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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL
PERMIAN LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY,
APPROVAL OF AN OVERLAPPING SPACING

UNIT, EDDY COUNTY, NEW MEXICO
Case No. 24085

AFFIDAVIT
STATE OF NEW MEXICO }

}ss
COUNTY OF SANTAFE }

AFFIANT, ERNEST L. PADILLA, first being duly sworn on oath states that he is the

attorney for Marathon Oil Permian LLC “Marathon”, the Applicant herein, states the following:

D) He has received and reviewed the file from Deana Bennett, Marathon’s previous

attorney in this case, and;
2) Notice requirements have been complied with in accordance with Qil

Conservation Division Rules, and that true and correct copies of the notice letter and proof of

S Al e

}:R&\!L%*i L. PADILLA

notice are attached hereto,

SWORN TO AND SUBCRIBED to before me this 29 day of April, 2024, by

ERNEST L. PADILLA. ﬁ/ A (7/ M%}ﬂ

Notar 'y Public

JoANN B. GALLEGOS
Notary Public-State of New Mexico
Commission # 1090479
My Comm. Expires April 9,2025
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MODRALL SPERLING
L AWYTDIRRS
December 13, 2023

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re:  APPLICATION OF MARATHON OIL PERMIAN, LLC
FOR A COMPULSORY POOLING AND TO THE EXTENT
NECESSARYM APPROVAL OF AN OVERLAPPING SPACING
UNIT, EDDY COUNTY, NEW MEXICO.

CASE NO. 24085

TO: AFFECTED PARTIES

This letter is to advise you that Marathon OQil Permian, LLC
(“Marathon™) has filed the enclosed application.

In Case No. 24085, Marathon seeks an order from the Division pooling
all uncommitted mineral interests within a standard 800-acre, more or less,
Bone Spring horizontal spacing unit underlying the SE/4 of Section 25, the E/2
of Section 36, Township 24 South, Range 28 East, and the E/2 of Section 1,
Township 25 South, Range 28 East, NMPM, Eddy County, New Mexico. This
spacing unit will be dedicated to the Cobra Cobretti BS Federal Com 301H,
Cobra Cobretti BS Federal Com 302H, Cobra Cobretti BS Federal Com 551H,
Cobra Cobretti BS Federal Com 552H, Cobra Cobretti BS Federal Com 553H,
and Cobra Cobretti BS Federal Com 554H wells, to be horizontally drilled. The
wells will be drilled at orthodox locations. The completed intervals for Cobra
Cobretti BS Federal Com 302H and the Cobra Cobretti BS Federal Com 552H
are each expected to be less than 330 feet from the adjoining tracts thereby
allowing for the inclusion of the proximity tracts within the proposed spacing
unit. Applicant seeks, to the extent necessary, approval of an overlapping
spacing unit. The proposed spacing unit will partially overlap the following
existing Bone Spring spacing units:

a. A 240-acre horizontal well spacing unit comprised of the E/2SE/4
of Section 25 and the E/2E/2 of Section 36, Township 24 South,
Range 28 East, dedicated to Marathon’s Southern Comfort 36 SB
State #007H well (API 30-015-46201)

Deana M. Bennett
505.848.1834
dmb@madrall,com

Madral| Speriing
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuguerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrail.com
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b. A 240-acre horizontal well spacing unit comprised of the W/2SE/4
of Section 25 and the W/2E/2 of Section 36, Township 24 South,
Range 28 East, dedicated to Marathon’s Southern Comfort 36 SB
State #004H well (API 30-015-46200)

c. A 320-acre horizontal well spacing unit comprised of the E/2 of
Section 1, Township 25 South, Range 28 East, dedicated to
Marathon’s Whistle Pig 1 SB Federal Com #005H well (API 30-
015-45174).

Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Marathon as operator of the wells, and a 200%
charge for risk involved in drilling said wells. Said area is located
approximately 5 miles southeast of Malaga, New Mexico.

The hearing will be conducted remotely on January 4, 2024
beginning at 8:15 a.m. To participate in the electronic hearing, sce the
instructions posted on the docket for the hearing date:
https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by this application, we are notifying
you of your right to appear at the hearing and participate in this case, including
the right to present evidence either in support of or in opposition to the
application, Failure to appear at the hearing may preclude you from any
involvement in this case at a later date.

You are further notified that if you desire to appear in this case, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

Mima 1 Bonvertf

Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN
LLC FOR COMPULSORY POOLING AND,

TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,

EDDY COUNTY, NEW MEXICO.
CASENO. 24085

APPLICATION

L. Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, through its
undersigned attorneys, hereby submits this application to the Oil Conservation Division pursuant
to the provisions of NMSA 1978, § 70-2-17, for an order pooling all uncommitted mineral interests
within a standard 800-acre, more or less, Bone Spring horizontal spacing unit comprising the SE/4
of Section 25, the E/2 of Section 36, Township 24 South, Range 28 East, and the E/2 of Section 1,
Township 25 South, Range 28 East, NMPM, Eddy County, New Mexico to form a standard 800-
acre, more or less, Bone Spring spacing unit. Marathon also seeks, to the extent necessary, approval
of an overlapping spacing unit. In support of this application, Marathon states as follows:

2, Marathon is an interest owner in the subject lands and has a right to drill a well

thereon,

31 Marathon seeks to dedicate the SE/4 of Section 25, the E/2 of Section 36, Township
24 South, Range 28 East, and the E/2 of Section 1, Township 25 South, Range 28 East, NMPM,
Eddy County, New Mexico to form a standard 800-acre, more or less, Bone Spring spacing unit,

4. Marathon plans to drill the Cobra Cobretti BS Federal Com 301H, Cobra
Cobretti BS Federal Com 302H, Cobra Cobretti BS Federal Com 551H, Cobra Cobretti BS

Federal Com 552H, Cobra Cobretti BS Federal Com 553H, and Cobra Cobretti BS Federal

Released to Dnaging: 12/5/2023 1:42:11 PM
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Com 554H wells to a depth sufficient to test the Bone Spring formation. The wells will be
horizontally drilled, and the producing area for the wells is expected to be orthodox.

5. The completed intervals for Cobra Cobretti BS Federal Com 302H and the
Cobra Cobretti BS Federal Com 552H are each expected to be less than 330 feet from the
adjoining tracts thereby allowing for the inclusion of the proximity tracts within the proposed
spacing unit under Rule 19.15.16.15(B)(1)(b) NMAC.

6. Marathon’s proposed spacing unit in this case will partially overlap the following
existing Bone Spring spacing units:

® A 240-acre horizontal well spacing unit comprised of the E/2SE/4 of Section
25 and the E/2E/2 of Section 36, Township 24 South, Range 28 East, dedicated
to Marathon’s Southern Comfort 36 SB State #007H well (API 30-015-46201)

® A 240-acre horizontal well spacing unit comprised of the W/2SE/4 of Section
25 and the W/2E/2 of Section 36, Township 24 South, Range 28 East, dedicated
to Marathon’s Southern Comfort 36 SB State #004H well (API 30-015-46200)

® A 320-acre horizontal well spacing unit comprised of the E/2 of Section 1,
Township 25 South, Range 28 East, dedicated to Marathon’s Whistle Pig 1 SB
Federal Com #005H well (API30-015-45174).

7. Marathon sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells,

8. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Marathon requests this application be set for hearing before an

Examiner of the Oil Conservation Division on January 4, 2024 and after notice and hearing as

required by law, the Division enter its order:

Released 1o Dnaging: 12/5/2023 1:42:11 PM
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A. Pooling all uncommitted interests in the Bone Spring formation underlying
a horizontal spacing unit within the SE/4 of Section 25, the E/2 of Section 36, Township 24 South,
Range 28 East, and the E/2 of Section 1, Township 25 South, Range 28 East, NMPM, Eddy
County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Marathon as operator of this unit and the wells to be drilled
thereon;

D. Authorizing Marathon to recover its costs of drilling, equipping and
completing the wells;

E. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure;

F. Setting a 200% charge for the risk involved in drilling and completing the
wells in the event a working interest owner elects not to participate in the wells,

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:ﬁﬁéw M &Mﬂvf

Deana M. Bennett

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant

Released to Tmaging: 12/5/2023 1:42:11 PM
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CASE NO, 24085 . Application of Marathon Oil Permian LLC for compulsory pooling
and, to the extent necessary, approval of an overlapping spacing unit, Eddy County, New
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests
within a standard 800-acre, more or less, Bone Spring horizontal spacing unit underlying the SE/4
of Section 25, the E/2 of Section 36, Township 24 South, Range 28 East, and the E/2 of Section 1,
Township 25 South, Range 28 East, NMPM, Eddy County, New Mexico. This spacing unit will
be dedicated to the Cobra Cobretti BS Federal Com 301H, Cobra Cobretti BS Federal Com 302H,
Cobra Cobretti BS Federal Com 551H, Cobra Cobretti BS Federal Com 552H, Cobra Cobretti BS
Federal Com 553H, and Cobra Cobretti BS Federal Com 554H wells, to be horizontally drilled.
The wells will be drilled at orthodox locations, The completed intervals for Cobra Cobretti BS
Federal Com 302H and the Cobra Cobretti BS Federal Com 552H are each expected to be less
than 330 feet from the adjoining tracts thereby allowing for the inclusion of the proximity tracts
within the proposed spacing unit. Applicant seeks, to the extent necessary, approval of an
overlapping spacing unit. The proposed spacing unit will partially overlap the following existing
Bone Spring spacing units:

® A 240-acre horizontal well spacing unit comprised of the E/2SE/4 of Section 25 and
the E/2E/2 of Section 36, Township 24 South, Range 28 East, dedicated to Marathon’s
Southern Comfort 36 SB State #007H well (API 30-015-46201)

e A 240-acre horizontal well spacing unit comprised of the W/2SE/4 of Section 25 and
the W/2E/2 of Section 36, Township 24 South, Range 28 East, dedicated to Marathon’s
Southern Comfort 36 SB State #004H well (API 30-015-46200)

e A 320-acre horizontal well spacing unit comprised of the E/2 of Section 1, Township
25 South, Range 28 East, dedicated to Marathon’s Whistle Pig 1 SB Federal Com
#00SH well (API 30-015-45174).

Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Marathon as
operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area is located
approximately 5 miles southeast of Malaga, New Mexico.

Keleased to Imaging: 12/5/2023 1:42:11 PM
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L.

Registered No.r T - Date Stamp

Reg. Fee
Handling $O0, S Rgtur.n
Charge B Receipt

g 8 Postage % v Restricted

45 Dellvery

8% Received by

8%

) o
2 siranca s i Included
Domestle IngLrance uf o $25,000 i
i ELTIIM\%’:S; g‘ug Beclarn 1.t baged upoh the declared vatue. Inlemalinal

&y Indemsity i Amited. (Sea Raverse)

-/c‘:yﬁr 1Seh ;m,m_,

okl Sper /e,

A kil e,
Albvgueraye, Jid — 3T1072—
lﬁm@&%yﬁ_ ﬁ&/;f:v e
220446611 [16 AL )L/
Edmonton, Albuts Canada
T-5413V1

PS Form 3806, Heceigé;?r Registered Mail  Copy 1- Customer -

) . (See Information on Reverse)
Ja"”%rgr 2donmsm4 (l7|g ggi‘ipv%r(y)?r%onnahon. visit our website at www.usps.com® }

FROM

TO

To Be Completed By Customar
{Plaase Print)

All Entries Musi Be in Bailpoint or Typed

For updated information about
Internatioral Service Disruptions, visit:
WWW. Usps.com/int| /a) erts

In a hurry? To send correspondence and
rondutiable documents, (goods are riot
mailable in First-Class Maj)
International Letters or Docunents)
self-service kiosks offgr quick and easy
check-out. Any Retail Associate

can show yvou how,

Refer to vour Registered Majl@ tracking
number for delivery information.

Save this receipt as evidence of mailing,
For information on filing a ¢laim go to
https:f/www.uspsAcom/halp/ciaims.htm
or call 1-800-222-1811

Preview your Maij

Track vour Packages

Slan up for FREE g
https://informeddellvary.usps.com

AN sales finai on stamps and postage.
Refunds for Quarantesd services only.
Thank vou for your business.,

Tell us about Your experience.
Go to: https://posta]experience.com/Pos
or scan this code with vour mobile device,

or call 1-800-410-7420.

UFN 340157-0101
Receipt #: BAN-RRINONRE-1 cnvnnms -
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USPS Tracking” FAGs >

Tracking Number: Remave X

RF635101292US

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item was delivered in CANADA at 9:55 am on January 8, 2024.

® Dpelivered
Delivered

CANADA
January 8, 2024, 9:55 am

AoegpesH

® Oout for Delivery

CANADA
January 8, 2024, 9:11 am

® Arrival at Post Office

CANADA
January 8, 2024, 5:46 am

®  Arrived at Facility

CANADA
January 6, 2024, 11:18 pm

® Arrived at Facility

CANADA
January 5, 2024, 11:41 am

® Customs Clearance

CANADA
January 4, 2024, 10:26 am

® processed Through Facility
CANADA
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January 4, 2024, 10:26 am

® processed Through USPS Regional Facility

LOS ANGELES CA NETWORK DISTRIBUTION CENTER
December 31, 2023, 1:30 pm

®  Arrived at USPS Facility

BELL GARDENS, CA 90205
December 31, 2023, 1:29 pm

® Arrived at USPS Regional Facility

LOS ANGELES CA NETWORK DISTRIBUTION CENTER, UNITED STATES
December 31, 2023, 1:29 pm

® Processing at USPS Facility

PHOENIX, AZ 85026
December 16, 2023, 12:42 am

® Processing at USPS Facility

PHOENIX, AZ 85026
December 16, 2023, 12:38 am

Processing at USPS Facility

ALBUQUERQUE, NM 87101
December 14, 2023, 10:09 pm

Departed Post Office

ALBUQUERQUE, NM 87101
December 14, 2023, 5:31 pm

USPS in possession of item

ALBUQUERQUE, NM 87101
December 14, 2023, 5:15 pm

Hide Tracking History

What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

Text & Email Updates

Product Information
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Postal Product:
First-Class Package International Service

Track Another Package

Features:
Registered Mail ™
Return Receipt

See Less A\

Enter tracking or barcode numbers

Need More Help?

Contact USPS Tracking support for further assistance.

FAQs
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Carlshad Current Argus.

