. Porm 3000-1s -

(xctary 139) UNITED STATES -
- DEPARUTMBTP OF THE INTERIOR ggmm»:‘ Swnovzn
G : ; 1004-0034
BUREAU OF LAND MANAGEMENT Expires. Semen ey 0. 1998
TRANSFER OF QPERATING. RIGHTS (SUBLEASE) IN A Lease Serial Na,
LEASE FOR'OIL AND GAS OR GEOTHERMAL RESOURCES
- ) See attached
Mineral Leasing Act of 1920 (30 U.S.C. 181 a1 seq.)
Act for Acquired Lands of 1947 (30 U.S.C. 351-359) Supplement
GeothermaltSteam Act of 1970 (30 U.5.C. 1001-1025)
Deparuncat of the Interior Appropriadons Act, Fiscal Year 1981 (42 U.S.C. 6508)

Type or ptint piainly In ink and sign In Ink. -
. PA .
1. Traosferce (Sublessex)® AT A: TRANSFER

Street See attached Supplement
City, Sute, ZIP Code e

*If more than ooe transferee, check here (3 and list the pame(s) and address(cs) of all additional transfeees on the reverse of this form or o a
scparato attached sheet of paper.
This transfer is for: (Check one) €2 O and Gas Lease, ov O Geathermal Lease

Interest cotveyed: (Check one or both, ar appropriate) & Operating Rights (sublease) [J Overriding Royalty, payment out of production or other
‘ similar Interests or paymeats

2. This transfer (sublease) conveys the following interest:

Land Description Percant of lnterest Perceat of
" T = " Overnding Royally
Addifioua] spece on feverse, if neoded, Do got submit documenty of sgreements other than - | Owned Coaveyed | Retained or Sioular Interests
tbxj! form; soch dacameats of me‘/ h referencod hcnan i 71 Previously
o reserved
- or coaveyed
a b < 4 € {

See attached Supplement

et i

FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE
THE UNITED STATES OF AMERICA
This transfer Is approved solely for adminbstrative parpases, Approval docs nat warrant that eitber party to this transfer bolds Jegal or equitable
title Wo this lease.

3 Traasfer approved effectve

By

(Authosized Officsr) (Tle) D2z}

T

BEFORE THE OIL CONSERVATION COMMISSION
Santa Fe, New Mexico 5
i Case No’s 14547 & 14472 ExhibtNo 3
. Submutted by
JUDAHOIL, LLC
Hearing Date’ November 4, 2010 L

Y
\—_—~—_—”_4__________-—»
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P.m A‘ ((_Zum_mqnd): ADDITIONAL SPACE for Namasand addnesses of additional transferees in liem No. 1, if ne—ted, ot for Land Descnption m fem No. 2 if red

PART B: CERTIFICATION AND REQUEST FOR APPROVAL

1. The tansferor certfics 23 owner of an interest in the above designatcd kease that ho/she hereby truasferns 16 the above transferee(s) the nghts specified above,

2. Transleree centifics as follows: {3) Vransleree is a citizen of the United States: an association of such cunzens: a municipality, or a corporation organized under the faws
of the United States or of any Suate or territory thereof. For the transfcr of NPR-A leuses, transferce (s a citizen, national, or resident alien of the United States or
associations of such Gitizens, navonals, resident alicns or private, public or municipal corporations. (b) Transleree is not corsidered 2 minoe under the laws of the State
in which the lands covered by this Lransfer are located: (¢) Translerees chargeable interests, direct and indirecy, in cach pubhic domain ang acquired lands separately in
the same State, do nol exceed 246,080 acres in oil and gas leases {of which up to 200,000 acres may be in oil and gas options), or 300,000 acres in leases incach leasing
District in Alaska of which up 10 200,000 acres may be in options, if this is an oil and gas lease issued 1n accordance with the Mineral Leasing A<t of 1920, or 51,200
aciex 10 any once State if this is a grothermal lease: and 1d) All panies holding an anterest in Lhe transfer arc otherwise sn comphiance with the regulations (41 CFR Group
3100 or 3200) and the suthorizing Acte: (€) Transferee  in compliance with reclamation requirements for all Federal oif and gas lzase holdings as required by sec. 17(g)
of the MincraliLeasing Act; and (1) Transferee is nos in violation of sce. 43 of the Mineral Leasing Act.

