e aumiees LoV SRN L MRUT P YIS R,
s Sty ’w.%mlg}rﬂﬂﬁﬂmﬂw__

w..,..-—‘ ‘;—'T.:mm ST sy
B r—

:'V e e a AT v
i /1”// - %WMJ““‘ m

[\( W h/\c\l((,) r nergy, N\n.‘c rals

Bill Richardson

Governor

d.xd N at llldl }\( sources [vc par tmer

Jim Noel

Mark Fesmire
Cabinet Secretary

Dwvision Director

O1l Conservation Division
Karen W Garcia

Deputy Cabinet Secretary

August 24, 1010 -

NOTICE OVF HEARING

Yeso Energy, Inc. James Bruce

P.O. Box 2248 P.O. Box 1056
Roswell, NM 88202-00248 Santa Fe, NM 87504
Cert. Mail No.: 7008 3230 0000 2318 8502 Attorney for Yeso and Chica

~ Cert. Mail No.: 7008 3230 0000 2318 8540

Chica Energy LLC

3003 McPherson Road BLM Carlsbad Field Office

Roswell, NM 88201 Attn: Jim Stovall, Field Manager .
Cert. Mail No.: 7008 3230 0000 2318 8519 620 E. Greene St.

Carlsbad, NM 88220

Cert. Mail No.: 7008 3230 0000 2318 8557
Judah Oil LLC '

P.O. Box 568
Artesia, NM 88210
Cert. Mail No.: 7008 3230 0000 2318 8526

Scott Hall

Montgomery & Andrews, P.A

P.O. Box 2307

Santa Fe, NM 87504

Attorney for COG

Cert. Mail No : 7008 3230 0000 2318 8533

CASE NO. 14547: APPLICATION OF THE NEW MEXICO OIL CONSERVATION
DIVISION, THROUGH THE COMPLIANCE AND ENFORCEMENT MANAGER, FOR
AN ORDER AUTHORIZING THE DIVISION TO RECOGNIZE AN OPERATOR

OF RECORD FORWELLS CURRENTLY OPERATED BY YESO ENERGY, INC ;
LEA, EDDY AND CHAVES COUNTIES, NEW MEXICO.

Ladies and Gentlemen,

You are hereby notified that the New Mexico Oil Conservation Division (OCD) has filed
the above-captioned case seeking an order directing the OCD how to proceed with
operator change requests for wells currently operated by Yeso Energy. Inc. (OGRID
221710), including the pending application for operator change filed by Judah Oil LLC

Affidavit of
Oil Conservation Division * 1220 South St Francis Dr Guil MacQuesten
= SantaFeT New- VeI 37505 Case 14347/

* Phone (505) 476-3440 " Fax (505) 476-3462° hiip /hwwrw enin Exhibit A
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Page 2

(OGRID 245872). The Acting Division Director of the OCD has directed the Ol
Conservation Commission to hear the case; and has directed that the case be heard
with Case No. 14472, a case filed by COG Operating, LLC (OGRID 229137) regardmg

one of the Yeso wells.

. A copy of the OCD’s application for hearing in Case No. 14547 is enclosed, with a copy
of the order issued by the Acting Division Director setting the matter for hearing. The
record in Case No. 14472 is available on the OCD's website,

www. emnrd.state.nm us/ocd/index.htm. Go to “OCD Online,” “Imaging,” and “Case
Files,” enter 14547 for the case number, and hit “Continue.”

The hearing in Case No. 14547 and Case No. 14472 will take place before the Qil
Conservation Commission on Thursday, October 7, 2010 at 9:00 a.m., in Porter Hall,
First Floor, 1220 South St. Francis Drive in Santa Fe, New Mexico. If you intend to
present evidence at the hearing, you should file a pre-hearing statement and
include copies of the exhibits you propose to offer in evidence at the hearing.
The pre-hearing statement and exhibits should be filed at least four business
days in advance of the hearing and you must serve copies on the other parties or
their attorneys, as required by 19.15.4.13.B NMAC. A copy of that rule is enclosed. |
have also enclosed a copy of 19.15.4.14 NMAC, which addresses representation at
administrative hearings before the Qil Conservation Commission.

If you have questions about the application in Case No. 14547, you may call me at
(505) 476-3451. If you have questions about hearing procedures or scheduling, please
call OCD Hearing Clerk Florene Davidson at (505) 476-3458.

Sincerely, //‘;g: Py
rd e
/ o

e ,Lf.’(: /,"I, s ) e (";. S
. L =Yl ee——
Gail MacQuesten
Assistant General Counsel
Gail macquesten@state.nm us

Encl: Application in Case No. 14547
Order No. R-13309
Rule 19.15.4.13.B NMAC
Rule 19.15.4.14 NMAC

EC:. Daniel Sanchez, Compliance and Enforcement Manager
Larry “Buddy” Hill, Supervisor, District 1
Randy Dade, Supervisor, District 2
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ENERGY, MINER \LSr"\’DI TURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION .

APPLICATION OF THE NZW MEXICO OlL CONSERVATION DIVISION, THROUGH

THE COMPLIANCE AND £ N‘ORF”I\/ NT MANAGER, FOP AN ,,

ORDER AUTHORIZING THE DIVISION TO RECOGIIZE AN OPERATOR o

o REC D:~Oi WELLS CURRENTLY OPERATED BY YESO ENERGY, INC , LEA, EDDY &
ND CHAVES COUNTIES, NEW MEXICO

CASEND. /& =74 7

APPLICATION FOR HZARING

1. Yeso Energy, Inc (Yeso) ts a corporation operating wells in New Mexico under OGRID 22171C

2. According to the records of the Oil Conservation Division (OCD), Yeso 1s the operator of racord
of the following wells

221710 YESO ENERGY, INC.

TOTAL WELL COUNT:4
PRINTED ON:TUESDAY, AUGUST 17, 2010

In
Lease OoCD : Well Last Add.
Property Well Name Type ULSTR uL API Type Pool Prod/Inj Bond
32802 DALTON F H-26-175-29& r 30-015-2523¢ ] 28509 GRAYBURG 4/2006
FEDcRAL JACKSON,;SR-G-C-5A
#0021
32738 DOW E 28 £ b-28-173-31E P 30-015-2887¢6 O 745605 CEDAR LAKE;MORROW, 472006
FEIDERAL EAST (GAS)
7001
DOW B 28 FoP28:175-31E° P 30-0i5-28676 O 98391 WILDCAT CIDAR LAKE,  4/200%
FEDERAL ’ MISSISSIPPIAN
#2001
32913 GULF MCKAY FN-34-1€S-32€ N 30-025-25471 O 30490 QUERECHO ‘ 4/200€
FEDERAL . PLAINS, DELAWARE
#001
32312 PMORCAM 3 2-6-10S-30% C 3C-005-20567 G 80580 MANV GATZZ, MORROW /2006
FEDERAL GAS)
4001
3 The Guii McKay Federal #0011 1s located m Lea County, the Moerzan Federal #0017 15 located in

Chaves County, the Dalton rederel #001 and the Dow "B” 28 Federal #001 are iocaied in Eddy County

l!, The wells {or whsrn Yeso 1s oper

o1 of record are subject 1o multiple OCD compliance ord
ostrecent being Order R-12830-8 T

ers,
hat O 'ou*‘d es0 10 be out of comphance with 18 15 25
NMAC ( he inactive well rule) as to 12 wells, including the four wells for which Yeso remains operator of

atc
i

o1

record The Oider required Yes0 10 plug and ab ndew each oi the welis “or transier each of said wells 1o
anotheroporator, not afflhiated with Yeso and apuroved by the Division, not latzr than March 15, 2010
(Emphasis added.) The Oider further avthonized the OCD 1o plug any non-comphant wells afte; the
riarch 15,2010 deadhine.

[



5 When a well s subjeci to an ordsi requiring or comphiance with 19 15.25 § NMAC {the inactive
e 10 an agreed

NMAC

i

oomato. if the new 0perator nas not ent

J
well rule) the OCD may deny 2 chang ered|
| r compliance with the exisung order 18 2759 ¢

compliance orders s2tting e schedule for

ﬁD

S

1]

veral operators have exprassed interasi in becoming operator of record of some or all of the

w

Yeso well

o (COG Onerating, LLC (COG), OGRID-228137, has exprassad annterestin the Dow "B” 28 Faderal
Well No. 1. COG filad Case No. 14,472 seeling an order cancelling Yeso's authority and
terminating spacing units relatad 1o that well. Order R-13254 terminatac the suthority of Y250
to act as operator of the Dow “B” 2§ Federal Well No. 1, and providec that COG shall file an
apphication with the OCD “to use the well for ouposa! operations without the necessity of &
change of operator that would be ordinanly required.” Case No. 14,472 15 now before the 0Ol
Conservation Commission for de novo review. To d te, COG has not filed an application to |
become operator of record for the well.

e Chica Energy LLC (Chica), OGRID 271856, filed an appilication for change of oparator to become
operator of record for all the Yeso wells, which at the time of the request included several state
or fee wells that have since been plugged by the OCD. The OCD expressed concern that Chica
was affiliated with Yeso, and did not approve the transfer. The imitial request to transfer welis
from Chica to Yeso was withdrawn and the financial assurances posted by Chica relsased.
However, Chica has expressed an intent to file e request to become operator of record of just
Yeso's federal wells (which would include the Dow “B” 28 Federal Well No. 1), Chizca’s new
application for the federal wells remains in “draft” status and has not been submitted to the
OCD for approval.

e Judah Oil LLC {Judah!. OGRID 245872, 1s the only operator that has a pending reguest for
operator change. It seeks three Yeso wells, including the Dow “B” 28 Federal No. 1

7. All wells for which Yeso 1s operator of record are faderal wells

8. The OCD asks that this matier be or hearing to afford all interestad parues the opportunity
{0 present arguments as to how opearator cha g° equosgs for the Yeso wells should be handled, and
that an order be issuad providing the OCD with guidanze on how to proceed.