PRAT OF W AT

Affidavit of Publication
Ad # 00605867011
This is not an invoice

MODRALL SPERLING
POBOX 2168

ALBUQUERQUE, NM 87103

|, a legal clerk of the Curlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof in editions
dated as follows:

12/17/2023

MM

Legal Clerk

Subscribed and sworn before me this December 17,
2023;
j A/ﬁl{u.d—-—-
f Ll
Siale of Wi, Coumy of Brown
NOTARY PUBLIC

/ -7 "7:;/

My commission expires

T

KATHLEEN ALLEN
Ad # 0005867011 Notary Public
PO#: CASE NO. 24085
# of Affidavits State of Wisconsin__

This is not an invoice
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CASE NO, 24085: Wotica tc all affected parties, 85 well as
heirs and devisees of: Murchison Oil and Gas, LLC; OXY
USA, Inc.; Foran Oil Cempany; COG Production LLC; The
Allar Company; Parformance Oil and Gas Comrnny: Mag-
num Hunter Production, Inc.; Occidental Permian Limited
Partnership; W.T. Boyle & Company: H.M. Bettis, Inc; Sto-
vall Ennr?y. Lid; OXY Y-1 Company: COG Operating LLC;
Peter Baulog, Trustee of the Balog Family Trust dated
8/15/02; Riverhlll Enet% Corporation; Bearing Serviee &
Supplagompang. Ine.; Ray Exploration, LLC Levi Ol &
Gas, LLC; DSD Energy Resources, LLC; Covey Energy Part-
ners, LP; Hanley Petroleum LLC; Richardson Mineral & Roy-
alty, LLC; €OG Atreage LP; Hammersmith Realty, Inc.; Per-
mian Basin Investmant Corporation; Marks Oil, Inc.; RSC Re-
sources, LP; Guinn Family Proparties, Ltd.; Warwick-Artamis,
LLG Engwall tving Trust; Slash Exploration Limited Part-
nership; A, Wayne Davenport and wife Karen Davenport:
Candice and Dean Delleney; Crump Family Limited Pariner-
ship, Ltd.; Colling & Jones Investments, LLC; 1-43 Assodiatas,
Inc.; Tres Perros, Inc.; Essayons Properties, LLC; Cellar Invest-
ments, LLC; Bid Group, LLC; Robin L. Morgan, Personal rep-
resentative of the Estate of Frank 5. Morgan, deceased, and
Robin L. Morgan; Judah Oil, LLC; LHAM Properties, LLC; stll-
water Investments; M Code LLC Beachbums Energy, LLC;
David W. Cromwell; H6 Holdings, LLC; farvis J. Slade and
wife Pamela Ferrari Slada: TBO Ol & Gas, LLC The Trustee
of tho Richard and Alice Farrell Living Trust dated June 2,
1997, restated November 2, 2005; Patricla L, Spurin ask/a
Patricla Harty; Allce Ann Farrell; Richard Gene Farrell, Jr.;
Sitio Permian, LLC; Llano Natural Resources, LLC; Dorchester
Minerals, L.P.; Jim Famrell; Vance Farrell; James Oscar Owen;
Centennlal; Innaventions, Inc.; James K. Lusk and Martha L
Lusk, Trustees of the James K. Lusk and Martha L. Lusk
Trust UTA dated 4/29/1992; RCB Investments; Mitchell £x-
Floratlun, Inc.; Wing Resources V, LLC; ROEC, Inc.; Ehergy
roperties Limited, LP; Williom N, Heiss and Susan E. Heiss,
Co-Trustees of the Willlam N. Heiss Profit Sharing Plan; Sam
L. Shackelford; West Bend Energy Partners ll, LLC; Worral!
Investment Corporation; Roﬁor Beliah; Fortyniner Rldge
Inc.; RealTimeZone, Inc.; North Fork Land Management, (P;
Hutchings Qil Company; ITD Resources: McCulliss Resources
Co., Inc.; McCullls Ol & Gas, Inc.; Jordan Waiterman; Susan
S. Murphy, as Trustee of the Susan S. Murphy Marital Trust
UTA dated 11/15 2012; Mark B, Mun:h , as Trustee of the
Mark B. Murphy lrrevocable Trust r&' dated 12/11/2012;
Jon Esslinger and Louis J. Esslinger; Teryn Daley Gonazales;
Scott Investment Corporation; Zunis Energy, LLG; Susannah
D. Adelson, Trustee of the lames Adelson & Family 2015
Trusts; Community Minerals, LLC Rio Brazos Mineral Com-
pany, LLC; Laurence A. Smith and Rhonda Q. Smith, Trust-
cas of tha Lavrence A. Smith and Rhonda Q. Smith Family
Trust dated 1/6/1988; Rockwell Enara Resources, LLC;
Ronadero Comﬁanz. inc.; Mark L. Schidler and wife Mitzi
Shidler; Ward M. Adkins, Jr.: Zeus Petraleutn Inc; Carbon
Jack, LLC: Jeb Corey Honayman; Brent Jeremy Honeyman;
Strata Production Company; Southwest Petroleum  lend
Services, LLC; Jennifer Ann Scott; Newkumet Exploration,
Ine: Angelo Holdings, LLC: Tarpon Industries Corporation; 1-
43 Associates, Int.; Oak Valiey Mineral & Land, LP; SM Ener-
ay Comﬂ: Dragoan Creek Minerals, LLG; Pegasus Resour-
ces NM, LLC; Chisos Minerals, LLC Innerarity Family Miner-
als, LLG; Alan Jochimsen; States Royalty Limited Partner-
ship; Dutch-rish Qil, Inc; E&S LLC; NME&T Resdurces, LLC;
Patricla Blakeney; Glen Blakeney; Paula Campbell; Thomas
K. Campbell; Efouise Justice; Nancy Moorhead; Helen D.
Alpers Living Trust; GHHunker, LLC; MKHM Oil, LLC Don
Fedrle; Michael James fkard; Timothy Z. Jernings; Patrick J.
Morello and Alice M. Morello; Norton LLC; Gene Shumate;
Robert L. Thuraten; Kenneth D. Trumpfhellar; 350 Interests,
LLC; Charles J. Kinsolving; Ashlay Dean Crow; Lynn Medlin;
Billy R. Medlin; Moorhead Cattle Company; Estate of Don-
ald'R, Cur%lohn S. Curry, Executor; Ramon Hilbum; 1979
Royalties, LP; SMP Patrlot Mineral Holdings, LLC; Monty D.
McLane; Slete Ol & Gas Corporation; Foran Ol Company:
Donald E. Wenner and wife, Laurie Wenner; Louis J
Hoffman; Bane Bigble; Paisano Partners; Carl A, Morgan
and wife, Gwenetta B. Morgan; Long, LLC; The Tapeats
Trust; LT. Capital, LLC; Jim Whitehead Ol & Gas LLC; Cata-
lyst Energy, LLC; Magic Merlin Energy Investments LLC; Erik
1. Knudson; Rewind21, LLC; Rockwood Resources LLC: Mar-
vin €. Gross; David Wingo; LaNell Joy Honeyman, as Trustee
of the Leslie Robert Honeyman Trust; Murphy Petroleum
Corporatioh: Chief Capital Il LLC; Huntsman Resources LLC:
SRR Permian LLC; Concho Resources Inc; G on Delaware
CP LLG; MEC Petroleum Corp; Murchison Holdings LLC Palo-
orole Petroleum LLG Plvotal Permlan Basin Il LLC of the Ap-

ication of Marathen Ol Permian LLC for compulsory pool-
ng and, to the extent necessary, approval of an overlap-

ng spacing unit, Eddy County, Mew Mexico. The State of

ew Mexico threugh 1ts Oil Conservation Division hereby
gives notice that the Division will conduct a public hearing
at 8:15 a.m. on January 4, 2024 to consider this application.
Information about accessing the alectronic hearing is posted
at “OCD NOTICES" at httpsi//www.emnrd.nm.gov/ocd/hear
!ng-in.i_’or. Applicant seeks an arder from the Divislon pool-
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-acre, more or less, Bone Spring horizontal spacing unit
ur:c(erlﬁmg the SE/ of Section 25, the E2 of Section 36,
Township 24 South, Range 28 East, and the E/2 of Section 1,
Township 25 South, Range 28 East, NMPM, Eddy County,
New Mexico, This spacing unit will be dedicated 1o the Co-
bra Cobretti BS Federal Com 301H, Cobra Cobretti BS
Federal Com 302H, Cobra Cobrettl BS Federal Com 551H, Co.
bra Cobretti BS Federal Com 552H, Cobra Cobrettl DS
Federal Com 553H, and Cobra Cobrett! BS Federal Com 554H
wells, to be hori:omnllh drilied. The wells will be drilled at
orthodox locations. The completed imervals for Cobra
Cobretti BS Federal Com 302H and the Cobra Cobretti BS
Federal Cam S52H are each expacted to be less than 330
feet from the adjoining tracts thereby allowing for the in-
clusion of the proximitiv tracts within the proposed spacing
unit. Applicant seeks, 1o the axtent necessary, approval of
an qveriappi:]'g spacin‘% unit. The lpropased spacing unit will
pai-ttsla!ly overfap the following existing Bone Spring spating
unigs:

® A 240-acre harizontal well spacing unit comprited of the
E/25E/4 of Section 25 and the E/2E/2 of Section 36, Township
24 South, Range 28 East, dedicated to Marathon's Southern
Comtort 36 5B Statle #O0TH well (APl 30-015-48201)
v A 240-acre horizontal well spacing unit comprised of the
WI2SEM of Section 25 and the W/2E/2 of Section 36,
Township 24 South, Range 28 East, dedlcated to Marathon's
gggiogfrn Comfort 36 SB State #004H well (AP} 30-015-
s A 320-acre horirontal well spacing unit comprised of the
E/2 of Section 1, Township 25 South, Range 28 East, dedicat-
ed to Marathon's Whistle Pig 1 S8 Federal Com #005H well
(APl 30-015-45174).
Also to be concidered will be the cost of drilling and com-
pleting said wells, the allocation of these costs as well as the
actual operating costs and charges for supervision, designa-
tion of Marathon as cperator of the wells, and a 200%
charge for risk involved in drilling said wells. Said area is lo-
g!e_ approximately 5 miles southeast of Malaga, New
£xic0.
5867011, Current Arqus, December 17, 2023
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

APPLICANT'S RESPONSE

Case: 24085 —_ = —
Date ——— : — == May 2, 2024 _ ——
Applicant Marathon OIl Permian LLC

Designated Operator & OGRID (affiliation if applicable)

Marathon Oil Permlan LLC OGRID 372098

Applicant's Counsel:

Padilla Law Firm, P.A,

Case Title:

APPLICATION OF MARATHON OIL PERMIAN
LLC FOR COMPULSORY POOLING AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT, EDDY COUNTY, NEW MEXICO.

Entries of Appearance/Intervenars:

Coterra Energy Inc. and its subsidiaries, including Cimarex Energy Co.

Well Family

Formatlon/Pool

Cobra Cabretti

Formation Name(s) or Vertical Extent: Bone Spri_ng .
Primary Product (Oil or Gas): oil
hooling this vertical extent: Bone Spring

Pool Name and Pool Code:

Willow Lake; Bone Spring Pool {Code: 64450)

Well Location Setback Rules:

Statewide Rules

SpacingUmit SRy | P S SR
Type {Horizontal/Vertical) Horizontal

Size (Acres) 800-acres

Building Blocks: 40-Acres

Orientation: North/South

Description: TRS/County

SE/4 of Section 25, the E/2 of Section 36, Township 24 South, Range 28 East, and the
E/2 of Section 1, Township 25 South, Range 28 East, N.M.P.M., Eddy County.

Standard Horizontal Well Spacing Unit {Y/N}, if No, describe and_ |Yes.

{s.approval of non-standard unit requested [n this application?

Other Situations - =
Depth Severance: Y/N, If yes, description

No.

Proximity Tracts: If yes, description

Yes. The completed intervals of the Cobra Cobrettl BS Federal Com 301H and the
Cobra Cobretti BS Federal Com 552H are each expected to be less than 330 feet from
the adjoining tracts thereby allowing for the inclusion of the proximity tracts within
the proposed spacing unit under Rule 19.15.16.15(B){1}{b} NMAC.

Proximity Defining Well: if yes, description

Cobra Cobretti BS Federal Com 302H and Cobra Cobretti BS Federal Com 552H

Applicant's Ownership in Each Tract

Well(s)

Exhibit 8.3

standard or non-standard)

Name & API {if ass-igned), surface and bottom hole location,
footages, completion target, orientation, completion status

Add wells as needed

Weli #1: Cobra Cobrettl BS Federal Com 301H

SHL: 276' FSL & 1,722' FEL, Sectlon 1, T-25-S R-28-E

FTP: 100' FSL & 1,640' FEL Section 1, T-25-S R-28-E  BHL: 2,540' FSL & 1,640' FEL
Section 25, T-24-S R-28-E Orientation: North
South

Completion Target: First Bone Spring

Completion Status: Standard

TVD: 7,480', MVD: 20,240'

Well #2: Cobra Cobretti BS Federal Com 302H

SHL: 277' FSL & 1,662' FEL, Section 1, T-25-5 R-28-E

FTP: 100' FSL & 330' FEL Section 1, T-25-S R-28-E  BHL: 2,540" F5L & 330" FEL Section
25,T-24-5R-28-E Orientation: North South
Completion Target: First Bone Spring

Completion Status: Standard

TVD: 7,490', MVD: 20,240

Well #3: Cobra Cobretti BS Federal Com 552H

SHL: 275' FSL & 1,752' FEL, Section 1, T-25-5 R-28-E

FTP: 100" FSL & 1,640' FEL Section 1, T-25-S R-28-E  BHL: 2,540' FSL & 1,640' FEL
Sactlon 25, T-24-S R-28-E Orientation: North
South

Completion Target: Third Bone Spring

Completion Status: Standard

TVD: 8,825', MVD: 21,576

Well #4: Cobra Cobretti BS Federal Com 554H

SHL: 276' FSL & 1,692 FEL, Section 1, T-25-5 R-28-E
FTP: 100' FSL & 330' FEL Section 1, T-25-S R-28-E  BHL: 2,540' FSL & 330' FEL Section
25, T-24-S R-2B-E Orientation: North South
Completion Target: Third Bone Spring

Completion Status: Standard

TVD: 8,825', MVD: 21,576

Horizantal Well First and Last Take Polnts

See above cells and Exhibit B-2 (C-102s)

Completion Target (Formation, TVD and MD)

See above cells and Exhibit B-5 (proposal letter)

AFE Capex and Operating Costs

Drilling Supervision/Month $

$10,000

Production Supervision/Month $

$1,000

Justification for Supervision Costs

See Exhiblt B Paragraph 25




Requested Risk Charge

Notice of Hearlng

200%

Proposed Notice of Hearing Exhiblt B-7

Proof of Mailed Notice of Hearlng {20 days before hearing) Exhibit B-7

|Proof of Published Notice of Hearing (10 days before hearing)  |ExhibitB-7 .
Ownership Determination [ —— e e e
Land Ownership Schematlc of the Spacing Unit Exhiblt B-3

Tract List {including lease numbers and owners) Exhibit B-3

If approval of Non-Standard Spacing Unit Is requested, Tract List

(including lease numbers and owners) of Tracts subject to notice

requirements. N/A

Pooled Parties (including ownership type) Exhibit B-3

Unlocatable Parties ta be Pooled Exhiblt B-3

Ownership Depth Severance (including percentage above & NA

—jOinder ________ — PAPP— e — —— o —
Sample Copy of Proposal Letter Exhibit B-6

List of Interest Owners {ie Exhiblt A of JOA) Exhibit B-5

Chronology of Contact with Non-Joined Working Interests Exhibt B-4

Overhead Rates In Proposal Letter Exhibt B-6

Cost Estimate to Drill and Complete Exhibit B-7

Cost Estimate to Equip Well Exhibit B-7

Cost Estimate for Production Facilities ____|Exhibit B-7 _
Geology oy n .

Summary (including special considerations) Exhiblt C

Spacing Unlt Schematic Exhibit C-2

Gunbarrel/Lateral Trajectory Schematic Exhibit C-2

Well Orientation (with rationale) Exhlbit C-15

Target Formation

Exhibits C-3 to C-14

HSU Cross Section

Exhibit C-5; C-9; C-13

|Depth Severance Discussion o e NA B — _
(Forms, Figuresand Tables e

C-102 Exhibit B-2

Tracts Exhibit B-3

Summary of Interests, Unlt Recapitulation (Tracts) Exhibit B-5

General Location Map (including basin} Exhibit C-1

Well Bore Location Map Exhibit C-2

Structure Contour Map - Subsea Depth

Exhiblt C-3; C-7; C-11

Cross Section Location Map (including wells}

Exhibit C-4; C-8; C-12

Cross Section (including Landing Zone)

Exhibit C-5; C-9; C-13

Additlonal Information

Speclal Provision for Pooling Order In Case No. 24085

oceurs and

Operator has represented to the Oil Conservation Divislon (“OCD”) that It will apply for its applications for permits to drill (“APDs") based on the
surface and subsurface locations and depths of the wellbores as described in the OCD’s Compulsory Poollng Checklist attached to this Pooling Order.
The Operator acknowledges that the wellbore locatlons and depths described herein are the result of negotiations entered into with Coterra Energy,

Inc. (“Party of Record”), a party of record to the hearlng, to address operational concerns, and (1) If any of the APDs applied for by the Operator
pursuant to this Pooling Order are rejected or denied by the Issuing agency based on the specifications of the surface locatlons, subsurface lacations
or depths of the wellbores described herein such that the speciflcations have to be changed or altered to cure the APD’s rejection or denial, or (2} if
the Operator submits any APDs with wellbore surface locatlons or depths that have been changed or altered from the specifications described in this

order, then the Operator shall promptly provide wrltten notice to the Party of Record of the occurrence of (1} (such rejection or denlal of any such

APD) or (2} (any submisslon of an APD with wellbore locations or depths changed or altered from the speclfications described herein), whichever

T

Special Provisions/Stipulations

L

|CERTIFICATION: | hereby certify that the Information provided in this

eckjist is complete and
2 A

S g [ FO )
Y ’/ !

