
form iWO-U 
r:_mry 15941 ~ UNITED STATES ^ 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

FORM APPROVED 
OMB NO: 1004-0034 

Empires: September 30, 1998 

TRANSFER OF OPERATING. RIGHTS (SUBLEASE) IN A 
LEASE FOR OIL ANO OAS OR QEOTHERUAL RESOURCES 

Lea*: Scnxt No. 

Mineral Leiiing Aa of 1K0 (30 U.S.C. 1ST « »eq.) 
Aet for Acquired Undj of 1947 (30 U.S.C. 351-359) 
Gcud_ra_'S_i_ Aa of 1970 (30 U.S.C. 1001-1025) 

Deotrcneut of the Interior Appropriations Aa. Fiscal Y _ 1981 (42 U.S.C. S508) 

See a t t a c h e d 
Supplement 

Typa or print plainly In Ink tnd sign In Ink. 

1. Transferee (Sublessee)' 
Street 
Cay, Sate, 2_> Code 

PART A: TRANSFER 

See a t t ached Supplement 

• I f more thaa one transfer—, check here • ud list the Damc(j) aod addresses) of i l l iddihonal tnasferccs oa the reverse of this form or oa a 
separate tnu-hM _ _ t of paper. 

This transfer i l for. (Check one) (3 Oil ind Cal Lease, or • Geothermal Lease 
Interest conveyed: fCJiedt one er both, at appropriate) Sl Operating Rights (sublease) O Overriding Royalty! payment om of production or other 

xinular interests or payments 

1. This transfer (sublease) conveys the following interest: 
Land Description 

Additional space oo reverse. If Deeded. Do not submit itximrnlj or agreements other than 
ihii form; nica iWnriren or i$roemearj"iniH only he referenced herein. 

Percent of Interest 

Ovned Conveyed Retained 

Percent of 
Overriding Royalty 
or Similar Interests 

Reserved .Previously 
reserved 

. or conveyed 
"f 

See a t t a c h e d Supplement 

FOR BLM USE ONLY—DO MOT WRTTE BELOW THIS UNE 

THE UNITED STATES OF AMSUCA 

This transfer is approved solely for admiuistraiive purposes. Approval does not warrant that either party to thfa transfer holds legal or equitable 
title to this 1 

• Transfer approved effective . 

By 
. {Authorized Officer) (Title) C&uc} 

( ) 
I BEFORE THE OIL CONSERVATION COMMISSION I 
I Santa Fe, New Mexico | 
j Case No's 14547 & 14472 Exhibit No 3 , 

Submitted by | J 0 0 0 0 2 0 
| .IllDAH OIL. LLC j W * * * * * * 

Hearing Date Nnvemher4. 2010 I 

J 



Part A fOmtiniictfU ADDITIONAL SPACE for Nam^-and addresses of fctidiooox) transferees in Item No 1. rf rWcd. or /or Land fJcsenptioo in Item No. 2 if ne»d*d. 

PART B: CERTIFICATION AND REQUEST FOR APPROVAI 

1, The transferor certifies as owner of an intcren ia (be above designated lease thai he/she hereby n-uufcrs lo the above trarufeirtt'i, the nihil specified above. 

2 . Transferee certifies as follow*: UlTransrcrteUaciiuenoi the United States; an association ofsuchniiiem: a municipality, or * corporation orgamrcd undertime laws 
of the United States or of my Sute or territory thereof. For ihc transfer of NPR-A leasei, transferee is a ciiLrcn, national, or resident then of (he United States or 
associations of such citizens, nationals, resident aliens or private, public or municipal corporations; (b) Transferee is not considered a minor under the laws or the State 
tn which the lands covered by this transfer are located; (c)Tr»wfcree*clurgcable inte rests, direct and indirect, in each public domain and acquired lands separately in 
tht same State, do not carted 244.O80 acres in oil and gu Icascsfof which up lo 200,000 i c m may be in oi) and pas options), or 300,000 acres in leases in each leasing 
District in Alaska of which up io 200,000 acres may be in options, tf this is an oil and gas lease issued in accordance with the Mineral Leasing Act of 1920, or 51,200 
•tciei in any one State if this u i geothermal lease; and td) All panics holding an interest in the transfer arc otherwise incompliance with the reputations (4.1 CFR Croup 
J100 or 3200) and the authorising Actr, (e) Transferee is in compliance with reclam-uion requirements for ail Federal oil and gai kise holdings as required by set. 17(g) 
of ihe Mineral Leasing Act; and (0 Transferee is not in violation of sec. 41 of the Mineral Leasing Ad. 

3 . 1 ransferec's lignaturc to this alignment constitutes acceptance of all applicable terms, conditions, stipulations and restrictions pertaining to the lease described herein. 
Applicable terms and conditions include, but are not lirrutcd to, as obligation to conduct all operations on the leasehold in acrordance with the lerras and conditions of 
the lease, to condition aU weUa for proper abandoameoi, to restore tbe leased bods upon completion of any operations as described in the lease, and to furnish and ciainuin 
such hood as may be required by the lessor pursuant to ovulations 43 CFR 3)04, 3134, or 3206. 

For geothermal transfer*, an overriding royalty may not be less than one-fourth (M) of one percrnl of the value of output, nor greater lhan 50 percent of the rate of royally 
due to the United State* when this transfer is added to afl previously created overriding royalties (43 CFR 3241). 