3 transferec's sig o this of all ap ble 1erms, dit: ipul and resinctions peraining to the lease described hercin.
Applicable terms and conditions inciude, bv.uu:nov.hnuudm mobhpumtocunducull perati onu.e‘ hold in rd. with the 1erms and condinons of
the Iaxc to condition alf wells for proper sbandoame, (o nestore the lcused laods upon complction of any opcrations as descnbed 11 Uie Irase, and 1o furnish and mintain

" such bond as may be required by the lessor purmant to regulations 43 CFR 3104, 3134, or 3206,

For geotherma) transfers, an overriding soyalty may not be less than ooe~fourth (%) of one percent of the value of cutput, nor greater than 50 percent of the rate of royalty
due 10 the United States whea this transfer is added 10 all previously aeased overnding royaltics (43 CFR 3241).

1 cortify that the statemesis made berein by o are true, compicie, and correct 10 ghe best of my knowledge and belicl and are made 1n good faith.

Executod tus @ asy of . Execucd this o dayof &}dﬁ’za_&z 701D

Name of Transft See attached Supplement See atta Supplement
Please nype or print ?/ .
Tranderoe Transfered ,/‘/, . dZa @3
of - {Signature) o W‘“‘""
Attorney-wo-fact Atiorhey-in-fact
(Signamure) (Signature)
(Transfcror's Address)
Gy} (Staze) (Zip Code)
BURDEN HOURS STATEMENT

Public reporting burdea for this form 1s estmaicd 1o sverage S0 mmuKs pa response including the fime for reviewing in i i daze, ind
compknng and revicwing the {am. Direct the burdes esu of any other aspeat of this form 1o U.S Department el the lmmo: Buresy of Land
Managereat, Bueay Clearapee Offices (DW:110), Denavir FodaralCenles, Buﬂdmg 40, P O. Box 25047, Denver, CO 301'4-0047 and the Office of Managemant and

Budget, Paperwork Redudion Project (1004-0034), Washiogios, D.C. 2053

Tule 13U 5.C. Scc. 100! makes it 3 enmc for any person knowingly and willfully o make 1 any Department or apency of the United Sater any falsc, fictuous of fraudulent
sulements OF representations a5 10 &y oancr withir “« jorisdiction
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EXHIBIT_ "A"

Suppleament to Transfer of Operating Rights (Sublease) in a Lease for Qil
and Gas or Geothermal Resources from
Yeso Energy, LIC, et al, to Judah 0il, LLC

1. Ownership of Operating Rights of the Transferees in the Leases as to the lLands hereinbelow set

out is as follows: -

ORI
ORI Previously

Dgsoription Owned Conveyed Retained Reserved _ Reserved
£

a b [+] d e

The following described lands are located in Eddy County, Naw Mexico

a) ow_“B" 28 Faderal No. 1. United States 01l and
Gaw Lease LC 029420-B, underlying the following
described lands:

Township 17 South, Range 31 East, N.M P.W. 80% 80% -0- ~0- *

Saction 28: 8/2

LIMITED IN DEPTH to depths below the base of
the Jan Andres formation.

b) Da ral . 1. United States 0il and Gas
Lease NM 14840, underlying the following described
lands:

Township 17 South, Range 29 Bast, N.M.P.M, 39.5% 39.5% =0- ~-0- *

Section 29: SE/4 NE/4, NW/4 SE/4

LIMITED IN DEPTHR from the surface to the base
of the San Andras formaticn

¢) pPog Slavin Fedexal Laase. United States Oil

and Gas Lease LC 029395-~B, located on the
following described lands:

Townshap 17 South, Range 31 East, N.M.P.M. 76% 76%

Saection 29: B&8/2

-0- -0~ "

LIMITED IN DEPTH to all depths below the base
of the Glorieta formation

*As shown of record in the records of Eddy County, New Maxico

2. The terms and provisions of this Transfer shall be construed as covenants running with the
Lands, and as such, shall be binding upon and inure to the benafit of the parties hereto, their successors
and assigns.

3. This Transfer is executed and delivared without warranty of any kind, either express or implisd,
but with the full right of substitution and subrogation of assignees in and to any and all warranties,

representations and covenants previocusly given or made by others to any of the Partiaes, with the respect to
the Lease as to the Lands and shall be effective August 11, 2010 at 7:00 A.M.

vop Judah\Supplement to Tranafer,YesosChica Lo Judah
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“Transferors”

7/ z/m% A

ve.  RESDEA
P. O, Box 2248
Roowell, New Mexico 88201

CHICA ENERGY, LLC

Dated: 9/ 0//() By: JL#/(#LM

Its:

oawell, New Mexico 88201
"Transferea"

JUDAH OIL, LLC

e -~

I —

Dated: %)(szg!c'/ é";ZQL[ ; By: / ///2‘_ ’D o 7@,/ —
Df’/:zaéz;Zﬂ{qf'; ;;idﬂij;z-,”

P. O, pbx 568
Artaesia, New Moxico 88211-0568

wep - Judah\Suppleaent to Transfer,YesokChaica to Judah
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