r w ell? 

8 A. Yes, we d i d . 

9 Q. And d i d you -- d i d you seek exceptions 

10 w i t h respect t o the 660 setback requirements 

11 a d m i n i s t r a t i v e l y ? 

12 A. Yes, we d i d . 

13 Q. For t h a t i n d i v i d u a l well? 

14 A. Yes. 

15 Q. And would the approval of t h i s a p p l i c a t i o n 

16 avoid the need f o r the company t o o b t a i n s i m i l a r 

17 exceptions t o each of the w e l l s shown w i t h i n t h i s 

18 p r o j e c t area? 

19 A. Yes, they would. 

20 Q. Now, l e t ' s go back t o E x h i b i t Number 2, 

21 then. You mentioned Energen being one of the i n t e r e s t 

22 owners under these c o n t r a c t s . I s E x h i b i t Number 2 a 

23 l e t t e r from Energen n o t i n g i t s approval of your 

24 a p p l i c a t i o n here today? 

25 A. Yes. 
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Q. I t ' s already been a l l u d e d t o , I t h i n k , on 

2 the record here today, but d i d the company then also 

3 discuss t h i s a p p l i c a t i o n w i t h the J i c a r i l l a Nation, and 

4 i s E x h i b i t 2A a l e t t e r dated June 22, 2011, from the 

5 d i r e c t o r of the O i l and Gas A d m i n i s t r a t i o n f o r the 

6 Nation approving t h i s a p p l i c a t i o n ? 

7 A. Yes. 

8 Q. Now, w i l l the g r a n t i n g of t h i s blanket 

9 exception t o the 660 setback requirements w i t h i n t h i s 

10 p r o j e c t area impair the c o r r e l a t i v e r i g h t s of any 

11 i n t e r e s t owner? 

12 A. No. 

13 Q. Why i s th a t ? 

14 A. Because we have provided a 660 setback 

15 around the outer boundary of our p r o j e c t area. 

16 Q. And w i t h i n the p r o j e c t area, i s anyone 

17 a f f e c t e d by the e l i m i n a t i o n of the 660 setback? I s 

18 t h a t area, a f f e c t e d area of common ownership? 

19 A. No. 

20 Q. I s the r e a common ownership w i t h respect 

21 t o the area f o r which you seek the exception? 

22 A. Yes. 

23 Q. Okay. A l l r i g h t . 

24 A. I'm s o r r y . Yes. 

25 Q. A l l r i g h t . And I t h i n k we already 
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mentioned t h a t your g e o l o g i s t i s then going t o e x p l a i n 

2 the reason f o r the exception which we seek the change 

3 of p e n e t r a t i o n p o i n t under Rule 16.7? 

4 A. Yes. 

5 Q. Are you aware of any precedent f o r seeking 

6 a change i n the d e f i n i t i o n of the p e n e t r a t i o n p o i n t 

7 under Rule 16.7? 

8 Q. Let me r e f e r you t o E x h i b i t Number 4. 

9 A. Okay. Yes, W i l l i a m s Production Company i n 

10 2009 f o r the Santa Rosa U n i t . 

11 Q. They obtained an exception from the 

12 D i v i s i o n f o r a change i n the p e n e t r a t i o n p o i n t under 

13 Rule 16.7? 

14 A. Yes. 

15 Q. And i s E x h i b i t 4 a copy of Order Number 

16 R-13204 under which the D i v i s i o n granted t h a t exception 

17 i n December of 2009? 

18 A. Yes. 

19 Q. And you seek a s i m i l a r exception w i t h 

20 respect t o your J i c a r i l l a Mancos Formation Project? 

21 A. Yes. 

22 Q. I n your o p i n i o n , w i l l the approval of a 

23 s i m i l a r a p p l i c a t i o n be i n the best i n t e r e s t of 

24 conservation and p r e v e n t i o n o f waste and p r o t e c t i o n of 

25 c o r r e l a t i v e r i g h t s ? 
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Yes, we do. 

2 Q. Did your company provide n o t i c e t o the 

3 e n t i t i e s l i s t e d a t the bottom of E x h i b i t Number 3? 

4 A. We have provided them a l l w i t h the n o t i c e . 

5 Q. Okay. And the e n t i t i e s p r i m a r i l y t o whom 

6 you gave n o t i c e outside the Nation were p a r t i e s t o the 

7 west of your p r o j e c t area, c o r r e c t ? 

8 A. That i s c o r r e c t . 

9 Q. I s Black H i l l s E x h i b i t Number 5 the 

10 A f f i d a v i t of Notice t o these e n t i t i e s ? 

11 A. Yes. 

12 Q. And i s Black H i l l s E x h i b i t Number 6 the 

13 a f f i d a v i t of p u b l i c a t i o n i n the Rio Grande SUN f o r t h i s 

14 a p p l i c a t i o n ? 

15 A. Yes. 

16 Q. And were E x h i b i t s 1 through 6 prepared by 

17 you or compiled under your d i r e c t i o n or supervision? 

18 A. Yes. 

19 MR. FELDEWERT: Mr. Examiner, I would move 

20 the admission i n t o evidence of E x h i b i t s 1 through 6. 

21 EXAMINER JONES: E x h i b i t s 1 through 6 w i l l be 

22 admitted. 

23 ( E x h i b i t s 1 - 6 admitted.) 

24 MR. FELDEWERT: That concludes my examination 

25 of t h i s witness. 
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1 EXAMINER JONES: I'm going t o ask one 

2 question and pass you o f f t o David. This i s going t o 

3 be t r e a t i n g the Basin-Mancos, one l i t t l e p o r t i o n of the 

4 Basin-Mancos Pool d i f f e r e n t l y than the r e s t of the 

5 pool . I s our d i s t r i c t i n Aztec, d i d you t a l k t o them 

6 at a l l about t h i s ? 