Printed Name [Attorney or Party Repr ive): 7 iy f‘gArLZZ &//é
Slgned Name (Attorney or Party Representative): < ] {V’W/
Date: <y L7TT

[



Qil Conservation Division
Hearing
Thursday, May 2, 2024

OCD Case 24085
Marathon Oil Permian LIL.C

Hearing Exhibits
Table of Contents

Exhibit B

Affidavit of Ryan Gyllenband
Page Numbers

Affidavit (Ryan Gyllenband) 1-5
1) Application 6-9
2) C-102’s 10-17
3) Lease Tract Map 18
4) Chronological Contact 19-22
5) List of Parties Pooled/Summary of Interest 23-27
6) Well Proposal Letters 28-30

7) Authorization for Expenditure 31-38



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN
LLC FOR COMPULSORY POOLING AND,

TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,

EDDY COUNTY, NEW MEXICO
CASE NO. 24085
STATE OF TEXAS )
} ss.
COUNTY OF HARRIS )

AFFIDAVIT OF RYAN GYLLENBAND

Ryan Gyllenband, being duly sworn, deposes and states as follows:

1. I am over the age of 18, I am a landman for Marathon Oil Permian LLC (“Marathon™)
and have personal knowledge of the matters stated herein.

2, I have previously testified before the Oil Conservation Division (“Division”) and my
credentials as an expert petroleum landman were accepted as a matter of record.

3. My area of responsibility at Marathon includes the area Eddy County in New Mexico.

4. I am familiar with the application filed by Marathon in this case, which is attached as
Exhibit B.1.
5. I am familiar with the status of the lands that are subject to this application.

6. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support of
the above referenced application.
7. Marathon secks an order pooling all uncommitted mineral interests within a 800-acre,

more or less, Bone Spring horizontal spacing unit comprising the SE/4 of Section 25, the E/2 of

Ex.B-1



Section 36, Township 24 South, Range 28 East, and the E/2 of Section 1, Township 25 South, Range
28 East, NMPM, Eddy County, New Mexico.
8. Marathon’s proposed spacing unit in this case will partially overlap the following
existing Bone Spring spacing units:
* A 240-acre horizontal well spacing unit comprised of the E/2SE/4 of Section 25

and the E/2E/2 of Section 36, Township 24 South, Range 28 East, dedicated to
Marathon’s Southern Comafort 36 SB State #007H well (API 30-015-46201)

* A 240-acre horizontal well spacing unit comprised of the W/2SE/4 of Section 25
and the W/2EB/2 of Section 36, Township 24 South, Range 28 East, dedicated to
Marathon’s Southern Comfort 36 SB State #004H well (API 30-015-46200)

© A 320-acre horizontal well spacin g unit comprised of the E/2 of Section 1,
Township 25 South, Range 28 East, dedicated to Marathon’s Whistle Pig 1 SB
Federal Com #005H well (API 30-015-451 74).

9. This spacing unit will be dedicated to the Cobra Cobretti BS Federal Com 301H, Cobra
Cobretti BS Federal Com 302H, Cobra Cobretti BS Federal Com 552H, and Cobra Cobretti BS
Federal Com 554H wells, to be horizontally drilled,

10.  The completed intervals for Cobra Cobretti BS Federal Com 301H and the Cobra
Cobretti BS Federal Com 552H are each expected to be less than 330 feet from the adjoining tracts
thereby allowing for the inclusion of the proximity tracts within the proposed spacing unit under Rule
19.15.16.15(B)(1)(b) NMAC.,

11, Attached as Exhibit B.2 are the proposed C-102s for the wells.

12. The C-102s identify the proposed surface hole locations and the bottom hole locations,
and the first take points. The C-102s also identify the pool and pool code.

13.  The wells will develop the Willow Lake; Bone Spring, Pool Code 64450.

14. 'This pool is an oil pool with 40-acre building blocks.

15.  This pool is governed by the state-wide horizontal well rules.

2
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16.  The producing areas for the wells is expected to be orthodox.

17. There are no depth severances within the proposed spacing unit.

18, Exhibit B.3 includes a lease tract map outlining the unit being pooled. Exhibit B.3
also includes the parties being pooled, the nature, and the percent of their interests.

19. T'have conducted a diligent search of the public records in the county where the wells
are located, and conducted phone directory and computer searches to locate contact information for
parties entitled to notification, and mailed the working interest owners well proposals, including an
Authorization for Expenditure.

20.  In my opinion, Marathon has made a good faith effort to obtain voluntary joinder of
the working interest owners in the proposed wells.

21, Exhibit B.4 is a summary of my contacts with the working interest owners.

22, Exhibit B.5 is a list of the parties being pooled for this case.

23.  Exhibit B.6 is a sample of the well proposal letter that was sent to all working interest
ownets. The proposal letter identifies the proposed first and last take points and approximate
TVD/MD for the wells.

24.  Exhibit B.7 contains the Authorization for Expenditure for the proposed wells. The
cstimated cost of the wells set forth therein is fair and reasonable, and is comparable to the costs of
other wells of similar depths and length drilled in this area of New Mexico.

25.  Marathon requests overhead and administrative rates of $10,000.00/month for drilling
a well and $1,000.00/month for a producing well. These rates are fair, and comparable to the rates
charged by other operators for wells of this type in this area of Southeastern, New Mexico. Marathon
requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

26.  Marathon requests the maximum cost plus 200% risk charge be assessed against non-

consenting working interest owners.
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27, Marathon requests that it be designated operator of the wells.

28,  The parties Marathon is seeking to pool were notified of this hearing.

25.  Marathon seeks to pool overriding royalty interest owners, and they were also
provided notice of this hearing.

30.  No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells, but have failed or refused to voluntarily commit their interests
in the wells.

31.  Marathon provided notice of this hearing to the affected parties in the overlapping
spacing units and no objections were submitted.

32.  The attachments to this affidavit were prepated by me, or compiled from company
business records, or were prepared at my direction.

33. Inmy opinion, the granting of this application is in the interests of conservation and
the prevention of waste.

[Signature page follows]
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Dated: April 29, 2024

%% (-;7 é@/ Ps.

yan Gyllefiband

State of Texas

County of Harris
j \ 29
This record was acknowledged before me on ) ?__lﬂ t o , 2024, by Ryan
Gyllenband,
[Stamp] e 9 L s
(| 47050, PATRICA B, SCHOENBERGER ,--;'?ﬂ’/ Aty
; (7

o
NE

AR
-

y 'I‘ c . .
‘Er,'f’j; NM' ”mm‘ | State of “ | { VA€

*Y&Y Notary Publk, Stale of Toxss* o
\yfg' ) st | Notary Public in and for the

Commission Number: |2 384] 22 ¢

My Commission Expires: %/‘ p, 2020
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Received by QCD: 12/5/2023 1:31:57 PM

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN
LLC FOR COMPULSORY POOLING AND,

TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,

EDDY COUNTY, NEW MEXICO.
CASENO.

APPLICATION

1. Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, through its
undersigned attorneys, hereby submits this application to the Oil Conservation Division pursuant
to the provisions of NMSA 1978, § 70-2-17, for an order pooling all uncommitted mineral interests
within a standard 800-acre, more or less, Bone Spring horizontal spacing unit comprising the SE/4
of Section 25, the E/2 of Section 36, Township 24 South, Range 28 East, and the E/2 of Section 1,
Township 25 South, Range 28 East, NMPM, Eddy County, New Mexico to form a standard 800-
acre, more or less, Bone Spring spacing unit. Marathon also seeks, to the extent necessary, approval
of an overlapping spacing unit. In support of this application, Marathon states as follows:

2. Marathon is an interest owner in the subject lands and has a right to drill a well
thereon.

3. Marathon seeks to dedicate the SE/4 of Section 25, the E/2 of Section 36, Township
24 South, Range 28 East, and the E/2 of Section 1, Township 25 South, Range 28 East, NMPM,
Eddy County, New Mexico to form a standard 800-acre, more or less, Bone Spring spacing unit.

4, Marathon plans to drill the Cobra Cobretti BS Federal Com 301H, Cobra
Cobretti BS Federal Com 302H, Cobra Cobretti BS Federal Com 551H, Cobra Cobretti BS

Federal Com 552H, Cobra Cobretti BS Federal Com 553H, and Cobra Cobretti BS Federal

Released o Imaging: 12/5/2023 1:42:11 PM
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Received by OCD: 12/5/2023 1:31:57 PM Page 20f

Com 554H wells to a depth sufficient to test the Bone Spring formation. The wells will be
horizontally drilled, and the producing area for the wells is expected to be orthodox.

5. The completed intervals for Cobra Cobretti BS Federal Com 302H and the
Cobra Cobretti BS Federal Com 552H are each expected to be less than 330 feet from the
adjoining tracts thereby allowing for the inclusion of the proximity tracts within the proposed
spacing unit under Rule 19.15.16.15(B)(1)(b) NMAC.

6. Marathon’s proposed spacing unit in this case will partially overlap the following
existing Bone Spring spacing units:

¢ A 240-acre horizontal well spacing unit comprised of the E/2SE/4 of Section
25 and the E/2E/2 of Section 36, Township 24 South, Range 28 East, dedicated
to Marathon’s Southern Comfort 36 SB State #007H well (API 30-015-46201)

® A 240-acre horizontal well spacing unit comprised of the W/2SE/4 of Section
25 and the W/2E/2 of Section 36, Township 24 South, Range 28 East, dedicated
to Marathon’s Southern Comfort 36 SB State #004H well (API 30-015-46200)

© A 320-acre horizontal well spacing unit comprised of the E/2 of Section 1,
Township 25 South, Range 28 East, dedicated to Marathon’s Whistle Pig 1 SB
Federal Com #005H well (AP130-015-45174).

7. Marathon sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

8. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Marathon requests this application be set for hearing before an

Examiner of the Oil Conservation Division on January 4, 2024 and after notice and hearing as

required by law, the Division enter its order:

Released to Imaging: 12/5/2023 1:42:11 PM '
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A. Pooling all uncommitted interests in the Bone Spring formation underlying
a horizontal spacing unit within the SE/4 of Section 25, the E/2 of Section 36, Township 24 South,
Range 28 East, and the E/2 of Section 1, Township 25 South, Range 28 East, NMPM, Eddy
County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Marathon as operator of this unit and the wells to be drilled
thereon;

D. Authorizing Marathon to recover its costs of drilling, equipping and
completing the wells;

E. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure;

F. Setting a 200% charge for the risk involved in drilling and completing the
wells in the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

Deana M. Bennett

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant

Released to Imaging: 12/5/2023 1:42:11 PM
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CASE NO. : Application of Marathon Oil Permian LLC for compulsory pooling
and, to the extent necessary, approval of an overlapping spacing unit, Eddy County, New
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests
within a standard 800-acre, more or less, Bone Spring horizontal spacing unit underlying the SE/4
of Section 25, the E/2 of Section 36, Township 24 South, Range 28 East, and the E/2 of Section 1,
Township 25 South, Range 28 East, NMPM, Eddy County, New Mexico. This spacing unit will
be dedicated to the Cobra Cobretti BS Federal Com 301H, Cobra Cobretti BS Federal Com 302H,
Cobra Cobretti BS Federal Com 551H, Cobra Cobretti BS Federal Com 552H, Cobra Cobretti BS
Federal Com 553H, and Cobra Cobretti BS Federal Com 554H wells, to be horizontally drilled.
The wells will be drilled at orthodox locations. The completed intervals for Cobra Cobretti BS
Federal Com 302H and the Cobra Cobretti BS Federal Com 552H are each expected to be less
than 330 feet from the adjoining tracts thereby allowing for the inclusion of the proximity tracts
within the proposed spacing unit. Applicant seeks, to the extent necessary, approval of an
overlapping spacing unit. The proposed spacing unit will partially overlap the following existing
Bone Spring spacing units:

e A 240-acre horizontal well spacing unit comprised of the E/2SE/4 of Section 25 and
the E/2E/2 of Section 36, Township 24 South, Range 28 East, dedicated to Marathon’s
Southern Comfort 36 SB State #007H well (API 30-015-46201)

e A 240-acre horizontal well spacing unit comprised of the W/2SE/4 of Section 25 and
the W/2E/2 of Section 36, Township 24 South, Range 28 East, dedicated to Marathon’s
Southern Comfort 36 SB State #004H well (API 30-015-46200)

® A 320-acre horizontal well spacing unit comprised of the E/2 of Section 1, Township
25 South, Range 28 East, dedicated to Marathon’s Whistle Pig 1 SB Federal Com
#005H well (AP1 30-015-45174).

Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Marathon as
operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area is located
approximately 5 miles southeast of Malaga, New Mexico.
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State o New Mexico Yorm C-107 Revised August 1, 2011

Submit one capy 0 appropriate

onc: Energy, Minerals & Natural Resources Department Chstriot Office
KIS Farst 31, Arfesin NM KB21U OIL CONSLERVATION DIVISION [J AMENDED REPOR?
Br:sn'rr“_cm(ls“vi) 748-1293 Fax (375) 7409720 1220 South St. Francis Dr.
ke Santa Fe, NM 87505

isinet 1Y

12203 St Francis Dr, Santa Fo, NM 27305
Phone (305Y 470-3400) ¥a: ) 176-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT
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SEC. 1 TWP. 268 RGE. 28E IS=STIEE
SURVEY: N.M.P.M.
COUNTY: EDDY
OPERATOR: MARATHON OIL PERMIAN LLC
DESCRIPTION: 276' FSL & 1722 FEL m
ELEVATION: 2916"
LEASE: COBRA COBRETTI FEDERAL COM DE[!IIH
U.S.G.S. TOPOGRAPHIC MAP; MALAGA, NM. \ S:E‘Wl '“:5;,
FROM THE MARATHON OFFICE AT 4111 TIOWELL, CARLSBAD, NM HEAD SOUTH ON TIDWELL RD TOWARD US HWY
285 N FOR 02 MILES. TURN LEFT ONTO LIS HWY 285 S, HEADING SOUTH. FOR 15,5 MILES TO AN EXISTING LEASE SHEET 2 OF 2
ROAD. TURN LEFT ONTO THE EXISTING LEASE ROAD AND CONTINUE EAST FOR 1.3 MILES TO A BEND IN THE ROAD PREPARED BY:
FOLLOW THE BEND TO THE RIGHT AND CONTINUE SOUTH FOR ANOTHER 0.5 OF A MILE TO AN EXISTING LEASE BEAREl e
ROAD ON THE LEFT. TURN LEFT ONTO THE EXISTING LEASE ROAD AND CONTINUE 0,6 OF A MILE 10 AN EXISTING .
WELL PAD. VEER TO THE RIGHT ONTO THE PROPOSED LEASE ROAD TO THE COBRA COBRETTI WeLL pan 510 TRENTON STREET, WEST MONROE, LA 71284
LOGATION. CONTINUE ON THE PROPOSED LEASE ROAD FOR 022 OF A MILE ENTERING THE NORTHEAST CORNER R 0LeHONIORRICE
OF THE PROPOSED WELL PAD JOB No. MRQ_o012_CC
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French Dr, Hobhs, NM 84240

State of New Mexico

Phone: (375) 393-6161 Fax: (575) 393-0720 Energy, Minerals & Natural Resources Deparlment

RUS First §1, Artesta NM 4821y
Phonc (§75) 748-1243 Fax (575) 748-9720
District ]

1000 Riv Brasos Raad, Aztee, NM 87410
Thone (S95)134-61 78 Fax (305) 334-6170
Disirict IV

12208 St Fiancrs Dr., Santa Fe, NN R7505
Phone (S05)476-3460 Fax: (505) 476-3462

OIL CONSERVATION DIVISION
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WELL LOCATION AND ACREAGE DEDICATION PLAT
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SEC. 1 TWP. 258 RGE. 28E

SURVEY: N.M.P.M.

COUNTY: EDDY

OPERATOR: MARATHON OiL PERMIAN LLC
DESCRIPTION: 277' FSL & 1662' FEL
ELEVATION: 2917'

LEASE: COBRA COBRETTI FEDERAL COM
U.S.G.S. TOPOGRAPHIC MAP: MALAGA, NM.

