TITLE 19 NATURAL RESOURCES AND WILDLIFE
CHAPTER 15 OIL AND GAS
PART 2 GENERAL PROVISIONS FOR OIL AND GAS OPERATIONS

This is a short-form amendment to 19.15.2 NMAC, Section 7, effective XX/XX/XXXX.

Short form amendment explanatory statement. Subsections A and B, E through G, I through O, Q through S
and W, were not shown as no changes were made to those subsections.

19.15.2.7 DEFINITIONS: These definitions apply to 19.15.2 NMAC through 19.15.39 NMAC.
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C. Definitions beginning with the letter “C”.
4)) “Carbon dioxide gas” means noncombustible gas composed chiefly of carbon dioxide
occurring naturally in underground rocks.
2) “Casinghead gas” means a gas or vapor or both gas and vapor indigenous to and

produced from a pool the division classifies as an oil pool. This also includes gas-cap gas produced from such an oil
pool.

A3 “Certified mail” or “certified mail, return receipt requested” means United States
Postal Service Certified Mail or equivalent service that provides tracking and signature receipt, including Federal
Express, United Parcel Service, or similar courier services.

4) “Chemical” means any element, chemical compound, or mixture of elements or
chemical compounds that has a specific name or identity, including a Chemical Abstracts Service number.
(5) “Chemical disclosure list” means a list of all chemicals used in downhole operations at a

well site.

[] (6) “Cm/sec” means centimeters per second.

[3)] (7) “CPD” means central point delivery.

[€6)] (8) “Combination multiple completion” means a multiple completion in which two or
more common sources of supply are produced through a combination of two or more conventional diameter casing
strings cemented in a common well bore, or a combination of small diameter and conventional diameter casing
strings cemented in a common well bore, the conventional diameter strings of which might or might not be a
conventional multiple completion.

[€A] (9) “Commission” means the oil conservation commission.

[€8)] (10) “Commission clerk” means the division employee the director designates to
provide staff support to the commission and accept filings in rulemaking or adjudicatory cases before the
commission.

(] dn “Common purchaser for gas” means a person now or hereafter engaged in
purchasing from one or more producers gas produced from gas wells within each common source of supply from
which it purchases.

[@9)] (12) “Common purchaser for oil” means every person now engaged or hereafter
engaging in the business of purchasing oil to be transported through pipelines.

[@H] 13) “Common source of supply”. See pool.

[@] (14) “Condensate” means the liquid recovered at the surface that results from

condensation due to reduced pressure or temperature of petroleum hydrocarbons existing in a gaseous phase in the
reservoir.

@3 as “Contiguous” means acreage joined by more than one common point, that is,
the common boundary is at least one side of a governmental quarter-quarter section.

(@] (16) “Conventional completion” means a well completion in which the production
string of casing has an outside diameter exceeding 2.875 inches.

@3] A7) “Conventional multiple completion” means a completion in which two or

more common sources of supply are produced through one or more strings of tubing installed within a single casing
string, with the production from each common source of supply completely segregated by means of packers.

[@6)] (18) “Correlative rights” means the opportunity afforded, as far as it is practicable
to do so, to the owner of each property in a pool to produce without waste the owner’s just and equitable share of the
oil or gas in the pool, being an amount, so far as can be practically determined, and so far as can be practicably
obtained without waste, substantially in the proportion that the quantity of recoverable oil or gas under the property
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bears to the total recoverable oil or gas in the pool, and for the purpose to use the owner’s just and equitable share of
the reservoir energy.

[AH] (19) “Cubic feet of gas or cubic foot of gas” means that volume of gas contained in
one cubic foot of space and computed at a base pressure of 10 ounces per square inch above the average barometric
pressure of 14.4 psi (15.025 psi absolute), at a standard base temperature of 60 degrees fahrenheit.

D. Definitions beginning with the letter “D”.

1 “Deep pool” means a common source of supply that is situated 5000 feet or more below
the surface.

?2) “Depth bracket allowable” means the basic oil allowable the division assigns a pool and
based on its depth, unit size or special pool orders, which, when multiplied by the market demand percentage factor
in effect, determines the pool’s top proration unit allowable.

3) “Director” means the director of the New Mexico energy, minerals and natural resources
department, oil conservation division.

“) “Division” means the New Mexico energy, minerals and natural resources department,
oil conservation division.

Q) “Division clerk” means the division employee the director designates to accept filings in
adjudicatory cases before the division.

(6) “Downhole operations” means oil and gas production operations that are conducted

underground.

[€6)] (7) “Downstream facility” means a facility associated with the transportation (including
gathering) or processing of gas or oil (including a refinery, gas plant, compressor station or crude oil pump station);
brine production; or the oil field service industry.

