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NOTICE OF HEARING

Chica Energy LLC
3301 McPherson Road
Roswell, NM 88201

Cert. Mail No.: 7002 0510 0003 5125 1617

Roswell Field Office

Bureau of Land Management
2909 W. Second Street
Roswell, NM 88201-2019

Cert. Mail No.: 7002 0510 0003 5125 1624

CASE NO. 14547: APPLICATION OF THE NEW MEXICO OIL CONSERVATION -
DIVISION, THROUGH THE COMPLIANCE AND ENFORCEMENT MANAGER, FOR
AN ORDER AUTHORIZING THE DIVISION TO RECOGNIZE AN OPERATOR

OF RECORD FOR WELLS CURRENTLY OPERATED BY YESO ENERGY INC.;
LEA, EDDY AND CHAVES COUNTIES, NEW MEXICO.

Ladies and Gentlemen,

You are hereby notified that the New Mexico Oil Conservation Division (OCD) has filed
the above-captioned case seeking an order directing the OCD how to proceed with
operator change requests for wells currently operated by Yeso Energy, Inc. (OGRID
221710), including the pending application for operator change filed by Judah Oil LLC
(OGRID 245872). The Acting Division Director of the OCD has directed the Oil
Conservation Commission to hear the case, and has directed that the case be heard

with Case No. 14472, a case filed by COG Operating, LLC (OGRID 229137) regarding
one of the Yeso wells.

A copy of the OCD’s application for hearing in Case No. 14547 is enclosed, with a copy
of the order issued by the Acting Division Director setting the matter for hearing. The
record in Case No. 14472 is available on the OCD's website,
www.emnrd.state.nm.us/ocd/index.htm. Go to “OCD Online,” “Imaging,” and “Case
Files,” enter 14547 for the case number, and hit “Continue.”
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The hearing in Case No. 14547 and Case No. 14472 will take place before the Oil
Conservation Commission on Thursday, October 7, 2010 at 9:00 a.m., in Porter Hall,
First Floor, 1220 South St. Francis Drive in Santa Fe, New Mexico. If you intend to
present evidence at the hearing, you should file a pre-hearing statement and
include copies of the exhibits you propose to offer in evidence at the hearing.

The pre-hearing statement and exhibits should be filed at least four business
days in advance of the hearing and you must serve copies on the other parties or
their attorneys, as required by 19.15.4.13.B NMAC. A copy of that rule is enclosed. |
have also enclased a copy of 19.15.4.14 NMAC, which addresses representation at
administrative hearings before the Oil Conservation Commission.

If you have guestions about the application in Case No. 14547, you may call me at
(505) 476-3451. If you have questions about hearing procedures or scheduling, please
call OCD Hearing Clerk Florene Davidson at (505) 476-3458.

Sincerely,

7
.’ ; /"

//,-” L
Gail MacQuesten ‘ i
Assistant General Counsel

Gail macquesten{@state.nm us

Encl: Application in Case No. 14547
- Order No. R-13309
Rule 19.15.4.13.B NMAC
Rule 19.15.4.14 NMAC

EC. Daniel Sanchez, Compliance and Enforcement Manager
Larry “Buddy” Hill, Supervisor, District 1
Randy Dade, Supervisor, District2



STATz OF NEW MEXICO
ENERGY, MINZRALS AND NATURAL RESOURCES DEPARTMENT
OiL CONSERVATION DIVISION

APPLICATION OF THE NZW MEXICO OIL CONS_.\ .TION DIVISION, THROUGH S
THE COMPLIANCE AND ENFORCEMENT MANAGER, FOR AN
ORDER AUTHORIZING THE DIVISION TO RECOGM?t AN OPERATOR o
OF RECORD FOR WELLS CURRENTLY OPERATED BY YESO ENERGY, INC.; LEA, EDDY oo
AND CHAVES COUNTIES, NEW MEXICO '