FROM THE MARATHON OFFICE AT 4111 TIOWELL, CARLSBAD, NM HEAD SOUTH ON TIDWELL RD TOWARD US HWY
285 N FOR 0.2 MILES. TURN LEFT ONTO US HWY 285 S, HEADING SOUTH, FOR 16.5 MILES TO AN EXISTING LEASE
ROAD. TURN LEFT ONTO THE EXISTING LEASE ROAD AND CONTINUE EAST FOR 1.3 MILES TO A BEND IN THE ROAD
FOLLOW THE BEND TO THE RIGHT AND CONTINUE SOUTH FOR ANOTHER 0.5 OF A MILE TO AN EXISTING LEASE
ROAD ON THE LEFT. TURN LEFT ONTC THE EXISTING LEASE ROAD AND CONTINUE 0.6 OF A MILE TO AN EXISTING
WELL PAD. VEER TO THE RIGHT ONTO THE PROPOSED LEASE ROAD TO THE COBRA COBRETTI WELL PAD
LOCATION. CONTINUE ON THE PROPOSED LEASE ROAD FOR 022 OF A MILE ENTERING THE NDRTHEAST CORNER
OF THE PROPOSED WELL PAD.

‘l:'lEgFl‘

Fl
EERVICES

"2

SHEET 2 OF 2

PREPARED BY:
DELTA FIELD SERVICES, LLC

510 TRENTON STREET, WEST MONROE, LA 71281

318-323-6900 OFFICE
JOB No, MRO_0012_CC
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State of New Mexico
Energy, Minerals & Natural Resources Depariment
OIL. CONSERVATION DIVISION
1220 South Si. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT
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approved by the division

LTP/BHL
FSL 250" FEL 1640", SLCTION 25
NAD 83, SPCS NM EAST
X:632913 24' / ¥:432303 41"
(AT:32 18813318 / LON:-104 03731089
NAD 27, SPCS NM EAST
581729 30°/ ;432244 87
x -104 03682145

PI-1
FSLO' FEL 1640%, SLCTION 25
NAD B3, SPCS NM EAST
X:63285C 33' / ¥:429763 31"
IAT:32 18115120/ LON:-104 03753681
NAD 27, SPCS NM EAST
X 591666 34 / v-429704 87
LALL32 1810285

FTP/PPP-1
F5L 100" FEL 1640°, SLCTION p1
NAD 83, SPCS NM EAST
X:632366 66' [ ¥:419232 52°
LAT:32 15220304 / LON:-104 03757258
NAD 27, SPCS NM EAST
X:591682 42/ ¥.419174 24"

LAT.32 15208003 / LON

104 03708909

SHL
FSL 276" FEL 1752, SECTION O1
NAD B3, SPCS NM EAST
A:632754 45' / V:419409 87
LAT:32 15269140 / LON:-104 03793856
NAD 27, SPCS NV EAST
ASDILT0 27" 7 ¥ 18Ty 5
LAT 52 15256843 / LON -10

©Diill Line Events @ Scetina Corners

I
[

"UPERATUR CERTIFICATION
Firereby cortofy that the mfoiniatnn
contennid hevent iy irve wnd complete io
S, andd

'

tie hest uf my knowivdge and b
thae ins orgomzation either o
workmig mterest of ieased nunerol
miterest i the haned incindmp the
proposed bottom hoe focatian or fuss o
right to deitl thy weld ui this location
parsuant to o confract with am onaey af

All bearings and coordinates refer to New Mexico State Plane Coordinatc Systenr, East Zone, U.S Survey Feet

EUB | L stcho nuneral o working intevest. o1 i
o vatimba y pooling
cumpulsory poohing orider hervtofare
cnicreed by the shsion
Sec. 25
Signaturc Dale
Frinted Name
1 3
A y E-nail Address
L
@ v
g " SURVEYOR CERTIFICATION
n 1 heveby cernfy thai the well location
: shown o this piat was plotied from field
- noltes uf ucined suneys mude by me or
Sec. 36 anidler iy sapervision, and thar the same
i3 e aud correct do ihe best of ny
behef
(o Date of Survey
I\ “ Snenature and Scal at Pyolessicnal Survey o
[
\
S,
T24S R28E 1D T245 R29E
T255 R28E Ha. ] ) T255 R29E
LoT4 LOT 3 o el
- o CGRNEN COONDINATES CONNER COORDIMATES
MAD 83, 6708 KM EABT £S
A0 X 54555 B2' (Y 432426 25 :
J i+ X 34490 33/ Y 420765 92|
X 634434 93'/7Y 427097 80 |/
Sec. 01 0-X 5 ' ;
[ {
J)E F X 534506 81/ |-
G X 631843 B3/ ¥ 419148 OF
| 1 X 531848 34° 1 Y 424418 B2 |1
| 1 X: 631824 97/ V: 420761 67' | 1
ey ' do X RATHAY WY 493475 an | .
% o
2|
v
EH FEIFLI Y A3t
- it *aana
‘Fﬂ[’ EiE PRODUCTION LINE | BEARING/LENGTH
Ll N00°0320" W - 10530 &0
L2 N01925'07" E - 2540 88"
o o SHEET | OF 2
=== Dyill Linc -~== Dinicasion Lincs Federal Leases NMSLO HSU e HSUComers o No MRO_0012_CC

REV 3 NDS 1/29/2024

Distances/areas relative to NAT 83 grid measucements Combined Scale Factor: 0 99977780 and a Convergence Angle: 0 14126667¢

Ex.B-14



VICINITY MAP

21 22 | \\ 2 19 I 20y, | 21
i ¢ "
| U e =2 mﬂL;:—jJ'; e I~ \‘\f-‘.‘;_ =
i W w AN
0 o | \“-.“\"\f,_}
NN .
28 27 25 D O 3 29 TS 28an
N w )
¥ <
NN
- = | I RSN SSS——
33 34 / 35 31 32 33
"{f* ! I T24S R29E
!COBRA‘COBRETT.I BS FEDERAL COM 552H T25S R29E |
SHL
MARATHON OIL PERMIAN LL.C 6 5 4
4 B 2 \
9 10 1 12 7 8 9
W T
A
16 15, 14 13 o 18 17 16
&
(A
s
|
e~
5215 22 23 24 19 20 21
f‘/"
>
[}%
; b e e i e e
% 27| 26 25 30 29 28
1"=1 MILE

SEC. 1 TWP. 258 RGE. 28E

SURVEY: N.M.P.M.

COUNTY: EDDY

OPERATOR: MARATHON OIL PERMIAN LLC
DESCRIPTION: 276' FSL & 1752' FEL
ELEVATION: 2516

LEASE: COBRA COBRETTI FEDERAL COM

U.5.G.S. TOPOGRAPHIC MAP: MALAGA, NM.

PLACEHOLDER FOR DRIVING DIRECTIONS

DELTA
FIELO

SERVICES

SHEET 2 OF 2

PREPARED BY:
DELTA FIELD SERVICES, LLC

510 TRENTON STREET, WEST MONROE, LA 71291

3186-323-6900 OFFICE
JOB No. MRO_0012_CC
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State of New Mexico
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SEC. 1 TWP. 255 RGE. 28E

SURVEY: N.M.P.M.

COUNTY: EDDY

OPERATOR: MARATHON OIL PERMIAN LLC
DESCRIPTION: 276' FSL & 1692' FEL
ELEVATION: 2g16*

LEASE: COBRA COBRETTI FEDERAL COM
U.8.G.S. TOPOGRAFHIC MAP: MALAGA, NM.

FROM THE MARATHON OFFICE AT 4111 TIDWELL, CARLSBAD, NM HEAD SOUTH ON TIDWELL RD TOWARD US HWY
285 N FOR 0.2 MILES. TURN LEFT ONTO US HWY 285 S, HEADING SOUTH, FOR 16,5 MILES TO AN EXISTING LEASE
ROAD._TURN LETT ONTO THE EAISTING LEASE ROAD AND CONTINUE EAST FOR 1 3MILES TOA BEND IN THE ROAD
FOLLOW THE BEND TO THE RIGHT AND CONTINUE SOUTH FOR ANOTHER 0.5 OF A MILE TO AN EXISTING LEASE
ROAD ON THE LEFT. TURN LEFT ONTO THE EXISTING LEASE ROAD AND GONTINUE 08 OF A MILE TO AN EXISTING
WELL PAD. VEER TO THE RIGHT ONTO THE PROPOSED LEASE ROAD TO THE CODRA COBRETTI WELL PAD
LOCATION, CONTINUE ON THEE PRUPOSED LEASE ROAD FOR 0,22 OF A MILE ENTERING THE NORTHEAST CORNER
OF THE PROPOSED WELL PAD

AN

DELTR
FIE

A LO
SERVICES

SHEET 2 OF 2

PREPARED BY:
DELTA FIELD SERVICES, LLC

510 TRENTON STREET, WEST MONROE, LA 71291

318-323-6800 OFFICE
JOB No. MRO_0012_CC
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Exhibit “B.3” Lease Tract Map
Cobra Cobretti Federal Com 301H, 302H, 552H, 554H
SE/4 of Section 25, E/2 of Section 36 - T24S-R28E, & E/2 of Section 1 - T25S-R28E : 800.08 acres

T 1

SE/4 of Section 25-24S-28E

G

Tr. 4

E/2 of Section 36-24S-28E

Tr. 5

Tr. 6

E/2 of Section 1-25S-28E

Tract 1: State (160.00 acres)
Tract 2: State (120.00 acres)
Tract 3: State (40.00 acres)
Tract 4: State (160.00 acres)
Tract 5: Fed (40.06 acres)
Tract 6: Fed (40.00 acres)
Tract 7: Fed (40.00 acres)
Tract 8: Fed (40.00 acres)
Tract 9: State (40.02 acres)
Tract 10: State (40.00 acres)
Tract 11: Fee (80.00 acres)

MarathonQil

A/
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Exhibit “B.4” Summary of Contacts
Cobra Cobretti Federal Com 301H, 302H, 552H, 554H

SE/4 of Section 25, E/2 of Section 36 - T24S-R28E, & E/2 of Section 1 - T25S-R28E : 800.08 acres

| Summary of Contacts

o Marathon conducted extensive title work to determine the working interest owners and other interest owners.

® Marathon searched public records, phone directory, and various types of internet searches.
° Marathon sent well proposal letters to the working interest owners on or around October 26, 2023.

4 Marathon proposed general terms of a Joint Operating Agreements (JOA) within the well proposal letters

_ sent to working interest owners.

outlined in the chart below.

& Marathon filed applications to force pool parties who had not entered into an agreement.

uncommitted interest owners and also for overriding royalty interest owners.

located.

® Marathon has acquired several parties’ working interest in the spacing through commercial transactions

» Marathon has discussed the general terms of the JOA, with the intent of finalizing the JOA prior to
spud (subject to final approvals), with those working interest owners wishing to execute JOAs
e Marathon had multiple communications with the uncommitted working interest owners, which I have

v Marathon’s counse! sent notices of the force pooling applications to the addresses of record for the

. Marathon also published notice in a newspaper of general circulation in the county where the wells will be

=
1

Y

MarathonQil
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Exhibit “B.4” Summary of Contacts
Cobra Cobretti Federal Com 301H, 302H, 552H, 554H
SE/4 of Section 25, E/2 of Section 36

- T24S-R28E,

& E/2 of Section 1 - T25S-R28E : 800.08 acres

Summary of Contact with Working Interest Owners

Fellow Up

ell preposal sant on 10/76/25 and recoived on 10730723

fell sromesal sent oo L0/ 2623 and received on 1173423

ell proposal sent on 10/26/23 and reseived on 10/2/73 Reached out 1@ discuss proposals. Executed DA

el g100033 went on 10/26/23 and received on 10/21/73. Resthed oul 10 sik various eupsticns i

Name % |nterest Progosal Letter Sent Proposal Letter Receivod
Murchison Oil and Gas. LLC 5 689741% ﬂc\vm\ubbm 10/30720;
OXY USA, Inc 5.060695% 10/26/20231
Foran Qil Company 5 002000% 10/26/202% 10/30/2023
'COG Production LLC 3 998435%) 10/26/2023!
The Allar Company 3 641346%] 10/26/2023
Werformance Oil and Gas Company 2.501000%. 10/26/2023
Magnum Hunter Production, Inc 2 awmwmaL 10/26/202% 10/31/2023)
Occidensal Permian Limited Partnership 1203131% —O\Nm\MoBH 11/
‘P): Bovle & Comoany 1 0578942 10/26/2023 10/20/202.
H M Bettis, Inc 1 D41596%: 10/26/2023; 10/11/20
iStovali Energy, Lid 1 041596% 10/26/2023| 10731/2023

1OXY ¥-1 Campany

*L/HI003 W el oropesal o0t on 10426723 and received on 11/1/25.

1000275% 13075
“0G Operaung LLC 1 000150% 10/33/2025
Peter aloe, Trustee of the Balos Family Trust dated 8/15/2003 0.955900%/ 10/26/2023) 213302
|

tiverhill Eneegy Corparation 0.999900% 10/26/2023, 107304202
|

Bearing Service & Supply Company. Inc 0799920 10/26/2022

ICD Ray Explotation, LLC 0 6021979 10/26/2025 11717202
Levi Ol & Gag. LLC 0513449%! 10/26/2023 107302073
;59&4.:‘%0:‘ U LLC 0418458%/ ..:u\um\uou-m

DSD Energy Resources, LLC o.wgmmmL 10/26/2023; 11/3/202.

Cemtinued o the newt Sagw

23{viell propesal wnt or 10/26/233 and received on 10/30/23,

el proposal sent on 1 0/26/23 and recetived on 13/1/33 Haached out to discuss oroposals

ofl oropow) sent on 10/26/23 and received on 10/30/23

23and receivid on 10/31/723

&1l prepow| want on 10/26/23 and recoived on 10/31/23, Provided okactiant. into tho wolls

T Aropossl sent on 10/26/23 and received on L0/30/23, HeItned out 1o oicuzs tropessls

oil proposdisent an 10/26/23 ang received on 1031473 Executod IOA

dell propoal sens on 10/06/23 and recanved on 1143423

Jand received on 1172423

Sl procasyl sent on 10426/23 ant necived on 11/4/21 Reached out 1o Glscuss

il proposal sent on L0/26/23 and recoaved 8n 10/30/23

1 probosal sent on 10/26/23 and receved on 11/2/23. Provided elections into the wills

ALY
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Exhibit “B.4” Summary of Contacts
Cobra Cobretti Federal Com 301H, 302H, 552H, 554H
SE/4 of Section 25, E/2 of Section 36 - T24S-R28E, & E/2 of Section 1 - T25S-R28E : 800.08 acres

Summary of Contact with Working interest Owners continued
Robin L. Morgan, Personal Representative of the
Estate of Frank S. Morgan, deceased, and Robin L
Morgan 0.074993% 10/26/2023! 11/2/2023|well praposal sent on 10/26/23 and received on 11/2/23.
Judah Oil, LLC 0.069993 %; 10/26/2023 10/30/2023|Well propasal sent on 10/26/23 and received on 10/30/23,
[Well proposal sent 10/26/23, unable to be delivered, reached aut via email and sent proposals. LHAH agreed to
LHAH Properties, LLC 0.045120%) 10/26/2023 count as deliverly. Executed the 104,
stillwater Investments 0.037597% 10/26/2023 Well proposal sent 10/26/23, unable to be deliverad.
M Code LLC ] 0.033331% 10/26/2023 11/3/2023\Well proposal sent on 10/26/23 and received on 11/3/23. Provided elections into the wells and requested JOA.
Weill praposal sent on 10/26/23 and received on 11/2/23. Reached out to discuss proposals and provided
Beachbums Energy, LLC 0.033331%] 10/26/2023 11/2/2023|elections into the wells,
David W. Cromwell i 0.024071%f 10/26/2023; 10/30/2023|Well proposal sent on 10/26/23 and received on 10/30/23. Frovided elections into the wells,
Hé Holdings, LLC 0.022551%) 10/26/2023 10/31/2023{Weil proposal sent on 10/26/23 and received on 10/31/23.
|
varvis J. Slade and wife. Pamela Ferrari Slade 0.022551%] 10/26/2023! 10/31/2023\Well proposal sent on 10/26/23 and received on 10/31/23.
TBO Ol & Gas, LLC 0.012123%| 10/26/2023 10/21/2023\Well proposal sent on 10/26/23 and received on 10/31/23. Provided elections into the walls.
The Trustee of the Richard and Alice Farrell Living
Trust dated June 2, 1997, restated November 2,
2005 0.008078% 10/26/2023] 106/30/2023welt proposal sent on 10/26/23 and received on 10/30/23.
Patricia L. Spurfin a/k/a Patricia Harty 0.004972%l 10/26/2023 11/10/2023|well proposal sent on 10/26/23 and received on 11/10/23.
Wlice Ann Farrell 0.003418%] 10/26/2023 11/3/2023well proposal sent on 10/26/23 and recsived on 11/3/73.
Richard Gene Farrell, Jr 0.003418% 10/26/2023 Well proposal sent 10/26/23, unable to be delivered.
Sizio Permian, LLE 0.002486% 10/26/2023) 10/31/20231Well sragosal sent on 10/26/23 and received on 10/31/23.
Liana Natura! Resources, LLC 0.001243%| 10/26/2023 11/2/2023)Well proposal sent on 10/26/23 and received on 11/2/23. Provided elections into the wells,
Dorchester Mingcals, L.P. 0.001243% 10/26/2023 10/30/2023\Well proposal sent on 10/26/23 and received on 10/30/23.
tim Facrell 0.000209%| ‘Address unknown; researched whereanouts, but unable to locate.
‘Vance Farrell 0.000207%| Address unknown; researched whereabouts, but unable to locate,
James Oscar Owen 0.000062% _ Viddress unk researched whereabouts, but unabla to locate.

