STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT OIL
CONSERVATION DIVISION

IN RE PETRO MEX LLC CASE NO. 22817

PETRO MEX, LLC’S PRE-HEARING STATEMENT AND MOTION FOR
CONTINUANCE OF OCTOBER 6, 2022 HEARING

COMES NOW, Petro Mex, LLC (“Petro Mex”) and hereby submits this Pre-Hearing
Statement pursuant to the rules of the New Mexico Oil Conservation Division, requesting a

continuance of the October 6, 2022, hearing.

APPEARANCES
APPLICANT ATTORNEYS
Petro Mex, LLC Pete V. Domenici, Jr., Esq.
P.O. Box 6724 Joseph M. Tapia, Jr., Esq.
Farmington, NM 87499 Domenici Law Firm, P. C.
(505) 320-1395 P. O. Box 4295

Albuquerque, NM 87196

(505) 883-6250
Pdomenici(@domenicilaw.com
Jtapia@domenicilaw.com

RESPONSE AND STATEMENT OF CASE

The previous Oil Conservation Division (“OCD”) hearings, in this matter were continued
until October 6, 2022 as the parties are in negotiations to determine the feasibility of the Wells
being put into production.

Petro Mex., LLC seeks to reactivate five (5) shut in wells and subject to this procedure to
begin oil and gas recovery. Hilcorp San Juan, L. P., Inc. has entered into an agreement whereby
Petro Mex can begin production and sales of the oil and gas because, Petro Mex has access to gas
and disposal water pipelines. The pipeline has been installed on September 9, 2022. See attached

Exhibit “1" copy of the ROW Agreement.



Petro Mex, LLC has obtained the services of Robert Jordan as project manager and to
comply with OCD regulations. Robert Jordan is now a full-time salaried employee of Petro-Mex,
LLC and has obtained a surface owners agreement, been in contact with 2 royalty owners, , who
have expressed a desire to allow Petro-Mex, LLC to begin production on the wells, and has
submitted a soil sample to Halls Environmental Laboratory who has indicated there are no
Btex/BTS or Chlorides in the sample taken from the prior water tank that are significant and well
below regulatory standards, has completed and filed the OCD regulatory filings of the C-103 and
C-104 See attached copies of Forms C-103 and C-104, attached and marked as Exhibit “2".

Petro Mex, LLC has fulfilled and complied with OCD regulations by increasing financial
and bonding requirements, per NMED website. See Exhibit “3”, attached.

Petro Mex., LLLC s has entered into a surface owner agreement with the surface land-owner,
for access to the Wells. Which has been submitted to Jesse Tremain in a previous filing.

With respect to Well # Kirtland 18-1, Petro Mex, LLC had a soil sample gathered and
submitted to Halls Environmental Laboratory for testing to determine the extent of any
remediation of the pond on the premises and intends to perform all required work on the pond and
soil. A plan for soil corrective action, if necessary, will be provided. A verbal statement from the
laboratory to Mr. Jordan, stated that there are no findings of Btex/TPH and Chloride in the sample.
The results have not been provided by Halls Environmental Laboratory. Once the results are made
available, they will be forwarded to Mr. Tremaine.

Petro Mex, LLC, has Robert Jordan testing the Wells for integrity, the pipeline, pump jacks
and soil for any maintenance that will be required in addition to having prepared and filed OCD

Forms C-103 and C-104.. Id.



Darlene Foster and Dorothy Isabel, who have contacted OCD regarding the wells, have spoken to
Mr. Jordan several times and are in close contact, having spoken to them this week advising the
sisters of the progress being made. The bid attached with Jay Foster of FNMPM shows they are in
agreement to allow Petro Mex, LLC to operate the wells after corrective actions are completed
that they have agreed to. Jay Foster is Darlene Foster’s son and MMs. Isabel’s nephew. FPNM
Agreement attached as Exhibit “4”.

