Docket No. 14-23 OCD

DOCKET: OIL CONSERVATION DIVISION HEARINGS - Thursday, July 20, 2023

8:15a.m.

Persons may view and participate in the hearings through the following link:
https://nmemnrd.webex.com/nmemnrd/j.php?MTID=m75eae3e70d029a8d0274082548cd0fe1

Webinar number:
2490 173 2501

Join by video system:
24901732501 @nmemnrd.webex.com

You can also dial 173.243.2.68 and enter your webinar number

Join by phone:

1-844-992-4726 United States Toll Free
+1-408-418-9388 United States Toll

Access code:
2490 173 2501

Panelist password:

FPnEQ7y2EW3 (37637792 from phones and video systems)

Applications for hearing shall be filed at least thirty (30) days in advance of the hearing date. A party
who intends to present evidence shall file a pre-hearing statement no later than the close of
business on the Thursday prior to the hearing date and serve a copy on the other parties, if any.
The hearing examiner will dismiss the application if the applicant does not file and serve a pre-
hearing statement as specified above.

NOTICE: The hearing examiner may call the following cases in any order in his or her discretion.

Case Number Description

1. 22947
[Status
Conference]

Application of EOG Resources, Inc. for compulsory pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interest owners in the Bone
Spring formation underlying a standard 640-acre, more or less, horizontal spacing unit
comprised of the E/2 of Sections 23 and 26, Township 24 South, Range 34 East, NMPM, Lea
County, New Mexico. Applicant seeks to dedicate the above-referenced horizontal spacing unit
to the following proposed wells:

* Grackle 23 Fed Com 101H, Grackle 23 Fed Com 301H and the Grackle 23 Fed Com 302H to
be drilled from the NW/4 NE/4 (Unit B) of Section 23 to a bottomhole location in the SW/4 SE/4
(Unit O) of Section 26.

* Grackle 23 Fed Com 102H, Grackle 23 Fed Com 103H, Grackle 23 Fed Com 303H, Grackle
23 Fed Com 304H, and the Grackle 23 Fed Com 305H to be drilled from the NE/4 NE/4 (Unit A)
of Section 23 to a bottomhole location in the SE/4 SE/4 (Unit P) of Section 26.

The completed interval of the Grackle 23 Fed Com 101H and the Grackle 23 Fed Com 303H are
expected to remain within 330 feet of the adjoining quarter-quarter section (or equivalent) tracts
to allow inclusion of these proximity tracts within the proposed horizontal spacing unit under
NMAC 19.15.16.15.B(1)(b). Also, to be considered will be the cost of drilling and completing the
wells, the allocation of the cost thereof, the actual operating costs and charges for supervision,
the designation of applicant as operator, and the imposition of 200% charge for risk involved in
drilling and completing each well. Said area is located approximately 15 miles northwest of Jal,
New Mexico.
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2. 22845 Application of Tap Rock Operating, LLC for compulsory pooling, Lea County, New Mexico. Tap
[Status Rock Operating, LLC (“TRO”) applies for an order pooling all uncommitted interests within the
Conference] Bone Spring formation underlying a 640-acre, more or less, standard horizontal spacing unit
(“Unit”) comprised of the E/2 of Sections 23 and 26, Township 24 South, Range 34 East, NMPM,
Lea County, New Mexico. The Unit will be dedicated to the following proposed initial wells
(“Wells”) which it intends to drill simultaneously:
» The Fancy Boy Fed Com #113H and Fancy Boy Fed Com #123H, to be horizontally drilled
from surface hole locations in the SE/4SE/4 (Unit P) of Section 26 to bottom hole locations in the
NW/4NE/4 (Unit B) of Section 23; and
» The Fancy Boy Fed Com #114H, Fancy Boy Fed Com #124H, and Fancy Boy Fed Com
#128H, to be horizontally drilled from surface hole locations in the SE/4SE/4 (Unit P) of Section
26 to bottom hole locations in the NE/4NE/4 (Unit A) of Section 23.
The completed interval for the proposed Fancy Boy Fed Com #124H will be within 330’ of the
quarter-quarter line separating the E/2E/2 from the W/2E/2 of Sections 23 and 26 to allow the
inclusion of this acreage into a standard horizontal spacing unit. The completed intervals of the
Wells will be orthodox. Also, to be considered will be the cost of drilling and completing the Wells
and the allocation of the cost, the designation of Tap Rock Operating, LLC as operator of the
Unit and Wells, and a 200% charge for risk involved in drilling and completing the Wells. The
Unit is located approximately 15 miles northwest of Jal, New Mexico.

3. 23640 Application of Colgate Production, LLC for Compulsory Pooling, Eddy County, New Mexico.
Applicant applies for an order pooling all uncommitted interests in the Bone Spring formation
underlying a 320-acre, more or less, standard horizontal spacing unit comprised of the N/2 N/2
of Sections 9 and 10, Township 20 South, Range 28 East, Eddy County, New Mexico (“Unit”).
The Unit will be dedicated to the Koala 9 Fed Com 111H, Koala 9 Fed Com 121H, and Koala 9
Fed Com 131H wells (“Wells”), which will be drilled from surface hole locations in the NE/4 NE/4
(Unit A) of Section 8 to bottom hole locations in the NE/4 NE/4 (Unit A) of Section 10. The
completed intervals of the wells will be orthodox. Also to be considered will be the cost of drilling
and completing the Wells and the allocation of the costs, the designation of Permian Resources
Operating, LLC (OGRID No. 372165) as the operator of the Wells, and a 200% charge for the
risk involved in drilling and completing the Wells. The Wells are located approximately 12 miles
northeast of Carlsbad, New Mexico.

4. 23641 Application of Colgate Production, LLC for Compulsory Pooling, Eddy County, New Mexico.
Applicant applies for an order pooling all uncommitted interests in the Bone Spring formation
underlying a 320-acre, more or less, standard horizontal spacing unit comprised of the N/2 S/2
of Sections 9 and 10, Township 20 South, Range 28 East, Eddy County, New Mexico (“Unit”).
The Unit will be dedicated to the Koala 9 Fed Com 113H, Koala 9 Fed Com 123H, and Koala 9
Fed Com 133H wells (“Wells”), which will be drilled from surface hole locations in the SE/4 SE/4
(Unit P) of Section 8 to bottom hole locations in the NE/4 SE/4 (Unit I) of Section 10. The
completed intervals of the Wells will be orthodox. Also to be considered will be the cost of drilling
and completing the Wells and the allocation of the costs, the designation of Permian Resources
Operating, LLC (OGRID No. 372165) as the operator of the Wells, and a 200% charge for the
risk involved in drilling and completing the Wells. The Wells are located approximately 12 miles
northeast of Carlsbad, New Mexico.

5. 23642 Application of Colgate Production, LLC for Compulsory Pooling, Eddy County, New Mexico.
Applicant applies for an order pooling all uncommitted interests in the Bone Spring formation
underlying a 320-acre, more or less, standard horizontal spacing unit comprised of the S/2 N/2
of Sections 9 and 10, Township 20 South, Range 28 East, Eddy County, New Mexico (“Unit”).
The Unit will be dedicated to the Koala 9 Fed Com 112H, Koala 9 Fed Com 122H, and Koala 9
Fed Com 132H wells (“Wells”), which will be drilled from surface hole locations in the NE/4 NE/4
(Unit A) of Section 8 to bottom hole locations in the SE/4 NE/4 (Unit H) of Section 10. Also to be
considered will be the cost of drilling and completing the Wells and the allocation of the costs,
the designation of Permian Resources Operating, LLC (OGRID No. 372165) as the operator of
the Wells, and a 200% charge for the risk involved in drilling and completing the Wells. The
Wells are located approximately 12 miles northeast of Carlsbad, New Mexico.

6. 23643 Application of Colgate Production, LLC for Compulsory Pooling, Eddy County, New Mexico.
Applicant applies for an order pooling all uncommitted interests in the Bone Spring formation
underlying a 320-acre, more or less, standard horizontal spacing unit comprised of the S/2 S/2
of Sections 9 and 10, Township 20 South, Range 28 East, Eddy County, New Mexico (“Unit”).
The Unit will be dedicated to the Koala 9 Fed Com 114H, Koala 9 Fed Com 124H, and Koala 9
Fed Com 134H wells (“Wells”), which will be drilled from surface hole locations in the SE/4 SE/4
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(Unit P) of Section 8 to bottom hole locations in the SE/4 SE/4 (Unit P) of Section 10. The
completed intervals of the Wells will be orthodox. Also to be considered will be the cost of drilling
and completing the Wells and the allocation of the costs, the designation of Permian Resources
Operating, LLC (OGRID No. 372165) as the operator of the Wells, and a 200% charge for the
risk involved in drilling and completing the Wells. The Wells are located approximately 12 miles
northeast of Carlsbad, New Mexico.

7. 23644 Application of Colgate Production, LLC for Compulsory Pooling, Eddy County, New Mexico.
Applicant applies for an order pooling all uncommitted interests in the Wolfcamp formation
underlying a 640-acre, more or less, standard horizontal spacing unit comprised of the N/2 of
Sections 9 and 10, Township 20 South, Range 28 East, Eddy County, New Mexico (“Unit”). The
Unit will be dedicated to the following wells (“Wells”): Koala 9 Fed Com 201H well, which will be
drilled from a surface hole location in the NE/4 NE/4 (Unit A) of Section 8, to a bottom hole
location in the NE/4 NE/4 (Unit A) of Section 10; and Koala 9 Fed Com 202H well, which will be
drilled from a surface hole location in the NE/4 NE/4 (Unit A) of Section 8, to a bottom hole
location in the SE/4 NE/4 (Unit H) of Section 10. Also to be considered will be the cost of drilling
and completing the Wells and the allocation of the costs, the designation of Permian Resources
Operating, LLC (OGRID No. 372165) as operator of the Wells, and a 200% charge for the risk
involved in drilling and completing the Wells. The Wells are located approximately 12 miles
northeast of Carlsbad, New Mexico.

