Docket No. 22-23 OCD
DOCKET: OIL CONSERVATION DIVISION HEARINGS - Thursday, November 2, 2023

8:15 a.m.

Persons may view and participate in the hearings through the following link:
https://nmemnrd.webex.com/nmemnrd/j.php?MTID=m2782857f226867528004f{8664692193a

Webinar number:
2480 928 8744

Join by video system:
24809288744@nmemnrd.webex.com
You can also dial 173.243.2.68 and enter your webinar number

Join by phone:
1-844-992-4726 United States Toll Free
+1-408-418-9388 United States Toll

Access code:
2480 928 8744

Panelist password:
gVU2PbUBJ68 (48827282 from phones and video systems)

Applications for hearing shall be filed at least thirty (30) days in advance of the hearing date. A party who intends to
present evidence shall file a pre-hearing statement no later than the close of business on the Thursday prior to the
hearing date and serve a copy on the other parties, if any. The hearing examiner will dismiss the application if the
applicant does not file and serve a pre-hearing statement as specified above.

NOTICE: The hearing examiner may call the following cases in any order in his or her discretion.

Case Number Description

1. 23841 Application of Franklin Mountain Energy 3, LLC for compulsory pooling and notice of overlapping
[Status unit, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
Conference] uncommitted mineral interests within a 360-acre, more or less, Wolfcamp horizontal spacing unit
comprising the E/2E/2 of Sections 23 and 26, and the NE/NE of Section 35, Township 18 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the
Gold State Com 704H and Gold State Com 804H wells, to be horizontally drilled. The producing
area for the wells is expected to be orthodox. The spacing unit proposed in this application will
partially overlap a spacing unit in Section 35, Township 18 South, Range 34 East, N.M.P.M. Lea
County, New Mexico. Also to be considered will be the cost of drilling and completing said wells,
the allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,

New Mexico.
2, 23842 Application of Franklin Mountain Energy 3, LLC for compulsory pooling and notice of overlapping
[Status unit, Lea County, New Mexico. Applicant seeks an order from the Division pooling all

Conference] uncommitted mineral interests within a 360-acre, more or less, Wolfcamp horizontal spacing unit
comprising the W/2E/2 of Sections 23 and 26, and the NW/NE of Section 35, N.M.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Gold State Com 703H and Gold
State Com 803H wells, to be horizontally drilled. The producing area for the wells is expected to
be orthodox. The spacing unit proposed in this application will partially overlap a spacing unit in
Section 35, Township 18 South, Range 34 East, N.M.P.M. Lea County, New Mexico. Also to be
considered will be the cost of drilling and completing said wells, the allocation of these costs as
well as the actual operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells.
Said area is located approximately 24 miles west of Hobbs, New Mexico.
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Application of Franklin Mountain Energy 3, LLC for compulsory pooling and notice of overlapping
unit, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 324.02-acre, more or less, Wolfcamp horizontal spacing
unit comprising the E/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 3, the
SE/NW, and E/2SW of Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County,
New Mexico. This spacing unit will be dedicated to the Parallel State Com 702H and Parallel
State Com 802H wells, to be horizontally drilled. The producing area for the wells is expected to
be orthodox. The spacing unit proposed in this application will partially overlap a spacing unit in
Section 35, Township 18 South, Range 34 East, N.M.P.M. Lea County, New Mexico. Also to be
considered will be the cost of drilling and completing said wells, the allocation of these costs as
well as the actual operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells.
Said area is located approximately 24 miles west of Hobbs, New Mexico.

Application of Franklin Mountain Energy 3, LLC for compulsory pooling and notice of overlapping
unit, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 324.02-acre, more or less, Wolfcamp horizontal spacing
unit comprising the W/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 4, the
SW/NW, and W/2SW of Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County,
New Mexico. This spacing unit will be dedicated to the Parallel State Com 701H and Parallel
State Com 801H wells, to be horizontally drilled. The producing area for the wells is expected to
be orthodox. The spacing unit proposed in this application will partially overlap a spacing unit in
Section 35, Township 18 South, Range 34 East, N.M.P.M. Lea County, New Mexico. Also to be
considered will be the cost of drilling and completing said wells, the allocation of these costs as
well as the actual operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells.
Said area is located approximately 24 miles west of Hobbs, New Mexico.

Application of Franklin Mountain Energy 3, LLC for compulsory pooling and notice of overlapping
unit, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 324.02-acre, more or less, Bone Spring horizontal
spacing unit comprising the E/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot
3, the SE/NW, and E/2SW of Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Parallel State Com 302H and
Parallel State Com 502H wells, to be horizontally drilled. The producing area for the wells is
expected to be orthodox. The spacing unit proposed in this application will partially overlap a
spacing unit in Section 35, Township 18 South, Range 34 East, N.M.P.M. Lea County, New
Mexico. Also to be considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision, designation of
Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved
in drilling said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.

Application of Franklin Mountain Energy 3, LLC for compulsory pooling and notice of overlapping
unit, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 324.02-acre, more or less, Bone Spring horizontal
spacing unit comprising the W/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot
4, the SW/NW, and W/2SW of Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Parallel State Com 301H and
Parallel State Com 501H wells, to be horizontally drilled. The producing area for the wells is
expected to be orthodox. The spacing unit proposed in this application will partially overlap a
spacing unit in Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea County, New
Mexico. Also to be considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision, designation of
Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved
in drilling said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.

Application of Franklin Mountain Energy 3, LLC for compulsory pooling and notice of overlapping
unit, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 323.92-acre, more or less, Bone Spring horizontal
spacing unit comprising the W/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot
2, the SW/INE, and W/2SE of Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Parallel State Com 303H and
Parallel State Com 503H wells, to be horizontally drilled. The producing area for the wells is
expected to be orthodox. The spacing unit proposed in this application will partially overlap a
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spacing unit in Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea County, New
Mexico. Also to be considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision, designation of
Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved
in drilling said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.

Application of Franklin Mountain Energy 3, LLC for compulsory pooling and notice of overlapping
unit, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 323.81-acre, more or less, Wolfcamp horizontal spacing
unit comprising the E/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 1, the
SE/NE, and E/2SE of Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County,
New Mexico. This spacing unit will be dedicated to the Parallel State Com 704H and Parallel
State Com 804H wells, to be horizontally drilled. The producing area for the wells is expected to
be orthodox. The spacing unit proposed in this application will partially overlap a spacing unit in
Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico. Also to be
considered will be the cost of drilling and completing said wells, the allocation of these costs as
well as the actual operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells.
Said area is located approximately 24 miles west of Hobbs, New Mexico.

Application of Franklin Mountain Energy 3, LLC for compulsory pooling and notice of overlapping
unit, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 323.81-acre, more or less, Bone Spring horizontal
spacing unit comprising the E/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot
1, the SE/NE, and E/2SE of Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Parallel State Com 304H and
Parallel State Com 504H wells, to be horizontally drilled. The producing area for the wells is
expected to be orthodox. The spacing unit proposed in this application will partially overlap a
spacing unit in Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea County, New
Mexico. Also to be considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision, designation of
Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved
in drilling said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.

Application of Franklin Mountain Energy 3, LLC for compulsory pooling and notice of overlapping
unit, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 323.92-acre, more or less, Wolfcamp horizontal spacing
unit comprising the W/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 2, the
SW/NE, and W/2SE of Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County,
New Mexico. This spacing unit will be dedicated to the Parallel State Com 703H and Parallel
State Com 803H wells, to be horizontally drilled. The producing area for the wells is expected to
be orthodox. The spacing unit proposed in this application will partially overlap a spacing unit in
Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico. Also to be
considered will be the cost of drilling and completing said wells, the allocation of these costs as
well as the actual operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells.
Said area is located approximately 24 miles west of Hobbs, New Mexico.

Application of Franklin Mountain Energy, LLC for approval of a non-standard spacing unit and
compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the Division
approving a non-standard spacing unit and pooling all uncommitted mineral interests within a
640-acre, more or less, Avalon/Delaware horizontal spacing unit comprising the W/2 of Sections
16 and 21, Township 24 South, Range 35 East, N.M.P.M., Lea County, New Mexico. This
spacing unit will be dedicated to the Remington Fed Com 101H and the Remington Fed Com
102H wells, to be horizontally drilled. The producing area for the wells is expected to be
orthodox. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said well. Said area is located approximately 12 miles northwest of Jal,
New Mexico.

Application of Franklin Mountain Energy, LLC for approval of a non-standard spacing unit and
compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the Division
approving a non-standard spacing unit and pooling all uncommitted mineral interests within a
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640-acre, more or less, Bone Spring horizontal spacing unit comprising the W/2 of Sections 16
and 21, Township 24 South, Range 35 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Remington Fed Com 301H, Remington Fed Com 302H, Remington
Fed Com 501H and Remington Fed Com 502H wells, to be horizontally drilled. The producing
area for the wells is expected to be orthodox. Also to be considered will be the cost of drilling
and completing said wells, the allocation of these costs as well as the actual operating costs and
charges for supervision, designation of Franklin Mountain Energy, LLC as operator of the wells,
and a 200% charge for risk involved in drilling said wells. Said area is located approximately 12
miles northwest of Jal, New Mexico.

Application of Franklin Mountain Energy, LLC for approval of a non-standard spacing unit and
compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the Division
approving a non-standard spacing unit and pooling all uncommitted mineral interests within a
640-acre, more or less, Lower Bone Spring/Wolfbone horizontal spacing unit comprising the W/2
of Sections 16 and 21, Township 24 South, Range 35 East, N.M.P.M., Lea County, New Mexico.
This spacing unit will be dedicated to the Remington Fed Com 601H, Remington Fed Com
602H, Remington Fed Com 651H and Remington Fed Com 652H wells, to be horizontally
drilled. The producing area for the wells is expected to be orthodox. Also to be considered will
be the cost of drilling and completing said wells, the allocation of these costs as well as the
actual operating costs and charges for supervision, designation of Franklin Mountain Energy,
LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area
is located approximately 12 miles northwest of Jal, New Mexico.

Application of Franklin Mountain Energy, LLC for approval of a non-standard spacing unit and
compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the Division
approving a non-standard spacing unit and pooling all uncommitted mineral interests within a
640-acre, more or less, Wolfbone horizontal spacing unit comprising the W/2 of Sections 16 and
21, Township 24 South, Range 35 East, N.M.P.M., Lea County, New Mexico. This spacing unit
will be dedicated to the Remington Fed Com 701H, Remington Fed Com 702H, and Remington
Fed Com 703H wells, to be horizontally drilled. The producing area for the Remington Fed Com
703H well will be unorthodox. Also to be considered will be the cost of drilling and completing
said wells, the allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Franklin Mountain Energy, LLC as operator of the wells, and a 200%
charge for risk involved in drilling said wells. Said area is located approximately 12 miles
northwest of Jal, New Mexico.

Application of Franklin Mountain Energy, LLC for Compulsory Pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
640-acre, more or less, Wolfcamp horizontal spacing unit comprising the W/2 of Sections 16 and
21, Township 24 South, Range 35 East, N.M.P.M., Lea County, New Mexico. This spacing unit
will be dedicated to Remington Fed Com 801H, Remington Fed Com 802H, and the Remington
Fed Com 803H wells, to be horizontally drilled. The producing area for the wells are expected to
be orthodox. The completed interval for the Remington Fed Com 802H is expected to be less
than 330 feet from the adjoining tracts, thereby allowing for the inclusion of the proximity tracts
within the proposed spacing unit. Also to be considered will be the cost of drilling and completing
said wells, the allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Franklin Mountain Energy, LLC as operator of the wells, and a 200%
charge for risk involved in drilling said wells. Said area is located approximately 12 miles
northwest of Jal, New Mexico.

Application of Franklin Mountain Energy, LLC for Compulsory Pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
360-acre, more or less, Avalon/Delaware horizontal spacing unit comprising the W/2E/2 of
Sections 16 and 21 and the NW/NE of Section 28, Township 24 South, Range 35 East,
N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Remington Fed
Com 103H well, to be horizontally drilled. The producing area for the well is expected to be
orthodox. Also to be considered will be the cost of drilling and completing said well, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy, LLC as operator of the well, and a 200% charge for
risk involved in drilling said well. Said area is located approximately 12 miles northwest of Jal,
New Mexico.
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Application of Franklin Mountain Energy, LLC for Compulsory Pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
360-acre, more or less, Bone Spring horizontal spacing unit comprising the W/2E/2 of Sections
16 and 21 and the NW/NE of Section 28, Township 24 South, Range 35 East, N.M.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Remington Fed Com 303H and
the Remington Fed Com 503H wells, to be horizontally drilled. The producing area for the wells
is expected to be orthodox. Also to be considered will be the cost of drilling and completing said
wells, the allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Franklin Mountain Energy, LLC as operator of the wells, and a 200%
charge for risk involved in drilling said wells. Said area is located approximately 12 miles
northwest of Jal, New Mexico.

Application of Franklin Mountain Energy, LLC for Compulsory Pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
360-acre, more or less, Lower Bone Spring/Wolfbone horizontal spacing unit comprising the
W/2E/2 of Sections 16 and 21 and the NW/NE of Section 28, Township 24 South, Range 35
East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Remington
Fed Com 603H and the Remington Fed Com 653H wells, to be horizontally drilled. The
producing area for the wells is expected to be orthodox. Also to be considered will be the cost of
drilling and completing said wells, the allocation of these costs as well as the actual operating
costs and charges for supervision, designation of Franklin Mountain Energy, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area is located
approximately 12 miles northwest of Jal, New Mexico.

Application of Franklin Mountain Energy, LLC for Compulsory Pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
360-acre, more or less, Wolfbone horizontal spacing unit comprising the W/2E/2 of Sections 16
and 21 and the NW/NE of Section 28, Township 24 South, Range 35 East, N.M.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Remington Fed Com 704H well,
to be horizontally drilled. The producing area for the well is expected to be orthodox. Also to be
considered will be the cost of drilling and completing said well, the allocation of these costs as
well as the actual operating costs and charges for supervision, designation of Franklin Mountain
Energy, LLC as operator of the well, and a 200% charge for risk involved in drilling said well.
Said area is located approximately 12 miles northwest of Jal, New Mexico.

Application of Franklin Mountain Energy, LLC for Compulsory Pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
360-acre, more or less, Wolfcamp horizontal spacing unit comprising the W/2E/2 of Sections 16
and 21 and the NW/NE of Section 28, Township 24 South, Range 35 East, N.M.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Remington Fed Com 804H well,
to be horizontally drilled. The producing area for the well is expected to be orthodox. Also to be
considered will be the cost of drilling and completing said well, the allocation of these costs as
well as the actual operating costs and charges for supervision, designation of Franklin Mountain
Energy, LLC as operator of the well, and a 200% charge for risk involved in drilling said well.
Said area is located approximately 12 miles northwest of Jal, New Mexico.

Application of Franklin Mountain Energy, LLC for Compulsory Pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
320-acre, more or less, Avalon/Delaware horizontal spacing unit comprising the E/2E/2 of
Sections 16 and 21, Township 24 South, Range 35 East, N.M.P.M., Lea County, New Mexico.
This spacing unit will be dedicated to the Remington Fed Com 104H well, to be horizontally
drilled. The producing area for the well is expected to be orthodox. Also to be considered will be
the cost of drilling and completing said well, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Franklin Mountain Energy, LLC as
operator of the well, and a 200% charge for risk involved in drilling said well. Said area is located
approximately 12 miles northwest of Jal, New Mexico.

Application of Franklin Mountain Energy, LLC for Compulsory Pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
320-acre, more or less, Bone Spring horizontal spacing unit comprising the E/2E/2 of Sections
16 and 21, Township 24 South, Range 35 East, N.M.P.M., Lea County, New Mexico. This
spacing unit will be dedicated to the Remington Fed Com 304H and the Remington Fed Com
504H wells, to be horizontally drilled. The producing area for the wells is expected to be
orthodox. Also to be considered will be the cost of drilling and completing said wells, the
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allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 12 miles northwest of Jal,
New Mexico.