7 WITNESS: You know, I'm not e x a c t l y sure. I 

8 know t h a t we have had conversations w i t h them on 

9 m u l t i p l e issues r e l a t i n g t o d i f f e r e n t t h i n g s i n water 

10 and so on and so f o r t h , but they, as f a r as I'm 

11 concerned, or as f a r as I know, they are very much 

12 aware of what we are doing by our a p p l i c a t i o n s . 

13 EXAMINER JONES: Okay. Good enough. I w i l l 

14 pass you over t o David. 

15 EXAMINER BROOKS: Unless I missed something, 

16 which i s e n t i r e l y probable t h a t I d i d , you are asking 

17 r e a l l y f o r o n l y two t h i n g s , a b o l i s h i n g i n t e r n a l 

18 setbacks. 

19 WITNESS: Correct. 

2 0 EXAMINER BROOKS: And moving the p e n e t r a t i o n 

21 p o i n t from where i t ' s d e f i n e d i n e x i s t i n g OCD r u l e s t o 

22 a p o i n t t h a t w i l l be defin e d by the way the w e l l was 

23 constructed? 

24 WITNESS: That i s c o r r e c t . 

25 EXAMINER BROOKS: I s t h a t an accurate 
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1 description? 

2 WITNESS: Yes. 

3 EXAMINER BROOKS: So I can understand f o r 

4 sure exactly what you are doing here, because I had 

5 some problems with i t , going to Exhibit 3, you said 

6 that the area that you were asking to apply t h i s to was 

7 outlined i n orange, and there are quite a l o t of orange 

8 lines on there, so I'm not sure where i t i s . You've 

9 got an area i n blue color and an area i n yellow color 

10 and an area that i s -- at one time was a magenta color 

11 here. So can you t e l l us what's i n and what's out? 

12 WITNESS: Yes. What i s i n i s the area w i t h i n 

13 the blue and i n the yellow. 

14 EXAMINER BROOKS: Okay, so you're --

15 WITNESS: Those are the areas i n which Black 

16 H i l l s has the deep r i g h t s to d r i l l Mancos wells. 

17 EXAMINER BROOKS: And those are complete --

18 that's -- that's the complete d e f i n i t i o n of the area 

19 that you want to -- that you want to apply these 

20 special rules to? 

21 WITNESS: Yes, s i r . 

22 EXAMINER BROOKS: Now, there are no section 

23 numbers on here so f a r as I can t e l l . Can you kind of 

24 get us located here? 

25 WITNESS: Let me -- a l l r i g h t . So we have 
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1 Township and Range 29 -- Township 2 9 North, 3 West, 

2 which would be our areas of Sections 3 through 10. 

3 EXAMINER BROOKS: 29 North, 3 West? 

4 WITNESS: Yeah. And 3 0 North, 3 West. 

5 EXAMINER BROOKS: 30 North, 3 West, and 29 

6 North, 3 West. Okay. Where i s the boundary between 

7 the two on t h i s map? 

8 WITNESS: I f I can, I've got a l a r g e r map of 

9 t h i s . 

10 EXAMINER BROOKS: Well, I t h i n k --

11 WITNESS: Mr. Examiner, t o make i t easier f o r 

12 you --

13 EXAMINER BROOKS: I t h i n k Mr. Jones pointed 

14 out t o me t h a t E x h i b i t 1 i s what has -- has t h i s area. 

15 Now, i s the -- the area depicted on the i n s e r t on what 

16 appears t o be an i n s e t p o r t i o n on E x h i b i t 1, i s t h a t 
17 the same as the area i n blue and yellow? The area i n 

18 green on E x h i b i t 1, i s there --

19 WITNESS: The area i n green i s s i m i l a r t o 

20 the --

21 EXAMINER BROOKS: Si m i l a r ? 

22 WITNESS: Well, i t ' s exact, a c t u a l l y . That's 

23 the area --

24 EXAMINER BROOKS: T h a t ' s what I wanted t o 

25 know, i s i t exact? 
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1 WITNESS: Yes, i t i s . 

2 EXAMINER BROOKS: So t h a t gives us -- t h a t 

3 gives us the township and range, so we know where we 

4 are, and t h a t ' s okay. I'm t r y i n g --

5 MR. FELDEWERT: Mr. Examiner, i f I may 

6 i n t e r r u p t t o make i t easier. I t ' s also i n our 

7 a p p l i c a t i o n we i d e n t i f y the township, range and 

8 sec t i o n s . 

9 EXAMINER BROOKS: Right. Okay. Very good. 

10 I appreciate t h a t . Now, i n t h i s yellow p o r t i o n , Black 

11 H i l l s owns 100 percent, and the blue, Energen owns an 

12 i n t e r e s t . I s t h i s a j o i n t a p p l i c a t i o n t o Black H i l l s 

13 and Energen, or where do you stand on t h a t feature? 

14 WITNESS: This i s -- t h i s i s an a p p l i c a t i o n 

15 t h a t Black H i l l s submitted t h a t Energen had approved. 

16 They are also a working i n t e r e s t owner i n the same 

17 percentage i n the w e l l t h a t I had i d e n t i f i e d e a r l i e r --

18 EXAMINER BROOKS: Okay. 

19 WITNESS: -- t h a t we d r i l l e d , which we c a l l 

20 464-29-7 -- or our -- I'm so r r y , i t ' s 464-30-724. 

21 EXAMINER BROOKS: But they have approved the 

22 i n c l u s i o n of t h i s -- has Energen then approved the 

23 i n c l u s i o n of t h i s y e l l o w area t h a t Black H i l l s has 100 

24 percent i n t h i s common p r o j e c t area? 