The parties have conferred regarding possible compliance steps taken by Petro Mex, LLC
in the last thirty days and based on the new information, additional time to continue negotiations
with OCD counsel, is appropriate to allow the parties to consider informal resolution or
alternatively for a schedule for compliance should be authorized. Ordering the Wells to be plugged
will constitute waste under the circumstances. Mr. Tremaine seeks an increase of the bonding
requirement and this is being considered by Petro Mex, LLC, but, at this time is cost prohibitive
due to the capital outlays currently undertaken. See Exhibit 5", attached, which is a cost tracking
on the project.

WHEREFORE, Petro Mex, LLC respectfully requests that the OCD continue the matter
until OCD Counsel has reviewed Petro Mex’ efforts to bring the Wells into productioﬁ; allow
Petro Mex, LLC, to continue to meet the requirements; to determine if the Wells are viable for
production; and to allow Well Kirtland 18-1 to come into production.

RESPONDENT’S PROPOSED EVIDENCE

WITNESS ESTIMATED TIME EXHIBITS
Name and Expertise

Jesus Villalobos, President

Petro Mex, LLC Approx. 15 minutes Approx. 4
Robert Jordan, Project Manager Approx. 30 minutes Approx. 3-5
Petro Mex, LLC. (5. if the soil sample is available)



PROCEDURAL MATTERS
None at this time

Respectfully submitted,
Electronically Filed,

Domenici Law Firm, P.C.

/s/ Pele V. Domenici Jr.

Pete V. Domenici, Jr., Esq.
Joseph M. Tapia, Jr., Esq.
P.0.Box4329

Albuquerque, New Mexico
87196

505-883-6250

I, Joseph M. Tapia, Jr., hereby certify that the foregoing pleading was served on all
counsel of record, through the OCD filing system and by email, this 30" day of September
2022.

/s/Joseph M Tapia Jr. Esq.
Joseph M. Tapia, Jr., Esq.




Easement and Right of Way Agreement

s This Easement and Right of Way Agreement (“Easement”) is entered by and between
W with an address of ﬁ‘_izg@éém , dﬁm A 71 (“Grantor”)

and

Petro Mex LLC_ with an address of PO Box 6724, Farmington NM 87499 (“Grantee”) for the granting
of aright of Wway and easement for g pipeline under the following terms, conditions, and limitations:

1. Grant. Grantor grants to Grantee, Grantee’s Successors and assigns, g right of way and
easement to construct, reconstruct, Operate, maintain, repair, replace and remove a pipeline for
=4 the transportation of natural gas liquids on a portion of the real estate owned by Grantor

described in Exhibit A attached hereto (Exhibit A constituting a meets and bounds description
of the real property in gross upon which the easement as specifically described below will be
located, along with the permanent parce] number(s) for each parcel of land described). The
right granted by this easement shall be deemed to run with the land,

2. Description of Easement Area. The easement will run along a [ine that is described
particularly by meets and bounds in a legal description prepared and stamped by aNew Mexico
Registered Surveyor in good standing, as set out in Exhibit B attached hereto, Said line of
easement is further shown in a map also prepared by the Registered Surveyor attached hereto
as Exhibit C.

a Temporary Easement for Construction, During the period of construction of the
pipeline as described in this easement, the easement Area shall include twenty-five (25)
feet on each side of the Iine of easement, thus constituting a temporary easement fifty
(50) feet in width,

b. Pipeline Easement. The pipeline easement which shall continue following completion
of construction shall be twelve and one-half (12 %) feet on each side of the line of
easement, thus constituting an easement Area of twenty-five (25) feet,

The Area contained within the Easement, whether temporary easement for construction, or the
pipeline easement, as applicable, may be referred to as “Easement Area,”

3. Consideration. Grantor acknowledges receipt from Grantee of ful] payment of consideration
for this Easement, determined on the basis of the linea] distance of the Easement on Grantor’s
property.

In addition, Grantee shall Ppay to Grantor any amounts required for damage to property resulting
from the Easement, and damages for removal of timber, Crops, and structures in accordance
with Paragraph 5 (b) of this Easement.