CASENO. /9 7
APPLICATION =0OR HEARING
1. Yeso Energy, Inc. (Yeso) is a corporafion operating wells in New Mexico under OGRID 221710.
2. According to the records of the Oil Conservation Division {OCD}, Yeso is the operator of racord
of the following wells’
221710 YESO ENERGY, INC.
TOTAL WELL COUNT:4
PRINTED ON:TUESDAY, AUGUST 17, 2010
In
Lease OoCD Well Last Add.
Property Well Name Type ULSTR UL API Type Pool Prod/Inj Bond
DALTON F H-25-175-292  H 30-0:3-25258 O 2850¢ GRAYBURG 4/200¢€
FEDERAL . JACKSOM, SR-Q-G-54
£00:
32738 OOwW § 28 £ p-28-173-21E 4 36-0:5-2867¢ o 74605 CZDAR LAKE; MORROW, 4/ 2006
FEDERAL EAST (GAS)
=001
DOwW B 28 r p-22-175-31i¢ P 30-C13-28575 ] ©535%1 Wi LDC T CzDAR LAKE, 472006
FZDIRAL 14135 5 PPIAN
=001
GULF MCKAY F N-34-18S-328 N 30-023-2547% O 50430 QUERECHO 4/2006
FEDERA PLAINS, DELAWARE
#001 .
MORGAM F 3-6-105-308 € 20-003-20637 G B0980 MANY GATIZ;MORROW  £/2005
FZDERA (GA5)
#001
3 The Gulf McKay Fedaral 5001 is located in Lea County, the Morgan Federal 001 s iccatecin
Chaves County, the Dzlion Federal 5001 and the Dow “8” 28 Federal #001 are locaied in Eddy Coumy

4 The wells for which Yeso is operator of racord are subjeci to multipie OCD compliance orders,
the most recent being Order R-12930-8 That Order found Yeso to be out of compliance with 181525 8
NMAC {tha mmacuve well rule) 25 10 12 wells, including the four walls for which'Y2s0 remams operator of

record The Order required Yaso to plug and abandon each of the walls “or transier each of saia wails 10
another oporaror not afiilizz2d with Yeso 3
{tmphesis ad
March 15,2

Q~ fn

anorovad by the Division, notlater than March 15, 2010”7
Order further authorlzed the OCD to plug any non-comphiant walls afiar the

(@] (L




5 When & well1s subjact to an orcer reguiring or comphiance with 19.15.25 8 NMAC {the inacuive
el rulo) the OCD may d2ny a2 change of t2redinto an agreed

c Omph?' ce orders setung & schadul

of operaior If the new operator ha> ot
for compliance vath the existing order 18 159 ¢ C NMAC

5 Several opsraiors have expressad interesi i becoming operaior of record of some or alioi t

e  COG Ons=raung, LLC(COGH, OCRID
Well No 1 COG filed Casz No 14,

5137, has exprassed an interestin the Dow “8” 28 Federal

2 ! wority and

! the authority of Yaso
G shzll file an

{2rminaing spacing
10 act as operator of the Dow "B 28 Faderal Weli No 1, and provided that CO
i t

ad
apohicauon with the OCD "10 use the weli for orspasa! cperations without the necessity of a
change of operator that would be ordn.arlly racxuurad " Case No ,472 Is now before the Ol
Conservation Commussion for de novo review To date, COG has not filed an zpphcation to

become operator of record for the well

o Chica Eneray LLC (Chica) OGRID 271865, filed an applicatldn for change of operator to become
operator of racord for all the Yeso wells, which at the time of the request included several state
or fee wells that have since been plugged by the OCD The OCD expressed concern that Chica
was affiliated with Yeso, and did not approve the transfer. The initial request to transfer wells
from Chica to Yeso was withdrawn and the financial'assurances postaed by Chica releasad.
However, Chicz has expressed an intent to file @ request to become operator of record of just
Yesc's federal wells (which would include the Dow “B” 28 Federal'Well No 1). Chica’s new
application for the federal wells remains in “draft” status and has not been submitted to the

OCD for approval

o Judah Oil LLC (Judzah), OGRID 245872, is the only operator that has a pending raquest for
operator change It seeks three Yeso wells, including the Dow “B” 28 Federal No 1

7. Al wells for which Yeso 1s operator of record are federal wells,

8. The OCD asks that this matier be set for hearing to afford all interested parties the opportunity
to present arguments as to how operator chan go requests for the Yeso wells shouid be handled Cand
that an crder beissued providing the OCD with guidance on how to procesd

Bv s=parzie lettar, the OCD s requasting Division Director Fesmire to set this matter for heanng
ha Qil Consarvation Commission, and have the case heard with Case No. 14,472 -- COG's
apphcation to cancel Yeso's authornty 2s to the Dow "B” 28 Federal Wali No 1

WHEREFORE, the Comphance and Enforcemeant Managar of the Ol Conservation Division hereby

applies to the Diractor to enter gn order

A setung for hearing the 1ssue of how operaior changs requesis foi Yeso be handled,
including the pendinz apphcation for operator change nlrrf Judah Oil LLC;
8 directing the OCD how to procead with operator chang2 reguesis for the Yeso wells;

and



C for such other and further relief as the Diracior desms just anc proper under the
CIrcumsiancas
Rzspecifully Submitted,
This _i day of August 2010 by
/ // ’ / / ' /
'/.‘ /

Gall MacQuesten
Assistant Genera! Counse!

