STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSVERATION DIVISON

OIL CONSERVATION DIVISION, CASE NO. 24802
Petitioner
V.
ROGER SLAYTON DBA
ESCUDILLA OIL COMPANY,
Respondent
NOTICE OF AMENDED EXHIBITS

TO THE COURT AND TO THE COUNSEL OF RECORD FOR ALL PARTIES:
PLEASE TAKE NOTICE that Christy Trevifio, as Counsel for the Oil Conservation
Division (“OCD”) in this matter, hereby respectfully submits this NOTICE OF
AMENDED EXHIBITS.

OCD timely filed the Prehearing Statement, Affidavits, and supporting Exhibits on
September 26, 2024. As requested by the Hearing Examiner, OCD resubmits an amended exhibit
package, to label affidavits as exhibits. To ensure that the transcript record reflects the documents,
OCD left the original labels. OCD included new labels at the request of the Hearing Examiner.
The new exhibit labels are in the color red to prevent confusion between the Exhibits and the
transcript record.

WHEREFORE, OCD requests that the court take notice of the AMENDED EXHIBITS.

Respectfully submitted,

Chrity B. 7reviito

Christ§ Trevifio

Assistant General Counsel

New Mexico Energy, Minerals and
Natural Resources Department
Oil Conservation Division

1220 South St. Francis Drive
Santa Fe, New Mexico 87505
Tel (505) 607-4524

Fax (505) 476-3220

Christy. Trevino@emnrd.nm.gov




CERTIFICATE OF SERVICE

I certify that on October 4, 2024, I served this pleading by electronic mail on:

Megan Bryant

Office Administrator

ROGER SLAYTON DBA
ESCUDILLA OIL COMPANY
P.O. Box 687

Roswell, NM 88202
IPPCooperative@outlook.com

C’ma}ﬁ Taeniiis

Christ}‘// Trevifio
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Exhibit 1

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

OIL CONSERVATION DIVISION, CASE NO. 24802
Petitioner

\2
ROGER SLAYTON
DBA ESCUDILLA OIL COMPANY,
Respondent
PRE-HEARING STATEMENT

The New Mexico Oil Conservation Division (“OCD”) submits this Pre-Hearing Statement
pursuant to 19.15.4.13(B) NMAC.
L IDENTIFICATION OF PARTY AND COUNSEL

OCD initiated this matter and is represented by undersigned counsel.
IL. STATEMENT OF THE CASE

In June 2024, OCD Compliance Officer Nicholas Karns, in the course and scope of his
duties as a Compliance Officer and Bond Administrator in the Administrative Compliance Bureau
of OCD, conducted a compliance assessment Roger Slayton DBA Escudilla Oil Company
(“Respondent”), OGRID# 228270. The goal of such an assessment is to inspect the OCD
permitting system regarding operator compliance with rules, such as but not limited to, 19.15.5,
19.15.7, & 19.15.8 NMAC. Upon Mr. Karns’ review of OCD’s permitting system reports and
data, Mr. Karns concluded that Respondent was not compliant with 19.15.5.9(A)(4)(a) NMAC,
which governs the number of wells an operator may have that are inactive, per 19.15.25.8 NMAC.

More specifically, OCD’s records indicate that Respondent operates twenty-four (24)
wells, which were and remain inactive, with no reporting by Respondent of production from any
of the twenty-four (24) wells in the fifteen (15) months prior to June 2024. Per 19.15.5.9(B)(1)(a)
NMAUG, if an operator does not report production for a well for fifteen (15) months, that well is

deemed non-compliant with 19.15.5.9 NMAC. Per 19.15.8.9 NMAC, the Respondent has twenty-
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Exhibit 1

five (25) wells that are currently inactive and lack sufficient financial assurances. Per 19.15.7.24
NMAC, the Respondent has not filed the required C-115 (monthly production reports) for any well
since May 2021. Respondent has one (1) in plugged, not released statute and requires surface
decommissioning and reclamation to ensure compliance. Per 19.15.5.10 NMAC, OCD may pursue
a litany of remedies for wells in violation of 19.15.5.9(B)(1)(a) NMAC {or any other OCD
regulation) including, but not limited to, civil penalties and plugging and abandoning of inactive
wells.

Respondent violated and remains in violation of 19.15.5.9, 19.15.8.9, 19.15.7.24, and
19.15.25.8 NMAC. OCD seeks an order from the Division allowing OCD to plug and abandon all
of Respondent’s twenty-five (25) wells, termination of Respondent’s Authorization to Transport
from all wells, assessing a civil penalty upon Respondent in the amount of $66,150, and any other
relief the Hearing Officer believes is just and proper.

III. PROPOSED EVIDENCE

WITNESSES:

1. Nicholas Karns, Compliance Officer Affidavit of Witness
Mr. Karns is a Compliance Officer with OCD in the Administrative Compliance Bureau who is
also the acting Bond Administrator for OCD. He has served with OCD in his current role for
twenty-three (23) months. Prior to joining OCD, Mr. Karns served as an administrator for several
New Mexico state agencies, including the Department of Public Safety. His qualifications are
described in Exhibit 1. Mr. Karns will testify regarding his assessment of Respondent’s inactive
well compliance status in June 2024, which included the status of Respondent’s wells. Further, he

will discuss the contents of the Notice of Violation in Exhibit 2, along with its sub-exhibits.
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2. Sara Griego, Law Clerk Affidavit of Notice
Ms. Griego is the Law Clerk for the OCD. Ms. Griego handled the service of the Notice of
Violation and Docketing Notice upon the Respondent. Ms. Griego will testify that she served the
Notice of Violation and Docketing Notice on Respondent’s last known address through
information learned from OCD Counsel Christy Treviiio. The Notice of Violation and Docketing
Notice was served by electronic mail, and certified mail upon Ms. Megan Bryant, the last known
Central Contact for Respondent. Service of the Notice of Violation and Docketing Statement upon
was returned as undeliverable.
EXHIBITS:
Affidavit of Nicholas Karns
Exhibit 1 Curriculum Vitae of Nicholas Karns;
Exhibit 2 Notice of Violation (NOV) against Roger Slayton
DBA Escudilla Oil Company, dated July 9, 2024,
Exhibit 2-A  Inactive Well Report dated June 07, 2024;
Exhibit 2-B  Financial Assurance Report dated June 07, 2024;
Exhibit 2-C  C-115 History Report;
Exhibit 2-D  Final Order Case No. 21899
Exhibit 2-E  Civil Penalty Calculator;
Affidavit of Sara Griego Regarding Notice
Exhibit 3 Sara Griego- OCD emails showing notice and
Tracking information for the Notice of Violation and the Docketing Notice

IV. PROCEDURAL MATTERS
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‘The OCD has not identified any procedural matters to be resolved prior to the hearing.

Respectfully submitted,

(el iosd)
Christy Yeekifio

Assistant General Counsel

New Mexico Energy, Minerals and
Natural Resources Department

Oil Conservation Division

1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Tel (505) 607-4524
Christy.Trevino@emnrd.nm.gov
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Exhibit 1

CERTIFICATE OF SERVICE
I certify that on September 26, 2024, 1 served this pleading by electronic mail on:

Megan Bryant

Office Administrator

ROGER SLAYTON DBA
ESCUDILLA OIL COMPANY
P.0. Box 687

Roswell, NM 88202
IPPCooperative@outlook.com
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Exhibit 2

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSVERATION DIVISON

OIL CONSERVATION DIVISION, CASE NQO. 24802
Petitioner
v.
ROGER SLAYTON
DBA ESCUDILLA OIL COMPANY,
Respondent
AFFIDAVIT OF NICHOLAS KARNS

I, NICHOLAS KARNS, being first duly sworn on oath, states as follows:

1. [ am employed as a Compliance Officer within the Administrative
Compliance Bureau of the Qil Conservation Division (“OCD”). | have been
employed 23 months with the OCD. My education and qualifications are attached
and incorporated as Exhibit 1. As a Compliance Officer with OCD my duties
include, but are not limited to, generate and review database reports, on a monthly
basis review the compliance status of oil and gas operators in New Mexico
concerning:

a. 19.15.25.8 NMAC, which requires wells that have suspended drilling
operations, are no longer of beneficial use, or have been continuously
inactive for a period of one year, to be properly plugged and abandoned
or placed in approved temporary abandonment;

b. 19.15.5.9 NMAC, which sets forth the compliance standards oil and gas
operators in New Mexico, including the number of wells an operator
may have in inactive status at any one time; and

c. 19.15.8.9 NMAC, which subjects oil and gas operators in New Mexico
to certain financial assurance standards.

d. 19.15.7.24 NMAC, requires operators to file C-115 production reports
for non-plugged wells.