Application of Franklin Mountain Energy, LLC for Compulsory Pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
320-acre, more or less, Lower Bone Spring/Wolfbone horizontal spacing unit comprising the
E/2E/2 of Sections 16 and 21, Township 24 South, Range 35 East, N.M.P.M., Lea County, New
Mexico. This spacing unit will be dedicated to the Remington Fed Com 604H and the Remington
Fed Com 654H wells, to be horizontally drilled. The producing area for the wells is expected to
be orthodox. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 12 miles northwest of Jal,
New Mexico

Application of Franklin Mountain Energy, LLC for Compulsory Pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
320-acre, more or less, Wolfbone horizontal spacing unit comprising the E/2E/2 of Sections 16
and 21, Township 24 South, Range 35 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Remington Fed Com 705H well, to be horizontally drilled. The
producing area for the well is expected to be orthodox. Also to be considered will be the cost of
drilling and completing said well, the allocation of these costs as well as the actual operating
costs and charges for supervision, designation of Franklin Mountain Energy, LLC as operator of
the well, and a 200% charge for risk involved in drilling said well. Said area is located
approximately 12 miles northwest of Jal, New Mexico.

Application of Franklin Mountain Energy, LLC for Compulsory Pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
320-acre, more or less, Wolfcamp horizontal spacing unit comprising the E/2E/2 of Sections 16
and 21, Township 24 South, Range 35 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Remington Fed Com 805H and Remington Fed Com 806H wells, to
be horizontally drilled. The producing area for the Remington Federal Com 805H well will be
unorthodox. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 12 miles northwest of Jal,
New Mexico.

Application of Spur Energy Partners LLC to Amend Order No. R-22385 to Update the Initial
Wells, Extend the Drilling Deadline, and Pool Additional Parties, Eddy County, New Mexico.
Applicant in the above-styled cause seeks to amend Order No. R-22385 (“Order”) to (1) update
the initial wells approved under the order, (2) allow for an extension of time for drilling the
proposed initial well under the Order, and (3) to pool additional parties under the terms of the
Order. Since entry of the Order, Applicant has updated the wells and locations of its proposed
initial wells in the Unit to the following:

» The Aid 14-13 State 10H well and the Aid 14-13 State 20H and Aid 14-13 State 60H well, to be
drilled from a common surface location in the NW/4 NE/4 (Unit B) of Section 14, to bottom hole
locations in the NE/4 NE/4 (Unit A) of Section 13; and

» The Aid 14-13 State 21H well and the Aid 14-13 State 61H well, to be drilled from a common
surface location in the NW/4 NE/4 (Unit B) of Section 14, to bottom hole locations in the NE/4
NE/4 (Unit H) of Section 13.

Said area is located approximately 13 miles south of Artesia, New Mexico.

Toro Operating Company, Inc. requests a hearing pursuant to 19.15.36.18 NMAC regarding
OCD's notification of closure and forfeiture of financial assurance.

Application of Cimarex Energy Co. for compulsory pooling, approval of overlapping well units,
and to allow two operators in a well unit, Eddy County, New Mexico. Cimarex Energy Co. seeks
an order pooling all uncommitted mineral interests in the Bone Spring formation underlying a
horizontal spacing unit comprised of the W/2W/2 of Section 8 and the W/2W/2 of Section 17,
Township 25 South, Range 27 East, NMPM, limited to depths below the stratigraphic equivalent
of 7,745 feet subsurface, being the top of the Harkey formation as seen in the Schlumberger
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Platform Express Three Detector Litho-Density Compensated Neutron Log in COG Operating
LLC’s Jack Federal (Pilot Hole) Well No. 1H (API No. 30-015-38643), to the base of the Bone
Spring formation. The Pilot Hole is located in Lot 1 of Section 31, Township 25 South, Range 27
East, N.M.P.M. The unit will be dedicated to the White City 8-17 Fed. Com. Well No. 2H, with a
first take point in the NW/4NW/4 of Section 8 and a last take point in the SW/4SW/4 of Section
17. Also to be considered will be the cost of drilling, completing, and equipping the well and the
allocation of the cost thereof, as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well, and a 200% charge for the risk involved in
drilling, completing, and equipping the well. Applicant also requests approval of the proposed
well unit overlapping the well units for the following wells, and to allow two operators in the well
unit:

White City 8 Fed. Well No. 2H W/2W/2 §8 Cimarex Energy Co.

Hayhurst 17 Fed. Well No. 1H W/2W/2 §17 Chevron U.S.A. Inc.

The unit is located approximately 7 miles south-southeast of Black River Village, New Mexico.

Application of Cimarex Energy Co. for compulsory pooling and approval of overlapping well
units, Eddy County, New Mexico. Cimarex Energy Co. seeks an order pooling all uncommitted
mineral interests in the Bone Spring formation underlying a horizontal spacing unit comprised of
the E/2W/2 of Section 8, the E/2W/2 of Section 17, and the E/2W/2 of Section 20, Township 25
South, Range 27 East, NMPM, limited to depths below the stratigraphic equivalent of 7,745 feet
subsurface, being the top of the Harkey formation as seen in the Schlumberger Platform
Express Three Detector Litho-Density Compensated Neutron Log in COG Operating LLC’s Jack
Federal (Pilot Hole) Well No. 1H (APl No. 30-015-38643), to the base of the Bone Spring
formation. The Pilot Hole is located in Lot 1 of Section 31, Township 25 South, Range 27 East,
N.M.P.M. The unit will be dedicated to the White City 8-17-20 Fed. Com. Well No. 1H, with a first
take point in the NE/4NW/4 of Section 8 and a last take point in the SE/4SW/4 of Section 20.
Also to be considered will be the cost of drilling, completing, and equipping the well and the
allocation of the cost thereof, as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well, and a 200% charge for the risk involved in
drilling, completing, and equipping the well. Applicant also requests approval of the proposed
well unit overlapping the well unit for the following well:

Cottonberry 20 Fed. Com. Well No. 2H E/2W/2 §20 Cimarex Energy Co.

The unit is located approximately 7-1/2 miles south-southeast of Black River Village, New
Mexico.

Application of Cimarex Energy Co. for compulsory pooling and approval of overlapping well
units, Eddy County, New Mexico. Cimarex Energy Co. seeks an order pooling all uncommitted
mineral interests in the Bone Spring formation underlying a horizontal spacing unit comprised of
the W/2E/2 of Section 8, the W/2E/2 of Section 17, and the W/2E/2 of Section 20, Township 25
South, Range 27 East, NMPM, limited to depths below the stratigraphic equivalent of 7,745 feet
subsurface, being the top of the Harkey formation as seen in the Schlumberger Platform
Express Three Detector Litho-Density Compensated Neutron Log in COG Operating LLC’s Jack
Federal (Pilot Hole) Well No. 1H (API No. 30-015-38643), to the base of the Bone Spring
formation. The Pilot Hole is located in Lot 1 of Section 31, Township 25 South, Range 27 East,
N.M.P.M. The unit will be dedicated to the White City 8-17-20 Fed. Com. Well No. 16H, with a
first take point in the NW/4NE/4 of Section 8 and a last take point in the SW/4SE/4 of Section
20. Also to be considered will be the cost of drilling, completing, and equipping the well and the
allocation of the cost thereof, as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well, and a 200% charge for the risk involved in
drilling, completing, and equipping the well. Applicant also requests approval of the proposed
well unit overlapping the well units for the following wells:

White City 8 Fed. Well No. 4H W/2E/2 §8 Cimarex Energy Co.

Cottonberry 20 Fed. Com. Well No. 3H W/2E/2 §20 Cimarex Energy Co.

The unit is located approximately 8 miles south-southeast of Black River Village, New Mexico.

Application of Cimarex Energy Co. for compulsory pooling and approval of overlapping well
units, Eddy County, New Mexico. Cimarex Energy Co. seeks an order pooling all uncommitted
mineral interests in the Bone Spring formation underlying a horizontal spacing unit comprised of
the E/2E/2 of Section 8, the E/2E/2 of Section 17, and the E/2E/2 of Section 20, Township 25
South, Range 27 East, NMPM, limited to depths below the stratigraphic equivalent of 7,745 feet
subsurface, being the top of the Harkey formation as seen in the Schlumberger Platform
Express Three Detector Litho-Density Compensated Neutron Log in COG Operating LLC’s Jack
Federal (Pilot Hole) Well No. 1H (API No. 30-015-38643), to the base of the Bone Spring
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formation. The Pilot Hole is located in Lot 1 of Section 31, Township 25 South, Range 27 East,
N.M.P.M. The unit will be dedicated to the White City 8-17-20 Fed. Com. Well No. 15H, with a
first take point in the NE/4NE/4 of Section 8 and a last take point in the SE/4SE/4 of Section 20.
Also to be considered will be the cost of drilling, completing, and equipping the well and the
allocation of the cost thereof, as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well, and a 200% charge for the risk involved in
drilling, completing, and equipping the well. Applicant also requests approval of the proposed
well unit overlapping the well units for the following wells:

White City 8 Fed. Well No. 5H E/2E/2 §8 Cimarex Energy Co.

Cottonberry 20 Fed. Com. Well No. 4H E/2E/2 §20 Cimarex Energy Co.

The unit is located approximately 8 miles south-southeast of Black River Village, New Mexico.

Application of COG Operating LLC for Compulsory Pooling, Eddy County, New Mexico. COG
Operating LLC (“Applicant”) seeks an order pooling all uncommitted interests in the Wolfcamp
formation underlying a 640-acre, more or less, standard horizontal spacing unit comprised of the
E/2 of Sections 12 and 13, Township 26 South, Range 28 East, Eddy County, New Mexico
(“Unit”). Applicant seeks to dedicate the Unit to the following proposed wells (“Wells”): Tater
Salad Federal Com 701H, 704H, 901H, 902H, and 904H wells, which will be drilled from surface
hole locations in the NE/4 NE/4 (Unit A) of Section 24 to bottom hole locations in the NE/4 NE/4
(Unit A) of Section 12; and the Tater Salad Federal Com 702H, 703H, 903H, and 905H wells,
which will be drilled from surface hole locations in the NE/4 NE/4 (Unit A) of Section 24 to
bottom hole locations in the NW/4 NE/4 (Unit B) of Section 12. The completed intervals of the
Wells will be orthodox. The completed interval of the Tater Salad Federal Com 902H well will be
located within 330’ of the quarter-quarter section line separating the E/2 E/2 and W/2 E/2 of
Sections 12 and 13 to allow for the creation of a standard 640-acre horizontal spacing unit. Also
to be considered will be the cost of drilling and completing the Wells and the allocation of the
costs, the designation of Applicant as the operator of the Wells, and a 200% charge for the risk
involved in drilling and completing the Wells. The Wells are located approximately 13.5 miles
south-southeast of Malaga, New Mexico.

Application of Franklin Mountain Energy, LLC for Compulsory Pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
640-acre, more or less, Wolfcamp horizontal spacing unit comprising the W/2 of Sections 29 and
32, Township 24 South, Range 36 East, N.M.P.M., Lea County, New Mexico. This spacing unit
will be dedicated to the New Yeller Fed Com 701H; New Yeller Fed Com 702H; New Yeller Fed
Com 703H; New Yeller Fed Com 801H; and the New Yeller Fed Com 802H wells, to be
horizontally drilled. The producing area for the wells is expected to be orthodox. The completed
interval for the New Yeller Fed Com 702H well is expected to be less than 330 feet from the
adjoining tracts, thereby allowing for the inclusion of the proximity tracts within the Unit. Also to
be considered will be the cost of drilling and completing said wells, the allocation of these costs
as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said well. Said area is located approximately 8 miles northwest of Jal, New Mexico.

Application of Franklin Mountain Energy, LLC for Compulsory Pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
320-acre, more or less, Bone Spring horizontal spacing unit comprising the W/2W/2 of Sections
29 and 32, Township 24 South, Range 36 East, N.M.P.M., Lea County, New Mexico. This
spacing unit will be dedicated to the New Yeller Fed Com 301H and New Yeller Fed Com 601H
wells, to be horizontally drilled. The producing area for the wells is expected to be orthodox. Also
to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said well. Said area is located approximately 8 miles northwest of Jal, New Mexico.

Application of Franklin Mountain Energy, LLC for Compulsory Pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
320-acre, more or less, Bone Spring horizontal spacing unit comprising the E/2W/2 of Sections
29 and 32, Township 24 South, Range 36 East, N.M.P.M., Lea County, New Mexico. This
spacing unit will be dedicated to the New Yeller Fed Com 302H and New Yeller Fed Com 602H
wells, to be horizontally drilled. The producing area for the wells is expected to be orthodox. Also
to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy, LLC as operator of the wells, and a 200% charge for risk involved in drilling
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said well. Said area is located approximately 8 miles northwest of Jal, New Mexico.

Application of Marathon Oil Permian LLC for compulsory pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
standard 320-acre, more or less, Bone Spring horizontal spacing unit underlying the W/2E/2 of
Sections 10 and 15, Township 20 South, Range 32 East, NMPM, Lea County, New Mexico. This
spacing unit will be dedicated to the Queenie Fed Com 303H and Queenie Fed Com 503H
wells, to be horizontally drilled. The wells will be drilled at orthodox locations. Also to be
considered will be the cost of drilling and completing said wells, the allocation of these costs as
well as the actual operating costs and charges for supervision, designation of Marathon as
operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area is
located approximately 29 miles from Loving, New Mexico.

Application of Marathon Oil Permian LLC for compulsory pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
standard 320-acre, more or less, Bone Spring horizontal spacing unit underlying the E/2E/2 of
Sections 10 and 15, Township 20 South, Range 32 East, NMPM, Lea County, New Mexico. This
spacing unit will be dedicated to the Queenie Fed Com 304H and Queenie Fed Com 504H
wells, to be horizontally drilled. The wells will be drilled at orthodox locations. Also to be
considered will be the cost of drilling and completing said wells, the allocation of these costs as
well as the actual operating costs and charges for supervision, designation of Marathon as
operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area is
located approximately 29 miles from Loving, New Mexico.

Application of Marathon Oil Permian LLC for compulsory pooling, Eddy County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
standard 1280-acre, more or less, Wolfcamp horizontal spacing unit underlying the S/2 of
Sections 5 and 6 and the N/2 of Sections 7 and 8, Township 23 South, Range 28 East, NMPM,
Eddy County, New Mexico. This spacing unit will be dedicated to the Decimus Fed Com 801H,
Decimus Fed Com 701H, Decimus Fed Com 802H, Decimus Fed Com 702H, Decimus Fed
Com 803H, Decimus Fed Com 703H, Decimus Fed Com 804H and Decimus Fed Com 704H
wells, to be horizontally drilled. The wells will be drilled at orthodox locations. The completed
intervals for the Decimus Fed Com 702H and Decimus Fed Com 803H wells are expected to be
less than 330’ from the adjoining tracts thereby allowing for the inclusion of the proximity tracts
within the proposed spacing unit. Also to be considered will be the cost of drilling and completing
said wells, the allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Marathon as operator of the wells, and a 200% charge for risk
involved in drilling said wells. Said area is located approximately 3.5 miles northwest of Loving,
NM.

Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 360-acre, more or less, overlapping horizontal well
spacing unit in the Bone Spring formation comprised of W/2 E/2 of Sections 16 and 21, and the
NW/4 NE/4 of Section 28, Township 24 South, Range 35 East, NMPM, Lea County, New
Mexico, and (b) pooling all uncommitted mineral interests in this overlapping horizontal well
spacing unit. Said unit will be initially dedicated to the proposed John Callahan Fed Com #103H
well, to be horizontally drilled from a surface location in the NW/4 NE/4 (Unit B) of Section 28 to
a bottom hole location in the NW/4 NE/4 (Unit B) of Section 16. This 320-acre horizontal well
spacing unit will overlap the following existing and proposed horizontal well spacing units
covering portions of the subject acreage:

* 160-acre, more or less, horizontal well spacing unit comprised of the W/2 E/2 of Section 16,
Township 24 South, Range 35 East, dedicated to the Angus State 24-35 #454 (API: 30-025-
43722);

» 360-acre, more or less, horizontal well spacing unit comprised of the W/2 E/2 of Sections 16
and 21, and the NW/4 NE/4 of Section 28, Township 24 South, Range 35 East, dedicated to the
John Callahan Fed Com #113H (API: 30-025-PENDING);

» 360-acre, more or less, horizontal well spacing unit comprised of the W/2 E/2 of Sections 16
and 21, and the NW/4 NE/4 of Section 28, Township 24 South, Range 35 East, dedicated to the
John Callahan Fed Com #137H (API: 30-025-PENDING) and the John Callahan Fed Com
#223H (API: 30-025-PENDING); and

« 200-acre, more or less, horizontal well spacing unit comprised of the W/2 E/2 of Section 21,
and the NW/4 NE/4 of Section 28, Township 24 South, Range 35 East, dedicated to the John
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Callahan Fed Com #133H (API: 30-025-PENDING) John Callahan Fed Com #203H (API: 30-
025-PENDING).

