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STATE OF NEW MEXI CO
ENERGY, M NERALS, AND NATURAL RESOURCES DEPARTMENT
O L CONSERVATI ON DI VI SI ON

I N THE MATTER OF THE HEARI NG CALLED
BY THE O L CONSERVATI ON DI VI SI ON FOR
THE PURPOSE OF CONSI DERI NG
CASE NOS: 22950, 22951
APPLI CATI ONS OF MARATHON O L
PERM AN LLC FOR COMPULSORY POOLI NG,
EDDY COUNTY, NEW MEXI CO.

REPORTER' S TRANSCRI PT OF VI RTUAL PROCEEDI NGS
EXAM NER HEARI NG
AUGUST 4, 2022
SANTA FE, NEW MEXI CO

This matter came on for virtual hearing before
t he New Mexico O Conservation Division, HEARI NG OFFI CER
W LLI AM BRANCARD and TECHNI CAL EXAM NER JOHN GARCI A on
Thur sday, August 4, 2022, through the Webex Platform

Reported by: PAUL BACA PROFESSI ONAL COURT REPORTERS
500 Fourth Street, NW Suite 105
Al buquerque, NM 87102
505-843-9241
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APPEARANCES
For the Applicant:
DEANA BENNETT
MODRALL SPERLI NG ROEHL HARRI S & SI SK PA
500 4th Street, NW Suite 1000
Al buquer que, NM 87102
505-848-9710
Il NDEX
SUMVARY OF CASE AND EXHIBI TS 03
TAKEN UNDER ADVI SEMENT 08
REPORTER CERTI FI CATE 09
EXHI BI T I NDEX
Adm tted
Exhi bits and Attachnents 08
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HEARI NG EXAM NER BRANCARD: We are or on itens 42
and 43. These will be cases 22950, 22951, Marathon Q|
Per m an.

MS. BENNETT: Good norning, M. Exam ner. Deana
Bennett on behalf of Marathon G| Perm an LLC.

HEARI NG EXAM NER BRANCARD: Are there any ot her
entries of appearance for cases 22950, 22951?

(No audi bl e response.)

HEARI NG EXAM NER BRANCARD: Hearing none, you may
proceed, Ms. Bennett.

MS. BENNETT: Thank you very much. These two
cases are conpani on cases and involve Marathon Ripley wells.
Case Number 22950 seeks an order pooling unconmtted m nera
interests in a Wil fcanp horizontal spacing unit, a 640 acre
standard horizontal spacing unit which would be dedicated to
the Ripley 35-26 WKY Fed Com 3H Well and Ri pl ey 35-26 WKY
Fed Com 5H Wel | .

And in case 22951, Marathon is proposing a
standard 640 acre spacing unit, a Second Bone Spring unit,
and that unit would be dedicated to the Ripley 35-26 SB Fed
Com 201H Well, 202H Well and 203H well. And these are in
Eddy County, and both of the applications involve the
acreage underlying the E/2 of Sections 26 and 35, Township
24 Sout h, Range 28 East, Eddy County.

And in each, we submtted exhibits on Tuesday,
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and each exhibit packet follows the sane |ayout or
organi zation, so | will run through the organization
qui ckly.

The first exhibit in our exhibit packet is a
conmpul sory pooling checklist. The conpul sory pooling
checklist is followed by the self-affirmed decl arati on of
M. Chase Rice. M. Rice is a |landman at Marathon and his
credentials have previously been accepted as a matter of
record.

Behi nd his declaration we've included the
application, the C-102s, a |lease tract map that includes and
identifies or a breakdown of the types of acreage, followed
by a summary of interests and then that is followed by a
list of the parties to be pool ed.

That follows, Exhibit B-4 is the summary of
contacts outlining M. Rice's contact with the uncommtted
working interest owners. And after that we provide a copy
of the proposal letter and AFEs, followed by ny notice
declaration outlining that notice letter was tinmely sent,
and that publication was done tinely, and we have included a
copy of the affidavit of publication show ng that
publication was done tinely. It was published on July 17,
2022.

The next set of exhibits behind Tab C are the

geol ogy studies prepared by Elizabeth Scully. M. Scully
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has not

cr edent

But | did outline briefly in her declaration, her

educat i

Exhi bi t

decl aration, she received a master's of science and geol ogy
in 2014, and she has worked as a petrol eum geol ogi st since

2014 and has worked at Marathon for eight years. So I would

ask her

a matter of record.

credent

decl aration are the usual suite of geology exhibits

i ncl udi

inrelation to Capitan Reef, a wellbore schematic, and then
structure map, cross reference |ocator map, a stratigraphic
cross section, and then an isochore -- interval isochore, as

wel |l as an excerpt fromthe Snee Zoback paper supporting the

previously testified before the Division, and so her

i al s have not been accepted as a matter of record.

onal background, but we have al so i ncluded as

C-8 a copy of her resunme. And as she notes in her

credentials as a petrol eum geol ogi st be accepted as
HEARI NG EXAM NER BRANCARD: Thank you. Her
lals will be accepted as an expert w tness.