Energy, Minerals and Matural Rasourcas Depi
" 01l Conservation Division
12208, Sf. rancis Dnive
Sania Fe, NM 87505
{505) 476-3451
Cerurficate of Service
| hereby certify that | mailed a copy of this pleading by first class matl to the following
Yeso Energy, Inc. Santa Fe, NM 87504
P.O. Box 2248 Attorney jor oG
Roswell, NM 88202-00248
James Bruce
Chica Energy LLC P.O. Box 1056
3003 McPherson Road Sznta Fe, NM 87504
Rosweli, NM 88201 Attorney for Yeso and Chica
Judah O LLC BLM Carlsbad Field Office
P.0. Box 508 Attn' Jim Stovall, Field Manager
Artesia, NM 88210 620 & Greene St
' Carlshad, Nivi 88220
Scott Hall
Montgomery & Andrews, P.A
P O Box 2307
4
this _.filday of August 2010 |
// '}./ ) // . /// ‘/'
///’-{’;4"‘/, 7 '/// </ £/ /J/rﬁ/v/‘
Gall MacQuesian
Case No Ap rhcuum 0f the Naw Mexico Oil Conservation Division. The Apphcant
seeks an order authonzing the Oil Conservation DvISION 0 r2cognize an operaior of record for wells
currently operatad by Y250 E argy, Inc, OGRID 221710 The affected wells are Dalton Fadzral 2001,
30-015-25252, H-25-17S-25% (locatad near Loco Hills in Eday Coumv) Dow B 28 Federa! 5001, 015-
286765, P-28-175-31% {located approxmately 5 I"MPS scutheast of Maljamar 1 Lea County), Cull MicKay
Federal 5001, 30-025-25471, N-32-125-32k (locaied appro:':zmazel\,/ 12 miles southeast of Maljamar in
Lea Coun.y), and Morgan Federal 001, 30-005-20667, 3-6-105-30t (located approximatsly 15 miiss
northwest of Capreck in Chaves County)
T T e = e e R €




STATE OF NEW MEXICO
NIRGY. MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION,
THROUGH THE COMPLIANCE AND ENFORCEMENT MANAGER. FOR

AN ORDER AUTHORIZING THE DIVISION TO RECOGNIZE AN OPERATOR
OF RECORD FOR WELLS CURRENTLY OPERATED BY YESO ENERGY. INC:
LEA. EDDY AND CHAVES COUNTIES. NEW MEXICO.

CASE NO. 14347
Order No. R-13309

ORDER DIRECTING THE OIL CONSERVATION COMMISSION TO HEAR CASE.
AND CONSOLIDATING AND SETTING CASES

This matier came before the Acting Division Director upon the written request of
the Compliance and Enforcement Manager. filed Auzust 19, 2010.

The Acting Division Director finds that the application in Case No. 14347 and
Case No. 14472, which 1s currently before the Oil Conservation Commission on de novo
review, arise from common facts, and the resolution of the issues in one case will likely
affect the resolution of the other case. The Acuing Division Director further finds that
hearing the matters together will promote administrative efficiency. The Acting Division
Director therefore exercises his discretion pursuant to 19.15.4.20.B NMAC to direct the
Otl Conservation Commission to hear Case No.14347.  Case No.14347 shall be heard
with Case No 14472,

To allow sufficient ume for, publication of notice. the heanng in these matiers
shall be set for Ociober 7. 2010

DOXNE at Santa Fe. New Mexico, on Aucust 23, 2010

STATE OF NEW MEXICO
OlL CONSERVATION DIVISION

)y !
Rl ” (/ i ™

7 MARK £ FESMI RE.PE
Acting Director
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19.15.4.13 PLEADINGS, COPIES. PRE-HEARING STATEMENTS, EXHIBITS AND
MOTIONS FOR CONTINUANCE:

Al Pleadings. Apphlicants shall file two sets of pleadings and correspondence in cases
pending before a diviston examiner with the division clerk and six sets of pleadings and correspondence 1
cases pending betore the comnussion with the commission clerk. For cases pending before the
commission. the commussion clerk shall disseminate copies of pleadings and correspondence to the
commssion members. The party filing the pleading or correspondence shall at the same time serve a copy
of the pleading or correspondence upon cach party who has entered an appearance in the case on or prior 1o
the business day immediately preceding the date when the party files the pleading or correspondence with
the division or'the commussion clerk. as apphicable. Parues shall accomplish service by hand delivery or
uansmission by facsimile or electonic mail to a party who has entered an appearance or, 1f the party 1s
represented. the party’s attorney of record. Service upon a party who has not tiled a pleading containing a
facsimile number or e-mail address may be made by ordinary first class mail. Partics shall be deemed to
have made an appearance when they have cither sent a letter regarding the case to the division or
commission cletk or made an in person appearance at a hearing before the commission or before a division
examiner. A written appearance. however. shatl not be complete untl the appearing party has provided
notice to other parties of record. An miual pleading or written entry of appearance a paity other than the
apphcant files shall include the party’s address or the address of the party’s attorney and an e-mail and
facsimile number  availuble