Also, to be considered will be the cost of drilling and completing the well and the allocation of the
cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the well, and a 200% charge for risk involved in drilling said
well. Said area is located approximately 12 miles northwest of Jal, New Mexico.

Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 200-acre, more or less, overlapping horizontal well
spacing unit in the Wolfbone formation comprised of W/2 E/2 of Section 21, and the NW/4 NE/4
of Section 28, Township 24 South, Range 35 East, NMPM, Lea County, New Mexico, and (b)
pooling all uncommitted mineral interests in this overlapping horizontal well spacing unit. Said
unit will be initially dedicated to the proposed John Callahan Fed Com #133H and John Callahan
Fed Com #203H wells, both to be horizontally drilled from a surface location in the NW/4 NE/4
(Unit B) of Section 28 to a bottom hole location in the NW/4 NE/4 (Unit B) of Section 21. This
200-acre horizontal well spacing unit will overlap the following proposed horizontal well spacing
units covering portions of the subject acreage:

» 360-acre, more or less, horizontal well spacing unit comprised of the W/2 E/2 of Sections 16
and 21, and the NW/4 NE/4 of Section 28, Township 24 South, Range 35 East, dedicated to the
John Callahan Fed Com #103H (API: 30-025-PENDING);

» 360-acre, more or less, horizontal well spacing unit comprised of the W/2 E/2 of Sections 16
and 21, and the NW/4 NE/4 of Section 28, Township 24 South, Range 35 East, dedicated to the
John Callahan Fed Com #113H (API: 30-025-PENDING); and

+ 360-acre, more or less, horizontal well spacing unit comprised of the W/2 E/2 of Sections 16
and 21, and the NW/4 NE/4 of Section 28, Township 24 South, Range 35 East, dedicated to the
John Callahan Fed Com #137H (API: 30-025-PENDING) and the John Callahan Fed Com
#223H (API: 30-025-PENDING).

Also, to be considered will be the cost of drilling and completing the wells and the allocation of
the cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 12 miles northwest of Jal, New Mexico.

Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 360-acre, more or less, overlapping horizontal well
spacing unit in the Wolfbone formation comprised of W/2 E/2 of Sections 16 and 21, and the
NW/4 NE/4 of Section 28, Township 24 South, Range 35 East, NMPM, Lea County, New
Mexico, and (b) pooling all uncommitted mineral interests in this overlapping horizontal well
spacing unit. Said unit will be initially dedicated to the proposed John Callahan Fed Com #137H
and John Callahan Fed Com #223H wells, both to be horizontally drilled from a surface location
in the NW/4 NE/4 (Unit B) of Section 28 to a bottom hole location in the NW/4 NE/4 (Unit B) of
Section 16. This 320-acre horizontal well spacing unit will overlap the following existing and
proposed horizontal well spacing units covering portions of the subject acreage:

» 160-acre, more or less, horizontal well spacing unit comprised of the W/2 E/2 of Section 16,
Township 24 South, Range 35 East, dedicated to the Angus State 24-35 #454 (API: 30-025-
43722);

» 360-acre, more or less, horizontal well spacing unit comprised of the W/2 E/2 of Sections 16
and 21, and the NW/4 NE/4 of Section 28, Township 24 South, Range 35 East, dedicated to the
John Callahan Fed Com #103H (API: 30-025-PENDING);

+ 360-acre, more or less, horizontal well spacing unit comprised of the W/2 E/2 of Sections 16
and 21, and the NW/4 NE/4 of Section 28, Township 24 South, Range 35 East, dedicated to the
John Callahan Fed Com #113H (API: 30-025-PENDING); and

« 200-acre, more or less, horizontal well spacing unit comprised of the W/2 E/2 of Section 21,
and the NW/4 NE/4 of Section 28, Township 24 South, Range 35 East, dedicated to the John
Callahan Fed Com #133H (API: 30-025-PENDING) John Callahan Fed Com #203H (API: 30-
025-PENDING).

Also, to be considered will be the cost of drilling and completing the wells and the allocation of
the cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 12 miles northwest of Jal, New Mexico.
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Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 360-acre, more or less, overlapping horizontal well
spacing unit in the Bone Spring formation comprised of W/2 E/2 of Sections 16 and 21, and the
NW/4 NE/4 of Section 28, Township 24 South, Range 35 East, NMPM, Lea County, New
Mexico, and (b) pooling all uncommitted mineral interests in this overlapping horizontal well
spacing unit. Said unit will be initially dedicated to the proposed John Callahan Fed Com #113H
well, to be horizontally drilled from a surface location in the NW/4 NE/4 (Unit B) of Section 28 to
a bottom hole location in the NW/4 NE/4 (Unit B) of Section 16. This 360-acre horizontal well
spacing unit will overlap the following existing and proposed horizontal well spacing units
covering portions of the subject acreage:

» 160-acre, more or less, horizontal well spacing unit comprised of the W/2 E/2 of Section 16,
Township 24 South, Range 35 East, dedicated to the Angus State 24-35 #454 (API: 30-025-
43722);

» 360-acre, more or less, horizontal well spacing unit comprised of the W/2 E/2 of Sections 16
and 21, and the NW/4 NE/4 of Section 28, Township 24 South, Range 35 East, dedicated to the
John Callahan Fed Com #103H (API: 30-025-PENDING);

+ 360-acre, more or less, horizontal well spacing unit comprised of the W/2 E/2 of Sections 16
and 21, and the NW/4 NE/4 of Section 28, Township 24 South, Range 35 East, dedicated to the
John Callahan Fed Com #137H (API: 30-025-PENDING) and the John Callahan Fed Com
#223H (API: 30-025-PENDING); and

+ 200-acre, more or less, horizontal well spacing unit comprised of the W/2 E/2 of Section 21,
and the NW/4 NE/4 of Section 28, Township 24 South, Range 35 East, dedicated to the John
Callahan Fed Com #133H (API: 30-025-PENDING) John Callahan Fed Com #203H (API: 30-
025-PENDING).

Also, to be considered will be the cost of drilling and completing the well and the allocation of the
cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the well, and a 200% charge for risk involved in drilling said
well. Said area is located approximately 12 miles northwest of Jal, New Mexico.

Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling a 320-acre, more or less, standard
horizontal well spacing unit in the Bone Spring formation underlying the W2E2 of Sections 16
and 21, Township 18 South, Range 34 East, NMPM, Lea County, New Mexico. This unit will be
initially dedicated to the proposed Iggles State Com 123H and Iggles State Com 133H wells to
be horizontally drilled from surface locations in the SE4 of Section 21, with first take points in the
SW4SE4 (Unit O) of Section 21 and last take points in the NW4NE4 (Unit B) of Section 16.
Also, to be considered will be the cost of drilling and completing the wells and the allocation of
the cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the wells, and a 200% charge for risk involved in drilling and
completing said wells. The subject area is located approximately 15 miles northeast of Halfway,
New Mexico.

Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 320-acre, more or less, horizontal well spacing unit in
the Bone Spring formation underlying the E2E2 of Sections 16 and 21, Township 18 South,
Range 34 East, NMPM, Lea County, New Mexico, and (b) pooling all uncommitted minerals
owners in this horizontal well spacing unit. This unit will be initially dedicated to the proposed
Iggles State Com 124H and Iggles State Com 134H wells to be horizontally drilled from surface
locations in the SE4 of Section 21, with first take points in the SE4SE4 (Unit P) of Section 21
and last take points in the NE4ANE4 (Unit A) of Section 16. This standard 320-acre horizontal
well spacing unit will overlap a 40-acre vertical well spacing unit comprised of the NE4ANE4 (Unit
A) of Section 16 that is currently dedicated to the TP State No. 1 well (APl No. 30-15-20597)
operated by Maverick Permian LLC. Also, to be considered will be the cost of drilling and
completing the wells and the allocation of the cost thereof, actual operating costs and charges
for supervision, designation of Matador Production Company as operator of the wells, and a
200% charge for risk involved in drilling and completing said wells. The subject area is located
approximately 15 miles northeast of Halfway, New Mexico.
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Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling a 320-acre, more or less, standard
horizontal well spacing unit in the Wolfcamp formation underlying the W2E2 of Sections 16 and
21, Township 18 South, Range 34 East, NMPM, Lea County, New Mexico. This unit will be
initially dedicated to the proposed Iggles State Com 243H well to be horizontally drilled from a
surface location in the SE4 of Section 21, with a first take point in the SW4SE4 (Unit O) of
Section 21 and a last take point in the NW4NE4 (Unit B) of Section 16. Also, to be considered
will be the cost of drilling and completing the well and the allocation of the cost thereof, actual
operating costs and charges for supervision, designation of Matador Production Company as
operator of the well, and a 200% charge for risk involved in drilling and completing said well. The
subject area is located approximately 15 miles northeast of Halfway, New Mexico.

Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling a 320-acre, more or less, standard
horizontal well spacing unit in the Wolfcamp formation underlying the E2E2 of Sections 16 and
21, Township 18 South, Range 34 East, NMPM, Lea County, New Mexico. This unit will be
initially dedicated to the proposed Iggles State Com 244H well to be horizontally drilled from a
surface location in the SE4 of Section 21, with a first take point in the SE4SE4 (Unit P) of
Section 21 and a last take point in the NE4NE4 (Unit A) of Section 16. Also, to be considered
will be the cost of drilling and completing the well and the allocation of the cost thereof, actual
operating costs and charges for supervision, designation of Matador Production Company as
operator of the well, and a 200% charge for risk involved in drilling and completing said well. The
subject area is located approximately 15 miles northeast of Halfway, New Mexico.

Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted mineral owners in a
standard 640-acre horizontal well spacing unit in the Bone Spring formation underlying the W2
of Sections 20 and 29, Township 24 South, Range 36 East, NMPM, Lea County, New Mexico.
Said unit will be initially dedicated to the proposed K. Stewart Fed Com 135H well to be
horizontally drilled from a surface hole location in the S2SW4 of Section 29, with a first take
point located in the SW4SW4 (Unit M) of Section 29 and a last take point in the NW4NW4 (Unit
D) Section 20. The completed interval for this well is expected to remain within 330 feet of the
quarter-quarter line to allow the inclusion of the offsetting 40-acre tracts in the proposed 640-
acre spacing unit. Also, to be considered will be the cost of drilling and completing the well and
the allocation of the cost thereof, actual operating costs and charges for supervision, designation
of Matador Production Company as operator of the well, and a 200% charge for risk involved in
drilling said well. Said area is located approximately 9 miles northwest of Jal, New Mexico.

Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted mineral owners in a
standard 320-acre horizontal well spacing unit in the Wolfcamp formation underlying the W2W2
of Sections 20 and 29, Township 24 South, Range 36 East, NMPM, Lea County, New Mexico.
Said unit will be initially dedicated to the proposed K. Stewart Fed Com 211H well to be
horizontally drilled from a surface hole location in the S2SW4 of Section 29, with a first take
point in the SW4SW4 (Unit M) of section 29 and a last take point in the NW4NW4 (Unit D) of
Section 20. Also, to be considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, actual operating costs and charges for supervision, designation of
Matador Production Company as operator of the well, and a 200% charge for risk involved in
drilling said well. Said area is located approximately 9 miles northwest of Jal, New Mexico.

Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted mineral owners in a
standard 320-acre horizontal well spacing unit in the Wolfcamp formation underlying the E2W2
of Sections 20 and 29, Township 24 South, Range 36 East, NMPM, Lea County, New Mexico.
Said unit will be initially dedicated to the proposed K. Stewart Fed Com 212H well to be
horizontally drilled from a surface hole location in the S2SW4 of Section 29, with a first take
point located in the SE4SW4 (Unit N) of Section 29 and a last take point located in the NE4ANW4
(Unit C) of section 20. Also, to be considered will be the cost of drilling and completing the well
and the allocation of the cost thereof, actual operating costs and charges for supervision,
designation of Matador Production Company as operator of the well, and a 200% charge for risk
involved in drilling said well. Said area is located approximately 9 miles northwest of Jal, New
Mexico.
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Application of Texas Standard Operating NM LLC for compulsory pooling, Lea County, New
Mexico. Texas Standard Operating NM LLC seeks an order pooling all uncommitted mineral
interest owners in the Upper Penn Shale formation underlying a horizontal spacing unit
comprised of the W/2SE/4 of Section 11, W/2E/2 of Section 14, and W/2NE/4 of Section 23,
Township 17 South, Range 36 East, N.M.P.M. The unit will be dedicated to the Lap Dog State
Well Nos. 1H and 2H, which have first take points in the SW/4NE/4 of Section 23 and last take
points in the NW/4SE/4 of Section 11. Also to be considered will be the cost of drilling,
completing, testing, and equipping the wells and the allocation of the cost thereof, as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
wells, and a 200% charge for the risk involved in drilling, completing, testing, and equipping the
wells. The unit is located approximately 8 miles south-southeast of Lovington, New Mexico.

Application of Texas Standard Operating NM LLC for compulsory pooling, Lea County, New
Mexico. Texas Standard Operating NM LLC seeks an order pooling all uncommitted mineral
interest owners in the Upper Penn Shale formation underlying a horizontal spacing unit
comprised of the E/2SE/4 of Section 11, E/2E/2 of Section 14, and E/2NE/4 of Section 23,
Township 17 South, Range 36 East, N.M.P.M. The unit will be dedicated to the Lap Dog State
Well Nos. 3H and 4H, which have first take points in the SE/4NE/4 of Section 23 and last take
points in the NE/4SE/4 of Section 11. Also to be considered will be the cost of drilling,
completing, testing, and equipping the wells and the allocation of the cost thereof, as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
wells, and a 200% charge for the risk involved in drilling, completing, testing, and equipping the
wells. The unit is located approximately 8 miles south-southeast of Lovington, New Mexico.

Application of Spur Energy Partners LLC to Extend Time to Commence Drilling Operations,
Eddy County, New Mexico. Spur Energy Partners, LLC (“Applicant”) seeks an order extending
the deadline to commence drilling operations under Order No. R-22418 (“Order”). The Order,
which was issued on December 5, 2022: pooled all uncommitted interests in the Yeso Formation
underlying a 320-acre, more or less, standard horizontal spacing unit comprised of the S/2 of
Section 25, Township 19 South, Range 25 East, Eddy County, New Mexico (“Unit”); dedicated
the Unit to the Darko 25 Federal 20H, Darko 25 Federal 21H, and Darko 25 Federal 30H wells
(“Wells”); and designated Applicant as operator of the Unit and Wells. The Order requires
Applicant to commence drilling the Wells within one year of the date of the Order. Applicant
requests the Division extend the deadline to commence drilling the Wells until December 5,
2024. The Wells are located approximately 14.92 miles south and approximately 3.07 miles west
of Artesia, New Mexico.