25 WITNESS: I b e l i e v e they have by t h e i r l e t t e r 
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1 t h a t they d i d not o b j e c t t o t h a t . 

2 EXAMINER BROOKS: Okay. And t h a t l e t t e r i s 

3 i n the f i l e ? I s i t i n the case? I s i t an e x h i b i t ? 

4 MR. FELDEWERT: E x h i b i t A2. 

5 EXAMINER BROOKS: E x h i b i t 2, okay. Yeah, I 

6 see i t . Okay, good. I t h i n k t h a t ' s -- now, I am -- I 

7 do have an i n t e r e s t a l s o i n how you are going t o define 

8 the p e n e t r a t i o n p o i n t , but I take i t t h a t ' s something 

9 else you can take up w i t h your other witness? 

10 WITNESS: Yes, he w i l l be pre s e n t i n g t h a t . 

11 EXAMINER BROOKS: Very good. No f u r t h e r 

12 questions. 

13 EXAMINER JONES: Thank you. Thank you. 

14 MR. FELDEWERT: C a l l our next witness. 

15 RICHARD JOSEPH WHITE 

16 (Having been sworn, t e s t i f i e d as f o l l o w s : ) 

17 DIRECT EXAMINATION 

18 BY MR. FELDEWERT: 

19 Q. Would you please s t a t e your f u l l name f o r 

20 the record. 

21 A. Richard Joseph White. 

22 Q. And please t e l l the Examiner by whom you 

23 are employed and i n what capacity? 

24 A. I am the e x p l o r a t i o n manager f o r Black 

25 H i l l s E x p l o r a t i o n and Production. 
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1 Q. How long have you been w i t h Black H i l l s ? 

2 A. Seven years. 

3 Q. Have you p r e v i o u s l y t e s t i f i e d before t h i s 

4 D i v i s i o n ? 

5 A. Yes, I have. 

6 Q. Was your work h i s t o r y and c r e d e n t i a l s as a 

7 petroleum g e o l o g i s t accepted and made a matter of 

8 p u b l i c record? 

9 A. Yes. 

10 Q. Have you conducted a study and a n a l y s i s of 

11 the area at issue i n t h i s a p p l i c a t i o n ? 

12 A. Yes. 

13 Q. Are you prepared t o share the r e s u l t s of 

14 your work w i t h the Examiners? 

15 A. I am. 

16 MR. FELDEWERT: Tender Mr. White as an expert 

17 witness i n petroleum geology. 

18 EXAMINER JONES: He i s so q u a l i f i e d . 

19 Q. I t h i n k , Mr. White, you want t o f i r s t t u r n 

20 back t o E x h i b i t Number 1. 

21 A. Yes. 

22 Q. I'm understanding t h a t there i s some 

23 i n f o r m a t i o n on E x h i b i t 1 t h a t ' s h e l p f u l t o your 

24 a n a l y s i s . Why don't you share t h a t w i t h the Examiner? 

25 A. Thank you. On E x h i b i t 1 I would l i k e t o 
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1 p o i n t out t h a t the subject leases are l o c a t e d on the 

2 west side of the J i c a r i l l a Apache I n d i a n Reservation. 

3 The d o t t e d black l i n e running from the northwest t o the 

4 southeast across the I n d i a n r e s e r v a t i o n i n d i c a t e s the 

5 l o c a t i o n of the basin access f o r the San Juan Basin. 

6 And I would l i k e t o show t h a t a l l of the subject leases 

7 are on the east f l a n k of the San Juan Basin, and t h a t 

8 the s t r u c t u r a l d i p across the whole subject lease area 

9 i s from the northeast t o the southwest. 
10 Q. Why i s t h a t important t o your analysis? 

11 A. That i s important because the s t r u c t u r a l 

12 d i p d i c t a t e s the d i r e c t i o n which we w i l l p l a n t o d r i l l 

13 our h o r i z o n t a l w e l l s . 

14 Q. What d i r e c t i o n i s t h a t ? 

15 A. I t w i l l be updip, so from the west t o the 

16 east. 

17 Q. Now, you mentioned leases, and I t h i n k 

18 t h a t ' s a -- an app r o p r i a t e term, but I t h i n k they have 

19 a l s o been r e f e r r e d t o as c o n t r a c t s i n t h i s case, 

20 co r r e c t ? 

21 A. Correct. 

22 Q. A l l r i g h t . Okay. With t h a t s a i d , would 

23 you then t u r n t o what's been marked as Black H i l l s 

24 E x h i b i t Number 7? 

25 A. Yes. 
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1 Q. And i d e n t i f y t h a t f o r the Examiners, 

2 please, and e x p l a i n why i t ' s important t o your 

3 a n a l y s i s . 

4 A. E x h i b i t 7 i s a paleographic map of the 

5 co n t i n e n t of North America prepared by Dr. Blakey at 

6 Northern Arizona U n i v e r s i t y i n F l a g s t a f f . This i s a 

7 paleographic map at the time of the Mancos Formation 

8 d e p o s i t i o n approximately 85 m i l l i o n years ago. You can 

9 see the e n t i r e Four Corners area has been submerged by 

10 a c o n t i n e n t a l seaway t h a t extends from the A r c t i c Ocean 

11 t o the Gulf of Mexico. This i s a Marine submersion 

12 t h a t was c o n t i n e n t a l i n nature, and I submit t h i s t o 

13 show t h a t the Mancos Formation i s continuous across a l l 

14 Rocky Mountain basins. 

15 Q. Okay; Would you then t u r n t o what's been 

16 marked as Black H i l l s E x h i b i t Number 8 and e x p l a i n t o 

17 the Commissioners why t h i s i s important t o you? 

