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STATE OF NEW MEXI CO
ENERGY, M NERALS, AND NATURAL RESOURCES DEPARTMENT
O L CONSERVATI ON DI VI SI ON

I N THE MATTER OF THE HEARI NG CALLED
BY THE O L CONSERVATI ON DI VI SI ON FOR
THE PURPOSE OF CONSI DERI NG
APPLI CATI ON OF MEVBOURNE O L COWMPANY
FOR COVPULSORY POOLI NG
EDDY COUNTY, NEW MEXI CO
Nos. 22727, 22728

REPORTER S TRANSCRI PT OF VI RTUAL PROCEEDI NGS
July 21, 2022
SANTA FE, NEW MEXI CO

This matter cane on for virtual hearing
before the New Mexico O | Conservation Division,
HEARI NG OFFI CER W LLI AM BRANCARD and TECHNI CAL EXAM NER
LEONARD LOWE on Thursday, July 21, 2022, through the
Webex Platform

Reported by: PAUL BACA PROFESSI ONAL COURT REPORTERS
500 4th Street, NW Suite 105
Al buquer que, New Mexico 87102
505- 843-9241
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APPEARANCES
FOR MEVWBOURNE O L COMPANY:

JAMES GARRETT BRUCE ATTORNEY AT LAW

PO Box 1056

Santa Fe, New Mexico 87504-1056

505-982- 2043
BY: JAMES G BRUCE
j amesbrucc@ol . com

FOR CI MAREX ENERGY COMPANY

ABADI E & SCHI LL PC

555 Rivergate Lane, Suite B4-180

Dur ango, Col orado 81301-7485
BY: DARI N CHARDI N SAVAGE

dari n@badi eschill.com
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(Audi o interference.)

HEARI NG OFFI CER BRANCARD: Anybody el se for
cases 22727 and 227287

(Audi o interference.)

MR. BRUCE: And Exhibit 10 is a spreadsheet
show ng the status of certified mail. | would note two
things on there. One thing is C marex Energy Conpany,
| never received a green card back, although they are
here today, and their sister conmpany, Magnum Hunter
Production, did receive mail. And | got a green card
back from them

And then the only other interest owner who
did not receive a green card is P.J. Guy Famly Trust.
But notice was published tinely so either by green

cards or by publication, everyone did receive notice.

And the only other request fromthe technical
exam ner at the time was the actual horizontal survey
pl at whi ch was not available when this matter was
presented and still hasn't been prepared. But | hope
to have it soon and | will submt that to the division
when avai l abl e.

But with that, | nove for the adm ssion of
exhi bits, replacenment of Exhibit 6 and then additional
Exhibits 7, 8, 9 and 10. | would nove those into the
record.
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HEARI NG OFFI CER BRANCARD: Thank you.

M. Savage, did you have any questions?

MR. SAVAGE: No questions and no objections.
Thank you.

HEARI NG OFFI CER BRANCARD: M. Lowe, any
questions?

TECHNI CAL EXAM NER LOWE: | have one question
for you, M. Bruce. [|'mjust curious to know what --
what is the concern that was brought up about the
acreage, the acreage question?

MR. BRUCE: | think it was -- | think -- |
can't remenber now. | think the technical exam ner was
M. Rose-Coss and he had a question about based on the
pl ats whether by making this -- these wells 3 mles
rather than 2-mle wells mght there be offset acreage
t hat woul d maybe not be stranded but would have limted
| aterals available to them And so M. Crosby said
that to the east, and infornmed ne that to the east and
to the west at least 2-mle laterals could be drilled
and agai n Mewbourne does operate offsetting acreage.
And so it would not -- it would not try to strand it's
own acreage, | would say.

TECHNI CAL EXAM NER LOWE: Ckay. Yeah, |I'm

trying to | ook for your C-102s or maps and I'm
referring to your previous exhibits of the initial case
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and the previous case.

MR. BRUCE: Yeah.

TECHNI CAL EXAM NER LOVNE: And |'mjust trying
to understand that, | guess, that question.

Is the operator -- the operator all the
way around this whole spacing unit that's being
sought here?

MR. BRUCE: Now, it is -- now what is that is
the operator -- well, the operator of these three
sections, 31, 32 and 33, these two particul ar cases
I nvol ve the NY2N/ 2 and the S/2N 2 of these two
sections. Mewbourne is also the operator of the S/ 2 of
t hese sections and it is also the operator to the east
and west of these sections.

So it pretty much has the controlling
interest in this area.

TECHNI CAL EXAM NER LOWE: Ckay. \What's the
pool information for this, for this request?

MR. BRUCE: It is --

TECHNI CAL EXAM NER LOWE: Bone Spring?

MR. BRUCE: Yeah, Bone Spring, East Palmllo
Bone Spring O 1| Pool

TECHNI CAL EXAM NER LOWE: And you stated that

t hese are taking the N2 of those three sections or
just the N 2N 2?
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MR. BRUCE: The first one, the first case
I nvol ves the NN2N/ 2 of these three sections and the
second involves the S/2N 2 of these three sections.

TECHNI CAL EXAM NER LOWE: (Okay. Those are ny
guestions. Thank you, M. Bruce.

MR. BRUCE: Thank you.

HEARI NG OFFI CER BRANCARD: Thank you.

So, M. Bruce, we need to |let the notice
period run on this?

MR. BRUCE: On the overlap there. Yes, sir.

HEARI NG OFFI CER BRANCARD: Okay. So we just
need to continue this until the next docket?

MR. BRUCE: Yeah.

HEARI NG OFFI CER BRANCARD: All right.

So are there any other persons in here for

cases 22727, 227287?

Heari ng none, these cases will be continued
to August 4th. And you don't need to file a
conti nuance.

MR. BRUCE: Thank you.

(Proceedi ngs concl uded.)
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REPORTER S CERTI FI CATE

|, EDW NA CASTI LLO, DO HEREBY CERTIFY that | did,
I n stenographic shorthand, transcri be the Zoom Heari ng
set forth herein, and the foregoing pages are a true
and correct transcription to the best of ny ability.
The Zoom Hearing was of poor quality due to internet
I nterference.

| FURTHER CERTI FY that | am neither enployed by
nor related to nor contracted with any of the parties
or attorneys in this matter, and that | have no
i nterest whatsoever in the final disposition of this

mat t er.

. - Iy
At Callls

EDW NA CASTI LLO, RPR, CCR
Certified Court Reporter #407

Li cense Expires: 12-31-2022
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