2. [ have personal knowledge of the matters stated herein. Swearing and affirming
that the information is a true and accurate as to the findings of the violations
stated.

3. On June 07, 2024, 1 generated the Inactive Well List, Inactive Well Additional
Financial Assurance Report, and C-115 History Report.

4. The Inactive Well List was procured by searching the OCD Permitting
Database. The Inactive Well List is labeled as Exhibit 2-A. This exhibit is a
true and accurate copy of the information contained in the OCD Permitting
System,

Case No. 24802
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5. The Inactive Well List indicated that, Roger Slayton DBA Escudilla Oil
Company, OGRID# 228270 (“Operator”), operated and was the responsible
party for twenty-five (25) wells. In reviewing the Inactive Well List, 1
determined that the Operator, was out of compliance with 19.15.25.8 and
19.15.5.9 NMAC. The review process includes cross checking wells in our
system to determine if any prior orders or agreements have been made regarding
the wells in the Inactive Well List. Attached and incorporated as Exhibit 2-A.

6. The Operator is the registered operator of twenty-five (25) wells. Twenty-four
(24) wells are out of compliance with 19.15.25.8 NMAC. Attached and
incorporated as Exhibit 2-A. One well (1} is in plugged, not released status.

7. The Inactive Well Additional Financial Assurance Report was procured by
reviewing the Operator’s Compliance with 19.15.8.9 NMAC. Currently,
Operator has twenty-five (25) wells that are inactive and lack sufficient
financial assurance. Attached and incorporated as Exhibit 2-B. The exhibit is a
true and accurate copy of the information in OCD Permitting System.

8. The C-115 History Report was procured by review the Operator’s Compliance
with 19.15.7.24 NMAC. Ofthe twenty-five (25) wells operated by the Operator,
none have reported production in the past fifteen (15) months prior to issuance
of the underlying NOV. Operator had not submitted the required C-115 forms
for any of the wells since at least May 2021. Per to 19.15.5.9(B) NMAC,
because the Operator wells reported no production over the fifteen (15) months
prior to issuance of the underlying NOV, the twenty-five (25) wells are inactive
and are therefore out of compliance. Attached and incorporated as Exhibit 2-
C. The exhibit is a true and accurate copy of the information in OCD Permitting
System.

9. Three (3) wells are subject to OCD plugging authority in final order R-21755.
Attached and incorporated as Exhibit 2-D. The exhibit is a true and accurate
copy of the information in OCD Permitting System.

10. Civil penalties were assessed and procured based on the violations listed herein.
The total for the listed violations amount is sixty-six thousand one hundred and
fifty ($66,150.00). Attached and incorporated as Exhibit 2-E. The exhibit is a
true and accurate copy of the information in OCD Permitting System.

FURTHER AFFIANT SAYETH NOT.

\ o

NICHOLAR KARNS

Case No. 24802
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STATE OF NEW MEXICO
COUNTY OF SANTA FE

SUBSCRIBED AND SWORN TO BEFORE ME, the undersigned authority on this

Y day OW 2024, by ﬁ.\'c\»\o\ as s ne,

Notyary Public in #nd for the
Stdte of New Mexico

My Commission Expires:
BN 2028 GAYLE LYNN MADRID
Notary Public
State of New Mexico

: Comm, # 2002482
My Comm, Exp. Mar 18, 2028

Case No. 24802
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Nicholas R. Karns

Exhibit 3
Exhibit 1

Nicholas.karns@emnrd.nm.gov

103 Spruce St, Santa Fe, NM 87501

INTRODUCTION

Exploring a career path in local government by
collecling experience in many different state agencies.
Competent project manager. | believe that my
experience with regulatory boards and criminal justice
oversight has galvanized the fundamentals for steady
advancement in government administration,

HIGHLIGHTS

4+ Nine years + project management leadership

¢ Experlence creating regulatory workflows and
processes

¢ Proficient with data gathering and analysis

4+ Skilled at communicating with intemal and
extemnal clientele

¢+ Involved extensively with New Mexico rulemaking
and practiced in jurisprudence

4+ Certified forklift operator, serve safe

¢ Actively sitting as a member of the Private
Investigations Advisory Board

EDUCATION
¢ Santa Fe Community College
o GED
SKILLS
Computer Skiils, Software & Applications
o  Proprietary software s NCIC Openfox
¢ Windows s Dol Delimited
e  Linux & open source e HTML
s  MS Office Suite *  Photoshop
s Acrobat
Administrative Skills
s Project managemen{ e« Dalabase oversight
»  Policy and e  Curriculum
infrastructure design development
s  Exercisedin e  Classroom instruction
jurisprudence e |nter-agency
s Research and communications
analysis
SUPERVISORY EXPERIENCE

Department of Public Safety
e 2 years NCIC Program Oversight (2 people)
Regulation and Licensing Department
s 3 years Board Administrator (1-3 people depending
on the board)
Lowe's Home Improvement
® 3 years Department Specialist (2 people)

(505) 629-7138

PROFESSIONAL EXPERIENCE

Energy Minerals & Natural Resources 11/22 - Present
Santa Fe, NM

COMPLIANCE OFFICER - A

Member of the Oil Conservation Division compliance tcam
Processes new application, adhering to workflow and

procedure. Assures operators are in compliance with state
Chapter 15 statutes and regulations. Manages well bonds from
operators as financial assurance for the State of New Mexico.

Department of Public Safety
Santa Fe, NM

NCIC COORDINATOR

Oversight of data security standards and response protocol for
all New Mexico criminal justice agencies in regards to their
connection (o the National Crime Information Center (NCIC).
Completed administrative audits, nisuse investigations,
training, instructing, and general user support, Maintained
federal and state compliance when handling, storing, and
otherwise disscminating criminal justice information. Worked
closely with the FBI to keep New Mexico eriminal justice
agencies moving progressively into the future.

11/20-11722

Regulation and Licensing Department 8/18- 11220
Sarmia Fe, NM

BOARD ADMINISTRATOR

Served as board administraior for multiple occupational
licensing boards. Coordinated formal rule change hearings and
developed many forms and applications. Trained licensing staff
and implemented filing standards. Worked well with general
counsel, the Attomey General's office, and the State Records
and Archives Center.

Lowe's Home Improvement 34-3118
Sania Fe, NM

DESIGN PROJECT SPECIALIST

Started working for Lowe’s i 2014 as a cashier. Advanced up
to Installed Sales Coordinator and then to Sales Specialist in
Junc of 2015. Assisted customers with remode] designs, product
knowledge and financing. Created weekly sales analysis reports
and budgel projections. Designed special order windows and
doors by working closely with manufaciures

PROFESSIONAL REFERENCES
e Jessica Rodarte / e Roberta Perea/
Technical Support Board Administralor
Staff Manager - DP'S Supervisor - RLD

505-699-5422 505-204-2157

&  Regina Chacon / ® Rob Jackson /
LERB Bureau Chiefl Compliance
& CSO - DPS Supervisor - OCD

505-469-7649 505-660-2501

e  Amanda Macias / ¢  Ruth Romero/
Special Projects Board Administrator
Supervisor - DPS -RLD

505-920-2412 505-819-9973
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Michelle Lujan-Grisham

Governor
Melanic A. Kenderdine Dylan M. Fuge Division Director (Acting)
Cabinet Secretary - Designate Oil Conservation Division

Dylan M. Fuge
Deputy Secrelary

BY CERTIFIED AND ELECTRONIC MAIL

Megan Bryant

Office Administrator

ROGER SLAYTON DBA ESCUDILLA OIL COMPANY
P.O. Box 687

Roswell, NM 88202

IPPCooperative(@outlook.com

NOTICE OF VIOLATION

The Director of the Oil Conservation Division (“OCD") issues this Notice of Violation (“NOV”)
pursuant to 19.15.5.10 NMAC. A process is available to informally discuss and resolve the NOV.
OCD will not request a hearing on the NOV until the end of this process, which runs for 30 days
from the date of your receipt of this letter. OCD will extend this process if it would facilitate
informal resolution of the NOV. To initiate this process, contact the OCD employee identified at
the end of this letter.

