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List of Attendees:

Dyl an Fuge, Host

FIl orene Davidson, Host
Chris Moander, Panel

Jesse Tremaine, Panel
Million Gebremi chael, Panel
John Mi chol son, Panel

Jenni fer Johnson, Panel
Adam Rankin, Panel

Dana Hardy, Panel

Greg Bl oom, Panel
WIlliam Ampomah, Panel
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PROCEEDI NGS

MR. FUGE: W're ready to go ahead and
get started. We have a quorum of a comm ssion here,
so |l wll start with a quick roll call. Dr. Anpomah?

DR. AMPOMAH: | am Dr. WIIiam Anpomah.
| am a representative of the energy secretary; also a
pr of essor at New Mexico Tech.

MR. FUGE: Comm ssioner Bl oonf?

MR. BLOOM Yes. President and I'mthe
desi gnee of the Comm ssion for Public Lands.

MR. FUGE: And we can note for the
record that |I'm here. Dylan Fuge, acting director of
the OCD, and by statute also acting chair of the OCC
Before we start working through the agenda itens, just
so everyone's on the same page, on the published
agenda we had sone tweaks because of some continuance
of cases that were on the originally published agenda.

The agenda we're operating off of is

the one that was emmil ed around as the final agenda

three days before the hearing. Also just want to
announce, sort of in announcenents, our -- we're
having a switch in comm ssion counsel. Qur current
comm ssi on counsel, Gabriel Smth, |ast day of the
AG s office is tonmorrow, or today? Tonorrow.

So | wanted -- | wanted to thank him
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for the support, and | also wanted to introduce his

successor, Em |y Bowen, who recently joined the open

governnment division, and so she will be conm ssion
counsel -- virtual connectivity interruption -- just
sort of a warning that there will be sonme changes as

we nmove around. So again, just pay attention to the
meeting notices.

And again, consistent with it all, we
w Il have options for, you know, virtual participation
by wi tnesses, counsel, other things like that. So all
neetings will be acconpanied by a WebEx | ogin,
consistent with, you know, prior practice. So
that -- that will be maintained going forward. And
with that, | will kick this off to the first item on

it, approval of the agenda for today's neeting. And

again, that's the agenda that went out three days
before. Mbdtion?

MR. BLOOM | noved to -- for the
agenda.

DR. AMPOMAH:.  Second.

MR. FUGE: Do a quick roll call.
Comm ssi oner Anpomah?

DR. AMPOMAH:  Approved.

MR. FUGE: Conm ssioner Bl oon?

MR. BLOOM  Approved.
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MR. FUGE: You can note for the record
my approval as well. We should have also circul ated
the March -- meetings fromthe March 9, 2023 neeti ng
m nutes. Do you have any comments or additions to

those mnutes? O herwise, can | get a notion for

approval ?

DR. AMPOMAH: Does chair al so nove?

MR. FUGE: Approved.

DR. AMPOMAH:  Second.

MR. FUGE: Conm ssioner Anpomah?

DR. AMPOMAH:  Approved.

MR. FUGE: M. Bl oonf?

MR. BLOOM  Approved.

MR. FUGE: Record notes that
Comm ssi oner Fuge also voted in the affirmative. |'m
going to |l ook to conm ssion counsel, but | don't think
there are any -- there's any sort of need for a verbal
report on the pending litigation update. | think it's
covered in the agenda. W just had a substitution of
counsel, and no -- no updates in the other pending
case.

So hearing none there, I'"'mgoing to
nove to the next, which are status conferences in a
coupl e of pendi ng cases before the conm ssion. And |
believe -- looking at the list, |I think counsels for
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all are there. Attorney Hardy, | believe the first
two cases, 14720 and 23463 are yours; is that correct?

MS. HARDY: That's correct.

Conmmi ssi oner and chair. Comm ssioner is Dana Hardy
wi t h Hi nkl e Shanor on behalf of Targa Northern
Del aware, LLC

MR. FUGE: All right. Let's start
wth -- and | believe the only other party relevant to
it is the OCD; is that correct? For those cases?

MR. TREMAINE: Yes, M. Chair. This is
Jesse Tremnine, for the G| Conservation Division.