8. 23645 Application of Colgate Production, LLC for Compulsory Pooling, Eddy County, New Mexico.
Applicant applies for an order pooling all uncommitted interests in the Wolfcamp formation
underlying a 640-acre, more or less, standard horizontal spacing unit comprised of the S/2 of
Sections 9 and 10, Township 20 South, Range 28 East, Eddy County, New Mexico (“Unit”). The
Unit will be dedicated to the following wells (“Wells”): Koala 9 Fed Com 203H well, which will be
drilled from a surface hole location in the SE/4 SE/4 (Unit P) of Section 8, to a bottom hole
location in the NE/4 SE/4 (Unit I) of Section 10; and Koala 9 Fed Com 204H well, which will be
drilled from a surface hole location in the SE/4 SE/4 (Unit P) of Section 8, to a bottom hole
location in the SE/4 SE/4 (Unit P) of Section 10. Also to be considered will be the cost of drilling
and completing the Wells and the allocation of the costs, the designation of Permian Resources
Operating, LLC (OGRID No. 372165) as operator of the Wells, and a 200% charge for the risk
involved in drilling and completing the Wells. The Wells are located approximately 12 miles
northeast of Carlsbad, New Mexico.

9. 23587 Application of Flat Creek Resources, LLC for Compulsory Pooling and Approval of Non-
Standard Spacing Unit, Eddy County, New Mexico. Applicant in the above-styled cause seeks
an order from the Division pooling all uncommitted mineral interests in the Bone Spring
formation (WC-015 G-04 S232628M; BONE SPRING [98056]) in a non-standard 640-acre, more
or less, horizontal spacing and proration unit (“HSU”) comprised of the W/2 of Sections 7 and 18
of Township 23 South, Range 26 East, NMPM, in Eddy County, New Mexico (“HSU”) and, as an
alternative, a non-standard 600-acre, more or less, HSU comprised of the W/2 of Section 7, the
NW/4 of Section 18, the W/2 of the SW/4 of Section 18, and the NE/4 of the NW/4 of Section 18,
if timing issues arise with seeking Bureau of Land Management permits. Applicant also seeks
approval of a non-standard HSU. Applicant proposes to drill the following well in the HSU: Rena
7 Fed Com 601H well, to be horizontally drilled from an approximate surface hole location 94’
FSL and 646’ FWL of Section 6-T23S-R26E, to an approximate bottom hole location 100’ FSL
and 330’ FWL of Section 18-T23S-R26E. The completed interval and first and last take points
will meet the setback requirements set forth in the statewide rules for horizontal oil wells. Also to
be considered will be the cost of drilling and completing the well and the allocation of the costs,
the designation of Applicant as operator of the well, and a 200% charge for the risk involved in
completing the well. The wells and lands are located approximately 4 miles South West of
Carlsbad, New Mexico.

10. 23588 Application of Flat Creek Resources, LLC for Compulsory Pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order from the Division pooling all uncommitted
mineral interests in the Bone Spring formation (WC-015 G-04 S232628M; BONE SPRING
[98056]) in a standard 640-acre, more or less, horizontal spacing and proration unit (“HSU”),
with proximity tracts, comprised of the E/2 of Sections 7 and 18 of Township 23 South, Range
26 East, NMPM, in Eddy County, New Mexico (“2-Mile HSU”) and, as an alternative, a standard
520-acre HSU comprised of the E/2 of Section 7, the NE/4 of Section 18, and the NW/4 of the
SE/4 of Section 18 (“Alternative HSU”), if timing issues arise with seeking Bureau of Land
Management permits. Applicant proposes to drill the following well in the 2-Mile HSU: Rena 7
Fed Com 603H well, to be horizontally drilled from an approximate surface hole location 309’
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FSL and 1807’ FEL of Section 6-T23S-R26E, to an approximate bottom hole location 100’ FSL
and 1645 FEL of Section 18-T23S-R26E. In the alternative, Flat Creek proposes to drill the
Rena 7 State Com 603H well, to an approximate bottom-hole location 1420’ FSL and 1645’ FEL
of Section 18, as a 1.75-mile lateral in the Alternative HSU. The completed intervals and first
and last take points in either HSU will meet statewide setback requirements for horizontal oil
wells. Also to be considered will be the cost of drilling and completing the well and the allocation
of the costs, the designation of Applicant as Operator of the well, and a 200% charge for the risk
involved in drilling and completing the well. The well and land is approximately 4 miles South
West of Carlsbad, New Mexico.

1. 23589 Application of Flat Creek Resources, LLC for Compulsory Pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order from the Division pooling all uncommitted
mineral interests in the Wolfcamp formation (PURPLE SAGE; WOLFCAMP (GAS) [98220]) in a
standard 640-acre, more or less, horizontal spacing and proration unit (“‘HSU”) comprised of the
W/2 of Sections 7 and 18, Township 23 South, Range 26 East, NMPM, in Eddy County, New
Mexico (“2-Mile HSU”) and, as an alternative, a standard 600-acre HSU comprised of the W/2 of
Section 7, the NW/4 of Section 18, the W/2 of the SW4 of Section 18, and the NE/4 of the SW/4
of Section 18, Township 23 South, Range 26 East, NMPM, in Eddy County, New Mexico
(“Alternative HSU”), if timing issues arise with seeking Bureau of Land Management (“BLM”)
permits. Applicant proposes to drill the following well in the 2-Mile HSU: the Rena 7 Fed Com
702H well, to be horizontally drilled from an approximate surface hole location 309’ FSL and
1837’ FEL of Section 6-T23S-R26E, to an approximate bottom hole location 330’ FSL and 1900°
FWL of Section 18-T23S-R26E. In the alternative, Applicant proposes to drill the Rena 7 State
Com 702H, with a different bottom-hole location in Section 18, as a 1.75-mile lateral in the
Alternative HSU. The completed intervals and first and last take points in either HSU will meet
statewide setback requirements for horizontal gas wells and applicable special rules for the
Purple Sage Wolfcamp. Also to be considered will be the cost of drilling and completing the well
and the allocation of the costs, the designation of Applicant as Operator of the well, and a 200%
charge for the risk involved in drilling and completing the well. The well and land is
approximately 4 miles South West of Carlsbad, New Mexico.

12. 23590 Application of Flat Creek Resources, LLC for Compulsory Pooling, Eddy Cunty, New Mexico.
Applicant in the above styled-cause seeks an order from the Division pooling all uncommitted
interests in the formation (PURPLE SAGE; WOLFCAMP (GAS) [98220]) in a standard 640-acre,
more or less, horizontal spacing and proration unit (“HSU”) comprised of the E/2 of Sections 7
and 18, Township 23 South, Range 26 East, NMPM, in Eddy County, New Mexico (“2-Mile
HSU”) and, as an alternative, a standard 520-acre HSU comprised of the E/2 of Section 7, the
NE/4 of Section 18, and the NW/4 of the SE/4 of Section 18, Township 23 South, Range 26
East, NMPM, in Eddy County, New Mexico (“Alternative HSU”), if timing issues arise with
seeking Bureau of Land Management permits. Applicant proposes to drill the following well in
the 2-Mile HSU: the Rena 7 Fed Com 704H well, to be horizontally drilled from an approximate
surface hole location 309’ FSL and 177’ FEL of Section 6-T23S-2R6E, to an approximate bottom
hole location 330’ FSL and 330’ FEL of Section 18-T23S-R26E. In the alternative, Applicant
proposes to drill the Rena 7 State Com 704H, with a different bottom-hole location in Section 18,
as a 1.5-mile lateral in the Alternative HSU. The completed intervals and first and last take
points in either HSU will meet statewide setback requirements for horizontal gas wells and
applicable special rules for the Purple Sage Wolfcamp. Also to be considered will be the cost of
drilling and completing the well and the allocation of the costs, the designation of Applicant as
Operator of the well, and a 200% charge for the risk involved in drilling and completing the well.
The well and lands are located approximately 4 miles South West of Carlsbad, New Mexico.

13. 23574 Application of Marathon Oil Permian LLC for a Horizontal Spacing Unit and Compulsory Pooling,
[Continued to Lea County, New Mexico. Applicant in the above-styled cause seeks an order from the Division:
August 17, (1) creating a standard 960-acre, more or less, spacing and proration unit comprised of the E'2

2023] of Sections 15, 10, and 3, Township 23 South, Range 32 East, N.M.P.M, Lea County, New
Mexico, and (2) pooling all uncommitted mineral interests in the Wolfcamp formation, designated
as an oil pool, underlying said unit. The proposed wells to be dedicated to the horizontal spacing
unit are the Bing Clawsby WC Federal Com 703H Well, which is an oil well that will be
horizontally drilled from a surface location in the SW'4SEY4 of Section 15 to a bottom hole
location in the Wolfcamp Formation in the NEV4NEV4 of Section 3, and the Bing Clawsby WC
Federal Com 701H Well and Bing Clawsby WC Federal Com 702H Well, which are oil wells that
will be horizontally drilled from a surface location in the SW'2SE"4 of Section 15 to a bottom hole
location in the Wolfcamp Formation in the NW'4NE"4 of Section 3. The wells are orthodox in
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location and the take points and laterals comply with Statewide Rules for setbacks; also to be
considered will be the cost of drilling and completing the wells and the allocation of the costs
thereof; actual operating costs and charges for supervision; the designation of the Applicant as
Operator of the wells and unit; and a 200% charge for the risk involved in drilling and completing
the wells. The wells and lands are located approximately 25 miles from Jal, New Mexico.