4, Purpose and Limitations on Use of Easement. This Easement is granted solely for the
purposes and uses set forth and limited below:

a. Single Pipeline. This Easement allows one pipeline with a maximum diameter of 6
inches, and with the maximum pressure of 8as transported within the pipeline of 250
pounds per square inch. The pipeline shall be used only for the transportation of natural

as.

b. ig)epﬂx. The top of the pipeline shall be a minimum of Torty-eight (48) inches from the
surface (after construction and settlement) or such minimum depth as may be required
by any applicable regulation, whichever jg greater.

c. Appurtenances. There shall be 00 surface or subsurface appurtenances to the pipeline

(including, but not limited to meter stations, meter pits, compression or pumping stations

(30) calendar days after receipt of request therefor, Grantee shall have no right to grant
additional easements or sub-easements on, along or across the Easement Area.

e. Grantor Use of Easement. Grantor retains, reserves and shall continue to enjoy use
of the surface of the Easement Area for any and all purposes that do not interfere with
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Easement Area, the Grantee shal] execute all instruments that may be necessary or
appropriate to effectuate the dedication, without, however, extinguishing the rights
graunted in this Easement. Grantor reserves the right, at Grantor’s expense, to relocate
the Easement and the pipeline installed therein provided the relocated Easement and
pipeline can be reasonably used for its intended purpose by Grantee. Grantor may
exercise this right by giving Grantee a minimum of sixty (60) calendar days prior
written notice of the intention to relocate the Easement.

Construoction.

a.

provide Grantor a written timetable setting forth the construction and completion
schedule. The period of construction shall not exceed sixty (60) calendar days,
Removal of Timber, Crops, Structures. Prior to any activity that changes the
condition of trees, crops, or structures on the Easement Area, Grantee shall provide
Grantor a written accounting of each affected tree by type and diameter (above three
inches diameter only), crop by type and acreage, and structure by dimension and
description. At

Grantor’s option, Grantor may choose to harvest timber or crops, if appropriate, or

amount to be determined by a qualified independent appraiser at Grantee’s expense,
Fences and Drains. Grantee shall construct and maintain appropriate temporary

that Grantor’s uses conducted on property adjoining the Easement Area can be
maintained; this will include temporary fencing to contain animals, ditches and drain
lines to allow surface water drainage, and the like, Upon completion of construction,
any fences and drains will be reinstalled in a manner and condition equal to or better
than that existing prior to construction.

Work Standards. The design and construction regarding the pipeline and all activities
conducted in the Easement Area shall be in accordance with good, workmanlike
standards in the industry and geographical Area where this Easement Area is located,

upon completion of construction ean be maintained at the same rate and volume as
prior to construction, with all workmanlike and accepted standards being foliowed for
erosion of stream banks,

Soils. Grantee shall follow the “double ditch” construction method, segregating topsoil
removed, and replacing topsoil above sub-soils. Grantee shall implement measures to

as applicable, the Easement Area, and replace shrubs and other plantings, so that upon
completion of construction the Easement Area has an appearance and contains
plantings similar to those that existed prior to construction, to the degree reasonably
practicable.

Identification of Contractors, Prior to construction, Grantor shall be provided in
writing the name, address, and a contact person for each independent contractor and
subcontractor that enters upon the Easement Area. Nothing herein shall limit the
obligation and liability and responsibility of Grantee for any and all actions and

2



activities occurring in connection with construction and Grantee’s uses in general of
the Easement Area.

h. Other Uses. The Easement Area shall be used only for the purposes set forth in this
Easement. There shall be no hunting, fishing, loitering, lodging, camping, or similar
activities by Grantee or jts contractors, permitees, or guests,

a. Excavation or Construction Concerning Replacement or Repair. In the event of

name, address, 24/7 telephone access number, fax number and email, The contact
person shall have information and knowledge pertinent to the pipeline and Easement
Area in order to address questions and concerns from Grantor. In the event the contact
person is replaced or changed by Grantee, Grantor shall be given reasonable prior
written notice of the change, along with the required information for the new contact
person.