MR. FUGE: Okay. Case nunber -- let's
start with case nunber 14720. Just stating for the
record, this looks like just a status report required
for the prior order. |s there any conm ssion action
or other things required of the comm ssion beyond j ust
a referral of the data to OCD for review?

M5. HARDY: M. Chair, in accordance
wi th paragraph 2D of order R13507D, we are presenting
t he updated nodeling and data in relation to the
order's requirenments regardi ng pluggi ng of the
gover nnent nunber one well, and we are comng to
request that that requirenent be elimnated fromthe
order. The requirenent that the well be plugged, in

accordance with paragraph 2D of that order.
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MR. FUGE: Okay. So that's basically a
requested nodification of that paragraph, then? Just
for clarity?

MS. HARDY: For clarity, actually,
paragraph 2D states that after we submt this data and
nodel , we can request that the conmm ssion elimnate
t he governnent -- nunber one pre-plugging requirenent.

MR. FUGE: Okay.

M5. HARDY: So that's what we're
requesting. And we are prepared to -- we have a
presentation regarding that data that we're here
to -- to provide the conm ssion.

MR. FUGE: Okay. OCD, does the OCD
have a -- M. Tremai ne, does the OCD have a position
on -- position on this request?

MR. TREMAINE: Not until after review
of the presentation and consultation with the
technical staff.

MR. FUGE: Ckay. Sorry, M. Trenaine.
Did you have sonet hing el se?

MR. TREMAI NE: No. That was it; thank
you.

MR. FUGE: Ms. Hardy, has the

presentati on been provided? O is that sonething that

you -- that you would intend -- you would intend to
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present at the conm ssion's pleasure? |'mjust
wondering if the OCC's had a chance to review it, and
if a nore efficient setup would be for the
presentation to be submtted, so we could just have
it -- tee it up for the next hearing, and be prepared
to just resolve it then.

MS. HARDY: M. Chair, we did file the
presentation with the comm ssion initially in
Novenber, and then we provided an updated version at
the end of March. And | think our preference woul d
be, if it's acceptable to the comm ssion, that we go
t hrough it today. | think Dr. David, too, 1S here
from New Mexico Tech to review the data, if that would
be hel pful to the comm ssi on.

MR. FUGE: |'mlooking at nmy fell ow
conm ssi oners, and also noting for the record
Conmmi ssi oner Anponmah reported that he worked on AG
nunber one, so has recused hinself from consideration
of this matter. So Conm ssioner Bloom would it be
hel pful to hear the presentation today, so then we can
tee it up for decision at the next one? Do we want
to?

MR. BLOOM |'d rather get that
i nformati on ahead of time, reviewit, and then hear

it.
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MR. FUGE: Okay.

MR. BLOOM  Thank you.

MR. FUGE: Okay. And I think we'd
like -- M. Tremaine, aml -- am | understandi ng your
position that you have not gotten feedback from OCD
yet on the presentation or the request?

MR. TREMAI NE: Essentially, M. Chair,
yes. | have talked with the division about this case
at sone | ength, but nmy understandi ng was today was for
a status conference. So | may have sinply
m sunder st ood, but | thought this was going to be
presented at a |ater date, after OCD had
reviewed -- reviewed that material. So ny
understanding is that the division's been in contact
with Targa, but we were not expecting a hearing to
occur today.

MR. FUGE: Okay. Would the parties be
opposed to setting this for, you know, presentation
and hearing at the next nmeeting, which is form ng on
May 9th? Eleventh. On May 11lth, would the parties be
prepared to proceed?

M5. HARDY: That's fine with Targa,

M. Chair.
MR. TREMAINE: Yes, M. Chair.

MR. FUGE: Okay. All right. [|'m going
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to go through all of these at once, and then we can
kind of just wrap it up in bulk. Anything else on
14720? Oherwise |'d like to nove to case nunber
23463.

M5. HARDY: | don't have anything
further on 14720.

MR. FUGE: Ms. Hardy, can you pl ease
just give us a kind of high-level overview on 23463,
where it stands with respect to the parties, and in
particular at, you know, Targa's conpliance with, or
ability to conply with, any applicable notice
requirenments in your summry associated with the
application?