14. 21683 Application of Matador Production Company for compulsory pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interest owners in
the Bone Spring formation underlying a standard 320-acre, more or less, horizontal spacing unit
comprised of the W/2 W/2 of Sections 16 and 21, Township 19 South, Range 34 East, NMPM,
Lea County, New Mexico. The above-referenced unit will be dedicated to the proposed initial
Cimarron 1621 Fed Com #131H well, to be horizontally drilled from a surface location in the
NW/4 NW/4 (Unit D) of Section 16 to a bottom hole location in SW/4 SW/4 (Unit M) of Section
21. The completed interval of the well will comply with standard setback requirements for oil
wells. Also to be considered will be the cost of drilling and completing the well, the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, the designation
of applicant as operator, and a 200% charge for risk involved in drilling and completing the well.
Said area is located approximately 22 miles west of Hobbs, New Mexico.

15. 21685 Application of Matador Production Company for compulsory pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interest owners in
the Wolfcamp formation underlying a standard 320-acre, more or less, horizontal spacing unit
comprised of the W/2 W/2 of Sections 16 and 21, Township 19 South, Range 34 East, NMPM,
Lea County, New Mexico. The above-referenced unit will be dedicated to the proposed initial
Cimarron 1621 Fed Com #201H well, to be horizontally drilled from a surface location in the
NW/4 NW/4 (Unit D) of Section 16 to a bottom hole location in SW/4 SW/4 (Unit M) of Section
21. The completed interval of the well will comply with Statewide setbacks for oil wells. Also to
be considered will be the cost of drilling and completing the well, the allocation of the cost
thereof, as well as actual operating costs and charges for supervision, the designation of
applicant as operator, and a 200% charge for risk involved in drilling and completing the well.
Said area is located approximately 22 miles west of Hobbs, New Mexico.

16. 22103 (formerly Case 21684): Amended Application of Matador Production Company for compulsory
pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order pooling
all uncommitted interest owners in the Bone Spring formation underlying a standard 480-acre,
more or less, horizontal spacing unit comprised of the E/2 W/2 of Sections 16, 21 and 28,
Township 19 South, Range 34 East, NMPM, Lea County, New Mexico. The above-referenced
unit will be dedicated to the proposed initial Cimarron 1628 Fed Com #132H well, to be
horizontally drilled from a surface location in the NE/4 NW/4 (Unit C) of Section 16 to a bottom
hole location in SE/4 SW/4 (Unit N) of Section 28. Also to be considered will be the cost of
drilling and completing the well, the allocation of the cost thereof, as well as actual operating
costs and charges for supervision, the designation of applicant as operator, and a 200% charge
for risk involved in drilling and completing the well. Said area is located approximately 22 miles
west of Hobbs, New Mexico.

17. 22104 (formerly Case 21686): Amended Application of Matador Production Company for compulsory
pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order pooling
all uncommitted interest owners in the Wolfcamp formation underlying a standard 480-acre,
more or less, horizontal spacing unit comprised of the E/2 W/2 of Sections 16, 21 and 28,
Township 19 South, Range 34 East, NMPM, Lea County, New Mexico. The above-referenced
unit will be dedicated to the proposed initial Cimarron 1628 Fed Com #206H well, to be
horizontally drilled from a surface location in the NE/4 NW/4 (Unit C) of Section 16 to a bottom
hole location in SE/4 SW/4 (Unit N) of Section 28. Also to be considered will be the cost of
drilling and completing the well, the allocation of the cost thereof, as well as actual operating
costs and charges for supervision, the designation of applicant as operator, and a 200% charge
for risk involved in drilling and completing the well. Said area is located approximately 22 miles
west of Hobbs, New Mexico.

18. 23585 Application of Mewbourne Oil Company for Compulsory Pooling, Lea County, New Mexico.
Applicant applies for an order pooling all uncommitted interests in the Bone Spring formation
underlying a 320-acre, more or less, standard horizontal spacing unit comprised of the W/2 W/2
of Sections 21 and 28, Township 18 South, Range 35 East, Lea County, New Mexico (“Unit”).
The Unit will be dedicated to the Belgian Blue 28/21 State Com #501H (B2MD) well (“Well”), to
be drilled from a surface hole location in the SE/4 SW/4 (Unit N) of Section 28 to a bottom hole

Generated: 7/6/2023 3:24:43 PM



Examiner Hearing - Thursday, July 20, 2023
Docket No. 14-23
Page 6 of 17

location in the NW/4 NW/4 (Unit D) of Section 21. Also to be considered will be the cost of
drilling and completing the Well and the allocation of the costs, the designation of Applicant as
the operator of the Well, and a 200% charge for the risk involved in drilling and completing the
Well. The Well is located approximately 17 miles west of Hobbs, New Mexico.

19. 23586 Application of Mewbourne Oil Company for Compulsory Pooling, Lea County, New Mexico.
Applicant applies for an order pooling all uncommitted interests in the Bone Spring formation
underlying a 320-acre, more or less, standard horizontal spacing unit comprised of the E/2 W/2
of Sections 21 and 28, Township 18 South, Range 35 East, Lea County, New Mexico (“Unit”).
The Unit will be dedicated to the Belgian Blue 28/21 State Com #523H (B2NC) well (“Well”), to
be drilled from a surface hole location in the SE/4 SW/4 (Unit N) of Section 28 to a bottom hole
location in the NE/4 NW/4 (Unit C) of Section 21. Also to be considered will be the cost of drilling
and completing the Well and the allocation of the costs, the designation of Applicant as the
operator of the Well, and a 200% charge for the risk involved in drilling and completing the Well.
The Well is located approximately 17 miles west of Hobbs, New Mexico.

20. 23633 Application of OXY USA Inc. for Closed Loop Gas Capture Injection Pilot Project, Eddy and Lea
Counties, New Mexico. Applicant in the above-styled cause seeks an order authorizing it to
engage in a closed loop gas capture injection pilot project (“Pilot Project”) in the Bone Spring
formation within a 1,958.92-acre, more or less, project area for this Pilot Project consisting of the
following acreage identified below in Eddy and Lea Counties, New Mexico (the “Project Area”):
Township 22 South, Range 31 East
Section 13: W/2 W/2
Section 12: W/2 W/2
Township 22 South, Range 32 East
Section 8: All
Section 17: All
Section 19: W/2 W/2
Section 30: W/2
Applicant proposes to occasionally inject into the following producing wells to avoid the
temporary flaring of gas or the shut-in of producing wells during pipeline capacity constraints,
mechanical difficulties, plant shutdowns, or other events impacting the ability to deliver gas into
a pipeline:

* Lost Tank 30-19 Federal Com 1H (APl No. 30-025-46474) with a surface location 128 feet FNL
and 1235 feet FWL (Lot 1) in Section 19, Township 22 South, Range 32 East, and a bottom hole
location 29 feet FSL and 971 feet FWL (Lot 4) in Section 30, Township 22 South, Range 32
East, NMPM, all in Lea County, New Mexico.

» Top Spot 12-13 Federal Com 11H well (API No. 30-015-48595) with a surface location 655 feet
FSL and 2022 feet FWL (Unit N) in Section 13, Township 22 South, Range 31 East, and a
bottom hole location 51 feet FNL and 448 feet FWL (Unit D) in Section 12, Township 22 South,
Range 31 East, NMPM, all in Eddy, New Mexico.

» Top Spot 12-13 Federal Com 1H well (APl No. 30-015-48594) with a surface location 655 feet
FSL and 2087 feet FWL (Unit N) in Section 13, Township 22 South, Range 31 East, and a
bottom hole location 51 feet FNL and 764 feet FWL (Unit D) in Section 12, Township 22 South,
Range 31 East, NMPM, all in Eddy, New Mexico.

» Top Spot 12-13 Federal Com 21H well (API No. 30-015-47771) with a surface location 655 feet
FSL and 2052 feet FWL (Unit N) in Section 13, Township 22 South, Range 31 East, and a
bottom hole location 49 feet FNL and 449 feet FWL (Unit D) in Section 12, Township 22 South,
Range 31 East, NMPM, all in Eddy, New Mexico.

* Dr Pi Federal Unit 17 8 DA 21H well (APl No. 30-025-48282) with a surface location 530 feet
FSL and 1075 feet FWL (Unit M) in Section 17, Township 22 South, Range 32 East, and a
bottom hole location 52 feet FNL and 453 feet FWL (Unit D) in Section 8, Township 22 South,
Range 32 East, NMPM, all in Eddy County, New Mexico.

* Dr Pi Federal Unit 17 8 DA 23H well (APl No. 30-025-48947) with a surface location 530 feet
FSL and 1145 feet FWL (Unit M) in Section 17, Township 22 South, Range 32 East, and a
bottom hole location 37 feet FNL and 2193 feet FWL (Unit D) in Section 8, Township 22 South,
Range 32 East, NMPM, all in Eddy County, New Mexico.