18 A. E x h i b i t 8 shows the s t r a t i g r a p h i c cross 

19 s e c t i o n across the San Juan Basin, and the red 

2 0 r e c t a n g l e i n d i c a t e s the s e c t i o n described as Mancos by 

21 the United States Geological Survey. The upper end --

22 the upper l i m i t of the Mancos i s the lower Mesa Verde 

23 Sand Formation. The base of the Mancos i s defined as 

24 the top of the Dakota Formation. I would also l i k e t o 

25 show t h a t the Mancos Formation i n the San Juan Basin i s 
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c h a r a c t e r i z e d by several sub-members. I t i s not a 

2 uniform rock type throughout the e n t i r e i n t e r v a l . 

3 I f I can go f u r t h e r then, Mike, I would l i k e 

4 t o show t h a t our i n t e r v a l of i n t e r e s t f o r the t a r g e t i n g 

5 of our h o r i z o n t a l w e l l s i s shown on the s e c t i o n as the 

6 base of the Niobrara. I f you note, the base of the 

7 Niobrara on the east side of the cross - - o r the r i g h t 

8 side of the cross s e c t i o n , i t ' s from the base of the 

9 Niobrara t o the base of the E l Vado Sandstone shown i n 

10 the upper p o r t i o n of t h a t red r e c t a n g l e . 

11 Q. On t h i s p a r t i c u l a r e x h i b i t , have you 

12 marked the area w i t h a blue box? 

13 A. I have. 

14 Q. And then drawn an arrow t o p o i n t t o i t ? 

15 A. I have; 

16 Q. Would i t be the b i g blue arrow? 

17 A. Correct. 

18 Q. And t h a t area i s w i t h i n the rectangle 

19 shown, the long r e c t a n g l e shown i n red? 

20 A. Yes, i t i s . 

21 Q. Anything else about t h i s e x h i b i t ? 

22 A. No, s i r . 

23 Q. Okay. Let's t u r n t o what's been marked 

24 here as E x h i b i t Number 9. Could You i d e n t i f y t h a t f o r 

25 the Examiners? I t h i n k i t ' s comprised of two pages. 
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1 A. Yes, i t i s . The two pages are two 

2 s t r a t i g r a p h i c cross sections across the subject lease 

3 area. The f i r s t i s a n o r t h t o south s t r a t i g r a p h i c 

4 cross s e c t i o n , and the second i s an east t o west 

5 s t r a t i g r a p h i c cross s e c t i o n . I n both cross sections we 
6 see the top of the Mancos shown by the l e t t e r s MNCS, 

7 and the base of the Mancos i s not on the s e c t i o n , but 

8 i t i s below the Greenhorn sub-member showing GRHN. You 

9 can see the various members designated on both of these 

10 cross s e c t i o n s . 

11 Again, our subject i n t e r v a l f o r our l a t e r a l 

12 or h o r i z o n t a l w e l l s i s from the base of the E l Vado 

13 sand member t h a t ' s the EVDO base, and the base of t h a t 

14 blue s e c t i o n of the lower Niobrara. I t i s marked by 

15 t h a t blue bracket; 

16 Q. Have you bracketed your t a r g e t i n t e r v a l on 

17 both Page 1 and on Page 2? 

18 A. Yes, I have. 

19 Q. And so your t a r g e t e d i n t e r v a l , i f I'm 

20 understanding t h i s , i s w e l l below the top of the Basin-

21 Mancos Pool? 

22 A. Yes, i t i s . 

23 Q. Anything else w i t h respect t o Page 1 or 

24 Page 2 of t h i s E x h i b i t Number 9? 

25 A. No, s i r . 
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1 Q. And l e t me ask you j u s t r e a l quick f o r the 

2 record, the area t h a t you have marked here w i t h a blue 

3 bracket on Page 1 and 2 on E x h i b i t 9 corresponds t o the 

4 area t h a t you have marked w i t h the blue square on 

5 E x h i b i t Number 8? 

6 A. Yes, they are the same. 

7 Q. Okay. Would you t u r n t o what's been 

8 marked as E x h i b i t Number 10. This again i s a two-page 

9 e x h i b i t , and please i d e n t i f y t h a t t o the Examiners and 

10 e x p l a i n why i t ' s important t o you. 

11 A. The f i r s t page of E x h i b i t Number 10 i s a 

12 t e c t o n i c f r a c t u r e model f o r the San Juan Basin, 

13 prepared by Lorenz and Cooper i n 2001. I t i n d i c a t e s 

14 the San Juan Basin has been subjected t o compression 

15 from the n o r t h and south by the San Juan U p l i f t and the 

16 Zuni U p l i f t t o the south. This compression has 

17 generated e x t e n s i o n a l f r a c t u r e s t h a t t r e n d p a r a l l e l t o 

18 the maximum s t r e s s d i r e c t i o n , and t h a t would be n o r t h 

19 and south of the San Juan Basin. Page 2 then of 

20 E x h i b i t Number 10 i s a map of a c t u a l surface 

21 measurements of f r a c t u r e o r i e n t a t i o n s around the 

22 perimeter of the San Juan Basin, and these f r a c t u r e 

23 d i r e c t i o n s are e x h i b i t e d by the row diagram and are 

24 shown t o be j u s t o f f of n o r t h south -- n o r t h 5 degrees 

25 east. 
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1 Q. Now, keeping E x h i b i t 10 i n mind, i f we 

2 t u r n t o E x h i b i t Number 11, i s t h i s a general d e p i c t i o n 

3 of the type of h o r i z o n t a l d r i l l i n g t h a t you i n t e n d t o 

4 do, i n t e n d t o engage i n w i t h i n the p r o j e c t area? 