(1} Alleged Violator: ROGER SLAYTON DBA ESCUDILLA OIL COMPANY, OGRID
#228270 (*Operator™).

(2) Citation, Nature, and Factual and Legal Basis for Alleged Violation(s):

19.15.25.8 NMAC:

A. The aperator of wells drilled for oil or gas or services wells including seismic, core,
exploration or injection wells, whether cased or uncased, shall plug the wells as
Subsection B of 19.15.25.8 NMAC requires.

B. The operator shall either properly plug and abandon a well or place the well in approved
temporary abandonment in accordance with 19.15.25 NMAC within 90 days after:

(1) a 60 day period following suspension of drilling operations;
(2} a determination that a well is no longer usable for beneficial purposes; or
(3} a period of one year in which a well has been continuously inactive.

19.15.5.9(A) NMAC:

An operator is in compliance with Subsection A of 19.15.5.9 NMAC if the operator...
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(4) has no more than the following number af wells out of compliance with
19.15.25.8 NMAC that are not subject to an agreed compliance or final order
selting a schedule for bringing the wells into compliance with 19.15.25.8 NMAC
and imposing sanctions if the schedule is not met:

(a) two wells or fifty percent of the wells the
operator operates, whichever is less, if the
operator operates 100 wells or less;

(b)  five wells if the operator operates between
101 and 500 wells;

{c) seven wells if the operator operates between
50! and 1000 wells; and

{d) 10 wells if the operator operates more than
1000 wells.

Exhibit 4
Exhibit 2

Operator is the registered operator of twenty-five (25) wells. Twenty-four (24) wells are out of
compliance with 19.15.25.8 NMAC. See Exhibit A. Of the twenty-four (24) in Exhibit A three (3)
wells: 30-005-61893; 30-005-00228; and 30-005-10429, are subject to OCD plugging authority in
final order R-21755. The remaining twenty-one (2 1) wells in Exhibit A are not subject to an agreed

compliance or final order.! One (1) well is in plugged, not released status.

19.15.8.9 NMAC:

D, Inactive wells. An operator shall provide financial assurance for wells
that are covered by Subsection A of 19.15.8.9 NMAC that have been in temporarily
abandoned status for more than two years or for which the operator is seeking
approved temporary abandonment pursuant to 19.15.25.13 NMAC in one of the
Jollowing categories:
() a one well financial assurance in the amount of
823,000 plus 82 per foot of the projected depth of a proposed well or the depth of
an existing well; the depth of a well is the true vertical depth for vertical and
horizontal wells and the measured depth for deviated and directional wells; or

(2) a blanket plugging financial assurance covering all

wells of the operator subject to Subsection D of 19.15.8.9 NMAC:
(a) $150,000 for one to five wells;
(b 300,000 for six to 10 wells;
(c) $500,000 for 11 to 25 wells; and
(d) 81,000,000 for more than 25 wells.

Operator is the registered operator of twenty-five (25) wells. Twenty-five (25) wells lack sufficient

financial assurance and are out of compliance with 19.15.8.9 NMAC. See Exhibit B.

"Identified in Exhibit D is Case No. 21899, Division Order No. R-21755, which list eight (8) wells that requirc

Slayton to plug and abandon. Three (3) wells remain subject to that order, have been Reclamation Fund approved,

and are on an updated inactive well report in Exhibit A.
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19.15.7.24 NMAC:

A. An operator shall file a form C-115 for each non-plugged well completion for which
the division has approved a form C-104 and for each secondary or other enhanced
recovery project or pressure maintenance project injection well or other injection well
within the state, setting forth complete information and data indicated on the forms in
the order, format and style the director prescribes. The operator shall estimate oil
production from wells producing into common storage as accurately as possible on the
basis of periodic tests.

B. An operator shall file the reports 19.15.7.24 NMAC requires using the division's web-
based online application on or before the 13th day of the second month following the
month of production, or if such day falls on a weekend or holiday, the first workday
Jollowing the 15th. An operator may apply to the division for exemption from the
electronic filing requirement based upon a demonstration that such requirement would
operate as an econontic or other hardship.

Operator is the registered operator of twenty-five (25) wells. Operator has not submitted the
required C-115 for any well since at least May 27, 2021. See Exhibit C.

(3) Compliance: No later than thirty (30) days after receipt of this NOV, Operator shall (a) submit
production reports for the wells identified in Exhibit C; (b) plug and abandon at least twenty-four
(24) wells listed in Exhibit A; and (c) provide inactive well blanket plugging financial assurance
of $500,000 or increase the one well financial assurance to the specified amounts in Exhibit B, and
{d) perform any necessary remediation of reclamation of the well in ‘plugged, not released’ status.
One (1) well, Lewis Neff #003- API #30-005-10432, is in “plugged, not released” status, yet
subject to this NOV, as they require surface decommissioning and reclamation to ensure
compliance.

{4) Sanction(s): OCD may impose one or more of the following sanctions:
. civil penalty

° modification, suspension, cancellation, or termination of a permit or authorization

. plugging and abandonment of a well

. remediation and restoration of a well location and associated facilities, including
the removal of surface and subsurface equipment and other materials

o remediation and restoration of a location affected by a spill or release

. forfeiture of financial assurance

) shutting in a well or wells

® any other remedy authorized by law

For the alleged violations described above, OCD proposes the following sanctions:

(a) Plug and Abandon Wells: OCD will request an order requiring Operator to plug
and abandon all twenty-five (25) wells listed in Exhibit A, and alternatively, an
order authorizing OCD to plug and abandon those wells. OCD seeks an Order
against all wells, including the single well which is in “plugged, not released”
status, as the Operator abandoned the well prior to completing some portion of the
plugging or surface remediation and reclamation work necessary to release the well.
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(b)  Financial Assurance: OCD will request an order requiring Operator to provide an
inactive well blanket plugging financial assurance of $500,000 or additional one
well financial assurance in the specified amounts in Exhibit B, and alternatively, an
order forfeiting financial assurance.

(c) Termination of Authorization to Transport: OCD will request an order terminating
Operator’s authority to transport from all wells.

(d)  Civil Penalties: OCD proposes to assess civil penalties as specified below. The civil
penalty calculations are attached. OCD has taken into consideration the alleged
violator’s good faith effort to comply with the applicable requirements. Copies of
the civil penalty calculations are attached.

Civil Penalty: 19.15.5.9(A)(4)(a) NMAC: $9,900.00
19.15.8.9 NMAC: $11,250.00
19.15.7.24 NMAC: $ 45,000.00

(5) Hearing: If this NOV cannot be resolved informally, OCD will hold a hearing on October 3,
2024. Please see 19.15.5.10 NMAC for more information regarding the hearing., Even if OCD
schedules a hearing, you can request an informal resolution at any time.

For more information regarding this NOV, contact Christy Trevifio, at (505) 607-4524 or
Christy.Trevino@emnrd.nm.gov.

Regards,

\

Dylai-Ffige
Director {Acting)

cc: EMNRD OGC
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6/7/24, 1:11 PM

District

APl

Well

ULSTR

oD
Unit

OCD Permitting

Inactive Well List
Total Well Count: 25 Inactive Well Count: 24
Printed On: Friday, June 07 2024