AV}
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Exhibit “B ” Summary of Contacts
Cobra Cobretti Federal Com 301H, 302H, 552H,

SE/4 of Section 25, E/2 of Section 36 - T24S-R28E,

554H

& E/2 of Section 1 - T25S-R28E : 800.08 acres

Surmmany of L=

ALICL with Waorkin? Inteiut Owness continded

10431/ 2033/ ell otuposal sens on 10/26/23 and recoived en 10/31/32 Reached ot te discuss sroposats and Sravided gloctions into walll,

‘Covey Energy Partners, LP 0 27055%) 10/26/2023
Hanley Petroleum LLC 0 258525% IU/26) M023
{Richardson Mineral & Ravaltv. LLC 03499655 18038/305

[=0G Acreage LP $ 3133837, 10/2E/3033

10/33/2023pN'oll prooosal sent on 10/26/23 and recrven on 1/I1423, Exseuted JOA

Hammersmith Realty._Inc FA5H8,T0. 104 28420731 Wil sropotal sent 100 26/23, unable 1o be delsersd.
Permian Basin Investment Corporation 25937 Cd 14/00/2023 11/23/2023\Well srapesal sent on 10726723, winl urdeinered, iesent 1 LIP0/23 and recolved on 11/22/73 Provided elections mita the welk
Marks Gil, Inc 0.283338% L0/2672023) L1/3/20230We propasal sant on 10/26/23 and recewed on 113175, Provided eltetions into thve wells and requested JOA

A5 Rosources, LP 0 71288 3% 12572023

13713/20230Well srapassl sant on 10/25/25 and recoived £ 11413423, Provided SHCIIONS o the weils

Guinn Family Properties, Ltd 2.208079% 10/ 3572025 FL/3023Well neoscal sent on 10/5723 and received on 11/7/23 Eleced to nen-tonsent m tha woils.
‘Warwick-Actemis, LLC D.203753%, 1042512022 19/40/ 2023{Weil aroposal wnt on 10/26/23 and received on 10/30/25. Provided elocticng into the wells ang executed the [0A
Engwall Living Trust 0 35853080 3O/ 262023 10/30/2023Well provasal sent an 10/6/23 and recelvid on 16/30/23 Elected to go mon consent i the wilis

i8lash Exploration Limited Partnership & 1%99E2%y 1G/26/2025] 10/30/2023Wall srooaral sent on 10726/23 dnd received on 1030723

£\ Wayne Davenport and wife, Karen Davenport 0 I5EHE 1 26/ 1033 Wedl aranosal sent on 10/26/23 and recowed on L10/30/73

\candice and Dean Delleney 0. $58380% 10726/2023) 19/31/2033|Well oeeposl sent on 10/26/33 and received on 10/31/23

Zrump Family Limited Partnership, Ltd 016873074 I0/ 2652033 S0/317 20730l atopesal sent o 10726723 and received on 10/31/73

iollint & lones investments LLC 0147675 10/36/2023

i proposal sent an 10/26/23 and received on 10/30/23. Reached out ta discuss proposals and provided efections into the wells and
ccuted the JOA

|43 Agsociotes, Inc D 118180 ,.Oﬁmhuuum
Tres Perros, Int 0 306162 10262023
Essavoas Progaertios. LLC 0.09375 154 Rl TR E]

118/ 2023 Weli sropomsl sent an 10/36723 and resened oo LE/23. Provided elect-ons nto the wells
————— e, rovided Westns o the wells,

sllarinvestments, LLC 00837 1%

10076100

Rid Group, LLC 0.083328%) 10/ 3542023

il srapovdl sent an 10/36/23 and recelved an 11/4/23 Prowided elecrons into thi walls.
Centinued o the neat Bage
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Exhibit “B.5” Summary of Interests
Cobra Cobretti Federal Com 301H, 302H, 552H, 554H
SE/4 of Section 25, E/2 of Section 36 - T24S-R28E, & E/2 of Section 1 - T25S-R28E - 800.08 acres

Committed Working Interest Owners 69.313636%

Marathon Qil Permian LLC 53.403457%
Foran Oil Company 5.002000%
COG Production LLC 3.998435%
Performance Oil and Gas Company 2.501000%
COG Operating LLC 1.000150%
Hanley Petroleum LLC 0.356423%)
COG Acreage LP 0.340389%
MEC Petraleum Corp. 0.315228%
Warwick-Artemis, LLC 0.203758%
Collins & Jones Investments, LLC 0.147675%|
LHAH Properties, LLC 0.045120%
Uncommitted Working Interest Owners 30.661029%

Murchison Oil and Gas, LLC 5.689741%
QXY USA, Inc. 5.060655%
Tie Allar Company 3.541346%)
Magnum Hunter Production, Inc. 2.499750%|
Cccidental Permian Limited Partaership 1.203131%
W.T. Boyle & Company 1.057894%
H.M Bettis, Inc. 1.041596%
iStovall Energy, Ltd. 1.041596%|
IoxY Y-1 Company 1.000275%
Peter Balog. Trustee of the Balog Family Trust dated 8/15/2002 0.999900%,
Riverhill Energy Corporation 0.999300%
Bearing Service & Supply Camgany, Inc. 0.799920%
D Ray Exoloration, LLC 0.602197%|
Levi Qil & Gas, LLC 0.511449%
RealTimeZone |I, LLC 0.418458%
D50 Energy Resourcss, LLC 0.374963%,|
Covey Energy Partners, LP 0.374963%
[Richzrdson Mineral & Royalty, LLC 0.349965%
|Hammersmith Reaity, Inc. 0.299970%
|Permian Basin Investment Corporation 0.299970%
Marks Ol Inc. 0.283314%

Continued on the next page
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MarathonQil

Ex.B-23



Exhibit “B.5” Summary of Interests
Cobra Cobretti Federal Com 301H, 302H, 552H, 554H
SE/4 of Section 25, E/2 of Section 36 - T24S-R28E, & E/2 of Section 1 - T25S-R28E : 800.08 acres

Uncommited Working Iinterest Owners Continued

RSC Resourcas, LP 0.212653%
Guinn Family Properties, Ltd. 0.208079%
Engwall Living Trust 0.159980%]
Slash Exploration Limited Partnership 0.199980%)
A, Wayne Davenport and wife, Karen Davenport 0.199980%
Candice and Dean Delleney 0.195980%
Crump Family Limited Partnershig, Ltd. 0.165737%
I-43 Associztes, Inc. 0.118140%
Tres Perros, Inc. 0.104180%
Essayons Properties, LLC 0.093741%|
Celiar Investments, LLC 0.093741%
Bid Group, LLC 0.083328%
|Rotin L Mergan, Personal Reprasentative of the Estate of Frank S. Morgan, deceased, and Robin L. Meorgan 0.074993%
Hudsh Cil, LLC 0.069993%!
i5tillwater [nvestments 0.037597%
M Code LLC 0.033321%
Beachbums Energy, LLC 0.0333319%,
David W. Cromwel| 0.024071%
HE Holdings, LLC 0.022551%)|
Jarvis ). Slade and wife, Pamela Ferrar Slade 0.022551%,
18C Oil & Gasg, LLC 0.012123%,
Unleased Mineral Owners 0.025334%)

e Trustee of the Richard and Alice Farrell Living Trust dated June 2, 1997, restated November 2, 2005 0.008078%
Patricia L. Spurlin a/k/a Patricia Harty 0.004972%
‘Alice Ann Farrell 0.003418%
Richard Gene Farrell, Jr. 0.003418%
Sitio Permian, LLC 0.002486%
Liano Natural Resources, LLC 0.001243%,
Dorchester Minerals, L.P. 0.001243%
Jim Farrell 0.000209%
Vance Farrell 0.000207%
James Oscar Owen 0.0000625%

AV}
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Exhibit “B.5” Summary of Interests
Cobra Cobretti Federal Com 301H, 302H, 552H, 554H
SE/4 of Section 25, E/2 of Section 36 - T24S-R28E, & E/2 of Section 1 - T25S-R28E : 800.08 acres

ORRI Owners
1979 Rayalties, LP I1ab Corey Heneyman ?nmnm:m Resources NM, LLC
38D Interests, L1C lennifer Anin Scott {Performance il and Gas Ce y
Alan Jochimsen head Oil & Gas LLC [Permian Basin Investment Corporation
{Angelo Holdings, LLC Jon Esslinger and Louis J. Esslinger Ramon Hilburn
Ashley Bean Crow lordan Walterman RCB ents
Bane Bigbie ITD Resources RealTimeZone, Inc.
Billy R. Medlin - Kenneth D. Trumpfhellar Rewind2l, LLC
Brent Jeremy Honeyman L.T. Capital, LLC Rio Brazos Mineral € y, LLC
LaNell loy Honeyman, as Trustee of the Leslie Robert
Carban Jack, LLC Honeyman Trust Robert L Thomion
Laurence A. Smith and Rhonda Q. Smith, Trustees of the
Laurence A. Smith and Rhonda Q. Smith Family Trust Robin L Morgan, Personal Representative of the Estate
Carl A. Morgan and wife, Gwenetta B. Morgan dated 1/6/1988 of Frank 5. Morgan, deceased, and Robin L. Morgan
Catalyst Energy, LLC Levi Oil & Gas, LLC Rockwell Energy Resources, LLE
CB Ray Explaration, LLC Uano Naturz! Resources, LLC Rockwood Res es LLC
Centennial Long, LLC ROEC, Inc.
Charles J. Kinsalving Louis ;. Heffman Roger Ballah
Chisos Minerals, LLC Lynn Medlin Ronadero Campany. Inc.
Ci nity Minerals, LLC Magic Merlin Energy Investments LLC Sam L Shackelford
Mark B. Murphy, as Trustee of the Mark B. Murphy
David Wingo Irrevocable Trust UTA dated 12/11/2012 Scott Investment Corporation
Dan Fedric Mark L Schidler and wife, Mitzi Shidler Siete Oil & Gas Corporation
Donald E, Wenner and wife, Laurie Wenner Marvin C. Gross SM Energy Company
2] Creek Mi Is, LLC McCulliss Oil & Gas, Inc. SMP Patriot Mineral Holdings, LLC
Dutch-trish Ol Inc. McCulliss Resourzes Co., Inc. Southwest Petroleum Land Servicas, LLC
E&S, L Michael Iames Ikard States Royalty Limited Partriership
[Elouise Justice = iMitchell Exploration, Inc. Stillwater In
Energy Propenties Limited, LP IMKHM 0il, LLC Strata Production Company
I Susan S. Murphy, as Trustee of the Susan 5. Murphy
Erik I. Knudson |Monty D. McLane Marital Trust UTA dated 11/15/2012
“ Susannah D. Adelson, Trustee of the lames Adelson &
Estate of Donald R Curry, John S, Curry, Executor |Moorhead Cattle Company Family 2015 Trusts
Faran Oil Company f:s.._qu?\ Petroleum Corporation Tarpon Industries Corporation
Fortyniner Ridge, Inc. Nancy Moorhead Teryn Daley Ganzale:
Fortyniner Ridge, LLC Newkumet Expl. , Inc. The Tapeats Trust
Gene Shumate NMET Resources, LLC Thomas K. Campbel!
GHHunker, LLC North Fork Land Management, LP Timothy Z. Jennings
Gien Blakeney Norton LLC Ward N. Adkins, I,
Helen D. Alpers Uving Trust Oak Valley Minaral & Land, LP West Bend Energy Partners [il, LLC
| ‘William N. Heiss and Susan E. Heiss, Co-Trusteess of the
{Hutchings Oil Company OXY Y-1Campany. William N. Heiss Profit Sharing Plan
|-43 Associates, Inc. ‘ Paisano Partners Wing ResourcasV, LLC
Innerarity Family Minerals, LLC Patricia Blakeney Warrall Investmant Corporation
Innoventions, Inc. Patrick ). Morello and Alice M. Morella Zeus Petroleum, Inc.
lames K. Lusk and Martha L. Lusk, Trustees of the James |
K. Lusk and Martha L Lusk Trust UTA dated 4/28/19492 Paula Campbell Zunis Ewnr_.mx. e \‘d«// \\
9 xX
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Exhibit “B.5” Summary of Interests

Cobra Cobretti Federal Com 301H, 302H, 552H, 554H
SE/4 of Section 25, E/2 of Section 36 - T24S-R28E, & E/2 of Section 1 - T25S-R28E : 800.08 acres

Committed Working Interest Owners - Tract Ownérship Breakdown mm.w“_.wmwm*_
intarest Dwner Tract 1wl Tract 2WI TroctIWl | TractdWl | TracaSWI | Traet 6wl Tenct 7 W0 Tract 3 W) Troct Wl | Tract 10WI | Tract 11WI

Marathon Oil Permian LLC 2777085%  79.000000%! 80 500000% S9 337522%| 45 000000 45.000000%] 45 ooococu 45.000000%| wo.uooeoo.J 90 0DODDD%{  73.0545

{Foran Ol Company 33.333333%| 33 333333%| 33.333333%

GG Production LT 13.994175% 1 _ 3.998435%

Perfarmance Oll and Gas Cornpany ! 16 666667%| 16666667%| 16 GEE6HTL 2.501 DDMM

ICCG Operating LLE 5 000000%. _ 5.000000% 1.0001 ﬂm

raniey Petroteum LLC 17822954 0 356423%)

[20G Acreage LP 1.702 _.m

MEC Petroloum Corp 1 STEIN0%

Warwick-Artamis, LLC 1.018891%

Colling & Jones investments, LLC 1.476895%)

LHAM Propertses, LLC 0 225675%

Uncommitted Working Interest Owners - Tract Ownership Breakdown 30.686364%
interest Owner Tract 1 W Tract 2 WI Tract 3 WI u Tract 4 Wi Tract S Wi Tract 6 WI Tract 7 W| Tract 8 WI Tract SWI | Tract 10WI | Tract 11 W! Unit Wi

Purehison Ol and Gas. LLC 78 45185, ] 5 6R9741%)|

|JKY USA, Ine m.uoSEM | mcmo@

The Allsr Company 17.708500% 3 menmx_"

Magruim Hunteér Production, ing mo.ooooooﬁ 2.483750%)

Cecidentyl Farmian Limed Partnerghio

] nnamw«._

W.T. Boyle & Compan

5 290000%

5.208500%

5.208500%|

10.000000%| 10.000000%

5.000000%

5.000000%

5 000000%

5.000000%

4.000000%]  4.000000%|

-

n.mnﬁ.m&

- Oil & Gas LLE

u‘wmqmoox._

4.798213%|

Aedllimedeng i, LLE

2oszsoon]

Avsodtees, LLC

Farnars, LP

3.750000%)

quooEuL 0.374953%:

B.37a953%)

Conti

d an the next page
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Exhibit “B. ¥’ Summary of Interests
Cobra Cobretti Federal Com 301H, 302H, 552H, 554H
SE/4 of Section 25, E/2 of Section 36 - T24S-R28E, & E/2 of Section 1 - T25S-R28E : 800.08 acres

| Uncommited Working Interest Owners Continued

Interest Dwner Tract 1WI_ | Tract 2wWi _ Tract3IWI | TrectaWi | Tract5Wi | Tract6Wi | Tract 7wl | Tract8WI | Tract9W) | Tract 10W1 | Tract 11w Unit Wi
plichardzon Minaral B Rayalty, LLC 2 00000 1.000000%! 0.343965%
Hammersmith RBealty, inc ! 1500000%{ 1 500000% 0 299970%
Parmmian Basin Investment Corporation 1 500000% Hmoconﬂ 0. 29597,
iarks Ol Ine 14156712% 0283314
(45C Aesources, L9 2126740% 0.212653
K3uinn Family Properties, Lid 1.040500% 0 208079
Engwall Living Trust

1000000 1 000000%

0.199980%
i anoooww._ 1 000000%:

D.wwwmmo&_
A Wayne Cavenson and wife, Karen Dayenpart Hbcoson..\r_ 1 000000% Q.Gwmwow"‘.
cangice and Dean Dellan 1.000000% 1.000000%)| 0 199980%

Crumo Famnily Limited Partaership, Lie.