5 A. Yes, i t i s . 

6 Q. And do the black l i n e s , v e r t i c a l black 

7 l i n e s correspond t o the f r a c t u r e p o i n t s t h a t you j u s t 

8 described i n E x h i b i t Number 10? 

9 A. Yes, they do. 

10 Q. Okay. Why i s t h a t important then t o your 

11 w e l l d r i l l i n g program? 

12 A. By o r i e n t i n g our w e l l from west t o east, 

13 perpendicular t o the maximum s t r e s s -- str e s s d i r e c t i o n 

14 and the d i r e c t i o n of the f r a c t u r e s , i t allows us t o 

15 plan the w e l l t o i n t e r c e p t the greatest number of 

16 n a t u r a l f r a c t u r e s . 

17 Q. And does t h i s e x h i b i t then also i d e n t i f y 

18 the area of your t a r g e t i n t e r v a l which you j u s t --

19 which you also described i n E x h i b i t s 8 and 9? 

20 A. I t does. The t a r g e t i n t e r v a l i s shown i n 

21 the green r e c t a n g l e t h a t crosses the e n t i r e cross 

22 s e c t i o n , and i t ' s -- the b i g green rectangle has orange 

23 shading. 

24 Q. Okay. Then u s i n g t h i s e x h i b i t , would you 

25 then demonstrate t o the Examiner why you are seeking 
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1 t h i s section to the penetration point, a d e f i n i t i o n of 

2 penetration point that currently exists w i t h i n Rule 16? 

3 A. I can. 

4 . EXAMINER BROOKS: You are looking at Exhibit 

5 11 now? 

6 MR. FELDEWERT: Yes, s i r . 

7 A. The target i n t e r v a l was chosen because 

8 t h i s i n t e r v a l i s a section of lower shale content that 

9 allows us to d r i l l a horizontal well through t h i s 

10 i n t e r v a l w i t h the greatest l i k e l i h o o d of a competent .. 

11 hole that i s not going to be prone to caving i n , so 

12 t h i s i s a horizontal program. 

13 Under the current r u l e , the Mancos Formation 

14 penetration point i s defined as the top of the Mancos 

15 Formation. We are c l e a r l y t a r g e t i n g an i n t e r v a l that 

16 i s about 15 hundred feet below the top of the Mancos 

17 Formation, and i n order to expose the wellbore to a 

18 horizontal aspect of t h i s formation, we need to b u i l d 

19 angle and intersect that lower formation some distance 

20 from the top of the Mancos as described on the map. 

21 I n most cases the distance from the 

22 penetration point of the top of the Mancos to the 

23 penetration point of our target i n t e r v a l i s 6 to 900 

24 feet dip distance, separation. 

25 Q. Why i s that important then to meet the --
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1 change the d e f i n i t i o n of the p e n e t r a t i o n p o i n t w i t h i n 

2 the r u l e f o r purposes of t h i s p r o j e c t ? 

3 A. Because i n order t o con s t r u c t these w e l l s , 

4 we need t o case the s e c t i o n of the w e l l t h a t i s through 

5 the t u r n , and we case at the p o i n t where we reach the 

6 h o r i z o n t a l l e g -- the h o r i z o n t a l p o r t i o n of the w e l l s . 

7 That case i n t e r v a l i s not exposed t o completion. That 

8 case i n t e r v a l i s behind pipe, and those resources w i l l 

9 not be developed under -- under t h i s plan. 

10 Q. So, i n your o p i n i o n , w i t h o u t the exception 

11 t o the c u r r e n t d e f i n i t i o n of the Rule 16, you are 

12 concerned there would be some wasted resources? 

13 A. That's c o r r e c t . 

14 Q. Anything else about E x h i b i t Number 11? 

15 A. None. 

16 Q. Okay. A l l r i g h t . With a l l of t h a t i n 
17 mind, then, I want t o then t u r n t o E x h i b i t Number 12, 

18 which i s three pages. And I want you t o use t h i s 

19 e x h i b i t and focus then the Examiners and e x p l a i n t o 

20 them why you are seeking approval, f i r s t , f o r the non-

21 standard l o c a t i o n , i n other words, e l i m i n a t i n g the 660 

22 f o o t setbacks w i t h i n the p r o j e c t area, and, secondly, 

23 why you need t h i s exception t o Rule 16 i n more d e t a i l . 

24 A. Correct. Okay. On Page 1, I would l i k e 

25 t o focus your a t t e n t i o n f i r s t t o the i n s e t map t o 
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1 describe what the various elements of the page are 

2 rep r e s e n t i n g . F i r s t the east and west boundaries of 

3 the sections are i n d i c a t e d by those black l i n e s on the 

4 r i g h t side of those blue t r i a n g l e s -- I'm so r r y -- the 

5 blue r e c t a n g l e s , and these are blue bands across the 

6 e n t i r e map. 

7 So a f t e r t h a t , the surface l o c a t i o n of each-

8 w e l l i s i n d i c a t e d by the red c i r c l e s . The h o r i z o n t a l 

9 s e c t i o n i s i n d i c a t e d by the red l i n e , and the case 

10 p o r t i o n of the h o r i z o n t a l w e l l i s i n d i c a t e d by the 

11 black band. 

12 Q. Let me stop you r i g h t here before we get 

13 too f a r . I f I'm understanding you, t h i s would be the 

14 developed p l a n t h a t would be r e q u i r e d under the 

15 e x i s t i n g r u l e s w i t h the e x i s t i n g setbacks, correct? 

16 A. Yes, t h a t i s c o r r e c t . 

17 Q. Okay. A l l r i g h t . And j u s t t o o r i e n t 

18 everyone, the second page would be the development plan 

19 under your proposed rul e ? 