Easement), and unless specifically waived in writing by Grantor, such appurtenances
shall be protected by fences and gates, with fences sufficient to exclude animals and
Grantor’s permitees, invitees and guests. No gates shall obstruct full access by Grantor
to Grantor’s property (other than portions fenced immediately around the
appurtenance) unless Grantor is given a key, and the right of ingress and egress at
Grantor’s discretion. No person or entity shall have access to the pipeline Easement
Area other than Grantee, its contractors or permittees, and then only for purposes of
inspection, maintenance, and repair and replacement of the pipeline.

e. Taxes. In the event any real property tax rollback is imposed upon Grantor by reason
of the pipeline and the pipeline Easement, Grantee shall assume, pay, and reimburse
Grantor in full for the amount of such rollback taxes or any other increased real or
personal property taxes.

Liability. Grantee shall be strictly liable for all damages and losses caused by or arising out of
the construction, maintenance, repair, replacement, or operation of the pipeline or activities
upon the Easement Area that may be asserted against Grantor (other than to the extent any such
claims arise from the conduct of Grantor, Grantor’s agents, contractors, employees, invitees,
guests and permitees). Grantee agrees to defend, indemnify and hold harmless Grantor from
and against any

and all claims, demands and causes of action for injury, including death, or damage to persons
or property or fines or penalties or environmental matters arising out of, incidental to or
resulting from the operations of or for Grantee or Grantee’s servants, agents, employees, guests,
licensees, invitees or independent contractors, and from and against all costs and expenses
incurred by Grantor by reason of any such claim or claims, including attorneys’ fees; and each
assignee of this Easement, or any interest therein, agrees to indemnify and hold harmless
Grantor in the same manner provided above. This indemnity shall apply to any claim, however
caused, or regardless of the legal grounds and basis. The provisions of this paragraph shall
survive the termination or abandonment of this Easement.

a. Insurance. A company licensed by the New Mexico Department of Insurance to do
business in the state shall underwrite all policies required by this Easement, Provided
however, such insurance requirements may be met by a combination of self-insurance,
primary and excess insurance policies.
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Grantee shall assure that Grantee and any person acting on Grantee’s behalf under this
Easement carries the following insurance with one Or more insurance carriers at agy
and all times such party or person is on or about the Easement Area or acting pursuant
to this Easement, in such amounts as from time to time reasonably required by Grantor.

i Workers Compensation and Employer’s Liability Insurance;

ii. Commercial Genera] Liability and Umbrella Liability
Insurance;
($1,000,000.00 Minimum coverage)
iii. Business auto and Umbrella Liability Insurance;
($1,000,000.00 Minimum coverage)
iv. Environmental Liability; ($1,000,000.00 Minimum coverage)

Within six (6) months of the five (5) year anniversary date of this Easement and each
subsequent fifth (5*) annivers » Grantor may request in writing and Grantee shall agree to

normally accepted conversion factors. Such adjusted amounts shall be rounded off to the
nearest Thousand Dollar ($1,000) amount. Failure of Grantor to request an adjustment for any
five (5) year period shall not preclude a full adjustment at a subsequent five (5) year anniversary
if requested.

The Grantee shall cause Certificates of Insurance evidencing the above coverage to be provided
promptly upon request to Grantor, or to such other representative of Grantor as Grantor may
from time to time designate, The insurance policies required under this section, shall cover the

insurer has waived any right of subrogation against the Grantor. Failure to comply with this
Insurance section shall be basis of default and all operations under the Easement shall cease
immediately,

8. Termination and Abandonment. If Grantee has not commenced construction of a pipeline
within twenty-four (24) months following the date this Easement is signed by Grantor, this
Easement shall be deemed abandoned, Once construction has commenced (construction being
defined as excavation of a trench for the installation of the pipeline), if no natural gas has been
transported through that pipeline for any period of twenty-four (24) months, then this Easement
shall be deemed abandoned. If Grantor believes that the Easement has been abandoned, it shall
provide written notice thereof to Grantee through the designated contact person maintained by

of this Easement with the recorder’s office of the county where the Easement is located.
Grantee hereby agrees that such notice shall constitute abandonment and termination of this
Easement.