Ogrid

Oparator

Lease Surface
Type Cwner

Well
Type

Last
Production

Exhibit 4-A
Exhibit 2-A

Formation/Notes

TA Exp
Status  Date

2

30-005-00226

30-005-00210

30-005-60309

30-005-62128

30-005-82258

30-005-82269

30-005-82567

30-005-82568

0-005-62602

30-005-62603

30-005-51593

30-005-00225

30-005-00223

30-005-00224

30-005-10002

30-005-00228

30-005-00230

30-005-10129

30-005-10429

30-005-10443

30.005.62785

30-005-00221

20-005-00232

30-005-00233

ALMA SHIELDS
#001

ALMA SHIELDS
£002

ALMA SHIELDS
2003

ALMA SHIELDS
#004

ALMA SHIELDS
#005

ALMA SHIELDS
#0086

ALMA SHIELDS
#007

ALMA SHIELDS
#008

ALMA SHIELDS
#009

ALMA SHIELDS
2010

ARD STATE #002
LEWIS NEFF #001
LEWIS NEFF #002
LEWIS NEFF #004
LEWIS NEFF #005
MCINTYRE STATE
#001

STANDARD STATE
#00

STANDARD STATE
#002

STANDARD STATE
*¥003

STANDARD STATE
#004

STANDARD STATE
#007

STATE A#001

STATE A#002

STATE A#003

M-33-075-27E

L-23.075-27E

N-33-075-27E

K-33-075-27E

M-33-075-27E

N-33075-27E

N-33-075-27E

M-33-075-27E

M-33-075-27E

L-32-078-27E

3.04.085.27E

P-32-075-27E

1-32-075-27€

0-22075-27€

N-32-078-27E

E-04-085-27E

1-05-085-27E

205-085-27E

2-05-085-27E

H-05-085-27E

2-05-085-27E

B-07.088-27E

P-07-085-27E€

A-07-085-27E

228270

228270

228270

228270

228270

228270

228270

228270

228270

228270

226270

220270

228270

220270

228270

220270

228270

228270

228270

228270

228270

228270

220270

228270

ROGER SLAYTON
DBA ESCUDILLA
OIL COMPANY

ROGER SLAYTON
PBA ESCUDILLA
DIL COMPANY

ROGER SLAYTON
D8A ESCUDILLA
QIL COMPANY

ROGER SLAYTON
DBAESCUDILLA
DIL COMPANY

ROGER SLAYTON
DBA ESCUDILLA
OIL COMPANY

ROGER SLAYTON
DBA ESCUDILLA
Oll. COMPANY

ROGER SLAYTON
DBAESCUDILLA
QlL COMPANY

ROGER SLAYTON
DBAESCUDILLA
OIL COMPANY

ROGER SLAYTON
DBA ESCUDILLA
QIL COMPANY

ROGER SLAYTON
DBAESCUDILLA
Ol COMPANY

ROGER SLAYTON
DBA ESCUDILLA
OIL COMPANY

ROGER SLAYTON
DEA ESCUDILLA
QIL COMPANY

ROGER SLAYTON
DEAESCUDILLA
QIL COMPANY

ROGER SLAYTON
DBa ESCUDILLA
OIL COMPANY

ROGER SLAYTON
DBAESCUDILLA
OIL COMPANY

ROGER SLAYTON
DBA ESCUDILLA
OIL COMPANY

ROGER SLAYTON
DBA ESCUDILLA
OIL COMPANY

ROGER SLAYTON
DBA ESCUDILLA
QIL COMPANY

ROGER SLAYTON
DBA ESCUDILLA
CIL COMPANY

ROGER SLAYTON
DBAESCUDILLA
OIL COMPANY

ROGER SLAYTON
DBA ESCUDILLA
QIL COMPANY

ROGER SLAYTON
DBAESCUDILLA
it COMPANY

ROGER SLAYTON
DBA ESCUDILLA
OIL COMPANY

ROGER SLAYTON
DBA ESCUDILLA
OlL COMPANY

P P

o]

0512020

052020

0572020

052020

0572020

0572020

052020

052020

0572020

0572020

1172018

0672020

0612020

aer020

062020

022019

06,2020

0872020

082018

08/2020

0612020

012020

01/2020

01,2020

WHERE Operator: 228270, County:All, District:All, Township:All, Range:All, Section:All, Production(months): 15, Excludes Wells
Under ACOI, Excludes Wells in Approved TA Period

Page 14 of 37
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Exhibit 4-B

6/7/24, 1:10 PM OCD Pemitting
Exhibit 2-B
Inactive Well Additional Financial Assurance Report
228270 ROGER SLAYTON DBA ESCUDILLA OIL COMPANY
Total State & Feo Wells: 2S5
Printed On: Friday, June 07 2024
roperty ool Narme B st T am e ety Bedive . wpm | hmeuet . ReqswdNow Blankei AGond Plece  Vicieion
300994 ALMA SHIELDS #001 P M-33-07S-27E M  30-005-00226 O 05/2020 06/2022 1976 28,952 Y 0 Y
ALMA SHIELDS #002 P  L-33-07S-27E L  30-005-00210 O 05/2020 06/2022 1979 28,958 Y 0 Y
ALMA SHIELDS #003 P N-33.07S-27E N  30-005-60309 O 05/2020 06/2022 2232 29,464 Y 0 Y
ALMA SHIELDS #004 P  K-33-07S-27E K  30-005-62138 O 05/2020 06/2022 2118 29,236 Y 0 Y
ALMA SHIELDS #005 P  M-33-07S-27E M  30-005-62258 O 05/2020 06/2022 2094 29,188 Y 0 Y
ALMA SHIELDS #006 P N-33-07S-27E N  30-005-62269 O 05/2020 06/2022 2092 29,184 Y 0 Y
ALMA SHIELDS #007 P N-33-07S-27E N  30-005-62567 O 05/2020 06/2022 1982 28,964 Y 0 Y
ALMA SHIELDS #008 P M-33-07S-27TE M  30-005-62568 O 05/2020 06/2022 1981 28,962 Y 0 Y
ALMA SHIELDS #009 P M-33-07S-27E M  30-005-62602 O 05/2020 06/2022 1980 28,960 Y 0 Y
ALMA SHIELDS #010 P L-33-07S-27E L  30-005-62603 O 05/2020 06/2022 1972 28,944 Y 0 Y
300998 ARD STATE #002 S  3.04.08S-278 C 30-005-61893 O 11/2018 12/2020 2005 29,010 A 0 Y
300993 LEWIS NEFF #001 P P-32-07S-27E P  30-005-00225 O 06/2020 07/2022 1980 28,960 Y 0 Y
LEWIS NEFF #002 P 1-32-07S-27E | 30-005-00223 O 06/2020 07/2022 1980 28,960 Y 0 Y
LEWIS NEFF #003 P  P-32-07S-27E P  30-005-10432 O 08/2015 09/2017 1976 28,952 Y 6.976 Y
LEWIS NEFF #004 P 0-32-07S-27E O  30-005-00224 O 06/2020 07/2022 1958 28,916 Y 0 Y
LEWIS NEFF #005 P N-32.07S-27E N  30-005-10002 O 06/2020 07/2022 1973 28,946 Y 0 Y
300991 MCINTYRE STATE#001 S  E-04-08S-27E E  30-005-00228 O 02/2019 03/2021 1979 28,958 Y 0 Y
300996 STANDARD STATE#001 S  1-05-08S-27E A 30-005-00230 O 06/2020 07/2022 1980 28,960 Y 0 Y
STANDARD STATE#002 S  2-05-08S-27E B  30-005-10129 O 06/2020 07/2022 2029 29,058 Y 0 Y
STANDARD STATE#003 S  2-05-08S-27E B  30-005-10429 O 06/2018 07/2020 1975 28,950 Y 0 Y
STANDARD STATE#004 S H-05-08S-27E H  30-005-10443 O 06/2020 07/2022 99999 224,998 Y 0 Y
STANDARD STATE#007 S  2-05-08S-278 B  30-005-62785 O 06/2020 07/2022 2200 29,400 Y 0 Y
300995 STATE A #001 § B-07-08S-27E B  30-005-00231 O 01/2020 02/2022 1995 28,990 Y 0 Y
STATE A #002 S P-07-08S-27E P 30-005-00232 O 01%/2020 02/2022 2033 29,066 Y 0 Y
STATE A #003 S A-07-08S-27E A 30-005-00233 O 0%/2020 02/2022 1998 28,996 Y 0 Y
WHERE Ogrid:228270

Page 15 of 37
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C-115 History Report

Exhibit 4-C
Exhibit 2-C

[

HARANE

i

| femP: Fatmm Molium Nome I Dascription
B 7] £ P Procuction Monthly Rep mnmﬂnua | 3240 Tt ol 20
291053 EP Producton ity Repori [ROGE R SLAYTOM B {3243 70) OA/N20
AT £ P Prosuctien Montnty Repert [ROGE R ALAYTOH D | 2200 Te) 477030
205418 P Production Moty Report [ROGER SLAYTON D L2 70) 00220
P LTHE st IROOE R RLAYTON | 224} o) 8- W00