* Dr Pi Federal Unit 17 8 DA 25H well (APl No. 30-025-48949) with a surface location 455 feet
FSL and 1565 feet FEL (Unit O) in Section 17, Township 22 South, Range 32 East, and a
bottom hole location 40 feet FNL and 1282 feet FEL (Unit D) in Section 8, Township 22 South,
Range 32 East, NMPM, all in Eddy County, New Mexico.

* Dr Pi Federal Unit 17 8 DA 26H well (APl No. 30-025-48950) with a surface location 455 feet
FSL and 1530 feet FEL (Unit O) in Section 17, Township 22 South, Range 32 East, and a
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bottom hole location 61 feet FNL and 322 feet FEL (Unit D) in Section 8, Township 22 South,
Range 32 East, NMPM, all in Eddy County, New Mexico.

OXY seeks authority to utilize these producing wells to occasionally inject produced gas into the
Bone Spring formation at total vertical depths of between approximately 9,005 feet to 10,699
feet along the horizontal portion of each wellbore at surface injection pressures of no more than
1,300 psi. at an average injection rate of 3 MMSCF per day and a maximum injection rate of 4
MMSCEF per day. The source of the produced gas will be from the Bone Spring and Wolfcamp
formations. The subject acreage is located approximately 22 miles northeast of Loving, New
Mexico.

21. 23295 Application of Cimarex Energy Co. for a Horizontal Spacing and Proration Unit and Compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order from the
Division: (1) establishing a standard 320-acre, more or less, horizontal spacing and proration
unit comprised of the W/2 W/2 of Sections 12 and 13, Township 19 South, Range 34 East,
NMPM, Lea County, New Mexico, and (2) pooling all mineral interests in the Bone Spring
formation, designated as an oil pool, underlying the unit. The proposed wells to be dedicated to
the horizontal spacing unit are as follows: the Showbiz 13-12 State Com 101H Well, an oil well,
to be horizontally drilled from a surface location in the SW/4 SW/4 (Unit M) of Section 13 to a
bottom hole location in the NW/4 NW/4 (Unit D) of Section 12; the Showbiz 13-12 State Com
201H Well, an oil well, to be horizontally drilled from a surface location in the SW/4 SW/4 (Unit
M) of Section 13 to a bottom hole location in the NW/4 NW/4 (Unit D) of Section 12; and the
Showbiz 13-12 State Com 301H Well, an oil well, to be horizontally drilled from a surface
location in the SW/4 SW/4 (Unit M) of Section 13 to a bottom hole location in the NW/4 NW/4
(Unit D) of Section 12. The wells will be orthodox, and the take points and completed intervals
will comply with the setback requirements under the statewide Rules; also to be considered will
be the cost of drilling and completing the wells and the allocation of the costs thereof; actual
operating costs and charges for supervision; the designation of the Applicant as Operator of the
wells and unit; and a 200% charge for the risk involved in drilling and completing the wells. The
wells and lands are located approximately 15.5 miles north-northeast of Halfway, New Mexico.

22, 22853 Application of Pride Energy Company for compulsory pooling, Lea County, New Mexico. Pride
Energy Company seeks an order pooling all mineral interest owners in the Wolfcamp formation
in a horizontal spacing unit underlying the W/2W/2 of Section 12 and the W/2W/2 of Section 13,
Township 19 South, Range 34 East, NMPM. The unit will be dedicated to the Go State. Com.
Well No. 401H, a horizontal well with a first take point in the SW/4SW/4 of Section 13 and a last
take point in the NW/4NW/4 of Section 12. Also to be considered will be the cost of drilling,
completing, and equipping the well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well,
and a 200% charge for the risk involved in drilling, completing, and equipping the well. The unit
is located approximately 15-1/2 miles north-northeast of Halfway, New Mexico.

23. 21967 Application of Devon Energy Production Company, L.P. for compulsory pooling, Eddy County,
[Status New Mexico. Applicant in the above-styled cause seeks an order pooling all uncommitted
Conference] interest owners in the Bone Spring formation underlying a standard 640-acre, more or less,
horizontal spacing unit comprised of the N/2 of Sections 23 and 24, Township 20 South, Range
29 East, NMPM, Eddy County, New Mexico. Applicant seeks to dedicate the above-referenced
horizontal spacing unit to the proposed initial Tiger Paw 24-23 Fed Com #331H well, to be
horizontally drilled from a surface hole location in the NE/4 NE/4 (Unit A) of Section 24 to a
bottom hole location in the NW/4 NW/4 (Unit D) of Section 23. The completed interval of the
well will remain within 330 feet of the quarter-quarter line separating the S/2 N/2 from the N/2
N/2 to include the additional acreage in this standard horizontal spacing unit. Also to be
considered will be the cost of drilling and completing the well, the allocation of the costs thereof,
the actual operating costs and charges for supervision, the designation of the Applicant as
operator, and the imposition of a 200% charge for risk involved in drilling and completing the
well. Said area is located approximately 17 miles east of Lakewood, New Mexico.

24, 21969 Application of Devon Energy Production Company, L.P. for compulsory pooling, Eddy County,
[Status New Mexico. Applicant in the above-styled cause seeks an order pooling all uncommitted
Conference] interest owners in the Wolfcamp formation underlying a standard 320-acre, more or less,
horizontal spacing unit comprised of the N/2 N/2 of Sections 23 and 24, Township 20 South,
Range 29 East, NMPM, Eddy County, New Mexico. Applicant seeks to dedicate the above-
referenced horizontal spacing unit to the proposed initial Tiger Paw 24-23 Fed Com #621H well,
to be horizontally drilled from a surface hole location in the NE/4 NE/4 (Unit A) of Section 24 to a
bottom hole location in the NW/4 NW/4 (Unit D) of Section 23. The completed interval of the
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well will comply with statewide setbacks for oil wells. Also to be considered will be the cost of
drilling and completing the well, the allocation of the costs thereof, the actual operating costs
and charges for supervision, the designation of the Applicant as operator, and the imposition of
a 200% charge for risk involved in drilling and completing the well. Said area is located
approximately 17 miles east of Lakewood, New Mexico.

25, 21971 Application of Devon Energy Production Company, L.P. for compulsory pooling, Eddy County,
[Status New Mexico. Applicant in the above-styled cause seeks an order pooling all uncommitted
Conference] interest owners in the Wolfcamp formation underlying a standard 320-acre, more or less,

horizontal spacing unit comprised of the S/2 N/2 of Sections 23 and 24, Township 20 South,
Range 29 East, NMPM, Eddy County, New Mexico. Applicant seeks to dedicate the above-
referenced horizontal spacing unit to the proposed initial Tiger Paw 24-23 Fed Com #622H well,
to be horizontally drilled from a surface hole location in the NE/4 NE/4 (Unit A) of Section 24 to a
bottom hole location in the SW/4 NW/4 (Unit E) of Section 23. The completed interval of the well
will comply with statewide setbacks for oil wells. Also to be considered will be the cost of drilling
and completing the well, the allocation of the costs thereof, the actual operating costs and
charges for supervision, the designation of the Applicant as operator, and the imposition of a
200% charge for risk involved in drilling and completing the well. Said area is located
approximately 17 miles east of Lakewood, New Mexico.

26. 21972 Application of Devon Energy Production Company, L.P. for compulsory pooling, Eddy County,
[Status New Mexico. Applicant in the above-styled cause seeks an order pooling all uncommitted
Conference] interest owners in the Wolfcamp formation underlying a standard 360-acre, more or less,

horizontal spacing unit comprised of the NE/4 SE/4 of Sections 22, and the N/2 S/2 of Section
23 and 24, Township 20 South, Range 29 East, NMPM, Eddy County, New Mexico. Applicant
seeks to dedicate the above-referenced horizontal spacing unit to the proposed initial Tiger Paw
22-24 Fed Com #623H well, to be horizontally drilled from a surface hole location in the SW/4
SW/4 (Unit M) of Section 22 to a bottom hole location in the NE/4 SE/4 (Unit I) of Section 24.
The completed interval of the well will comply with statewide setbacks for oil wells. Also to be
considered will be the cost of drilling and completing the well, the allocation of the costs thereof,
the actual operating costs and charges for supervision, the designation of the Applicant as
operator, and the imposition of a 200% charge for risk involved in drilling and completing the
well. Said area is located approximately 17 miles east of Lakewood, New Mexico.

27. 21973 Application of Devon Energy Production Company, L.P. for compulsory pooling, Eddy County,
[Status New Mexico. Applicant in the above-styled cause seeks an order pooling all uncommitted
Conference] interest owners in the Wolfcamp formation underlying a standard 360-acre, more or less,

horizontal spacing unit comprised of the SE/4 SE/4 of Section 22, and the S/2 S/2 of Sections 23
and 24, Township 20 South, Range 29 East, NMPM, Eddy County, New Mexico. Applicant
seeks to dedicate the above-referenced horizontal spacing unit to the proposed initial Tiger Paw
22-24 Fed Com #624H well, to be horizontally drilled from a surface hole location in the SW/4
SW/4 (Unit M) of Section 22 to a bottom hole location in the SE/4 SE/4 (Unit P) of Section 24.
The completed interval of the well will comply with statewide setbacks for oil wells. Also to be
considered will be the cost of drilling and completing the well, the allocation of the costs thereof,
the actual operating costs and charges for supervision, the designation of the Applicant as
operator, and the imposition of a 200% charge for risk involved in drilling and completing the
well. Said area is located approximately 17 miles east of Lakewood, New Mexico.