Application of Spur Energy Partners LLC for Compulsory Pooling, Eddy County, New Mexico.
Applicant seeks an order pooling all uncommitted interests in the Yeso formation underlying a
320-acre, more or less, standard horizontal spacing unit comprised of the N/2 of Section 10,
Township 18 South, Range 27 East, Eddy County, New Mexico (“Unit”). Applicant seeks to
dedicate the Unit to the following proposed wells (“Wells”): the Red Skies 10 Federal Com 10H
and Red Skies 10 Federal Com 50H wells, to be drilled from surface hole locations in the NW/4
NW/4 (Unit D) of Section 11 to bottom hole locations in the NW/4 NW/4 (Unit D) of Section 10;
and the Red Skies 10 Federal Com 11H, Red Skies 10 Federal Com 51H, and Red Skies 10
Federal Com 12H wells, to be drilled from surface hole locations in the SW/4 NW/4 (Unit E) of
Section 11 to bottom hole locations in the SW/4 NW/4 (Unit E) of Section 10. The completed
interval of the wells will be orthodox. The completed interval of the Red Skies 10 Federal Com
11H well will be located within 330’ of the quarter-quarter section line separating the N/2 N/2 and
S/2 N/2 of Section 10 to allow for the creation of a 320-acre standard horizontal spacing unit.
Also to be considered will be the cost of drilling and completing the wells and the allocation of
the costs, the designation of Applicant as the operator of the Wells, and a 200% charge for the
risk involved in drilling and completing the Wells. The Wells are located approximately 9.59
miles southeast of Artesia, New Mexico.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Bone Spring formation underlying a non-standard horizontal spacing unit comprised of all of
Section 14 and all of Section 15, Township 18 South, Range 29 East, NMPM. The unit will be
dedicated to:

(a) the John Denver 15/14 Fed. Com. Well No. 521H, with a first take point in the NW¥NW; of
Section 15 and a last take point in the NEV4NE"4 of Section 14;

(b) the John Denver 15/14 Fed. Com. Well No. 523H, with a first take point in the SWYNW"4 of
Section 15 and a last take point in the SEV4NE"4 of Section 14;
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(c) the John Denver 15/14 Fed. Com. Well No. 526H, with a first take point in the NW/SWY of
Section 15 and a last take point in the NE4SEY2 of Section 14; and

(d) the John Denver 15/14 Fed. Com. Well No. 528H, with a first take point in the SW/SW of
Section 15 and a last take point in the SEV4SE"4 of Section 14.

Also to be considered will be the cost of drilling, completing, equipping, and testing the wells and
the allocation of the cost thereof, as well as actual operating costs and charges for supervision,
designation of applicant as operator of the wells, and a 200% charge for the risk involved in
drilling, completing, equipping, and testing the wells. The unit is located approximately 7 miles
southwest of Loco Hills, New Mexico.

Application of Colgate Operating, LLC, to Extend Time to Commence Drilling Operations, Eddy
County, New Mexico. Colgate Operating, LLC (“Applicant”) seeks an order extending the
deadline to commence drilling the well authorized by Order No. R-22429 (“Order”) until
December 5, 2024. The Division entered the Order in Case No. 22937 on December 5, 2022.
The Order: pooled all uncommitted interests in the Wolfcamp formation underlying a 160-acre,
more or less, standard horizontal spacing unit comprised of the S/2 S/2 of Section 13, Township
20 South, Range 28 East, Eddy County, New Mexico (“Unit”"); dedicated the Unit to the Wombat
13 Fed Com 204H well (“Well”); and designated Applicant as operator of the Unit and Well. The
Order requires Applicant to commence drilling the Well within one year of the date of the Order.
Applicant requests the Division extend the deadline to commence drilling the Well until
December 5, 2024. The Well is located approximately 10.2 miles northeast of Carlsbad, New
Mexico.

Application of Colgate Operating, LLC, to Extend Time to Commence Drilling Operations, Eddy
County, New Mexico. Colgate Operating, LLC (“Applicant”) seeks an order extending the
deadline to commence drilling the well authorized by Order No. R-22430 (“Order”) until
December 5, 2024. The Division entered the Order in Case No. 22938 on December 5, 2022.
The Order: pooled all uncommitted interests in the Wolfcamp formation underlying a 160-acre,
more or less, standard horizontal spacing unit comprised of the N/2 S/2 of Section 13, Township
20 South, Range 28 East, Eddy County, New Mexico (“Unit”); dedicated the Unit to the Wombat
13 Fed Com 203H well (“Well”); and designated Applicant as operator of the Unit and Well. The
Order requires Applicant to commence drilling the Well within one year of the date of the Order.
Applicant requests the Division extend the deadline to commence drilling the Well until
December 5, 2024. The Well is located approximately 10.2 miles northeast of Carlsbad, New
Mexico.

Application of Colgate Operating, LLC, to Extend Time to Commence Drilling Operations, Eddy
County, New Mexico. Colgate Operating, LLC (“Applicant”) seeks an order extending the
deadline to commence drilling the well authorized by Order No. R-22431 (“Order”) until
December 5, 2024. The Division entered the Order in Case No. 22940 on December 5, 2022.
The Order: pooled all uncommitted interests in the Third Bone Spring formation underlying a
160-acre, more or less, standard horizontal spacing unit comprised of the S/2 S/2 of Section 13,
Township 20 South, Range 28 East, Eddy County, New Mexico (“Unit”); dedicated the Unit to
the Wombat 13 Fed Com 134H well (“Well”); and designated Applicant as operator of the Unit
and Well. The Order requires Applicant to commence drilling the Well within one year of the date
of the Order. Applicant requests the Division extend the deadline to commence drilling the Well
until December 5, 2024. The Well is located approximately 10.2 miles northeast of Carlsbad,
New Mexico.

Application of Colgate Operating, LLC, to Extend Time to Commence Drilling Operations, Eddy
County, New Mexico. Colgate Operating, LLC (“Applicant”) seeks an order extending the
deadline to commence drilling the well authorized by Order No. R-22432 (“Order”) until
December 5, 2024. The Division entered the Order in Case No. 22941 on December 5, 2022.
The Order: pooled all uncommitted interests in the First Bone Spring and Second Bone Spring
formations underlying a 160-acre, more or less, standard horizontal spacing unit comprised of
the N/2 S/2 of Section 13, Township 20 South, Range 28 East, Eddy County, New Mexico
(“Unit”); dedicated the Unit to the Wombat 13 Fed Com 123H well (“Well”); and designated
Applicant as operator of the Unit and Well. The Order requires Applicant to commence drilling
the Well within one year of the date of the Order. Applicant requests the Division extend the
deadline to commence drilling the Well until December 5, 2024. The Well is located
approximately 10.2 miles northeast of Carlsbad, New Mexico.
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Application of Colgate Operating, LLC, to Extend Time to Commence Drilling Operations, Eddy
County, New Mexico. Colgate Operating, LLC (“Applicant”) seeks an order extending the
deadline to commence drilling the well authorized by Order No. R-22433 (“Order”) until
December 5, 2024. The Division entered the Order in Case No. 22942 on December 5, 2022.
The Order: pooled all uncommitted interests in the First Bone Spring and Second Bone Spring
formations underlying a 160-acre, more or less, standard horizontal spacing unit comprised of
the S/2 S/2 of Section 13, Township 20 South, Range 28 East, Eddy County, New Mexico
(“Unit”); dedicated the Unit to the Wombat 13 Fed Com 124H well (“Well”); and designated
Applicant as operator of the Unit and Well. The Order requires Applicant to commence drilling
the Well within one year of the date of the Order. Applicant requests the Division extend the
deadline to commence drilling the Well until December 5, 2024. The Well is located
approximately 10.2 miles northeast of Carlsbad, New Mexico.

Application of Colgate Operating, LLC, to Extend Time to Commence Drilling Operations, Eddy
County, New Mexico. Colgate Operating, LLC (“Applicant”) seeks an order extending the
deadline to commence drilling the well authorized by Order No. R-22533 (“Order”) until March
10, 2025. The Division entered the Order in Case No. 23093 on March 10, 2023. The Order:
pooled all uncommitted interests in the Third Bone Spring formation underlying a 160-acre, more
or less, standard horizontal spacing unit comprised of the N/2 S/2 of Section 13, Township 20
South, Range 28 East, Eddy County, New Mexico (“Unit”); dedicated the Unit to the Wombat 13
Fed Com 133H well (“Well”); and designated Applicant as operator of the Unit and Well. The
Order requires Applicant to commence drilling the Well within one year of the date of the Order.
Applicant requests the Division extend the deadline to commence drilling the Well until March
10, 2025. The Well is located approximately 10.2 miles northeast of Carlsbad, New Mexico.

Application of Permian Resources Operating, LLC for Compulsory Pooling, Lea County, New
Mexico. Applicant applies for an order pooling all uncommitted interests in the Bone Spring
formation underlying a 320-acre, more or less, standard horizontal spacing unit comprised of the
E/2 W/2 of Sections 1 and 12, Township 20 South, Range 35 East, Lea County, New Mexico
(“Unit”). The Unit will be dedicated to the King Eider 12 Fed Com 502H well (“Well”), which will
be drilled from a surface hole location in the SE/4 SW/4 (Unit N) of Section 12 to a bottom hole
location in the NE/4 NW/4 (Unit C) of Section 1. The completed interval of the Well will be
orthodox. Also to be considered will be the cost of drilling and completing the Well and the
allocation of the costs, the designation of Applicant as operator of the Well, and a 200% charge
for the risk involved in drilling and completing the Well. The Well is located approximately 18
miles southwest of Hobbs, New Mexico.

Application of Permian Resources Operating, LLC for Compulsory Pooling, Lea County, New
Mexico. Applicant applies for an order pooling all uncommitted interests in the Bone Spring
formation underlying a 320-acre, more or less, standard horizontal spacing unit comprised of the
W/2 E/2 of Sections 1 and 12, Township 20 South, Range 35 East, Lea County, New Mexico
(“Unit”). The Unit will be dedicated to the King Eider 12 Fed Com 503H and King Eider 12 Fed
Com 504H wells (“Wells”), which will be drilled from surface hole locations in the SE/4 SE/4 (Unit
P) of Section 12 to a bottom hole location in the NW/4 NE/4 (Unit B) of Section 1. The completed
interval of the Wells will be unorthodox. Also to be considered will be the cost of drilling and
completing the Wells and the allocation of the costs, the designation of Applicant as operator of
the Wells, and a 200% charge for the risk involved in drilling and completing the Wells. The
Wells are located approximately 18 miles southwest of Hobbs, New Mexico.

Application of Permian Resources Operating, LLC for Compulsory Pooling, Lea County, New
Mexico. Applicant applies for an order pooling all uncommitted interests in the Bone Spring
formation underlying a 320-acre, more or less, standard horizontal spacing unit comprised of the
E/2 E/2 of Sections 1 and 12, Township 20 South, Range 35 East, Lea County, New Mexico
(“Unit”). The Unit will be dedicated to the King Eider 12 Fed Com 505H well (“Well”), which will
be drilled from a surface hole location in the SE/4 SE/4 (Unit P) of Section 12 to a bottom hole
location in the NE/4 NE/4 (Unit A) of Section 1. The completed interval of the Well will be
orthodox. Also to be considered will be the cost of drilling and completing the Well and the
allocation of the costs, the designation of Applicant as operator of the Well, and a 200% charge
for the risk involved in drilling and completing the Well. The Well is located approximately 18
miles southwest of Hobbs, New Mexico.
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Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted mineral owners in a
standard 320-acre horizontal well spacing unit in the Wolfcamp formation underlying the W2W2
of Sections 20 and 29, Township 24 South, Range 36 East, NMPM, Lea County, New Mexico.
Said unit will be initially dedicated to the proposed Mongoose State 221H and the Mongoose
State 241H wells to be horizontally drilled from a surface hole location in the S2SW4 of Section
1, with a first take point in the SW4SW4 (Unit M) of section 1 and a last take point in the
NW4NW4 (Unit D) of Section 36. Also, to be considered will be the cost of drilling and
completing the wells and the allocation of the cost thereof, actual operating costs and charges
for supervision, designation of Matador Production Company as operator of the wells, and a
200% charge for risk involved in drilling said wells. Said area is located approximately 24 miles
west of Hobbs, New Mexico.

Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted mineral owners in a
standard 320-acre horizontal well spacing unit in the Wolfcamp formation underlying the E2W2
of Sections 20 and 29, Township 24 South, Range 36 East, NMPM, Lea County, New Mexico.
Said unit will be initially dedicated to the proposed Mongoose State 222H and the Mongoose
State 242H wells to be horizontally drilled from a surface hole location in the S2SW4 of Section
1, with a first take point in the SE4SW4 (Unit N) of section 1 and a last take point in the
NE4NW4 (Unit C) of Section 36. Also, to be considered will be the cost of drilling and
completing the wells and the allocation of the cost thereof, actual operating costs and charges
for supervision, designation of Matador Production Company as operator of the wells, and a
200% charge for risk involved in drilling said wells. Said area is located approximately 24 miles
west of Hobbs, New Mexico.

Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted mineral owners in a
standard 320-acre horizontal well spacing unit in the Wolfcamp formation underlying the W2E2
of Sections 20 and 29, Township 24 South, Range 36 East, NMPM, Lea County, New Mexico.
Said unit will be initially dedicated to the proposed Mongoose State 223H and the Mongoose
State 243H wells to be horizontally drilled from a surface hole location in the S2SE4 of Section
1, with a first take point in the SW4SE4 (Unit O) of section 1 and a last take point in the
NW4NE4 (Unit B) of Section 36. Also, to be considered will be the cost of drilling and
completing the wells and the allocation of the cost thereof, actual operating costs and charges
for supervision, designation of Matador Production Company as operator of the wells, and a
200% charge for risk involved in drilling said wells. Said area is located approximately 24 miles
west of Hobbs, New Mexico.

Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted mineral owners in a
standard 320-acre horizontal well spacing unit in the Wolfcamp formation underlying the E2E2 of
Sections 20 and 29, Township 24 South, Range 36 East, NMPM, Lea County, New Mexico.
Said unit will be initially dedicated to the proposed Mongoose State 224H and the Mongoose
State 244H wells to be horizontally drilled from a surface hole location in the S2SE4 of Section
1, with a first take point in the SE4SE4 (Unit P) of section 1 and a last take point in the NE4ANE4
(Unit A) of Section 36. Also, to be considered will be the cost of drilling and completing the wells
and the allocation of the cost thereof, actual operating costs and charges for supervision,
designation of Matador Production Company as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,
New Mexico.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Wolfcamp formation underlying a horizontal spacing unit comprised of the N/2NW/4 of Section 9,
the N/2N/2 of Section 8, and the N/2N/2 of Section 7, Township 21 South, Range 27 East,
N.M.P.M., Eddy County, New Mexico. The unit will be dedicated to the Screaming Eagles 9/7
Fed. Com. Well No. 711H, with a first take point in the NE/4NW/4 of Section 9 and a last take
point in the NW/4NW/4 of Section 7. Also to be considered will be the cost of drilling, completing,
testing, and equipping the well and the allocation of the cost thereof, as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a 200%
charge for the risk involved in drilling, completing, testing, and equipping the well. The unit is
located approximately 6 miles north-northeast of Carlsbad, New Mexico.
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Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Wolfcamp formation underlying a horizontal spacing unit comprised of the S/2NW/4 of Section 9,
the S/2N/2 of Section 8, and the S/2N/2 of Section 7, Township 21 South, Range 27 East,
N.M.P.M., Eddy County, New Mexico. The unit will be dedicated to the Screaming Eagles 9/7
Fed. Com. Well No. 713H, with a first take point in the SE/4NW/4 of Section 9 and a last take
point in the SW/4NW/4 of Section 7. Also to be considered will be the cost of drilling, completing,
testing, and equipping the well and the allocation of the cost thereof, as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, and a 200%
charge for the risk involved in drilling, completing, testing, and equipping the well. The unit is
located approximately 6 miles north-northeast of Carlsbad, New Mexico.

Application of Matador Production Company to Extend the Drilling Deadline Under Order R-
21944, Lea County, New Mexico. Applicant in the above-styled cause seeks an extension of
time to drill the initial well under pooling Order No. R-21944. This Order pooled the Bone Spring
formation underlying a standard 240-acre horizontal well spacing unit comprised of the W2SE4
of Section 30 and the W2E2 of Section 31, Township 24 South, Range 36 East, NMPM, Lea
County, New Mexico. Matador is the designated operator under the pooling order and the
pooled spacing unit is initially dedicated to the proposed Bivins Fed Com 137H well. Said area
is located 7 miles northwest of Jal, New Mexico.

Application of Matador Production Company to Extend the Drilling Deadline Under Order R-
21945, Lea County, New Mexico. Applicant in the above-styled cause seeks an extension of
time to drill the initial well under pooling Order No. R-21945. This Order pooled the Bone Spring
formation underlying a standard 240-acre horizontal well spacing unit comprised of the E2SE4 of
Section 30 and the E2E2 of Section 31, Township 24 South, Range 36 East, NMPM, Lea
County, New Mexico. Matador is the designated operator under the pooling order and the
pooled spacing unit is initially dedicated to the proposed Bivins Fed Com 138H well. Said area
is located 7 miles northwest of Jal, New Mexico.