Grantee may terminate this Easement at any time upon providing written notice of termination
on record at the recorder’s office of the county where the Easement is located, along with
serving a copy of that recorded notice upon Grantor.

Within ninety (90) days following abandonment or termination (as evidenced by recording
notice of abandonment or termination with the county recorder), Grantee shall remove at
Grantee’s cost any pipe or other structures, accoutrements, or the like from the Easement Area,
and reclaim the area to elevations and surface composition the same as prior to such removal,
to the degree reasonably practicable, with Grantee being required to provide necessary fill and
fopsoil in order to reclaim the Easement Area. Grantee shall separately compensate Grantor
for any losses and damages, including damage to crops incurred by reason of such reclamation

writing, signed by Grantor.

There shall be no refund of consideration paid to Grantor for this Easement by reason of
termination, lack of development, or for any other reason.



Other; Miscellaneous,

a.

Title. Grantor makes no representation or warranty as to Grantor’s title to the land
described in Exhibjt A hereto. It shall be the Grantee’s burden and obligation to assure
itself of the quality of title to Grantor’s property for the purposes and to the extent
deemed necessary by Grantee in order to enter this Easement.

applicable public authorities to use on the Easement Area) which are defined ag

“hazardous materials”, “toxic substances” or “sofid waste” in federal, state or local
laws, statutes or ordinances.  Should any pollutant, hazardous material, toxic
substances, contaminated Wwaste or solid waste be accidentally released, Grantee shall

Easement, and the pipeline.

Assignments. Thig agreement shall inure to and be applicable to Grantor and Grantee
and their respective heirs, Tepresentatives, successors and assigns. Grantee shal] not
assign this Easement without the prior written consent of Grantor, with Grantor’s

event of any assignment by Grantee Or any successive Grantee, the assignor shall
remain fully responsible for al obligations, responsibilities and liabilities of Grantee
under this Easement (including, but not limited to, requirements as to indemnity and

Either party may apply to the arbitrators seeking injunctive relief until the arbitration

The arbitrators shall consider dispute issues in accordance with and subject to the terms
of this Easement.

Other Rights Superseded. In the event any rights have been granted to or assigned to
Grantee other than by this Easement for the placement, construction, maintenance,
repair )
and replacement of a pipeline on lands of Grantor described by Paragraph 1 herein,
such rights are superseded by and extinguished by the parties’ entering this Easemenit
agreement.



ACKNOWLEDGMN 1

STATE OF _7] 24U )
)

On this_24 day of / 2022, before me, the undersigned Notary

Public, personally appeared. to me (or satisfactorily Pproven) to be
the person(s) whose name(s) isfare subscribed to the in instrument ag GRANTOR, and

acknowledged that they executed the same for the purposes therein contained.

In Witness Whereof, I have hereunto set my hand and official seal,

STATE OF NEW MEXICO
NOTARY PUBLIG
VERLEEN KING otary Public
COMMISSION # 1076935 My Commission Expires a7 ﬁ;!é: 42Q 23
My COMMISSION EXPIRES 07/06/2023

Printed Name: kgMZﬁ Cu_ X ‘.ﬂ?