1657535 016573
43 Associates, Ine

i 1.181519% 011814
[Tres Perrog, Inc 0 520850%! !

01041
1
Q 4166RO%
oin L Morgan, Persanal Resresontative of the Egtate of Frank S A% n 0 500000%

E: Qil,LLc 0.3500i
Stillwater Investrrents 0 188005%|
I Code LLC 0 166672%)
Beachbums Srecey, LLL 0.166672% 003333y
Cawe W Cromwell 0.120365%) | 0.024071
HE Heldings, LLC 0 11327655 0.02255:
Harva ! Sade snd wils, Pareels Ferrdni Sude 01127655, 0.022551
TE0 OIS Say, LLT DOF2E15% 0.076216% 0.01212%

The Trumer of the Richard and Alice Farcell Living Tromt dated Jure 2. 1837, restated November 22008

0 Q80790 0.008078
{ratricia L Spurlin a/kfa Pauricis Harty

0 OAWNNDL 0.004572
{alice Ann Farral|

0032 0.003418
Richare Gona Farral fr 0.032180; 0 003418%
(hive Permiaan, L1C 0.024 0.00248¢!

0.012430% 0.001243
Lg rchistes Minerals |7 0.012430¢ 0001243%
Jiore Fatredl

0.00209 0.000203%
Wance Farmel

0.002070% 0.000207%
damey Dacar Owin

0.000620%  6,000052%/

11 \s.//.\\
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AW/
Ryan Gyllenband Ma rathon Oir

Staff Land Professional
Permlan

Marathon Oil Company
990 Town & Country Blvd.
Houston, TX 77024

Telephone 713.296.2453
mrgyllenband@marathonoll.com

DELIVERED VIA CERTIFIED MAIL
Tracking #:

October 26, 2023

Interest Owner
Address 1
Address 2

Re:  Cobra Cobretti BS Federal Com 301H, 551H, 552H, 302H, 553H & 554H (the
“Wells™)
Participation Proposal
SE/4 Section 25, E/2 Section 36, T24S-R28E, & E/2 Section 1, T258-28E
Eddy County, New Mexico

Dear Sir/Madam:

Marathon Oil Permian LLC (“Marathon”) proposes the drilling, completion, and equipping of
the Wells to test the Bone Spring formation, at a legal location in SE/4 of Section 25, & E/2
of Section 36, Township 24 South, Range 28 East and E/2 of Section 1, Township 25 South,
Range 28 East, Eddy County, New Mexico (the “Subject Lands), as follows:

‘Targetintervall

Well Name First Take Point Last Take Paint MD
,310' J ,310 ,540' 1st
Cobra Cobretti BS Federal Com 301H | 220 FEb| 100'FSL | Z310°FEL | 2540°FNL | ) ) | oo p | IstBone
Section 1| Section1 | Section 25 | Section 25 Spring
2,310' FEL| 100'FSL | 2,310' FEL | 2,540' FNL 3rd Bone
Cobra C iBSF S5, 4 i i ' | 21,925
obra Cobretti BS Federal Com SS51H | . ion 1| section1 | section 25 | section2s | *37 Spring
1,640' FEL| 100'FSL | 1,640' FEL | 2,540 FNL 3rd Bone
Cobra Cob i BS Federal Com 552H 9,175' 21,925'
e SR fereTcom Section 1| Section 1 | Section 25 | Section 25 o & Spring
1,000' FEL| 100'FSL | 1,000' FEL ,540' FNL 1st B
Cobra Cobretti BS Federal Com 302H [ 0 - O 254 7,490 | 20,240 oy
Section 1| Section1 | Section 25 | Section 25 Spring
990' FEL | 100' FSL 990' FEL | 2,540' FNL 3rd Bone
Cobra Cobretti BS Federal Com 553H ’ ,175' | 21,925'
- Ederal Coms Section 1| Section 1 | Section 25 | Section 25 : 3 Spring
330' FEL 100' FSL 330' FEL | 2,540' FNL 3rd Bone
Cobra Cobretti BS Federal Com 554H ! 9,175 21,925
€ eqera tam Section 1| Section1 | Section 25 | Section 25 1 Spring

Authority for Expenditure (AFEs)
Enclosed with this letter is an Authority for Expenditure (“AFE") for each of the proposed
Wells. Please be aware that the enclosed AFEs are only an estimate of costs to be incurred,
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and by electing to participate, you shall be responsible for your proportionate share of all
actual costs incurred.

Marathon will provide, upon request, a proposed Joint Operating Agreement (“JOA") for
development of the Subject Lands that will include the following basic terms:

Marathon Oil Permian LLC to be named as Operator

Contract Area begin the Subject Lands

As a charge for the risk involved in drilling the well, 300% of the above costs
$10,000 per month drilling overhead rates and $1,000 per month producing overhead
rates, adjusted annually pursuant to Section IIl.1.A.3 of COPAS form titled
“Accounting Procedure-Joint Operations.”

If you would like to discuss a farmout, an assignment of interest, an acreage trade or other
form of agreement for your interests in the Subject Lands, please contact the undersigned.
If Marathon is unable to reach a voluntary agreement for the development of the Subject
Lands with all the interest owners in the proposed spacing unit, Marathon will file an
application with the New Mexico Qil Conservation Division for an order pooling the Subject
Lands.

Election Instructions

Please use the attached ballot to indicate your desire to participate in each of the proposed
wells and return a signed AFE for each well in which you elect to participate. If we do not
receive a response from you within thirty (30) days, we will proceed with the necessary
proceedings to pool your interests in the proposed spacing unit for the initial wells.

Should you have any questions regarding the above, please do not hesitate to contact me at
the information provided at the top of this letter.

Best Regards,
Marathon Oil Permian LLC

Rypon Gyllinbond

Ryan Gyllenband
Staff Land Professional
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ARTICIPATION BALLOT

interest Owner hereby elects to;

Participate in the Cobra Cobretti BS Federal Com 301H Well by paying its proportionate share of all actual
costs.

Not to participate in the Cobra Cobretti BS Federal Com 301H Well.

Participate in the Cobra Cobretti BS Federal Com 551H Well by paying its proportionate share of all actual
costs.

Nat to participate in the Cobra Cobretti BS Federal Com 551H Well,

Participate in the Cobra Cobretti BS Federal Com 552H Well by paying its proportionate share of all actual
costs.

Not to participate in the Cobra Cobretti BS Federal Com 552H Waell.

Participate in the Cobra Cobrettl BS Federal Com 302H Well by paying its proportionate share of all actual
costs.

Not to participate in the Cobra Cobretti BS Federal Com 302H Well,

Participate in the Cobra Cobretti BS Federal Com 553H Well by paying its proportionate share of all actual
costs.

Not to participate in the Cobra Cobretti BS Federal Com 553H Waell.

Participate in the Cobra Cobrett! BS Federal Com 554H Well by paying its proportionate share of all actual
costs.

Not to participate in the Cobra Cobretti BS Federal Com 554H Well.

By:

Title:

Print Name: .

Date:
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MARATHON OIL PEAMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

DHILLING & LOCATION PREPARED BY COURT NELSON

DATE_______ 10/1/2023

COMPLETION PREPARED BY KRISTEN DRAIN

FACILITIES PREPARED BY HARSHA DISSANAYAKE
ARTIFICIAL LIFT PREPARED BY CLAVTON DIETZE

Assat Taam PERMIAN -
Flaid Eudd N I'CIBMJ\ : B8 WILOCAT . EXPLORATION
Well Name Cobia Cobratt] BS Faders] Cam 301H _____ DEVELGPMENT __RECOMPLETION
SE/4 5ec. 2% B E[2 Snc. 35, J45-T0F,
Location Ef25ee.1, 255260 __X___EXPLOITATION .. WORKOVER
Prospect Winlogs
Est Total Dapth 20,240' Est Driiling Days 25.552 Est € Days #
LOCATION COST - INTANGIBLE
GLCODE DESCRIPTION ESTIMATED COST
J0a1270 Lacation and Access 171,000
7001250 Land Broker Feas and Sarvicas 114,000
o
TOTAL LOCATION COST - INTANGIBLE SIKS‘DPP
DRILLING COST - TANGIBLE
7001270 _Canductor Plpe 53,921
- 7012050 Surface Cating 35,307
N Ini2es0 . Interieidiate Catleg 1 107,397
T01050 Inturmediate Corirg 2 .
012050 Production Caving 539,983
To10%0 g Linar Hangos, Tinbach £q B C1g Aceesaoiles 51,921
7012550 Orlfling Welihead byufpment 49,845
7011040 Caing & Yuling Acenss —d1anu7
1390 Mlicel wnuois MAO Matei ahy 10,384

TOTAL DRILLING - TANGIBLE

$961,586

DRILLING COST - INTANGIBLE

7250002 Ehilling l& Mebeimqh 134,996
7230002 Drifling Mig - dey werk/foatage 839,051
7015040 Dirastions) Orllllng Sarel 278,714
015040 e Corment wnd Conmanitng Sardlc. Suilace . 31,153
7033020 Comunt and Comunting Servis ldgrmadiate § 51,921
7013020 Comant snd Camenting Servic Intermadipta 2 .
7019020 ﬁmln[iﬁ!mlll‘hl_r__mlvﬂhﬂ B Jﬁ!_
7019140 sl Flufds & 3drvion I T 1T
7012310 Saltds Contral e quipmant Fi% L
7012020 ins 285,204
7019010 Cuilng Erow and Suivice 21078
7015350 Fusl LIEI! l!!.ﬂ'i!
013140 Fual [Ahiad] &Y Wb
7001450 Water [rin potable] 51,921
7012350 Watsr [potabla) 10,384
TOII000 Wall Logging Servicen -
015150 Mud ls‘!!:lﬂll'l"lﬂ‘ 13,203
7015250 stabitivars, Hole Openers, Undnteeamars [ iantai) 72,690
1015110 Caaing Impacibanftlasing 31,158
JoLaLig Orill pipafeotiar Inipartion varilees 10,760
TO16180 fial = tnagh 100
001460 Water heuling snd JhEuillu'hlhl Aol farming] 134,612
7001160 Contisct Services - Dhvpoaslfiondi i Waitn 166,145
7001440 Mecubm Frucia 20,769
oAz Cortemct Labor - gargral G2, 306
7000010 Contist Lakat - Operatlons 6,231
7001200 Contract Servizen - Fonililjsg 20,769
70159300 Walt Servicat - Wall Contral Services 40,447
7019350 walt Sarvices - WellfWellhe od Sarvhos 20,769
7290003 Raptel Took and Cyuipmmnt {1uifec 20,976
7260001 Rig Dguipmant and flke. 167,810
7901110 Tolecommunleations Survices 10,384
7001120 tllll‘llh;h“‘ Servicas 176,201
7001400 hl‘ql! andl Endlronrisantal 58,734
733000 Rasiial lgﬂ}m !Euhrll 20,926
7019310 fnth‘iﬁlhllll ll‘lh&!' .
7011010 % Contlngency & Taxey 361,481
TOTAL DRILLING - INTANGIBLE $3,918.414

TOTAL DRILLING COST

54,880,000

COMPLETION - TANGIBLE

GL CODE DESCRIPTION ESTIMATED COST
7012580 Tubing -
7012040 Tublng Accensarien [nipple, vwlialine entry) -
7012550 Wellhaad Equlp 15,000
7012560 Patiwn - Completion Equipmant -

TOTAL COMPLETION - TANGIBLE $15,000
COMPLETION - INTANGIBLE
7091370 Locption nnd Accers [dimin Sotatlon after 1\g mode, tot anchon] 11,700
250007 Ueitling flig Turing Complation .
7019140 Mud Flulds & Services -
7015030 Colted Yublng Sarviens (§ rum) 183,858
1013240 Snubbing Sarvices -
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7019270 Pualling {4 als Units
7016350 Fual [from dilg]
. 7019010 Catling Craw and Services
= ) 17 11] . Carmmnil and Conianting Forvhen =
7019080 Rl Uing hl\lklliﬂﬂ bapd & ‘Eﬂﬂ 345,252
7390002 Frecturing Ve rvizan A4810,332
7019330 Parforating 218,503
7019360 . Wirnline Serviest :
7001460 . Meater Heuling & o pan! [feae fluidy) ~ 259,637
7016180 Fraight - Trik (huanl plpa; diig & e .
1290003 BOP Rents) & Taiting
7290003 Rantal Toolt and Equipment | fined girkgy lighd plant, Fyudnnwalk]
7190003 LT Oawrhiole Rerital {Gulprmaid [le, Biy HHA] oy
7280002 Contrait Laber - ganerst .
7000030 Telecommunlestions Sarcleas 41,786
— OO Safaty sl Envienmarial -
7001400 Cansulting Sardeas 108,837
7001120 Zippar Manifald 164,492
7019300 Frack Stack Runials 142,072
7016180 Fiaight [Tranpartation Seivizai) [XTH
7260001 qpaipmant Rantal [ wyfo oparatny, fies tank, Hghptanti 212,544
7330002 Partal Boltdlogs [trailers) -
7000030 Lontract Labor - fumplng fjrimp-dawnpump)l 41,786
70110310 % Conllngeney & Tasea 3
TOTAL COMPLETION - INTANGIBLE 4§6,605,053
TOTAL COMPLETION COST $6,620,053
SURFACE EQUIPMENT - TANGIBLE
7012350 . Wlig Mglng Fallnge B Valves . 159,015
7006640 = Company Labor & Durden .
7000030 Contrect Labar - Gananal — 172,698
7001110 Talagorimunialien o quk {Tetumniry) -
To12410 e Pige & Azeeviciben e
7012270 Nlicollaneous Mitarieh feontslnment syatamn|
— 7008060 SCAOA
7016180 Fralght - truck
7001150 Contract Enginearing
— 7012290 Kastering and atsureaat stion
T012280 18E Muterlals
7042200 Gas Trasting
7012200 Dehydnation
Toi2010 Compreises
7012350 Powasr
7012610 Mapor Recoviry Unit
Jo12440 Fupaistcr & olhar previuee vattaly
7012500 Yaake
7012100 Haatar Treater
7012640 Flare R Accassories
T000010 Elactrical Labor
7000010 Machenicsl Lebor
7012480 FRod Pumplng unit & Pad .
7012180 mum Engine »
7012350 Ligstrics! Powes [atectiten] cooperntive contnietion esats) 35,332