2 0 A. That i s c o r r e c t . 

21 Q. And then the t h i r d page i s a comparison of 

22 the two? 

23 A. Yes. 

24 Q. W i t h t h a t i n mind, why d o n ' t you cont inue 

25 your d i s c u s s i o n o f what would - - the development p l a n 
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1 t h a t would be r e q u i r e d w i t h i n t h i s area under the 

2 c u r r e n t r u l e . 

3 A. Under the c u r r e n t r u l e . 

4 Q. Page 1. 

5 A. So we w i l l go back and continue d e s c r i b i n g 

6 the elements of t h i s p l a n . The blue rectangle 

7 represents the area t h a t w i l l not be developed due t o 

8 the 660 f o o t o f f s e t on the west side of every s e c t i o n 

9 l i n e . The y e l l o w r e c t a n g l e represents the 660 f o o t 

10 o f f s e t on the east side of every s e c t i o n l i n e , and then 

11 the green r e c t a n g l e represents the band t h a t w i l l not 

12 be developed because t h a t s e c t i o n of the formation w i l l 

13 be behind the casing. 

14 So then l o o k i n g a t the map, we have broken 

15 out a 16-section model area t o describe what the 

16 development w i l l look l i k e throughout the e n t i r e area, 

17 but we focused on the 16-section model so t h a t we can 

18 compare apples t o apples on a development under the 

19 c u r r e n t spacing r u l e and our proposed r u l e . 

20 You can see the c o l o r bands, the blue and the 

21 y e l l o w associated w i t h the s e c t i o n o f f s e t s , and the 

22 green associated w i t h the casing, the case s e c t i o n of 

23 the w e l l s . The red band then i s the 660 f o o t o f f s e t 

24 associated w i t h the outer boundary of the leases. 

25 So under t h i s p l a n , development w i l l r e q u i r e 
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1 the d r i l l i n g of 32 w e l l s . 25 of those w e l l s w i l l be 

2 d r i l l e d from new l o c a t i o n s --we would not be able t o 

3 use e x i s t i n g l o c a t i o n s -- and 1980 f e e t of each l a t e r a l 

4 s e c t i o n w i l l not be developed because of the s e c t i o n 

5 o f f s e t s and the case t o l l p o r t i o n of the w e l l s . 

6 Q. That's what you a n t i c i p a t e w i l l occur i f 

7 we do not get the exceptions we seek under the 

8 a p p l i c a t i o n ? 

9 A. Yes. 

10 Q. So t h a t ' s Page 1. Would you then t u r n t o 

11 Page 2, and t h i s i s the development plan t h a t i s --

12 would be implemented i f we o b t a i n the exceptions t h a t 

13 we seek under the a p p l i c a t i o n , c o r r e c t ? 

14 A. I t i s . 

15 Q. Why don't you then e x p l a i n how t h a t 

16 d i f f e r s from Page 1 and what conclusions you reach? 

17 A. Yes, under our proposed r u l e , again we are 

18 l o o k i n g a t t h a t same 16-section model area. The red 

19 band showing the 660 f o o t o f f s e t around the e x t e r i o r 

20 boundary of the leases i s the same, so t h a t i s not 

21 entered as any p o r t i o n -- any d i f f e r e n c e between the 

22 two plans. 

23 I n t h i s development p l a n under the proposed 

24 r u l e , 98 percent o f the resources are developed by 

25 d r i l l i n g o n l y 25 w e l l s , and we can go back and look a t 
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1 how these w e l l s are shown. Again, the red c i r c l e s 

2 i n d i c a t e a surface l o c a t i o n of the w e l l s . The red 

3 l i n e s show the h o r i z o n t a l s e c t i o n , and the black bars 

4 show the case t o l l p o r t i o n of the w e l l s . 

5 So the d i f f e r e n c e you can see i s these w e l l s 

6 are allowed t o d r i l l across s e c t i o n l i n e s . And, i n 

7 f a c t , they're overlapping i n the sense t h a t the l a t e r a l 

8 or h o r i z o n t a l w e l l from one w e l l develops the case t o l l 

9 p o r t i o n the resources are l o s t by an adjacent 

10 h o r i z o n t a l w e l l . 

11 So again, the e n t i r e area i s developed w i t h 

12 o n l y 25 w e l l s . Every one of those w e l l s i s using an 

13 e x i s t i n g d r i l l i n g pad, so we minimize the surface, 

14 a d d i t i o n a l surface disturbance and we develop 98 

15 percent of the resource. 

16 Q. So you mention t h i s overlapping, 

17 Mr. White. I f I look a t t h i s E x h i b i t 12 on Page 2, and 

18 I look down a t the bottom of t h a t corner, there i s 

19 Sections 24, 19, and 20, do you see that? 

20 A. I do, s i r . 

21 Q. I s t h a t where the -- i s t h a t an example of 

22 where there i s an overlap of the adjacent wellbore, 

23 h o r i z o n t a l wellbore w i t h the black cased area? 

24 A. Yes, i t i s . 

25 Q. And a l lowing the exceptions that we seek 
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1 i n t h i s case would allow the black cased area t o be 

2 produced, whereas, w i t h o u t the exceptions the black 

3 cased area would not be produced? 

4 A. Yes. 

5 Q. And d i d -- you i s Page 3, then, 

6 e s s e n t i a l l y a side-by-side comparison t h a t you put 

7 together f o r the -- f o r the Examiners t h a t shows the 

8 d i f f e r e n c e s between what would be r e q u i r e d under the 

9 e x i s t i n g r u l e and what would be r e q u i r e d under our 
10 proposed exceptions? 

11 A. Yes, i t i s . 

12 Q. And what conclusions have you reached w i t h 

13 respect t o your examination concerning the number of 

14 w e l l s and the development of the area? 