. By separate lettar, the OCD 1s requesting Division Diractor Fesmire 16 set this mattar for hearing

before the Oil Conservation Commission, and have the case heard with Case No 14,472 -- COG's
application to cancel Yeso's authority as to the Dow “B” 28 Federal Well No. 1.

XEFORE, the Compliance and Enforcement Wianager of the Oil Conservation Division hereby
zpplies to the Director to enter an order

A setning for hearing the 1ssus of how operator change requests for Yesa be handied,
including the pending zpplication for operator change filed by Jucah Oil LLC;
B. diracung the OCD how to proczad wit n operator chanze raguasts for the Yeso welis;

and
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Gail MacQuesten
Lesistani Gene

ral Counsel

Energy, Mmexa'* and Matural Resowces Dept

erveiion Division

ificate of Sarvice

thereby certify thatd mairled & copy of this
Yeso Energy, Inc

P.O. Box 2248

Roswell, NM 885202-00248

Chica enzrgy LLC
3003 Mc¢Pherson Road
Roswell, NIV 88201

Judah Oil LLC
58

Artesia, MV 88210
Scott Hali
Montgomery & Andrews, P A

P.O Box 2307
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pleading by first class mail to the following

Santa Fe, NV 87504
Attorney for COG

James Bruce
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Santa Fe, NVl 87504
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STATE OF \'F\\ MEXICO
ENERGY, MINERALS AND NATURAT RESOURCLS DEPARTMENT
O, CONSERV A Fl()\ DIVISION

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION,
THROUGH THE COM l LIANCE aND ENFORCEMENT MANAGER, FOR

AN ORDER AUTHORIZING THE DIVISION TO RECOGNIZE AN OPERATOR
OF RECORD FOR \'\/t‘Ll_‘S CURRENTLY OPERATED BY YESO ENERGY. INC;
LEA.EDDY AND CHAVES COUNTIES, NEW MEXNICO.

CASE NQ.14534
Order No. R- 113(9

ORDER DIRECTING, THE OIL CONSERVATION COMMISSION TO HEAR CASE.
AND CONSOLIDATING AND SETTING CASES

This matter came before the Acting Division Director upon the writien request of
the Compliance and Enforcement Manager, filed August 19, 2010

The Acung Division Director finds that the application in Case No. 14347 and
Case No. 14472, which is currently before the Oil Conservauon Commission on de inovo

review, arise from cominon facts, and the resolution of the issues in one case will likely -

affect the resolution of the other case. The Acting Division Director further finds that
hearing the matters together will promote adminisuative efficiency. The Acung Division

Director therefore exercises his discretion pursuant to 19.15 ~..’70 B NM_J-\C to direct the

Otl Conservation Commission to hear Case No.14347.  Case
with Case No. 14472

4547 shall be heard

Ie)

To allow sufficient ume for publication of notice, the hearing in these matiers
shall be set for October 7, 2010

DONE at Santa Fe, New Mexico, on August 23, 2010.

STATLE OF NEW MEXNICO
OIL CONSERVATION DIV ISI()\'

S /
‘/'/r MARK £ FESMIRE, P.E 7
Aeting Director
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19.13.4.13 PLLADINGS. COPIES, PRE-HEARING STATEMENTS, ENHIBITS AND
MOTIONS FOR CONTINUANCE:
A. Pleadimges  Applhicanis shall file two sets of pleaaines and correspondence iy cases
pending before o division exanune with the division clerk and six sets of pleadings and correspondence m
cases pending before the conmission waitly the connmsston clerh For cases pendine before the
commission, the commission clerk shall dissenvinate copies of pleadimes und correspondence to the
compusston iembers The pany fihng the pleading or conespondence shall at the same tme serve a copy
of the pleading or coriespondence upon cach party who has entered an appeaiance i the ¢ase on o pioi o
the bustness day imimediaely preceding the date when the parnty Bifes the pleading or correspondence with
the division o1 the commission clerk. as applicable Parues shath accomphishy service by hand debivery o
anstssion by facsumle or electiome mub to o panty who bas entered an appeacance or, 1 the panty s
tepresented. the party s atiorney of record Serviee upon a party who has not filed a pleading contwnimg o
facsimule number or e-mail addiess may be made by ordinary fuse dass mal Paroes shall be deemed o
fve made an appearance when they have either sent a fetier regardnig the case o the diviston o
comnusston clerk o made an i person appearanee at a hearime before the comnussion oy betore a division
exdanuner A wriien appeatance, however. shall not be complete unul the appearing party has provided
notice to other parties of record . An it pleadimg or writien entry of appearance a paity other than the
apphicant {iles shall mclude the purty’s uddress or the addiess of the party’s atorney and an c-mard and
facsimde number i avarfable
B. Pre-hearyg statements

