
Authorization For Expenditure 

mm I Cimarex Energy Co. 

fiatSPreparett.", . 
February 25,2011 

pRRegidif s m & f W W | N » » e i f e a ^ 

Alaska 29 Fee ' 1 , Paddock Extension-West 

W « M i i « a P M , 

EE 
Sec. 29 - IBS - 26E Eddy 

iPci/ 'ear1 ifiD'maP* 

DniS and complete a Glont WY^o vertical note wsil. 

\Prod 

Intangibles 1 Dry Hole Cost After Casing Point 1 Completed Well Cost 
! i'lm/m | $387,600 

CsnipfcUon Cost: 1 S0I4.CCC 1 $614,000 
Total Intangible Costs $387,600 $614,000 $1,001,600 

Tangibles 
| S26.O0O $280,000 1 $306,000 

i.£'05t? Equipment $69,500 ! $65,500 
Total Tangible Weii Cost $20,000 $349,500 $375,500 

Plug and Abandon Cost I $30,000 •$30,000 1 $0 

Total Well Cost $443,600 $933,500 $1,377,100 

. S f f 8 a i » l S v e l l L - j . : 5 v . " ~ ~ *' \ .7lT. ~ 
|1 All mbulars, well or le-j'.c* equipment 15 priced by COPrtS nnd Cf PS ntiidflinns using ihe Historic Pncfl Muluplier, 

y«eli;riontrollin5UranceMlg>> V 
Unless otherwise indicated below, you, 25 a ron-cperatinj, working interest owner, agree to be covered by Operator's well control insurance procured by Operator so 
long as Operator conoucts operations hereunder ana io pay your prorated snare of the premiums therefore. If you elect to purchase your own well control 
insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event 
later than commencement of drilling operations. You agi ee that failure to provide the certificate of insurance, as provided herein, will result in your being covered by 
insurance procured by Operator. 

D I cleKt !o rwrdiiise my cwn wdl control iiij«r.ir.ce p:i:,cy. 

iWell control Insurance procured by Operator, provides, among other terms, for $20,0:0.000 (:00;S W.I.) of Combined Single Um,!. coverage for well control and 
related redri'lmo and c'oan-up/ccllution expense cevcrhrt dni'fn;; (through ccmplatio i) w th a $1,000,000 (10C'.'. v-.v j denuefbb. 

...IP? wmmsmm. Cimarex sel's its gas under orm's-.enjth contracts V/ifn third party purcnasers. Such contracts may include fees. In adoiticn, penalties may be incurred for insufficient 
! volumes delivered over time. Should you choose to market you share of ps with Cimarex, you will be subject to all of the terms of such contracts. Upon written 
' request to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold. 

j D I ekx.: to tiita: my §25 ,r> Kind. 

j Q I e'ec: to rmikct my tp>. ivttjt Gffl,m pjrsu.'mt to thi terms rsntl coniJii^iH cf its i oniir-ch. 

Cpmr-eiifo-'ArE., J - i ^ . - ^ r r ^ : " T — r: . ~T—:~ — — .-| 
The above ccsts are estimates on.y and anticipate t-ouble (re» opera hum wi.uuui any ioreseeaoie cnanco in plans, i ne actual costs may exceed the estimated costs | 
without affecting the authorisation for expenditure herein granted. By approval oi this AFE, the working interest owner agrees to pay its proportionate share of j 
actual legal, curative, regulatory ;:nd well costs under term of the joint operating agreement, regulatory order or other appl'cable agreement covering this well. 

Cimarex Energy Co. Approval 

Ryan Braxton Doufj Park Roger Alexander 

Joint Interest Approval 



Project Cost Estimate 

Lease Name: 

• J i m ifzLy%nj«p»**i t 

Alaska 29 Fee Weli No.: 

" " - " • ^ f r - 1 . . — . i . - sasS*! 
/(ocds » Location Preparation / Restoiation M i ; n o S30.000 oia.100 1 $3,500 $33,500! 