[D] (8) “DRO” means diesel range organics.
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H. Definitions beginning with the letter “H”.
0] “Hardship gas well” means a gas well where underground waste occurs if the well is
shut-in or curtailed below its minimum sustainable flow rate.
?2) “Hazard to public health” exists when water that is used or is reasonably expected to be

used in the future as a human drinking water supply exceeds at the time and place of the use, one or more of the
numerical standards of Subsection A of 20.6.2.3103 NMAC, or the naturally occurring concentrations, whichever is
higher, or if a toxic pollutant as defined at Subsection WW of 20.6.2.7 NMAC affecting human health is present in
the water. In determining whether a release would cause a hazard to public health to exist, the director investigates
and considers the purification and dilution reasonably expected to occur from the time and place of release to the
time and place of withdrawal for use as human drinking water.

3) “Hazardous waste” means non-exempt waste that exceeds the minimum standards for
waste hazardous by characteristics established in RCRA regulations, 40 CFR 261.21-261.24, or listed hazardous
waste as defined in 40 CFR, part 261, subpart D, as amended.

“) “HDPE” means high-density polyethylene.

Q) “High gas-oil ratio proration unit” means a unit with at least one producing oil well
with a gas-oil ratio exceeding the limiting gas-oil ratio for the pool in which the unit is located.
(6) “Hydraulic fracturing treatment” means all stages of the treatment of a well by the

application of hydraulic fracturing fluid under pressure, which treatment is expressly designed to initiate or
propagate fractures in an underground geologic formation to enhance the production of oil and gas.
[€6)] (7) “H2S” means hydrogen sulfide.
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P. Definitions beginning with the letter “P”.

0} “Penalized unit” means a proration unit to which, because of an excessive gas-oil ratio,
the division assigns an allowable that is less than top proration unit allowable for the pool in which it is located and
also less than the ability of the well or wells on the unit to produce.

?2) “Person” means an individual or entity including partnerships, corporations,
associations, responsible business or association agents or officers, the state or a political subdivision of the state or
an agency, department or instrumentality of the United States and of its officers, agents or employees.

) “PFAS chemicals” means a perfluoroalkyl or polyfluoroalkyl substance with at least one
fully fluorinated carbon atom.
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[3)] (4) “Pit” means a surface or sub-surface impoundment, man-made or natural depression or
diked area on the surface. Excluded from this definition are berms constructed around tanks or other facilities solely
for safety, secondary containment and storm water or run-on control.

[4] (5) “Playa lake” means a level or nearly level area that occupies the lowest part of a
completely closed basin and that is covered with water at irregular intervals, forming a temporary lake.

[€5)]1.(6) “Pool” means an underground reservoir containing a common accumulation of oil or gas.
Each zone of a general structure, which zone is completely separated from other zones in the structure, is covered by
the word pool as used in 19.15.2 NMAC through 19.15.39 NMAC. “Pool” is synonymous with “common source of
supply” and with “common reservoir”.

[€¢6)] (1) “Potential” means a well’s properly determined capacity to produce oil or gas under
division-prescribed conditions.

[€D] (8) “Ppm” means parts per million by volume.

[€8)] (9) “PQL” means practical quantitation limit.

[9H] d0) “Pressure maintenance” means the injection of gas or other fluid into a
reservoir, either to maintain the reservoir’s existing pressure or to retard the reservoir pressure’s natural decline.

[@®] a1) “Produced water” means a fluid that is an incidental byproduct from drilling
for or the production of oil and gas.

[@H] 12) “Producer” means the owner of a well or wells capable of producing oil or gas
or both in paying quantities.

[@2] 13) “Product” means a commodity or thing made or manufactured from oil or gas,

and derivatives of oil or gas, including refined crude oil, crude tops, topped crude, processed crude petroleum,
residue from crude petroleum, cracking stock, uncracked fuel oil, treated crude oil, fuel oil, residuum, gas oil,
naphtha, distillate, gasoline, kerosene, benzene, wash oil, lubricating oil and blends or mixtures of oil or gas or a
derivative thereof.

[@3y] 14) “Proration day” consists of 24 consecutive hours that begin at 7:00 a.m. and
end at 7:00 a.m. on the following day.

[adH] a5 “Proration month” means the calendar month that begins at 7:00 a.m. on the
first day of the month and ends at 7:00 a.m. on the first day of the next succeeding month.

[@5)] (16) “Proration period” means for oil the proration month and for gas the 12-month

period that begins at 7:00 a.m. on January 1 of each year and ends at 7:00 a.m. on January 1 of the succeeding year
or other period designated by general or special order of the division.