(1 A party toan adjudicatony proceeding who itends (o present evidence at the heanng

shatl file a pre-hearmg statement. and serve copies on other parties o, [or parties that are tepresented. then

attorneys 1in the manner Subsection A of 19 15 4,13 NMAC provides. at fcast four business davs 1 advance

of o scheduted heanmg before the division or the commussion, but in no event tater than 300 p m mountain
tume. on the Thwsday preceding the scheduled hearnng date The statement shall include
{a)  the names of the patty and the pary's atorney.
(b) aconcise statemeni of the case
{e)  the names of witnesses the party will call to tesufy at the hearing, and 1 the case
ol expert witnesses. thew frelds of eaperuse.
(d) the approximate time the party will need 1o present its case. and
{e) idenulicabion of any procedural matters that are 1o be resolved prior to the hearing,
(27 A party other than the appheant shall include i its pie-hearing statement a staiement of
the extent Lo which the paity supports a1 opposes the tssuance of the order the applicant seeks and the
icasons for such support or appositton. In cases (o be heard by the commission. cach party shall include
copies of exhibits that 1 proposes (o offer i evidence at the hearimg with the pre-hearine statciment The
commission may eaclude winesses the paity did notdentfy mthe pre-heaning statement. or extbubits the
party did not file and serve wath the pre-hearimg statement. unless the party offers such evidence solely for
rehuttal o makes asaustactory showing of good cause Tor fwlure 10 disclose the witness oi exhibit
(3) A pre-heaning staement filed by a corporation or other entity notiepiesented by an
attorney shatl dentfy the person who wifl conducet the party’s presentanion at the hearing and include a
sworn and notarized statement attesiing tha the corporation’s or entity's coverning body or chiel executive
officer authoiizes the pason to present the corporation o eitity i the mauet.
(4)  For cases pending before the commission the commission clerk shail dissemimate copies
of pre-heanng statements and exinbits o the commussion members
C. Maouons for continuance Parties shall file and scive motions 1o continuance no Jate
than 48 houts poor e tme the hearme s setto begm unless the teasonsy for requesting G continuance aise
alicr the deadbine mowineh case the party shadl Trle the moton as expediiously as possible aftar heconng
awne of the need for o contmuance
(PO IS 43 NMAC - Rp 1903 14 121010 NMAC 12717084

1915414 CONDUCT OF ADJUDICATORY HEARINGS:

\. Tostimony Heanngs before the commission o a drviston examiner shalt be conducied
withoul niesd formality - Hhe division or commusaion shall ke or have someone teke o nansernpt of
testimony and preserve the anscript as o part of the divivon’s pernanent secords A peison testriving
shall doso under catle The division examiner o comimssion shall designate whether o not an micrested -
party’s un-swarn comments and obseivatons are relevant and. o relevang, melede the comments and




observatons 1a the record

L. Pre-filed testimony The director may order the parues to file prepared witien iesumaony
i advance of the heanng for cases pending before the conmnsion The witness shall be present ai the
hearmg and shalt adopt under oath, the prepared wittlen twestimony. subject L Cross-examinaion and
MOtoNs 10 stithe unless the witness” presence at hemng s warved upon notice 10 other parties and without
therr objection The parties shall number pages of the prepured writien tesumony. which shall contain ine
numbers on the feft-hund sice. )

C. Appedrances pro se or through an attorney  Partics may appeai and parucipate m
hearings cither pro se (on therr own hehalf) or through an attorney. Corporations. partnerships.
vovernmental entities. poliical subdivisions. unincorporaied assocrations and other collective entities may
appear only lhfdugh an attorney or through a duly authonized officer or member Purtcipation in
adjudicatory hearigs shall be hmned 1o parties. as defined in 19 13.4 10 NMAC. except that a
representative of a federal, state o tribal sovernmental agencey or pohiical subdivision may make a
statement en the agency's or political subdivision’s behalf The commission or division examinet shall
have the diseretion o allow other persons present at the hearing to make a relevant statement but not o
present evidence or cross-exanune witnesses A person nuking a statement at an adjudicacory hearme shall
be subject 1o cross-examinaton by the parties or their attorneys
[19.054 14 NMAC - Rp. 19 13 14 1212 NMAC. 12/1/08]