Uamaaes D.nr '3« $4,000 D-CC.:OI . $1,000 $5,0001 

Mud/ Fluids DisoosQl Chomes O i i c : : . ' , $30,000 D-.CJJS 1 $13,000 $43.C00t 

Day Rate 1 5O//0n'/s I 2|ACf Coys is> 13,500] Per Day O,D::II $08,000 vsc,i?o | S27.000 $95.000: 

(Wise Fteparation Cost (mouse hole, ret hole, pads, pile clusters, misc.) :..,)r •. e $12,000 vWkW&Mfmw $12,000 

ails oirx i ; : . $15,000 O i r r - ' " , | $ 0 515.000 

Fuel | $2.80|PfrSCT,'OJ! 1 800 Gallons Per Day !>!!X H i . $11,000 ivc.-.-u | 54,000 $15,000 

Water / Completion Fluids 1,9001 Pet Day D nc.ua $10,000 DCCli.: ! $63,000 $73,000 

Mod a Additives D or 1.15 $12,500 $12,500 

Surface Rentals 1,000' Per Day D 0 1 1 5 0 $5.0001 rn--:»c 1 $40,000 $4S,OOo' 

Downliole Rentals O'OCJbS $16,000 D'«W5 | $32,000 $48,000 
formation Evaluation (DST, Coring including evaluation, G&6 Services) i>nr i(.a $0 
Mud logging 1 $2|Doj'Sp> l,200\PerDuy a t n r i 7 T $4,500 

Open Hole Lagging ClOC.l i '3 sio.ooommmmMM $20,000 

Cementing & Float Equipment Diacim 5 51S.000I Dicc.it.'. \ $20,000 $35,000 

Tuoulor Inspections ."ire $2,000| o i c s i $1,000 $3,000 

Casing Crews $5,000] i>-.cic> $5,000 $10,000 

i&rtro Labor, VSeidinq, Ctc. 

Lanu iranspoianon 11 rucmnqi 
Supervision Pei Day )!£.•=.? IO $12,600 i ' i C 5S3 $12,000j 

J D . U U U 

$24,600' 
Troilvi House/Camp/Catering 700 Per Day '••ix :.:o $4,000 O l f C ' - S $1,000 $5,000 
Other Misc Expenses $2,000 D1CC 1C3 $2,000 $•1,000 
Oveitiead 3OO]p&'0uy $2,000 0 I X 1 9 S $2,000 $4,000 
Remedial Cementing am ?n "so" ulceus $0 $0 
MOB/DEMOB D l f J f - - ^ $45,000 
Directional Drilling Services 1 Oi Days (fi> 8,000|<''erO£iy ulDC 2<15 $0 mm $0 
Dock, Dispatcher, Crane JO $0 so 
t\;ar,ne & Air Transportation DOC ilb $0 r r: ?a $0 $0 
Solids Control 3.000\PetDuy crs: VA $15,000 $15,000 
Weil Control Equip (Snapping Svcs.j $12,000 p e c ; io $3,500 $15,500 
Tithing £ Sidetrack Operations | U L X . ' . ' C $o" : : .c::« $0 ._ _ , 
Completion Rig \ 3 C o y s f r j S.SOOjPwDov mmmmm '}ICC l ' S $10,500 $10,500 
Cor) 7'u6ino I Days I'd Per Day •;i(.c .".a $0 $0 
Completion logging, Perforating, WL Units, WL Surveys mm r.icr :CJ $10,000 $10,000 
Stimulation aicc r.a $258,000 SJSS.OO0 
Legal / Regulatory /Curative Di"C ZOO $10,000 OICC .'SO $0 $10,000 
Well Control Insurance \ $0.35|Pec.coot 235 $1,000 
Contingency i S%\of Drilling Intangibles. $1«,000 "ice .-ao $26,000 $44,000 
Construction For Well Equipment OV>:A $G,500 $G,S00 
Construction For Lease Equipment mm* $52,500 $52,500 
Construction For Sales P/L $5,500 $5,->C0 
Total Intangible Cost $387,600 $614,000 $1,001,600 

Total Tangibles $26,000 $349,500 $375,500 

P&A Costs $30,000. nice.-75 j -$30,000! 

Total Cost $443,600 $933,500 $1,377,100 

4/8/2011 I ' M ?M 