M5. HARDY: Sure. Targa submtted its
C108 on February 20, 2023, seeking authorization to
drill and operate the Red Hills AG well nunber three,
at Targa's natural gas processing facility in Lea
County. Due to circunstances involving Targa's ot her

AG wells at the facility, Targa has an inmm nent need

to comence injection into its AG nunber three.

Targa's AG nunber one, which is the
subject of the case were just discussing, 14720, has
limted injection capacity. And with respect to
Targa's Red Hills AG nunmber two, which it was
drilling under order nunber R20916H, conpl etion of
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that well has been postponed due to technica
conplications encountered within the Cherry Canyon
formation. And as a result, Targa has filed a Cl03 to
tenmporarily abandon that well, and submtted to the
comm ssion an adm ni strative request to extend the
deadline to conmence injection into AG nunber three
until October of 2024.

So, because AG one has Iimted
I nj ection capacity and Targa's ability to conplete AG
two has been del ayed, Targa needs the injection
capacity of AG three to serve the facility.

O herw se, custoners who rely on the wells w |

not -- will be required to shut in, or alternatively,
to vent or flare natural gas, resulting in waste and
violating corrosive rights. So Targa in essence has
an urgent need to comence injection into the AG

t hree, and requests that the conm ssion set a hearing
on the Cl08 as soon as possible, either on a speci al
hearing date or on the May docket.

And once we have that hearing date, we
wi Il send out the hearing notices. W haven't sent
themyet to the parties, because we need a hearing
date to do that. So we would need notice of the
hearing to go out 20 days before the date that's

selected. And we are prepared to send them out
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as -- as soon as we have the date.

MR. FUGE: M. Tremaine, what's OCD s
position on status of the case, readiness to proceed,
hearing tim ng?

MR. TREMAINE: The division is
reviewi ng the technical information, and does not
oppose the extension of injection authority deadline.
And | think this also would be -- would work for the
5/ 11 hearing date.

MR. FUGE: Just a quick question for

the record. M understanding was that AG@ three was

new, and that -- Is the extension for AG two -- is
there an existing approval for AG three? | thought
it was a net -- new well, M. Hardy.

MS. HARDY: You're correct, M. Chair.
AG three is a newwll, and AG two is the well for
whi ch Targa has subm tted an adm nistrative extension
request .

MR. FUGE: Got it. Okay. I'mgoing to
| ook to nmy fellow conmm ssioners. Do you have any
questi ons about the application, or any concerns with
setting this? | nean, |ooking at the notice
requi renments under the rules, | think the February

11th date's appropriate, because even if you set a

special date, it would only be kind of barely a week
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before it. But any concerns or questions about the
application or otherw se, are we confortable setting
it for -- before | schedule it for a February 11th
hearing? My 11th, not February 11th. My 11th.

MR. TREMAI NE: M. Chair, | think we
could do this on May 11th.

DR. AMPOMAH: VWhen woul d we get the
packet to review?

MR. FUGE: We can start distributing
that information. We have the packet that was
subm tted and ot her pieces, so we can -- we can
distribute those -- those materials quickly, in
addition to anything el se provided kind of consistent
with the filing deadlines and things |ike that.

DR. AMPOMAH: COkay. | don't have any
probl em

MR. FUGE: Okay. Let the record
reflect we're setting 23463 also for the February
11th -- May. My 11th. | don't know why |'m stuck on
February. The May 11th hearing. Any other conmments
or questions on that application?

MS5. HARDY: Nothing further from Targa.
Thank you.

MR. FUGE: Ms. Hardy, correct nme here,
but | believe 232 -- are 23294 and 23464 al so yours?
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O is that incorrect?

MS. HARDY: That's correct, and if we
could take a five-m nute break, just so | can switch
conputers, then --

MR. FUGE: Yes. 100 percent.

MS5. HARDY: | really appreciate it.
Thank you very nuch. We'll be quick.

MR. FUGE: All right.

M5. HARDY: Thank you.

(OFf the record.)

M5. HARDY: Sorry about this. W had a
technical glitch with ny conputer.

MR. FUGE: No worries. Kick it off
with the same question. Can you -- and actually,
rat her than going through themindividually, at |east
my read of the two requests is they are interrelated,
23294 and 23464. Can you just wal k us through
the -- again, ny quick -- ny initial review is kind of
interrel ated requests, timng, sort of other pieces?