[@e)] a7) “Proration schedule” means the division orders authorizing the production,
purchase and transportation of oil, casinghead gas and gas from the various units of oil or of gas in allocated pools.
[@H] (18) “Proration unit” means the area in a pool that can be effectively and efficiently

drained by one well as determined by the division or commission (see Subsection B of Section 70-2-17 NMSA
1978) as well as the area assigned to an individual well for the purposes of allocating allowable production pursuant
to a prorationing order for the pool.

[68)] (19) “Prospective spacing unit” means a hypothetical spacing unit that does not yet
have a producing well.
[E9] 20) “PVC” means poly vinyl chloride.
[29)] 21) “Psi” means pounds per square inch.
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T. Definitions beginning with the letter “T”.
a1 “Tank bottoms” means that accumulation of hydrocarbon material and other substances

that settles naturally below oil in tanks and receptacles that are used in oil’s handling and storing, and which
accumulation contains more than two percent of BS&W; provided, however, that with respect to lease production
and for lease storage tanks, a tank bottom shall be limited to that volume of the tank in which it is contained that lies
below the bottom of the pipeline outlet to the tank.

?2) “TDS” means total dissolved solids.

A3 “Temporary abandonment” or “temporarily abandoned status” means the status of a
well that is inactive.

“) “Top proration unit allowable for gas” means the maximum number of cubic feet of
gas, for the proration period, the division allocates to a gas producing unit in an allocated gas pool.

Q) “Top proration unit allowable for 0il” means the maximum number of barrels for oil

daily for each calendar month the division allocates on a proration unit basis in a pool to non-marginal units. The
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division shall determine the top proration unit allowable for a pool by multiplying the applicable depth bracket
allowable by the market demand percentage factor in effect.

6) “TPH” means total petroleum hydrocarbons.

(7) “Trade secret” means information, including a formula, pattern, compilation, program
device, method, technique or process, that:

(a) derives independent economic value, actual or potential, from not being generally
known to and not being readily ascertainable by proper means by other persons who can obtain economic value
from its disclosure or use; and

(b) is the subject of efforts that are reasonable under the circumstances to maintain its

secrecy.
[€D] (8) “Treating plant” means a plant constructed for wholly or partially or being used wholly

or partially for reclaiming, treating, processing or in any manner making tank bottoms or other waste oil marketable.
[€8)] (9) “Tribal lands” means those lands for which the United States government has a trust
responsibility to a native American tribe or a member of a native American tribe. This includes reservations, pueblo
land grants, tribal trust lands and individual trust allotments.
[9H] (10) “Tribal leases” means those leases of minerals or interests in or rights to
minerals for which the United States government has a trust responsibility to a native American tribe or a member of
a native American tribe.

[@®] a1) “Tribal minerals” means those minerals for which the United States
government has a trust responsibility to a native American tribe or a member of a native American tribe.

[@an]az2) “True vertical depth” means the difference in elevation between the ground
level at the surface location of the well and the deepest point in the well bore.

(a1 a3 “Tubingless completion” means a well completion in which the production
string of casing has an outside diameter of 2.875 inches or less.

(@3] a4 “Tubingless multiple completion” means completion in which two or more

common sources of supply are produced through an equal number of casing strings cemented in a common well
bore, each such string of casing having an outside diameter of 2.875 inches or less, with the production from each
common source of supply completely segregated by cement.

U. Definitions beginning with the letter “U”.

1 “Underground source of drinking water” means an aquifer that supplies water for
human consumption or that contains ground water having a TDS concentration of 10,000 mg/1 or less and that is not
an exempted aquifer.

?2) “Underproduction” means the amount of oil or the amount of gas during a proration
period by which a given proration unit failed to produce an amount equal to that the division authorizes in the
proration schedule.

3) “Undisclosed chemicals” means either chemicals that are listed without a Chemical
Abstracts Service number in the FracFocus database pursuant to 19.15.16.19(B) NMAC, or if a safety data sheet
lists ingredients that comprise less than one-hundred percent of the whole chemical product, those chemicals that
make up any unlisted portion of a chemical product on a safety data sheet.

[)] (4) “Unit of proration for gas” consists of such multiples of 40 acres as may be prescribed
by division-issued special pool orders.

[D] (5) “Unit of proration for oil” consists of one 40-acre tract or such multiples of 40-acre
tracts as may be prescribed by division-issued special pool orders.

[€5)] (6) “Unorthodox well location” means a location that does not conform to the spacing
requirements division rules establish.

[€6)] (7) “Unstable area” means a location that is susceptible to natural or human-induced events
or forces capable of impairing the integrity of some or all a division-approved facility’s structural components.
Examples of unstable areas are areas of poor foundation conditions, areas susceptible to mass earth movements and
karst terrain areas where karst topography is developed because of dissolution of limestone, dolomite or other
soluble rock. Characteristic physiographic features of karst terrain include sinkholes, sinking streams, caves, large
springs and blind valleys.