STATE OF _ 77 -mJ )
)
COUNTY OF\&M Q‘;@u )

Onthis 25 day of 2022, before me, the undersigned Notary
Public, personally appeared [ the
o

who subscribed the within instrumeft as his/her own free act and deed

as said officer of GRANTEE, and acknowledged that he/she executed the same for the purposes
contained therein,

In Witness Whereof, I have hereunto set my hand and officia] seal,

STATE OF NEw piy o é'“ 2K )
VRt FUBLIG Notary Publ
mNG O uolic
MY co COMMISSION 4 1076935 My Commission Expires _0_2/244&3__
MMISSION Expireg 07/06/2023

Printed Name: Z EV‘/ Ly A / M?



l

W —_—T Distriet State of New Mexico

\Nl wmﬂﬁazﬁ.h...s&_ Dr, Hobbs, NM 88240 Energy, Minerals & Natural Resources
8118. FisstSt, Aresia, NM 88210 X e Submit cre copy to app!
Wsﬁ%ﬁ . Oil Conservation Division
el 1V N 1220 South St. Francis Dr. 0.
1220 5. 5. Francis Dr., Sants Fe, NM $7505 Santa Fe, NM 87505
I REQUEST FOR ALLOWARBLE AND AUTHORIZATION TO TRANSI
¥ Operator name and Address 2 OGRID Number
Petro Mex LLC 236452
PO Box 6724 ? Remsun fur Filing Code/ Effect
Farmington NM 87499
VAP Number Ui CHA CHA GALLUP | “Poul Code
30 - 045-26203
? Property Code ? Property Name * Well Numbe

Kirtland 18-1

nnl H O _ IL. " Surface Location ’
East/West line

Uloor lot no. | Scction | Township Range | Lot Idn | Feet from the [ North/South Line| Fest from the
- ! 18 14W  |29N |1 990 North 360 East
_ _ _\j m ' Bottom Hole Location ,
_ UL or lot na. | Section | Towaship Range | Lot Idn | Feet from the [ North/South line Feet from the | East/West line
! 18 4w 20N |1 990 North 360 East
" Lse Code [ 2 Peaducing Methnd | % Gas Connectlon | 15 C-120 Dermit Number | ¢ C-129 Effective Date Y12
301645 Cote prLid

IV, Oil and Gas Transporters
™ Transporter 1 Transporter Name
OGRID and Addresy
Petro Mex LLC
PO Box 6724
Farmington NM 87499




- 13%
Submitted

Transporter Connection

District [

1625 N French Dr., Fobbs, NM 88240 State of New Mexico

District It Energy Minerals and Natural Resources
8IS, First St Arisia, NM 88210

District 11} i 1 1visi

1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation Division
District IV 1220 South St. Francis Dr.

1220 S. St. Francis Dr., Santa Fc, NM 87505 Santa Fe, NM 87505
3

GAS WELL CONNECTION, RECONNECTION, OR DISCON?

This is to notify the Oil Conservation Division of the following;:

Connection First Delivery _ 9/25/2022

Date

Reconnection _ X_ First Delivery

Date
Disconnection

Date

for delivery of gas from the Petro Mex LLC
Operator
Kirtland 18-1

Lease and Well Number

__30-045-26203

API Number
150057692 A-18-29N-14W__
Meter Number Location (Unit Letter, Se:
CHA CHA GALLUP

Pool




Bond and Requirements

EXHIBIT

2O

i i 1—.<U0 HEH Onmrswcaz e
10/03/20068  Blanket 50000 50000 FIRST FEDERAL BANK - FARMINGTON Cash
OA.J\U w Q. m . .—” Temporanly Abandoned 150000 150000 CITIZENS BANK OF FARMINGTON LOC
i seee e . ; ; . Last Production for thi 1l 17201
‘Production, injection andservice wells are required to have FA to plug wells and restore/remediate location ast Frocuction for this we i
. X L. Inactive Additional Bond Due Date: 02/01/2014
'FA comesin several forms: cash bond, surety, letter of credit, plugginginsurance .
) ) ) Bonding Depth: 4700
: noun re i i i
wmﬁ_zmm: ountswere increased by the legislaturein 2018 and OCC enacted a rule to implement the increasein Required Well Bond Amount: 34460
+ Active well “single”: $25,000 plus $2 per foot of the projected depth of a proposed well Well Bond Required Now: Yes
. ive well “l : - 70-2- | N 7 i 250k):
»wuma“mu a,._w:_% Eo”w 70-2-14 set "blanket bond” limit at 250k): Amount of Well Bond In Place: 0
Variance: 34400
,000 for 5t
$250,000 for more than 100 welts In Violation: Yes

 Inactive well “single”: §25,000 plus $2 per foot of the depth of an existing well
* Inactive well “blanket™:

+ $150,000 for oce to five

$300,000 for sixto 10 we!