M5. HARDY: COkay. Can you hear ne now?

MR. FUGE: Yes.

M5. HARDY: Okay. Thank you. Sorry
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about that. W're having technical difficulties.
You're correct, M. Chair; these requests are
interrel at ed.

I n case 23294, we have requested an
extension of six nonths to commence injection into the
well. And in case 23464, we request an extension of
the injection line -- injection deadline of 24 nonths
fromthe date of the anendnent order, as well as
approval of an anended C108 that includes a new well
| ocati on and wel | design.

So if the 24-nonth extension were to be
granted, the six-nonth extension would no | onger be
necessary. And | do have here today, we are prepared
to present a -- a short presentation consult for you
on the status of the well, where we are today, and the
reasons for the request, if that would be hel pful.

MR. FUGE: | think if you could just
give us a -- a high-level summary, just for purposes

of assessing status of the cases and then scheduling

them for hearing, that woul d be hel pful.
M5. HARDY: Sure. So the status is
Page 15
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that there were conplications drilling the AG nunber
one. And as a result of those conplications, Salt
Creek has submtted an anended C108 that changes the
proposed well design and the well |ocation. But those
are the only changes that are proposed.

So we are seeking approval of those,
and as a result of needing to nake those changes,
we' ve included an extension of the injection deadline
for 24 nonths fromthe date of the anmendnent order.
We would |ike a hearing as soon as possible on this
well. A hearing date is needed to provide clarity to
Salt Creek on their commercial plans and to proceed
with the well.

MR. FUGE: And so | guess ny only

guestion, then, is understanding ask for an inmredi ate

hearing date. But why the | onger request on the
extension of time? Just out of curiosity.

M5. HARDY: The 24-nonth extension?

MR. FUGE: Yeah.

M5. HARDY: The -- the request was
extended due to -- really, that we need to start the
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wel | over, and nove the |ocation. W had sidetracked
the original well and made several efforts to conplete
it, but weren't able to do that. So as a result of

t hose changes, additional tine's necessary to -- to
drill and conpl ete.

MR. FUGE: And then as -- and then as
you said at the outset, commi ssion action on 23464, if
we were to grant the 24-nonth extension in addition to
t he anmended C108, that would essentially noot the
relief requested by 23294?

MS. HARDY: That's correct.

MR. FUGE: M. Tremai ne, does the OCD
have a position on the applications? And | guess nore
rel evantly, a position on timng of when those
applications -- when it would be ready to participate
in a hearing on those applications?

MR. TREMAI NE: Sur e. M. Chair, | wll
try to briefly summari ze both sinultaneously, since
they're interrelated. OCD has had extended
di scussions with Salt Creek about the AG nunber one,

and has had ongoi ng conmmuni cations with them about the
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need to restart the well with the new C108, new
techni cal specs, and a new surface |l ocation. M nor
change to the surface |ocation.

So based on those ongoi ng di scussi ons,
OCD does not have any objection to the extension of
the injection authority presented in 23294. In terns
of the case 23464, the division has received the
updat ed application and continues to review those
techni cal updates.

| do expect to present for the division
sone questions at the nmerits hearing on this, kind of
clarifying some open questions about the feasibility
of the well and the exact surface |location. So we
don't have a final -- we don't have a final position

on that application today, because OCD does have

sone -- sonme pendi ng questions.
And we w Il continue to consult
with -- with Salt Creek during that process, so we my

be able to resolve sonme of those outstandi ng questions
i n advance of the hearing. | think that this is

anot her one that could be set for May 11t h.
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MR. FUGE: Ms. Hardy, |'m assunm ng Salt
Creek's prepared to issue any required notices in
advance of the May 11th hearing?

MS. HARDY: That's correct, M. Chair.

MR. FUGE: All right. To tie up all of
these in a bowinto reflection of the record, and
| ooki ng at ny conmm ssioners, we've set all of these
for -- we've set cases and I'mgoing to run through
themin order, so we can just tie it off with a
closing notion. But we have set all of the cases on
t he agenda today, for status conferences, for hearing
on the May -- the May 1ll1lth standing hearing date, we
are going to nove through the cases in the follow ng
or der.