28. 21981 Application of Devon Energy Production Company, L.P. for compulsory pooling, Eddy County,
[Status New Mexico. Applicant in the above-styled cause seeks an order pooling all uncommitted
Conference] interest owners in the Bone Spring formation underlying a standard 720-acre, more or less,

horizontal spacing unit comprised of the E/2 SE/4 of Section 22, and the S/2 of Sections 23 and
24, Township 20 South, Range 29 East, NMPM, Eddy County, New Mexico. Applicant seeks to
dedicate the above-referenced horizontal spacing unit to the proposed initial wells: (1) Tiger Paw
22-24 Fed Com #332H well, to be horizontally drilled from a surface hole location in the SW/4
SW/4 (Unit M) of Section 22 to a bottom hole location in the NE/4 SE/4 (Unit I) of Section 24;
and (2) Tiger Paw 22-24 Fed Com #333H well, to be horizontally drilled from a surface hole
location in the SW/4 SW/4 (Unit M) of Section 22 to a bottom hole location in the SE/4 SE/4
(Unit P) of Section 24. The completed interval of the Tiger Paw 22-24 Fed Com #333H well will
remain within 330 feet of the quarter-quarter line separating the N/2 N/2 from the S/2 S/2 to
include the additional acreage in this standard horizontal spacing unit. Also to be considered will
be the cost of drilling and completing the well, the allocation of the costs thereof, the actual
operating costs and charges for supervision, the designation of the Applicant as operator, and
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the imposition of a 200% charge for risk involved in drilling and completing the well. Said area is
located approximately 17 miles east of Lakewood, New Mexico.

29. 23448 Application of Cimarex Energy Co. for a Horizontal Spacing and Proration Unit and Compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order from the
Division: (1) establishing a standard 320.09-acre, more or less, horizontal spacing and proration
unit comprised of Lot 1 (NE/4 NE/4 equivalent), the SE/4 NE/4, and the E/2 SE/4 of Section 5
and the E/2 E/2 of Section 8, in Township 20 South, Range 34 East, NMPM, Lea County, New
Mexico, and (2) pooling all uncommitted mineral interests from a depth of 9,373 feet (top of first
Bone Spring) in the Quail Ridge; Bone Spring formation [Pool Code 50460], to a depth of 10,845
feet, that being the base of said Bone Spring, designated as an oil pool, underlying the unit.
Section 5 is an irregular section containing correction lots. The proposed wells to be dedicated
to the horizontal spacing unit are the Mighty Pheasant 5-8 Fed Com 204H Well and the Mighty
Pheasant 5-8 Fed Com 304H Well, both oil wells, to be horizontally drilled from surface locations
in the SW/4 SE/4 (Unit O) of Section 32, Township 19 South, Range 34 East, NMPM, to bottom
hole locations in the SE/4 SE/4 (Unit P) of Section 8, Township 20 South, Range 34 East,
NMPM. The wells will be orthodox, and the take points and completed interval will comply with
the setback requirements under the statewide Rules; also to be considered will be the cost of
drilling and completing the wells and the allocation of the costs thereof; actual operating costs
and charges for supervision; the designation of the Applicant as Operator of the wells and unit;
and a 200% charge for the risk involved in drilling and completing the wells. The wells and lands
are located approximately 40 miles northeast of Carlsbad, New Mexico.

30. 23449 Application of Cimarex Energy Co. for a Horizontal Spacing and Proration Unit and Compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order from the
Division: (1) establishing a standard 320.01-acre, more or less, horizontal spacing and proration
unit comprised of Lot 4 (NW/4 NW/4 equivalent), the SW/4 NW/4, and the W/2 SW/4 of Section
5 and the W/2 W/2 of Section 8, in Township 20 South, Range 34 East, NMPM, Lea County,
New Mexico, and (2) pooling all uncommitted mineral interests from a depth of 9,373 feet (top of
first Bone Spring) in the Quail Ridge; Bone Spring formation [Pool Code 50460], to a depth of
10,845 feet, that being the base of said Bone Spring, designated as an oil pool, underlying the
unit. Section 5 is an irregular section containing correction lots. The proposed well to be
dedicated to the horizontal spacing unit is the Mighty Pheasant 5-8 Fed Com 301H Well, an oil
well, to be horizontally drilled from a surface location in Lot 4 (NW/4 NW/4 equivalent) of Section
5 to a bottom hole location in the SW/4 SW/4 (Unit M) of Section 8. The well will be orthodox,
and the take points and completed interval will comply with the setback requirements under the
statewide Rules; also to be considered will be the cost of drilling and completing the well and the
allocation of the costs thereof; actual operating costs and charges for supervision; the
designation of the Applicant as Operator of the well and unit; and a 200% charge for the risk
involved in drilling and completing the well. The well and lands are located approximately 40
miles northeast of Carlsbad, New Mexico.

31. 23450 Application of Cimarex Energy Co. for a Horizontal Spacing and Proration Unit and Compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order from the
Division: (1) creating a standard 320.04-acre, more or less, horizontal spacing and proration unit
comprised of Lot 3 (NE/4 NW/4 equivalent), the SE/4 NW/4, and the E/2 SW/4 of Section 5 and
the E/2 W/2 of Section 8, in Township 20 South, Range 34 East, NMPM, Lea County, New
Mexico, and (2) pooling all uncommitted mineral interests from a depth of 9,373 feet (top of first
Bone Spring) in the Quail Ridge; Bone Spring formation [Pool Code 50460], to a depth of 10,845
feet, that being the base of said Bone Spring, designated as an oil pool, underlying the unit.
Section 5 is an irregular section containing correction lots. The proposed well to be dedicated to
the horizontal spacing unit is the Mighty Pheasant 5-8 Fed Com 302H Well, an oil well, to be
horizontally drilled from a surface location in Lot 4 (NW/4 NW/4 equivalent) of Section 5to a
bottom hole location in the SE/4 SW/4 (Unit N) of Section 8. The well will be orthodox, and the
take points and completed interval will comply with the setback requirements under the
statewide Rules; also to be considered will be the cost of drilling and completing the well and the
allocation of the costs thereof; actual operating costs and charges for supervision; the
designation of the Applicant as Operator of the well and unit; and a 200% charge for the risk
involved in drilling and completing the well. The well and lands are located approximately 40
miles northeast of Carlsbad, New Mexico.

32. 23451 Application of Cimarex Energy Co. for a Horizontal Spacing and Proration Unit and Compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order from the
Division: (1) establishing a standard 320.06-acre, more or less, horizontal spacing and proration
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unit comprised of Lot 2 (NW/4 NE/4 equivalent), the SW/4 NE/4, and the W/2 SE/4 of Section 5
and the W/2 E/2 of Section 8, in Township 20 South, Range 34 East, NMPM, Lea County, New
Mexico, and (2) pooling all uncommitted mineral interests from a depth of 9,373 feet (top of first
Bone Spring) in the Quail Ridge; Bone Spring formation [Pool Code 50460], to a depth of 10,845
feet, that being the base of said Bone Spring, designated as an oil pool, underlying the unit.
Section 5 is an irregular section containing correction lots. The proposed well to be dedicated to
the horizontal spacing unit is the Mighty Pheasant 5-8 Fed Com 303H Well, an oil well, to be
horizontally drilled from a surface location in the SW/4 SE/4 (Unit O) of Section 32, Township 19
South, Range 34 East, NMPM, to a bottom hole location in the SW/4 SE/4 (Unit O) of Section 8,
Township 20 South, Range 34 East, NMPM. The well will be orthodox, and the take points and
completed interval will comply with the setback requirements under the statewide Rules; also to
be considered will be the cost of drilling and completing the well and the allocation of the costs
thereof; actual operating costs and charges for supervision; the designation of the Applicant as
Operator of the well and unit; and a 200% charge for the risk involved in drilling and completing
the well. The well and lands are located approximately 40 miles northeast of Carlsbad, New
Mexico.

33. 23452 Application of Cimarex Energy Co. for a Horizontal Spacing and Proration Unit and Compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order from the
Division: (1) establishing a standard 320.89-acre, more or less, horizontal spacing and proration
unit comprised of Lot 1 (NE/4 NE/4 equivalent), the SE/4 NE/4, and the E/2 SE/4 of Section 4
and the E/2 E/2 of Section 9, in Township 20 South, Range 34 East, NMPM, Lea County, New
Mexico, and (2) pooling all uncommitted mineral interests from a depth of 9,373 feet (top of first
Bone Spring) in the Quail Ridge; Bone Spring formation [Pool Code 50460], to a depth of 10,845
feet, that being the base of said Bone Spring, designated as an oil pool, underlying the unit.
Section 4 is an irregular section containing correction lots. The proposed wells to be dedicated
to the horizontal spacing unit are the Loosey Goosey 4-9 Fed Com 204H Well and the Loosey
Goosey 4-9 Fed Com 304H Well, both oil wells, to be horizontally drilled from a surface location
in the SW/4 SE/4 (Unit O) of Section 33, Township 19 South, Range 34 East, NMPM, to a
bottom hole location in the SE/4 SE/4 (Unit P) of Section 9, Township 20 South, Range 34 East,
NMPM. The wells will be orthodox, and the take points and completed intervals will comply with
the setback requirements under the statewide Rules; also to be considered will be the cost of
drilling and completing the wells and the allocation of the costs thereof; actual operating costs
and charges for supervision; the designation of the Applicant as Operator of the wells and unit;
and a 200% charge for the risk involved in drilling and completing the wells. The wells and lands
are located approximately 40 miles northeast of Carlsbad, New Mexico.