MS. BENNETT: Thank you. So follow ng her

ng the | ocator map show ng the | ocation of the unit

justification for the well orientation in these cases. And
in her opinion, she testifies that these units are justified
from a geol ogi cal perspective.

And so the exhibits are very simlar in both
cases. | would, at this tinme, ask that the exhibits in case
Number 22950 and 22951 be admitted into the record, and |
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w Il answer any questions or try to answer any questions the
Di vi sion may have. Thank you.
HEARI NG EXAM NER BRANCARD: Thank you.

M. Garcia, any questions?

TECHNI CAL EXAM NER GARCI A: | don't believe so.
HEARI NG EXAM NER BRANCARD: Thank you. [''m
trying to piece together your notice and your -- who is

bei ng pooled here. So it |looks |ike Page 22 is your |ist of
parties to be pool ed.

MS. BENNETT: That's right.

HEARI NG EXAM NER BRANCARD: So from what -- you
i ndi cated that sonme of these parties have elected to
participate, but | assune you are pooling them because you
don't have a JOA yet.

MS. BENNETT: That's correct. They have el ected
to participate, but they have not entered into a JOA. And
if anything changes, | wll alert the Division to that
effect.

HEARI NG EXAM NER BRANCARD: Thank you. So then I
get all the way down to the notice, | think I'mon Page 38.

MS. BENNETT: 28?

HEARI NG EXAM NER BRANCARD: Page 38 your US
Postal Service report there.

MS. BENNETT: \Which case are you in.

HEARI NG EXAM NER BRANCARD: Sorry. |I'min 51
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51 has the larger nunmber of pooled parties.

MS. BENNETT: |'mthere with you.

HEARI NG EXAM NER BRANCARD: So | see four working

i nterest owners undelivered. The working interest owners

are at the bottom of the page.

MS. BENNETT: So Shadowf eet and Pandor a?

HEARI NG EXAM NER BRANCARD: Yeah

MS. BENNETT: Yeah, those do show undelivered.
One shows forwarded and |I'm not sure what status of that is
at this point. | can go back and double check on those and
see if there is any further information in the tracking

system but we did publish as to the those two working

interest owners as well. And so those two working interest
owners, well, Shadowfeet and Pandora, | think, are parties
t hat have signed el ections -- yeah, Shadowfeet and

Pandora --

HEARI NG EXAM NER BRANCARD: We have three parties
who you are obviously in contact with and have commtted to

this, but sonehow you don't have addresses for sendi ng them

noti ces.

MS. BENNETT: | have used the sane address that

Mar at hon used to send the proposal letter, so it

correct address. It's just that | can't control

does unfortunately, but | can do nore research and see --

| ook at the tracking nunber and see if | can find any

is the

what USPS
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further i

awry.

update, that would be great.

used t he

|l etters,

in the notices -- in a supplenental exhibit as well.

right. Anything else, M. Garcia?

el se for

cases --

they will

for an updated mail notice report.

nf ormati on about how those |letters m ght have gone

HEARI NG EXAM NER BRANCARD: |f you have an

MS. BENNETT: | will. And |l will also confirmwe
sanme address that Marathon uses in the proposal

and if I'mcorrect about that, | will set that out

HEARI NG EXAM NER BRANCARD: Thank you. All

TECHNI CAL EXAM NER GARCI A: | don't believe so.

HEARI NG EXAM NER BRANCARD: All right. Anyone
case 22950, 229517?

(No audi bl e response.)

HEARI NG EXAM NER BRANCARD: Hearing none, these
the exhibits will be admtted into the record and

be taken under advisenment and the record |eft open

MS. BENNETT: Thank you very mnuch.

(Exhibits admtted.)

(Taken under advi senent.)
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STATE OF NEW MEXI CO
COUNTY OF BERNALI LLO
REPORTER' S CERTI FI CATE
| do hereby certify that | reported the

foregoing virtual proceedings in stenographic shorthand and
that the foregoing pages are a true and correct transcri pt
of those proceedings to the best of ny ability.

| FURTHER CERTI FY that | am neither enployed by
nor related to any of the parties or attorneys in this case
and that | have no interest in the final disposition of this
case.

| FURTHER CERTI FY that the Virtual Proceedi ng was
of poor to good quality.

Dated this 4th day of August 2022.

| rene Del gado

Court Reporter

Li cense Expires: 12-31-22
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