105418 IROOER SLAYTON B { 7283 70) 8472020

208436 ROOE R RAYION D228 10) 632920

208424 [ROOE R SLAYTON O (2252701 90272020

208418 mumﬂwommulm

28819/ ROOE R SLAYTON D (225270] L2/2018
118 P Prochut tion Monihity Repért WRHAWDNUEMIVNII
IRLTSIC 118 EP Proauctcn Mot [ROOER LLAYTON D (T2837¢) 10,2018

zu:m:rmmnmm Mepert mnmmun r2a2Te) 02018

i ni] EF Praauction Monm) [ROGER ALAYTON D [ T2k T S0 M08

P U U A ——

2 Faod | EF Pracuction Montity Repert ROGER SLATTCH: | 2263 i) S-S
U S U A —
WHaB|c 118 P Priut i Honthly Repert [ROGER HAYTON D EIZE SLT0LE
27TAfC-118 E® Producton Monthd, IROOH R SLAYTON D (2252701 0372010
BT 118 EP Prichut tash Moty Repirt =t m‘ﬂ‘mﬂl’lﬂl}s 22010
JeRiLiC-118 EP Product on Morr; <116 PROOI R SLATTON D 228270] 0171018
E2TLIC 118 EP Privduttum Monthily Report ROCLR SLAYTOH 0 (228270] 12/2018
2600k [C 115 EF Pracucticn Mot ROCER SLAYTOH B {323 7¢) £ 018

mivnmmmm Fepori mummnn | 724370) 14718

kit

Ftaud ¥ Product:en Manthly Repert AOGER SLAYTOR {2240 i) b Ll

28C704[C-115 EP Production Montidy Reporl AOGER SLAYTON B [221070) S018

e s ROGER RLAYTOM O | 2240 16) Gl 1

257420[C- 118

Praducton Morthty Aepor AOGER SLAYTON D {2282 70) 8772014

23a280c 118

[EF Priciuct am Moty Pepor] 16 lou(umﬂuuomug o018

238478 C- 118 € P Praduct on Mont po 134 [ROCER SLAYTON O { 128270) 0172018

2587|108 €7 Produc mm Monfhily Report G128 lmumﬂuuqm! Pa2018

2540t3C- 138 £ F Product on Mooty Repen €115 |ROGER BLAYTON O [ 2311 7€) 05/ 2018

254011 [ 125 €F Pracucton Morty Report | C113 [ROGER BLATION D (2282701 042018

1317201 8]

12117018)

Addrmih

124718

1t

HAIE,

L el

sty i)

WEAIIOIE,

Fianio|c 148 € B Pradutt on Mantt s €164 | AOOEA SLAYTON & [ 2343 T¢) &bk

[  F F——

I54800|C-11%

Tra7/Rik,

TS

m G164 |ROER SLAYTON O {28370} B6r2010

8apom |- 105 ROGER SLAYTON Gz o) 817010

134200)C-118

il

TR

bl bt

WL

Loz roil]

Thazmic 1 EP Prosghut o ity ot C1b4 [ROGER KLAYTDN 0 [ 7767 70] 0472910
HATM]C-1tS £ P Product on ontt po 'C1E4 | ROGEA SLAYTON 0 [226770) 0372218
I3ENC- 1% £ Product on Moni) po G113 |ROGIRA BLAVTON D [Z2X170] 02718
pet £ P Praduct on Mo pe €1 b% | ROGER BELAYTOM O | 23 70) 12/3817
a [P Product on Mant P |CALS |ROGER SLAYTON D [ 224770] 1212017
@ £ P Prischuct o | Citd |RCGERTIATION b [ F3d2T0] § Irj) T

231781 C115 |ROGIA SLAYION D [228270) 10017

A217m18

[ rileit]

[T H ]

i s A I a A s e e e

bl d] BTt 2 Mol » C118 |AOGLN SAYIDN U [ 22030 owria1 Y
[ SR PO R ————

CATS {ROGER SLATTON D [Z2KT70] 07r201 7

wrdomi

157014

/1577018 [APPFROVID

W1E2018 | APPROVED

CH1S {ROOER SLATTON D | 213 M) dir20 1 7

ninfeus  liomoronseroypes o commar pmarmesams
E# Prodiucton Morsthi; COMPANY [T20178) 05/201 7

(AOOER LLAYTON DA £ SCUORLA DIL

@ COMPANY [130370) i 7
@ [ROGER SLAYSON DA E3CUDRLA DIL
oty Repo 118 |compaNY [270770) 8272017

(MOGER SLAYTOM DRA ESCLIDRLA DAL
po CE18 | CoMPANY ggumulmm
(ROOE R SLAYTOM DRA ESCUOR LA O,
po 118 COMPANY 0] 1272018

AL 10| APMROVED
L2017 | AMROVED
A7230201 7| APHROVED Arrat?
W71 201 | APPROVED a1
m:enimn 2017
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W ELATION 034 [YCUONLLA QL

perme_liaarizic 118 1P Pka 0 e 115 Ermipay it g e

OOLA SLAYION DA T SDLLA OIL
Ay [ a

4 BLATION D8 E3CUDILA DI

AN TR DRI

et

Parme

Exhibit 4-C
Exhibit 2-C

A SLAYTON DA ESCUDRLLA OIL

PANY [ERLIR ELTEIR

W SLATION OBA LICLORLLA DIL

IPANY [* T S E oY

N SLAYTON.OSA ESCUDILLA OIL

Pdaniy [+ oa T

& OGER BLAYTON DA ESCLONLA DIL
oD PANY [T 1272018

& OGER SLAYTOWN Dk [SCUOLLA DL
COMPANY [Fia eb 7018

E OGER SLAYTON DR ESCUDILLA OIL.
COMPANY [IT7 0L2010.

Fent

774088, 116 P Produttnm

773824 C-118 EP Producton

zmtatc 1k L Producten s
QER SLAYTON ORA FICUDE LA OIL
melo s __|imacisasiemey apen_|cutsfoomounreresnos
R PO N e
2230020118 P Prochttam M E COMPANY [T, 02,7018
P "WRRRER I i
; PakeY [3hiT R o1r0te.
WSLAYTON D3 [3CUORLA OIL

TR RNENRT

GENSLAYTON DA [SCUCHLLA DIL
COMPANY [ZH70j EATE18
IDOER HLAYTON DA [3CUGALA DIL
£OMPANY [TATE 1018
IDOER SLAYTON DA ESCUTHLLA DIL
COMPANY [T peRas
AOGER SLAYTON DRA [SCUGLLA OIL

COMPAMY [1T3) 007018

ROGLR SLAYTON DRA [SCUCILLA O

COMPANY 124770 Utzatd

OGER SLAYTON DIRA FSCUOWLLAOIL

ANY [324270) DS

R SLAYTON DRA [SCUCRLLA OIL

COMPANY [THT™H) 042018

DOER SLAYTON DIRA FSCLION LA DIl

OMPANY [T 70) 6415018

FDGEN SLAYTON DA [3CUGLLA DIL

COMPANY [ZHITD) 012018

DGER BLATTON DA EICUCA LA DIL

COMPANY [T0i 50 02,018

NOGER SLAYTON DA [SCUGLLA OIL

COMPANY |21 OLTE4S

ADGER KLATTON DI [ICUCA LA DIL

EOMPANY [T 3N 135894

DGE L SLAYTON bBA ESCUGLLA DL

COMPANY M7 1153084

H DGER SLAYTON DRA FSCUDILLA OIL
b fomsrANY T BT

DOER SLAYTON DIRA FSCUDLLADIL

COMPINY (20355 002014
DOER SLAYTON DA ESCLIOLLADIL

COMPANY 22510 BW01d

DOEN SLAYTON 0 R [SCUOR (A DIL

COMPANY [T 072014

OGER SLAYTON D3A [SCUDLLA DIL

PANY {27870 072014

A SLATTON DIA ESCUDILLA DIl
PARY

A SLAYTON DA ESCUDILLA Ol
PARY

0GR SLATTON DRA ESCUDRLADIL

2027 IPANY
F SLAYTON Dibk £ $CLIDH, LA SN

120170, IPANY

[ LATTON DA LSCUDRLAOIL

GER SLAYTON A ESCI0N LA DI,
COHPANY [7 ic ) 2014
OGEN SLATTON DA ESCUORLLA DIL
FANY [RHI 4
R SLATTON DA ESCURILLA DIL
I jE0mPaNT (TG TRl gEs d
OGEN SLAYTD DSA ESCUORLLA OIL