- $500000 for 1 1025

If the depth of the weli is Unknown, please contact the appropriate OCD District Office and provide. (1) for a deviated or direction well. the measured de
depth

Requests to release bonds must be submitted in w

ting. You may send an e-mail to OCDAdminComp@state nm us or fax a letter 1o (505) 476-3462




FNPNM ESTIMATE

576 Road 6100, Kirtland, NM 87417
(505) 793-5500
General Contractor License: GB98: No. 82640

To
Petro Mex LLC

P.O. Box 6724
Farmington,NM 87499

Wellsite Reclamation Work:

Item 1, Wellsite Bob and Blanche
Defined Area :

Description of Work:

Creation of 30’x40’ 2’ high gravel-lined retention pond encompassing two existing tanks. De-
vegetation of defined area, including removal of weeds and overgrown brush and trees. Load
out of 10 yards of trash and debris. Wellsite clearing and leveling. Removal and replacement of
contaminated soil and load out, up to 10 yards. Creation of gravel work area around separator,
meter, and wellhead.

Petro Mex to provide gravel, dirt, and load out.

150% of the Largest Volume, Stincial Tank Per OCD rules and add Water line from Sep to Tank.
Estimation:



SERVICE Description UNIT COST TOTAL COST
Roustabout Labor 2 Laborers, 15 hours $35/hour $1050
( Clearing and

Leveling)

Roustabout Truck and tools, 15 $50/hour $750
Equipment ( Clearing | hours

and Leveling)

Backhoe Operator/ 15 hours $50/hour $750
Superintendent Labor

( Clearing and

Leveling)

Load out labor 2 laborer’s ( 4 hours) $35/hour and $150/hour $730
(contaminated dirt and | Backhoe/Operator ( 3

debris) hours)

Backhoe time and fuel | 1 CAT 415, 15 hours $100/hour $1500
Gravel pad 3x pads, separator, $300/pad $900
construction meter, and wellhead

Berm Construction 1x Berm $1200/unit $1200
TOTAL Applicable taxes not $6880

included



Item 2, Wellsite Dorothy
Defined Area :

Description of Work:

Creation of 30’x40’ 2’ high gravel-lined retention pond encompassing two existing tanks. De-
vegetation of defined area, including removal of weeds and overgrown brush and trees. Load
out of 10 yards of trash and debris. Wellsite clearing and leveling. Removal and replacement of
contaminated soil and load out, up to 10 yards. Creation of gravel work area around separator,
meter, and wellhead.

Petro Mex to provide gravel, dirt, and load out.

150% of the Largest Volume, Stincial Tank Per OCD rules and add Water line from Sep to Tank.
Estimation:

SERVICE Description UNIT COST TOTAL COST

Roustabout Labor 2 Laborers, 10 hours $35/hour $700
( Clearing and
Leveling)



SERVICE Description UNIT COST TOTAL COST
Roustabout Truck and tools, 10 $50/hour $500
Equipment ( Clearing | hours

and Leveling)

Backhoe Operator/ 10 hours $50/hour $500
Superintendent Labor

( Clearing and

Leveling)

Load out labor 2 laborer’s ( 4 hours) $35/hour and $150/hour $580
(contaminated dirt and | Backhoe/Operator ( 2

debris) hours)

Backhoe time and fuel | 1 CAT 415, 10 hours $100/hour $1000
Gravel pad 3x pads, separator, $300/pad $900
construction meter, and wellhead

Berm Construction 1x Berm $1200/unit $1200
Tree Removal attank | x 3 $100/tree $300
TOTAL Applicable taxes not $5680

included



Item 3, Wellsite Tris Evi
Defined Area :

Description of Work:

Creation of 30'x40’ 2’ high gravel-lined retention pond encompassing existing tank and future
expansion. De-vegetation of defined area, including removal of weeds and overgrown brush
and trees. Load out of 10 yards of trash and debris. Wellsite clearing and leveling. Removal
and replacement of contaminated soil and load out, up to 10 yards. Creation of gravel work
area around separator, meter, and wellhead.