15 A. We b e l i e v e t h a t t h i s i s going t o be a much 

16 more e f f i c i e n t development of the n a t u r a l resources i n 

17 t h i s area. Under the proposed r u l e we would develop 98 

18 percent of the resources w i t h o n l y 21 w e l l s , 11 w e l l s 

19 fewer than we would under the c u r r e n t r u l e , and none of 

20 those 21 w e l l s would be new surface l o c a t i o n s . Every 

21 one of them would be o f f of e x i s t i n g d r i l l i n g pads, so 

22 we would minimize surface disturbance. We would 

23 develop e s s e n t i a l l y a l l of the resources w i t h 

24 t w o - t h i r d s of the w e l l s . 

25 Q. Now, you mentioned t h a t what i s shown on 
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1 E x h i b i t Number 12 i s a subset of the e n t i r e area shown 

2 i n E x h i b i t 3, cor r e c t ? 

3 A. Correct. 

4 Q. Does the e x h i b i t t h a t you j u s t walked 

5 through w i t h respect t o the proposed development plan 

6 u n i f o r m l y extend across the e n t i r e p r o j e c t area 

7 i d e n t i f i e d i n e x h i b i t Number 3? 

8 A. Yes, i t does. 

9 Q. So a l l the b e n e f i t s you describe would 

10 extend across the e n t i r e p r o j e c t ? 

11 A. They do. 

12 Q. Okay. I n your o p i n i o n , w i l l the g r a n t i n g 

13 of t h i s a p p l i c a t i o n a l low f o r more e f f i c i e n t p r o d u c t i o n 

14 of the reserves i n t h i s J i c a r i l l a Mancos Project Area? 

15 A. Yes, i t w i l l . 

16 Q. And you be l i e v e t h a t the approval of t h i s 

17 a p p l i c a t i o n w i l l be i n the best i n t e r e s t of 

18 conservation and pr e v e n t i o n of waste and p r o t e c t i o n of 

19 c o r r e l a t i v e r i g h t s ? 

20 A. I do. 

21 Q. Were E x h i b i t s 6 through 12 prepared by you 

22 or compiled under your d i r e c t i o n and supervision? 

23 A. Yes, they were. 

24 MR. FELDEWERT: I move the admission o f 

25 E x h i b i t s 6 th rough 12. 

PAUL BACA PROFESSIONAL COURT REPORTERS 
6244d5ce-1 c4a-4357-bd7d-61 b0752dbe04 



Page 35 

1 EXAMINER JONES: E x h i b i t s 6 through 12 

2 admitted. 

3 ( E x h i b i t s 6 - 1 2 admitted.) 

4 MR. FELDEWERT: And t h a t concludes our 

5 examination. 

6 EXAMINER JONES: That, on the l a s t page of 

7 E x h i b i t 12, there i s a l i t t l e b l u r b i n the upper l e f t 

8 corner on the r i g h t - h a n d side. I t ' s blue. What i s 

9 that? For some reason you have t o -- you're going t o 

10 v o l u n t a r i l y s i t --

11 WITNESS: The --

12 EXAMINER JONES: Yes, t h a t one. 

13 WITNESS: The blue area t h e r e i s the area 

14 t h a t w i l l not be developed under the new proposed r u l e 

15 i f we use o n l y e x i s t i n g surface l o c a t i o n s . That w i l l 

16 be developed w i t h a new l o c a t i o n t o the west of Section 

17 6, so we would d r i l l across the boundary -- the s e c t i o n 

18 boundary i n Section 6 and develop those resources, but 

19 t h a t would be r e q u i r e another w e l l l o c a t i o n . 

20 So my purpose f o r showing t h a t was so t h a t we 

21 could show o n l y the use of e x i s t i n g d r i l l i n g pads. 

22 EXAMINER JONES: Okay. Well, you know, i t ' s 

23 a shame t h a t some acreage i n the southeast of New 

24 Mexico i s not operated by b i g groups l i k e t h i s f o r 

25 p r o j e c t areas. The operators can't get along down 
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1 t h e r e . 

2 WITNESS: That i s a shame. 

3 EXAMINER JONES: I see e x a c t l y what you are 

4 doing, and I , f o r both reasons, and I don't have any 

5 more questions. I w i l l pass i t over t o David. 

6 EXAMINER BROOKS: Okay. I want t o c a l l your 

7 a t t e n t i o n t o -- w e l l , f i r s t of a l l , how are you going 

8 t o complete e x i s t -- are you going t o be using -- the 

9 cased area you have as the intermediate casing, 

10 b a s i c a l l y , are you going t o be using p r o d u c t i o n s t r i n g 

11 casing through your h o r i z o n t a l s h a f t , or i s i t going t o 

12 be open hole? 

13 WITNESS: I t i s cased. I t i s cased and 

14 cemented. 

15 EXAMINER BROOKS: Okay. So I would c a l l your 

16 a t t e n t i o n t o your E x h i b i t Number 2 which i s a copy of 

17 the OCD's Order Number R-13204, which I --

18 MR. FELDEWERT: On E x h i b i t 4? 

19 EXAMINER BROOKS: Pardon me? 

20 MR. FELDEWERT: E x h i b i t Number 4? 

21 EXAMINER BROOKS: E x h i b i t Number 4, t h a t ' s 

22 r i g h t . I'm s o r r y . Thank you. I f you would look at 

23 Page 4 -- Page 3 of t h a t e x h i b i t under the -- w e l l , I 
24 w i l l l e t you f i n d i t f i r s t , E x h i b i t 4, Page 3. 

25 MR. FELDEWERT: May I approach the witness? 
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EXAMINER BROOKS: You may. 