34. 23453 Application of Cimarex Energy Co. for a Horizontal Spacing and Proration Unit and Compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order from the
Division: (1) establishing a standard 320.21-acre, more or less, horizontal spacing and proration
unit comprised of Lot 4 (NW/4 NW/4 equivalent), the SW/4 NW/4, and the W/2 SW/4 of Section
4 and the W/2 W/2 of Section 9, in Township 20 South, Range 34 East, NMPM, Lea County,
New Mexico, and (2) pooling all uncommitted mineral interests from a depth of 9,373 feet (top of
first Bone Spring) in the Quail Ridge; Bone Spring formation [Pool Code 50460], to a depth of
10,845 feet, that being the base of said Bone Spring, designated as an oil pool, underlying the
unit. Section 4 is an irregular section containing correction lots. The proposed well to be
dedicated to the horizontal spacing unit is the Loosey Goosey 4-9 Fed Com 301H Well, an oil
well, to be horizontally drilled from a surface location in the SE/4 SW/4 (Unit N) of Section 33,
Township 19 South, Range 34 East, NMPM, to a bottom hole location in the SW/4 SW/4 (Unit
M) of Section 9, Township 20 South, Range 34 East, NMPM. The well will be orthodox, and the
take points and completed interval will comply with the setback requirements under the
statewide Rules; also to be considered will be the cost of drilling and completing the well and the
allocation of the costs thereof; actual operating costs and charges for supervision; the
designation of the Applicant as Operator of the well and unit; and a 200% charge for the risk
involved in drilling and completing the well. The well and lands are located approximately 40
miles northeast of Carlsbad, New Mexico.

35. 23454 Application of Cimarex Energy Co. for a Horizontal Spacing and Proration Unit and Compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order from the
Division: (1) establishing a standard 320.44-acre, more or less, horizontal spacing and proration
unit comprised of Lot 3 (NE/4 NW/4 equivalent), the SE/4 NW/4, and the E/2 SW/4 of Section 4
and the E/2 W/2 of Section 9, in Township 20 South, Range 34 East, NMPM, Lea County, New
Mexico, and (2) pooling all uncommitted mineral interests from a depth of 9,373 feet (top of first

Generated: 7/6/2023 3:24:43 PM



Examiner Hearing - Thursday, July 20, 2023
Docket No. 14-23
Page 11 of 17

Bone Spring) in the Quail Ridge; Bone Spring formation [Pool Code 50460], to a depth of 10,845
feet, that being the base of said Bone Spring, designated as an oil pool, underlying the unit.
Section 4 is an irregular section containing correction lots. The proposed well to be dedicated to
the horizontal spacing unit is the Loosey Goosey 4-9 Fed Com 302H Well, an oil well, to be
horizontally drilled from a surface location in the SE/4 SW/4 (Unit N) of Section 33, Township 19
South, Range 34 East, NMPM, to a bottom hole location in the SE/4 SW/4 (Unit N) of Section 9,
Township 20 South, Range 34 East, NMPM. The well will be orthodox, and the take points and
completed interval will comply with the setback requirements under the statewide Rules; also to
be considered will be the cost of drilling and completing the well and the allocation of the costs
thereof; actual operating costs and charges for supervision; the designation of the Applicant as
Operator of the well and unit; and a 200% charge for the risk involved in drilling and completing
the well. The well and lands are located approximately 40 miles northeast of Carlsbad, New
Mexico.

36. 23455 Application of Cimarex Energy Co. for a Horizontal Spacing and Proration Unit and Compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order from the
Division: (1) establishing a standard 320.66-acre, more or less, horizontal spacing and proration
unit comprised of Lot 2 (NW/4 NE/4 equivalent), the SW/4 NE/4, and the W/2 SE/4 of Section 4
and the W/2 E/2 of Section 9, in Township 20 South, Range 34 East, NMPM, Lea County, New
Mexico, and (2) pooling all uncommitted mineral interests from a depth of 9,373 feet (top of first
Bone Spring) in the Quail Ridge; Bone Spring formation [Pool Code 50460], to a depth of 10,845
feet, that being the base of said Bone Spring, designated as an oil pool, underlying the unit.
Section 4 is an irregular section containing correction lots. The proposed well to be dedicated to
the horizontal spacing unit is the Loosey Goosey 4-9 Fed Com 303H Well, an oil well, to be
horizontally drilled from a surface location in the SW/4 SE/4 (Unit O) of Section 33, Township 19
South, Range 34 East, NMPM, to a bottom hole location in the SW/4 SE/4 (Unit O) of Section 9,
Township 20 South, Range 34 East, NMPM. The well will be orthodox, and the take points and
completed interval will comply with the setback requirements under the statewide Rules; also to
be considered will be the cost of drilling and completing the well and the allocation of the costs
thereof; actual operating costs and charges for supervision; the designation of the Applicant as
Operator of the well and unit; and a 200% charge for the risk involved in drilling and completing
the well. The well and lands are located approximately 40 miles northeast of Carlsbad, New
Mexico.

37. 23594 Application of Cimarex Energy Co. for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in the
Wolfcamp formation, designated as an oil pool, underlying a standard 320.01-acre, more or less,
spacing and proration unit comprised of Lot 4 (NW/4 NW/4 equivalent), the SW/4 NW/4, and the
W/2 SW/4 of Section 5 and the W/2 W/2 of Section 8, in Township 20 South, Range 34 East,
NMPM, Lea County, New Mexico. Section 5 is an irregular section containing correction lots.
The proposed well to be dedicated to the horizontal spacing unit is the Mighty Pheasant 5-8 Fed
Com 301H Well, an oil well, to be horizontally drilled from a surface location in Lot 4 (NW/4
NW/4 equivalent) of Section 5 to a bottom hole location in the SW/4 SW/4 (Unit M) of Section 8.
The well will be orthodox, and the take points and completed interval will comply with the
setback requirements under the statewide Rules; also to be considered will be the cost of drilling
and completing the well and the allocation of the costs thereof; actual operating costs and
charges for supervision; downhole commingling, to the extent and if necessary; the designation
of the Applicant as Operator of the well and unit; and a 200% charge for the risk involved in
drilling and completing the well. The well and lands are located approximately 40 miles
northeast of Carlsbad, New Mexico.

38. 23595 Application of Cimarex Energy Co. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Wolfcamp
formation, designated as an oil pool, underlying a standard 320.04-acre, more or less, spacing
and proration unit comprised of Lot 3 (NE/4 NW/4 equivalent), the SE/4 NW/4, and the E/2
SW/4 of Section 5 and the E/2 W/2 of Section 8, in Township 20 South, Range 34 East, NMPM,
Lea County, New Mexico. Section 5 is an irregular section containing correction lots. The
proposed well to be dedicated to the horizontal spacing unit is the Mighty Pheasant 5-8 Fed
Com 302H Well, an oil well, to be horizontally drilled from a surface location in Lot 4 (NW/4
NW/4 equivalent) of Section 5 to a bottom hole location in the SE/4 SW/4 (Unit N) of Section 8.
The well will be orthodox, and the take points and completed interval will comply with the
setback requirements under the statewide Rules; also to be considered will be the cost of drilling
and completing the well and the allocation of the costs thereof; actual operating costs and
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charges for supervision; downhole commingling, to the extent and if necessary; the designation
of the Applicant as Operator of the well and unit; and a 200% charge for the risk involved in
drilling and completing the well. The well and lands are located approximately 40 miles
northeast of Carlsbad, New Mexico.

39. 23596 Application of Cimarex Energy Co. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Wolfcamp
formation, designated as an oil pool, underlying a standard 320.06-acre, more or less, spacing
and proration unit comprised of Lot 2 (NW/4 NE/4 equivalent), the SW/4 NE/4, and the W/2
SE/4 of Section 5 and the W/2 E/2 of Section 8, in Township 20 South, Range 34 East, NMPM,
Lea County, New Mexico. Section 5 is an irregular section containing correction lots. The
proposed well to be dedicated to the horizontal spacing unit is the Mighty Pheasant 5-8 Fed
Com 303H Well, an oil well, to be horizontally drilled from a surface location in SW/4 SE/4 (Unit
O) of Section 32, Township 19 South, Range 34 East, NMPM, to a bottom hole location in the
SW/4 SE/4 (Unit O) of Section 8, Township 20 South, Range 34 East, NMPM. The well will be
orthodox, and the take points and completed interval will comply with the setback requirements
under the statewide Rules; also to be considered will be the cost of drilling and completing the
well and the allocation of the costs thereof; actual operating costs and charges for supervision;
downhole commingling, to the extent and if necessary; the designation of the Applicant as
Operator of the well and unit; and a 200% charge for the risk involved in drilling and completing
the well. The well and lands are located approximately 40 miles northeast of Carlsbad, New
Mexico.

40. 23597 Application of Cimarex Energy Co. for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in the
Wolfcamp formation, designated as an oil pool, underlying a standard 320.09-acre, more or less,
spacing and proration unit comprised of Lot 1 (NE/4 NE/4 equivalent), the SE/4 NE/4, and the
E/2 SE/4 of Section 5 and the E/2 E/2 of Section 8, in Township 20 South, Range 34 East,
NMPM, Lea County, New Mexico. Section 5 is an irregular section containing correction lots.
The proposed well to be dedicated to the horizontal spacing unit is the Mighty Pheasant 5-8 Fed
Com 304H Well, an oil well, to be horizontally drilled from a surface location in SW/4 SE/4 (Unit
O) of Section 32, Township 19 South, Range 34 East, NMPM, to a bottom hole location in the
SE/4 SE/4 (Unit P) of Section 8, Township 20 South, Range 34 East, NMPM. The well will be
orthodox, and the take points and completed interval will comply with the setback requirements
under the statewide Rules; also to be considered will be the cost of drilling and completing the
well and the allocation of the costs thereof; actual operating costs and charges for supervision;
downhole commingling, to the extent and if necessary; the designation of the Applicant as
Operator of the well and unit; and a 200% charge for the risk involved in drilling and completing
the well. The well and lands are located approximately 40 miles northeast of Carlsbad, New
Mexico.