Application of Matador Production Company to Extend the Drilling Deadline Under Order R-
21946, Lea County, New Mexico. Applicant in the above-styled cause seeks an extension of
time to drill the initial well under pooling Order No. R-21946. This Order pooled the Wolfcamp
formation underlying a standard 240-acre horizontal well spacing unit comprised of the W2SE4
of Section 30 and the W2E2 of Section 31, Township 24 South, Range 36 East, NMPM, Lea
County, New Mexico. Matador is the designated operator under the pooling order and the
pooled spacing unit is initially dedicated to the proposed Bivins Fed Com 213H well. Said area
is located 7 miles northwest of Jal, New Mexico.

Application of Matador Production Company to Extend the Drilling Deadline Under Order R-
21947, Lea County, New Mexico. Applicant in the above-styled cause seeks an extension of
time to drill the initial well under pooling Order No. R-21947. This Order pooled the Wolfcamp
formation underlying a standard 240-acre horizontal well spacing unit comprised of the E2SE4 of
Section 30 and the E2E2 of Section 31, Township 24 South, Range 36 East, NMPM, Lea
County, New Mexico. Matador is the designated operator under the pooling order and the
pooled spacing unit is initially dedicated to the proposed Bivins Fed Com 214H well. Said area
is located 7 miles northwest of Jal, New Mexico.

Application of Matador Production Company to Extend the Drilling Deadline Under Order R-
22395, Lea County, New Mexico. Applicant in the above-styled cause seeks an extension of
time to drill the initial well under pooling Order No. R-22395. This Order pooled the Bone Spring
formation underlying a standard 320-acre horizontal well spacing unit comprised of the W2SE4
of Section 18, the W2E2 of Section 19, and the W2NE4 of Section 30, Township 24 South,
Range 36 East, NMPM, Lea County, New Mexico. Matador is the designated operator under
the pooling order and the pooled spacing unit is initially dedicated to the proposed Huneke Fed
Com 137H well. Said area is located 13 miles southeast of Malaga, New Mexico.

Application of Matador Production Company to Extend the Drilling Deadline Under Order R-
22396, Lea County, New Mexico. Applicant in the above-styled cause seeks an extension of
time to drill the initial well under pooling Order No. R-22396. This Order pooled the Bone Spring
formation underlying a standard 320-acre horizontal well spacing unit comprised of the E2SE4 of
Section 18, the E2E2 of Section 19, and the E2NE4 of Section 30, Township 24 South, Range
36 East, NMPM, Lea County, New Mexico. Matador is the designated operator under the
pooling order and the pooled spacing unit is initially dedicated to the proposed Huneke Fed Com
138H well. Said area is located 13 miles southeast of Malaga, New Mexico.
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Application of Matador Production Company to Extend the Drilling Deadline Under Order R-
22397, Lea County, New Mexico. Applicant in the above-styled cause seeks an extension of
time to drill the initial well under pooling Order No. R-22397. This Order pooled the Wolfcamp
formation underlying a standard 320-acre horizontal well spacing unit comprised of the W2SE4
of Section 18, the W2E2 of Section 19, and the W2NE4 of Section 30, Township 24 South,
Range 36 East, NMPM, Lea County, New Mexico. Matador is the designated operator under
the pooling order and the pooled spacing unit is initially dedicated to the proposed Huneke Fed
Com 213H well. Said area is located 13 miles southeast of Malaga, New Mexico.

Application of Matador Production Company to Extend the Drilling Deadline Under Order R-
22398, Lea County, New Mexico. Applicant in the above-styled cause seeks an extension of
time to drill the initial well under pooling Order No. R-22398. This Order pooled the Wolfcamp
formation underlying a standard 320-acre horizontal well spacing unit comprised of the E2SE4 of
Section 18, the E2E2 of Section 19, and the E2NE4 of Section 30, Township 24 South, Range
36 East, NMPM, Lea County, New Mexico. Matador is the designated operator under the
pooling order and the pooled spacing unit is initially dedicated to the proposed Huneke Fed Com
214H well. Said area is located 13 miles southeast of Malaga, New Mexico.

Application of Matador Production Company to Extend the Drilling Deadline Under Order R-
21937, Lea County, New Mexico. Applicant in the above-styled cause seeks an extension of
time to drill the initial well under pooling Order No. R-21937. This Order pooled the Bone Spring
formation underlying a standard 247.83-acre horizontal well spacing unit comprised of the
W2SW4 of Section 30 and the W2W2 of Section 31, Township 24 South, Range 36 East,
NMPM, Lea County, New Mexico. Matador is the designated operator under the pooling order
and the pooled spacing unit is initially dedicated to the proposed Weinberger Fed Com 135H
well. Said area is located 7 miles northwest of Jal, New Mexico.

Application of Matador Production Company to Extend the Drilling Deadline Under Order R-
21938, Lea County, New Mexico. Applicant in the above-styled cause seeks an extension of
time to drill the initial well under pooling Order No. R-21938. This Order pooled the Bone Spring
formation underlying a standard 240-acre horizontal well spacing unit comprised of the E2SW4
of Section 30 and the E2W2 of Section 31, Township 24 South, Range 36 East, NMPM, Lea
County, New Mexico. Matador is the designated operator under the pooling order and the
pooled spacing unit is initially dedicated to the proposed Weinberger Fed Com 136H well. Said
area is located 7 miles northwest of Jal, New Mexico.

Application of Matador Production Company to Extend the Drilling Deadline Under Order R-
21939, Lea County, New Mexico. Applicant in the above-styled cause seeks an extension of
time to drill the initial well under pooling Order No. R-21939. This Order pooled the Wolfcamp
formation underlying a standard 247.83-acre horizontal well spacing unit comprised of the
W2SW4 of Section 30 and the W2W2 of Section 31, Township 24 South, Range 36 East,
NMPM, Lea County, New Mexico. Matador is the designated operator under the pooling order
and the pooled spacing unit is initially dedicated to the proposed Weinberger Fed Com 211H
well. Said area is located 7 miles northwest of Jal, New Mexico.

Application of Matador Production Company to Extend the Drilling Deadline Under Order R-
21940, Lea County, New Mexico. Applicant in the above-styled cause seeks an extension of
time to drill the initial well under pooling Order No. R-21940. This Order pooled the Wolfcamp
formation underlying a standard 240-acre horizontal well spacing unit comprised of the E2SW4
of Section 30 and the E2W2 of Section 31, Township 24 South, Range 36 East, NMPM, Lea
County, New Mexico. Matador is the designated operator under the pooling order and the
pooled spacing unit is initially dedicated to the proposed Weinberger Fed Com 212H well. Said
area is located 7 miles northwest of Jal, New Mexico.

Application of Spur Energy Partners LLC to Amend Order R-22222, as Amended, to Add
Additional Pooled Parties, Eddy County, New Mexico. Applicant seeks an order from the
Division amending Order R-22222, as amended, (issued in Case Nos. 21587, 21583, and
22767) to add an additional mineral owner to the terms of the pooling order. Order R-22222, as
amended, designated Spur Energy Partners LLC as the operator and pooled the uncommitted
mineral interests in the Yeso formation (Red Lake; Glorieta-Yeso [51120]), from 3,001 feet to the
base of the Yeso formation underlying a standard 320-acre, more or less, horizontal spacing unit
comprised of the S/2 of Section 18, Township 18 South, Range 27 East, NMPM, Eddy County,
New Mexico. This standard horizonal well spacing unit is currently dedicated to proposed initial
Baffin #10H (API No. 30-015-PENDING), Baffin #11H (API No. 30-015-PENDING), Baffin #20H
(API No. 30-015-PENDING), Baffin #70H (API No. 30-015-PENDING) and Baffin #71H (API No.
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30-015-PENDING). Said area is located 8 miles southeast of Artesia, New Mexico.

Application of Permian Resources Operating, LLC for Compulsory Pooling, Eddy County, New
Mexico. Applicant in the above-styled cause seeks an order from the Oil Conservation Division
pooling all uncommitted mineral interests in the Wolfcamp formation (GATUNA CANYON;
WOLFCAMP [27191]) in a standard 640-acre, more or less, horizontal spacing and proration
unit (“HSU”), with proximity tracts, comprised of the N/2 of Sections 35 and 36, T19S-R29E, in
Eddy County, New Mexico. Applicant proposes to drill the following 2-mile wells in the HSU: (1)
Ironhorse 35-36 Fed State #200H well, to be horizontally drilled from an approximate surface
hole location in Lot H of Section 34, T19S-R29E, to an approximate bottom hole location 10’
FEL and 993’ FNL of Section 36, T19S-R29E; and (2) Ironhorse 35-36 Fed State #201H well, to
be horizontally drilled from an approximate surface hole location in Lot H of Section 34, T19S-
R29E, to an approximate bottom hole location 10’ FEL and 2,310’ FNL of Section 36, T19S-
R29E. The completed interval and first and last take points will meet the setback requirements
set forth in the statewide rules for horizontal oil wells. Additional considerations will be the cost
of drilling and completing the wells and allocation of such costs, the designation of Applicant as
operator of the HSU and wells to be drilled thereon, and a 200% charge for the risk involved in
drilling and completing the wells. The wells and lands are located approximately 12 miles North
of Carlsbad, New Mexico.

Application of Franklin Mountain Energy 3, LLC for compulsory pooling, Lea County, New
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests
within a 319.68-acre, more or less, Bone Spring horizontal spacing unit comprising the E/2 E/2
of Section 33, Township 18 South, Range 35 East, and Lot 1, the SE/4 NE/4 and E/2 SE/4 of
Section 4 (E/2 E/2 equivalent), Township 19 South, Range 35 East, N.M.P.M., Lea County, New
Mexico. This spacing unit will be dedicated to the Alpha State Com 304H well, to be horizontally
drilled. The producing area for the well is expected to be orthodox. Also to be considered will be
the cost of drilling and completing said well, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Franklin Mountain Energy 3, LLC as
operator of the well, and a 200% charge for risk involved in drilling said well. Said area is located
approximately 16 miles west of Hobbs, New Mexico.

Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
400-acre, more or less, Bone Spring horizontal spacing unit comprising the E/2 SW/4 of Section
24 and the E/2 W/2 of Sections 25 and 36, Township 19 South, Range 35 East, N.M.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Sun State Com 502H well, to be
horizontally drilled. The producing area for the well is expected to be orthodox. Also to be
considered will be the cost of drilling and completing said well, the allocation of these costs as
well as the actual operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the well, and a 200% charge for risk involved in drilling said well.
Said area is located approximately 18 miles southwest of Hobbs, New Mexico.

Application of Franklin Mountain Energy, LLC for compulsory pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
standard 640-acre, more or less, Bone Spring horizontal spacing unit comprising the E/2 of
Sections 28 and 33, Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico.
This spacing unit will be dedicated to the Hook State Com 303H, Hook State Com 304H, Hook
State Com 503H, Hook State Com 504H, Hook State Com 603H and the Hook State Com 604H
wells, to be horizontally drilled. The producing area for the wells is expected to be orthodox. The
completed intervals for the Hook State Com 304H and the Hook State Com 604H wells are
expected to be less than 330’ from the adjoining tracts thereby allowing for the inclusion of the
proximity tracts within the proposed spacing unit. Also to be considered will be the cost of drilling
and completing said wells, the allocation of these costs as well as the actual operating costs and
charges for supervision, designation of Franklin Mountain Energy, LLC as operator of the wells,
and a 200% charge for risk involved in drilling said wells. Said area is located approximately 21
miles west of Hobbs, New Mexico.

Application of Franklin Mountain Energy, LLC for compulsory pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted mineral interests within a
standard 640-acre, more or less, Wolfcamp horizontal spacing unit comprising the E/2 of
Sections 28 and 33, Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico.
This spacing unit will be dedicated to the Hook State Com 803H and the Hook State Com 804H
wells, to be horizontally drilled. The producing area for the wells is expected to be orthodox. The
completed interval for the Hook State Com 804H well is expected to be less than 330’ from the
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adjoining tracts thereby allowing for the inclusion of the proximity tracts within the proposed
spacing unit. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 21 miles west of Hobbs,
New Mexico.

Application of Forty Acres Energy, LLC for Certification of a Positive Production Response and
Update on the Progress, Production Results, and Expected Plans of Waterflood Project, Lea
County, New Mexico. Applicant applies: (1) for certification of a positive production response for
purposes of the Recovered Oil Tax Rate; and (2) to provide an update on the progress,
production results, and expected plans of the West Eumont Unit Secondary Recovery Project
(“Project”) in accordance with the requirements of Order No. R-14616 (“Order”). The Order
designated Applicant as the operator of the West Eumont Unit (“Unit”), which covers the
following described 7,977.30 acres (more or less) of federal, state, and fee lands in Township 20
South, Range 36 East, and Township 21 South, Range 35 East, Lee, County, New Mexico:
Township 20 South, Range 36 East, NMPM

Section 21: S/2

Section 22: NE/4 and S/2

Sections 26-28: All

Section 29: NE/4

Section 32: E/2

Sections 33-35: All

Township 21 South, Range 35 East, NMPM

Section 1: Lots 3-6 and 11-14, and SW/4 (W/2 Equivalent)

Section 2: Lots 1-16 and S/2 (All)

Section 3: Lots 1-16 and S/2 (All)

Section 11: N/2

Section 12: NW/4

Applicant proposed to implement a secondary recovery project within the Unit. The Division
approved the Unit and Project and found that the Project met the criteria for certification by the
Division as a qualified “Enhanced Oil Recovery (EOR) Project” pursuant to NMSA 1978,
Sections 7-29A-1 through 7-29A-5. The Division found that the certified project area should
consist of the Unit area. Applicant requests that the Division enter an order certifying to the New
Mexico Taxation and Revenue Department that the wells and area identified in this application
are eligible for the EOR tax rate. Applicant also seeks to provide an update on the progress,
production results and expected plans of the Project in accordance with the Order. The Project
area is centered approximately 5 miles northwest of Oil Center, New Mexico.

Application of Devon Energy Production Company, L.P., for Compulsory Pooling, Eddy County,
New Mexico. Applicant in the above-styled cause seeks an order from the Division pooling all
uncommitted mineral interests in the Wolfcamp formation, designated as an oil pool, underlying
a standard 960-acre, more or less, spacing and proration unit comprised of the S/2 of Sections
1, 2 and 3, Township 21 South, Range 27 East, NMPM, Eddy County, New Mexico. Sections 1,
2, and 3 are irregular sections containing correction lots. The proposed wells to be dedicated to
the horizontal spacing unit are the Burton Flat 3-1 Fed State Com 624H Well an oil well, to be
horizontally drilled from a surface location in NW/4 SW/4 (Unit L) of Section 3, Township 21
South, Range 27 East to a bottom hole location in NE/4 SE/4 (Unit |) of Section 1, Township 21
South, Range 27 East; the Burton Flat 3-1 Fed State Com 626H Well, an oil well, to be
horizontally drilled from a surface location in SW/4 SW/4 (Unit M) of Section 3, Township 21
South, Range 27 East to a bottom hole location in SE/4 SE/4 (Unit P) of Section 1, Township 21
South, Range 27 East; and the Burton Flat 3-1 Fed State Com 826H Well, an oil well, to be
horizontally drilled from a surface location in SW/4 SW/4 (Unit M) of Section 3, Township 21
South, Range 27 East to a bottom hole location in SE/4 SE/4 (Unit P) of Section 1, Township 21
South, Range 27 East. The 626H Well is the proximity well, and proximity tracts will be utilized
for the unit. The 626H Well and 826H Well will be orthodox in their locations, and their take
points and completed intervals will comply with the setback requirements under the statewide
Rules; however, the 624H Well will be unorthodox in location, as its take points and completed
intervals do not comply with the setback requirements under the statewide rules. Applicant will
seek administrative approval of the unorthodox location. Also to be considered will be approval
for the cost of drilling and completing the wells and the allocation of the costs thereof; actual
operating costs and charges for supervision; the designation of the Applicant as Operator of the
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wells and unit; and a 200% charge for the risk involved in drilling and completing the wells. The
wells and lands are located approximately 7 miles northeast of Carlsbad, New Mexico.