2 WITNESS: Yes, s i r . 

3 EXAMINER BROOKS: Under the b o l d c a p t i o n , " I t 

4 i s t h e r e f o r e ordered t h a t , " and look a t o r d e r i n g 

5 Paragraph 1. Would you be happy i f we used s i m i l a r 

6 language t o what's used there t o grant your request? 

7 WITNESS: So t h i s --

8 EXAMINER BROOKS: Or do you have any 

9 c r i t i c i s m s of t h a t language? 

10 WITNESS: This i s the casing -- so I'm c l e a r , 

11 t h i s i s the casing shoe on the end of the intermediate 

12 s e c t i o n -- of the inte r m e d i a t e casing and then behind 

13 the h o r i z o n t a l w e l l . 

14 EXAMINER BROOKS: Yeah. This says, "The 

15 casing shoe of the cemented intermediate s t r i n g . " 

16 WITNESS: I would agree t o t h a t , yes. 

17 EXAMINER BROOKS: Okay. You t h i n k t h a t 

18 adequately describes where you want t o place the 

19 p e n e t r a t i o n hole? 

20 WITNESS: Yes, s i r , i t does. 

21 EXAMINER JONES: The intermediate s t r i n g 

22 would be which one, though? I mean 

23 WITNESS: We would need t o be c l e a r t h a t , 

24 yes, i n the case where there could be several 

25 intermediate s t r i n g s , t h i s would be the l a s t 
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1 i n t e r m e d i a t e s t r i n g before the h o r i z o n t a l w e l l i s 

2 d r i l l e d . Okay, so --

3 EXAMINER JONES: But t o k i c k o f f ? 

4 WITNESS: The k i c k o f f would be up shallower. 

5 EXAMINER JONES: Okay. You are t a l k i n g about 

6 the int e r m e d i a t e before t h a t you case o f f a f t e r you 

7 b u i l d through the curve? 

8 WITNESS: Yes, s i r . 

9 EXAMINER JONES: Okay. And t h a t ' s what was 

10 meant by t h i s , David? 

11 EXAMINER BROOKS: Well, t h a t was what was 
12 intended. I t h i n k I can speak advisedly t o t h a t , 

13 because w h i l e Mr. Warnell wrote t h i s order, he and I 

14 consulted on t h a t language, but i f you have a -- i f you 

15 can give us any improvement on i t , we would be happy t o 

16 hear any suggestions. 

17 EXAMINER JONES: Well, i t w i l l be cased 

18 through the -- you're not going t o run casing. Are you 

19 going t o run casing through the h o r i z o n t a l p art? 

20 WITNESS: We do run casing through the 

21 h o r i z o n t a l p a r t . 

22 EXAMINER JONES: I n a l l instances? 

23 WITNESS: That i s our c u r r e n t plan. We are 

24 doing t h a t scenario r i g h t now on our f i r s t w e l l out 

25 there. We have no reason t o suspect t h a t t h a t w i l l 
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1 change i n the f u t u r e , so --

2 EXAMINER JONES: But the language could have 

3 been then, i n s t e a d of i n t e r m e d i a t e , i t could have been 

4 at the end o f the b u i l d when you are h o r i z o n t a l . I s 

5 t h a t c o r r e c t ? 

6 WITNESS: Under t h i s case, they are the same. 

7 So, yes, a t the -- at the end of the b u i l d , the casing 

8 at the end of the b u i l d s e c t i o n would be the 

9 p e n e t r a t i o n p o i n t . 

10 EXAMINER JONES: That i s what you are 

11 proposing and t h a t ' s what you a d v e r t i s e d for? 

12 WITNESS: Yes, s i r . 

13 EXAMINER BROOKS: Okay. I have no f u r t h e r 

14 questions. 

15 EXAMINER JONES: I t h i n k t h a t ' s i t . 

16 MR. FELDEWERT: Mr. Examiner, I j u s t had a 

17 dis c u s s i o n w i t h the engineer, and I don't t h i n k t h e r e 
18 i s a need t o c a l l him t o the witness stand, but here i s 

19 what I would propose. I t h i n k i t would be worth 

20 everyone's w h i l e i f we would go back and take a look a t 

21 the language t h a t you referenced here i n t h i s order, 

22 and j u s t t o make sure t h a t i t would cover the needs, 

23 and t o the extent t h a t i t would not, we can c a l l f o r 

24 some proposed language by way o f a l e t t e r t o supplement 

25 the record. 
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1 EXAMINER BROOKS: We would be happy t o 

2 receive t h a t . 

3 MR. FELDEWERT: So I don't want t o 

4 n e c e s s a r i l y delay the r e s o l u t i o n o f the case, and I can 

5 c e r t a i n l y get t h i s t o you i n sh o r t order, but I can l e t 

6 you know one way or the other whether t h i s language 

7 w i l l work o r --

8 EXAMINER BROOKS: That's f i n e . We are going 

9 t o be working on language f o r a statewide r u l e , as you 

10 know, but t h a t ' s going t o be months ahead of time, and 

11 we don't want t o delay t h i s case t o coordinate what's 

12 going on w i t h the statewide r u l i n g . 

13 EXAMINER JONES: We appreciate you doing t h i s 

14 and coming up here. 

15 WITNESS: Thank you ver y much. 

16 MR. FELDEWERT: Thank you. 

17 EXAMINER JONES: With t h a t , we w i l l take case 

18 14642 under advisement and w e ' l l break f o r lunch. Off 

19 the record. 
20 * * * * * 

21 

22 

. decora o ^ ^ 

^ e a r n e r h«orWfl _ 
i • »H> A OBl - ~" 

23 * ° * - 6 x o m l ! , 

25 
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