41. 23598 Application of Cimarex Energy Co. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order from the Division pooling all uncommitted interests in
the Wolfcamp formation, designated as an oil pool, underlying a standard 320.21-acre, more or
less, horizontal spacing and proration unit comprised of Lot 4 (NW/4 NW/4 equivalent), the SW/4
NW/4, and the W/2 SW/4 of Section 4 and the W/2 W/2 of Section 9, in Township 20 South,
Range 34 East, NMPM, Lea County, New Mexico. Section 4 is an irregular section containing
correction lots. The proposed well to be dedicated to the horizontal spacing unit is the Loosey
Goosey 4-9 Fed Com 301H Well, an oil well, to be horizontally drilled from a surface location in
the SE/4 SW/4 (Unit N) of Section 33, Township 19 South, Range 34 East, NMPM, to a bottom
hole location in the SW/4 SW/4 (Unit M) of Section 9, Township 20 South, Range 34 East,
NMPM. The well will be orthodox, and the take points and completed interval will comply with
the setback requirements under the statewide Rules; also to be considered will be the cost of
drilling and completing the well and the allocation of the costs thereof; actual operating costs
and charges for supervision; downhole commingling, to the extent and if necessary; the
designation of the Applicant as Operator of the well and unit; and a 200% charge for the risk
involved in drilling and completing the well. The well and lands are located approximately 40
miles northeast of Carlsbad, New Mexico.

42. 23599 Application of Cimarex Energy Co. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order from the Division pooling all uncommitted interests in
the Wolfcamp formation, designated as an oil pool, underlying a standard 320.44-acre, more or
less, horizontal spacing and proration unit comprised of Lot 3 (NE/4 NW/4 equivalent), the SE/4
NW/4, and the E/2 SW/4 of Section 4 and the E/2 W/2 of Section 9, in Township 20 South,
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Range 34 East, NMPM, Lea County, New Mexico. Section 4 is an irregular section containing
correction lots. The proposed well to be dedicated to the horizontal spacing unit is the Loosey
Goosey 4-9 Fed Com 302H Well, an oil well, to be horizontally drilled from a surface location in
the SE/4 SW/4 (Unit N) of Section 33, Township 19 South, Range 34 East, NMPM, to a bottom
hole location in the SE/4 SW/4 (Unit N) of Section 9, Township 20 South, Range 34 East,
NMPM. The well will be orthodox, and the take points and completed interval will comply with
the setback requirements under the statewide Rules; also to be considered will be the cost of
drilling and completing the well and the allocation of the costs thereof; actual operating costs
and charges for supervision; downhole commingling, to the extent and if necessary; the
designation of the Applicant as Operator of the well and unit; the designation of the Applicant as
Operator of the well and unit; and a 200% charge for the risk involved in drilling and completing
the well. The well and lands are located approximately 40 miles northeast of Carlsbad, New
Mexico.

43. 23600 Application of Cimarex Energy Co. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order from the Division pooling all uncommitted interests in
the Wolfcamp formation, designated as an oil pool, underlying a standard 320.66-acre, more or
less, horizontal spacing and proration unit comprised of Lot 2 (NW/4 NE/4 equivalent), the SW/4
NE/4, and the W/2 SE/4 of Section 4 and the W/2 E/2 of Section 9, in Township 20 South,
Range 34 East, NMPM, Lea County, New Mexico. Section 4 is an irregular section containing
correction lots. The proposed well to be dedicated to the horizontal spacing unit is the Loosey
Goosey 4-9 Fed Com 303H Well, an oil well, to be horizontally drilled from a surface location in
the SW/4 SE/4 (Unit O) of Section 33, Township 19 South, Range 34 East, NMPM, to a bottom
hole location in the SW/4 SE/4 (Unit O) of Section 9, Township 20 South, Range 34 East,
NMPM. The well will be orthodox, and the take points and completed interval will comply with
the setback requirements under the statewide Rules; also to be considered will be the cost of
drilling and completing the well and the allocation of the costs thereof; actual operating costs
and charges for supervision; downhole commingling, to the extent and if necessary; the
designation of the Applicant as Operator of the well and unit; and a 200% charge for the risk
involved in drilling and completing the well. The well and lands are located approximately 40
miles northeast of Carlsbad, New Mexico.

44. 23601 Application of Cimarex Energy Co. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order from the Division pooling all uncommitted interests in
the Wolfcamp formation, designated as an oil pool, underlying a standard 320.89-acre, more or
less, horizontal spacing and proration unit comprised of Lot 1 (NE/4 NE/4 equivalent), the SE/4
NE/4, and the E/2 SE/4 of Section 4 and the E/2 E/2 of Section 9, in Township 20 South, Range
34 East, NMPM, Lea County, New Mexico. Section 4 is an irregular section containing correction
lots. The proposed well to be dedicated to the horizontal spacing unit is the Loosey Goosey 4-9
Fed Com 304H Well, an oil well, to be horizontally drilled from a surface location in the SW/4
SE/4 (Unit O) of Section 33, Township 19 South, Range 34 East, NMPM, to a bottom hole
location in the SE/4 SE/4 (Unit P) of Section 9, Township 20 South, Range 34 East, NMPM. The
well will be orthodox, and the take points and completed intervals will comply with the setback
requirements under the statewide Rules; also to be considered will be the cost of drilling and
completing the well and the allocation of the costs thereof; actual operating costs and charges
for supervision; downhole commingling, to the extent and if necessary; the designation of the
Applicant as Operator of the well and unit; and a 200% charge for the risk involved in drilling and
completing the well. The well and lands are located approximately 40 miles northeast of
Carlsbad, New Mexico.

45, 23508 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Bone Spring
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
4 (NW/4 NW/4 equivalent), the SW/4 NW/4, and the W/2 SW/4 of Section 4 and the W/2 W/2 of
Section 9, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Bane 4-9 Federal Com 111H, 121H, 122H, 171H, and
131H wells, to be horizontally drilled from a surface location in the NE/4 NW/4 (Lot 3) of Section
4, Township 20 South, Range 34 East, to bottom hole locations in the SW/4 SW/4 (Unit M) of
Section 9, Township 20 South, Range 34 East. Also, to be considered will be the cost of drilling
and completing the well and the allocation of the cost thereof, actual operating costs and
charges for supervision, designation of Applicant as operator of the wells, and a 200% charge
for risk involved in drilling said wells. Said area is located approximately 27 miles southwest of
Hobbs, New Mexico.
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46. 23509 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Bone Spring
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
3 (NE/4 NW/4 equivalent), the SE/4 NW/4, and the E/2 SW/4 of Section 4 and the E/2 W/2 of
Section 9, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Bane 4-9 Federal Com 112H, 123H, 124H, 172H, 132H
wells, to be horizontally drilled from a surface location in the NE/4 NW/4 (Lot 3) of Section 4,
Township 20 South, Range 34 East, to bottom hole locations in the SE/4 SW/4 (Unit N) of
Section 9, Township 20 South, Range 34 East. Also, to be considered will be the cost of drilling
and completing the well and the allocation of the cost thereof, actual operating costs and
charges for supervision, designation of Applicant as operator of the wells, and a 200% charge
for risk involved in drilling said wells. Said area is located approximately 27 miles southwest of
Hobbs, New Mexico.

47. 23510 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Bone Spring
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
2 (NW/4 NE/4 equivalent), the SW/4 NE/4, and the W/2 SE/4 of Section 4 and the W/2 E/2 of
Section 9, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be dedicated to the following proposed initial wells:

» Bane 4-9 Federal Com 113H and 173H wells, to be horizontally drilled from a surface location
in the NW/4 NE/4 (Lot 2) of Section 4, Township 20 South, Range 34 East, to bottom hole
locations in the SW/4 SE/4 (Unit O) of Section 9, Township 20 South, Range 34 East; and

* Bane 4-9 Federal Com 125H, 126H, and 133H wells, to be horizontally drilled from a surface
location in the NE/4 NE/4 (Lot 1) of Section 4, Township 20 South, Range 34 East, to bottom
hole locations in the SW/4 SE/4 (Unit O) of Section 9, Township 20 South, Range 34 East.
Also, to be considered will be the cost of drilling and completing the wells and the allocation of
the cost thereof, actual operating costs and charges for supervision, designation of Applicant as
operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area is
located approximately 27 miles southwest of Hobbs, New Mexico.

48. 23511 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Bone Spring
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
1 (NE/4 NE/4 equivalent), the SE/4 NE/4, and the E/2 SE/4 of Section 4 and the E/2 E/2 of
Section 9, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Bane 4-9 Federal Com 114H, 127H, 128H, 174H, 134H
wells, to be horizontally drilled from a surface location in the NE/4 NE/4 (Lot 1) of Section 4,
Township 20 South, Range 34 East, to bottom hole locations in the SE/4 SE/4 (Unit P) of
Section 9, Township 20 South, Range 34 East. Also, to be considered will be the cost of drilling
and completing the wells and the allocation of the cost thereof, actual operating costs and
charges for supervision, designation of Applicant as operator of the wells, and a 200% charge
for risk involved in drilling said wells. Said area is located approximately 27 miles southwest of
Hobbs, New Mexico.