Application of Devon Energy Production Company, L.P., for Compulsory Pooling, Eddy County,
New Mexico. Applicant in the above-styled cause seeks an order from the Division pooling all
uncommitted mineral interests in the Wolfcamp formation, designated as an oil pool, underlying
a standard 960-acre, more or less, spacing and proration unit comprised of Lots 9 through 16 of
Sections 1, 2 and 3, Township 21 South, Range 27 East, NMPM, Eddy County, New Mexico.
Sections 1, 2, and 3 are irregular sections containing correction lots. The proposed well to be
dedicated to the horizontal spacing unit is the Burton Flat 3-1 Fed State Com 623H Well, an oil
well, to be horizontally drilled from a surface location in Lot 13 of Section 3 to a bottom hole
location in Lot 9 of Section 1. The 623H Well is also the proximity well, and proximity tracts will
be utilized for the unit. The well will be orthodox in location, and the take points and completed
interval will comply with the setback requirements under the statewide Rules. Also to be
considered will be approval for the cost of drilling and completing the well and the allocation of
the costs thereof; actual operating costs and charges for supervision; the designation of the
Applicant as Operator of the well and unit; and a 200% charge for the risk involved in drilling and
completing the well. The well and lands are located approximately 7 miles northeast of Carlsbad,
New Mexico.

Application of Devon Energy Production Company, L.P., for Compulsory Pooling, Eddy County,
New Mexico. Applicant in the above-styled cause seeks an order from the Division pooling all
uncommitted mineral interests in the Bone Spring formation, designated as an oil pool,
underlying a standard 480-acre, more or less, spacing and proration unit comprised of the S/2
S/2 (aka Units M - P) of Sections 1, 2 and 3, Township 21 South, Range 27 East, NMPM, Eddy
County, New Mexico. Sections 1, 2, and 3 are irregular sections containing correction lots. The
proposed well to be dedicated to the horizontal spacing unit is the Burton Flat 3-1 Fed State
Com 339H Well, an oil well, to be horizontally drilled from a surface location in SW/4 SW/4 (Unit
M) of Section 3 to a bottom hole location in SE/4 SE/4 (Unit P) of Section 1. The well will be
orthodox in location, and the take points and completed interval will comply with the setback
requirements under the statewide Rules. Applicant seeks approval of overlapping units involving
the Burton Flat Deep 58H Well (API No. 30-015-41057) in the S/2 S/2 of Section 3, and Burton
Flat Deep 54H Well (API No. 30-015-40503) in the S/2 S/2 of Section 2. Also to be considered
will be approval for the cost of drilling and completing the well and the allocation of the costs
thereof; actual operating costs and charges for supervision; the designation of the Applicant as
Operator of the well and unit; and a 200% charge for the risk involved in drilling and completing
the well. The well and lands are located approximately 7 miles northeast of Carlsbad, New
Mexico.

Application of Devon Energy Production Company, L.P., for Compulsory Pooling, Eddy County,
New Mexico. Applicant in the above-styled cause seeks an order from the Division pooling all
uncommitted mineral interests in the Bone Spring formation, designated as an oil pool,
underlying a standard 480-acre, more or less, spacing and proration unit comprised of the N/2
S/2 of Sections 1, 2 and 3, Township 21 South, Range 27 East, NMPM, Eddy County, New
Mexico. Sections 1, 2, and 3 are irregular sections containing correction lots. The proposed well
to be dedicated to the horizontal spacing unit is the Burton Flat 3-1 Fed State Com 337H Well,
an oil well, to be horizontally drilled from a surface location in NW/4 SW/4 (Unit L) of Section 3 to
a bottom hole location in NE/4 SE/4 (Unit I) of Section 1. The well will be orthodox in location,
and the take points and completed interval will comply with the setback requirements under the
statewide Rules. Applicant seeks approval of overlapping units involving the Burton Flat Deep
61H Well (API No. 30-015-43136) and Burton Flat Deep 57H Well (APl No. 30-015-70829) in the
N/2 S/2 of Section 3; the Burton Flat Deep 62H Well (API No. 30-015-42629) and Burton Flat
Deep 53H Well (API No. 30-015-40502) in the N/2 S/2 of Section 2; the Government D #5 Well
(API No. 30-015-25302) in the NW/4 SE/4 of Section 1; and the Burton Flat E Federal #1 Well
(API No. 30-015-25064) in the the NW/4 SW/4 of Section 1. Also to be considered will be
approval for the cost of drilling and completing the well and the allocation of the costs thereof;
actual operating costs and charges for supervision; the designation of the Applicant as Operator
of the well and unit; and a 200% charge for the risk involved in drilling and completing the well.
The well and lands are located approximately 7 miles northeast of Carlsbad, New Mexico.

Application of Devon Energy Production Company, L.P., for Compulsory Pooling, Eddy County,
New Mexico. Applicant in the above-styled cause seeks an order from the Division pooling all
uncommitted mineral interests in the Bone Spring formation, designated as an oil pool,
underlying a standard 480-acre, more or less, spacing and proration unit comprised of Lots 13,
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14, 15, and 16, of Sections 1, 2 and 3, Township 21 South, Range 27 East, NMPM, Eddy
County, New Mexico. Sections 1, 2, and 3 are irregular sections containing correction lots. The
proposed well to be dedicated to the horizontal spacing unit is the Burton Flat 3-1 Fed State
Com 335H Well, an oil well, to be horizontally drilled from a surface location in Lot 13 of Section
3 to a bottom hole location in Lot 16 of Section 1. The well will be orthodox in location, and the
take points and completed interval will comply with the setback requirements under the
statewide Rules. Applicant seeks approval of overlapping units involving the Burton Flat Deep
Unit 56H (API. No. 30-015-40683) and the Burton Flat Deep Unit 52H (API. No. 30-015-40693).
Also to be considered will be approval for the cost of drilling and completing the well and the
allocation of the costs thereof; actual operating costs and charges for supervision; the
designation of the Applicant as Operator of the well and unit; and a 200% charge for the risk
involved in drilling and completing the well. The well and lands are located approximately 7 miles
northeast of Carlsbad, New Mexico.

Application of MRC Permian Company for Compulsory Pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted mineral owners in
the Bone Spring formation underlying a standard 320-acre, more or less, horizontal well spacing
unit comprised of the N/2 S/2 of Section 31 and 32, Township 17 South, Range 31 East, NMPM,
Eddy County, New Mexico. Said unit will be initially dedicated to the proposed Cedar State 3231
Fed Com #123H well, to be horizontally drilled from a surface location in the SE/4 SE/4 (Unit P)
of Section 32, with a first take point in the NE/4 SE/4 (Unit |) of Section 32 and a last take point
in the NW/4 SW/4 (Unit L) of Section 31. Also, to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, actual operating costs and charges for
supervision, designation of Matador Production Company as operator of the well, and a 200%
charge for risk involved in drilling said well. Said area is located approximately 9 miles southwest
of Maljamar, New Mexico.

Application of MRC Permian Company for Compulsory Pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted mineral owners in
the Bone Spring formation underlying a standard 320-acre, more or less, horizontal well spacing
unit comprised of the S/2 S/2 of Section 31 and 32, Township 17 South, Range 31 East, NMPM,
Eddy County, New Mexico. Said unit will be initially dedicated to the proposed Cedar State 3231
Fed Com #124H well, to be horizontally drilled from a surface location in the SE/4 SE/4 (Unit P)
of Section 32, with a first take point in the SE/4 SE/4 (Unit P) of Section 32 and a last take point
in the SW/4 SW/4 (Unit M) of Section 31. Also, to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, actual operating costs and charges for
supervision, designation of Matador Production Company as operator of the well, and a 200%
charge for risk involved in drilling said well. Said area is located approximately 9 miles southwest
of Maljamar, New Mexico.

Application of OXY USA Inc. for Approval of an Overlapping 960-Acre Non-Standard Horizontal
Well Spacing Unit and Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an
order (a) approving an overlapping 960-acre, more or less, non-standard horizontal well spacing
unit in the Bone Spring formation underlying Section 35 and the S/2 Section 26, Township 22
South, Range 31 East, NMPM, Eddy County, New Mexico, and (b) pooling all uncommitted
mineral owners in this acreage. This spacing unit will be initially dedicated to the following
proposed wells:

o Evil Olive 26 35 Fed Com 4H, to be drilled from a surface location in the NE/4 SE/4 (Unit I) of
Section 26 to a bottomhole location in the SE/4 SE/4 (Unit P) of Section 35; and

o Evil Olive 26 35 Fed Com 71H, to be drilled from a surface location in the NE/4 SW/4 (Unit K)
of Section 26 to a bottomhole location in the SW/4 SW/4 (Unit M) of Section 35.

This 960-acre non-standard horizontal well spacing unit will overlap an existing 240-acre
standard horizontal well spacing unit comprised of the E/2 SE/4 of Section 26 and the E/2 E/2 of
Section 35, Township 22 South, Range 31 East, NMPM, Eddy County, New Mexico, which is
operated by COG Operating LLC and dedicated to the Tankless Federal Com #2H well (API: 30-
015-44434) within the Livingston Ridge; Bone Spring (Pool Code 39350). Also, to be considered
will be the cost of drilling and completing the wells and the allocation of the costs thereof,
operating costs and charges for supervision, the designation of applicant as operator, and a
200% charge for risk involved in drilling and completing the wells. Said area is approximately 20
miles northeast of Loving, New Mexico.
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Application of OXY USA Inc. for Approval of a 960-Acre Non-Standard Horizontal Well Spacing
Unit and Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order (a)
approving an overlapping 960-acre, more or less, non-standard horizontal well spacing unit in
the Wolfcamp formation underlying Section 35 and the S/2 Section 26, Township 22 South,
Range 31 East, NMPM, Eddy County, New Mexico, and (b) pooling all uncommitted mineral
owners in this acreage. This spacing unit will be initially dedicated to the following proposed
wells:

o Evil Olive 26 35 Fed Com 31H and 32H, to be drilled from ac common surface location in the
NE/4 SW/4 (Unit K) of Section 26 to bottomhole locations in the SW/4 SW/4 (Unit M) of Section
35;

o Evil Olive 26 35 Fed Com 33H, 34H, and 35H, to be drilled from a common surface location in
the NW/4 SE/4 (Unit J) of Section 26 to bottomhole locations in the SE/4 SW/4 (Unit N) and the
SW/4 SE/4 (Unit O) of Section 35; and

o Evil Olive 26 35 Fed Com 36H and 37H, to be drilled from a common surface location in the
NE/4 SE/4 (Unit 1) of Section 26 to bottomhole locations in the SE/4 SE/4 (Unit P) of Section 35.
Also, to be considered will be the cost of drilling and completing the wells and the allocation of
the costs thereof, operating costs and charges for supervision, the designation of applicant as
operator, and a 200% charge for risk involved in drilling and completing the wells. Said area is
approximately 20 miles northeast of Loving, New Mexico.

Application of EOG Resources, Inc. for compulsory pooling, Lea

County, New Mexico. Applicant in the above-styled cause seeks an order pooling all
uncommitted mineral owners in the Wolfcamp formation underlying a standard 160-acre, more
or less, horizontal spacing unit comprised of the W/2 W/2 of Section 21, Township 24 South,
Range 34 East, NMPM, Lea County, New Mexico. Applicant seeks to dedicate the above-
referenced horizontal spacing unit to the Galleon 21 Fed #701H well, to be drilled from a surface
hole location in SW/4 SW/4 (Unit M) of said Section 21 to a bottom hole location in the NW/4
NW/4 (Unit D) of said Section 21. The completed interval for the proposed Galleon 21 Fed
#701H well is expected to comply with the setback requirements for the Wolfcamp formation.
Also, to be considered will be the cost of drilling and completing the wells, the allocation of the
cost thereof, the actual operating costs and charges for supervision, the designation of applicant
as operator, and the imposition of 200% charge for risk involved in drilling and completing each
well. Said area is located approximately 17 miles northwest of Jal, New Mexico.

Application of EOG Resources, Inc. for compulsory pooling, Lea

County, New Mexico. Applicant in the above-styled cause seeks an order pooling all
uncommitted mineral owners in the Wolfcamp formation underlying a standard 160-acre, more
or less, horizontal spacing unit comprised of the E/2 W/2 of Section 21, Township 24 South,
Range 34 East, NMPM, Lea County, New Mexico. Applicant seeks to dedicate the above-
referenced horizontal spacing unit to the Galleon 21 Fed #702H well, to be drilled from a surface
hole location in SW/4 SW/4 (Unit M) of said Section 21 to a bottom hole location in the NE/4
NW/4 (Unit C) of said Section 21. The completed interval for the proposed Galleon 21 Fed
#702H well is expected to comply with the setback requirements for the Wolfcamp formation.
Also, to be considered will be the cost of drilling and completing the wells, the allocation of the
cost thereof, the actual operating costs and charges for supervision, the designation of applicant
as operator, and the imposition of 200% charge for risk involved in drilling and completing each
well. Said area is located approximately 17 miles northwest of Jal, New Mexico.

Application of Riley Permian Operating Company, LLC to Amend Order No. R-22632, Eddy
County, New Mexico. Applicant in the above-styled cause seeks an order amending Order No.
R-22632, issued on April 16, 2023, in Case No. 23346, to extend the wells commencement
deadline one year, to April 16, 2025. Order No. R-22632 pooled all mineral interests in the Yeso
formation in a 160-acre horizontal spacing unit comprised of the S¥2N'z of Section 15, Township
18 South, Range 26 East, N.M.P.M, Eddy County, New Mexico, and requires the
commencement of drilling within one year of the date of the order unless the operator obtains an
extension by amendment of the order for good cause shown. The wells and lands are located
approximately 6 miles southeast of Artesia, New Mexico.

Application of Riley Permian Operating Company, LLC to Amend Order No. R-22592, Eddy
County, New Mexico. Applicant in the above-styled cause seeks an order amending Order No.
R-22592, issued on March 31, 2023, in Case No. 23186, to extend the wells commencement
deadline one year, to March 31, 2025. Order No. R-22592 pooled all mineral interests in the
Yeso formation in a 160-acre horizontal spacing unit comprised of the N¥2N'2 of Section 17,
Township 18 South, Range 27 East, N.M.P.M, Eddy County, New Mexico, and requires the
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commencement of drilling within one year of the date of the order unless the operator obtains an
extension by amendment of the order for good cause shown. The wells and lands are located
approximately 5 miles east of Artesia, New Mexico.

Application of Chevron U.S.A., Inc. to Amend Order No. R-22488, Eddy County, New Mexico.
Chevron seeks to amend Order No. R-22488 to dismiss the authority to surface commingle oil
production from Wolfcamp and Bone Spring formations within its Cicada Unit (“Unit”). The Unit is
comprised of approximately 6,400 acres of the following Federal and State acreage situated in
Eddy County, New Mexico:

TOWNSHIP 25 SOUTH — RANGE 27 EAST, N.M.P.M.

Section 23: All

Section 26: All

Section 35: All

TOWNSHIP 26 SOUTH, RANGE 27 EAST, N.M.P.M.

Section 1: All

Section 2: All

Section 10: All

Section 11: All

Section 12: All

Section 14: All

Section 15: All

Order No. R-22488 authorizes surface commingling of Unit oil production from Delaware River;
Bone Spring Pool [16800], Hay Hollow; Bone Spring, North Pool [30216], Welch; Bone Spring
Pool [64010], and the Purple Sage; Wolfcamp (Gas) Pool [98220]. The subject area is
approximately 17 miles south of Loving, New Mexico.

Application of Permian Resources Operating, LLC for Compulsory Pooling, Eddy County, New
Mexico. Applicant applies for an order pooling all uncommitted interests in the Wolfcamp
formation underlying a 640-acre, more or less, standard horizontal spacing unit comprised of the
S/2 of Sections 35 and 36, Township 19 South, Range 29 East, Eddy County, New Mexico
(“Unit”). The Unit will be dedicated to the following wells (“Wells”): Silver Bar 35-36 Fed State
Com 202H well, to be drilled from a surface hole location in the SE/4 SE/4 (Unit P) of Section 34
to a bottom hole location in the NE/4 SE/4 (Unit I) of Section 36; and Silver Bar 35-36 Fed State
Com 203H well, to be drilled from a surface hole location in the SE/4 SE/4 (Unit P) of Section 34
to a bottom hole location in the SE/4 SE/4 (Unit P) of Section 36. The completed interval of the
Silver Bar 35-36 Fed State Com 202H will be located within 330’ of the quarter-quarter section
line separating the N/2 S/2 and S/2 S/2 of Sections 35 and 36 to allow for the creation of a
standard 640-acre horizontal spacing unit. Also to be considered will be the cost of drilling and
completing the Wells and the allocation of the costs, the designation of Applicant as the operator
of the Wells, and a 200% charge for the risk involved in drilling and completing the Wells. The
Wells are located approximately 13 miles northwest of Carlsbad, New Mexico.

Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 319.98-acre, more or less, overlapping horizontal well
spacing unit in an interval of the Bone Spring formation underlying Lot 4, SW4NW4, and the
W2SW4 of Section 2, and the W2W2 of Section 11, Township 24 South, Range 33 East, NMPM,
Lea County, New Mexico, and (b) pooling all uncommitted mineral interests in the correlative
stratigraphic interval 11,915’ MD as shown in the Dual Laterolog of the Stevens 11 #1 well (API
No. 30-025-34246) to the base of the Bone Spring formation. Said unit will be initially dedicated
to the proposed Charles Ling Fed Com 135H well, to be horizontally drilled from a surface
location in the NW4NW4 (Unit D) of Section 2 to a bottom hole location in the SW4SW4 (Unit M)
of Section 11. This 319.98-acre horizontal well spacing unit will overlap the following existing
horizontal well spacing units:

» 160-acre horizontal well spacing unit comprised of the N2N2 of Section 2 dedicated to the
Macho State #1H (API: 30-025-39884);

» 160-acre horizontal well spacing unit comprised of the S2N2 of Section 2 dedicated to the
Macho State #2H (API: 30-025-39885);

» 160-acre horizontal well spacing unit comprised of the N2S2 of Section 2 dedicated to the
Trucker “Brk” State #1H (API: 30-025-26309);

* 160-acre horizontal well spacing unit comprised of the S2S2 of Section 2 dedicated to the
Trucker “Brk” State #2H (API: 30-025-41972); and

» 160-acre horizontal well spacing unit comprised of the W2W2 of Section 11, dedicated to the

Generated: 10/19/2023 10:19:52

AM



105.

106.

107.

23927

23929

23930

Examiner Hearing - Thursday, November 2, 2023
Docket No. 22-23
Page 25 of 32

Roy Batty Federal Com #1H (API: 30-025-41099).

Also, to be considered will be the cost of drilling and completing the well and the allocation of the
cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the well, and a 200% charge for risk involved in drilling said
well. Said area is located approximately 22 miles northwest of Jal, New Mexico.

Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 319.85-acre, more or less, overlapping horizontal well
spacing unit in an interval of the Bone Spring formation comprised of Lot 3, SEANW4, and the
E2SW4 of Section 2, and the E2W2 of Section 11, Township 24 South, Range 33 East, NMPM,
Lea County, New Mexico, and (b) pooling all uncommitted mineral interests in the correlative
stratigraphic interval from 11,915 MD as shown in the Dual Laterolog of the Stevens 11 #1 well
(API No. 30-025-34246) to the base of the Bone Spring formation. Said unit will be initially
dedicated to the proposed Charles Ling Fed Com 136H well, to be horizontally drilled from a
surface location in the NE4ANW4 (Unit C) of Section 2 to a bottom hole location in the SE4SW4
(Unit N) of Section 11. This 319.85-acre horizontal well spacing unit will overlap This 319.85-
acre horizontal well spacing unit will overlap the following existing horizontal well spacing units:
» 160-acre horizontal well spacing unit comprised of the N2N2 of Section 2 dedicated to the
Macho State #1H (API: 30-025-39884);

+ 160-acre horizontal well spacing unit comprised of the S2N2 of Section 2 dedicated to the
Macho State #2H (API: 30-025-39885);

+ 160-acre horizontal well spacing unit comprised of the N2S2 of Section 2 dedicated to the
Trucker “Brk” State #1H (API: 30-025-26309);

» 160-acre horizontal well spacing unit comprised of the S2S2 of Section 2 dedicated to the
Trucker “Brk” State #2H (API: 30-025-41972); and

» 160-acre horizontal well spacing unit comprised of the E2W2 of Section 11 dedicated to the
Roy Batty Federal Com #2H (API: 30-025-41332).

Also, to be considered will be the cost of drilling and completing the well and the allocation of the
cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the well, and a 200% charge for risk involved in drilling said
well. Said area is located approximately 22 miles northwest of Jal, New Mexico.

Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 319.73-acre, more or less, overlapping horizontal well
spacing unit in an interval of the Bone Spring formation comprised of Lot 2, SW4NE4, and the
W2SE4 of Section 2, and the W2E2 of Section 11, Township 24 South, Range 33 East, NMPM,
Lea County, New Mexico, and (b) pooling all uncommitted mineral interests in the correlative
stratigraphic interval from from 11,915 MD as shown in the Dual Laterolog of the Stevens 11 #1
well (APl No. 30-025-34246) to the base of the Bone Spring formation. Said unit will be initially
dedicated to the proposed Charles Ling Fed Com 137H well, to be horizontally drilled from a
surface location in the NW4NE4 (Unit B) of Section 2 to a bottom hole location in the SW4SE4
(Unit O) of Section 11. This 319.73-acre horizontal well spacing unit will overlap the following
existing horizontal well spacing units:

» 160-acre horizontal well spacing unit comprised of the N2N2 of Section 2 dedicated to the
Macho State #1H (API: 30-025-39884);

» 160-acre horizontal well spacing unit comprised of the S2N2 of Section 2 dedicated to the
Macho State #2H (API: 30-025-39885);

» 160-acre horizontal well spacing unit comprised of the N2S2 of Section 2 dedicated to the
Trucker “Brk” State #1H (API: 30-025-26309);

» 160-acre horizontal well spacing unit comprised of the S2S2 of Section 2 dedicated to the
Trucker “Brk” State #2H (API: 30-025-41972); and

» 160-acre horizontal well spacing unit comprised of the W2E2 of Section 11 dedicated to the
Roy Batty Federal Com #3H (API: 30-025-41333).

Also, to be considered will be the cost of drilling and completing the well and the allocation of the
cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the well, and a 200% charge for risk involved in drilling said
well. Said area is located approximately 22 miles northwest of Jal, New Mexico.

Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 479.6-acre, more or less, overlapping horizontal well
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spacing unit in an interval of the Bone Spring formation comprised of Lot 1, SE4NE4, and the
E2SE4 of Section 2, and the E2E2 of Sections 11 and 14, Township 24 South, Range 33 East,
NMPM, Lea County, New Mexico, and (b) pooling all uncommitted mineral interests in the
correlative stratigraphic interval from 11,915 MD as shown in the Dual Laterolog of the Stevens
11 #1 well (API No. 30-025-34246) to the base of the Bone Spring formation. Said unit will be
initially dedicated to the proposed Charles Ling Fed Com 138H well, to be horizontally drilled
from a surface location in the NE4NE4 (Unit A) of Section 2 to a bottom hole location in the
SE4SE4 (Unit P) of Section 14. This 479.6-acre horizontal well spacing unit will overlap the
following existing horizontal well spacing units:

» 160-acre horizontal well spacing unit comprised of the N2N2 of Section2, dedicated to the
Macho State #1H (API: 30-025-39884);

* 160-acre horizontal well spacing unit comprised of the S2N2 of Section 2, dedicated to the
Macho State #2H (API: 30-025-39885);

* 160-acre horizontal well spacing unit comprised of the N2S2 of Section 2, dedicated to the
Trucker “Brk” State #1H (API: 30-025-26309);

* 160-acre horizontal well spacing unit comprised of the S2S2 of Section 2, dedicated to the
Trucker “Brk” State #2H (API: 30-025-41972);

+ 160-acre horizontal well spacing unit comprised of the E2E2 of Section 11, dedicated to the
Roy Batty Federal Com #4H (API: 30-025-41334); and

+ 160-acre horizontal well spacing unit comprised of the E2E2 of Section 14, dedicated to the
Tyrell Fee #1H (API: 30-025-41026) and the Tyrell Fee #2H (API: 30-025-42789).

Also, to be considered will be the cost of drilling and completing the well and the allocation of the
cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the well, and a 200% charge for risk involved in drilling said
well. Said area is located approximately 22 miles northwest of Jal, New Mexico.

Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 319.98-acre, more or less, overlapping horizontal well
spacing unit in an interval of the Wolfcamp formation underlying Lot 4, SW4NW4, and the
W2SW4 of Section 2, and the W2W2 of Section 11, Township 24 South, Range 33 East, NMPM,
Lea County, New Mexico, and (b) pooling all uncommitted mineral interests in the correlative
stratigraphic interval from 12,412’ MD as shown in the Dual Laterolog of the Stevens 11 #1 well
(API No. 30-025-34246) to the base of the Wolfcamp formation. Said unit will be initially
dedicated to the proposed Charles Ling Fed Com 221H well, to be horizontally drilled from a
surface location in the NW4NW4 (Unit D) of Section 2 to a bottom hole location in the SW4SW4
(Unit M) of Section 11. This 319.98-acre horizontal well spacing unit will overlap an existing 160-
acre horizontal well spacing unit comprised of the W2W?2 of Section 11 dedicated to the Charles
Ling Fed Com 211H (API: 30-025-45080). Also, to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, actual operating costs and charges for
supervision, designation of Matador Production Company as operator of the well, and a 200%
charge for risk involved in drilling said well. Said area is located approximately 22 miles
northwest of Jal, New Mexico.

Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 319.85-acre, more or less, overlapping horizontal well
spacing unit in an interval of the Wolfcamp formation comprised of Lot 3, SE4ANW4, and the
E2SW4 of Section 2, and the E2W2 of Section 11, Township 24 South, Range 33 East, NMPM,
Lea County, New Mexico, and (b) pooling all uncommitted mineral interests in the correlative
stratigraphic interval from 12,412° MD as shown in the Dual Laterolog of the Stevens 11 #1 well
(API No. 30-025-34246) to the base of the Wolfcamp formation. Said unit will be initially
dedicated to the proposed Charles Ling Fed Com 222H well, to be horizontally drilled from a
surface location in the NEANW4 (Unit C) of Section 2 to a bottom hole location in the SE4SW4
(Unit N) of Section 11. This 319.85-acre horizontal well spacing unit will overlap an existing 160-
acre horizontal well spacing unit comprised of the E2W2 of Section 11 dedicated to the Charles
Ling Fed Com 212H (API: 30-025-45081). Also, to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, actual operating costs and charges for
supervision, designation of Matador Production Company as operator of the well, and a 200%
charge for risk involved in drilling said well. Said area is located approximately 22 miles
northwest of Jal, New Mexico.
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Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 319.73-acre, more or less, overlapping horizontal well
spacing unit in an interval of the Wolfcamp formation comprised of Lot 2, SW4NE4, and the
W2SE4 of Section 2, and the W2E2 of Section 11, Township 24 South, Range 33 East, NMPM,
Lea County, New Mexico, and (b) pooling all uncommitted mineral interests in the correlative
stratigraphic interval from 12,412’ MD as shown in the Dual Laterolog of the Stevens 11 #1 well
(API No. 30-025-34246) to the base of the Wolfcamp formation. Said unit will be initially
dedicated to the proposed Charles Ling Fed Com 223H well, to be horizontally drilled from a
surface location in the NW4NE4 (Unit B) of Section 2 to a bottom hole location in the SW4SE4
(Unit O) of Section 11. This 319.73-acre horizontal well spacing unit will overlap an existing 160-
acre horizontal well spacing unit comprised of the W2E2 of Section 11 dedicated to the Charles
Ling Fed Com 213H (API: 30-025-45082). Also, to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, actual operating costs and charges for
supervision, designation of Matador Production Company as operator of the well, and a 200%
charge for risk involved in drilling said well. Said area is located approximately 22 miles
northwest of Jal, New Mexico.

Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 479.6-acre, more or less, overlapping horizontal well
spacing unit in an interval of the Wolfcamp formation underlying Lot 1, SE4ANE4, and the E2SE4
of Section 2, and the E2E2 of Sections 11 and 14, Township 24 South, Range 33 East, NMPM,
Lea County, New Mexico, and (b) pooling all uncommitted mineral interests in the correlative
stratigraphic interval from 12,412° MD as shown in the Dual Laterolog of the Stevens 11 #1 well
(API No. 30-025-34246) to the base of the Wolfcamp formation. Said unit will be initially
dedicated to the proposed Charles Ling Fed Com 224H well, to be horizontally drilled from a
surface location in the NE4NE4 (Unit A) of Section 2 to a bottom hole location in the SE4SE4
(Unit P) of Section 14. This 479.6-acre horizontal well spacing unit will overlap the following
existing horizontal well spacing units covering portions of the subject acreage:

» 160-acre, more or less, horizontal well spacing unit comprised of the E2E2 of Section 11,
dedicated to the Charles Ling Fed Com 214H (API: 30-025-45083); and

» 160-acre, more or less, horizontal well spacing unit comprised of the E2E2 of Section 14,
dedicated to the Strong 14-24S-33E AR (API: 30-025-44442).

Also, to be considered will be the cost of drilling and completing the well and the allocation of the
cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the well, and a 200% charge for risk involved in drilling said
well. Said area is located approximately 22 miles northwest of Jal, New Mexico.

Application of XTO Permian Operating LLC. for Approval of Expansion of the James Ranch Unit,
Eddy County, New Mexico. Applicant in the above-styled cause seeks an order expanding their
James Ranch Unit to include 2,400 acres of additional Federal and State lands in Eddy County,
comprised of the following acreage:

Township 22 South - Range 30 East N.M.P.M.

Sec. 12: SE/4 SE/4 (40 acres)

Sec. 13: E/2, SE/4 NW/4, E/2 SW/4 (440 acres)

Sec. 24: E/2, E/2 W/2, W/2 SW/4 (560 acres)

Sec. 25: N/2, SW/4, S/2 SE/4 (560 acres)

Township 23 South - Range 30 East N.M.P.M.

Sec. 1: S/2 NW/4, SW/4 (240 acres)

Sec. 2: S/2 N/2, W/2 SW/4, SE/4 SW/4, N/2 SE/4, NE/4 SW/4, S/2 SE/4 (480 acres)

The unitized interval for the expanded James Ranch Unit remains all depths. This area is
located approximately 16 miles east of Carlsbad, New Mexico.

Application of Spur Energy Partners LLC for Approval of a Pressure Maintenance Project, Eddy
County, New Mexico. Applicant in the above-styled cause seeks an order approving a pressure
maintenance project in the Yeso formation underlying a project area comprised of portions of
Sections 14, 15, 22, and 23, all in Township 17 South, Range 31 East, NMPM, Eddy County,
New Mexico. Produced gas will be injected into the Fren; Glorieta-Yeso Pool (Pool Code 26770)
through the Skelly Unit #998 well (APl No. 30-015-36681) at a total vertical depth of
approximately 5,042 feet to approximately 6,360 feet. The interval that will benefit from the
proposed pressure maintenance constitutes the Paddock and Blinebry members of the Yeso
formation, being the stratigraphic equivalent of 5,021 feet to the top of the Tubb at approximately
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6,545 feet as identified in the Skelly Unit #979 well (AP1 No. 30-015-38342). The project area for
this pressure maintenance injection project will comprise the following acreage in Eddy County:
Township 17 South, Range 31 East, NMPM

Section 14: W/2 SW/4

Section 15: S/2 N/2, S/2

Section 22: N/2

Section 23: NW/4 NW/4

Spur seeks approval to inject at a maximum surface injection pressure of 1,527 psi with an
average surface injection pressure of approximately 993 psi. Spur proposes to inject produced
gas at a maximum rate of 10 MMCF per day with an average daily injection rate of
approximately 5 MMCF per day. The source of the produced gas will be the Glorieta-Yeso Pool.
The proposed project is located approximately 7 miles southwest of Loco Hills, New Mexico.