TOTAL SURFACE EQUIPMENT - TANGIBLE

TOTAL SURFACE EQUIPMENT COST 1,675,000
ARTIFICIAL LIFT
7000030 Contrsct tabar 3,000
7001120 Carsultant 1,800
7008230 Tlime Writlag/Ovarhesd 1,000
7012180 Artificls! Lify Eguipemant 157,700
7012350 Meaturialy & Suppliss 5,200
7012550 Froduction Tres 3,80
7012580 Tublag 3,000
7016190 Fraight 3,000
7018150 Rentals 3,600
7019130 Kill Fluld 1,200
1619220 Woall Sandees il 18,400
TOTAL ARTIFICIAL UFT 255,000
TOTAL ARTIFICIAL LIFT COST 255,000
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL cOST
TOTAL LOCATION COST § 285000
TOTAL DRILLING COST 5 4,880,000
TOTAL COMPLETIONS COST 3 6,620,053
TOTAL SURFACE EQUIPMENT COST £ 1,675,000

TOTAL ARTIFICIAL LIFT COST

GRAND TOTAL COST

5 255,000

$13,715,053
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MARATHON O!L PERMIAN LLC
AUTHORITY FOA EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

DATE___

___iphjmen

DRILLING & LOCATION PREPARED BY COURT NELSON

COMPLETION PREPARED BY KRISTEN DRAIN

FACILITIES PREPARED BY HARSHA DISSANAVAKE

ARTIFICIAL LIFT PREPARED BY CLAYTON DIET2E

Adeel Taam PERMIAN —
Flald EddyCo. __ FORPAATION: DS _ wipear EXPLORATION
Wall Neme Cobra Cobrattl BS Faderal Com 302H . DEVELOPMENT ___RECOMPLETION
SEf4 Suc. 25 & E/Z 5ec. 36, 245-28E,
Lacatfon E/2Sec. 1, 255-28¢ X EXPLOITATION WORKOVER
Prospect
Eat Totsl Dapth 20,240 Est Drllling Deys 25,552 Est C: Days L)
LOCATION COST - INTANGIDLE
GLCODE DESCRIPTION ESTIMATED COST
o020 Location and Accoss 171,000
1003350 . Land Brokar Faas and Sarvicas 114,000
. [
TOTAL LOCATION COST - INTANGIBLE 55 D00
ORILLING COST - TANGIBLE
.. T001270 Conducter Pl 51,321
7012050 Surhace Caslng 35,307
= 7012050 Irtatmadiste Cating 1 107,997
7012050 Intermsdiste Casing 2 .
7012050 Freduction :ll!! 539,983
. 7012050 Dylp Uner Harigas, Tieback Lg b 1 Aceaizarise 51,921
7012550 Preilling Wnltsand Couipmant 49,845
7012040 Caaleg & Tulilig Arcaia 114,227
— 1290003 Mircallaneous MRG Materlals AT
TOTAL DRILUNG - TANGIBLE $961,586

DRILLING COST - INTANGIBLE

7196001 Urilllng Rig Atab/Daseal 134,936
7290001 Oullling Nig + day work{foats go 839,051
7019040 Dluc!hnalhnﬂtla Secilean ITE 714
) 7019020 Canjest bod Camanting S4ivis: Surlace 1,553
7019020 b and Carvaiting Sand tht 51,921
7019020 Comant and Cormanting Sarvie, intormediste 3 .
R ____To13020 - Cxmaot and Comunting Sunce Production 311,529
7019140 Mud Fluids £ Sarvlces 130,718
7012310 Solkdy Contral snuipmant 75,315
J012020 Ohs 289,223
7013010 Caning Cravw and Survicas 83,074
7016350 Tusl [Alg] 110,053
7019140 62,306
7001460 51,921
7012350 10,384
7019000 s
1015150 23209
7019250 72,690
7019110 _I'._._._ul_m_pl (Iﬂ(llln&!‘ ——— 31153
7019110 !lll‘l Mllh- Inipaction teivices 20,769
7016180 FN!HI = truck 51921
7001460 Watet hauling and disporal linchides voil farming] 124,612
7001160 . Contract Servieat - Birporalftion-Heiardou Waits 166,149
1001440 Macuum Trucks 20,769
7000030 Contract Labos - guraaal 62,306
7000010 Candrect Labot - Oparatlont 6,231
7001200 Lontrect Sarvices - Facliiting 20,76%
7015300 Wall Services - Well Contiol Sarvices 40,447
7019350 20,769
7290003 o 20,976
7260001 II‘ fs!mwl and Mhe. 167,810
7001110 Talacommunications Services 10,384
001120 Comiting Sarvieas 175,201
7001400 H'ﬂlr and Ervlronmantal 58,734
7330002 Rantsl Duildings {irabinn) 20,976
7012310 Ceutng [aldamalls & anatysis] .
7011010 A% Contingancy & laves 361,491
$3,918,414

TOTAL UHILLING - INTANGIHLE

TOTAL DRILLING COST

$4,880,000

COMPLETION - TANGIBLE

GLCODE
7012580

Tublng

7012040

7012550

1812560

DESCRIPTION ESTIMATED COST
Tublog Avcasuacias fnipple, wirdlios o o .
Wellheud Equlp 15,000
Packers - Complation Equlpmant .
$15,000

TOTAL COMPLETION - TANGIBLE

COMPLETION - INTANGIBLE

7001270

7250002

Dililing Rig Dutlng Co han

Locarion and Accens [diaat focatlan aftet olg move, 1al bnthen|

—_ m

7019140

Mud Flulds & Services

J019030

Called Yubilng Services (4 nuna}

1019140

Snubbing Services

183,858
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7019270 Pulling/Swab Unlls
7016350 s Fuel {jrom drig)
7019010 e Coring Coow and Serviees
7019020 [Eement and Cementing Seovicas R .
7019080 Wall Tavtling Servioes {ile o hand & equlp] 146,257
73%0002 Fracturlng Services 4,810,232
7019330 Parforating 21p.508
7019360 ne Sarvice)
7001460 L Divponad [fiag fluid] 259,637
B 7016180 H i'“‘-"ﬂ.l!!!‘!l Edompl] s
7290003 _BOP fantel & Telng
7290003 fertal Tealy and Egquipmant [ Il dilg Hightplaarbydra-watk] .
7250003 £T Dawnbale Rantsl Equipment (e, Bir, b)Y - 54,322
7230003 Lontraas babar - ganarat —_ *
7000030 . L mimunleationg Sericet 41,786
7001110 y and Enelrormantal —— — . .
7001400 Contubting Servieas 109,897
7001120 Zippar tanifold 164,842
7019300 i Stack Renialy 142,072
R 7016180 _ Fealght [Tramigortatlon Sarvizer) 8,023
e 7260001 Eguipment ihnul(-[uggnlm fore vanley, fightplanti] 212,544
7330002 - Mental Bulldings [irallan] .
7000030 Cantract Labor « Pumping [pumnp dawa pumpt] o 41,786
7011010 B% Canlingancy & Taxss -

TOTAL COMPLETION - INTANGIBLE

e $6505,053

TOTAL COMPLETION COST

$6,620,053

SURFACE EQUIPMENT - TANGIBLE

7012350 Mg, Pwlu‘. Hﬂll_\p & Valve) 153,015
7006690 Compapy Labar & Rurdan .
_ El ] Contract Labor - Genanl 122,698
7001110 Talacemmanitation sauip (Telomateg) . =
S 7012810 tine Pigs & As= 1 = 45,035
o170 Itscallaresu by h ftontatueent wyitam| 47,952
7008060 = SEADA 15,170
7016180 Frafght « truck e — 15,859
001190 Contraet Tnginawing 0,824
N 7012290 Matgileg and tnstiumentathon 260,097
7012290 Tk Matariaby 157,045
7012200 G Trantlng -
7012200 Utwllhll -
7012010 ‘W&ﬂl 18,262
7012350 Pawar -
T0126100 Vapor facovery Unit =
7012440 “Elllm Solhas praisiure ve! 255,150
7012500 Tunks 44,912
7012100 Heater Trantar 132,741
7012640 Flare & Accessorias 19,282
7000010 Elactrical Labor 87,218
- 7000010 Mschanlcu) Lubor 188,508
7012480 Rod Pumplng unlt & Pad =
7012180 Pumping Unit Engine =
7012350 _Elnctrizsl Power atectiboal eoopanative comtructlan cosls) 35,332
TOTAL SURFACE EQUIPMENT - TANGIBLE $1,675,000
TOTAL SURFACE EQUIPMENT COST 1,675,000
ARTIFICIAL LIFT
7000030 Cantract labor 3,000
7001120 Consultent 2,400
7008230 Tiere Writhog/Overhenst 3,000
7012180 Artifieial LA Equipment 157,200
7012350 Alateiialy &Sll!yh’.ﬂ 1,200
7012550 Pro on Tras 3,000
7012580 Tubing £3,000
7016190 Fralght 3,000
T018150 Rantals 3,600
7019130 Kl Tlutd 1,200
7019220 Well Sarvicen B g 14 400
TOTAL ARTIFICIAL LIFY 255,000
TOTAL ARTIFICIAL LIFT COST 255,000
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTALLOCATION COST § 285,000
TOTAL DRILLING COST v 4,880,000
TOTAL COMPLETIONS COST ¥ 6,620,053
TOTAL SURFACE EQUIPMENT COST 1,675,000
TOTAL ARTIFICIAL LIFT COST $ 255,000
GRAND TOTAL COST $13,715,053
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MARATHON QIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE

DATE___ 10/1/2023

DRILLING & LOCATION PREPARED BY COURT NELSON

DETAIL OF ESTIMATED WELL COSTS COMPLETION PREPARED BY KRISTEN DRAIN
FACILITIES PREPARED BY HARSHA DISSANAYAKE
ARTIFICIAL LIFT PREPARED BY CLAYTON DIETZE
Assot Tesm PERMIAN —
Fleld EddyCe,  TOAMATION. B3 WiLDCAT _EXPLORATION
Woll Naime Cobra Cobrattl BS Federal Com 552H DEVELOPMENT RECOMPLETION
SE/4 Sec, 23 W £/ Suc. A6, 245-20F,
Lacatlon E/ZSac, 1, 255-20E LK EXPLOITATION WORKOVER
Prospact Malags
1t Total Dapth 21,925" Est Drilling Days 25,552 Ert Complation Days ]
LOCATION COST - INTANGIBLE
GLCODE DESCRIPTION ESTIMATED COST
== 001270 incation and Acestt 171,000
7001250 = Land Broker Feas and Servicos 15”0
L]
TOTAL LOCATION COST - INTANGIBLE - S:a!.mo_
DRILLING COST - TANGIBLE
001270 Conduitos Pips I 51,921
7012050 = Surfato Cuslng 35,307
7012050 Intarmadista Couiig 1 S . 107,957
7012050 _tnllrmtﬂﬂ& Ealag ¥ -
TITO50 Production Casing - 539,983
1012050 Grlg tnar Hargar, Fisback £g I Cog Acee oy 51,91
7012550 Dvlliirig Welthasd Exulpnsent 49,845
1011040 Talng & Tubing Accen 119,227
TI0003 Miscelianaous MAC Mater(als 10,384

TOTAL DRILLING - TANGIBLE

DRILLING COST - INTANGIBLE

2290001 Quilhing Mig Mob/bamob,
7290002 Sillling fig . day workflavtage

Toisod0 Directionsl Diilling Sendicns

7019020 Enment and Comanilng Sarvic Su

7019020 Conuent arid Companting Servic: ik

7019020 Camant snd Camanting Servic mnadista 7

7019020 Comum and Camenilng borbo Produalan

7018140 Mud Fulds & Sorvicas —

7012310 Salidh Convrpl aguipmem

7012020 s

7019010 Caalog Conwe artf Serwlean

7016350 Fuul filg]

7019140 Fual {Mud

Joaiako Water {non potabls)

J012350 Wster (potabls)

7019000 Wall Logging Services

7019150 Wud Loggingtgaunieariog

7019150 Stabilicers, Hale Openary, Unidareaamnrs (01 rantah)

7019110 Catlng Intpecrianfelenning

7019110 Dulll plgefeallar brapectlon vervizes

016180 — Fralght « tuck

7001460 Water haullng anil disparal {{ncludes anll faralrg)

1001160 Gontmct Sanvicer » Diperal/Nan-lassntous Wans

7001440 Vatuum Trucks I

7000030 Lortraci Labar - ererl

7000010 Cumteact Labor - Operations

7001200 Contract Sorvices - Facitlon

7019300 Wall Sarvices - Well Contral Sarvicas

7039350 Wall Sarvicer - Wallf/Wallhead Soralies

7290003 _Rental Toals wed Egulpment fvurface ientah)

7260001 g Eyulgnieny and Wise.

7001110 Telncomminit atians Sarvices N
7001120 Contulting Sarvicey

7001400 Saluly wnd Cdionmants)

TAI0002 Rastal Bulldings (lisiiun)

7019310 Corlng luidewalls & analizh] - e
7011010 BV Contingency i Tanas 361,481

TOTAL DRILLING - INTANGIBLE

$3,918,414

TOTAL DRILLING COST $4,880,000
COMPLETION - TANGIBLE
GLCODE DESCRIPTION ESTIMATED COST
7012580 Tublng i
7012040 Tublng Aecossenian [aipple, witeling antey) -
7012550 Wellhand Equip 15,000
7012560 Pazhan - Completlun Equlpmant .
- 15,000

TOTAL COMPLET(ON - TANGIBLE

COMPLETION - INTANGIBLE

JoIRT0

10191480

73030

TO192E0

Bud Flulds K Sarvicet

Logatfon and Access {dran location ahar rig move, vt anehon)

—_—

Diflilng Rig Guing Earmplelion

Lulid Tuling facvlees 13 )

Snubhing Services

85858
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18270 Pulling/Swab Units L -
7016350 Fual {from drig] .
7019010 %ﬂt&w Sarvlzes
o 7019020 . Lamp —
7015080 Well Y‘;l.lu 18 = 346,152
2 Fracturing 4,810,232
7019330 Purtornting 219,501
7019360 Wiraline Sarvices - L
S ', 1| 1 B Wate = 299,637
— 7016180 -
7290003
7290003 Rental Tools and Equlpreent | Ined dilg; lightprast byetra walk)
J2I0003 _CT Dowmbole fantal Equipment Lhe. i, MEAY 54,322
7290003 Contrait tabar - anaral i S .
... 7Toogoao Telscammunleatlons Services 41,786
7001110 Salaty and Enyironmantsl s
7001400 Comulting Services 109,897
1001120 Zipper Manlfold 164,407
7015300 Frack Stack Rentals 147,072
7016180 Feaight [Tramvpoutathon Seraices] 501
7260001 [Equlpmant Rente! [ w/o operates, feae ks, Hightplinis) 212,584
7330002 Jeantal Aullilings f1rablar) -
e 7000030 i plog fpump-dowen pumpm] 431,786
7011010 ) -
TOTAL COMPLETION - INTANGIBLE $6.505,053
TOTAL COMPLETION COST $6,620,053
SURFACE EQUIPMENT - TANGIBLE
7012350 Mise, Piglog, Tatlngs & Valves 159,015
7006640 Company labot & Surden .
. 7000030 Contract Labot - Ganaral 172,698
7001110 Telseommunication sguip [Tetentrg .
7012410 Vna Pige & Accensarios 45,033
7012270 [ahvellansous Materisls feantainment vysom) 47,952
7008060 - SCADA 15170
7016180 Fralght - truck 15,859
7001190 Contract Enginaaring 5,824
7012230 Matesing end lnstnsmaniation 269,037
7012290 1BE Matarlals 157,84%
7012200 Gus Treating .
7012200 . Dehydrtion .
7012010 Comgptevior 18,262
7012350 Power e
7012610 Vapor Recavery Unit .
7012440 Sepurnios B othet proviure seasels 255,150
7012500 .T—'.'lE 44,912
_ 7012100 Henter Treater 132,731
7012640 Flate & Accessorles 19,282
To00010 _Elactrlcal tabor 87,218
T000010 _Machanical Luboy 188,608
7012480 fod Pumplog unit & Pad .
1012180 Pumping Unit Engine .
Tonzisy Llacirical Power (atectrles] coaperative conitnition eaih] 35,952
TOTAL SURFACE EQUIPMENT - TANGIBLE $1,675,000
TOTAL SURFACE EQUIPMENT COST 1,675,000
ARTIFICIAL LIFT
10500630 Contragt Labar 3,000
7001120 === ; 2,400
7008230 3,000
7012180 137200
7012350 _l-hltllih & Su[ﬂ! 1,200
7012550 Praductian Tras 3,000
7012580 hlbln‘ 63,000
7016150 Fraight 3,000
7018150 Rantaly EW
7019130 Wl Flusid 1,209
7019220 Wall Sereleas B Jiig 18,400
TOTAL ARTIFICIALLFT 255,000
TOTAL ARTIFICIAL LIFT COST 255,000
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST $ 285,000
TOTAL DRILLING COST $ Q,BHE!_UE.L
TOTAL COMPLETIONS COST = 5.520,05L
TOTAL SURFACE EQUIPMENT COST _ 1&?5,000
TOTAL ARTIFICIAL LIFT COST A 255,000
GRAND TOTAL COST $13,715,053
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MARATHON OIL PERMIAN LLC
AUTHORITY FOR EKPENDITURE
DETAIL OF ESTIMATED WELL COSTS