49, 23512 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Wolfcamp
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
4 (NW/4 NW/4 equivalent), the SW/4 NW/4, and the W/2 SW/4 of Section 4 and the W/2 W/2 of
Section 9, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Bane 4-9 Federal Com 201H well, to be horizontally drilled
from a surface location in the NE/4 NW/4 (Lot 3) of Section 4, Township 20 South, Range 34
East, to a bottom hole location in the SW/4 SW/4 (Unit M) of Section 9, Township 20 South,
Range 34 East. Also, to be considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, actual operating costs and charges for supervision, designation of
Applicant as operator of the well, and a 200% charge for risk involved in drilling said well. Said
area is located approximately 27 miles southwest of Hobbs, New Mexico.

50. 23513 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Wolfcamp
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
3 (NE/4 NW/4 equivalent), the SE/4 NW/4, and the E/2 SW/4 of Section 4 and the E/2 W/2 of
Section 9, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Bane 4-9 Federal Com 202H well, to be horizontally drilled
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from a surface location in the NE/4 NW/4 (Lot 3) of Section 4, Township 20 South, Range 34
East, to a bottom hole location in the SE/4 SW/4 (Unit N) of Section 9, Township 20 South,
Range 34 East. Also, to be considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, actual operating costs and charges for supervision, designation of
Applicant as operator of the well, and a 200% charge for risk involved in drilling said well. Said
area is located approximately 27 miles southwest of Hobbs, New Mexico.

51. 23514 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Wolfcamp
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
2 (NW/4 NE/4 equivalent), the SW/4 NE/4, and the W/2 SE/4 of Section 4 and the W/2 E/2 of
Section 9, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Bane 4-9 Federal Com 203H well, to be horizontally drilled
from a surface location in the NE/4 NE/4 (Lot 1) of Section 4, Township 20 South, Range 34
East, to a bottom hole location in the SW/4 SE/4 (Unit O) of Section 9, Township 20 South,
Range 34 East. Also, to be considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, actual operating costs and charges for supervision, designation of
Applicant as operator of the well, and a 200% charge for risk involved in drilling said well. Said
area is located approximately 27 miles southwest of Hobbs, New Mexico.

52. 23515 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Wolfcamp
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
1 (NE/4 NE/4 equivalent), the SE/4 NE/4, and the E/2 SE/4 of Section 4 and the E/2 E/2 of
Section 9, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Bane 4-9 Federal Com 204H well, to be horizontally drilled
from a surface location in the NE/4 NE/4 (Lot 1) of Section 4, Township 20 South, Range 34
East, to a bottom hole location in the SE/4 SE/4 (Unit P) of Section 9, Township 20 South,
Range 34 East. Also, to be considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, actual operating costs and charges for supervision, designation of
Applicant as operator of the well, and a 200% charge for risk involved in drilling said well. Said
area is located approximately 27 miles southwest of Hobbs, New Mexico.

53. 23516 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Bone Spring
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
4 (NW/4 NW/4 equivalent), the SW/4 NW/4, and the W/2 SW/4 of Section 5 and the W/2 W/2 of
Section 8, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Joker 5-8 Federal Com 111H, 121H, 122H, 171H, and
131H wells, to be horizontally drilled from a surface location in the NE/4 NW/4 (Lot 3) of Section
5, Township 20 South, Range 34 East, to bottom hole locations in the SW/4 SW/4 (Unit M) of
Section 8, Township 20 South, Range 34 East. Also, to be considered will be the cost of drilling
and completing the well and the allocation of the cost thereof, actual operating costs and
charges for supervision, designation of Applicant as operator of the wells, and a 200% charge
for risk involved in drilling said wells. Said area is located approximately 40 miles northeast of
Carlsbad, New Mexico.

54. 23517 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Bone Spring
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
3 (NE/4 NW/4 equivalent), the SE/4 NW/4, and the E/2 SW/4 of Section 5 and the E/2 W/2 of
Section 8, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Joker 5-8 Federal Com 112H, 123H, 124H, 172H, 132H
wells, to be horizontally drilled from a surface location in the NE/4 NW/4 (Lot 3) of Section 5,
Township 20 South, Range 34 East, to bottom hole locations in the SE/4 SW/4 (Unit N) of
Section 8, Township 20 South, Range 34 East. Also, to be considered will be the cost of drilling
and completing the well and the allocation of the cost thereof, actual operating costs and
charges for supervision, designation of Applicant as operator of the wells, and a 200% charge
for risk involved in drilling said wells. Said area is located approximately 40 miles northeast of
Carlsbad, New Mexico.

55. 23518 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Bone Spring
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
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2 (NW/4 NE/4 equivalent), the SW/4 NE/4, and the W/2 SE/4 of Section 5 and the W/2 E/2 of
Section 8, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Joker 5-8 Federal Com 113H, 125H, 126H, 173H, 133H
wells, to be horizontally drilled from a surface location in the NW/4 NE/4 (Lot 2) of Section 5,
Township 20 South, Range 34 East, to bottom hole locations in the SW/4 SE/4 (Unit O) of
Section 8, Township 20 South, Range 34 East. Also, to be considered will be the cost of drilling
and completing the well and the allocation of the cost thereof, actual operating costs and
charges for supervision, designation of Applicant as operator of the wells, and a 200% charge
for risk involved in drilling said wells. Said area is located approximately 27 miles southwest of
Hobbs, New Mexico.

56. 23519 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Bone Spring
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
1 (NE/4 NE/4 equivalent), the SE/4 NE/4, and the E/2 SE/4 of Section 5 and the E/2 E/2 of
Section 8, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Joker 5-8 Federal Com 114H, 127H, 128H, 174H, 134H
wells, to be horizontally drilled from a surface location in the NW/4 NE/4 (Lot 2) of Section 5,
Township 20 South, Range 34 East, to bottom hole locations in the SE/4 SE/4 (Unit P) of
Section 8, Township 20 South, Range 34 East. Also, to be considered will be the cost of drilling
and completing the wells and the allocation of the cost thereof, actual operating costs and
charges for supervision, designation of Applicant as operator of the wells, and a 200% charge
for risk involved in drilling said wells. Said area is located approximately 27 miles southwest of
Hobbs, New Mexico.

57. 23520 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Wolfcamp
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
4 (NW/4 NW/4 equivalent), the SW/4 NW/4, and the W/2 SW/4 of Section 5 and the W/2 W/2 of
Section 8, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Joker 5-8 Federal Com 201H well, to be horizontally drilled
from a surface location in the NE/4 NW/4 (Lot 3) of Section 5, Township 20 South, Range 34
East, to a bottom hole location in the SW/4 SW/4 (Unit M) of Section 8, Township 20 South,
Range 34 East. Also, to be considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, actual operating costs and charges for supervision, designation of
Applicant as operator of the well, and a 200% charge for risk involved in drilling said well. Said
area is located approximately 40 miles northeast of Carlsbad, New Mexico.

58. 23521 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Wolfcamp
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
3 (NE/4 NW/4 equivalent), the SE/4 NW/4, and the E/2 SW/4 of Section 5 and the E/2 W/2 of
Section 8, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Joker 5-8 Federal Com 202H well, to be horizontally drilled
from a surface location in the NE/4 NW/4 (Lot 3) of Section 5, Township 20 South, Range 34
East, to a bottom hole location in the SE/4 SW/4 (Unit N) of Section 8, Township 20 South,
Range 34 East. Also, to be considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, actual operating costs and charges for supervision, designation of
Applicant as operator of the well, and a 200% charge for risk involved in drilling said well. Said
area is located approximately 40 miles northeast of Carlsbad, New Mexico.

59. 23522 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in the Wolfcamp
formation underlying a standard 320-acre, more or less, horizontal well spacing comprised of Lot
2 (NW/4 NE/4 equivalent), the SW/4 NE/4, and the W/2 SE/4 of Section 5 and the W/2 E/2 of
Section 8, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico. Said unit will
be initially dedicated to the proposed Joker 5-8 Federal Com 203H well, to be horizontally drilled
from a surface location in the NW/4 NE/4 (Lot 2) of Section 5, Township 20 South, Range 34
East, to a bottom hole location in the SW/4 SE/4 (Unit O) of Section 8, Township 20 South,
Range 34 East. Also, to be considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, actual operating costs and charges for supervision, designation of
Applicant as operator of the well, and a 200% charge for risk involved in drilling said well. Said
area is located approximately 27 miles southwest of Hobbs, New Mexico.
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60. 23523 Application of Read & Stevens, Inc. for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order for an order pooling all uncommitted interests in the
Wolfcamp formation underlying a standard 320-acre, more or less, horizontal well spacing
comprised of Lot 1 (NE/4 NE/4 equivalent), the SE/4 NE/4, and the E/2 SE/4 of Section 5 and
the E/2 E/2 of Section 8, Township 20 South, Range 34 East, NMPM, Lea County, New Mexico.
Said unit will be initially dedicated to the proposed Joker 5-8 Federal Com 204H well, to be
horizontally drilled from a surface location in the NW/4 NE/4 (Lot 2) of Section 5, Township 20
South, Range 34 East, to a bottom hole location in the SE/4 SE/4 (Unit P) of Section 8,
Township 20 South, Range 34 East. Also, to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, actual operating costs and charges for
supervision, designation of Applicant as operator of the well, and a 200% charge for risk
involved in drilling said well. Said area is located approximately 27 miles southwest of Hobbs,
New Mexico.
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