B. Pre-hearing statements.

(1) A party 10 an adjudicatory proceeding who intends to present evidence at the hearning
shall file a pre-hearing statement. and serve copics on other parties or. for parties that are represented. their
attorneys in the manner Subsection A of 19.15.4.13 NMAC provides. at least four business davs in advance
ol a scheduled hearing before the division or the commission. but in no event later than 5.00 p.m mountain
ume. on the Thursday preceding the scheduled hearing date. The statement shall include.

(a)  the names of the party and the party’s attorney:

(b) aconcise statement of the case:

(c) the names of witnesses the party will call to testify at the hearing. and in the case
of expert witnesses, their fields of expertise:

(d)  the approximate time the party will need to present its case: and

(e) identificauon of any procedural matters that are to be resolved prior to the hearing.

(2) A party other than the apphcant shall include 1n its pre-hearing statement a statement of
the extent to which the paity supports or opposes the issuance of the order the applicant seeks and the
reasons for such support or opposttion. In cases to be heard by the commission, each party shall include
copies of exhibits that it proposes to offer in evidence at the hearing with the pre-hearing statement. The
commisston may exclude witnesses the party did not identify in the pre-hearing statement. or exhibits the
party did not file and serve with the pre-hearing statement. unless the party offers such evidence solely for
rebuttal or makes a satisfactory showing of good cause for fatlure to disclose the witness or exhibit.

(3) A pre-heaning statement filed by a corporation or other entity not represented by an
aworney shall identify the person who will conduct the party’s presentation at the hearing and include a
sworn and notarized statement attestng that the corpotation’s or entity’s governing body or chief executive
oflicer authorizes the person to present the corporation or enuty in the matter

(4)  For cases pending before the commission, the comnussion clerk shall dissenunate copies
of pre-hearing statements and exhibuts to the commission members

C. Motions for continuance. Parties shall file and serve motions for continuance no later
than 48 hours prior to time the hearning is set o begin. unless the reasons for requesting a continuance arse
alter the deadline, in which case the party shall file the motion as expeditiously as possible after becoming
aware of the need for a continuance
(1915 413 NMAC - Rp. 19.15.14.1211 NMAC, 12/1/08]

19.13.4.14 CONDUCT OF ADJUDICATORY HEARINGS:

Al Testimony  Heaiings before the commission or a division examiner shall be conducted
without rieid formality. The division or commission shall take or have somcone tahe a ranseript of
testimony and preserve the transeript as a part of the division s permanent records. A person testifving
shall do so under oath. The division examiner or comiussion shall desienate whether or not an interested
party’s un-sworn comments and observations are relevant and. if relevant. include the comments and




observations in the record.

B. Pre-fifed testimony. The director may order the patties to file prepared wiitten testimony
inadvance of the hearing for cases pending betore the comnussion The witness shall be present at the
heating and shall adopt. under oath. the prepared written testumony. subject 1o cross-éxanunation and
motions Lo strihe undess the witness™ presence at hearing 1s wauved upon nouce to other partics and without
thetr objection The parties shall number pages of the prepared written testimony, which, shall contun hine
numbers on the left-hand side. ’

C. Appearances pro se or through an attorney Parties mav appear and participaie in
hearings cither pro se (on thewr own behalt) or through an auorey  Corporations, partnerships.
governmental entities. pohiical subdivisions. untncorporated associations and other collective entities may
appear only through an atterney or through a dulv authonzed officer or member  Participation in
adjudicatory hearmgs shall be limited to parties, as defined in 19 15 4 10 NMAC. except that a
representative of a federal. state or tribal governmental ageney or poliucal subdivision may make a
statement on the ageney’s or political subdivision™s behalt The commiussion or division exanuner shall
have the diseretion to allow other persons prcschl at the hearing to make a relevant statement. but not to
ptesent evidence or cross-examine witnesses. A person making a statement at an adjudicatory hearing shall
he subject to cross-examination by the parties or their attorneys
19154 T4 NMAC - Rp. 19,15 14,1212 NMAC. 12/1/08]



