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STATE OF NEW MEXI CO
ENERGY, M NERALS, AND NATURAL RESOURCES DEPARTMENT
O L CONSERVATI ON DI VI SI ON

I N THE MATTER OF THE HEARI NG CALLED
BY THE O L CONSERVATI ON DI VI SI ON FOR
THE PURPOSE OF CONSI DERI NG:
CASE NOS: 22649-22652

APPLI CATI ONS OF CI MAREX ENERGY CO.
FOR HORI ZONTAL SPACI NG UNI TS
AND FOR COVPULSORY POOLI NG,
EDDY COUNTY, NEW MEXI CO.
CASE NOS: 22871-22872
APPLI CATI ONS OF CHEVRON U. S. A. | NC.
FOR COVPULSORY POOLI NG,
EDDY COUNTY, NEW MEXI CO

REPORTER S TRANSCRI PT OF VI RTUAL PROCEEDI NGS
EXAM NER HEARI NG
AUGUST 4, 2022
SANTA FE, NEW MEXI CO

This matter came on for virtual hearing before
the New Mexico O | Conservation Division, HEARI NG OFFI CER
W LLI AM BRANCARD and TECHNI CAL EXAM NER JOHN GARCI A on
Thur sday, August 4, 2022, through the Webex Pl atform

Reported by: PAUL BACA PROFESSI ONAL COURT REPORTERS
500 Fourth Street, NW Suite 105
Al buquerque, NM 87102
505- 843- 9241
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For Ci mar ex:

JAMES BRUCE

P. 0. Box 1056

Santa Fe, NM 87504-1056
505-982- 2151

j amesbruce@ol . com

For Chevron:

M CHAEL FELDEWERT
HOLLAND & HART

110 North Guadal upe, Suite 1
Santa Fe, NM 87501

I NDEX
STATUS CONFERENCE 03
REPORTER CERTI FI CATE 07
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HEARI NG EXAM NER BRANCARD: W are now on Iltem 16

t hrough 21. These are cases 22649, 22651, 22652,

22872. Let's start with Ci nmarex Energy.

MR. BRUCE: M. Exam ner, Jim Bruce representing

Ci marex, and you m ssed calling case 22650.

HEARI NG EXAM NER BRANCARD: Okay. Wel
call it then, case 22650. Thank you.

MR. BRUCE: And in the Chevron cases,
representing Ci marex.

HEARI NG EXAM NER BRANCARD: Thank you.
USA, Inc.

MR. FELDEWERT: Good norning. M chael

with the Santa Fe office of Holland & Hart.

HEARI NG EXAM NER BRANCARD: Anyone el se here for

cases 22649, 650, 651, 652, 871, 8727

(No audi bl e response.)

HEARI NG EXAM NER BRANCARD: Hearing none, the

| ast | heard, you all were digesting an order, if you wll,

a stomach ail nent there.

MR. BRUCE: Yes, M. Exam ner, there

things going on. This is, involving the sanme |ands there

was a prior hearing pooling the Wil fcanp formation, and the

Division ruled in favor of Chevron and agai nst C
those matters, that will be appeal ed de novo,

unsur pri singly.

22871,

[, 1 will

' m

Chevr on

Fel dewert

S two

mar ex,
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These particul ar cases involve, like | said, the
sane acreage but the Bone Spring formation. And
M. Feldewert and | have discussed the matters, and because
of sone inplenentations that C marex seeks to pool, and |
don't know what Chevron is going to do, |'m probably going
to take the path of |east resistance and refile Cimarex's
applications to clarify that, so they won't be, you know,
they won't be set until October.

And one other thing is because the same | ands and

basically the same principals are involved, Cimarex is

considering filing a notion to re -- since the Wl fcanp
cases wll be before the Conmm ssion, and the Bone Spring
cases wll involve the sane acreage, sanme parties, the only

di fferences between the two formations are working interest
ownership, we will be filing probably sonme type of nmotion to
refer the cases to the Commi ssion rather than just go to a
de novo hearing on the Wl fcanp and could nean we woul d be
filing -- someone, somewhere, will be filing a de novo
application once the Bone Spring cases are filed, so that's
what Cinmarex has in mnd. But obviously they can't be heard
soon.

HEARI NG EXAM NER BRANCARD: Okay. M. Fel dewert?

MR. FELDEVERT: Well, again, | don't have nuch

coment at this point on what Cinmarex intends to do. |

do -- he is correct, Jimand | discussed -- M. Bruce and
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| discussed the, | guess the apparent change in the Bone
Spring interval now that they want to pool and the nature of
that, an application and public notice. The parties

under stand exactly what they intend to now pool in the Bone
Spring, so that is going to cause a delay in the ability of
the Commi ssion to hear the conpeting Bone Spring cases.

HEARI NG EXAM NER BRANCARD: The Conmm ssion or the
Di vi si on?

MR. FELDEWERT: Well, that would be up to the
Division -- the Conm ssion, as you know. | guess Ci marex
intends to file a notion, but you know the Conm ssi on has
di scretion whether to accept the case initially or not.

HEARI NG EXAM NER BRANCARD: M. Bruce, you intend
to file a notion to have the director certify these cases to
t he comm ssion?

MR. BRUCE: That's ny intent at this tine, yes.
Rat her than going to two or three separate hearings, | would
rather go to one final hearing, one Arnmageddon.

HEARI NG EXAM NER BRANCARD: Ckay. You al ready
had one Arnageddon, but (unclear audio).

MR. BRUCE: And | will be filing the applications
for the October 6 hearing, and perhaps the best thing to do
is just set it for a status conference at that tine.

MR. FELDEWERT: That nmkes sense to ne.

HEARI NG EXAM NER BRANCARD: Okay. Wy don't we
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do that. Status conference, October 6. And M. Bruce, you
will informus about the nunbers in the new cases and
whet her you are going to withdraw ol d cases.

MR. BRUCE: Yes, yes, | wll.

HEARI NG EXAM NER BRANCARD: All right. So cases
22649, 650, 651, 652, 871, 872 will be set for a status
conference on Cctober 6.

MR. BRUCE: Thank you.

MR. FELDEWERT: Thank you.

HEARI NG EXAM NER BRANCARD: Thank you.

( Concl uded.)
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STATE OF NEW MEXI CO
COUNTY OF BERNALI LLO
REPORTER' S CERTI FI CATE
| do hereby certify that | reported the

foregoing virtual proceedings in stenographic shorthand and
that the foregoing pages are a true and correct transcri pt
of those proceedings to the best of ny ability.

| FURTHER CERTI FY that | am neither enployed by
nor related to any of the parties or attorneys in this case
and that | have no interest in the final disposition of this
case.

| FURTHER CERTI FY that the Virtual Proceedi ng was
of poor to good quality.

Dated this 4th day of August 2022.

| rene Del gado

Court Reporter

Li cense Expires: 12-31-22
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