Application of Spur Energy Partners LLC for Approval of a Pressure Maintenance Project, Eddy
County, New Mexico. Applicant in the above-styled cause seeks an order approving a pressure
maintenance project in the Yeso formation underlying a project area comprised Sections 8, 9,
16, and 17, all in Township 17 South, Range 29 East, NMPM, Eddy County, New Mexico.
Produced gas will be injected into the GJ West Coop Unit #212 (API No. 30-015-37290) at a
total vertical depth of approximately 3,990 feet to approximately 5,180 feet along the horizontal
portion of this wellbore. The interval that will benefit from the proposed pressure maintenance
constitutes the Paddock and Blinebry members of the Yeso formation, being the stratigraphic
equivalent of 3,980 feet to the top of the Tubb at approximately 5,320 feet as identified in the GJ
West Coop Unit #206 (API# 30-015-36704). The project area for this pressure maintenance
injection project will comprise the following acreage in Eddy County:

Township 17 South, Range 29 East, NMPM

Section 8: SE/4 SE/4

Section 9: S/2

Section 16: N/2, N/2 S/2

Section 17: E/2 NE/4

Spur seeks approval to inject at a maximum surface injection pressure of 1,040 psi with an
average surface injection pressure of approximately 676 psi. Spur proposes to inject produced
gas at a maximum rate of 10 MMCF per day with an average daily injection rate of
approximately 5 MMCF per day. The source of the produced gas will be the Glorieta-Yeso Pool.
The proposed project is located approximately 19 miles east of Artesia, New Mexico.

Application of Spur Energy Partners LLC for Approval of a Pressure Maintenance Project, Eddy
County, New Mexico. Applicant in the above-styled cause seeks an order approving a pressure
maintenance project in the Yeso formation underlying a project area comprised of portions of
Sections 21, 28, and 29, all in Township 17 South, Range 29 East, NMPM, Eddy County, New
Mexico. Produced gas will be injected into the GJ West Coop Unit #278 (APl No. 30-015-36705)
at a total vertical depth of approximately 3,989 feet to approximately 5,300 feet. The interval that
will benefit from the proposed pressure maintenance constitutes the Paddock and Blinebry
members of the Yeso formation, being the stratigraphic equivalent of 3,925 feet to the top of the
Tubb at approximately 5,385 feet as identified in the GJ West Coop Unit #140 (API# 30-015-
29180). The project area for this pressure maintenance injection project will comprise the
following acreage in Eddy County:

Township 17 South, Range 29 East, NMPM

Section 20: SE/4 SE/4

Section 21: S/2

Section 28: N/2 S/2, N/2

Section 29: E/2 NE/4

Spur seeks approval to inject at a maximum surface injection pressure of 1,040 psi with an
average surface injection pressure of approximately 676 psi. Spur proposes to inject produced
gas at a maximum rate of 10 MMCF per day with an average daily injection rate of
approximately 5 MMCF per day. The source of the produced gas will be the Glorieta-Yeso Pool.
The proposed project is located approximately 19 miles east of Artesia, New Mexico.

Application of Chevron U.S.A. Inc. for Compulsory Pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted mineral owners in
the Wolfcamp formation underlying a standard 640-acre, more or less, horizontal well spacing
unit comprised of the E/2 of Sections 16 and 21, Township 26 South, Range 27 East, NMPM,
Eddy County, New Mexico. Said unit will be initially dedicated to the proposed FEW 16 21
Federal Com 426H, FEW 16 21 Federal Com 427H, FEW 16 21 Federal Com 428H, and FEW
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16 21 Federal Com 429H wells, to be horizontally drilled from a common surface location in the
SE/4 SE/4 (Unit P) of Section 9, with first take points in the NW/4 NE/4 (Unit B) and NE/4 NE/4
(Unit A) of said Section 16 and last take points in the SW/4 SE/4 (Unit O) and SE/4 SE/4 (Unit P)
of said Section 21. Also, to be considered will be the designation of Applicant as operator of the
well. Said area is located approximately 14 miles southwest of Malaga, New Mexico.

Application of Chevron U.S.A. Inc. for Compulsory Pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted mineral owners in
the Wolfcamp formation underlying a standard 640-acre, more or less, horizontal well spacing
unit comprised of the W/2 of Sections 16 and 21, Township 26 South, Range 27 East, NMPM,
Eddy County, New Mexico. Said unit will be initially dedicated to the proposed Rye One 16 21
Federal Com 422H, 423H, 424H, and 425H wells, to be horizontally drilled from a common
surface location in the SW/4 SW/4 (Unit M) of Section 9, with first take points in the NW/4 NW/4
(Unit D) and the NE/4 NW/4 (Unit C) of Section 16 and last take points in the SW/4 SW/4 (Unit
M) and SE/4 SW/4 (Unit N) of Section 21. Also, to be considered will be the designation of
Applicant as operator of the well. Said area is located approximately 14 miles southwest of
Malaga, New Mexico.

Application of Mewbourne Oil Company for Compulsory Pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order pooling a 311.76-acre, more or less,
standard horizontal well spacing unit in the Bone Spring formation underlying the S2S2 of
Sections 19 and 20, Township 18 South, Range 29 East, NMPM, Eddy County, New Mexico.
This spacing unit will be initially dedicated to the proposed Pretty Bird 20/19 Fed Com 528H and
the Pretty Bird 20/19 Fed Com 618H wells to be horizontally drilled from a surface location in the
SE4 of Section 20, with a first take point in the SE4SE4 (Unit P) of Section 20 and a last take
point in the SW4SW4 equivalent (Lot 4) of irregular Section 19. Also to be considered will be
the cost of drilling and completing the wells and the allocation of the cost thereof, the operating
costs and charges for supervision, the designation of applicant as operator of the proposed
spacing unit, and a 200% charge for risk involved in drilling said wells. Said area is located
approximately 18 miles southeast of Artesia, New Mexico.

Application of COG Operating LLC for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interest owners in the Bone
Spring formation underlying a standard 800-acre, more or less, horizontal spacing unit
comprised of the SW4 of Section 23 and the W2 of Sections 26 and 35, Township 18 South,
Range 34 East, NMPM, Lea County, New Mexico. Said unit will be initially dedicated to the
following proposed wells:

* Vulture State Com 401H to be horizontally drilled from a surface location in the NW4 of section
23, with a first take point in the NW4SW4 (Unit L) of section 23 and a last take point in the
SW4SW4 (Unit M) of Section 35; and

* Vulture State Com 402H to be horizontally drilled from a surface location in the NE4 of section
23, with a first take point in the NE4SW4 (Unit K) of section 23 and a last take point in the
SE4SW4 (Unit N) of Section 35.

The completed interval of the proposed Vulture State Com 402H well is expected to remain
within 330 feet of the offsetting quarter-quarter sections or equivalent tracts to include them
within this proposed spacing unit. Also, to be considered will be the cost of drilling and
completing the wells, the allocation of the cost thereof, the actual operating costs and charges
for supervision, the designation of applicant as operator, and the imposition of 200% charge for
risk involved in drilling and completing each well. Said area is located approximately 24 miles
west of Hobbs, New Mexico.

Application of COG Operating LLC for Compulsory Pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interest owners in the
Wolfcamp formation underlying a standard 800-acre, more or less, horizontal spacing unit
comprised of the SW4 of Section 23 and the W2 of Sections 26 and 35, Township 18 South,
Range 34 East, NMPM, Lea County, New Mexico. Said unit will be initially dedicated to the
following proposed wells:

* Vulture State Com 701H to be horizontally drilled from a surface location in the NW4 of section
23, with a first take point in the NW4SW4 (Unit L) of section 23 and a last take point in the
SW4SW4 (Unit M) of Section 35; and

* Vulture State Com 702H to be horizontally drilled from a surface location in the NE4 of section
23, with a first take point in the NE4SW4 (Unit K) of section 23 and a last take point in the
SE4SW4 (Unit N) of Section 35.

The completed interval of the proposed Vulture State Com 702H well is expected to remain
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within 330 feet of the offsetting quarter-quarter sections or equivalent tracts to include them
within this proposed spacing unit. Also, to be considered will be the cost of drilling and
completing the wells, the allocation of the cost thereof, the actual operating costs and charges
for supervision, the designation of applicant as operator, and the imposition of 200% charge for
risk involved in drilling and completing each well. Said area is located approximately 24 miles
west of Hobbs, New Mexico.

Application of Franklin Mountain Energy 3, LLC for Compulsory Pooling, Lea County, New
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests
within a 280-acre, more or less, Wolfcamp horizontal spacing unit comprising W2 SW/4 of
Section 23, W/2W/2 of Section 26, and the NW/NW of Section 35, Township 18 South, Range
34 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Gold
State Com 701H and Gold State 801H wells, to be horizontally drilled. The producing area for
the well is expected to be orthodox. Also to be considered will be the cost of drilling and
completing said wells, the allocation of these costs as well as the actual operating costs and
charges for supervision, designation of Franklin Mountain Energy 3, LLC as operator of the
wells, and a 200% charge for risk involved in drilling said wells. Said area is located
approximately 24 miles west of Hobbs, New Mexico.

Application of Franklin Mountain Energy 3, LLC for Compulsory Pooling, Lea County, New
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests
within a 280-acre, more or less, Bone Spring horizontal spacing unit comprising W2 SW/4 of
Section 23, W/2W/2 of Section 26, and the NW/NW of Section 35, Township 18 South, Range
34 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Gold
State Com 301H and Gold State 601H wells, to be horizontally drilled. The producing area for
the well is expected to be orthodox. Also to be considered will be the cost of drilling and
completing said wells, the allocation of these costs as well as the actual operating costs and
charges for supervision, designation of Franklin Mountain Energy 3, LLC as operator of the
wells, and a 200% charge for risk involved in drilling said well. Said area is located
approximately 24 miles west of Hobbs, New Mexico.

Application of Franklin Mountain Energy 3, LLC for compulsory pooling and notice of overlapping
unit, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 280-acre, more or less, Bone Spring horizontal spacing
unit comprising the E/2/SW of Section 23, the E/2W/2 of Section 26, and the NE/NW of Section
35, Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing unit
will be dedicated to the Gold State Com 502H and Gold State Com 602H wells, to be
horizontally drilled. The producing area for the wells is expected to be orthodox. The spacing
unit proposed in this application will partially overlap a spacing unit in Section 35, Township 18
South, Range 34 East, N.M.P.M. Lea County, New Mexico. Also to be considered will be the
cost of drilling and completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Franklin Mountain Energy 3, LLC as
operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area is
located approximately 24 miles west of Hobbs, New Mexico.

Application of Franklin Mountain Energy 3, LLC for compulsory pooling and notice of overlapping
unit, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 280-acre, more or less, Wolfcamp horizontal spacing unit
comprising the E/2/SW of Section 23, the E/2W/2 of Section 26, and the NE/NW of Section 35,
Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing unit will
be dedicated to the Gold State Com 702H and Gold State Com 802H wells, to be horizontally
drilled. The producing area for the wells is expected to be orthodox. The spacing unit proposed
in this application will partially overlap a spacing unit in Section 35, Township 18 South, Range
34 East, N.M.P.M. Lea County, New Mexico. Also to be considered will be the cost of drilling
and completing said wells, the allocation of these costs as well as the actual operating costs and
charges for supervision, designation of Franklin Mountain Energy 3, LLC as operator of the
wells, and a 200% charge for risk involved in drilling said wells. Said area is located
approximately 24 miles west of Hobbs, New Mexico.

Application of Goodnight Midstream Permian, LLC for Approval of a Saltwater Disposal Well,
Lea County, New Mexico. Applicant in the above-styled cause seeks an order authorizing it to
drill and operate an injection well for purposes of disposing produced salt water to be named the
Doc Gooden SWD #1 Well (APl No. pending), which will be located 1,596 feet from the south
line and 1,334 feet from the east line (Unit J) in Section 3, Township 21 South, Range 36 East,
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NMPM, Lea County, New Mexico. Injection will be into the San Andres formation [SWD; San
Andres (Pool Code 96121)] between approximately 4,200 feet and 4,900 feet below the ground
through a perforated completion. Disposal fluid will be produced water from producing oil and
gas wells in the area. Estimated average surface injection pressure is expected to be
approximately 537 psi. The maximum surface injection pressure will be 840 psi. The subject well
will be located approximately 7 miles northwest of Eunice, N.M.

Application of Goodnight Midstream Permian, LLC for Approval of a Saltwater Disposal Well,
Lea County, New Mexico. Applicant in the above-styled cause seeks an order authorizing it to
drill and operate an injection well for purposes of disposing produced salt water to be named the
Hernandez SWD #1 Well (API No. pending), which will be located 326 feet from the south line
and 793 feet from the east line (Unit P) in Section 10, Township 21 South, Range 36 East,
NMPM, Lea County, New Mexico. Injection will be into the San Andres formation [SWD; San
Andres (Pool Code 96121)] between approximately 4,200 feet and 5,300 feet below the ground
through a perforated completion. Disposal fluid will be produced water from producing oil and
gas wells in the area. Estimated average surface injection pressure is expected to be
approximately 537 psi. The maximum surface injection pressure will be 840 psi. The subject well
will be located approximately 7 miles northwest of Eunice, N.M.

Application of Goodnight Midstream Permian, LLC for Approval of a Saltwater Disposal Well,
Lea County, New Mexico. Applicant in the above-styled cause seeks an order authorizing it to
drill and operate an injection well for purposes of disposing produced salt water to be named the
Hodges SWD #1 Well (APl No. pending), which will be located 2,833 feet from the north line and
1,620 feet from the west line (Lot 11) in Section 4, Township 21 South, Range 36 East, NMPM,
Lea County, New Mexico. Injection will be into the San Andres formation [SWD; San Andres
(Pool Code 96121)] between approximately 4,100 feet and 5,200 feet below the ground through
a perforated completion. Disposal fluid will be produced water from producing oil and gas wells
in the area. Estimated average surface injection pressure is expected to be approximately 500
psi. The maximum surface injection pressure will be 820 psi. The subject well will be located
approximately 10 miles northwest of Eunice, N.M.

Application of Goodnight Midstream Permian, LLC for Approval of a Salt Water Disposal Well,
Lea County, New Mexico. Applicant in the above-styled cause seeks an order authorizing it to
drill and operate an injection well for purposes of disposing produced salt water to be named the
Seaver SWD #1 Well (API No. pending), which will be located 1,809 feet from the south line and
1,428 feet from the west line (Unit K) in Section 10, Township 21 South, Range 36 East, NMPM,
Lea County, New Mexico. Injection will be into the San Andres formation [SWD; San Andres
(Pool Code 96121)] between approximately 4,200 feet and 5,300 feet below the ground through
a perforated completion. Disposal fluid will be produced water from producing oil and gas wells
in the area. Estimated average surface injection pressure is expected to be approximately 537
psi. The maximum surface injection pressure will be 840 psi. The subject well will be located
approximately 7 miles northwest of Eunice, N.M.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Wolfcamp formation underlying a horizontal spacing unit comprised of the N/2 of Section 9 and
the N/2 of Section 8, Township 22 South, Range 27 East, NMPM. The unit will be dedicated to:
(a) the Sandlot 9/8 WOAD Fee Well No. 1H, with a first take point in the NE/4NE/4 of Section 9
and a last take point in the NW/4NW/4 of Section 8; and (b) the Sandlot 9/8 WOHE Fee Well No.
1H, with a first take point in the SE/4NE/4 of Section 9 and a last take point in the SW/4NW/4 of
Section 8. Also to be considered will be the cost of drilling, completing, testing, and equipping
the wells and the allocation of the cost thereof, as well as actual operating costs and charges for
supervision, designation of applicant as operator of the wells, and a 200% charge for the risk
involved in drilling, completing, testing, and equipping the wells. The unit is located
approximately 4 miles northwest of Otis, New Mexico.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Wolfcamp formation underlying a horizontal spacing unit comprised of the S/2 of Section 9 and
the S/2 of Section 8, Township 22 South, Range 27 East, NMPM. The unit will be dedicated to:
(a) the Sandlot 9/8 WOIL Fee Well No. 1H, with a first take point in the NE/4SE/4 of Section 9
and a last take point in the NW/4SW/4 of Section 8; and (b) the Sandlot 9/8 WOPM Fee Well No.
1H, with a first take point in the SE/4SE/4 of Section 9 and a last take point in the SW/4SW/4 of
Section 8. Also to be considered will be the cost of drilling, completing, testing, and equipping
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the wells and the allocation of the cost thereof, as well as actual operating costs and charges for
supervision, designation of applicant as operator of the wells, and a 200% charge for the risk

involved in drilling, completing, testing, and equipping the wells. The unit is located
approximately 4 miles northwest of Otis, New Mexico.
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