COMPANT I 122013

QOER SLAYTON DI E3CI0R LA DIL
COMPANY [ 75 #0 1142013

DGER SLATTON DA ESCUORLA OIL

”mq OGEN SLATION DA EXCUDRLLA QI
1 epiation Montniy Rajet £ [Etmpan e Teaa

m OCFA BLATION DI FSCLDILLA DI
2 | i P i

cris  herommsemmyie o oz
170281 COMPANY [T 087013

£ SLAYTON DBA [SCUDILLA OIL
PANY

OGER SLAYIGN DA [3CUD LA DIL
RETE COMPANY

OGER SLAYTON DIBA ESCUDILLA DL
IIRITE COMPANY

O ER SLAYTON T ESCUDILLA OIL

T2EEE Coebany

OGER SLAYTON CRA FSCUDILLA OIL
. IPANY

GEM SLAYTON DRA [SCUDLLA OIL
28270 COMFLT

QGER SAVTOH DA [SCUDILLA CIL
2R3 MOCOMPANY

OGER SLAVTCH DBA [SCUDILLA OIL
T8I PO COMPANY

OOER JLAYTON DA [ICRDLLA GIL
{3 PO OO P

OGTRSLAVTON DBA I SCUD LA QIL

CoMPANY
OORILAYION OBA ISCUDALLA I
[T e

WOGER SLAYTON PRA [ICUDRLA DN

OGTR SLAYTOH QRA [SCUDRLLA ORL
22RITO| COMPANT

QOER ALATAN DA [SCUDRLLA DAL

m M QGER SLAYION DI EECLORLA DI
188404 - — COMPANT [T 72 6572013

230z70{ COMPANY
ROGER SLAYION DBAESCUDRLLA OIL VOO R SLAYTON G RA [ SCUDILLA DH.
ct1s | company e c42013 228z70{ COMPANY
ROGER $LAYIDN DI ESCUDILLA 1L ROOER SLAYTQN Q3 [3CLUOLLA Ot
EOMPANY {1 A 012013 1k o COMPANY Astaraony) D | atpeo
ROGER SLAYEON DBA FSCUDILLA DIL ROGER SLAYTON CSA [SCUOILLA D,
COMPANY IFHITR 0813 EHATTE COMPANY 201
ROGER SLAYFOM DIRA TSCUDILLA OIL ROGER SLAYTON D84 ESCLOILLA O
C11E | Do e 029 ) 270zt coMPANY |_agten
ROGEA SUATTEN PRA ESCUDILA O OO A SLAYTON DA ESCUOTA DK,
C118 | comPany j2282ms 127612 230270{ COMPANY 12072612
NOGIRSCATTON DRA [SCUDILLA O ROGER SLATTON D8A E3CUONEA DR
158an|c 11y EP Productesn Moy c118company prrnzr) eeaz 226770 comraNY 1auze12)
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Exhibit 4-C
Exhibit 2-C

15840C. 314

[ROGEN SLAYTON DA [SCUDNLA DL
135 FOOMPANY [YI0376] 1071

(MOGER SLAYTON DIM ESCUDRLA DIL

ROGER SLAYTON DBA [3CUORLA D
G115 FCOMPANY [22 U] 85012
[ROGER SLAYTOM D RA [SCUGRLA DR

ROGER SLAYTON DA [SCUCILA O,
V] B32012
ROGER SLAYTON DA [3CUCILA DR,
Cts|comeany v o2r2012
ROGER SLAYTON DA [SCUCKLA DY,
COMPANY [228270] B1 2012
ROGER SLATTON DA [SCUCRLA O
Cats [comPany 20z0) 12011

137837 C.11%

130800 C-118

jEraby) 8]

ROGER $LAYTON DUA [FOUONLA DL
C115 | COMPANY 0] 11r2011
ROOER SLAYTON ORA [SCUDRLA O
coMPuw [Z027] 07011

LIFZL2011 | APPROVED

ROGER SLAYTON DA [3C0NLA DL
COMPANY [120270] 6W3011
ROGER SLAYTON D SA [SCUDRLA OH.
cats [coMPANY [T20270] Da2013

1WIR201 1| APPROVED

FIGE R SLATTOM O [3TUDILLA 0L

O S T—
A —

Eh14 | COMPRNY B] 87r3011
ROOER SLAYTON DA [SCUGRLA DIL
CH1S |COMPANY [220270) DA/2011

ROGER SLAYTON DA [3CUDILA DI
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1411 C 118
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I (C- 118

FF Prooucion
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EP Product on Mord

ROGER SLAYTON DIRA [SCURELAON,
ctis|conpun o) eirkoio

ROOER SLAYTOM DA [SCUDELA O

COMPY [22030) Bdrioty

[ADGER SLAYTON DIBA [3CUDLLA L
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U1 [APPROVED 32X

EF Frosuction Maorthi

MOGER SLATIDN Dk ESCUDILLA 0oL
€115 | EOMPANY (128310 120010
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104725 |C-11%
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o O I
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AS5LH1C. 11%
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Exhibit 2-D

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN RE NOTICE OF VIOLATION ISSUED TO
ROGER SLAYTON DBA ESCUDILLA OIL COMPANY
CASE NO. 21899
ORDER NO. R-21755

ORDER

This matter came before the Director of the New Mexico Oil Conservation Division
(“Division”) on the Notice of Violation (“NOV™) issued to Roger Slayton dba Escudilla Qil
Company (OGRID # 228270) (“Slayton™). The Division Hearing Examiner conducted a public
hearing on June 2, 2021. The Director, having considered the testimony and evidence presented,
and having considered the recommendation of the Hearing Examiner, enters the following
findings, conclusions and order.

FINDINGS OF FACT

l. The Division has jurisdiction over the parties and the subject matter herein.

2, The Division gave notice of the hearing as required by 19.15.5.10 NMAC.

3. The Division presented the testimony of one witness, Mr. Daniel Sanchez, Chief of
the Division’s Administrative and Compliance Bureau, and offered 7 exhibits in support of his
testimony.

4, On March 16, 2021, the Division issued the NOV, which alleged 3 violations:

a. Slayton has more inactive wells than allowed by 19.15.5.9(A)(4)(a) NMAC.
Because Slayton operates less than 100 wells, it must plug and abandon or place into approved
temporary abandonment status those inactive wells that exceed the lesser threshold of 2 wells or
50 percent of all wells. Slayton is registered as the operator of the following 8 wells, all of which
are inactive and none of which have been plugged and abandoned or placed into approved

temporary abandonment status:

API Well Last Production Reported
30-005-61883 ARD State #002 1172018
30-005-10463 Avalanche Journal State #001 12/1992
30-005-10471 Avalanche Journal State #004 1172018
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30-005-10472 Avalanche Journal State #005 1172018
30-005-10488 Avalanche Journal State #006 1172018
30-005-10432 Lewis Neff #003 8/2015
30-005-00228 MclIntyre State #001 2/2019
30-005-10429 Standard State #003 6/2018

For this violation, the Division requested an order requiring Slayton to plug and abandon the wells
or to allow the Division to do so, and if the Division plugs and abandons the wells, to forfeit the
financial assurance for the wells and require Slayton to pay the excess cost to plug and abandon
the wells. The Division also proposed to assess a civil penalty of one thousand eight hundred
dollars ($1,800).

b. Slayton does not have sufficient financial assurance as required by
19.15.8.9(C) NMAC. Slayton is registered as the operator of 29 wells. For 29 wells, 19.15.8.9(C)
NMAC requires one well financial assurance for each well or blanket plugging financial assurance
in the amount of $75,000, but Slayton does not have any one well financial assurance and has
blanket plugging financial assurance of only $50,000. For this violation, OCD requested an order
requiring Slayton to provide one well financial assurance for each well or blanket plugging
financial assurance in the amount of $75,000, and also proposed to assess a civil penalty of three
hundred dollars ($300).

c. Slayton does not have sufficient financial assurance for inactive wells as required
by 19.15.5.9(D) NMAC. Slayton is the registered operator of 8 inactive wells. Slayton has neither

blanket financial assurance nor sufficient one well financial assurance for the inactive wells.