This is for the benefit of the parties
and ot her preparations. 14720 will go first. 23463
wll go second. 23464 will go third, and then | think
actually -- sorry, scrap that. M proposal wll be,

23464 will go, and as part of that, they should cover

any issues related to 23294 at the sane tine.
| didn't hear anything in the
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presentation, but otherwi se we'll just issue a
scheduling order with a standard prefiling deadlines
as specified in our -- our rules. If nmy conm ssioners
are confortable with that, can | get a notion to
approve that schedul e?

MR. TREMAINE: M. Chair, one question.
Do we think we can cover all of these in that one day?
O m ght we be |ooking at a two-day hearing?
typically reserve both the Thursday and Friday for
t hese neetings.

MR. FUGE: That's a reasonably heavy
docket. We also have an enforcenent status report
fromthe OCD comng in prior, so | would anticipate a
potential spillover for kind of planning and
adm ni strative purposes, that this will be My 11th,
May 12th, as a possibility. Does that work for you,
Comm ssi oner Anpomah?

DR. AMPOMAH: Yes, that works.

MR. TREMAINE: Okay. M. Chairman, |
woul d nove to proposed order.

MR. FUGE: Conm ssioner Anpomah?

Page 20

Paul Baca Professional Court Reporters 505.843.9241
A Veritext Company www.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

DR. AMPOMAH:  Approved.

MR. FUGE: Conmm ssioner Bl oonf

MR. BLOOM  Approved.

MR. FUGE: Let the record reflect
Conmi ssi oner Fuge al so approved. Wth that, | think
we can nove on to the next order of business, unless
parti es have any other issues to raise in the status
conference.

M5. HARDY: Nothing further from Salt
Creek. Thank you very nuch for your tinme today.

MR. TREMAINE: Nothing further fromthe
OCD. Thank you.

MR. FUGE: All right. Mbving through
the next itemthat was just |listed on the agenda,
adj udi cations. W had sone on the docket there, as
everyone saw, cases 21744, 22018, and 22019 were
continued for hearing at the request of the parties
until the June 8, 2023 OCC hearing. |'mgoing to |ook
around to the comm ssioners. Do we have any ot her
busi ness to di scuss today?

DR. AMPOMAH: Not from ny side.
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MR. FUGE: Commi ssi oner
MR. BLOOM  No.

MR. FUGE: Qur next neeting will be My
11, 2023. WII likely be May 11th and May 12th, given
that we set four cases for hearing. So it'll be the
11th and 12th; and as | said at the top of the
neeting, please |ook for the neeting announcenent for
details, in ternms of neeting |ocation and ot her
| ogi stics. Hearing no other business and seeing no
ot her hands raised, | amgoing to adjourn the neeting.

Thank you everyone, and we wll see sone of these

f ol ks next week for what will be -- or
what w |l be a reasonably | ong hearing.

very much.

(Wher eupon, the neeting concluded at

10: 38 a. m)

Bl oont?

next nmonth for

Thank you
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CERTI FI CATE OF DEPOSI TI ON OFFI CER

I, DANA FULTON, the officer before whomthe
foregoi ng proceedi ngs were taken, do hereby certify
that any wtness(es) in the foregoing proceedi ngs,
prior to testifying, were duly sworn; that the
proceedi ngs were recorded by ne and thereafter reduced
to typewiting by a qualified transcriptionist; that
said digital audio recording of said proceedings are a
true and accurate record to the best of nmy know edge,
skills, and ability; that | am neither counsel for,
related to, nor enployed by any of the parties to the
action in which this was taken; and, further, that |
amnot a relative or enpl oyee of any counsel or
attorney enployed by the parties hereto, nor
financially or otherwi se interested in the outcone of

this action.

.
DANA FULTON

Notary Public in and for the

St ate of New Mexico
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CERTI FI CATE OF TRANSCRI BER

|, DANI EL WEI NER, do hereby certify that
this transcript was prepared fromthe digital audio
recording of the foregoing proceeding, that said
transcript is a true and accurate record of the
proceedi ngs to the best of nmy know edge, skills, and
ability; that | am neither counsel for, related to,
nor enpl oyed by any of the parties to the action in
which this was taken; and, further, that | am not a
relative or enployee of any counsel or attorney

enpl oyed by the parties hereto, nor financially or

otherwise interested in the outcome of this action.
DANI EL WEI NER
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