DATE 10/1/2023
DRILLING & LOCATION PREPARED BY COURT NELSON
COMPLETION PREPARED BY KRISTEN DRAIN

FACILITIES PREPARED BY HARSHA DI3SANAYAKE

Asial Taam PEAMIAN
Fiald Eddy Ca. FORMATION: D% __ _ WILDCAT ______EXPLORATION
Wall Name Cohbra Cobratt) BS Fadaral Com 554H DEVELOPMENT RECOMPLETION
SE/4 Sec. 25 & E/2 Sec, 36, 245-28E,
Laeation £/2 Ser. 1, 255-28E % ___EXPLOITATION  _ WORKOVER
Proapact Maigi
Est Tota] Dapth 21,925" Est Drllling Coys 25,552 Est Completion Days L]
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
__ 1001270 Locatlon and Access 171,000
T001350 Land Broker Fees and Sarvicas 114,000
0
TOTAL LOCATION COST - INTANGIBLE __s_lugjig‘)g
DRILLING COST - TANGIBLE
1091210 Conduttor Plpe 51,921
7012050 Surlica Coulng 35,307
7012050 — Antarredisie Canleg s 107,897
7012050 Inlwiniadinta Cablng 2 A
7012050 Production Caring 533,583
. 7012050 Dilg Unsr Ha ek Eq B Cag Accansoiies ] . suem
2012550 Deiling Walthead Cqulprriens 49,845
7012040 Corleg G Tubivgdeeons 113,227
FLHO00D Hllszudanacds MAO Materialy 10,384
TOTAL DRILUNG - TANGIBLE __ sueLSH6
DRILLING COST - INTANGIBLE
7290002 silling Wiy MabfOameh 134,996
7290002 Dilllrig Fig « day woikflastage 839,051
7019040 Dlactianal Drlliing Sarvices — 278714
7013020 Camant and Camenting Sarvic Surl - 31,153
7019020 Loment and Camenting Sarvie tntarmadinte @ 51,921
7019020 Carart and Cameniing Sorvie litarms dlite 3 +
019020 . Camams and lng Servo Pradadion _ 313,529
7015140 Aud Fluddy B Sarvlces 120,219
7012310 Selids Contrel aguipmant 75,543
7011020 LI 249,323
70159010 Canlrig Coawe snd Seivboan 83,074
7016350 Full‘lil! 130,053
7019140 Fuinl {Mud) 62,308
7001460 Wiln]”n patatis) 51,521
7011350 ble) 10,384
7013000 Well Logging Sanviees -
7019150 Mud L sgeoriearing 23,208
7019250 Sabiliters, Hols Opanars, Undersamar 12,590
7019110 Cll!‘ |Mmﬂhﬂed!ﬂfn| 31,153
7018110 et &Ijmlmanl'cnunku 20,769
7016180 Fralght - truck 51,921
7001460 Watat hauling s disposal {imchades sai farming] 124,612
7001160 Lantract Secvives - Dlsporal/Bon-daardou Waile 166,149
; 7001440 Vacuum Tracks - e
7000030 Contract Laker - panatal 62,306
7000040 Contisct Labor - Operationt 65,231
1001200 Lontract Serdices - Facllitles 10,768
7019300 Wall Servlcen - Wall Control Sarvicns 9447
7019350 Wall Sarvicat - WellfWelhead Sarvicay 20,7658
290003 Ly Tealy quipmant {wrface rentali] 20,976
1260004 1.'-':.-“‘ — 167,810
7001110 Telecommunieations Servlcer 10,389
7001120 Coraulting Survicen 176,201
7001400 Jafety end Envbonnmental 58,734
7330002 Frantal Bulldings [(slien] 20,976
7019310 Lmring ‘llh!uﬂ! & analyyis) .
1011000 ¥ Contlngency & Tases 361,481
TOTAL DAILLING - INTANGIBLE $3,910,414
TOTAL DRILLING COST —MM.
COMPLETION - TANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
1011560 Tublng .
7012040 Tubing Accevunrles [nlople, wiieline sntry) =
7012550 Wallhead Equip 15,000
7012580 Pachkars - Conmpletion Equipmunt -
TOTAL COMPLETION - TANGIBLE il’&
COMPLETION - INTANGIBLE
7001270 Lncatisn und Access [dress Jazatlan after tig move, 1at anchir) 11,700
7220002 niﬂilm filg During Complathon =
7019140 Mud Flulds & Sarvices .
7015030 (aﬂld‘ullﬂ Sarvke Ilnllllj 183,858
7019240 Snubbing Services *
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13270 Pulllng/Sweb Units
o i 7018380 Foal {Iram dr

B 7018010 Caslng Craw snd Sorvices
7019020 Cament and Carmentieg Sarvices
7012080 Wall Tasting Tavuiens Hlaw band £ eguip)
7350001 Tratturing tandens
7019330 Purfoisting
7019350 _

7001460 T
7250003 :
7290003 Hentel Teals waed Eqarlnmant | Tl il Nehstpant hiydra walk] -
7250003 T Diomnno' Reota) Equipmerd [Le. Ui, 816A] i 54322
___7290003 Cortruct labos - ganarsl . x
700003¢ Telscommunicetions Tarvlees R A1,786
= Jomyizg JSatery and Dnwirenmental .
7001480 . Consulting Sarvices 103,857
J0031120 Lipper Manklald 164,442
7019300 vk StackRentah 142,072
- 7016180 Freight [Traniportation Survite)) 8,023
7260001 Lequlpruers Reatnl [ wls oparates, frac tanks, Fghtplaty] 212,544
7330002 Rertol Bulldings frmflen) .
7000020 Cunteact Laboy « Purmplng fpump down purmp] 41,286
7014016 & ingeney b Tasss .
TOTAL COMPLETION - INTANGIBLE _ $6,6D5,053

TOTAL COMPLETION COST

$6,620,053

SURFACE EQUIPMENT - TANGIBLE

2012339 Ming, Plplag, Fittings & Velers . 159,015
7006630 Company Lakor & Burdan C
7000030 Centract Labor - Guosal 172,698
7001110 Telecommunication aquip {fetemuiry]
7012310 Liss Pips & Aeceriories 46,015
7012270 Mg etianesus Mutalaiy Jeontalnmmnd 1yitam] 47,952
7008050 STADA 15,170
7016180 Fralght - truck 15,859
7001190 Contract Englnswring 9,824
7012290 PArtaring sid lnstivmantstlen 264,047
7012250 185 Materisly 157,845
013300 Gos Truating .
7012200 Dehydrutlon .
2012010 Compressar 18,262
7012350 Powar '
7012610 Mapar Recevary Unit -
7012440 Saparatos & other preiuie vetele 255,150
7012500 Tonky 24,912
7012100 ' Hextar Traster 113,741
7012640 Flurn B Asconiories . 19,282
JO000L0 llﬂl!klj Labar 57,218
7040010 M chanical Luboe 188,508
7012480 Rod Pumplagunit & Fad -
7012180 Pumpling Unht Englne >
7012350 Tactrical Fowar felevtrical ceperstive conttruction esati) 35,332
TOTAL SURFACE EQUIPMENT - FANGIHLE $1,675,000
TOTAL SURFACE EQUIPMENT COST $ 1,675,000
ARTIFICIAL LIFT
7000030 Contract Labar 3,000
7001120 Consultant 2,600
7008230 Tirse WitingfOserkza 3,000
7012180 Artiticial Lt Equipmant 157,200
7012350 Maturaly & Supplias 1,200
7012550 Production ties 3,000
7012580 Tubing 63,000
7016190 Fralght 3,000
7018150 Rantals 3,600
7018130 KAl Fluld 1,200
7018820 Wall Servlees Rig 14,400
TOTAL ARTIFICIAL LIFT 255,000

TOTAL ARTIFICIAL LIFT COST

$ 255,000

SUMMARY OF ESTIMATED DRILLING WELL COSTS

TOTAL LOCATION COST

TOTAL DRILLING COST

TOTAL COMPLETIONS COST

TOTAL SURFACE EQUIPMENT COST
TOTAL ARTIFICIAL LIFT COST

GRAND TOTAL COST

TOTAL COST
$ 285,000
s 4,880,000
$ 6,620,053
$ 1,615,000
s 255,000
$13,715,053
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN
LLC FOR COMPULSORY POOLING AND,

TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,

EDDY COUNTY, NEW MEXICO
CASE NO. 24085

STATE OF TEXAS )
) ss.
COUNTY OF HARRIS )

AFFIDAVIT OF GREG BURATOWSKI

Greg Buratowski, being duly sworn, deposes and states as follows:

1. I am over the age of 18, [ am a geologist for Marathon Oil Permian, LLC
(*‘Marathon”), and have personal knowledge of the matters stated herein. I have previously testified
before the Oil Conservation Division (“Division”™) and my credentials as an expert petroleum
geologist were accepted by the Division as a matter of record.

2, My area of responsibility at Marathon includes the area of Eddy County in New
Mexico.

3. I am familiar with the application filed by Marathon in this case.

4. Exhibit C.1 is a locator map showing the approximate location of the proposed unit
in relation to the Capitan Reef.

5. Exhibit C.2 is a wellbore schematic showing Marathon’s development plan.

Ex.C-1



6. Exhibits C.3 through C.6 are the geology study I prepared for the Cobra Cobretti
BS Federal Com 301H and Cobra Cobretti BS Federal Com 302H wells, which will target the
First Bone Spring formation.

7. Exhibit C.3 is a structure map of the First Bone Spring formation. The proposed
spacing unit is identified by a black-dashed line box. The Cobra Cobretti BS Federal Com 301H
and Cobra Cobretti BS Federal Com 302H wells proposed in this case are identified by the red
line. The contour interval used in this exhibit is 25 feet. This exhibit shows that the structure dips
gently to the east.

8. Exhibit C.4 is a cross-section reference map that identifies three wells in the
vicinity of the proposed wells, shown by a line of cross-section running from A to A’.

9. Exhibit C.5 is a stratigraphic cross-section, and the wells shown on the cross-
section give a representative sample of the First Bone Spring formation in the area. The target zone
is identified by green shading.

10.  Exhibit C.6 is a Gross Interval Isochore map of the First Bone Spring formation.
Exhibit C.6 identifies the unit by a black-dashed line box and the Cobra Cobretti BS Federal Com
301H and Cobra Cobretti BS Federal Com 302H wells are identified by a red line. The gross
interval thickness increases to the east of the unit.

11.  Exhibits C.7 through C.10 are the geology study I prepared for the Cobra Cobretti
BS Federal Com 552H and Cobra Cobretti BS Federal Com 554H wells, which will target the
Third Bone Spring Carbonate formation.

12.  Exhibit C.7 is a structure map of the Third Bone Spring Carbonate formation. The
proposed spacing unit is identified by a black-dashed line box. The Cobra Cobretti BS Federal

Com 552H and Cobra Cobretti BS Federal Com 554H wells proposed in this case are identified
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by the red line. The contour interval used in this exhibit is 25 feet. This exhibit shows that the
structure dips gently to the east.

13.  Exhibit C.8 is a cross-section reference map that identifies three wells in the
vicinity of the proposed wells, shown by a line of cross-section running from A to A’.

14.  Exhibit C.9 is a stratigraphic cross-section, and the wells shown on the cross-
section give a representative sample of the Third Bone Spring Carbonate formation in the area.
The target zone is identified by green shading.

15.  Exhibit C.10 is a Gross Interval Isochore map of the Third Bone Spring Carbonate
formation. Exhibit C.6 identifies the unit by a black-dashed line box and the Cobra Cobretti BS
Federal Com 552H and Cobra Cobretti BS Federal Com 554H wells are identified by a red line.
The gross interval thickness in the Third Bone Spring Carbonate has a consistent thickness across
the proposed unit,

16. I conclude from the geology studies referenced above that:

a. The horizontal spacing unit is justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c. Each quarter-quarter section in the proposed unit will contribute more or less

“equally to production.

17.  Exhibit C.11 provides an overview of the stress orientation in the area based on

the 2018 Snee-Zoback paper.

18.  The preferred well orientation in this area is either north/south or east/west, nearly

orthogonal to Skmax, optimal for inducted fracture propagation. This is because the Srmax is at

approximately 45 degrees ENE in this area of Eddy County.
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19. In my opinion, the granting of Marathon’s application is in the interests of
conservation and the prevention of waste.
20.  The attachments to this affidavit were prepared by me, or compiled from company

business records, or were prepared at my direction.

[Signature page follows]
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Dated: April 29th, 2024

State of /‘25(0{5
County of HM’V\S

This record was acknowledged before me on 7%7\"\\ i&[ , 2024, by
Greg Buratowski. v

[Stamp] I g% e Bl e

ATRICIA £ SCHOENBERGERY

SO = e
{a?‘b’@;} Nelary Public, Slate of Texas- | Notary Public in and for the
Ly T Yie i
11:& i Comm. Expires DB/03/2026 St te ~ F‘F’E/Y: S

Notary ID 133851234

Commission Number: | %3 891232 -4

My Commission Expires: §12| 2020
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Cobra Cobretti Federal Com Unit

Locator Map

—z

Approximate Delaware

Basin outline

San Simon Channel ;

YOAKUM

Approximate Capitari|
Reef outline

LLEERSON

7
1 LOVING VANKLER
- & p
: i
h! |
{ WAR _
t |
My - :
Pre 4_,./.. 1 ,
- y n-.(ir .."
REEVES . i
..\. H...r.\ \)T\\a-
..... 2 e ™ /

Approximate location of proposed
Cobra Cobretti Federal Com well
locations shown with red box

Located outside of the Capitan Reef

Mid-eastern Eddy County

AMMNY
arathon Qil

Ex.C-6



Cobra Cobretti Federal Com Unit

Wellbore Schematic
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Cobra Cobretti Federal Com Unit

Structure Map — Top of First Bone Spring Sand (TVDSS)
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Cobra Cobretti Federal Com

Reference Map for Cross Section
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Cobra Cobretti Federal Com Unit

Strztioraphic Cross Zection (Top First Bone Spring Datum)
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Cobra Cobretti Federal Com Unit

Gross Interval Isochore — Top First Bone Spring to Top Second Bone Spring Carbonate
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Cobra Cobretti Federal Com Unit

Structure Map — Top of Third Bone Spring Carbonate (TVDSS)
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Ex.C-13

Cobra Cobretti Federal Com Unit

Stratigraphic Cross Section (Top Third Bone Sgring Carbonate Datum)
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Cobra Cobretti Federal Com Unit

Gross Interval Isochore — Top Third Bone Spring Carbonate to Top Third Bone Spring Sand

Map Legend*

Proposed Harkey Wells

m_ Cobra Cobretti Federal Com 552H

E Cobra Cobretti Federal Com 554H

C.l. =50 e
1 mile

=y

o The Third Bone Spring
o Carbonate has a consistent

- _ .
_ thickness across the
MRO Acreage Project Area proposed unit

AV
. arathon Oil

Ex.C-14



Cobra Cobretti Federal Com Unit
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Preferred well orientation is either
N/S or EW

As outlined in Snee & Zoback (2018),

SHmax is at approximately 45° in this

part of Eddy Count. As a result.

hydraulic fractures will prefer to

propagate outwards at 45° regardless
if wells are oriented N/S or E/W

=

Source:
Snee, J.L. & M.D. Zoback, 2018, State of stress in the Permian Basin, Texas and
New Mexico: Implications for induced seismicity: The Leading Edge, 810-81 9
https://doi.org/10.1190/e37020810. 1.
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