[€D] (8) “Upstream facility” means a facility or operation associated with the exploration,
development, production or storage of oil or gas that is not a downstream facility.
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W. Definitions beginning with the letter “W”.
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1) “Waste”, in addition to its ordinary meaning, includes:

(a) underground waste as those words are generally understood in the oil and gas
business, and to embrace the inefficient, excessive or improper use or dissipation of the reservoir energy, including
gas energy and water drive, of a pool, and the locating, spacing, drilling, equipping, operating or producing of a well
or wells in a manner to reduce or tend to reduce the total quantity of oil or gas ultimately recovered from a pool, and
the use of inefficient underground storage of gas;

(b) surface waste as those words are generally understood in the oil and gas
business, and to embrace the unnecessary or excessive surface loss or destruction without beneficial use, however
caused, of gas of any type or in any form, or oil, or a product thereof, but including the loss or destruction, without
beneficial use, resulting from evaporation, seepage, leakage or fire, especially such loss or destruction incident to or
resulting from the manner of spacing, equipping, operating or producing a well or wells, or incident to or resulting
from the use of inefficient storage or from the production of oil or gas, in excess of the reasonable market demand;

(c) oil production in this state in excess of the reasonable market demand for the oil;
the excess production causes or results in waste that the Oil and Gas Act prohibits; reasonable market demand as
used herein with respect to oil means the demand for the oil, for reasonable current requirements for current
consumption and use within or outside of the state, together with the demand of amounts as are reasonably necessary
for building up or maintaining reasonable storage reserves of oil or the products thereof, or both the oil and
products;

(d) the non-ratable purchase or taking of oil in this state; the non-ratable taking and
purchasing causes or results in waste, as defined in Subparagraphs (a), (b) and (c) of Paragraph (1) of Subsection W
0f 19.15.2.7 NMAC and causes waste by violating the Oil and Gas Act, Section 70-2-16 NMSA 1978;

(e) the production in this state of gas from a gas well or wells, or from a gas pool, in
excess of the reasonable market demand from such source for gas of the type produced or in excess of the capacity
of gas transportation facilities for such type of gas; the words “reasonable market demand”, as used herein with
respect to gas, shall be construed to mean the demand for gas for reasonable current requirements, for current
consumption and for use within or outside the state, together with the demand for such amounts as are necessary for
building up or maintaining reasonable storage reserves of gas or products thereof, or both the gas and products.

?2) “Water” means all water including water situated wholly or partly within or bordering
upon the state, whether surface or subsurface, public or private, except private waters that do not combine with other
surface or subsurface water.

3) “Water contaminant” means a substance that could alter if released or spilled water’s
physical, chemical, biological or radiological qualities. Water contaminant does not mean source, special nuclear or
by-product material as defined by the Atomic Energy Act of 1954.

“) “Watercourse” means a river, creek, arroyo, canyon, draw or wash or other channel
having definite banks and bed with visible evidence of the occasional flow of water.
o) “Water pollution” means introducing or permitting the introduction into water, either

directly or indirectly, of one or more water contaminants in such quantity and of such duration as may with
reasonable probability injure human health, animal or plant life or property, or to unreasonably interfere with the
public welfare or property use.

(6) “Well blowout” means a loss of control over and subsequent eruption of a drilling or
workover well or the rupture of the casing, casinghead or wellhead of an oil or gas well or injection or disposal well,
whether active or inactive, accompanied by the sudden emission of fluids, gaseous or liquid, from the well.

@) “Well bore” means the interior surface of a cased or open hole through which drilling,
production or injection operations are conducted.
(8) “Well site” means the area that is disturbed by oil and gas operations within the

boundaries of the lease.

[€8)] (9) “Wellhead protection area” means the area within 200 horizontal feet of a private,
domestic fresh water well or spring used by less than five households for domestic or stock watering purposes or
within 1000 horizontal feet of any other fresh water well or spring. Wellhead protection areas does not include areas
around water wells drilled after an existing oil or gas waste storage, treatment or disposal site was established.

[9H] (10) “Wetlands” means those areas that are inundated or saturated by surface or
ground water at a frequency and duration sufficient to support, and under normal circumstances do support, a
prevalence of vegetation typically adapted for life in saturated soil conditions in New Mexico. This definition does
not include constructed wetlands used for wastewater treatment purposes.

[am)an “Working interest owner” means the owner of an operating interest under an
oil and gas lease who has the exclusive right to exploit the oil and gas minerals. Working interests are cost bearing.
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[@bh] 12) “WQCC” means the New Mexico water quality control commission.
[19.15.2.7 NMAC - Rp, 19.15.1.7 NMAC, 12/1/2008; A, 3/31/2015; A, 6/30/2016; A, 6/26/2018; A, 1/15/2019; A,
10/13/2020; A, 8/23/2022]
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