I certi/)' thai the sutemeots made herein by me are true, complete, and correct to the best of my knowledge and belief and are made in good faith. 

Executed Uus . J2L _ day of _ 

Name of Transferor . 

Transferor 
or 

AtJorDcy-io- fact 

See attached Supplement 
Please rype or prist 

Executed this day of 

See attached Supplement; 

• (Signature) 

(Signature) (Signature) 

(Tmolcm't Address) 

(City) (Stale) (Zip Code) 

BURDEN HOURS STATEMENT 

Public repotting burdeo for Ulia fonn U »-rtr""-t lo average 'JU aunuaea pee response including the time for reviewing imaniaions. fathering and nminlairtlng data. And 
compleDBt and rcvicwint tic (orm Direct comments rrjardioj tbe burden estimate or any other aspect of thii form to VS. Department of Ihe Interior. Bureau of Lend 
Mattafcrbeot, Bureau Clearance Officer (DW^l lOrr^ver reetaalCenler. Buaame 40. P.O. Boi 25041, Denver, CO 8012S-O041 ana tie Office of Management and 
Budra. Paperwork Raouoioo Project (KXX-O034X WtsiiopM. D.C 20303. 

Tute IB U.S.C. Sec. I0O1 makes it a crime for any person knowingly and willfully to make to any Department or agency of ihe United State* any false, fictitious or frauduli:! 
futemcnu or representations at io any matter virhir* jorrscuclion. 

J000021 



E X H I B I T "A" 

Supplement t o T r a n s f e r o£ O p e r a t i n g R i g h t * ( S u b l a a i s ) i n a U a a « f o r O i l 
and Gas o r Geothermal Resouraes f r o m 

Tauo Energy, IXC, a t a l , t o Judah O i l , LLC 

1. Ownership o f O p e r a t i n g R i g h t s o f t h a T r a n s f e r e e s i n t h e Leases as t o t h e Lands h e r e i n b e l o w s e t 

o u t i e as f o l l o w s : 

ORI 
ORI P r e v i o u s l y 

D e s c r i p t i o n Owned Conveyed R e t a i n e d Reserved Reserved 
a b c d e . f 

The f o l l o w i n g d e s c r i b e d l a n d s are l o c a t e d i n Eddy County, Haw Maxico 

a) Dow "B" 20 Fede r a l No. 1. U n i t e d S t a t e s O i l and 
Gas Lease LC 02942O-B, u n d e r l y i n g t h e f o l l o w i n g 
d e s c r i b e d landa: 

Township 17 South, Rang. 31 East , N.M.P.M. 80% 00% -0- -0- * 

Se c t i o n 28: S/2 

LIMITED IN DEPTH t o d e p t h * ixalow t h e base o f 
t h e San Andres f o r m a t i o n . 

b) D a l t o n F e d e r a l No. 1. U n i t e d S t a t e s O i l and Gas 
Lease MM 14840, u n d e r l y i n g t h e f o l l o w i n g d e s c r i b e d 
lands: 

Township 17 South, Range 29 East , N.M.P.M. 39.5* 39.5% -0- -0- * 

S e c t i o n 29: SE/4 NE/4, NW/4 SE/4 

LIMITED I N DEPTH from t h e s u r f a c e t o th e base 
o f t h e San Andres f o r m a t i o n 

c) poc S l a v i n F e d e r a l Lease. U n i t e d S t a t e s O i l 
and Gas Lease LC 029395-B, l o c a t e d on t h e 
f o l l o w i n g d e s c r i b e d l a n d s : 

Township 17 South, Range 31 East , N.M.P.M. 76% 76% -0- -0- * 

S e c t i o n 29: S/2 

LIMITED I N DEPTH t o a l l d e p t h s below t h e base 
o f t h e G l o r i e t a f o r m a t i o n 

*A3 shown o f r e c o r d i n t h e r e c o r d s o f Eddy County, New Mexico 

2. Tha tatma and p r o v i s i o n s o f t h i s T r a n s f e r s h a l l be c o n s t r u e d as covenants r u n n i n g w i t h t h e 
Lands, and as such, s h a l l be b i n d i n g upon and i n u r e t o t h e b e n e f i t o f t h e p a r t i e s h e r e t o , t h e i r s u c c e s s o r s 
and a s s i g n s . 

3. T h i s T r a n s f e r i s e x e c u t e d and d e l i v e r e d w i t h o u t w a r r a n t y o f any k i n d , e i t h e r express o r i m p l i e d , 
b u t w i t h t h e f u l l r i g h t o f s u b s t i t u t i o n and s u b r o g a t i o n o f assignees i n and t o any and a l l w a r r a n t i e s , 
r e p r e s e n t a t i o n s and aovenante p r e v i o u s l y g i v e n o r made by o t h e r s t o any o f t h e P a r t i e s , w i t h the r e s p e c t t o 
Che Lease as t o the Lands and s h a l l be e f f e c t i v e August 11, 2010 a t 7:00 A.M. 

• of>.Ji>daMrSupplwnwnt to Tr»n*f«r,T»j»jo«.CIuc* to Judah 
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"Transferors" 

Dated: 

F. 0. Box 2248 
Roowall, Naw Mexico B8201 

Datod: 

"Tranaf erne" 

JUDAH OIL, LLC 

Datsjd: 

Artesia, New Moxiao 88211-0568 

ecp-JutJahNaupploaont to tYanafor.Yoaoachic* to Judah 
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