Petro Mex to provide gravel, dirt, and load out.

150% of the Largest Volume, Stincial Tank Per OCD rules and add Water line from Sep to Tank.
Estimation:

| SERVICE Description UNIT COST TOTAL COST

Roustabout Labor 2 Laborers, 10 hours $35/hour $700
( Clearing and
Leveling)



SERVICE Description UNIT COST TOTAL COST
Roustabout Truck and tools, 10 $50/hour $500
Equipment ( Clearing | hours

and Leveling)

Backhoe Operator/ 10 hours $50/hour $500
Superintendent Labor

( Clearing and

Leveling)

Load out labor 2 laborer’s ( 4 hours) $35/hour and $150/hour $580
(contaminated dirt and | Backhoe/Operator ( 2

debris) hours)

Backhoe time and fuel | 1 CAT 415, 10 hours $100/hour $1000
Gravel pad 3x pads, separator, $300/pad $900
construction meter, and wellhead

Berm Construction 1x Berm $1200/unit $1200
TOTAL Applicable taxes not $5380

included



Item 4, Wellsite 181
Defined Area:

Description of Work:

Creation of two fencing areas, both approximately 30’ x 40’, totaling 254’ of fence. No grading

or dirtwork included

Estimation:
SERVICE DESCRIPTION UNIT COST TOTAL COST
Fence installation 254’ of 6’ Chainlink, $38/ft $9,652
11.5 GA
Custom Panel 20’ removable $1000 $1000
Gates 2x3 $300 $600
SUM $11,252




Item 5, Wellsite Palmer
Defined Area :

Description of Work:

Creation of 30°x40’ 2’ high gravel-lined retention pond encompassing existing tanks. De-
vegetation of defined area, including removal of weeds and overgrown brush and trees. Load
out of 10 yards of trash and debris. Wellsite clearing and leveling. Removal and replacement of

contaminated soil and load out, up to 10 yards. Creation of gravel work area around separator,
meter, and wellhead.

Petro Mex to provide gravel, dirt, and load out.

Estimation:

SERVICE Description UNIT COST TOTAL COST
Roustabout Labor 2 Laborers, 10 hours $35/hour $700
( Clearing and

Leveling)

Roustabout Truck and tools, 10 $50/hour $500

Equipment ( Clearing | hours
and Leveling)

Backhoe Operator/ 10 hours $50/hour $500
Superintendent Labor

( Clearing and

Leveling)

Load out labor 2 laborer’s (4 hours) $35/hour and $150/hour $580
(contaminated dirt and | Backhoe/Operator ( 2

debris) hours)

Backhoe time and fuel | 1 CAT 415, 10 hours $100/hour $1000




SERVICE Description UNIT COST TOTAL COST
Gravel pad 3x pads, separator, $300/pad $900
construction meter, and wellhead
Berm Construction 1x Berm $1200/unit $1200
TOTAL Applicable taxes not $5380
included
Terms:

50% of cumulative totals due at time of acceptance, balance on completion.



Kirtland Property

Cost Tracking
Location Compliance Automation | Pipeline/CDP Total
Kirtland 18-#1 $15,125 $3,200 $25,000 543,325
Bob Blanch #1 $7,350 $3,200 $4,500 $15,050
Dorthy #1 $13,550 $3,200 $4,500 S21,250
Trs-Evi S9,200 $3,200 $4,500 $16,900
Kirtland 14-#1 S9,400 $3,200 $4,500 $17,100

$113,625