AP Well Existing FA __ Required FA
30-005-61893 ARD State #002 0 $29,010
30-005-10463 Avalanche Journal State #001 $6,975 $29,950
30-005-10471 Avalanche Journal State #004 0 $28,940
30-005-10472 Avalanche Journal State #005 0 $28,928
30-005-10488 Avalanche Journal State #006 0 $28,930
30-005-10432 Lewis Neff #003 $6,975 $28,952
30-005-00228 Mclintyre State #001 0 $28,958
30-005-10429 Standard State #003 0 $29,950

For this violation, the Division requested an order requiring Flare to provide sufficient one well or
blanket financial assurance for the inactive wells, and proposed to assess a civil penalty of two
thousand four hundred dollars ($2,400).
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5. The NOV provided that a process is available for the informal review and resolution
of the alleged violations in the NOV. If the NOV is not resolved informally within 30 days after
service of notice, the Division will hold a hearing. 19.15.5.10{C)(1)(f) NMAC. The Division
served the NOV on Slayton. Slayton did not contact the Division during the informal resolution
period, which expired on or about April 19, 2021.

6. On April 19, 2021, the Division filed and served the Docketing Notice.

7. Slayton did not file an answer to the Docketing Notice and the NOV as required by
19.15.5.10(E}(2)(b) NMAC.

8. Slayton did not appear at the hearing.
CONCLUSIONS OF LAW
9. The Division is authorized, when it determines that a person is violating, or has

violated, the Qil and Gas Act (“Act™), or any provision of a rule, order, permit, or authorization
issued under the Act, to seek compliance and civil penalties by issuing a notice of violation.
NMSA 1978, §70-2-31(A).

10.  The Division followed the requirements of the Act and the rules in issuing a Notice
of Violation which described the alleged violations and possible sanctions and provided an
opportunity for an informal resolution of the violations. The Division fulfilled the requirements
to properly serve Slayton with the Notice of Violation and the Notice of Docketing.

11.  Based on the Division’s testimony and evidence, the Director finds that Slayton
violated 19.15.5.9(A)(4)(A) NMAC, by failing to plug and abandon inactive wells; 19.15.8.9(C)
NMAC, by failing to maintain sufficient financial assurance for all wells; and 19.15.8.9(D)
NMAC, by failing to maintain sufficient financial assurance for inactive wells.

12, The Act and the rules authorize a series of possible sanctions for violations. NMSA
1978, §70-2-31(B); 19.15.5.10(B) NMAC. Based on the evidence presented, the Director
concludes that the proposed sanctions are appropriate for the violations.

ORDER

I. Slayton’s authority to transport from all wells is hereby revoked.
2, Slayton shall plug and abandon the 8 wells identified in Finding Paragraph 4(a) no

later than 30 days after issuance of this Order.
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3. If Slayton fails to properly plug and abandon the 8 wells identified in Finding
Paragraph 4(a) no later than 30 days after issuance of this Order, the Division shall be authorized
to plug and abandon the wells and to forfeit the financial assurance for the wells, and Slayton shall
pay the excess cost to plug and abandon the wells no later than 30 days after actual or attempted
service of the Division’s written demand.

4, Slayton is assessed civil penalties in the amount of four thousand five hundred
dollars ($4,500). Slayton shall pay the full amount of the civil penalty assessed in this Order no
later than 30 days after the Director serves the Order unless Slayton files a notice of appeal to the
Oil Conservation Commission.

5. The Division retains jurisdiction of this matter for the entry of such further orders

as it may deem necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Date: 6/24/2021

ADRIENNE SANDOVAL
DIRECTOR
AES/bb
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Exhibit 6

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

OIL CONSERVATION DIVISION, CASE NO. 24802
Petitioner
V.
ROGER SLAYTON
DBA ESCUDILLA OIL COMPANY,
Respondent

AFFIDAVIT OF SARA GRIEGO
REGARDING NOTICE TO RESPONDANT

I, Sara Griego, Law Clerk for the Oil Conservation Division (“OCD”), hereby swear and affirm
as follows:
1. On July 9, 2024, at the request of Counsel mailed the Notice of Violation, via United
State Postal Service Certified mail to:
Megan Bryant
Office Administrator
ROGER SLAYTON DBA
ESCUDILLA OIL COMPANY
P.O. Box 687
Roswell, NM 88202
2. On July 22, 2024, the Notice of Violation was returned to QCD. See Exhibit 3.
3. On August 15, 2024, at the request of Counsel mailed a copy of the Notice of Violation
and the Docketing Notice, via United States Postal Service Certified Mail to:
Megan Bryant
Office Administrator
ROGER SLAYTON DBA
ESCUDILLA OIL COMPANY

P.O. Box 687
Roswell, NM 88202

4. On September 9, 2024, the copy of the Notice of Violation and the Docketing Notice was

returned to QCD. See Exhibit 3.
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FURTHER AFFIANT SAYETH NOT.

-

SARA GRIEGO” -
STATE OF NEW MEXICO '-j/

COUNTY OF SANTA FE

SUBSCRIBED AND SWORN TO BEFORE ME, the undersigned authority on this

24 day of Sy portemiar 2024, by S Bl 290

in and for the
State of New Mexico

My Commission Expires:
318202

GAYLE LYNN MADRID
Notary Public
State of New Mexico
Comm. # 2002482
My Comm. Exp. Mar 18, 2028
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Exhibit 3
From: Griego, Sara, EMNRD
To: Treving, Christy, EMNRD
Ce: Tremaine, Jesse, EMNRD
Subject: RE: Notice of Vio'ation- Roger Slayton DBA Escudilla O Company
Date: Wednesday, July 10, 2024 11:22:51 AM

Attachments: imaged02.png

Tracking # 70173380000028919486

Sara Griego

Office of General Counsel

Energy, Minerals and Natural Resources Dept
505.470.5508

] i vJ kA r x 1 [+ &

- o

[ rorgy, FAAornia 8 Hoturad Flemoucoa Departmsoent

Fram: Treving, Christy, EMNRD <Christy. Trevino@emnrd.nm.gov>

Sent: Tuesday, July 9, 2024 1:38 PM

To: Griego, Sara, EMNRD <SaraC.Griego@emnrd.nm.gov>

Cc: Tremaine, lesse, EMNRD <JesseK. Tremaine@emnrd.nm.gov=

Subject: FW: Notice of Violation- Roger Slayton DBA Escudilla il Company

Hi Sara,

Would you please get the attached docs sent out by certified mail?

Thank you so much!

Christy

From: Trevino, Christy, EMNRD
Sent: Tuesday, July 9, 2024 1:37 PM

To: 'IPPCooperative @outlook.com' <|PPCooperative@outiopk.com>

Cc: Tremaine, Jesse, EMNRD </esseK Tremaine@emnrd.nm.goy>
Subject: Notice of Violation- Roger Slayton DBA Escudilla Qil Company

Good afternoon,

Piease find attached a Notice of Violation (NOV).

Instructions regarding the process and opportunity to respond to the NOV are outlined in the
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document itself. My contact information is provided below and I’m available to discuss the
NOV at your convenience. Let me know as soon as possible if the company wishes to engage
in aninformal resolution.

Christy Treviiio

Attorney, Office of General Counsel

New Mexico Energy, Minerals & Natural Resources Department
1220 South St. Francis Dr., Santa Fe, NM 87505

Cell: (505) 607-4525

E-mail: Christy.Trevino@emnrd.nm.gov

Fd F

Ervey. e ale nna MNate al Aeaoirestes Dagustmant

CONFIDENTIALITY NOTICE: This communication with its contents may contain confidential
and/or legally privileged information. It is solely for the use of the intended recipient(s}).
Unauthorized interception, review, use or disclosure is prohibited and may violate applicable
laws including the Electronic Communications Privacy Act. If you are not the intended
recipient, please contact the sender and destroy all copies of the communication.
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9/23/24, 5:39 PM

USPS Tracking®

Tracking Number:

70173380000028919486

Copy Add to Informed Delivery (https://informeddelivery.usps.com/}

Latest Update

USPS.com® - USPS Tracking® Resulls

Exhibit 6
Exhibit 3

FAQs >

Remove X

Your item has been delivered to the original sender at 11:23 am on July 22, 2024 in SANTA FE, NM

87505.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Delivered, To Original Sender

SANTA FE, NM 87505
July 22, 2024, 11:23 am

Arrived at USPS Facility

ALBUQUERQUE, NM 87101
July 20, 2024, 12:49 pm

Departed USPS Regional Facility

OKLAHOMA CITY OK DISTRIBUTION CENTER
July 18, 2024, 7:35 am

Arrived at USPS Regional Facility

OKLAHOMA CITY OK DISTRIBUTION CENTER
July 17, 2024, 12:29 pm

Vacant

ROSWELL, NM 88201
July 15, 2024, 1:00 pm

Unclaimed/Being Returned to Sender

hitps:/Mools.usps.com/ge/TrackConfirmActien?qtc_tLabels1=70173380000028915486
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9/23/24, 5:38 PM

ROSWELL, NM 88201
July 15, 2024, 1:00 pm

Available for Pickup

ROSWELL

415 N PENNSYLVANIA AVE
ROSWELL NM 88201-9998
M-F 0830-1700; SAT 0900-1200
July 15, 2024, 11:06 am

Arrived at Post Office

ROSWELL, NM 88203
July 15, 2024, 7:21 am

Departed USPS Regional Facility

LUBBOCK TX DISTRIBUTION CENTER
July 14, 2024, 1:53 am

Arrived at USPS Regional Facility

LUBBOCK TX DISTRIBUTION CENTER
July 13, 2024, 5:31 pm

Departed USPS Facility

ALBUQUERQUE, NM 87101
July 11, 2024, 9:49 pm

Arrived at USPS Facility

ALBUQUERQUE, NM 87101
July 11, 2024, 9:23 pm

Hide Tracking History

USPS.com® - USPS Tracking® Results

Exhibit 6

Exhibit 3

What Do USPS Tracking Statuses Mean? thttps://faq.usps.com/s/article/Where-is-my-package)

Text & Email Updates

USPS Tracking Plus®

Product Information

See Less /\

htips:ftools.usps.com/go/TrackConfirmAction?qtc_iLabels1=70173380000028919486
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From: Griego, Sara, EMNRD
To: Trevino, Christy, EMNRD
Subject: RE: Notice of Vio ation- Roger Slayton DBA Escudilla Oil Company- DOCKETING NOTICE
Date: Thursday, August 15, 2024 10:26:17 AM
Attachments: Scanned from a Xerox Multifunction Printer. pdf
image002.p0g

Tracking # 70180040000054148181

Sara Griego

Office of General Counsel

Energy, Minerals and Natural Resources Dept
505 470.5508

From: Trevino, Christy, EMNRD <Christy revino@emnrd.nm.gov>

Sent: Wednesday, August 14, 2024 4:18 PM

To: Griego, Sara, EMNRD <SaraC.Grnego@emnrd.nm.gov>

Cc: Tremaine, Jesse, EMNRD <lesseK remaine@emnrd.nm.gov>

Subject: FW: Notice of Violation Rog r Slayton DBA Escudilla Oil Company DOCKETING NOT

HI Sara,
Could you also send this one out via certified mail?

Thank you!
Christy

From: Trevino, Christy, MNRD
Sent: Wednesday, August 14, 2024 4:16 PM

To: Tschantz, Freya, EMNRD <Freya,Tschantz@emnrd.nm.gov>

Cc: Tremaine, Jesse, EMNRD <JesseK Tremaine@emnrd.nm.gov>
Subject: FW: Not'ce of Violation- Roger Slayton DBA Escudilla Qil Company DOCKETING NOTICE

Good afternoon Freya,

Please see attached Docketing Notice along with the NOV.

Thank you,
Christy

From: Trevino, Christy, EMNRD

Exhibit 6
Exhibit 3
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Sent: Wednesday, August 14, 2024 4:16 PM
To: |PPCooperative@outlook.com

Cc: Tremaine, Jesse, EMNRD <JesseK Tremaine@emnrd.nm.gQv>
Subject: RE: Notice of Violation- Roger Slayton DBA Escudilla Oil Company- DOCKETING NOTICE

Good afternoon,

Attached you will find a copy of the Oil Conservation Division's Docketing Notice, along with
the Notice of Violation. Please note that this matter has been placed on the OCD’s October 3,
2024 Hearing Examiner’s Docket.

Christy Trevifio

Assistant General Counsel-OCD, Office of General Counsel
New Mexico Energy, Minerals & Natural Resources Department
1220 South St. Francis Dr., Santa Fe, NM 87505

Cell: {(505) 607-4525

E-mail: Chrjsty.Trevino@emnrd.nm.gov

H i tA [ OB U oS )

Urrorggy, Lluvornis o Fateend Femdurs on Depantmest

CONFIDENTIALITY NOTICE: This communication with its contents may contain confidential
and/or legalty privileged information. It is solely for the use of the intended recipient(s).
Unauthorized interception, review, use or disclosure is prohibited and may violate applicable
laws including the Electronic Communications Privacy Act. If you are not the intended
recipient, please contact the sender and destroy all copies of the communication.

From: Trevino, Christy, EMNRD
Sent: Tuesday, July 9, 2024 1:37 PM
To: IPPCooperative@outlook.com

Cc: Tremaine, Jesse, EMNRD </esseK Tremaine@emnrd.nm.gov>
Subject: Notice of Violation- Roger Slayton DBA Escudilla Oil Company

Good afternoon,

Please find attached a Notice of Violation (NOV).

Instructions regarding the process and opportunity to respond to the NOV are outlined in the
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document itself. My contact information is provided below and I'm available to discuss the
NOV at your convenience. Let me know as soon as possible if the company wishes to engage
in an informal resolution.

Christy Trevifo

Attorney, Office of General Counsel

New Mexico Energy, Minerals & Natural Resources Department
1220 South St. Francis Dr., Santa Fe, NM 87505

Cell: (505) 607-4525

E-mail: Christy.Trevino@emnrd.nm.gov

Fregy, Minoraia and MHatural Retoucod Dopwrimont

CONFIDENTIALITY NOTICE: This communication with its contents may contain confidential
and/or legally privileged information. It is solely for the use of the intended recipient(s).
Unauthorized interception, review, use or disclosure is prohibited and may violate applicable
laws including the Electronic Communications Privacy Act. If you are not the intended
recipient, please contact the sender and destroy all copies of the communication.
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9/23/24, 5.40 PM

USPS Tracking’

Tracking Number:

70180040000054148181

Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item has been delivered to the original sender at 12:00 pm on September 9, 2024 in SANTA FE, NM

87505.

USPS.com® - USPS Tracking® Resulls

Exhibit 6

Exhibit 3

FAQs )

Remove X

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Delivered, To Original Sender

SANTA FE, NM 87505
September 9, 2024, 12:00 pm

Distribution to PO Box in Progress

SANTA FE, NM 87505
September 9, 2024, 6:10 am

Arrived at Post Office

SANTA FE, NM 87505
September 9, 2024, 5:40 am

Arrived at USPS Facility

ALBUQUERQUE, NM 87101
September 8, 2024, 12:26 pm

Departed USPS Regional Facility

DENVER CO DISTRIBUTION CENTER
September 7, 2024, 8:33 am

Arrived at USPS Regional Facility

hitps /ftools.usps.com/go/TrackConfirmAction?qtc_tLabels1=70180040000054148181
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9/23/24, 540 PM

DENVER CO DISTRIBUTION CENTER
September 6, 2024, 11:28 pm

Vacant

ROSWELL, NM 88201
August 22, 2024, 8:55 am

Arrived at Post Office

ROSWELL, NM 88203
August 22, 2024, 6:52 am

Departed USPS Regional Facility

LUBBOCK TX DISTRIBUTION CENTER
August 21, 2024, 6:11 pm

Arrived at USPS Regional Facility

LUBBOCK TX DISTRIBUTION CENTER
August 21, 2024, 5:29 pm

In Transit to Next Facility
August 20, 2024

Departed USPS Facility

ALBUQUERQUE, NM 87101
August 19, 2024, 6:38 pm

Arrived at USPS Facility

ALBUQUERQUE, NM B7101
August 19, 2024, 12:51 pm

Hide Tracking History

USPS.com® - USPS Tracking® Resulis

Exhibit 6
Exhibit 3

What Do USPS Tracking Statuses Mean? (https://faq.usps.com/s/article/Where-is-my-package)

Text & Email Updates

USPS Tracking Plus®

Product Information

See Less A\

hitps:/ftools.usps.com/go/TrackConfirmAction?qgtc_tLabels1=70180040000054148181
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